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Defense EnYironmentol Response T«k FQr ^;^ 

In accordance with the provisions of the National Defense Authorization Act for Fiscal 
Year 1991, Section 2923, a Defense Envirwimental Response Task Force is herd)y ordered as 
follows: 

L Establishment 

There is established the Defense Environmental Response Task Force. The Task 
Force shall be composed of the following (or their designees): 

The Secretary of Defense, who shall be chairman of the Task Force 
The Attorney General 

The Administrator of the General Services Administration 

The Administrator of the Environmental Protection Agency 

The Chief of Engineers, Department of the Army 

A representative of a State environmental protection agency, appointed by 
the head of the National Governors Association 

A representative of a Slate attorney general's office, appointed by the head 
of the National Association of Attorney Generals 

A representative of a public-interest environmental organization, appointed 
by the Spealcer of the House of Representatives. 

H. Functions 

The Task Force shall study and provide a report to the Secretary of Defense for 
transmittal to the Congress on the findings and recommendations concerning 
environmental restoration at military installations closed or realigned under Title n of 
Public Law l(X>-526, as authorized under Section 204(a)(3) of that title. The primary 
objectives of the Task Force shall be to: 

1. Determine ways to improve interagency coordination, within existing 
laws, regulations, and administrative policies, of environmental response 
actions at military installations (or portions of mstallations) that are being 
closed, or arc scheduled to be closed, pursuant to Title n of the Defense 
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Authorization Amendments and Base Oosure and Realignment Act (Public 
Law 100-526): and 

2. Determine ways to consolidate and streamline, within existing laws and 
regulations, the practices, policies, and administrative procedures of 
relevant Federal and State agencies with respect to such environmental 
response actions so as to enable those actions to be carried out more 
expeditiously. 

The Task Force may also make recommendations regarding changes to existing 
laws, regulations and administrative policies. 

IIL Administration 

AD Task Force members may be allowed travel expenses, including per diem in 
lieu of subsistence, as authorized by law for persons serving intermittenfly in the 
government service (5 United States Codes (U.S.C.) 5701-5707), to the full extent funds 
arc available. The expenses of the Task Force are estimated to be $500,000 and shall 
be paid from such funds as may be available to the Secretary of Defense. Man-year 
requirements are estimated to be three. The proponent official is the Assistant Secretary 
of Defense (Production and Logistics) who will provide admimstrative support through 
tiie Office of the I^uty Assistant Secretary of Defense (Environment). 

The Task Force shall be in place as soon as possible and meet as often as 
necessary (estimate is four meetings). The Task Force's final report shall include 

findings and recommendations concerning the environmental response actions at military 
installations closed or realigned under TiUe II of Public Law 100-526, as authorized 
under Section 204(a)(3). The Task Force should complete its work by October 5, 1991, 
and will terminate on November 5,1991. 
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SECTION 2923 OF THE NATIONAL DEFENSE AUTHORIZATION ACT 

FOR FISCAL YEAR 1991 
Source of Funds for EnWronmeiital Restoration at Closing Installations 

(a) Authorization of Appropriations— There is hereby authorized to be appropriated to 
the Dqnrtment of Defense Base Closure Account for fiscal year 1991, in addition to any other 
funds auth(»ized to be appropriated to that account for that fiscal year, the sum of $100,000,000. 
Amounts ^ropriated to that account punuant to the preceding sentence shall be available only 
for activities for the purpose of environmental restoration at military installations closed or 
realigned under title II of Public Law 100-526, as authorized under section 204(a)(3) of that title. 

(b) Exdusive Source of Funding-(1) Section 207 of Public Law 100-526 is amended 
by adding at the end the following: 

'(b) Base Closure Account to be Exclusive Source of Funds for Environmental 
Restoration Projects-No funds appropriated to the Department of Defense may be used 

for purposes described in Section 204(a)(3) except funds that have been authorized for 
and appropriated to the Account. The prohibition in the preceding sentence expires upon 
the termination of the authority of the Secretary to carry out a closure or realignment 
under this title." 

(2) The amendment made by paragraph (1) does not apply with respect to the availability 
of funds appropriated before the date of the enactment of this Act. 

(c) Task Force Report~(l) Not later than 12 months after the date of the enactment of 
this Act, the Secretary of Defense shall submit to Congress a report containing the findings and 
recommendations of the task force established under paragr^>h (2) concerning: 

(A) ways to improve interagency coordination, within existing laws, regulations, 
and administrative policies, of environmental response actions at military 

installations (or portions of installations) that are being closed, or are scheduled 
to be closed, pursuant to title II of the Defense Authorization Amendments and 
Base Closure and Realignment Act (Public Law 100-526); and 

(B) ways to consolidate and streamline, within existing laws and regulations, the 
practices, policies, and administrative procedures of relevant Federal and State 
agencies with respect to such environmental reqxxise actions so as to enable those 
actions to be carried out more expeditiously. 

(2) There is hereby established an environmental response task force to make the findings 
and recommendations, and to prqxue the report, required by paragraph (1). The task force shall 
consist of the following for their designees: 



(A) The Secretary of Defense, who shall be cfaainnan of the task foice. 

(B) The Attorney General. 

(Q The Administrator of the General Services Administration. 

(D) The Administrator of the Environmental Protection Agency. 

(E) The Chief of Engineers, Dqartment of the Army. 

(F) A v^resentative of a State environmental protection agency, a^ipointed by the 
h^ of the National Governors Assodatioo. 

(G) A rq)resentative of a State attorney general's office, appointed by the head 
of the National Association of Attorney Generals. 

(H) A rq)resentative of a public-interest environmental organization, appointed 
by the Speaker of the House of Rq>resentatives. 



PROCEDURAL RULES OF THE DEFENSE 
ENVIRONMENTAL RESPONSE TASK FORCE 



Rule 1 : The Defense Environmental Response Task Force was char- 
tered as a Federal Advisory Committee under Public Law 92-463 and 
shall comply with this Act. 

Rule 2 : The Task Force's meeting will be open to the public. 

Rule 3: The Task Force will meet at the call of the Chairman or 
at the request of a majority of members of the Task Force. 

Rule 4 : ^ The Chairman will designate a member to preside in his 
absence . 

Rule 5 : The Chairman (or another Member of the Task Force pre- 
siding in the Chairman's absence) shall have the authority to 
ensure the orderly conduct of the Task Force's business. This 
power includes, but is not limited to, recognizing members of the 
Task Force and members of the public to speak, imposing reason- 
able limitations on the length of time a speaker may hold the 
floor, determining the order in which Members of the Task force 
may question witnesses, conducting votes of members of the Task 
Force, and designating Task Force members for the conduct of 
public hearings. 

Rule 6: A member of the Task Force may designate in writing 
another member to vote and otherwise act for the first member 
when he or she will be absent, or vote through his or her desig- 
nated Alternate. 

Rule 7 ; A simple majority of members shall be necessary to 
approve the report of the Task Force. 

Rule 8: These Rules may be amended by the majority vote of the 
members of the Task Force serving at that time. 
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92nd Concr«««, H. R. 4383 
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(8) Th* t«nii '^t^tacj' Km ths mam irMuxinf m ia 
Ml(l) of mk 5, Umt«i Suu« Co<W 

•dTiaory eommittM which ftdTiaat (Ki F 



ArrucAMurr 

Sac 4. (m) Th* Droriaooa of this Act or of uxj nth, ordtr, or i^- 
lition procDalffttM oodor thii Act shAU APPlj to wcfa adTitgcj ■mrtn- 
adtxm «zoepc to tht «xtent thAt anj Act of Coofroi ■^'Hithing 
foch ftdTiaory oonunittM tpccificaUj p mri ilia m ' lm 

(b) Nothing in this Act thaXl bo ooutrwd to tpplj to tny odniocy 
notnmiftwt oitlblishod or utilised hy— 

(1) th« Central Intelliguioe Afaaey ; or 
(S) tht Fod«r«l Bmtm Sytbtm. 

(c) Nothinf ia this Act litsll be oooatraed to applj to eny looel drie 
vbosB phmsry foMtioo is that of rvaderinf ft pofalk serTM 

respect to a Federal profram, or anj Stata or local ***wm;t»^ oooneil, 
boards eommisnon, or aiiiular group eotabliahad to adrias or make 
mooRUDeDdatieni to State or local officials or 
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If 11. 

Swc 5. (a) In the exercxae of its iMidatiTt rericw fnaetion, each 
standing committae of th« Senate and tha House of TTiipniwfiLstitis 
thall make a eentinaing ivviaw of the aetxTiti« of each adTuorr eom- 
nittea ondar its jorisaiction to detenninft whether soeh adTiaory 
eommittaa ihoold oa abolished or merged with any other adTiaory 
committee, whether tha responsibilitiea of eoch adTisoT7 
dionld be rerised, and whetner nrh adTiaory oommittee performs a 
neoasaarr frmction not already being performed. Each taai. staadinc 
committee ihalj take appropriate action to obtain the enactment ol2 
legislation neoeasary to carry ont the pnrtmae of this sobaection. 

(b) In oonsidenng legislation establishing, or anthorizing the 
flstabliahmenc of anr adriaory committee, each eotnmittee of 

the Senate and of the Honae of BepresentatiTM ah^determina, and 
report such determination to the Seiiate or to tha Hooaa of Bepreaenta- 
tirea, as the case may be, whether the fnnetioDs of the proposed 
adrisory oommittee are being or ootUd be performed by oxm or more 
agendes or by an adrisory committee already in eTisCanre, or br 
enlarging the mandate of an «*'^'"g adviaory oommittee^ Any sncn 
legisUtion ahall — 

(1) contain a clearly dafinad porpoaa for tha adriaory 
oomxnittee; 

(2) require the membenhip of tha adrisory *w*witwi«*ji> to be 
fairly balanced in tarma of the points of riew rspreaanted and tha 
functio n s to be parlormad by the adrisory ooofflittsa; 

(3) ooatain apprapciata proriaiana to asson that tha adrioa 
ana wwwnmsndatMoa of the adriaorjr "'nf*#tit will not ba inap> 
pfopriataly influanoad br tha apDoinfeing authority or by any 
fpaoal interest, bat will instead be t^ naolt of thi adriaory 
oommittsa*! iadspeadant jndgm«nt ; 

(4) won tain proriaioos dealing with anthorizatson of appro> 
priatioQs. the data for sabmisaion of repo rts fif any), the dora- 
tion of tna adrisory committee, and the pubiicatxxi of r e p o rts 
and other materiala^ to the extent that the ^*f^*T^£ ^wmtf^^^ 
determines ths proruions of section 10 of this Act to be inade- 
quate; and 
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(b) Withia ona j«ar anar a Pnaidaatial adriaorT t^^jt^m baa 
anbmittad a public npon to tha Preaidaat, tha Presidem or hia daU- 
rmto ahail maka a ripoR to tha Confrva atatiaf aithar hia propoaak 
for aetioB or hia naaooa for iaaeboa, with roapact to tha raoommn* 
datiooa ooBtaiaod ia tha pablie nport. 

(c) Tha Proaidcat ahaiL not latar thaa March 81 of each calendar 
yaar (after tha year in which thii Act ia enacted), make an annuaJ 
report to tha Con^rom on tha actiritiea, atatoa, end chan^w in tha 
<»mpoaitioB of adviaory wimmitteea in •»-i«*^nfiB during tha prvoedtnc 
calandar year. Tha reoort ahall contain tha name of trwj mdrimry 
oocomictaa, the date of and aothority for iu cnation, ita tenainatioo 
dMU or the daU it ia to maha a report, iU functiona, a refarwoa to the 
reporta it hma sobmitted, a at&teoMnt of whether it ia an ad hoc or 
continoinx body, the dataa of iU meeting the namM and oocopa- 
tiooa of lU current membara, and the total *^itr.>fH annual ooot to 
tha Unitad Statea to fund, aenrioe, aopply, and maintain aoch eosaaiit- 
tae. Such report ahall indode a liat of thoae adTiaorr 
abohahed br tha Premdenv and in the caae of adriaorr ^»nt ni^ 
^<*o™«by«Atutft, a Uat of thoae adTiaory committaea which tha 
Preeident recommends be aboliahed togcthar with hia rtaaona tharafor. 
Tha Ppemdant ahall exclude from this report aay informatioB which! 

h« judmnt. ahodd be withheld for raaaoaa of natiooal oacarity^ 
end ba ahall laelode u neh report a atatament thai aoch iafonaatiMi 
ifl AxcJuded. 

KxaroNsxmiuTTxa or thx oamcniK, omca or kak aguzjit awo muDorr 

Sac. 7. (a) Tha Dixactor shall eot&bliah and maintain within tlia 
OOce of Management and Budget a Committee ManaraiMit Sam- 
Uriat, which shall be reapooaible for aU mattera relating to adviaorr 
nocnfflttitaea» 

(b) The Director shall, immadi ataly after tha ^*^'*jmt of thia 
Act. in«itut« a oompiehaaaiTe reiiaw of the activitiea and mmmm- 
hilitiea of each adTiaorr oommitlfe to dctannin«— — r~ 

( 1 ) whether such oomminaa ia carrying oot iu porpaae* 

(2) whether, <xnwataBt with the pmriaiona of appUcablc 
itatntea, the leapoMibilitiea aaaifned to it ahooid be ferSriT^ 

(3) whether It ahoold ba neiied with other adriaorr eonmit- 
teea; or - * — 

(4) whether ta shoald be aboliahad. 

Jliiapi iertor may from tiaie to time raqoeot aoch infonnatioc aa he 
deema aeoeHary |o canr oot his fonctiona onder this anbaectioa. Doon 
the oomplemi of the Director', reriew be ah^ makc recommendatiwu 

rS^^tiS £U? ^' Congn-s w^ 

renect to aetxia he beUe*es ahooid be taken. Thai»*ftar, the Director 

!fr7J!!L* "^^'^ annually. Agency heads shall cnoperata 

with tlM Ltanwtor in making the reviewa requirv>d by this anbaaotion. 
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(e) The Dirtcux litaU praaoriU ftdminiainUTt fuidklmet Aod bad- 
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•driaorj committ— ■ u> improT* their p«rfonaADOt. In ckiryin^ oat hii 
fuactiooa undar this iufa«ctioiL, th« Dmotor ihall oouidtr tha noos- 
mmdatioai of Mcb •wtcj hmd with rtipvet to m— m of imprornic 
tha parforxQAXko* of •driwry ooomiitteaa whoM dotiat &i« raUtad to 



mich 

'l) Tha Dii 

Sarrioa r»./M«mi«^«iti^ shku citaMiih guidalinaa with reapoet to uifom 



Diractor, aflar ftodj and oonjoltAtion with thft Gvil 



f«ir nica of pay for compara hla aarrioaa of mamban| aufla, aad 
ioltABta of aaTXBoty oommitteaa in a manaar which prm appropriato 
raoofnitioc to tha ropoacibilitica and analiflcationi nqnirtd aaoothor 
ralarut factora. Soch rarolAtioiia aludl pronda Uut— 

(A) DOBMmbcroxaAT adTiaoryeoounittMorof thaaUffofaaj 
adnmrj eonunittM ahaU raoaiT* compitnMtifln at % rmta m cnM 
of tho nu fpoeifiad for GS-18 of tha Gaaonl Schadolo vadv 
aaetioB S8SS of titk United Stataa Coda ; and 

(B) SDch mcmfaert, whila angagod in tha perfonnaaea of thair 
dutiaa away from th«ir hpmaa or rcgulu- plaoea of hniinnaa, may 
ba aIlo««d trtrel axpensea, indodinx (Mr diem in lien of mfaa»> 
tanoa, a« authoriiad dt section &703 of titla 6, Unitad Stataa Coda, 
for paraona amployed intennittently in tha (SovanuiMat nrrie^ 

(2) KoChing in thia aabaaccion ihall prarant — 

(A) an indiridoAl who (without renrd to hia aarrioa with an 
adriaory oommittaa) is a fnll-time employee of tha United StataSt 
or 

(B) an indiridu&l who inunediataly before his aarrioa with an 
adviaory oommittae wms luch an employee^ 

from reoein&g compensation at the rata at which he ocharwiaa woold 
be compensated (or wma compensated) as a foll-cano afflployoa of tha 
T^nitad Statca. 

(a) The Director shall include in budget reoommcndations a sum- 
mary of tha amonnta ho- deems neeeosary for tha ezponaea of adviaory 
mmmiftaes, including tha expenaea for puUieation of reports where 
appropriate. 

iKamtLiTiis or aoemct uxAoa 
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SacL 8. (a) Each agancy head shall eataWish unifonn admiaiatrative 
^ Lidalincs and management controla for adTiaory oommitteaa estah- 
lahed by that agency, which shall ba consistent with diroctivaa ol the 
Director under section 7 and section 10. Each agency shall 
systematic information on the nature, functions, and opentioiia of 
Mch adrisorT committee within its jurisdiction. 

(b) The liead of each agency which has an adTiai*ry committee diall 
dfaignate an Adnsory C^nmittae Management Olfioer who ahall— 
(1) exerdae control and superriaion over the catabliahaMot, 

f»roopdurea. and aocompliahmonto of adTisory coomitteea «atah> 
iahed by that agency : 

(8) asaemble and maintain the reporta, reoorda, aad other papan 
of any such committfe during its enatiaica ; and 

(3) cerry out. on behalf of that agancy« the prorisions of sbd- 
tioa US of title 5. United Sutea Coda, with reapeet to aoth 
reports, rvcorda. and otfaar papara 
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Snc 9. (a) Ko adriaory committee ahal! be esf abliahed onkaa aoch 
t^abliahment ia— 

(1 ) spM*ifira]lT authorized by «tatut# or by the Pmidenf : or 
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Thomas E . Baca 
Deputy Assistant Secretary of Defense (Environment) 

Department of Defense 



Mr. Thomas E. Baca assumed his role as the Deputy Assistant 
Secretary of Defense (Environment) on August 1, 1990. In this 
position, he is responsible for the development, management and 
coordination of environmental programs in the Department of 
Defense. He directs the Defense Environmental Restoration Pro- 
.gram and budget to clean up hazardous waste sites on current and 
former DoD activities; he is responsible for the overall coordi- 
nation of the DoD natural resources conservation program and the 
supervision of the Armed Services Pest Management Board. 

Mr. Baca brings a wide range of experience to his present 
position. He has over twenty-five years of experience i the 
environmental area. He comes to the federal government from the 
University of Arizona, where as Associate Vice President for 
Administrative Services, he supervised several administrative 
departments. From 1986 to 1989, he was the City Manager for the 
City of Santa Fe, New Mexico, and from 1982 to 1986 he worked in 
the private sector as an environmental management consultant. 
Mr. Baca served as the Director of the Environmental Improvement 
Division for the state of New Mexico from 1976 to 1982. 

Mr. Baca received his Bachelor of Science degree from the 
University of New Mexico in 1964 and a Master of Public Health 
from the University of Minnesota. He is active in numerous 
professional and civil organizations and has served as Chairman 
of the Section on Environment of the American Public Health 
Association and as Chairman of the Section on Administration of 
the National Environmental Health Association. 



Richard B. Stewart 
Assistant Attorney General 
Environment and Natural Resources Division 
United States Department of Justice 



Richard B. Stewart is Assistant Attorney General for the 
Environment and Natural Resources Division, United States Depart- 
ment of Justice. Directing a staff of over 300 attorneys, he is 
responsible for the representation of the United States in liti- 
gation across the spectrum of environmental law, from hazardous 
waste and air pollution to clean water and wetlands, coastal zone 
protection, biotechnology, pesticides, and resource management on 
federal lands and the outer continental shelf. 

Prior to joining the Justice Department, Mr. Stewart was 
Byrne Professor of Administrative Law at Harvard Law School, 
where he has taught since 1971. He has taught and published 
extensively in the fields of administrative and regulatory law, 
environmental law, tort law, and federalism. Most recently, his 
work focused on the development of economic incentives for envi- 
ronmental protection and international and comparative environ- 
mental law. He is a graduate of Yale, Oxford, and the Harvard 
Law School. 



Earl E. Jones 
Commissioner 
Federal Property Resources Service 

Earl E. Jones has served as the Commissioner of Federal 
Property Resources Service (FPRS) for the U.S. General Services 
Administration (GSA) in Washington, D.C., since April 1984. 

FPRS is responsible for managing the Nation's multimillion 
(dollar program for the utilization and disposal of Federal real 
estate, a program of multibillion dollar potential. Previously,' 
Jones was the Assistant Commissioner of the FPRS, Office of Real 
Property, from 1979 to 1984. Until transfer of the function to 
the Department of Defense in 1988, Jones was also responsible for 
the management and administration of the nation's multibillion 
dollar stockpile of strategic and critical materials. 

Jones joined GSA' s real property office in 1962 as a realty 
trainee and served in a number of positions of progressive 
responsibility, including the Deputy Director of the Eastern 
Division from 1971 to 1976, and the Director of the Western 
Division from 1976 to 1979. 

A charter member of the Senior Executive Service established 
in 197 9, among many honors earned during his career, Jones 
received the Presidential Rank Award of Meritorious Executive in 
1983 and the GSA Distinguished Service Award in 1984. He is 
actively involved in promoting agencywide community based volun- 
teer programs, including GSA' s adoption of the Prospect and 
Buchanan Learning Centers in Washington, D.C. in February 1988 
under the Partnership in Education Program, and the establishment 
of the GSA Agencywide Volunteer Service Corps in 1989. Also, he 
is a participant in the ongoing D.C. Committee on Public Educa- 
tion project to upgrade the quality of education and school 
facilities in the District of Columbia. 

A former Army captain, Jones was graduated from West Virginia 
State College with a B.S. degree in business administration in 
1955 and attended Graduate School at the American University in 
Washington, D.C. 



Christian Holmea 
Deputy Assistant Administrator 
for Federal Facilities Enforcement 
U.S. Environmental Protection Agency 



Mr. Christian Holmes is currently the Deputy Assistant Admin- 
istrator for Federal Facilities Enforcement for the U.S. Environ- 
mental Protection Agency. He is responsible for the EPA' s 
cleanup, enforcement and waste management at all United States 
, Government agencies, particularly Department of Defense installa- 
tions and Department of Energy nuclear weapons production facili- 
ties . 

Mr. Holmes has previously served as the Principal Deputy 
Assistant Administrator, Office of Solid Waste and Emergency 
Response at the EPA, Director of U.S. Trade & Development Pro- 
gram, Principal Deputy Assistant Secretary of State for Refugee 
Programs at the Department of State, and Vice President of a 
Fortune 500 Company. 

Mr. Holmes graduated from Wesleyan University in 1968 with a 
Bachelor of Arts. In 1982, he became one of the first five 
graduates in the history of the University to receive an Honorary 
Master of Arts Degree, in Recognition of Public Service Achieve- 
ments . 

Mr. Holmes was also the recipient of the U.S. Army Soldiers 
Medal for Heroism in 1971, the Arthur S. Flemming Award (given to 
the top five Federal managers) in 1978, the Presidential Merito- 
rious Service Award (highest performance award to Foreign Service 
Officers) in 1985 and 1987, and the highest performance award 
given at the EPA, the Environmental Protection Agency Gold Medal, 
in 1990. 



Major General Peter J. Offringa 
Assistant Chief of Engineers 
Headquarters, Department of the Army 



Major General Peter J. Offringa is currently serving as the 
Assistant Chief of Engineers, Office of the Chief of Engineers, 
the Pentagon, Washington, D.C. He has been assigned to this 
position since February 1988. 

As the Assistant Chief of Engineers, General Offringa has 
responsibility for program development of all military construc- 
tion , real property maintenance, and Army family housing at Army 
installations and facilities worldwide. Prior to this assign- 
ment, General Offringa served as the Deputy Director for Civil 
Works in the Office of the Chief of Engineers in Washington, D.C, 

General Offringa graduated from the U.S. Military Academy at 
West Point in 1961 and has earned a master of science degree in 
Applied Science from the University of California at Davis. He 
is also a graduate of the U.S. Army Command and General Staff 
College and the Air Force War College. 

He has held numerous responsible command and staff assign- 
ments both in the United States and overseas. His command 
assignments include serving as Commander and Division Engineer, 
Ohio River Division, U.S. Array Corps of Engineers, Cincinnati, 
OH; Commander, 130th Engineer Brigade, V Corps, U.S. Army Europe; 
and Commander, 17th Engineer Battalion, 2nd Armored Division, 
Fort Hood, Texas. 

His staff assignments have included serving as a Senior 
Fellow at the Executive Seminar in National and International 
Affairs, Foreign Service Institute, Rosslyn, Virginia; Director 
of Engineering and Housing, V Corps, U.S. Army Europe; Special 
Assistant to the Assistant Division Commander (Support) , 2nd 
Armored Division, Ft. Hood, Texas; Staff Management Division, 
Office of the Chief of Staff, Army, Washington, D.C; and Staff 
Officer, Office of the Deputy Chief of Staff for Operations and 
Plans, Washington, D.C. 

Among his military awards are the Legion of Merit, Bronze 
Star (with 3 Oak Leaf Clusters), Meritorious Service Medal, Air 
Medal, and the Army Commendation Medal, He is also authorized to 
wear the Parachutist Badge, Ranger Tab and the Army Staff Identi- 
fication Badge. He is also a registered professional engineer in 
the Commonwealth of Pennsylvania. 



James M. Strode 
Secretary for Environmental Protection 
California Office of Environmental Protection 



Governor Pete Wilson appointed James M. Strock to be Secre- 
tary for Environmental Protection for the State of California on 
March 4, 1991. This is an interim position, and the Governor 
intends to nominate him to be Secretary of his proposed "Cal-EPA" 
later this year. 

Most recently Mr. Strock was Assistant Administrator for 
Enforcement, U.S. Environmental Protection Agency. Appointed by 
President Bush and confirmed by the Senate in November 198 9, he 
served as EPA's Chief law enforcement official. During his 
tenure, working under Administrator William K. Reilly, civil and 
criminal enforcement were at record levels, and he implemented 
significant reorganization. He placed particular focus upon 
invigorated federal facility enforcement and criminal enforce- 
ment . 

Previously he was Acting Director (1989) and General Counsel 
(1988-89), U.S. Office of Personnel Management; environmental 
attorney with Davis, Graham & Stubbs, Denver, Colorado (1986-88); 
Special Counsel, U.S. Senate Environment & Public Works Committee 
(1985-86); Special Assistant to the Administrator, U.S. EPA 
(1983-84); Special Consultant to Office of Majority Leader, U.S. 
Senate (1982-83); Instructor, Department of Government, Harvard 
(1980-81); Moderator, Producer, Lav It On the Line weekly televi- 
sion program (WDSU-TV, NBC, New Orleans, 1973-74) . 

Mr. Strock was educated at Harvard College (A.B., 1977-78); 
Phi Beta Kappa; and New College, Oxford University (Postgraduate, 
1981-82; Rotary Scholarship), 1st Lt., USAR-JAGC (1987- ). 

Mr. Strock is a former Member, Board of Advisors of Toxic Law 
Reporter (1987-89); Board of Directors of Youth Service America 
(1988-1989); Adjunct Fellows, Center for Strategic and Interna- 
tional Studies (1989) . He received the Ross Essay Award of the 
American Bar Association (1985), and an EPA Special Achievement 
Award (1984) . Mr. Strock is a frequent contributor to profes- 
sional publications. 



Dani«l C. Morales 
Attorney G«n«ral 
Office of the Attorney General of Texas 



Dan Morales took the oath of office as the 48th Attorney 
General of Texas in January, 1991, at the age of 34. 

He promised to be an activist Attorney General, exercising 
his Constitutional responsibility to defend state law, counsel 
state leaders, and protect the citizens of Texas. 

Morales began his public service career in 1983 as Assistant 
District Attorney for Bexar County. He served in that capacity 
until 1985, when he was elected to the first of three terms in 
the Texas House of Representatives. 

During his first term in the House, Morales was selected the 
"Outstanding Freshman" by the Dallas Morning News and received 
the "Outstanding Leadership Award" from the Texans' War on Drugs. 

He received numerous other honors during subsequent terms as 
a member of the Texas House of Representatives. The Dallas 
Morning News named him one of the state's "Seven Best Legisla- 
tors." The San Antonio Express News twice named Morales "Politi- 
cian of the Year, " and the Greater Dallas Crime Commission twice 
selected him one of the "Top Ten Legislative Crime-Fighters." He 
has also received the "Outstanding Service Award" from the Inde- 
pendent Colleges and Universities of Texas. 

Morales has served as Chairman of the House Criminal Juris- 
prudence Committee and as a member of the powerful House Ways and 
Means Committee. 

The Attorney General is an honors graduate of Trinity Univer- 
sity, 1978, and Harvard Law School, 1981. 

He is a member of the boards of the Texas Lyceum Association, 
the National Conference of Christians and Jews, and the World 
Affairs council. He also is a trustee of Southern Methodist 
University in Dallas and Schreiner College in Herrville. 

A native of San Antonio, Morales is an Elder with that city's 
First Presbyterian Church. 



Don Gray 

Senior Fellow and Water Program Director 
Environmental and Energy Study Institute 



Don Gray joined the Environmental and Energy Study Institute 
as Senior Fellow and Water Program Director on May 9, 1991. Mr. 
Gray is involved in developing policy alternatives to prevent 
contamination of groundwater and to promote more efficient use of 
water resources. 

Prior to joining EESI, Mr. Gray served as a professional 
staff member, chief investigator, and staff director with the 
House Subcommittee on Environment, Energy and Natural Resources, 
Mr. Gray was responsible for the conduct of subcommittee's over- 
sight of all programs of the Departments of Energy and the Inte- 
rior, the U.S. Environmental Protection Agnecy, the Nuclear 
Regulatory Commission, the Tennessee Valley Authority, the USDA 
Forest Service, and civil wofks projects of the U.S. Army Corps 
of Engineers. 

Mr. Gray has also served as an investigator with the House 
Committee on Government Operations, the Senate Committee on 
Appropriations, the Senate Permanent Subcommittee on Investiga- 
tions, and the Senate Committee on Commerce. 

Mr. Gray is an honors graduate from the University of North 
Carolina, and received a masters from Princeton University. He 
was awarded the Woodrow Wilson National Fellowship, the Princeton 
University Fellowship, and the American Political Science Associ- 
ation Congressional Staff Fellowship. 



DEFENSE ENVIRONMENTAL RESPONSE TASK FORCE: ISSUES 

Working Draft 
June 13, 1991 



Congress charged the Defense Environmental Response Task Force with making 
findings and recommendations on two categories of issues relating to environmental 
response actions at bases that are being closed: a) ways to improve interagency coordination; 
and b) ways to consolidate and streamline the practices, policies, and administrative 
procedures of relevant federal and state agencies in order to expedite response actions. 
Congress specified that the Task Force make recommendations within existing laws, 
regulations and administrative policies. The Task Force Charter provides that the Task 
Force may also recommend changes to those laws, regulations and policies. To assist the 
Task Force in its deliberations this paper identifies specific issues for potential consideration 
within the broad framework of the Charter. 
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ISSUE #1 

STATEMENT OF ISSUE 

a) To what extent may facilities on closing bases be used by non-military users 
while cleanup investigations or other cleanup activities are being undertaken 
by the Department of Defense (DoD)? 

b) To what extent may DoD transfer a base in parcels that exclude areas where 
ongoing remediation is necessary? How should such parcels be delineated? 

c) To what extent may existing or proposed land uses be a factor In cleanup 
decisions: 

i. if the site is on the National Priorities List (NPL)? 

ii. if the site is regulated under the Resource Conservation and Recoveiy 
Act (RCRA)? or 

iii. if the site is not on the NPL and is not regulated under RCRA? 

d) To what extent may the practices, policies and procedures for determining 
allowable uses of the land during and after the completion of remedial action 
be consolidated and streamlined: 

i. if the site is on the NPL? 

II. if the site is regulated under the RCRA? or 

iii. if the site is not on the NPL and Is not regulated under RCRA? 

BACKGROUND 

Statutory Requirements 

Environmental Restoration 
The Comprehensive Environmental Response, Liability, and Compensation Act 
("CERCLA"). 42 U.S.C. §§9601-75, and the Resource Conservation and Recovery Act 
(RCRA), as amended by the Hazardous and Solid Waste Amendments of 1984 (HSWA), 
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§§42 U.S.C 6901-6992K, are the principal federal statutes governing the cleanup of defense 
sites contaminated by hazardous substances. CERCLA §120 specifically addresses the 
responsibilities of federal agencies. Under CERCLA §120{a). federally owned facilities are 
subject to and must comply with CERCLA to the same extent as nongovernmental entities. 
In addition, 10 U.S.C. §2701(a)(2), specifically notes that environmental restoration activities 
must be conduaed consistent with and subject to CERCLA §120. Section 120(a) requires 
EPA to use the same criteria to evaluate federal sites for the National Priorities List (NPL), 
the list of highest priority sites under CERCLA, as it does for private sites. EPA interprets 
§120(a) to mean that the criteria to list federal facilities should not be more exclusionary 
than the criteria to list non-federal sites. ^ EPA, Listing Policy for Federal Facilities, 54 
JEfid-Efig. 10520, 10525 (Mar. 13, 1989). 

CERCLA also establishes certain minimum procedures that must be followed when 
federal agencies transfer contaminated property. Section 120(h)(3) of CERCLA provides 
that when the federal government transfers real property on which any hazardous substance 
was stored for one year or more, or known to have been released, or disposed of, the 
federal government must provide a covenant in the deed. The covenant must warrant that 
all remediation necessary to protect human health or the environment with respect to any 
hazardous substance remaining on the property has been taken before the date of the 
transfer, and that the United States will take any additional remedial action found to be 
necessary after the date of transfer. 

Some entire bases are listed on the NPL, including five on the 1988 closure list. In 
other cases, only a discrete site within the base is listed on the NPL. There are 
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contaminated sites on other bases, that are not listed on the NPL CERCLA § 120(a)(4) 
requires response actions on non-NPL sites to comply with state laws to the extent that state 
laws apply equally to response actions at non-federal facilities. Some bases contain facilities 
currently regulated under RCRA or slate hazardous waste regulatory programs (or both); 
these facilities will need to be closed in accordance with those statutes. HSWA requires a 
treatment, storage, or disposal facility (TSDF) that has released hazardous waste into the 
environment to undertake "corrective action" to clean up the release. Where a base, or 
portion of a base, is both listed on the NPL and subject to state-delegated RCRA 
authorities, conflicts may arise regarding a particular proposed remedial action. 
Transfer of Land 

Other statutory authorities also apply to real estate owned by military departments 
that must be considered in the context of transferring land at a base that is being closed. 
Section 204(c) of the Base Closure Act, for example, reiterates that the National 
Environmental Policy Act (NEPA) applies to the actual closure or realignment of a facility 
and the transfer of functions of that facility to another military installation. Other statutes 
impose procedural requirements; 10 U.S.C §2662(a). for example, provides that the 
Secretary of a military department may not enter into certain real estate transactions, 
including leases and other transfers of property where the value exceeds $200,000, until 30 
days after he has submitted a report of the facts surrounding the transaction to Congress. 
Title 10 of the United States Code, §2668(a), authorizes the Secretary of a military 
department to grant easements for roads, oil pipelines, utility substations, and other 
purposes including "any ... purpose that he considers advisable." 
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Under the Base Closure Act and the Federal Property and Administrative Services 
Act, a federal agency receiving property from another federal agency must pay the estimated 
fair market value for available facilities. .Sfife Federal Property and Administrative Services 
Act. 40 U.S.C. §571 £i^.; Section 204(b) of the Base Closure Act, Pub. L. 100-526. 102 
Sut. 2627; Federal Property Management Regulations, 41 CF.R. §§101-42 to -49. Excep- 
tions to this general rule are allowed for intra-DoD transfers of real property and if the 
Administrator of the General Services Administration and the Director of the Office of 
Management and Budget both agree. 41 CF.R. §101-47.203-7. Regulations implementing 
this exception allow no-cost transfers for certain specified purposes including public parks 
and recreation areas; historic monuments; public health or educational purposes; public 
airports; and wildlife conservation. Id- In addition, the McKinney Act, 42 U.S.C. § 11411, 
requires DoD to give non-profit organizations that assist the homeless priority in leasing 
unutilized and underutilized property. 

Section 204(b) of the Base Closure Act requires the Secretaiy of the military 
department contemplating a property transfer to consult with state and local governments 
to consider any plan for the use of the property that the local community may have. Pub. 
L. 100-526, 102 Stat. 2627, States and local governments are generally given priority over 
private individuals in acquiring surplus federal property. 41 CF.R. §101-47.203-7. 

Issues Surrounding Transfers and Conveyances 

Some bases identified for closure contain facilities that are in demand for non- 
military use. DoD may desire to lease, or otherwise transfer use of, such facilities to non- 
military users before the base is closed. In some cases the facility may be within an "area 
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of concern" identified by DoD as needing either investigation lo determine the need for 
environmental restoration or aaual restoration. The U.S. Environmental Protection Agency 
(EPA) and state environmental regulatory agencies will have different interests in the site 
depending on the state of knowledge about the site, the regulatory posture at the site, and 
the stage of the investigation or restoration. It may be necessary to limit or restrict the non- 
military use in order to ensure that it does not interfere with the ongoing investigation or 
cleanup. Differing controls or limitations on interim use of facilities may be appropriate 
during the phases of investigation and restoration. 

The procedures for determining interim and final uses of the affected land are likely 
to differ depending on whether the cleanup is conducted under CERCLA, RCRA, or some 
other framework. In addition, the intended interim or final use of the land may or may not 
be a valid consideration in determining cleanup standards, depending on which of these 
statutes governs the cleanup decision. The extent to which planned land uses affect cleanup 
decisions is likely to be highly controversial. If higher levels of residual contamination are 
allowed after cleanup because, for example, the planned use is industrial, measures must be 
taken to ensure that future changes in land use do not expose the public to unacceptable 
risks from the residual contamination. 

Contantunation on many bases is limited to relatively small discrete areas. One issue 
raised in such cases is whether the uncontaminated areas may be transferred as separate 
parcels, with the Department retaining the contaminated areas until remedial action is 
completed. 
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A corollary issue is how to define a contaminated area, particularly where 
groundwater may be contaminated and the extent of that contamination (i.e. . size, direction 
of flow, and speed of the plume) is unknown. It may be difficult to determine precisely the 
boundaries of an "area of concern" prior to completion of cleanup. Another related 
question is whether, and under what circumstances, DoD may transfer uncontaminated 
surface above contaminated groundwater, or contaminated surface above contaminated 
groundwater for which surface remediation is complete. Also, the issue of defining and 
transferring uncontaminated areas is complicated by the fact that activities during the 
remedial design and remedial action could reveal that contamination extends to an area that 
had already been transferred by easement, lease, or some other land use transfer 
mechanism. 

Restrictions such as prohibitions on well drilling or other subsurface activity (if 
subsurface contamination is an issue) may be appropriate. DoD could also sell or otherwise 
transfer parcels of property with a right of entry for monitoring or with other use 
restrictions. How restrictions are implemented will be critical to the protection of public 
health and safety, success of the cleanup, and resolution of future conflicts between the 
military department and its transferees. Restrictions on use are effective if they are made 
a part of the deed and "run with the land" so that later owners cannot extinguish or ignore 
them. Such restrictions also decrease the marketability of the land, making it more difficult 
to obtain purchasers. Lenders may be hesitant to lend money to purchase land which has 
had use restrictions placed on it. 
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Impediments to transfer resulting from threats of liability under CERCLA §§106 and 
107 cannot be ignored. Potential transferees (including lessees) of property from DoD could 
be considered "owners or operators" of a CERCLA site liable for the costs of response at 
the site. At Pease Air Force Base in New Hampshire, this problem was resolved by 
legislation providing complete indemnification to the State of New Hampshire and lenders 
for any liability associated with releases caused by the Air Force at the base. 
Indenmification will likely be a recurring issue, since agencies do not have the authority to 
indenmify a purchaser themselves. 

DoD has noted that bases may not be "nearly as valuable to the private sector" as 
they are to DoD. (See Statement of James F. Boatright, Deputy Assistant Secretary of the 
Air Force, before the Defense Base Closure and Realignment Conmiission, at 3 (May 10, 
1991)). Moreover, the commercial real estate market is still in a slump, isi. at 4, which will 
likely impede any large-scale transfers of property for some time. Factors that could affect 
the value of a particular piece of property at a military installation include: 

(1) impact of closure on local economy 

(2) ability of local market to absorb a large tract of land in a short time period 

(3) age and possible negative value of improvements on land 

(4) availability of public benefit conveyances 

(5) set asides for wetlands, critical habitats, or contaminated areas 

Id. at 9. 

Other factors that may affect land values include the degree of encroachment of non- 
military uses upon the base (e. g. . military flight paths, weapons uses, training needs that 
affect local conmiunities); the condition of the base facilities and its improvements; the 
facility's suitability for other uses without significant expenditures; and the value of existing 
improvements that can add to a property's marketability. 
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Identify the circumstances in which, and the criteria and restrictions under 
which, facilities on closing bases may be leased or otherwise transferred for 
use by non-military users while cleanup investigations or other cleanup 
activities are being undertaken. 

Clarify applicable statutes, regulations and policies to indicate that portions 
of bases for which there is no contamination or likelihood of contamination 
may be transferred independent of contaminated parcels. 
Identify the differences in the policies, practices and procedures for 
determining allowable uses of land during and after cleanup when the site is 
on the NPL, a RCRA regulated site, or neither. Reconcile those differences. 
Reconcile and combine oversight and regulatory responsibilities under 
CERCLA and RCRA at bases being closed or realigned. 
Identify and develop criteria for the use of innovative real estate transactions. 
Identify and develop criteria for the use of conservation easements or other 
protections for ecological resources for certain properties being sold or 
transferred. 

Develop a policy to govern the use of parcels within an "area of concern" 
during the time investigation and remediation is ongoing, including provisions 

regarding access rights, compliance with applicable health and safety plans, 
and subsequent transfers. 



ISSUE #2 

STATEMENT OF ISSUE 

a) To what extent may the practices, policies and procedures for determining 
cleanup standards be consolidated and streamlined: 

i. if the site is on the NPL? 

iL if the site is regulated under the RCRA? or 

iii. If the site is not on the NPL and is not regulated under RCRA? 

b) To what extent may the practices, policies and procedures for executing the 
cleanup be consolidated and streamlined? 

i. if the site is on the NPL? 

ii. if the site is regulated under the RCRA? or 

iii. if the site is not on the NPL and is not regulated under RCRA? 

BACKGROUND 

The roles and responsibilities of state environmental regulatory agencies and EPA 
vary depending on whether a site is on the NPL, is regulated under RCRA, or neither. 
Each of these three legal categories provide distinct opportunities for consolidating and 
streamlining the cleanup process. In particular, the procedures for determining the cleanup 
standards for an NPL site will likely differ from the procedures for determining the cleanup 
standards for a TSDF regulated by a state that has received RCRA corrective action 
authorization from EPA. Similarly, the procedures for implementing a remedial action at 
an NPL site differ from the procedures for carrying out a corrective action at a TSDF in a 
state that has a fully delegated RCRA/HSWA hazardous waste regulatory program. 
Moreover, the procedures for determining and implementing cleanup decisions at non-NPL, 
non-RCRA sites may differ from both of these systems. 
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Two sections of CERCLA are directly applicable to the questions of determining and 
implementing cleanup standards at federal facilities. Section 121 of CERCLA, addressing 
cleanup standards, is the primary statutory authority for determining cleanup standards at 
all sites listed on the NPL. Section 121 delineates the nature of the remedy to be chosen 
and requires that a chosen remedy protect human health and the environment. Section 121 
also provides that legally applicable or relevant and appropriate more stringent state 
standards (ARARs) may apply in determining the proper level of cleanup. 

As already noted, CERCLA §120 specifically addresses the responsibilities of federal 
agencies for cleanup of hazardous substances. CERCLA §120(a) requires federally owned 
facilities to comply with CERCLA to the same extent as nongovernmental entities. 
CERCLA §120(e)(2) provides that for federal sites that are listed on the NPL, EPA plays 
a significant role in remedy selection. The section directs the federal agency concerned to 
enter into an lAG with EPA for the "expeditious completion ... of all necessary remedial 
actions" at the facility. Executive Order 12580 specifies the procedures to be followed prior 
to the selection of the remedy by EPA. Exec. Order 12580, §10, 52 Fed. Reg . 2923, 2928 
(1987). 

For federal sites not on the NPL, CERCLA §120(a)(4) mandates that stale laws 
concerning response actions apply. Arguably, all of the procedures contained in the NCP 
may apply even to federal sites not on the NPL. Section 120(a)(4) raises the possibility that 
§121 guidelines on state standards must be followed even for those federal facilities listed 
on the NPL. 
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Section 120(i) of CERCLA states that nothing in CERCLA §120 "shall affea or 
impair the obligation of any department, agency, or instrumentality of the United States to 
comply with any requirement of {RCRA] (including corrective action requirements)." 
Section 120(i) states only that corrective action authorities apply to federal facilities; it does 
not specify the extent to which those authorities, found in RCRA §3004(u), will apply if 
CERCLA response activities are being conducted at the same time as corrective action 
activities at a federal facility. 
OPTIONS 

a) Identify the differences in practices, policies and procedures for determining 
cleanup standards under CERCLA, RCRA and other applicable laws, 
including state laws; reconcile those differences. 

b) Identify the differences in practices, policies and procedures for executing 
cleanups under CERCLA, RCRA and other applicable laws, including state 
laws; reconcile those differences. 

c) Interpret CERCLA §120{i) in conjunction with §121 so that RCRA §3004(u) 
requirements do not delay CERCLA cleanup actions. 

d) Reconcile and combine oversight and regulatory responsibilities under 
CERCLA and RCRA at bases being closed or realigned. 
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ISSUE #3 

STATEMENT OF ISSUE 

Are Ihere sites for which remediation is not technologically feasible, or for which the 
cost of remediation is simply prohibitive? If so, what uses, if any, can be made of 
such sites, and what mechanisms are needed to protect the public in perpetuity from 
the risks associated with such sites? 

BACKGROUND 

This issue most frequently arises at military installations or former military 
installations that are contaminated by munitions residue. There are many such sites around 
the country with some degree of contamination. Two installations scheduled for closure 
under the 1988 Base Closure Commission report, Jefferson Proving Ground and Fort 
George G. Meade, have significant amounts of munitions residue. For example, at Jefferson 
Proving Ground alone, it is estimated that more than 23 million rounds of munitions have 
been fired, and over 1.5 million rounds remain as high-explosive duds. 

Munitions residue that contaminates military installations exists in many forms. The 
simplest form is the inert fragmentation/casing which remains after the high explosive fill 
has detonated. On the other end of the spectrum are mum'tions containing high explosives 
that malfunction (duds) and may be on the surface or (most probably) many feet 
underground. Some munitions have been recovered as deep as 30 feet beneath the surface. 
With the proper stimulus, these duds may detonate. In addition to these two types of 
munitions are many other practice/training devices that may or may not contain an explosive 
charge. 
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The regulatory status of unexploded ordnance under RCRA and CERCLA is not 
clear. In fact, there are differing interpretations among EPA and the States of RCRA 
storage, treatment and disposal requirements for the manufacture, testing, handling and 
disposal of ordnance, munitions, and other weapons. DoD is currently pursuing an 
amendment to the U.S. Senate Federal Facilities Compliance Bill (S. 596) that would allow 
the development of alternative regulations to address the RCRA issue. 

Not every military installation, or part of an installation, creates a munitions 
contaminated area to the same degree. For example, several bases may all use one 
bombing range. At other bases, only small arms ammunition may have ever been used. 
Therefore, the scope of contamination may not be easy to determine, and a records search 
by the services may be needed in order to determine the location and extent of unexploded 
ordnance. However, records may be inaccurate or non-existent, especially for actions that 
occurred years ago. 

The feasibility and cost of remediation depends on the future intended use of the 
property and the level of cleanup necessary for the intended use. Surface clearing may be 
adequate for pastures or wildlife preserves. (Surface clearing has been proposed at Ft. 
Meade where munitions contaminated property is being considered for use by the 
Department of the Interior as a wildlife refuge. However, strict controls on human access 
will also be required.) DoD safety standards do not permit custody transfer of lands 
contaminated with explosives that may endanger the public, when the contamination cannot 
be remediated with existing technology and resources. Cleanup of the same property for 
residential or commercial use may be prohibitively costly, if not technologically infeasible. 
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This is because more land must be excavated to recover dud munitions buried beneath the 
surface that may be detonated by construction and excavation. Clearing land of ordnance 
not only requires specialized equipment, it can also be very dangerous and extremely labor 
intensive. 

Where adequate clean-up for residential or conunercial use is not feasible, DoD 
needs mechanisms to protect the public from residual risks on sites which are transferred. 
First, past land use (and potential hazards) must be clearly identified to future owners. 
Second, restrictions on future land use must be clearly identified to future owners and 
somehow retained with title for all subsequent transactions. Restrictions should be 
conmiensurate with the residual unexploded ordnance hazard. 

Even with restrictions on future use, liability questions remain. DoD is still liable for 
cleanup resulting from DoD activities prior to transfer. In cases where public access is 
restricted, what happens if there are trespassers or access is required for legitimate reasons, 
e.g.. fireHghting? Can DoD ensure that it will not be liable for contamination created by 
future users? 

Remediation costs are proportional to the depth of cleanup. This variability of cost 
is best illustrated by the estimated remediation costs for Jefferson Proving Ground (95 
square miles near Madison, Indiana) according to various levels of cleanup. 
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ESTIMATED COSTS FOR VARYING LEVELS OF 
EXPLOSnX REMEDIATION 



(Estimates provided by Jcffcrsoa Proving Ground) 



CLEANUP LEVEL 



COSTS 



Surface Cleanup 
Restricted Cleanup 



$550 Million 



3 Feel Deep 
6 Feet Deep 
10 Feet Deep 



SZ8 Billion 
S3^ Billion 
$5.0 Billion 
>$5.0 Billion 



Unrestricted Cleanup 
(Technology for unrestricted 
cleanup is currently not available) 



Special Concerns and Considerations 

Present DoD policy requires that plans for leasing, transferring or disposing of DoD 
real property where ammunition or explosives exists, or is suspected to exist, be submitted 
to the DoD Explosives Safety Board for review and approval. DoD regulations (DoD 
6055.9-510) specify that contaminated property caimot be transferred until "rendered 
innocuous." 

Restricting a cleanup to surface contamination may not ensure that the surface 
remains uncontaminated over time. Freezing and thawing of the soil and other physical 
factors may result in subsurface ordnance migrating to the surface. Therefore continuing 
remediation may be necessary, since all remediation tends to be temporary in lands which 
have been heavily contaminated by penetrating ordnance like aircraft bombs and artillery. 

The location of buried ordnance may not be known. Therefore, it may be difficult 
to certify that "clean" sites are in fact really clean. This has occurred at Jefferson Proving 
Ground where large amounts of World War II munitions were found in the course of 
excavating a supposedly clean area. 
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Ordnance cleanup is inherently dangerous. The need to characterize and remediate 
a site may conflict with requirements to minimize health and safety risks to cleanup 
personnel. 

In addition to lack of technologies to remediate the site, technologies may also not 
be available for conducting investigations of the site. For example, detectors may not be 
capable of detecting ordnance buried deep beneath the surface or in wetlands. 

The excavation required for a complete cleanup would likely generate significant 
undesirable environmental impacts. Removing 10-)- feet of soil over a large area would 
generate impacts similar to strip mining. However, in areas heavily contaminated by 
penetrating ordnance, even this level of cleanup might yield temporary results, as ordnance 
items later work their way to the surface. 

In most cases, installations contaminated with high explosive munitions residue will 
not be suitable for conunercial or residential use, not only because of the cost or lack of 
cleanup technologies, but also because it may be impossible to guarantee that a site is in 
fact "clean." 
OPTIONS 

a) Separate highly-contaminated areas from "clean" areas (known as "parceling"), 
so that part of the land that experienced little or no contamination might be 
easily cleaned, verified and released. 

b) Perform surface cleanups sufficient to allow activities where both cleanup and 
human access and exposure is limited, e.g.. wildlife refuges or certain types of 
industrial activities not involving construction or excavation. 
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c) Establish mechanisms to protect the public in perpetuity from residual risks 
at sites where remediation is at a lesser level. 

d) Retain title in DoD and designate the area as a wildlife refuge, bird sanctuary 
or similar use not involving public access. 

e) Use funds from the Base Qosure Account to research and develop technology 
for explosive ordnance disposal. 
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ISSUE #4 

STATEMENT OF ISSUE 

To what extent can overlapping or duplicative regulatory responsibilities and 
functions be combined or delegated to a single regulatory authority? 

BACKGROUND 

Existing law allows EPA to delegate to states the primaiy responsibility under 
RCRA/HSWA for overseeing corrective action at TSDFs, but does not allow similar 
delegation of responsibility under CERCLA to oversee remedial actions at NPL sites. The 
potential for delegation of corrective action oversight under RCRA is largely unrealized, 
since few states have met EPA's criteria for authorization. 

Although CERCLA does not provide for delegation of that program to individual 
states, CERCLA §121(f) caiWs for "substantial and meaningful involvement by each state in 
initiation, developments and selection of remedial actions to be undertaken in that State." 
EPA*s proposed revisions to the National Contingency Plan (NCP) in 1988 included policy 
options to allow NPL sites to be "deferred" to states to facilitate more rapid cleanup and to 
conserve the federal fund. Amidst growing controversy over this proposed expansion of 
states' role at NPL sites, the EPA Administrator informed a Senate committee in June 1989 
that EPA would defer action on this proposal, and the new NCP includes no such option 
for states. Nevertheless, many states take an active role in federal cleanups of NPL sites, 
often assuming "state lead" under cooperative agreements with EPA. Most states also now 
operate their own cleanup programs for remediating non-NPL, non-RCRA sites. 
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Delegation of the RCRA regulatory program to the states is intended to eliminate 
duplication of effort by agencies that have overlapping areas of responsibility. The 
argument is that delegation will expedite cleanups at TSDFs, including those located on 
bases that will be closed. Delegation of RCRA corrective action authority to more states 
might expedite cleanups at a significant number of bases subject to closure. When EPA 
delegates RCRA §3004(u) authority to individual states, it could perhaps adjust the 
delegated authorities to account for the special circumstances encountered at federal 
facilities. 
OPTIONS 

a) Determine why more states have not satisfied the criteria for delegation of 
RCRA/HS WA corrective action authority. If delegation is being delayed for 
reasons unrelated to the established criteria, remove those impediments. 
Assist states to meet the criteria, 

b) Consider the benefits of a single environmental agency (federal or state) 
having regulatory responsibility for all hazardous substance cleanups at closing 
bases. 

c) Authorize delegation to states of authority to oversee cleanup actions at NFL 
sites where the state demonstrates capability to do so. 

d) Reconcile and combine oversight and regulatory responsibilities under 
CERCLA and RCRA at bases being closed or realigned. 
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ISSUE #5 

STATEMENT OF ISSUE 

To what extent may proceeds from property transactions be used to fund cleanups? 

BACKGROUND 

Hie 1988 Base Closure Act (P.L. 100-526) authorized closures to begin in January 
1990 and end by October 1995. The statute allows DoD to use the proceeds from the sale 
of land at these closing bases to oUsct the costs of such closings if the sale occurs by 

October 1995, 

Cleanup of many closing bases will extend beyond five years and final transfer of 
some portions of those bases, therefore, may not occur until after the five year deadline 
passes. Moreover, funds currently budgeted for cleanup of contaminated sites at closing 
bases are insufficient to clean up all such sites. Until fiscal year 1991, cleanup of 
contaminated sites at bases slated for closure was primarily funded under the Defense 
Environmental Restoration Account (DERA), DoD's overall account for environmental 
rcjstoration at all bases. DERA has $1.1 billion authorized for Fiscal Year 1991. In the 
National Defense Authorization Act for Fiscal Year 1991, P.L 101-510, Congress moved all 
funding for cleanup activities at closing bases from the Defense Environmental Restoration 
Program (DERP) at active bases to the Base Closure Account, which was provided with 
$100 million to fund the costs of cleanup at the bases on the 1988 closure list. Congress 
took this action because of its concern that cleanup at closing bases should not compete with 
cleanup activities at active bases for DERA funds under DoD's worst-first priority system. 
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Applying the proceeds from the property transactions to the cleanup of other 
contaminated sites would supplement the funds appropriated for cleanup and expedite 
cleanup of all such sites. For example, a trust account might be created with the proceeds 
from the lease or sale of land at a site, to be used to pay the costs of long-term operation 
and maintenance of a groundwater pumping and treatment system required as part of the 
cleanup at that site. 

An example of the use of a trust mechanism to fund future clean-up activities is 
found in the consent decree entered in connection with United States of America v. Stauffer 
Chemical Company, et al.. Civil Action No. 89-0195-Mc, (D. Mass.). Pursuant to the 
consent decree, the parties allocated responsibility for conducting and paying for cleanup 
activities and agreed to the establishment of two trust mechanisms and an escrow account 
through which past and future cleanup activities would be financed. 

The defendants responsible for conducting future agreed-upon cleanup activities on 
the site agreed to establish a trust (the "Remedial Trust") and provide the trust the money 
necessary to ensure the uninterrupted progress and timely completion of the required 
cleanup work. These defendants will remain jointly and severally liable for any failiu'e of 
the Remedial Trust to comply with the terms of the consent decree. 

A second category of defendants agreed to establish a second trust (the "Custodial 
Trust") and to convey to such trust title to their real property interests in the site. Under 
the terms of the consent decree, the Custodial Trust is responsible for managing the 
property, which includes: 
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implementing land use restrictions that would maintain the integrity and 
prevent the unauthorized disturbance of the caps and other struaures that are 
to be constructed at the site as part of the cleanup process, 
permitting access to the site for cleanup activities. 

- subdividing the property and locating potential purchasers. 

- negotiating and executing the sale or transfer of the property. 

- arranging for the sale or transfer proceeds to be delivered to the escrow 
account established by the consent decree (the "Escrow"). 

If any property included in the site is unsalable, the Custodial Trust is to establish 
a further trust to hold and operate the property in accordance with a plan developed by 
EPA in consultation with the Commonwealth of Massachusetts. The Custodial Trust is not 
to sell any real property included in the site until after certification of completion of the 
remedial action, except in limited circumstances where future cleanup and control of the 
property has otherwise been assured by EPA and the Commonwealth. 

The bulk of the proceeds in the Escrow are to be applied to reimburse the United 
States for response costs incurred prior to the entry of the consent decree and to reimburse 
the defendants responsible for conducting future cleanup activity for their respective costs. 
The defendants responsible for conducting and paying for future cleanup activity are also 
jointly and severally responsible for any failure by the Custodial Trust, any further trust 
established pursuant to the consent decree, or the representative of the Escrow to comply 
with the terms of the consent decree. The Custodial Trust and its trustees are not to be 
considered owners or operators of the site property for liability purposes solely on account 
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ANNUAL REPORT TO CONGRESS 
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(Al)ridi»al \'ci*si()n) 



Foreword 

■ I 



nam pleased to provide the Congress with ihis report on the accomplishments of the 
Department of Defense Environmental Restoration Program (DERP) for Eiscal Yedr . 
1990. This last fiscal year has seen steady progres|s On all fronts as well ^as 'a continued ^ 
increase in the level of activity under DERP. The primary focus of DERP continued to be the " 
investigation and cleanup of contaminated DoD sites and formerly used properties. To this end, 
over 96 percent of the funds authorized by Congress for DERP in Fiscal Year 1990 w^re applied . 
to Installation Restoration Program (IRP) efforts. Other Significant DERF| efforts included ; 
research and development, waste minimization, and management system improvements. 

DoD s first priority in the IRP is to identify and clean up those sites that present the highest 
risk 10 public health and the environment. By the end of the fiscal year, 89 DoD installations a\p ' 
12 formerly used properties were included on EPA's National Priorities List|(NPL). Remedial. 
Investigation/Feasibility Study work was ongoing at 81 of the DoD NPL installations and removal 
actions and/or Interim Remedial Actions had been conducted at 68 of the DoD NPL installations 
by the end of Fiscal Year 1990. 

The total number of sites covered by the IRP increased iby 20 percent in Fiscal Year 1990, to 
more than 17.000 sites at over 1,800 installations. These new sites are attributable to the inclusion 
of more than 200 smaller installations, such as U.S. Army Reserve Centers, in the IRP. By the 
end of the fiscal year. Preliminary Assessments had been completed at more thjan ,16,000 of these 
sites and Site Inspections at more than 9,000 sites. Remedial Investigations/. Feasibility Studies ' 
were underway or completed at more than 5.400 sites and Remedial Actions [had been initiated 
or completed at more than 1,400 sites. 

By the end of Fiscal Year 1990, IRP work had been completed and no further a.c.tion is : 
required ai more than 6.300 of the sites included in the IRP. The majority of the sites reiiuiririj: 
no further action represent instances wlierc studies have Shown that no threat to human hcaliji , 
or tlie environment exists and no remedial actions are necessary. Although studying sues tlirn 
eventually arc found to pose no risk is a time-consuming process requiring considerable } 
resources, it is an essential activity repre.sentitii: siiinificant progress in the IRP. 

I ■ 1 • ' 

Anoiher measure of IRP prt\i:rcss is in the area ol interagency C(X»peration. During Fiscal N cj.i 
Ink-iiiiicncv .Avirccmciiis ^vcrc Miiiud \Mlh F.PA and the stales for I DoD MM 
nisi.ili.tiitMSs. hiui'jinc llic li'l.il luiinbc! ui'sl.iil.H u>ns u itli signed agrcemeiu^ ti'i >«!•;■.■' 
ill-. .|i-m!!. <ii .11 u I i KMMn[i I" i In .iil.hih I K-U*:! -.' .m.! M.:!." \letn. m ;tntl.i M •\::re-.-:;:e:;! e: ■ ; 
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■ Global sfewardshij) is our shared rcsponsibilily 
and shared opportunity." 

President George Bush 



"ncjc/isc (//ft/ i /ivirnnmrn! i.\ >h>i iin rithct ni 
prDfXfSilion. l<> chotisc ht'twt'i'n ihc.si' i.\ 
iniposwhlc in tins real \\(>rUi cj si'rtnu.s i/t'/tv/Ar 
thwiils iiHii i^cfiunw i'tiviron/nt'Ultil tuitu i'ni.\ 

Srcrot:ir\ nf IK'tcnso Richard Chcufv 
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I'iiKili/cd hclwccn Dol.) ;iiui 12 Males if} I'-'iscal Yc;ir I'his proiiivss illu^lmics ilic cinpluisis 

DoD has placet! on developing workable sululions lor sile cleanups in cooperation vviih olher 
cognizani agencies and ihe public. 

VVc also have made progress in several rclalcd areas under DFERI'; 

• Our rnanaxicnicnl capabilities have been strL'u\^!hcncd ihi<)u:^h personnel iraini/iy and 
imprnvcmcnis lo site trackin}^ and priority setfiufi tools. 

• Research and development acliviiies have rcsuhcd in better, more cost-effective 
i n vest ii^at ion and cleanup techniques. 

• Waste minirtiization projects have been completed to reduce hazardous waste generation 
rates at our active installations. 

Through these and other activities, we have made significant headway in building an 
environmental eihic within DoD. The perseverance and commitment of our personnel, from the 
installation level up to this Headquarters, have enabled us to lead the way among Federal 

agencies in the investigaiion and cleanup of our facilities. This continuing dedication to dutv. 
both in the defense of our national security and in the protection of our environment, will enable 
us to meet the challenges ahead. 

As wc make the transition from the investigation of our sites to tlie more cosilv cleanup phase. 

we must ensure that our efforts are properly focused to obtain the greatest benefit possible for 
our cleanup dollars. Many challenges await us in the upcoming: vears. .Ahtioueh uc have come 
a long way in the .seven years that DERP has existed, we still have far to go. The course we have 
charted tor the future is sound and will ensure the achievement of our environmental restoration 
goals. 

The programs and activities presented in this report provide Coiiiiress and the public a 
coniprehensive assessnienl of our efforts to date and our [ilans for the future. We look forward 
lo working together with all involved jiarties in contiiuiing the criiical \^(irk cotklucieil thus tai 
under 1)I:RI'. 



The Installation 
Restoration Program 



T 



he Installation Restoration Program (IRP) conforms to the reqljiremenis of ,tlfe 
National OU and Hazardous Substances Pollution Contingency F^lan (NCP). Epit , 
guidelines are applied in conducting investigation and remediation wolrlc in the progtarn.|j 



The tniiial stage, a Preliminary 
Assessment or PA. is an insial- 

lation-wide study to determine if 
sites are present that may pose 
hazards to public health or the 
environment. Available informaiion 
is collected on the source, nature, 
extent, and magnitude of actual and 
potential hazardous substance 
releases at sites on the installation. 
The next stop, a Site Inspection or 
SI, con.sist.s ot sa/npling and anal- 
ysis to dctennine the existence of 
actual site contaniination. The infor- 
mation gathered is used to evaluate 
the site and determine the response 
action needed. Uncontaminated sites 
do not pr(x:eed to later stages of the 
IRP prcHress. 

Contaminated sites are fully 
investigated in the Remedial 
llnvesti^ution/Fca.sibility Study or 
RI/KS. The RI may mclud'e a 
variety of site investigative, sam- 
pling, and analytical activities u> 
determine the nature, extent, aiul 
si'.;tii I KiiriL'L- ol (. Dni.irjiin.ilMUi The 
li«\.us i»t llu- i-v ilii.ilioil IS In dcIiT 
mine the fi^V. u* the iienct.il (>«>piil.i 
tiixi [•(•-.ed t'*. ifK' I tiMt.miin.ilu'u 

( . •", I ; : I ' : : 'A I " L ; ! u' ■ III V (■ ■•! ! '.'.I 
! ■...ill. I J I.. 



After agreement is reached with 
appropriate EPA and/or state Iregu* 
latory authorities on how the site 
will be cleaned up. Remedial 
Design/Remedial Actionj or 
RD/RA work begins. During this 
phase, detailed design plans for the 
cleanup are prepared ' and 
implemented. 

The notable exception to' this 
sequence involves Removal Ac|tions 
and Interim Remedial AC|tions 
(IRAs). These actions may be con- 
ducted al any time during the' IRP 
to protect public health or co'nirol 
contaminant releases to the environ- 
ment. Such measures may inclucle 
pri>viding alternate water supplies to 
local residents, removing 'coti- 
cenirated sources of ct)ntaminiinis. 
or constructing structures lo prejveni 
the spread of coniaminaiion. 



The Natk 
Priorities 



EPA has established a HazarS .]'^ , V' 
Ranking System (HRS)- for eva|: J 
uaiing contaminaieci sites base d||m ;, 
their potential hazard to pu'blfe 
health and the environmei:it. ,^ 
Rcvi.sed Haza'rd Ranking 'System 
(HRS2) for evaluation of Tuturlj i.i j 
sites has been' proposed by EPA; ! ^ ^'1^ 
The application of the HRS:' lisiri*' ! 
PA/SI data, generates a scorp fiijitil^^ 
each site evaluated. The score |ilt i . 
computed based on factors sijchAis "*t^^ 
the amount and lo.xicity of'the c.on^^ 
taminanls pre.seni, their poicniialKi 
mobility in the en^irt^ninciii, ,thc:\ 
availability t'^f pailiw.jys for luini'afl''''' 
e.rposLirc. and the proxitiiily of {Kipr;. 
ulaiion centers ho the site. ,1 

1 I J V 

Hie NPl.. IS 'a compilation of the' j;^ 
Mies scorini: 2^^..'^ or higher by tlu- ilV; 
HR.S .Sucli sites are first priip<istuj,^.. -i^' 
IiT S\'l. Iistuigl l-ollo\.*. inu .1 puhli * * 
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peruHi, proposed 
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The Defense Environmental 
Restoration Program 



T 



he Defense Environmental Restoraiion Program (DERP) was established in 1984 to 
pronnote and coordinate efforts for the evaluation and cleanup of contamination at 
Department of Defense (DoD) installations. The program currently consists of two major 
elements: 



The Installation Restoration Program (IRP). where potential contamination at DoD 
installations and formerly used properties is investigated and, as necessary, site cleanups 
are conducted 

Other Hazardous Waste (OHW) Operations, through which research, development, and 
demonstration programs aimed at reducing DoD hazardous waste generation rates are 
conducted. 



DERP is nmnagcd centrally hy 
the Office of the Secretary of 
Defense. Policy dircciion and ovcr- 
sitihi of DERP is ihe responsibiltiy 
of ihc Deputy Assisianl Sccretan.' of 
[X'fcnse (Environmem). Each initi- 
lary service and the Defense Loizis- 
iics Agency (DLA) are responsible 
for program implenieniation at their 
installatiiins. 

The SuperfiKul Atnemlmcnw and 
Reaulhon/aiion Act of l')S(i 
I SARA I [irns. kIc corumuuii: aiiihnr 
lU lur ttic Secretai \' ot Dclensc i»» 
*.'.irr\ lliis pri)i:i.ini ut c««HMi!l.i 
lion -A nil ihc U S I'Mv HonnK'iil.i! 
I'fi'ltx'Hon Aucncs t|"P\i !-.\i\u 
:r.r ( »ldri I ^^S(1 .-n Si:; vr I ■.::!.! 
l;;i;MiiMi:ii.iluii>. m"';--: 



IX'partinent's Rnvirorimenial Res- 
toration Program within the over- 
all tVarncwork of SARA and the 
Comprehensive Environmental 
Response. Compensation, and Lia- 
hility Act of 19S() (CERCLA). The 
Defense Appropriations Act pro- 
vides funding for DERP. 

F'revuHisly. DERP activnies 
incliJileii Htiiidini; DeiiuWilion arui 
Debris Rem»ual (liDDR) and ha/- 
lirdoiiN waste disposal. No li[')l)K 
acitMiics have tx'cn cotuiuvteii 
under ihe [>i'>i:r.im .suue i V S~ 
bcL.iiiM- hi;jlu-i [irinril) IkP an*! 
()1I\V pi.'i'.Ms leiniiied llu' limds 
Sitnil.ttK li.t/.iii!i>ii-, \v,i>!e .!isp«tv.:i 
- >• ; . .Kc . !i; i\ Iu:iiU-.! ihimii'li 
• ! :! T . ■■• . . 'iH '.;- 1. .11!. i 



DERP Funding 




DERP funding has grown steadily, from S150 
million m FY 34 to .Tioro than Si billion m FY 9' 



IRP Activity Leveis 
Have Increased 
Significantly 



installations 
2000 



The number of installaiions 
included in the IRP has increased 
steadily since ihe inception of ihe 
program. Consistent with the De- 
partment's worst-first policy, em- 
phasis initially was placed on large, 
industrial facilities with the highest 
probability for contamination. 
Efforts expanded yearly to include 
smaller installations with lower 
hazard potential. In addition, instal- 
lation reassessments initiated to 
satisfy SARA requirements identify 
additional sites not previously in- 
cluded in the program. It is antici- 
pated that Resource Conservation 
and Recovery Act (RCRA) correc- 
tive action permits will continue to 
increase the number of IRP sites as 
these permits are issued to DoD 
installations. 





By FT H'). 14.401 sites at l,.VO 
installali()ns had been identified. In 
FY 9<). these numbers increased to 
17.482 sites at 1.855 installations. 
The installations added in FY 90 
were small, nonindustrial properties. 
In addition to sites associated with 
these newly added installations, new 
sites were defined at installations 
already in the IRP due to reclas- 
sification of contaminated areas into 
individual sites and inclusion of 
new sites at installations already in 
the program. The recent program 
growth trend has begun to level off 
and is expected to stabilize over the 
next few years. 

The number of installations 
listed on the NPL also increased 
dramatically in FY 90. At the end 
of FY 89, 41 DoD installations 
were listed on the NPL and another 
46 were on the proposed list. By 
the end of FY 90. 89 DoD instal- 
lations were listed on the NPL and 
none remained on the proposed list. 
(Because EPA has divided 6 of 
these installations into 2 NPL list- 
ings each, 95 DoD installation 
listings appear on the NPL.) 



lAGs Are A Critical 
Step in the Cleanup 
of NPL Sites 



SARA requires that an Inter- 
agency Agreement (lAG) be 
reached between EPA and DoD 
within 180 days after completion of 
the Record of Decision (ROD) for 
each NPL-listed facility. ThciROD. 
a public document explaininglwhich 
cleanup alternatives will be u.sed at 
an installation, marks the comple- 
tion of the Rl/FS. The completeil 
I AG provides a dctailcii manage- 
ment plan for the effective cleanup 
of the faciliiv. 



The involvettient of EPA and 
state authorities in preparing the-f- 
lAG ensures thjcir concurrence, and 
therefore, enhances the public credi- 
bility of the course of action taken 
by DoD. The I AG also provides a 
strong management tool for resolv- 
ing issues rising from overlapping 
or conflicting jurisdictions. 

The lAG negotiation process 
involves the applicable DoD com- 
ponent and b<>th the EPA regional 
office and state environmental 
authorities. The identification and 
resolution of issues typically takes 
several months. Once the parties 
conclude negotiations, the agree- 
ment is signed and made available 
for public comment. Conrunenis 
received are considered and appro- 
priate changes are made before the 
agreement goes into effect. Revi- 
sions to four i LAGs were made in 
FY 90 in response to comments 
received from' the public. 

The Department recognizes the 

advantages of involving all parties 
well before me lAG is required 
(i.e., before the ROD). Accordingly, 
DoD has involved EPA and the 
states in the IRP process from early 
assessment and characterization 
through fmalj cleanup of the site. 
The Department seeks a cooperative 
and collaborative ongoing effort 
with all parties to avoid discovering 
problems late in the process that 
could result in co.slly delays. The 
early establishment of good work- 
ing relationships also resolves 
potentially duplicative and possibly 
conflicting regulatory renuiremcnts 
governing cleanup, such as those 
that tx.cur between CEkCL/\ and 
RCRA. ! 



The tirdcr in which DoD con- 
diicis IRI' [irojcct ;iciivitics is based 
on a policy assigning tlic highest 
prioriticN lo sites thai represent the 
grcaicsi potential pubhc health ami 
environmental ha/artls. Top priority 
is assigned to: 

• Removal of imminent threats 

from hazardous or toxic sub- 
stances or unexploded ordnance 
(UXO) 

• Interim and stabilization mea- 
sures to prevent site deterioriza- 
lion and achieve life cycle cost 
savings 

• Ri/FSs at sites either listed or 
proposed for the NPL and RD/ 
RAs necessary to comply with 
SARA. 

Anticipating the need to refine 
priorities as the DERP matures and 
a large number of sites simultane- 
ously reach the costly cleanup 
phase, DoD developed the Defense 
Priority Model (DPM). The DPM 
uses RI data to produce a score 
indicating the relative risk to human 
health and the environment pre- 
sented by a site. The model 
considers the following site 
characteristics: 

• Ha/.ard - the characteristics and 
concenirati<M»s of contaminants 

• Pailu>. a\ - ilic puicniial t«>r con- 
taniinani transport 

• Rece|>tt>i the pi cm- nee <>t" 
potiTilial iev"epli»i«> 

ThtstiNk b.iscd .tpptiMi h rc«. iij:ni/i". 

tile inipt ■il.iiu V' • >t 'tc. lu',;' puMii 
hiMltli I'ir. iii>iin;rni .imi 

ln-|p . ■ ; . -. I ■. . i.I. n; thi •■ •■ .il-.' 
i'l.:- .i:.".:. : ;-:.:!t. L- 



In I'V S'>. l)i.l)o»ni)tk-ted .lc\cl 
npiucni of the DPM. solicited 
ct)innieius t'tuin I'I'A, iIk- si.iics. 
environmental organizations, and 
the public. In respt)nse to cH>nifnents 
received, the model was refined. Iti 
addition, the model has beeii auto- 
mated to facilitate scoring. 

DoD component personnel have 
been trained in the use of DPM and 
have scored more than 250 sites 
where RD/RA activities could be 
initiated in FY 90. In this first year 
of implemenlalion. scoring results 
were used primarily to identify 
scoring difficulties and gauge model 
performance. 

In preparation for the FY 91 
program scoring effon. further 
improvements were made to DPM. 
Most significantly, the methodology 
used to calculate toxicity of con- 
taminants was changed to reflect 
more accurately actual toxicity data. 
Previously, surrogate values were 
calculated relative to the chemical 
bcnzo(a)pyrene. In addition, all 



itilorinalton foi cunlainiiiani ch.ii.u - 
lerislics contained in the DPM 
chemicals data b;l^c w;i.s iip<i;iicd. 
This update was conducled in ciHip- 
eralion with EPA to ensure con.sis- 
tency in methods. The DPM data 
base currently contains more than 
280 chemicals, including ex(>losives 
and radiologicals. Other improve- 
ments to DPM include clariftcation 
of terms and increased user friendli- 
ness of the automated version. 

In the summer of 1990. scoring 
was accomplished for nearly 3(X) 
sites where RD/RA work couki be 
initiated in FY 91, A quality 
assurance review indicated that site 
scores were more reliable than last 
year due to increased experience 
wiih the model and improved 
scoring guidance. Confidence is 
expected to increase each year the 
model is applied. 

The Department has a continuing 
dialogue with EPA and states on 
DPM. During FY 91. DoD intends 
to continue to improve DPM and 
proceed with full implementation. 




Installation Restoration 
Program Status 



T 



he Insiallation Restoration Program gained significant momentum in FY 90. By the end 
of the fiscal year. 8,689 projects were actively underway at sites throughout the nation. 

In keeping with the Department's worst-first policy, considerable effort has been focused 

on the 89 DoD installations included on the NPL. Sixty-eight of the 296 remedial activities 
implemented to date (removal actions, Interim Remedial Actions, and final Remedial Actions) 
have been at NPL sites. 




PA 



IRP Status by Program Phase 



COMPLETE 16,775 
UNDERWAY 658 
FlfTURE 48 



COMPLETE 9.625 
UNDERWAY 1.263 
FUTURE 935 



CCmETE 9;o 
UNDERWAY .1,5 i i 
rjTURE 1.>iO 
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The end point for IRP sites is 
closeout. A closed out site is one 
where no further actions are con- 
sidered appropriate and no further 
response action is planned 
(NFRAP). NFRAP is a relatively 
new Superfund Program term thai 
was incorporated into the NCP 
final rule in March 1990. The 
primary criteria for NFRAP is a 
determination that the site does 
not pose a significant threat to 
public health or the environment. 
NFRAP decisions can be mkuIc at 
any point in the IRP process, but 



must be documented and may be 
reversed if future information 
reveals that additional remedial 
activities are warranted. 

This year marks the initiation 

of NFRAP as an indicator of IRP 
progress. At the end of FY 90, 
6,361 sites, or more than 36 per- 
cent, were in the NFR.AP cate- 
gory. Closing out these sites has 
required considerable resource 
expenditures and represents sig- 
nificant real progress in the IRP. 



Installation Restoration Program 

Summary of Installations and SNes 





Number of 


Number of 


Sites Requiring 


Service 


Installations 


Sites 


No Further Actioo 


Army 


1.266 


10.459 


5.036 


Nnvy 


242 


2.253 


775 


Air F■^r.•.■ 




4)513 


448 



fSfgnlflcartlAG ; 
/ Progresse In FY 90 



In June 1*WS. the Dcpanmcnt 
coniplctcd negotiation of lAG 
model language for NPL sites with 
EPA. The Office of ihe Deputy 
Assistant Secretary of Defense 
(Environment) (ODASD(E)) subse- 
quently issued guidance to the com- 
ponents concerning the slate role in 
the lAG process. Nationwide, the 
negotiations simultaneously acceler- 
ated. Workshops were held with 
EPA and state agencies to reHne 
site-specific language for the agree- 
ments. Training sessions for DoD 
personnel who will negotiate agree- 
ments also were held. 

Negotiations with state agencies 
revealed concerns, especially re- 
garding funding and jurisdictional 
matters of RCRA versus CERCLA. 
These and other issues are con- 
tinually being discussed to settle 
such difficulties. 

The progress already made is 
evident from the number of lAGs 
signed and nearing completion. By 
the end of FY 89. 19 I AGs had 
been signed for DoD installations 
proposed and fmal-lisicd on the 
NPL. By the end of FY 90. 51 
lAGs had been signed covering 
DoD NPL installations. In addition, 
another 31 lAGs were underway. 
Of these. IS lAGs were near 
completion. Total IRP ct)Sts asso- 
ciated with signed I AGs is S.V27 
billion. These costs include past 
IRP costs along with future bud- 
getary estimates for continued in- 
vestigation and cleanup of the sites 
at insiallaiions v^hcrc an I.AG has 
txren tuiah/ed. 




lAG Status at 
NPL Installations. 



1988 




Sgned lAGs 
lAGs Near Completion 
lAG Negotiations Underway 
No Action 



1990 



percent of the Defense Environ- 
mental Restoration Account 
(DERA) costs was developed. This 
procedure was developed through 
lengthy negotiations between DoD 
and the Association of State and 
Territorial Solid Waste Management 
officials, the National Governors' 
Association, and the National Asso- 
ciation of Attorneys General. Cur- 
rently, only active DERP sites are 
eligible under this program. 

These negotiations resulted in the 
development of a model Defense 
and State Memorandum of Agree- 
ment (DSMOA) (54 FR SLl^S.^July 
28. 19S9). The DSMOA not only 
addresses state agency support at 
NPL sites, but also outlines the pro- 
cess for work at non-NPL sites. 
Along with n<^n-NPL reimburse- 
ment, the DSMO.-X provides a pro- 
cess for DoD and the stales lo 
resolve technical disputes before 
judicial remedies are sought. The 
dispute resolution process is neces- 
sary', most non-NJ'L W4irk should 
not require an) Nori of lonnal 
ajireetnent t(» .ii.\."ornpljsl» cleantj(>s 
I'lk- D.SMOA .lis., iiulink--; pro 
\ iMiuis lelU'i liMi; !lu' illiniiiiess < >( 
•All- \l.ilr l«. .uvs-;m liii- DI'M .r. 



(USAGE), has been designated as 
the DoD Executive Agent for 
receiving, processing, and moni- 
toring CA applications. Each CA 
covers a 2-year period. 

The CA provides funding at both 
the NPL and non-NPL sites within 
a state. The slates' reporting re- 
quirements are minimal and allow 
them to transfer their oversight 
funding between installations. Past 
costs incurred after October 17, 
1986 (the date SARA was enacted) 
also are covered in the CA. Cur- 
rently, past costs at non-NPL sites 
only can be reimbursed through the 
CA. 

All states and territories have 
lx;en contacted and encouraged to 
participate in the DSMOA pr<x;css 
[•"avorable respiinscs fuivc been 
received from more ihan 40 states 
and territories, DoD signed 12 
DSMOAs and I ! CAs in FY 
totaling $7.5 million. 

The progres.s made in 1-^' 'JO in 
prep.irinc DSMO.An and (*-\> repre- 
soiUs smnificaiu achicvL-inciils th.il 
'.sill enhance ci^ijvraiton .wijoiii; 
hop. |-|'-\. and -.talr .nilh.'fitiev 

I hi- (•si.it>h>vlMiifM; i>i l,-\< ; ( ' \ in. I 
I >sNU )-\ iinit'-l- .11!.; lii-.- i iMitii,' n: 
i 1. >l 1 .iiiil sl.ii ■ . ■iiii -1 ::k :: 

: ■ M-li 'pnii'ii! .1 !" . ■ ■ . . ! 



DoD Supports State 
Partlci|wtlon ThroiMh 



da. 




PAS Completed RI/FSs Underway interim RAs Conducted 

or Completed 

Restoration Progress at DoO NPL Installations as of September 30, 1990 ' 



By the end of FY 90. PAs had 
been completed ai 16,776 of the 
17,482 identified IRP sites. Sis 
had been completed at 9.625 of 
these sites. Based on PA/SI work 
completed to date, approximately 
65 percent of the Department's 
sites have been found to require 
further investigation in the RI/FS 
phase. 

By the end of FY 90. RI/FS 
efforts had been completed at 9 16 

of the sites requiring such inves- 
licalions. RI/FS activities arc 
eithcrcomplctc or underway at 78 
pcrcsMit of I he sites where the V ;irc 
needed. A .significant increase in 
L'oinplciions is e.vpccteii during 
FY *>l. 



At the end of FY 90. '4,059 
remedial activities were known to 
be needed at IRP sites. Of jthese, 
296 had been completed and 
1.191 were underway. During 
FY 90. 428 remedial activities 
were undertaken at 238 installa- 
tions. The number of actions is 
greater than the number of instal- 
lations, as more than one type of 
action was taken at sonie of the 
in.^iallations. | 



Solid Progri 


BSi iii 


Evident at IN 


!PL 


Sites 





The Department made steady*' 
gains in thefevaluation and cli38fh,-' 
up of NPLisites in FY 90. Com^ 
pleted PA activities at listed f^Pii 
installations increased from 83 to 
89. while the number of Rl/feSs 
underway i'ncreased from 47 -to 
81. Further.! the number of instal|i'>; 
lations at which IRAs were ia:i<?iem " 
increased from 30 to 68 in-FY 90 i 

FY90also sa w the com pletiiQn;., i 
of RODs at the following^ Wl)' 
installations; Tinker Air Force 
Base (AFB)j|in Oklahorha, Ogden; % 
Defense Depot in Utah." West 
Virginia Ordnance Works; and • 
Fort Lewisfin Washington. '((A, 
ROD had been compleied^for the} 
Concord Naval Weapons Staii^pni 
in FY 89; however, this instaM'a- , 
tion was removed from the pro- 
posed NPL \n FY 90). This prog-'-'; 
ress reflectsl the emphasis; P:gdI''' | 
places on high-priority IRP|,;ijfe*s. i-i 



Summary of FY 90 R^mldiai Activities 

Summary for all IRP Installations 



It) spile <)l ihc 1^ prtiiircsv 
rcgislcrctl in piia.sLs ol ihc 
IRP. the number ol Cf)iiipklcii 
RI/FS :ind RD/RA iicnviiics re- 
ported is lower than in f"Y X9. 
This is not inclic;uive of lost 
ground, bin ol" iniproveti irackiiii: 
of actual site progress and the 
resulting rcclussiticalton of sev- 
eral sites. 

A centralized IRP status track- 
ing system was adopted by all 
Department components m FY 89. 
The accompanying re-evaluation 
of project status conducted over 
the last 2 years used more strin- 
gent criteria fordetermining when 
a program pha.se is complete. This 
resulted in several sites being 
removed from complete status 
and recategorized as underway or 
awaiting further action. 



Type of Activity 

Alternate Water 
Supply/Treatment 

Incineration 

Site Treatment/ 
Remediation 

Decontamination 

Waste Removal 

Ground Water 
Treatment 

TOTAL 



Number of 
Activities 

14 

6 

103 
56 

201 

48 
428 



Number of 
Inslatlations 

11 

3 

52 
32 

108 

32 
238 



Status as of September 30. 1990. 



Installation Restoration Program Status as of September 30, 1990 

Summary by Military Service 



Number of Sites (by Phase) 



PA SI RI/FS RD RA 

CUFCUFCUF CUF CUF 

Army 10.447 5 7 4.469 154 745 301 971 730 134 269 415 135 276 409 



Navy 2.222 28 3 1.579 543 64 51 750 53 1 8 20 1.051 31 50 1.08^ 

Air Force 3.850 625 38 3,320 566 126 557 2,650 276 t16 774 999 127 862 984 

DLA 257 0 0 257 0 0 7 140 3 3 3 9.: 3 3 C-S 

Tolnis 16.776 6?>3 48 9,625 1.263 935 9!6 4,511 1.54^ ..^ii 1.065 2,559 296 1.191 2.57: 

C - Cotn;j1i.'1>.-i) A.'livil , • II I (.";■■•, v,r, AciiviJv • f- '.itisr»' Activity F'l;ir;.".-{: 



DulJ.wiis noi iCN|>»mMhlc lor (lie 
c»»nl;uniii;Ui«m ol' the silc. Another 
site. Wcsl Viryinia Ordnance 
Works, is an inactive site that is 
being rcnnciiialcd as an active site. 

In FY 90. S5H.6 million was 
spent on activities at former sites. 
The following are examples of 
work undertaken by USAGE ai 
formerly used properties tn FY 90. 



Removal Action at 
Pine Grove Flats, NV 



An old mine shaft in a remote 
pari of Nevada was found to con- 
tain metal canisters of chemicals. 
The party that illegally dumped the 
canisters rernains unidentified and 
no component of DoD ever owned 
the property. However, labels on 
the canisters indicated that they 
were once Army property produced 
prior to 1966 for deactivating chem- 
ical warfare agents. After the State 
of Nevada issued a Finding of 



Allcuc*! Vtohilion :tntt ( )t»li;r lo 
USACl; ami the liiircau *)! l.|iiut 
Management. USACI! rctnovcil 
more than 4()() canisters I'roui jUic 
3()-foot deep mine shaft. Becau.sc ol 
the mine shaft's instability, it jwas 
unsafe to enter and a fireman's 
hook had to be used to removej the 
canisters. The age of the canisters 
and the corrosive nature of'j the 
chemicals made it necessary to 
repackage all canisters prior to 
transportation and disposal. Negoti- 
ations with the State of Nevada are 
ongoing to determine if fuhher 
resp>onse activities are required. 



Tank Removal at 
Quonset Point, Rl 



During the winter of 1989-90. 
1 1 3 underground fuel storage tanks 
were removed from the site. During 
the removal operation, a significant 
amount of soil and ground water 
contamination was encountered. The 
Rhode Island Department of En- 




V 1 1 1 II line n I al M aiia ue in c r 1 1 i ) rt ) (i nsc 1 1 |*i i" 
removing C(HUaii»itiaici.l soil -Iwjjj^ 
to the water table, lining the hojcs ' *'|*.*^ 
with polyethylene, and backfilling 
with clean material. ^ 




The State I of Rhode Island-;' 
accepted a USAGE counter prqpos-f |j 
al, which resulted in an RA con-: 1 
sisling of backfilling the holes withr f 
the contaminated soil, performing ai 
soil gas analysiis supplemented byl" ^.^ 
monitoring wells, and. as necessary,' j },^^ 
installing skimming wells to recover: f*^ ;i * 
free product in the ground water.^: . -j 
An RI/FS will be conducted to 
determine the [extent of.renviVon-'' | 
mental contamination arid . (he iieed 
for long-term remediation. -^j^J^- 



t ■ 



These negotiations were initiated 



by USAGE, resulting in a substan- 
tial savings of $500,000 to ihe .ih^ 
government, while achieving com^^^J; 
pliance with | regulatory require- • 
ments and maintaining good relai; . 
tions with the State of Rhode Island 
regulatory agencies. t ; 



1 IjUi ot I'j undorcrotjra $tcrjct' tjnks were ft'/no^ttJ trcn Qcon^'t Pent m FY :¥ 



Formerly Used 
Defense Sites 



T 



he Secretary of the Army is the DoD Executive Agent for the implementation of DERP 
at Formerly Used Defense Sites (FUDS). As Executive Agent, the Army is responsible 
for environmental restoration activities under DERP on lands formerly owned or used by 
any DoD components. The U.S. Army Corps of Engineers (USAGE) is responsible for executing 
the FUDS program. Investigation and cleanup procedures at formerly used sites are similar to 
those at currently owned installations. However, information concerning the origin of the 
contamination, land transfer information, and current ownership must be evaluated before DoD 
considers a site eligible for restoration. 



A total of 6.980 FUDS with 
potential for inclusion in the pro- 
gram have been identified through 
inventory effons. By the end of FY 
90, PAs had been initiated at 3.830 
of the .sites, of which 1.461 were 
underway and 2,369 were com- 
pleted. Based on the completed 
PAs, it was determined that i,588 
sites were eligible and 781 sites 
were ineligible for the FUDS pro- 
gram. Of the eligible sites. 308 
require no further action, but each 
of the other 1.280 sites requires one 
or more remedial/removal projects. 
SI.s had been completed for 1 10 
projects and were underway for an- 
other 122 projects as of the end of 
FY 90. 

DoD has aircaily funded 60*) 
properties for fun her investigation 
anil remedial aciion. "nicte activities 
include 450 projects :nldrc>ising haz- 
ardous or io\u- w.isic iH l W) cofi 
!.nninalii»n frmn t*>rmt.':i\ u-.L-d tin 
«lt-ii:rinii)il *.ii»r.i;:i- tc- i i.uil^'. oi 
l.iiiilSiII-.. .iM.I U-.iki!!-.: p.ii-...h!t.:i 



and explosive waste (OEW) from 
former target ranges or impact 
areas. Prior to FY 88, 94 BDDR 
project.s involving unsafe buildings 
or structures on formerly owned or 
u.sed properties were completed. No 
BDDR projects have been con- 
ducted during the last 2 years. 

USAGE also represents DoD 

interests at NPL sites where former 
properties are located and where 
DoD may be a Potentially Respon- 
sible Party (PRP). Former proper- 
tics that have passed from DoD 
control may have been contami- 
nated by past DoD operations as 
well as by other owners, making 
DoD one of several PRPs. Ongoing 
US.ACE efforts will determine the 
all(x:ation. if ;uiy. of DoD cleanup 
respi>nsibiliiy. USAGE also cooper- 
ales with EPA. state, and other PRP 
rcprcseiH.itivcs to f.icilitaie the 
i;liMnii[i proceN^i 

M ^-ikI ..t \ \ -Ml. i: i-i |>s 
■Ai-t.- !i .1 -.1 ..t; :lu- \V\ I »,, . 



Status of Activities at 
Formerly Used Properties 




PA Sites 



SI Projects 



2.365 COMPL 
1.461 UNDER 




no COMPL 
122 \J(,DZ". 




On^omQ jna Cojnpleted Projcc.'i 




Army IRP Progress 



The most significant IRP growth among DoD components in FY 90 occurred in the Army's 
program. This growth was the result of aggressive action taken by the Army to evaluate 
all installations and Army reserve centers. The number of sites included in the Army IRP 
increased from 8,642 in FY 89 lo 10,459 in FY 90. IRP activities have been completed and no 
further remedial action is planned at 5,036 Army sites, or almost one-half of the sites in the 
program. 



Assistant Secretary of the Amiy, 
(Installations, lx>gisti€s & Environment 



T 



Deputy Assistant Secretary of the Army, 
(Environment, Safety & Occupational Health) 
1 




. Installations 
(Envtfbnmental Coordinator) 



Key to IRP Responsibilites: 

j j Policy promulgation 

[ | Program management 
I | Program implementation 
|ljBgs | Technical support 



Army IRP Organization 



liv llw K-nd nl |-> 'Hi. I'A v.nrk 
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lions, bringing the total number of 
Army NPL installations covered by 
lAGs lo 23. RI/FS activities arc 
underway at 28 of the Army's NPL 
facilities. Removal actions and 
IRAs have occurred at 30 Army 
NPL facilities. 

The following are examples of 
significant Army IRP project activi- 
ties conducted in FY 90. 



Landfill Closure at 
Iowa Army 
Ammunition Plant, 



in August 1990. the Army com- 
pleted ihc excavation or3.5lX) cubic 
yards of lcad-coni:itnin;iicil .soil.s 
;ind the' construcuon *>t' a I5.(X3<)- 
cubtc yMi.1 clay cap on the laiidfill. 
riicsc .iciiotis \s.crc [x:rU»n!icti under 
.1 K('k.-\ clovurc plan thai was 
.ippi • In \':]'.\ III ScplciiifxT 
I'Uc i.lisci>\ L-f \ 1)1 .ividiliotial 
Ciinl.iinui.itcil mmIs rci,|iiiriiu: cvc.i 
\.ilt."i 'I. lit ili-l.Ui'd i-tJiMls ti» ii'in 
; 'i'" • • mI! , .«ti-.:fiK 111-;; K.'tiK'ih.i' 
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Ibpid Response at 
Valley Forge General 
Hospital, PA 



In May 1990. ihe presence of 
pesticides and herbicides was dis- 
covered by property owners in an 
unused pan of the hospital complex. 
One month later, the USAGE Rapid 
Response Team overpacked, trans- 
ported, and disposed of approxi- 
mately 10 drums of hazardous 
chemical waste. The Team was able 
to perform a quick removal of the 
chemicals. LxKal residents were 
pleased with DoD's concern for 
public health and the environment. 



Removal Action at 
Port Helden, AK 



More than 8,000 drums and sev- 
eraJ large-capacity above ground 
and underground fuel tanks were 
abandoned at Port Heiden Radio 
Relay Site by the Army and the Air 
Force after World War II. The 
remote location of the site required 
large-scale mobilization using 
barges for equipmenl and living 
quarters before the RA began in the 
summer of 1990. HTW as well as 
other regulated materials were 
removed from the site and trans- 
ported to approved disposal facili- 
ties in the continental United States. 
Unregulated wastes were recycled, 
to ihc extent practical, incinerated 
onsitc. or buried in l<H:al approved 
landtllls. 'I>ie removal action w;is 
sticccssluliy completed fvft>re the 
winter seasjMi began. 



ROD at Hastings 
East Industrial Park, 
NE 



In September 1990, USAGE 
achieved a major milestone when a 
ROD was signed to allow the offi- 
cial cleanup of the contaminated 
soil operable unit at the Hastings 
East Industrial Park, formerly the 
Blaine Naval Ammunition Depot. In 
1991, USAGE will prepare engi- 
neering design documents for incin- 
eration of explosives-contaminated 
soils. 




Extensive investigations at Hastings East Industrial 
Park culminated in the FY 90 signing of a ROD for 
the cleanup of this FUDS. 




Navy IRP Progress 



T 



he number of Navy sites included in the IRP increased slightly in FY 90. An additional. 
222 Navy sites were added to the IRP last year, bringing the total to 2,253 sites at 
242 installations. IRP activities have been completed at 775 sites, or 34 percent of the 
sites in the Navy program. 



Assistant Secretary of the Navy 
[Installations & Environment) 



r 



1 



Chief of Navai Operations 
(Environmental Protection, Safety i 
Occupation^ Health Division) 



I 



Comniandant of the Marine Corps 
(Environmental Quality Program) 



Echelon II Commands 





■^EnqmeetinqX 





Key to IRP ResponsajiKbes: 

j Poticy promutgation 



Program management 



j -VJo,-. [ Program implementation 
Technical support provided by EFDs 



Navy IRP Organization 



I ' 
I i 



V.\ completions at Navy siies 
nKK-ascii tf(>ii> 1.980 to 2.222 
iliirini: l-"Y and SI work was 
c»»niplfti:ti at 1.57*) sites as of ihc 
i-Hil of ihr fiscal year. The number 
.•t Niu-K .It 'Ahich R1/1-S W(uk was 
. .lir.l'U'U-.! incriMsCtl tfiMil HI lii I 
1- . Ki \ \ "" Nt ::ic t'tui 111 llii- 
;i ,11 !v! > Aojk h,,.! Ivcmi 

■.. :;,'f:iii ! .! v. i.iiv- >: K A 



\.\G<' were signetl coverinu t"ivc 
of the N.ivvr's SV\. iiislallatiiMis iti 
FY 'X). hrinyine tlic total nunitx-r ot 
Navy .NPl, in<tailaiittus covcrcil b\ 
lACts \o eiehi SK have Iven c*iin 
plete^i .11 20 .w the Nav\\ listed 
M'l iHNlaii.itii'itN KM'S acli^ilie-. 
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The following are examples of 
significant Navy IRP project activ- 
ities conducted in FY 90. 



Cleanup Agreement 
for Camp Pendleton, 
CA 



In October 1990. an agreement 
was signed by federal, slate, and 

military bfftcials to clean up haz- 
ardou.s waste at Camp Pendleton. 
This marks the Hrsi cleanup agree- 
ment in EPA's western re^iojj,' 
Cleanup work will include Ihe^ 
removal of contaminated material 
from the Marine Corps base, a 
major toxic site and the last large 
undeveloped coastal propcny in 
Southern California. FieM inves- 
tigations identified several ' con- 
taminants, including spent oils, 
solvents, pesticides, metals, and 
PCHs; at 22 areas throughout the 
1 25.()<"<)-Jcrc bu.sc. Cleanup cosi-* 
currently are estimated at S2'>.? 
miilii^n 



Signed at APG 



in March lUc Amiy and 

MI*A siuncil ati agreement n> clean 
up two Siipert'und siics ^it Aberdeen 
Provinii Grouml. One o( the siies. 
the Edgcwood Area, was used for 
testing and disposal of chemical and 
conveniional muniiions since 1918. 
The agreement sets schedules, 
assigns responsibiliiics and provides 
for cooperation and consuUaiion 
with all involved agencies. 



ANAD Ground Water 
Cleanup, AL 



A series of ground water pump- 
oui systems have been installed to 
control ground water contamination 
at the Anniston Army Depot 
(ANAD) Alabama. Volatile organic 
compounds (VOCs) were disposed 
of in three areas: the Trench Area, 
the Landfill Area, and the Northeast 
Area. Sixteen extraction wells have 
been installed in these three areas to 
collect contaminated ground water 
which is then treated to remove 
conlaininatioii. 



Cleanups at Rocicy 
Mountain Arsenal, CO 



To accelerate remediation at the 
Arsenal, the Amiy. RPA. Colorado 
Department of Health, and Shell Od 
Con^pajtv have agreed that \} IRAs 
shotdd ly; cotultieted li» reduce c<m- 
tamiiKint nuiiraluMi ;ind remove 
hcahh tlucais IK As cotnpleted 
wiJhin the last \e.ir include the 
insLiII.dn iti I'l Uiv" nc\>. intervc|il 
.iiid ii'.-.ilnH'n; N'.'.tiiiiv .Hid ilic cln 
"•uii* .tpi>ii'yun.i!i'!\ .than 
doiii'.: '.^.-iU \'i .• « irii .i\ V vniiiiii 



**Ther€ is an unabashed willingness to comply with 
environmental regulations at APG.*' 



Senator Barbara Mikulski, Maryland 



Incineration of 
Contaminated Soils 
at Louisiana AAP 



In March 1990, the Anny com- 
pleted the incineration of 102,(X)0 
tons of explosives-contaminated 
soils. Revised excavation criteria 
were approved by the State of 
Louisiana and EPA. allowing shal- 
low excavation of the soils from the 
Area P lagoons in lieu of deep 
excavation. Because of the high 
concentrations of explosives in the 
shallow soils, these revised criteria 
were estimated to achieve greater 
than 99 percent explosives removal 
while reducing the amount of soils 
requiring destruction. These mea- 
sures resulted in estimated cost 
savings of $10 million. The total 
project cost is approximately $33 
million. 



Ground Water 
Cleanup at 
Sharpe Depot, CA 



Sharpe Depot is using extraction 
well.s to withdraw contaminated 
ground water and air stripping 
towers to remove volatile organics 
from the water. Pa!;t practices 
involved discharging treated water 
to a canal. However, in September 
1990, the Army began sending the 
cleaned water to a nearby power 
plant for use in steam generation. 
This practice has significantly 
reduced problems associated with 
discharging treated water in the 
canal and decreased the use of 
water resources in the area. The 
rate of water supplied to the power 
plant, now 300 gallons per minute 
(gpm). is expected to increase to 
500 gpm in 1991. 





Air Force IRP Progress 



T 



he number of Air Force IRP sites increased by almost 30 percent in FY 90 to 4,513 
sites at 315 installations. IRP activities have been completed and no further remedial 
action is planned at 448 Air Force sites. 



Deputy Assistant Secretary of the Air Force 
(Environment, Safety and Occupational Health) 
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Key to IRP Responsajilities: 
Po&cy pnxTHjlgation 
Program management 
Pro^fsn implefnentaxMi 
Tectwiic3l support 



Air Force IRP Organization 



PA work has been completed at 
3,850 of ihc Air Force's 4.513 IRP 
sites, while SI wcuk has hcen com- 
pleted al 3.320 sitc;>. Although the 
Air Force's rccLis>ific:iiion of site 
status resultetl iri a decrease in 
RI/I'S cofnpkMi«Mi> m FY 'H). the 
niitnher nf Mies 'a here RI/T-S 
j*> iJtuliTA.iy or vi'iiiplete mcieascd 
troMi :.:-tS rrt l \ N') i.lW u\ 
\-\ 'Xi l-iifltu-: Kl i-S iKM'-.n-.i 
:;i«if. .lu- .'. :'. ■ -i is.r. ;• 



pleted RD/RA work were registered 
at Air Force facilities in FY W. 
However, more than 500 remedial 
activities were initiated, br^inginiz 
(he total number of RA<; underway 
or completed lo 9S9. 

Oiiniii; l-^' 'H). ihc Air I-.-kc 
(.(triipleU'tl ami Miineit lACio :>>t I i 
MM ni'.l.ill.ili»«n-. I hiN ?T.<n;j}it !h>- 

li'l.il iiii:nlvi .'I \ii l-.'i.v M't 



itics are underway al alt of these 
facilities.' Removal actions and 
IRAs have occurred al 28 of the Air 
Force's NPL facilities. 

The following are examples of 
significant Air Force IRP project 
activities conducted in FY 90. ' 



ROD at Tinker AFB, 
OK 



Tinker AFB became the first Air 
Force installation to sign an agree- 
ment for cleaning up an NPL site. ■ 
The ROD was approved by EPA. 
along with Tinker AFB and the 
Oklahoma Stale Department ol 
Health. Approximately 100 people , 
attended a public meeting held in 
April 1990 to discuss cleanup op- 
tions for the three segments of the 
site. The meeting allowed the public' 
an opportiintty lo ask questions and 
voice concerns regarding ihe 
inieruled cleanup alicmaiivcs. 

The proposed cleanup aliemaiive' 
lor the grtnirul w;iicr nicUniL'^ uiNial 
iiii^j 1.!" cxiractioM ^.om 
••irticiitii: .1 scp.ir.iif 
i:;\i!::u*nl t.Kilils Jo t;tMi \- \:: .u 'r.'r. 
■ i i -.^ .lifi .'.n. ! in; - ■ ■ . • i;,. 
- ' .V , . ; .■ i ! n i : n • ; • r • ' • : r 



ROD for Ships Parts : 
Control Center, 
Mechanicsburg, PA 



Camp Pendleton cleanup agreements *\..lay the foun- 
dation for the effective working relationships which will 
be crucial to cleaning up these sites expeditiously and in 
a manner fully protective of public health and the 
environment,** 

Daniel McGovern r 
Region IX Administrator 
r... ^ ..; Environmental Protection Agency 



Removal Actions 
at Saint Lawrence 
Island, AK 



A PA conducted by the Navy ai 
Saint Lawrence Island in 1989 
identified transformers and drums 
containing hazardous chemicals that 
posed a threat to human health and 
the environment. The overall con- 
lamination at the site has resulted 
from spills, leaks at storage areas, 
burial in landfills, and random 
disposal of drums. 

In July 1990. the Navy initialed 
the removal of approximately 1.000 
ilrums. 30 transformers, and 17 
comprcs.scd gas cylinders from the 
site. The cleanup crew was oper- 
ating under arduous conditions in 
an area where access limitations 
required importation of utilities, 
supplies, equipment, and per.sonncl 
by helicopter. Hazardous wastes 
removcti froni I he site were pack- 
aged ajui airlitlcd olYsitc. Transfer 
of these hazardous contaminants 
remuvcd ihc jiotcniial for immediate 
tJaiiger id life and liealth. preserveil 
ilic delicate arctic ec<>loi:\, and 
Ivi;;^! the process nl ei»\ irnnmeni.il 
cleanup in tin* area 



NIROP Ground Water 
Cleanup, MN 



In September 1990, a ROD was 
signed between the Navy, the 
Minnesota Pollution Control 
Agency, and EPA. which will allow 
for the cleanup oF contaminated 
ground water at the Navai Industrial 
Reserve Ordnance Plant (NIROP). 
The ROD outlines a lwo-pha.sed 
plan that calls for the installation of 
five pumping wells, and the con- 
struction of a treatment plant to 
pump and treat ground water to 
meet federal drinking water .stan- 
dards. The selected cleanup plan is 
designed to prevent further move- 
ment of trichloroethene (TCE) con- 
taminated ground water toward the 
Mississippi River. 



A ROD was signed in Septenibcr 
1990 to allow for the cleanup of a 
storm water drainage ditch con- 
taminated with PCBs. Remediation 
tor the first segment of this non- 
NPL cleanup has been awarded. 
This work includes excavating 
.sediment to bedrock for the first 
2.300 linear feel of the ditch. In 
response to low contaminant con- 
centrations and safety considerations 
due to sinkholes in the unstable 
karst terrain, the Navy has fenced 
the area. Dams have been installed 
to trap sediments. The remainder of 
the remediation will include 
removal of sediments where com- 
posite samples indicate concentra- 
tions over 5 parts per million (ppm) 
of PCBs and the addition of another 
gabion dam. Long-term monitoring 
and confirmatory sampling are 
included in the overall ditch 
remediation. 






Defense Logistics 
IRP Progress 




T 



he Defense Logistics Agency (DLA) IRP continued to show steady progress in all 
areas in FY 90. The number of installations and sites in DLA's program increased 
slightly in FY 90 to 32 sites at 257 installations. IRP activities have been completed and 
no further remedial action is planned at 102 sites^ or almost 40 percent of the DLA sites in the 
program. 




Key to IRP Responsibilities: 
[ Policy prooidgation 
[ Program cnanagment 

-. 'i::<> l Program iinple«Tient3tion 



[ ^'*V''=^J Technical sipoort 




Office of Installation Services and 
Environmental Protection 
(DLA-W) 



T 




'VEnvmDnfnerrta] Officers,^' 



Defense Logistics Agency IRP Organi2ation 



PA/SI work has been completed 

at all of DLA's 257 sites and R<I/FS 
work is complete or underway at 
147 of the 150 sites targeted for 
such studies. Six remedial acn|^iiies; 
are complete or undc.fiyay a'i' DbA 
sites. 

' In FY 90, lAGS' were sigrfed 
covering two DLA installations, 
Tliese were the first I AGs com- 
pleted for DLA NPL installations 
PA/SI work has been completed j 
and RI/FS activities are unden^ayj 
at all three of the DLA. installations] 
final-listed on the NPL. Rcmovall 
■actions and IRAs have occurrciJ a? 
one of DLA's three NPL facilities J 

In July of FY 90. Shar^ Amu'- 
Depot (AD) was transferred from 

the Army to DLA. makini:., Sharpl 
AD the founh DLA ins;;ili:iti.m 
listed on the NPL. Hccujsc iIk- 
Amiy was responsible tor most o; 
the work c«jnducted at the .in>iJl 
[.limn ihroiiLih K>' 90. Shiirpc AdIis 
not inctuitL'vl ui the 1)1. .A pr<"^r.iiii 
(.'•ijius prcenti'il in ihis fvr-';: 1 



Ground Water 
Treatment at 
McCleilan AFB, CA 



v.,;,.,;-.Hy''/.-v-f; 



Invesliyaiions ;i[ McClcMan APB 
have revealed ground water contam- 
ination caused by rainwater leachatc 
from a lO-acrc waste pit area. A 
cap was constructed over the waste 
pits to prevent further leaching of 
contaminants into the ground water. 
A series of extraction wcils have 
been installed to pump ground 
water to an onsiie treatment plant. 
The plant has been in operation 
since 1987 and currently is receiv- 
ing the pumped water at a rate of 
250 gpm. The treatment system 
consists of air stripping and carbon 
filtration. The treated water is 
released into Magpie Creek; how- 
ever, future plans call for reclaim- 
ing the treated water for industrial 
uses. 



Cleanup Effort Earns 
Environmental Honors 
at Kelly AFB, TX 



Kelly APB has earned national 
recognitit>n for its efforts in clean- 
ing up a jet fuel spill on the east 
side of the base near Quintana 
Road. Renew AiTicrica, a nonpri)rit 
organi'Aatton based in Washington. 
DC, that promotes a safe and 
healthy environment, awarded Kelly 
.M-H an !".jiv trunnionial .Achieve- 
ineiil Award ccni!"icak' for the 
(Juintana Rn;nl I'lloi Jl'--! I-'uel 
Rec»»very l*r4>K"ct. 

The ;rA;ud selrclion w h.iM-d on 
tht' ability nf a projei i i»» pnnect. 
lesiod'. or enh.itKe ihc em irnnmciil 
; lit" Miccess (<i the pfonv t ■.^.i'. dm- 

!■ ' vi'-si". . I >ii' i:uii:);' > > >i '[ V i .1: ii >;•, 

1^ : .\ .• n :i I •;!'•. «i i 1! "ill- \i: 
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The Pump and Treat System at Williams Air Force Base is currently recovering fuel from 
ground water on a continuous basis. 



Innovative Cleanup 
System at Williams 
AFB, AZ 



Wdliams AFB is using a new 
aquifer pumping systctn to treat 
contaminated ground water at the 
site. The system became operable in 
Augusi 1990, recovering fuel thai 
h:id contaminated ground water 
from a leaking undergrountl storage 
lank. The down-hole piirnpi/ig sys- 
tem is et|uip(x*d with a pn>duci 



pump inlet approximately 13 feet 
above the water pump inlet. Fluid 
levels are monitored with a pressure 
iran.sducer to en.sure that the Huid/ 
air interface is maintained across 
the product intet. David Annis. 
Project Manager ft)r the .Ari/.on;! 
Department of Water Resources, 
oh.scrved a svstem dcm(>nstraiii>n 
and .slated that the testing and re- 
covery .system was impressive, and 
It w;is obvious that a great deal of 
ctfon had been put into both de- 
•^igfimg ihc system anil adapting it 
ii> ci>nditi('ns ;it ilie site. 



The Quintana Road project was *\..an environmentally 
successful program, one that can be re plicated.. An many 
communities interested in solvini* similar environmental 
problems. ' ' 

riii:i Mohsot) 
Kvi'CtiliM* Dirciior 
Ut-mu \rmric:i 



other Hazardous Waste 
Program Progress 



The Other Hazardous Waste (OHW) Program, the second element of DERP, examines 
current operations to find cost-effective approaches to DoD's waste management activities 
and to prevent pollution at the point of generation. Funds are provided to promote DoD's 
total quality management of hazardous waste initiatives. Such efforts include research, 
development, and demonstration of pollution prevention and hazardous waste management 
technology. This work involves studies of UXO detection and range clearance methods; 
investigation of alieniaie products, revised specifications, and improved acquisition and operating 
practices; procurement of hazardous waste reduction equipment; information exchange; and other 
environmental restoration and pollution prevention activities. 



Hazardous Waste 
Source Reduction 



In July 1989. DoD published a 

directive entiilcd "Hazardous Mate- 
rials Pollution Prevention." In this 
Directive, the prevention of pollu- 
tion is emphasized to replace his- 
torical end of pipe solutions. This 
policy requires that hazardous mate- 
rials be selected, used, and managed 
over their life cycle so that DoD 
reali7-es the lowest cost to properly 
protect human health and the en- 
vironment. The preferred approach 
is lo avoid or reduce hazardous 
materials use. With the issuance of 
this Directive. [)oD components are 
ret[i] Ircil tiv 

• liKlmk- iiuid.inct' on ha/ardtnis 
inaU'M.ils in .ill Jircc'Iivcs. rciiu 
l.tdKiis. ih.uujjK. s[h-liI ii.'alii'ns. 
and >>\\Wi iiuul.ith I- iliMitnriiis 

Cviu'd 

I )(--.\-ti>j* .iitii in.tnil.iiii I'lti-ili^r 
■':.'■•!. IT! . :. ' :;i.m.i"i li.i ■.if-!"'M> 



• Establish adequate reporting lo 
track progress in achieving pro- 
gram goals 

• Participate in information e.\- 
change on hazardous materiaK 
pollution prevention 

• Cooperate with environmental 
agencies pursuing similar 
objectives. 

The July 1989 Directive auu 
ments e.xtensivc waste mininii/.aiion 
work already underway within ihc 
services, especially the logistic'^ 
community. It requires that envirun 
menial concerns Ix" irttci:raiccl inii> 
the Dcpanmeiu's ever yd. i\ \*.it[k 

In \'\ iniilinn m 

1)|-:K1* Itiiul-. uiiL- piovi.irJ 
hti/arJiui-^ ■.*..isit.' inininu.Ml i>>ii 
»Mn \i»l.il>lf i x.iiiipii- . .'I t ijl'A 

I'l. IM1 .Ik > .•lli;-!l .l,;ti ' ' .;! ■;■!•■ 

•. i.i. i :«. !..... 



The Aircraft Inlermcdiaie Main- 
tenance Department (AIMD) at the 
Marine Corps Air Station. Yuma, 
Arizona ha.s reduced iLs generation 
of liquid hazardous waste by 9U 
percent. This was accomplished by 
segregating all sources of con- 
centrated hazardous waste anJ 
minimizing the amount of haz- 
ardous rnaienal usx:d in each prin- 
cess. All rinse water generated hy 
.•\IN!i) shops is analyzed, allowing 
elinnn.itioii of source coniannnalion 
lliifiigh prtviuct siihstitutiofi or 
(.h.mgcd ojHrralion techniques. I'Xti 
tiJ.ilcil ct>si savings fxrr \ear .in- 
S.'n.tHK), wiih a corresponding 
.imm.il_ \s.isli' rediiclion ot tUS.tHni 
■• iM.-n' 
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r RODiibgden 
Defense Depot, UT 



Ogdcn Defense IJepol bociime 
ihc tlrst DLA instullatron U) sign ;in 
agrcemeni for cleaning up an NPL 
site. EPA Region VIII. the State of 
Utah, and the depot approved a 
ROD for cleanup operations. A 
public hearing was held in July 
1990 to discuss cleanup options for 
both the soil and ground water. The 
meeting provided the public an 
opportuniiy to voice iheir concerns 
and ask questions regarding the 
cleanup alternatives. 

Approximately 40 cubic yards of 
soil will be removed and incin- 
erated. A pump and treat system 
with reinjection into the aquifer is 
the proposed remedial action for 
ground water. 




Through a Consent Order with 
EPA, DLA performed a removal 
action at this privately owned site. 
This site was placed on EPA's NPL 
during 1989. DLA's objective was 
to remove the major wastes to 
avoid any potential for public expo- 
sure. Surplus materials had been 
placed at the Arctic Surplus Site by 
the private owners and operators of 
the salvage yard. Most of these 
materials were purchased through 
the local Defense Reutilizaiion and 
Marketing Office (DRMO), a DLA 
tertiary level field activity. DLA 
became involved at the site because 
of the potential imminent threat to 
public health. 



lt\ ihc L-iid nt I V 90. aclJViUfs 
ci»iiiplclcd at the mIc inchulcti sKiii 
tim }S)4] ctnpiy ^.■^-gallt)ri i.liutn>, 
sampling and lesiuig 1.878 lull 
55-gallon drums, draining and pack- 
aging 676 batteries, excavating S4 
cubic yards of chlordane-contanu- 
nated soils and 20O cubic yards of 
lead-contaminated soils, and testing 
and draining 135 transformers. In 
addition, an incinerator was disas- 
sembled and associated dioxin-con- 
tatninated materials and soil were 
removed. The waste materials col- 
lected during these activities are 
being transported to permitted toxic 
waste landfills and incineration 
facilities. 



Bioremediation at 
Defense Fuel Support 
PointinCascoBay,ME 



Bioremediation of soil contam- 
inated with 6,500 mg/kg of JP-5 jet 
fuel began in August !990. By 
November, concentration levels had 
been reduced by 70 percent. 
Approximately 600 cubic yards of 
contaminated soil was removed to a 
tank dike area where it was fer- 
tilized using nitrogen, phosphorous, 
antl potassium. Natural rainfall 
provi<led soil moisture. Tlie soil 
w;m sprL-ikl ^(^ inches) tti 

alUnv tnr iiKiXMnijin oxygen dif- 
fu'iion ini«^ Ihc soil. 




A total of 1,878 SS-gallon drums were tested at the Arctic Surplus Site in 1990. 



{'..iflicr l.ihofatorN d.ii.i had deni- 

"nslt.itctl ill-.- |irc'>c;ui' nt siillicicfU 
■ >i>piil.ili'Mis o| )!' lii-ur.iditi^ h.tv' 
'•.MM l";- 't.nk-:-,. llu- |iM 



Hawaii Hazardous 
Waste Minimization 
Project 



The Hawaii Hazardous Waste 
Minimization Project is a multi- 
phase vcniure in which efforts are 
being developed and impiemenied 
to reduce hazardous waste genera- 
lion rates and off-island disposal 
needs for all military operations in 
the Siaie. Near-term recommen- 
dations have been developed and 
arc being pursued at 21 Army. 
Navy, Air Force, Marine Corps, 
DLA, and National Guard instal- 
lations. These near-term measures, 
defmed as activities that could 
reasonably be implemented within 
one year, are estimated to result in 
reductions in DoD's waste genera- 
tion rales in Hawaii by up to 28 
percent once implemented. Poientia! 
savings of almost 5500,000 per year 
are projected for all of the near- 
term measures being pursued. 

The next several phases of the 
project, which is being managed by 
the Navy, will formulate, imple- 
ment, and evaluate long-term waste 
minimization moa.sures. The entire 
project is scheduled for completion 
by 19%. 



Asbestos 
Replacement 



.'\ study for asbestos replacement 

in p;tLki{iy,'i:;Kkets has bccn initi- 
:iicil ;iiui tv*.o of the ihrcc phases of 
the stiulv have lx;cn completed. 
l*h\MCal [>ur:inieler ;ind detrimental 
tn.iterial \creeiuni: tests have been 
vH>inpk*tL-<l I ,.iN >r TV testifig of J 
tivetl lesi tutvirt- i«i simulate rotary 
.iiiil rcciprivaiinj; ti Mures according 
Id N;iv\ si.iitd.irds IS undcrw-uy 
I i:;'.iu'i itiv .(I'.Mlii •n-. itu'luile ;uidi 
■•■•1. i' :• 'i i: . : Ii'i" .iiiv! toll.n^ iiri 
!r : . !. ■ . •..;.!:i..rs>. .It llu" ( iriMl 
I ■. .. i t ■■■iil. r I hi- 



**Wefeel that this project has established the DoD as the ■ 
leader for waste minimization in Hawaii... We commend *?: 
your joresight iii establishtng this project** ' ' 




John C. Lewin, M.Dv^ 
Director of iH^ 




Electroplating 
Metals Recovery 



Naval Aviation Depot, Norfolk 
has developed a successful program 
to reduce cyanide wastewater gener- 
ation in their electroplating lines by 
50 percent. The Depot has installed 
two electrolytic recovery units, one 
on the cadmium-cyanide plating 
line and one on the silver-cyanide 
plating line. These units eleciro- 
chemicatly oxidize dissolved cya- 
nides in the rinsewaters to produce 
cyanates. Simultaneously, the 
metals (cadmium and silver) are 
reduced to their elemental state and 
recycled to the plating tanks. 
Approximately 99 percent metal 
recovery is achieved. 

The Depot's goal is to reduce all 
hazardous waste generation by 
exploring additional technologies, 
including recycling of chromium 
rinsewater and scrubber waters from 
a hard chrome plating line, .substitu- 
ting for hard chrome plating, con- 
vening from waier-basc ftllcrs to 
dry filters in paint booths, freeze 
crystallization treatment for metal- 
laden rin.se water, and ozi>nc treat 
menl for organic chemicals. 



Solvent Distillation 



cleaning and degreasing operattons.^-^/'^ 
Used solvents are now sent offsite 
and distilled for reuse, reducing 
costs associated with waste disposal 
and material usage. ' 



Hazardous Materials 
Reduction Program 



A;' chemical use reduction prb- 
grarri has been established at Tinken 
AFB. Oklahoma within the last 
year. This special program reviews , 
the justification and authorization 
for using hazardous mated a! Sybase- 
wide. Although the program is new. 
it I has already accom^ished , ^a^ 
reduction in the use of some chetni-", 
cals by one-third. The prograrn;;js| 
currently being expanded jib marja^e 
all chemicals on base 6v FY 91. ' 



Inventory 



liu- ..li-.;-. 



A triiiniiii; program (u ciliiV.iicI 
users in the identification, cnnlrcjl./ 
and use of hazardou.s materiai:i'li:iJ 
iatMi K'en tinplementcd at fhe'N:iv;il 
'Air ,Sl;ili(Mt. WhitlN.'y lsl;i;ui, Tiu'' 
program is inteixicil imntuvl- 
I lu en lory cnntrol bx :iv».iiit:;vu i»vr; 
Nlocking lit h;i/aril(Mis: iiKiIvri.iIs 
by turtiiii'j in uiuisL'tl m.iliTi.ils 1<' 
MippK !iH [lossihle irv.itf .ir-.J ;(, ijf.< 
;'!!.•! !(> sli.-lt lite ».'«|Mt.i:..- 
' < •;. '.; .11:1:11 ■ ; : ■ . 



Chlorofluorocarbons ■ Spray*Casting 
Substitution ■■^h^h 



Aerobic 
Biodegradation 



Tlio Air f'orcc linyinccring 
Service Center is dcvclopin*: :t fuM- 
sculc abovegroumi bioreaetor 
capable of treating ground wjter 
and waste streams coniaminated 
with mixtures of chlorinated aro- 
matic compounds. Bench scale 
experiments have shown that it can 
acrobically biodcgratlc corn[)lc.\ 
mixtures of solvents and chemicals 
to non-detectable levels. 

The pilot-scale bioreactor was 
tested at Kelly AFB under a variety 
of operating conditions. The system 
reduced concenlrptions of various 
solvents from the parts per million 
level down to the parts per billion 
level at a 40-minute retention time. 
Several chlorinated solvents pre- 
viously considered nonbiodegrad- 
able were readily degraded by this 
system. A second field test is 
scheduled for 1991 to collect addi- 
tional operating data for use in the 
design of a full-scale system. 



Aluminum Ion Vapor 
Deposition 



The Anny is conducting a tc.si 
program at ANAD. Alabama lu 
determine the feasibility of using 
Ion Vapor Deposition (IVD) of 
aluminum in iicu of catitniuin pl:it 
ing ai Depot t'acililic.^. Cadnmmi 
plating operations are a large nouicc 
of hazardous waste generation at 
many ADs. Alunimum 1\'I) iUk-^ 
not gcJicralc ha/.ar<.l<uis 'a.isIc .uui 
the aluminum is noninvii. Wtukci 
exposure i4i iomc nMtfri.iK is 
iL'thiccii liv llic cliiiim.ilii'i; \^\ p'.i; 
ing suhtliotls. I'tiilhcr. .iliiKiiiuini 

l\l) iili-s Mi|K-ni«: 

!f .1 .1.111. >• 1 1 ■nip.:- .-i! :■ ■ .. :• 
•t.il •:!•• 



I'his research is intended to iden- 
tify and validate less or non-ozone 
depleting altemaiivc materials for 
chlorofluorocarbons (CFCs). The 
research includes establishing 
benchmark values for military spec- 
ifications materials using standard- 
ized techniques for board asscinbly 
and testing, and evaluating new and 
existing alternative cleaning 
materials using the same procedures 
as benchmark testing. Further 
studies will include testing of a 
terpcne-based solvent that does not 
contain CFCs. identifying and quan- 
tifying contaminants in recycled 
CFC cleaning solvents, and deter- 
mining the possible adverse effects 
of ulira.sound cleaning on the relia- 
bility of soldering joints and inter- 
nal wire bonds on printed wire 
assemblies. 



The Air Force Engineering Ser- 
vice CctJtcr is developing a sprav- 
casiing pri>ccss to replace 
electroplating operations. Current 
electroplating proces.ses involve the 
u.se of concentrated, complexed 
metal plating solutions that require 
extensive ventilation and health and 
safety procedures. 

The use of this technique will 
provide significant benefits, includ- 
ing the elimination of hazardous 
waste, reduction of health and 
safety problems, and decreased air 
quality problems and ventilation 
costs. Annual savings of $450,000 
associated with material usage and 
waste disposal costs are projected. 
In addition to these benefits, supe- 
rior coating engineering properties 
(i.e., yield strength, tensile strength, 
hardness, ductility) can be achieved. 
A full-scale demonstration is sched- 
uled at Tinker AFB in FY 93/94. 




Groundwater 
Modeling 



Depot Hazardous 
Waste Minimization 
(HAZMIN)Technology 



The Air f\)ri:c Insliliilc of Tcch- 
tU)!oi;y s Sdu>ol nt* Civil Engi- 
ncoring ;»ml Services has made 
significant changes \o a coniaminani 
uansport mtxlel used in IRP activi- 
ties to study ground water contam- 
ination. The new model includes 
key physical mechanisms that were 
omitted from the original model as 
a result of mathematical simplifica- 
tions, [t can provide more accurate 
outputs for given ground water 
conditions and parameters. The 
model is currently in use at Tyndall 
AFB. 



DoD depot operations involving 
equipment maintenance generate 
hazardous waste as the resuh of 
painting, paint removal, cleaning, 
and plating processes. New tech- 
nologies to decrease the amount of 
waste produced are needed because 
of the high cost, future liability, and 
potential increased restrictions on 
current treatment and disposal 
methods. To achieve these objec- 
tives, the Army is evaluating sev- 
eral measures, including using high- 
efficiency paint application systems 
to decrease air emissions, extending 
the bath lives of chemical paint 
stripping formulations by filtration, 
and reclaiming and reusing plating 
solutions through the use of electro- 
dialysis. These test programs are 
being conducted at Sacramento 
(CA). Letterkenny (PA), and 
Corpus Chrisii (TX) ADs. 




Considcrjbfe ettons .ire semci etpended in ^t^vdoping improved models lor predtctmg 



In Situ Field 
Bioindicator Systems 



Tlic Navy currently has no reli- 
able system that can be used to 
routinely monitor and quantify 
environmental impacts at con- 
taminated sites. To better assess 
such impacts on the marine envi- 
ronment and establish a clear cause- 
and-effcct relationship with haz- 
ardous wastes of concern, the Navy 
is developing a system to allow 
physical and chemical measure- 
ments to be conducted simul- 
taneously with measurements of 
biological response in the field (in 
situ). The system is planned for use 
in a variety of environments to 
address various Navy environmental 
problems. 



in Situ Vitrification 



In situ vitrification (ISV) is a 
thermal process that converts con- 
taminated soil and waste into a 
durable product containing glass in 
crystalline phases. In this process, 
the soil is heated to a molten stage 
and allowed to cool to the fmal 
vitrified product. ISV is designed to 
retain or immobilize heavy metals, 
other organics. and radionuclides in 
the glass structure and to destroy or 
capture organics in an off-gas treat- 
ment system. 

Bench- and pilot-scale ISV tests 
were conductcil at Amokl AFB to 
test the removal of coniaminantv 
present in soils at the base fire 
training area. In this demonstration, 
inorganics were effectively retained 
within the melt and S*) percent of' 
the organics in the soil v^cre 
destrt>ved, with an overall desiriu - 
tion ami removal cttkienv.y ol 
percent .A fuH-scale remedi.iiiou .it 
Arnold WW w M,-heduie.! lo K-'i:i 
III I'i'M 



Research, Development, 
and Demonstration 



T 



raditional approaches to hazardous waste site cleanup may not be permanent or 
cost-effective solutions. These approaches can require large capital outlays and 
operating costs and may merely move the problem from one location to another. DoD is 
working to identify and develop permanent cleanup technologies and innovative waste site 
investigation techniques that will be efficient and cost-effective. In addition, significant effort is 
being focused on the development and testing of methods to reduce the generation of hazardous 
wastes at DoD facilities. While these efforts require large financial commitments upfront, the 
potential future cost savings are enormous. 



In FY 90. DoD invested approxi- 
maicly S47 million of Environ- 
mental Resioraiion Account funds 
in Research. Developiiiciu. and 
Dcmonslrziiion (RD&Dj of cleanup 
(cchnologics and ha/.ardi>u.s wa.ste 
nriinimi7.attnn. 

RD&.D efforts are coordinated 
by an In.stallatioii Restoration 
Technoh^gy CtHirdinatinj: Croup 
lIRTCCi) which c<Misi<is of reprc- 




sentatives from each componeni. 
The IRTCG encourages improved 
communication among the com- 
ponents to ensure the most effective 
possible use of limited RD&.D 
funds. In addition, a DoD/EPA/ 
DOE working group established in 
1985 addresses the cost of hazard- 
ous waste cleanups, evaluates inno- 
vative technology needs, and devel- 
ops a coordinated approach to these 
efforts. 



The following examples of re- 
cent RD«S:D projects demonstrate 
the progress made by DoD and 
illustrate the potential bencHts of 
well-directed research work. 



Composting of 
Explosives- 
Contaminated Soil 



A full-scale pilot demonstration 
is underway at Umatilla .Amiy 
IX'poi. OR. to optimize the com- 
po.sttni: of explosives-contaminated 
soils. Tests are being conducted to 
reduce ircaimcnt time, identify 
different comp<)st amendments, and 
find the least ctpensive materials to 
aiid ti> the compost system. /\ 
mechanical cnmfh>ster. approved tor 
UM- with explt»MvcN ot^iil.iiiun.iieii 
still h.iv puviiri-d .ind \mII 




Hot-Gas 

Decontamination 



The U.S. Anny Toxic and 
Hazardous Materials Agency 
(USATHAMA) conducicd a pilot 
sludy to delermine the operating 
conditions required to effectively 
decontaminate explosives- 
contanninated equipment. Previous 
pilot studies showed that stnjctural 
components can be decontaminated 
using a healed gas to thermally 
decompose or volatilize explosives, 
with subsequent incineration of the 
off-gases. The compounds evaluated 
in this study were trinitrotoluene 
(TNT) and ammonium plcrate. Test 
items included piping, motors, 
powder boxes, and sewer lines. The 
hot-gas proce.ss was effective in 
treating items contaminated with 
TNT and ammonium picrate. 



USATHAMA i.s ev.iluatiivi: iIk- 
|ir«)CLss In dctcnninc ii.s olt'ocnv*.-- 
ncss 1)11 itcm.s contaniinaicil urili 
chemical agents ant! other energetic 
and pyrotechnic materials. 



Hydroblasting 

Wastewater 

Recycling 



The Naval Civil Engineering 
Laboratory conducted field tests of" 
a recycling system to reduce the 
volume of hydroblasting wastewater 
generated at the Naval Shipyards. 
Hydroblasting uses a sodium nitrate 
solution to remove the soft deposits 
on boiler tubes and other parts of 
ship boilers. 



I'icid tesiini: shtmcil lU,\\ Uyiiio- 
hlasiing wjisiewalcr can be recycled 
nine limes without adversely 
affecting boiler tube cleaning opera- 
tions, potentially reducing waste- 
water generation by 90 percent and 
resulting in a 2.7 million gallon 
reduction in wastewater generation 
at Naval Shipyards. Associated dis- 
posal costs can be reduced by 
almost $8 million with system 
implementation and the remaining 

10 percent of the wastestream 
treated to meet sewer di.scharce 

requirements. A portable hydro- 
bla.sting wa.stewater recycling unit is 
scheduled for implementation 
testing at Pearl Harbor Naval Ship- 
yard in 1991. The technology will 
then be available to other Naval 
Shipyards and Shore Intermediate 
Maintenance Activities. 



Site Characterization^: 
and Analysis 
Penetrometer System 



The Amiy has dcvci(>|H:tl a siaic- 
of-the-art Stle Characlcrizaiion and 
Analysis Penctroinclcr System 
(SCAPS) for use in mapping areas 
of soil and ground water contam- 
ination. The SCAPS is mounicu on 
a uniquely engineered truck 
designed with protected work 
spaces to allow access to toxic and 
hazardous siies. The SCAPS 
screening penetrometers are 
equipped with sensors that can 
determine physical and chemical 
characteristics, strength, electrical 
resistivity, and spectral properties of 
soils. 






The Site Characterization and Analysis Penetrometer System allows rapid collection of 
samples and exploration of subsurface conditions at contaminated sites. 



Toxicology 
Demonstration 



Fiuidized Bed Paint 
Stripper/Degreaser 



During initial field icstini: 
performed in July through Scpiein- 
ber 1990. the SCAPS equipment 
successfully delineated petroleum, 
oil. and lubricant contaminated 
zones at Jacksonville Naval Air 
Station and Tyndall AFB. Major 
development effons are currently 
being directed toward the protiuc- 
lion of sensors capable of detecting 
solvents and hydrocarbon products 
at low levels, explosives wastes, 
and toxic and hazardous metal 
wastes. The goal is to produce 
sensor systems that respond rapidly 
to the presence of specific con- 
taminants at low levels in soil. This 
effort is being jointly funded by the 
Army, Navy, and Air Fi>rce. 



Three sites at the Naval Air 
Station, Whidbey Island, are being 
investigated for toxicologica) 
impacts on wildlife and the environ- 
ment. The study is being conducted 
by the In.stitutc of Wildlife and 
Environmental Toxicology at Clem- 
son University, where analytical 
samples collected from the ongoing 
field work arc being analyzed. 
Radio transmitters have been 
attached to one adult female and 
three juvenile Northern Harriers to 
d<Kumcnt feeding and U)rauing 
activities, hleron nestlings have also 
been identified and colony breeding 
aiut nesting acliviiics arc l-H:iiig 
luoniiored. A program review ;ind 
uork.shop was comiucied in August 



The Army is evaluating the 
feasibility of using a heated fiuid- 
ized bed of . aluminum oxide to 
remove paint and grease from tac- 
tical equipment parts al main- 
tenance depots. Production scale 
testing is being conducted at Red 
River (TX) and Letterkenny (PA) 
ADs. The fiuidized bed system can 
substantially reduce the generation 
of hazardous waste and provide a 
.safer work environment. Close 
coordination is being maintaineii 
with the Air Fierce and Navy during 
this lest pmgram 



Training of DoD Personnel 
in DERP Activities 



T 



he Defense. Environmental Restoration Progrann requires a team effort to complete 
effectively its varied and complicated tasks. This is especially true in the IRP portion of 
the program. DoD has implemented training programs so that personnel can effectively 
manage various aspects of the cleanup process. The following are examples of courses of 
instruction provided in FY 90. 



Health and Safety 
Training 



DoD personnel who may be 
exposed to hazardous substances 

through their work in the IRP are 
routinely provided training 
regarding sate Of)craiing practices 
while working in areas of potential 
contamination, use of personal 
protective equipment, and the oper- 
ation of conlammani monitoring 
systems. This training fulfills the 
rcnuircmcnl.s o\ the Occupational 
Safety am) Ilc;ilth Act ami helps 
a.ssurc ihc sat'ciy of DoD personnel 



DLA DERP Training 



During FY 90, DLA personnel 
participated in a variety of training 

programs to improve their effective- 
ness in managing DERP. Several 
DLA environmental officers 
attended EPA courses on RI/FS 
procedures and DoD-spon.sored 
courses on DPM use. The DL.-\ 
Office of Installation Services and 
Environmental Protection FY V><) 
conference included several bUvks 
of instruction on the DERP. All 
DLA environmental officers 
attended these sessions. 




DERP Training 
USAGE Personnel 



USAGE is conducting respon.se 
activities under both the FUDS and 
IRP portions of DERP. Courses to 
meet training needs are taught bV 
inhou.'ic USAGE instructors, 
USEF^A contractors, and contractors 
under the sponsorship of the Pro- 
p<)nehi Sponsored Engineer Corps 
Training (PROSPECT) . Program 
These courses are de.s'igned to 
enhance the technical skills needed 
to accomplish the hazardous, wa.sle 
mission. Topics include environ- 
mental laws and regulations, safely 
atui health for ha/.ardi>us waste 
sites. :nr surveillance for ha/.ardous 
matcnats. risk assessment guidance, 
hazardous materials treatment tech- 
nology. groumJ water investigations, 
s.tniplitig f<H ha/.ard»>us materiaK.' 
ami tinli.umn salelv During l"V fX). 
o2''!l 'S.\( "l- l.•mpl*>yce^ uuolv.jil ki 
I >I-KI' Nil, I i-nnIiHU coiiipK-ivd ihi M- 

Ki'iil .c 



Agriciiitural Soil 
Amendments from 
Wastes 



The Anny, in C(H)rdinaiion wiili 
EPA, Region IX. California Depart- 
menl of Health Services, and Cali- 
fornia Regional Water Ou^j'i'y 
Control Board, has conducted an 
Engineering Evaluation/Cost Analy- 
sis (EE/CA) evaluating the use of 
zinc-laden sediments from the 
Riverbank Anny Ammunition Plant 
(RBAAP) as an agricultural soil 
amendment. Sediments with ele- 
vated levels of zinc have accumu- 
lated in the RBAAP evaporation/ 
percolation ponds from past plant 
operations and waste treatment 
techniques. 

Under the RBAAP lAG. the 
contaminated sediments are required 
to be addressed because of the pres- 
ence of zinc in excess of the Total 
Tlireshold Limit Concentration 
(TTLC) criteria, as defined under 
Title 22 of the Califomia Code of 
Regulations. 

The EE/CA recommends the use 
of the zinc-rich sediments as a soil 
amendment on zinc-deficient agri- 
cultural land. When applied in 
agronomically appropriate amounts, 
the zinc in the sediments will 
enhance the agricultural produc- 
tivity of the soils. Coincidcntally. 
zinc deficiency is by far the most 
imp<')rtant nucronutrient problem in 
California soils. SfH.'cit'ically. aj:ri- 
culturul .>;nils in the Riverbank area, 
and exiendmii throughmii the area-* 
of eastern Stanislaus and casteni 
,Me recti Count ies and southern San 
Joatjiiin County, arc considered lo 
be amoiiii the mo\t /inc-tes[)otiM\e 
>»mIs mi tlie Stale 



lin|tlenieii(alinii i>l tins reinitval 
at)d M»d anKMidiiK'nl action, sclied 
iiled tor l'>^M. c<ini[>|ies with hoHi 
ihc letter and the spirit ol the NCI' 
by "promoting treatment versus 
ntintreatnieiit options and use of 
innovative technologies." Use of 
the sediments as a soil amendment 
will both remediate the con- 
taminated site and provide a bene- 
ficial semrce of critical plant nutri- 
ents to enhance the productivity of 
the fannland to which it will be 
applied. 



Antifreeze Recycle/ 
Substitution 



A study has been initiated by 
DLA to evaluate the substitution of 
antifreeze. Antifreeze is not regu- 
lated as a hazardous waste under 
RCRA, but is regulated by some 
states. The study includes screening 
possible alternative materials and 
evaluating three commercial recy- 
cling systems. It is intended to 
reduce the large quantities of anti- 
freeze waste costs as.sociaied with 
waste disposal and material pur- 
chase costs. 



Assessment 
Demonstration 



Estimating the risk posed by 
contaminated marine .sediments 
based on laboratory chemical anal- 
yses only has proven inadequate. To 
predict the etwironmental impact 
without ovcrestimaiing or under- 
estimating the .scope of remediation, 
an integrated risk assessment that 
incorporates biological assessment 
techniques with chemical techniques 
may be the best approach. 

This demonstration will support 
two programs, including the assess- 
ment of the Aquatic Hazardous 
Waste Site at the Naval Air Station 
Noah Island and the monitoring of 
contaminated sediments at the 
Naval Station, San Diego. It will 
integrate existing techniques at 
these two sites to provide the Navy 
with a multidimensional approach 
to as.sess the chemical and bio- 
logical implications of contami- 
nants in marine sediments. Standard 
protocols will be developed for 
risk assessments and data 
interpretations. 



Program Funding 



nn FY 84, Congress consolidated and expanded DoD programs to clean up hazardous waste 
in a separate appropriation entitled the Defense Environmental Restoration Account 
(DERA), under the Defense Appropriations Act. This has allowed the Department to 
accelerate the work and add research and other components to DERP. More than 84 percent of 
DERA funds have been allocated to the IRP since FY 84. In FY 90, 96 percent was expended 
in the IRP portion of the program. This heavy emphasis is expected to continue in FY 91 because 
of the growth in these high-priority requirements. The FY 91 DoD Authorization Act provides 
$1.1 billion in DERA funding. 
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The Depanment has estimated 
the total cost of future DoD IRP 
activities at installaiions and for- 
merly used properties to be 

S9 billion (baseline) to SI 4 billion 
(adjusted) in FY 87 dollars. The 
bulk of this funding is for the more 
costly RD/RA cleanup phase of the 
program. 

The baseline cost estirnaie v.:i.s 
developed from information on site 
cleanup requiremenLs thai is 
currently available. The adjusted 

cost esiiiTiaic includes project i on •< 
for sites where extensive data 
collection is underway. Once this 
work i> complete, a belter dehniiion 
of the Mies th;it jctu:il|\ require 
cleanup will be possible 

Cleanup standards also rern.un 
uncertain. Some agreements for 
remedial action at NPL installaiionN 
have not been reached with HP-\ 
and state agencies. VkiD \^ill rev(c\^ 
the tola! prtigram \.ost f>tiiM.tk- 
{>ei n hIk .ilK a*, liir pini:i.i'i. ■;i,iiii' . 
ami iiii'u* intoriii.itioi'. '^^ <>■■ 
!'. 'li.i'*' 



Fir>c.il Ye:jr 



bpM training • 



To prcpjrc remedial projccl 
riKUKigcrs tor scoring sites lor ihc 
FY *)I program. DoD tievelopcd an 
intensive two-thiy I^(^V1 ir:iining 
class. The class includes explana- 
tions of the nuHJcl componenis. data 
input re(]uircmenis, and hands-on 
scoring experience using the auio- 
maicd DPM. Approximately 150 
DoD personnel attended classes 
held in various locations throughout 
the United States in FY 90. These 
personnel scored nearly 300 sites 
where remedial design/action is 
planned for FY 91. 



Defense 
Environmental 
Restoration Training 



In late FY 90, a contract effort 
was initiated to study the full spec- 
trum of training requirements in 
DERP. The first phase calls for a 

needs assessment of all key indivi- 
duals involved in DERP activities. 
Particular attention is being given to 
installation commanders, directors 
of engineers and housing, environ- 
mental coordinators, onsite workers, 
and DERP project nianagemcnt 
officers. Additional efforts include 
ideniifying training thai currcntlv 
exists III at can be directly or 
indirectly used to meet DoD's 
needs. Follow-on work will include 
developing atxJ testing :i projcci 
niaii;igcr\ course titr new 
etuplKvees working wnlun the 
Ann\ svsten). 




0PM Gaining prepares IRP project managers to score sites being considered for remediation. 



relevant to decisionmakers involved 
in the remediation process. Topics 
included: CERCLA; RCRA; SARA; 
the Historic Site Preservation Act: 
the Clean Air Act; the Endangered 
Species Act; the National Environ- 
mental Policy Act; fiscal and con- 
tracting laws pertinent to environ- 
mental issues, an introduction to 
law, legal research, and civil proce- 
dure; sovereign immunity; enforce- 
ment mechanisms; and personal 
liability. 



IRP Training of Air 
Force Personnel 



An installation restoration course 
o tiered by the Air Force Institute of 
Technology at Wright-Patterson 
AI'B. Dayton. Ohio has proven vcr>' 
successful. More than 200 engi- 
neers, lawyers, public affairs per- 
sonnel, and biocnvininmcntal engi- 
neers have been trained. Tlits 
course provides an overview of Air 
l-urcc |X)licy ani.1 tnanagetnent guttl- 
ance. hydrogeology. community and 
regulaiorv" relationships, interagency 
.igrct'inents. and cleaiuip case histti- 
(les ITie course oflered fnitr 
iiiMiv a se.ir .iiu! ii is .iniicipalctl 
ili.i! .'vei Win iiuli\ uIm.iIs •.\.tll \y 
■ ■ ! I- [ ^ 



DERP Training of 
Higli-Level Personnel 



In the spring of 1990. the Air 
Force established an environmental 
course for their commanders and 
general officers. This intensive one- 
week course challenges senior lead- 
ership to become the drivers for 
preparing schedules for cleaning up 
sites on their installations, devel- 
oping a team approach with regula- 
tors for site cleanup, and estab- 
lishing a working relationship with 
community leaders. This course will 
be offered four times in FY 91. To 
date, more than 60 senior leaders 
have attended the course and it is 
anticipated that over UK) individuals 
will attend in FY *)1. 



Environmental Law 
for the Non-Lawyers 
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Office of the Deputy Assistant Secretary ot Defense (Environment) 
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Ordnance and Explosive Waste 
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Other Hazardous Waste 
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PCR 


Poly chlorinated Biphenyl 


PPM 


Parts per Million 
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Potentially Responsible Party 
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Remedial Action 


RCRA 


Resource Conservation and Recovery Act ot 1976 
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Remedial Design 
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Research, Development and Demonstration 
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United States Army Corps of Engineers 
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Army Depot 
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Air Force Base 
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ENVIRONMENTAL RESPONSE ACTION 



AND COSTS FOR THE 



FIRST ROUND OF BASE CLOSURES 
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CHAPTER 12 

REAL PROPERTY CONTAMINATED WITH AMMUNITION AND EXPLOSIVES 



A. SCOPE 

This chapter contains particular policies and procedures necessary to 
provide protection to personnel from accidental injury as a result of con- 
tamination of OoD real property by anununition and explosives. It requiries 
identification and control measures that are in addition to, not substitutes 
for, those generally applicable to DoD real-property management. Contamina- 
tion as used in this chapter refers in all cases to contamination with ammuni- 
tion and explosives. 

B. POLICY 

a 1. Every means possible shall be used to protect members of the general 
public who may become exposed to hazards from contaminated real property 
currently or formerly under DoD ownership or control. 

2. Permanent contamination of real property by final disposal of ammunition 
and explosives is prohibited. This prohibition extends to disposal by land 
burial; by discharge onto watersheds or into sewers, streams, lakes, or water- 
ways. This policy does not preclude burial to control fragments during author- 
ized destruction by detonation, or disposal by dumping in deep water in the 
open ocean when these procedures are authorized by the DoD Component concerned, 
and compliance with applicable statutes and regulations relative to environ- 
mental safeguards is ensured. 

3. DoD real property that is known to be contaminated with ammunition 
and explosives that may endanger the general public may not be released « 
from DoD custody until the most stringent efforts have been made to ensure 
appropriate protection of the public. Some contamination is, however, so 
extensive that removal of the hazard is beyond the scope of existing tech- 
nology and resources. Such properties shall be retained until rendered 
innocuous . 

C. PROCEDURES 

1. General. Some DoD real property is contaminated with ammunition and 
explosives due to its use as manufacturing areas, firing and impact ranges, 
and waste collection or disposal areas including pads, pits, basins, ponds, 
streams, burial sites, and other locations incident to such operations. 

2. Identification and Control 

a. Permanent records, including master planning installation maps, 
shall identify clearly all areas contaminated with ammunition and explosives, 
and shall be maintained by each DoD installation. These records shall indicate, 
to the extent possible, positive identification of the ammunition and explosives 
contamination by nomenclature, hazard, quantity, and exact locations. If the 
installation is inactivated, the records shall be transferred to the office 
designated by the DoD Component concerned to ensure permanent retention. 
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b. All contaminated locations shall be placarded appropriately with 
permanent signs that prohibit entrance of unauthorized personnel. These 
signs shall be multilingual, when appropriate. The DoD. Component concerned 
shall ensure periodically that such signs are restored and maintained in a 
legible condition. 

c. Active firing ranges, demolition grounds, and explosives test 
areas shall be assumed to be contaminated with unexploded ordnance explosive 
material and shall be controlled accordingly. 

3. Land Disposal 

a. Plans for leasing, transferring, or disposing of DoD real property 
when ammunition and explosives contamination exists or is suspected to exist 
shall be submitted to DDESB for review and approval of explosive safety aspects. 

b. DoD Component correspondence or reports of contaminated excess real 
property shall state the nature and extent of such contamination, locatioa of 
contaminated lands and improvements, any plans for decontamination, and the 
Extent to which the property may be used safely without further decontamination. 

c. When accountability and control of real property contaminated with 
ammunition and explosives are transferred among DoD Components, the action 
shall be accompanied by a like transfer of the permanent records of contamina- 
tion. 

d. Accountability and control of real property contaminated wi^h 
ammunition and explosives may aot be transferred to agencies outside the* 
Department of Defense and the accountability for such contaminated real pro~ 
perty shall remain vested in the Department of Defense until the property has 
been rendered innocuous. By innocuous, it is meant that it is reasonable to 
assume the real property is not contaminated with live ammunition or ex- 
plosives to an extent that constitutes an unacceptable risk to the general 
public. When real property is reported to the disposal agency General 
Services Administration (GSA) after decontamination, information to indicate 
the nature and extent of the original contamination and the decontamination 
methods used shall be enclosed with the report of excess with the requirement 
that they be entered in the permanent land records of the civil jurisdiction 
in which the property is located. 

e. Limited-use outgrants may be arranged with other federal agencies 
for compatible use of contaminated real property such as wildlife refuges, 
safety zones for federal power facilities, or other purposes not requiring 
entry except for personnel authorized by the DoD Component concerned. These 
outgrants shall include all restrictions and prohibitions concerning use of 
the property to ensure appropriate protection of both DoD personnel and the 
general public. 

4 . Decontamination Methods and Use Restrictions 

a. Surface Clearing . Visual inspection and electronic detection in- 
struments shall be used to locate and remove unexploded ordnance located at 
or very near the surface. Later use of the real property shall be restricted 
to activities that do not require excavation of the surface such as wildlife 
preserves, sanitary land fills, and livestock grazing. 
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b- Minimum Depth . A minimum depth shall be used where scarifying 
the area is both possible and allowable. Mechanical procedures such as rake 
or wind rower to a 6-inch depth* may be used and followed up with magnet and 
rock picker. This procedure will clear the area of all metal fragments and 
unexploded ordnance on the surface or buried within the scarifying depth. 
Later use shall be restricted to activities requiring minimum disturbance of 
the surface such as limited agriculture or tree farming. 

c. Specified Depth . Unexploded ordnance shall be removed to a depth 
below which any future soil disturbance is expected to be performed by the 
general public. Real property decontaminated by this method may be released 
for unrestricted use to the depth cleared. The reliability of this method is 
dependent upon: 

(1) A determination of the penetration characteristics of the 
unexploded ordnance known or suspected to be present in the soil to be decon- 
taminated . 

(2) Testing of candidate detection instruments in the specific 
geographical, geological,, and physical features present to determine reliable 
depth of detection for the types of ordaance suspected. An example of such a 
test is contained in DOESB TR 76-1 (reference (^)). 

r 

d. Any clearance certification shall list the known or suspected 

contaminates, the method of decontamination used, and restrictions, if any, for 
future use to include maximum safe depth of soil disturbance or excavation. 

D. MINERAL EXPLORATION AND EXTRACTION 

1 . Ammunition and Explosives Facilities . 

a. Mineral exploration and drilling activities are to be separated 
from ammunition and explosives operating and storage facilities by public 
traffic route explosives safety distances provided there is to be no occup- 
ancy of the site by personnel when the exploration or drilling is completed, 
and by inhabited building explosives safety distances if occupancy is tb 
continue when exploration or drilling is completed^. If toxic chemical agents 
or munitions are present, public exclusion distances must be maintained to 
the exploration or drilling activities. Examples of exploration activities 
are seismic or other geophysical tests. Examples of drilling activities are 
those for exploration or extraction of oil, gas, and geothennal energy. 

b. Mining activities are to be separated from ammunition and explo- 
sives operating and storage facilities by inhabited building explosives 
safety distances. If toxic chemical agents or munitions are present, public 
exclusion distances must be maintained to the mining activities. Examples of 
mining activities are strip, shaft, open pit and placer mining which normally 
require the presence of operating personnel. 



rst Amendment (Ch 1. 3/ 19/36) 



12-3 



July m 

DoD 6055.9-STD 



2. Contaminated Lands . Exploration, drilling, and raining are prohibited * 
on the surface of explosives or toxic chemical agent contaminated lands. * 
Exploration and extraction is permitted by directional (slant) drilling at a * 
depth greater than 50 feet-* beneath the explosives contaminated land surface - 
or by shaft mining at a depth greater than 100 feet beneath such land surface. * 

* 

3. Safety Review of Exploration and Extraction Plans . Military Depart- * 
ment approved plans for mineral exploration and extraction on land that is in * 



proximity to ammunition and explosives facilities or land that is contami- * 

nated or suspected to be contaminated with explosives must be forwarded to * 

the Chairman, DDESB for safety review and approval. Submission will include * 

information necessary for explosives safety evaluation consistent with sub- * 

section C.3. above. Relationships with other PES should be included. ^ 



j^First Amendment {Ch 1. 8/19/86) 
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AGENDA 

DEFENSE ENVIRONMENTAL RESPONSE TASK FORCE MEETING 
KIMBALL CONFERENCE CENTER 
1616 P Street, NW 
Washington, D . C . 

JUNE 19, 1991, 9:00 AM - 4:00 PM 



9:00-9:20 a.m. I. Chairman's Welcome - Mr. Baca, Members 

A. Task Force Mission 

B. Introductions 

9:20-9:40 II. Base Closure Process: Overview - 

Colonel Hourcle 

9:40-10:00 III. Task Force Procedures - LTC Bryan 

A. Charter 

B. Task Force deadlines 

C. Federal Advisory Committee Act 

Requirements 

D. Operating Rules 

10:00-10:20 IV. Environmental Response Process: Overview 

(Col. Jackson) 

V. Experience to Date: Case Histories 
10:20-11:20 A. Panel Presentations: 

- Pease AFB (Mr. Cheney) 

- Chanute AFB (Mr. Ayers) 

- Norton AFB (Col. Walsh) 

- Fort Meade (Mr. Torissi) 
11:20-12:00 B. Task Force Discussion 

12:00-1:00 p.m. LUNCH 

1:00-1:45 VI. Members of Congress 

1:45-3:30 VII. Discussion of Issue Papers - Staff 

A. Staff Presentations 

B. Task Force Discussion 

3:30-3:50 VIII. Next Steps - Mr. Doxey 

A. Schedule of Task Force Meetings 

B. Schedule of Report Preparation 

C. Opportunities for Additional Informa- 
tion Gathering: 

- field trips 

D. Task Force Assignments 

E. Staff Assignments 

3:50-4:00 IX. Closing Remarks - Mr. Baca 
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Defense as a Share of Federal Outlays 




FISCAL YEAR 



What's at Stake | 



Reductions in DoD force structure and budget are dramatic 
Base Closures and realignments are Integral to a balanced drawdown 



By FY 1995: 

• The Army will have 1 0 fewer divisions 

33% reduction In active divisions 
40% reduction In reserve divisions 

• The Navy will have 1 less carrier and 2 fewer carrier air wings 

.. Battle force ships decline by 94 to a total of 451 - a 17% reduction 

. The iMarlne Corps will retain Its 4 divisions - personnel will decline by 
13% 

. The Air Force will have 1 0 fewer tactical fighter wings - a 37% reduction 
.. 87 fewer strategic bombers - a decline of 32% 



DoD Personnel 

End Strength in Thousands 



Army 



Navy 



Marine Corps 



Air Force 



Reserves 



FY 1990 
751 

583 

197 

539 
2,070 

1,128 



FY 1995 
536 

510 

171 

437 

1,654 

906 



% Reduction 
-29% 

-13% 

-13% 

-29% 
-20% 



■20% 



Civilians 



1,073 



940 



•14% 



Force 



Army Divisions 
Aircraft Carriers 
Carrier Air Wings 
Battle Force Ships 
Tactical Fighter Wings 
Strategic Bombers 



Structure! 



FY 1990 

28 (18 active) 
13 

15 (13 active) 
545 

36 (24 active) 



FY 1995 

18 (12 active) 
12 

13(11 active) 
451 

26 (15 active) 



268 



181 



Why close bases? | 



• Forces are going to decline dramaticaiiy 

All categories of forces affected 
Drawdowns from 1 5% to over 30% 

• Workload will decline accordingly 

• Too few construction and O&M dollars chasing too many projects 



Conclusion: 

We want fewer excellent bases, not a lot of average ones 



Recent Base Closure History | 



Legislation stopped closures for a decade 

In 1988, Secretary Carlucci and Congress agreed to a Commission 
which recommended: 

Closing 86 bases (16 major) 
•• Realigning (plus or minus) 59 bases 

1988 closures and realignments have the force of law 

In 1990, Secretary Cheney tried to close additional bases 
Old legislation applied 

Congress charged list was politically motivated 



1990 Base Closure Legislation 



• Exclusive process for closing or realigning bases 

•• Except for actions below thresholds 
•• Except for the 1 988 closures 

• New Base Closure and Realignment Commission 

1991 
.. 1993 
1995 

• Defense Management Review studies n:iay be impacted 



GAO involved early 



A Complicated Process 



• Secretary of Defense 

Proposes selection criteria 
Develops 6-year force structure plan 
Recommends closures and realignments 

• President 

Nominates commissioners 

Approves Commission recommendations 

• Congress 

Confirms commissioners 

Oversees process and approves final list 



Final Selection Criteria] 



Military Value: 

1. The current and future mission requirements and the impact on the 
operational readiness of the Department of Defense's total force. 

2. The availability and condition of land, facilities and associated airspace 
at both the existing and potential receiving locations. 

3. The ability to accommodate contingency, mobilization, and future total 
force requirements at both the existing and potential receiving locations. 

4. The cost and manpower Implications. 

Return on Investment: 

5. The extent and timing of potential costs and savings, including the 
number of years, beginning with the date of completion of the closure or 
realignment, for the savings to exceed the costs. 

Impacts: 

6. The economic Impact on communities. 

7. The ability of both the existing and potential receiving communities 
infrastructure to support forces, missions and personnel. 

8. The environmental impact. 
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GOOD MORNING. MY NAME IS LOUIS M. JACKSON. I AM COMMANDER 
OF THE U.S. ARMY TOXIC AND HAZARDOUS MATERIALS AGENCY (WHICH IS 
ALSO CALLED USATHAHA). THE USATHAMA IS A FIELD OPERATING 
ACTIVITY OF THE U.S. ARMY CORPS OF ENGINEERS. THE USATHAMA HAS A 
SUBSTANTIAL ROLE IN THE MANAGEMENT AND EXECUTION OF THE ARMY'S 
ENVIRONMENTAL PROGRAM. THE AGENCY IS THE CENTRAL MANAGER FOR THE 
ENVIRONMENTAL RESTORATION PORTION OF THE ARMY'S BASE CLOSURE 
PROGRAM. 

TODAY, I WILL COVER FIVE BASIC AREAS. FIRST. I WILL IDENTIFY 
THE INDIVIDUALS AND ORGANIZATIONS WITH PRIMARY RESPONSIBILITIES 
FOR THE ARMY'S BASE CLOSURE PROGRAM. SECOND, 1 WILL DISCUSS THE 
GENERAL POLICIES ESTABLISHED BY THE ARMY FOR ENVIRONMENTAL 
RESTORATION ACTIVITIES DURING THE EXECUTION OF THE BASE CLOSURE 
PROGRAM. THIRD, I WILL REVIEW THE PROCESS USED BY THE ARMY AS IT 
EXECUTES THE ENVIRONMENTAL RESTORATION PORTION OF THE BASE CLOSURE 
PROGRAM. FOURTH. I WILL SUMMARIZE THE ARMY'S ENVIRONMENTAL 
RESTORATION ACCOMPLISHMENTS TO DATE IN THE BASE CLOSURE PROGRAM. 
FINALLY. I WILL DISCUSS THE EXPERIENCE GAINED DURING THE PAST TWO 
YEARS WHILE IMPLEMENTING THE BASE CLOSURE PROGRAM. THIS ANALYSIS 
WILL INCLUDE LESSONS LEARNED ABOUT THE PROCESS AS WELL AS AREAS 
WHERE CONTINUED IMPROVEMENT CAN RESULT IN GREATER BENEFIT TO THE 
ARMY AND LOCAL COMMUNITIES. 

1. RESPONSIBILITIES. 

THE SECRETARY OF THE ARMY HAS OVERALL RESPONSIBILITY FOR THE 
ARMY BASE CLOSURE ACTIONS. ASSISTANT SECRETARY OF THE ARMY FOR 



INSTALLATIONS. LOGISTICS AND THE ENVIRONMENT HAS OVERSIGHT AND 
POLICY RESPONSIBILITIES FOR THE ARMY BASE CLOSURE ACTIONS. THE 
DIRECTOR OF MANAGEMENT HAS THE EXECUTION RESPONSIBILITY FOR THE 
MANAGEMENT AND EXECUTION OF ALL REALIGNMENTS AND CLOSURES IN THE 
ARMY. THE MAJOR COMMANDS WITH ASSISTANCE FROM THE U.S. ARMY 
CORPS OF ENGINEERS (USACE) ARE RESPONSIBLE FOR EXECUTING THE 
ENVIRONMENTAL RESTORATION AND CONSTRUCTION MISSIONS. 

2. POLICIES. 

THE ARMY ENVIRONMENTAL POLICY FOR BASE CLOSURE AT INSTALLA- 
TIONS INCLUDES THE GOAL OF CLEANING UP CONTAMINATION TO ALLOW FOR 
THE UNRESTRICTED USE OF THE PROPERTY AT THE TIME OF TRANSFER. 

THE ARMY CONDUCTS THE ENVIRONMENTAL RESTORATION PORTION OF 
THE BASE CLOSURE PROGRAM IN A MANNER SIMILAR TO ITS INSTALLATION 
RESTORATION PROGRAM (IRP). ALL IMMINENT THREATS TO LIFE, HEALTH, 
OR SAFETY ARE REMOVED. CONTAINED, OR ELIMINATED AS QUICKLY AS 
POSSIBLE. STUDIES ARE USED TO IDENTIFY CONTAMINATION EXISTING AT 
AN INSTALLATION. IN ACCORD WITH APPLICABLE FEDERAL, STATE, AND 
ARMY REGULATIONS, ALL ENVIRONMENTAL CONTAMINATION PRESENT ON THE 
INSTALLATION OR MIGRATING FROM IT IS MONITORED AND CONTAINED OR 
TREATED TO ACCEPTABLE PUBLIC HEALTH OR ENVIRONMENTAL IMPACT 
LEVELS. 

ON A CASE-BY-CASE BASIS, THE ARMY MAY CONSIDER RELEASING BASE 
REALIGNMENT AND CLOSURE (BRAC) EXCESS PROPERTY SUBJECT TO LAND 
USE RESTRICTIONS. IN SOME INSTANCES, THESE RESTRICTIONS COULD BE 
REQUIRED IN ORDER TO MAINTAIN LONG-TERM REMEDIAL ACTIONS. IN 
OTHER CASES, IF THERE IS NO IMMINENT THREAT TO HEALTH, SAFETY, OR 
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THE ENVIRONMENT FROM THE CONTAMINATION. AND THE ESTIMATED COST OF 
CLEANUP IS GREATER THAN THE ANTICIPATED RECEIPTS FROM SALE OF THE 
SITE, THE CLEANUP OF THE INSTALLATION MAY BE DEFERRED TO THE 
DEFENSE ENVIRONMENTAL RESTORATION PROGRAM IN FISCAL YEAR 95 OR 
BEYOND ON A "WORST FIRST" BASIS. ADDITIONALLY. SOME FACILITIES 
MAY BE CLEANED AND SOLD IN SEPARATE PARCELS RATHER THAN AS ONE 
LARGE PACKAGE. WHEN THE RESTRICTIONS ARE AHACHED TO THE SALE. 
THE RESTRICTIONS MUST BE COMPATIBLE WITH ACTIVITIES ON 
NEIGHBORING PROPERTIES AND CONSISTENT WITH THE EXPECTED FUTURE 
USE OF THE SITE. IN ALL CASES. ANY RESIDUAL CONTAMINANTS AND USE 
RESTRICTIONS ARE FULLY IDENTIFIED TO THE BUYER. 

IN CASES WHERE THE ARMY INSTALLATION IS BEING TRANSFERRED TO 
ANOTHER FEDERAL AGENCY. THE ARMY TAKES THE LEAD FOR ALL 
RESTORATION STUDIES AND INVESTIGATIONS. THE COST OF ANY CLEANUP 
WILL BE NEGOTIATED BETWEEN THE ARMY AND THE GAINING AGENCY. 

AS A GENERAL RULE, ALL ENVIRONMENTAL RESTORATION ACTIVITIES 
NECESSARY TO CLOSE OR REALIGN INSTALLATIONS COVERED UNDER THE 
BRAC PROGRAM ARE FUNDED USING THE BASE CLOSURE ACCOUNT. ONLY 
BASE CLOSURE AND REALIGNMENT ACTIVITIES MAY BE FUNDED FROM THAT 
ACCOUNT. THOSE EXPENDITURES NECESSARY TO MAINTAIN INSTALLATIONS 
IN COMPLIANCE WITH FEDERAL, STATE, AND LOCAL ENVIRONMENTAL 
REQUIREMENTS, SUCH AS RCRA AND NPDES PERMITS. COME FROM THE 
NORMAL OPERATING ACCOUNTS. 

IN MANAGING BASE CLOSURE FUNDS FOR ENVIRONMENTAL RESTORATION 
ACTIVITIES, PRIORITY IS GIVEN TO SITUATIONS WHERE UNACCEPTABLE 
HUMAN HEALTH OR ENVIRONMENTAL HAZARDS EXIST. ADDITIONALLY, THE 
ARMY WILL MEET COMMITMENTS MADE TO THE U.S. ENVIRONMENTAL 
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PROTECTION AGENCY (EPA) AND STATE REGULATORY AGENCIES IN FEDERAL 
FACILITY AGREEMENTS AND CORRECTIVE ACTION SCHEDULES. FINALLY. 
ENVIRONMENTAL RESTORATION AT SITES WHERE AN ECONOMIC PAYBACK IS 
ANTICIPATED WILL BE CONSIDERED. 

3. PROCESS. 

THE PROCESS FOR CONDUCTING THE ENVIRONMENTAL RESTORATION 
PORTION OF BASE CLOSURE IS PATTERNED AFTER THE CERCLA AND SARA 
REGULATIONS. 

THE FIRST STEP IS A PRELIMINARY ASSESSMENT. THIS IS A 
QUALITATIVE EVALUATION OF THE SITE, FOCUSED ON ITS SUITABILITY 
FOR TRANSFER. DURING THE PRELIMINARY ASSESSMENT. ALL EXISTING 
RECORDS RELATED TO THE ENVIRONMENTAL CONDITION OF THE SITE ARE 
EVALUATED TO DETERMINE IF ANY ENVIRONMENTAL HAZARDS ARE PRESENT. 
A SITE VISIT IS MADE. AERIAL PHOTOGRAPHS ARE EVALUATED TO 
DETERMINE POTENTIAL AREAS OF CONTAMINATION (SUCH AS STRESSED 
VEGETATION AND LAND SCARS), AND CURRENT AND FORMER EMPLOYEES ARE 
INTERVIEWED TO DETERMINE WHERE UNREPORTED DISPOSAL OF HAZARDOUS 
WASTE MAY HAVE OCCURRED. THE ASSESSMENT INCLUDES BUILDINGS (FOR 
SUCH THINGS AS ASBESTOS), TRANSFORMERS (FOR PCB'S). AND UNDER- 
GROUND STORAGE TANKS. AS A RESULT OF THESE EFFORTS. POTENTIAL 
HAZARDOUS WASTE CONTAMINATION SOURCES ARE IDENTIFIED. THIS 
DOCUMENT IS REVIEWED BY THE INSTALLATION; THE INSTALLATION'S 
MAJOR COMMAND) THE BASE CLOSURE. ENVIRONMENTAL, AND DIRECTOR OF 
MANAGEMENT OFFICES AT HEADQUARTERS. DEPARTMENT OF THE ARMY 
(HQDA); AS WELL AS APPLICABLE ELEMENTS WITHIN THE U.S. ARMY CORPS 
OF ENGINEERS (USAGE). THE PRELIMINARY ASSESSMENT TYPICALLY 



CONTAINS RECOMMENDATIONS SUGGESTING FURTHER WORK OR ADDITIONAL 
INVESTIGATIONS BE CONDUCTED TO CHARACTERIZE THE SITE. IF NO 
HAZARDOUS WASTE OR OTHER ENVIRONMENTAL IMPACTS ARE IDENTIFIED AT 
THE SITE WHICH WOULD PRECLUDE TRANSFER OF THE PROPERTY DURING THE 
PRELIMINARY ASSESSMENT PHASE, THE PROPERTY CAN BE SOLD OR 
TRANSFERRED. IT TAKES APPROXIMATELY 6 MONTHS TO PREPARE THE 
PRELIMINARY ASSESSMENT. 

AT THOSE INSTALLATIONS WHERE THE PRELIMINARY ASSESSMENT 
IDENTIFIES SITES WITH KNOWN OR SUSPECTED CONTAMINATION, A 
REMEDIAL INVESTIGATION/FEASIBILITY STUDY (RI/FS) IS CARRIED OUT. 
THE RI/FS IS USED TO MORE PRECISELY DETERMINE THE NATURE AND 
EXTENT OF ENVIRONMENTAL CONTAMINATION. IT IS ACCOMPLISHED 
THROUGH PHYSICALLY COLLECTING AND TESTING SAMPLES FROM THE SITE. 
THE DATA OBTAINED IS ANALYZED TO DETERMINE: WHAT HEALTH RISKS 
MAY EXIST AND WHICH REMEDIAL ACTION ALTERNATIVES MAY EXIST BASED 
ON A RANGE OF LAND USE SCENARIOS. THE ACTIONS UNDERTAKEN DURING 
THIS PHASE ARE REVIEWED BY AND COORDINATED WITH EPA AND STATE 
REGULATORY AGENCIES. CONCURRENCE IS OBTAINED FROM EPA AND THE 
STATE PRIOR TO INITIATION OF FIELD WORK. EPA AND STATE 
REGULATORS ARE PROVIDED COPIES OF THE RI/FS DOCUMENTS FOR REVIEW 
AND CONCURRENCE. THROUGHOUT THE PROGRAM, THERE IS EXTENSIVE 
INTERNAL ARMY COORDINATION AMONG THE INSTALLATION, MACOM, HQDA, 
AND USAGE. AT THE COMPLETION OF THE FS, A PUBLIC MEETING IS HELD 
TO REVIEW THE FINDINGS AND TO OBTAIN PUBLIC INPUT. AT THE 
CONCLUSION OF THE RI/FS IF NO ENVIRONMENTAL CLEANUP IS REQUIRED, 
THE SITE CAN BE SOLD OR TRANSFERRED. WHEN CLEANUP IS REQUIRED, A 
RECORD OF DECISION (ROD) WILL BE PREPARED. THE ROD IS COMPRISED 
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OF THOSE DOCUMENTS SUPPORTING THE AGREEMENT REACHED BETWEEN THE 
ARMY AND THE REGULATORY AGENCIES ON THE ACTIONS REQUIRED TO 
MITIGATE THE CONDITIONS IDENTIFIED AT A SITE. THE RI/FS PROCES S 
CANJTAKE JROH 20 TO H6 MONTHS . EFFORTS A RE UNDERWAY TO EXPEDITE 
THESE SCHEDULES. 

SOME CLEANUP ACTIONS CAN BE ACCOMPLISHED PRIOR TO THE 
PREPARATION OF A ROD AT THE END OF THE RI/FS. THESE INCLUDE 
REMOVAL AND CLEANUP ASSOCIATED WITH UNDERGROUND STORAGE TANKS, 
ASBESTOS CLEANUP, AND ACTIONS ASSOCIATED WITH PCB REMEDIATION. 
MANY OF THESE TYPES OF ACTIONS ARE BEING ADDRESSED AT BRAC I 
SITES DURING FISCAL YEAR 91. 

A STATEMENT OF CONDITION WILL BE ISSUED WHEN REMEDIAL ACTIONS 
ARE COMPLETED AND THE SITE IS RESTORED FOR ITS INTENDED END USE. 
THE STATEMENT OF CONDITION CONSOLIDATES INFORMATION GENERATED 
DURING THE PRELIMINARY ASSESSMENT, THE RI/FS. AND THE REMEDIAL 
ACTION PHASE. IT INCLUDES MAPS AND A LEGAL DESCRIPTION OF THE 
PROPERTY. THIS DOCUMENT BECOMES PART OF THE FORMAL DEED OF 
TRANSFER WHEN THE PROPERTY IS SOLD OR TRANS- FERRED. THE DEED 
FOR PROPERTY BEING CONVEYEb BY THE ARMY WILL CONTAIN A COVENANT 
WARRANTING THAT ALL KNOWN REMEDIAL ACTIONS NECESSARY TO PROTECT 
HUMAN HEALTH OR THE ENVIRONMENT HAVE BEEN COMPLETED. IT WILL 
FURTHER STATE. IF ADDITIONAL ARMY-CAUSED CONTAMINATION IS LATER 
FOUND, I IS_ CLEANUP W^^^^^^ OF THE ARMY, 

IF THE PROPERTY IS BEING TRANSFERRED TO ANOTHER FEDERAL AGENCY 
SUBJECT TO LAND USE RESTRICTIONS. WORDING IS PLACED IN THE DEED 
SO THE PROPERTY WILL REVERT BACK TO THE ARMY IF IT IS NOT USED IN 
CONFORMANCE WITH THE AGREED UPON LAND USE. 

5 



LONG-TERM REMEDIAL ACTIONS SUCH AS GROUNDWATER TREATMENT MAY 
TAKE MANY YEARS TO COMPLETE. AS A PART OF THE OPERATION AND 
MAINTENANCE OF ANY REMEDIAL ACTION, MONITORING WILL BE CONDUCTED 
TO ENSURE CLEANUP GOALS ARE MET. ON A CASE-BY-CASE BASIS, 
STATEMENTS OF CONDITION MAY BE PREPARED, AND THE PROPERTY HAY BE 
TRANSFERRED OR SOLD, WHILE CONTAMINATED GROUNDWATER IS STILL 
BEING TREATED. THIS WOULD BE PERMISSIBLE IN AN AREA WHERE 
MUNICIPAL WATER IS AVAILABLE AND WHERE GROUNDWATER IS NOT A 
SOURCE OF DRINKING WATER. ONCE THE ARMY'S GROUNDWATER CLEANUP IS 
COMPLETED, THE STATEMENT OF CONDITION WILL BE AMENDED. 

H. ACCOMPLISHMENTS TO DATE. 

THERE ARE 81 ARMY BRAC 1 SITES WHICH ARE BEING EVALUATED FOR 
CLOSURE. PRELIMINARY ASSESSMENTS HAVE BEEN COMPLETED FOR 53 OF 
53 HOUSING AREAS AND 25 OF 28 INSTALLATIONS. PRELIMINARY 
ASSESSMENTS WERE NOT PREPARED FOR THE OTHER THREE INSTALLATIONS 
SINCE THOSE INSTALLATIONS ALREADY HAD ONGOING RI/FS'S UNDER THE 
INSTALLATION RESTORATION PROGRAM. RI/FS'S ARE CURRENTLY IN 
PROGRESS FOR 22 OF 28 SITES. NO FURTHER ACTIONS ARE PLANNED AT 
FOUR FACILITIES UNDER THE BASE CLOSURE PROGRAM. FUTURE ENVIRON- 
MENTAL EFFORTS AT THOSE FACILITIES WILL BE CONDUCTED UNDER THE 
INSTALLATION RESTORATION PROGRAM. 

SIXTEEN OF THE 53 PRELIMINARY ASSESSMENTS FOR HOUSING AREAS 
INDICATED NO FURTHER ACTION WAS REQUIRED. AN ADDITIONAL 16 
HOUSING AREAS REQUIRED FURTHER SAMPLING AND ANALYSIS AND WERE 
DETERMINED TO CONTAIN NO HAZARDS. AS A RESULT, 700 HOUSING UNITS 
AT 32 OF THE 53 HOUSING AREAS HAVE BEEN CERTIFIED BY THE ARMY FOR 



RELEASE OR TRANSFER. THE REMAINING SITES ARE AT DIFFERENT STAGES 
OF REMEDIATION. 

5. LESSONS LEARNED. 

ONE OF THE ISSUES IMPACTING THE PROGRAM HAS BEEN THE BELATED 
RELEASE OF ENVIRONMENTAL RESTORATION FUNDING FOR THE BASE CLOSURE 
PROGRAM. IN FISCAL YEAR 91, THE ARMY FIRST RECEIVED FUNDS LATE 
IN ITS THIRD QUARTER. LATE RELEASE OF FUNDS HAS COMBINED WITH 
THE AMBITIOUS CLOSURE SCHEDULE TO CAUSE CONSIDERABLE MANAGEMENT 
PROBLEMS AND SLIPPAGE. THE ARMY'S SCHEDULES IN THIS PROGRAM WILL 
BE DIFFICULT TO MAINTAIN UNLESS FUNDS ARE RELEASEDJN JHE_FIRST 
QUARTER 0£EACj[_FISCAL YEAR. 

BASED ON OUR EXPERIENCE WITH THE PROGRAM, WE BELIEVE THE 
APPROACH OF RELEASING INSTALLATIONS IN PARCELS IS POSSIBLE AND 
DESIRABLE. THIS PERMITS THE ARMY TO GENERATE REVENUE BY SELLING 
PARCELS AND USING THE RESULTING REVENUE JQ.JELP._gFFSCT...THE. COST 
OF BASE CLOSURE. THIS CONCEPT HAS BEEN UTILIZED AT FORT MEADE 
AND WILL bTdISCUSSED DURING MR. TORRISI'S TESTIMONY FOCUSING ON 
THE FORT MEADE EXPERIENCE. THIS APPROACH WILL ALSO BE CONSIDERED 
AT OTHER BASE CLOSURE SITES ONCE THE FIELD STUDIES ARE COMPLETED 
AND UNCONTAMINATED AREAS IDENTIFIED. 

OUR IDEAL IN THIS PROGRAM IS TO CARRY OUT ENVIRONMENTAL 
RESTORATION THAT WILL PERMIT UNRESTRICTED LAND USE. WHEN 
UNRESTRICTED LAND USE- IS NOT POSSIBLE, REUSE OPTIONS SHOULD BE 
NARROWED EARLY IN THE ASSESSMENT OF THE SITE. THEN THE DATA 
GATHERING DURING THE FIELD INVESTIGATION PHASE CAN BE TAILORED TO 
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REGULATORY AGENCIES TO FORMALIZE THEIR REVIEW PROCESS AND 
PHILOSOPHY IS DESIRABLE. 

IN CONCLUDING, I WOULD LIKE TO ADVISE THE TASK FORCE THAT THE 
ARMY HAS MADE SIGNIFICANT PROGRESS TO DATE IN CONDUCTING THE 
ENVIRONMENTAL RESTORATION PORTION OF THE BASE CLOSURE PROGRAM. 
THE ARMY IS DEDICATED TO INSURING THE MAXIMUM NUMBER OF SITES ARE 
RESTORED AND RETURNED TO THE PRIVATE SECTOR IN A TIMELY MANNER. 

THIS COMPLETES MY TESTIMONY. 
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Possible Litigation Strategies to Prevent 
the Expedited Transfer of Pease Air Force Base 
from Federal Government Ownership 

Section 8056 of the 1991 Defense Appropriations Act (P.L. 
101-511) requires the Air Force to indemnify the State of New 
Hampshire, its lenders and others from any liability for Air Force 
releases of hazardous substances at Pease Air Force Base. By 
indemnifying redevelopers of Pease Air Force Base against certain 
environmental liabilities, Section 8056 may encourage an expedited 
transfer of the Federal government's ownership of Pease Air Force 
Base, which is on the Superfund National Priorities List ("NPL") , 40 
C.F.R. Part 300, Appendix B, before completion of the environmental 
studies and clean-up activities that Section 120 of the Superfund 
Amendments and Reauthorization Act ("SAHA") (42 U.S.C. § 9620) 
requires at Pease. 

A possible conflict between Section 8056 and Section 120 of SARA 
would be a major element of any legal strategy employed by opponents 
of an expedited transfer of Pease Air Force Base. Some legal 
theories that night presented in opposition to a transfer are 
outlined below. 

Opponents of the transfer of Pease Air Force Base out of federal 
government hands could file a declaratory judgment action in U.S. 
District Court in New Hampshire under 28 U.S.C. § 2201. The 
plaintiffs could allege federal question jurisdiction under 28 U.S.C. 
§ 1331 because the case would arise under federal statutes, and based 
on decisions such as Sierra club v. simkins Industries. Inc.. 847 
F,2d 1109, reh^g en banc denied (4th Cir. 1988), cert, denied . 491 
U.S. 904 (1989) , an environmental organization could successfully 
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demonstrate standing if some of its members live in New Hampshire and 
allege injury in fact in the form of a delayed clean-up and an 
ultimately more degraded environment for a longer period than would 
be the case absent the expedited transfer. Adjacent landowners to 
the redevelopment could also demonstrate standing. 

The complaint would request a determination that any transfer of 
Pease before completion of the procedure rec[uired at Pease by SARA 
Section 120, including the conduct of a Remedial Investigation/ 
Feasibility Study ("RI/FS") and the completion of any required 
remedial action, violates SARA. The complaint would also request 
injunctive relief to prevent the Air Force from transferring Pease to 
non- federal ownership until the Air Force complies fully with the 
SARA Section 120(e) and (h) • 

This theory would be premised on the failure of Section 8056 to 
excuse Pease Air Force Base from compliance with SARA Section 
120.-^ Subsection (e) of Section 120 establishes a detailed time 
schedule under which the Air Force must start the RI/FS within six 
months of Pease being listed on the NPL, and must begin euiy required 
remedial action within fifteen months of RI/FS completion. One 
result of the mandatory action deadlines under Section 120 is that 
any required clean-up at Pease is likely to begin sooner during 



The Senate report provision that explains what eventually 
became Section 8056 of the DoD Authorization Act states that "the 
indemnification provision [for Pease] in no way is intended to affect 
the liabilities of either the Defense Department or of any 
indemnified party under [SARA] - - - S. Rep. No. 521, 101st 
Cong., 2d Sess. (1990). 



federal government ownership than would be the case if Pease were not 

federally owned. 

SARA Section 120 (h) requires that: 

in the case of any real property owned by the 
United States on which any hazardous substance was 
. . . known to have been released, or disposed of, 
each deed entered into for the transfer of such 
property by the United States to any other person 
or entity shall contain ... a covenant 
warranting that all remedial action necessary to 
protect human health and the environment with 
respect to any such substance remaining on the 
property has been taken before the date of such 
transfer .... 

The plaintiffs would argue that subsections (e) and (h) of Section 
120 impose significant additional restrictions and obligations beyond 
those normally required at NPL sites on the federal government before 
it can transfer a federal facility on which a release of hazardous 
substances has occurred. Section 120(h) explicitly requires that the 
federal government warrant in the deed that it has completed all 
necessary remedial action before ^ it transfers ownership of any 
federal facility on the NPL. 

The plaintiffs would also argue that any attempt to remove Pease 
from the scope of Section 120 by transferring its ownership before 
clean-up could result in a less effective long-term remedial action 
than if Pease remained siibject to Section 120. This position would 
be based on the federal government's obligation to assure long-term 
operation and maintenance ("O&M") tasks at federal facilities cleaned 



A necessary precondition to the completion of required 
remedial action is the selection of the appropriate remedial action 
through the conduct of an RI/FS. 
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up under section 120. No such federal obligation exists at former 
federal facilities, and payment of O&M costs would depend instead on 
the solvency of the siibseguent owner or on the Superfund.^ 

The plaintiffs could also include a claim under Sections 107 and 
310 of the Comprehensive Environmental Response, Compensation and 
Liability Act ("CERCLA"), 42 U.S.C. §§ 9607 and 9659, for response 
costs they incurred to investigate the extent of any release of 
hazardous substances from Pease. Such a claim must be preceded by at 
least sixty days notice to EPA and the Air Force, and to be 
recovercOale the costs must be incurred consistent with the National 
Contingency Plan, 40 C.F.R. Part 300. Examples of response costs 
that the courts have allowed citizens to recover include soil and 
groundwater sampling and analysis costs. Landowners adjacent to 
Pease could hire a contractor to drill several wells ($5-10,000), and 
send samples collected from them to a laboratory for analysis 
($3-5000) . Another reason that the redevelopment opponents might 
include a CERCLA response cost recovery claim is because of a recent 
appellate court decision that allows non-government plaintiffs who 
bring CERCLA cost recovery cases to collect their attorneys' fees. 
General Electric Co. v. Litton Industrial Automation Systems. Inc. . 
920 F.2d 1415 (8th Cir. 1990), cert, denied . 59 U.S.L.W. 3651 (U.S. 
Mar. 26, 1991). 



This argument would probably fail due to the requirement in 
Section 8056 for the Air Force to indemnify the beneficiaries against 
all costs relating to hazardous substances resulting from Air Force 
activities. This indemnification would likely be interpreted to 
include O&H costs. 
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In addition to the statutory claims outlined above, any adjacent 
landowners who oppose expedited Pease redevelopment could include in 
their complaint pendant state law claims such as nuisance and 
trespass if they could demonstrate the migration of contaminated 
groundwater under their property from Pease. Such a demonstration 
might be made based on the Air Force's own Preliminary Assessment of 
Pease under the Defense Environmental Restoration program, or on 
sampling data collected by the plaintiffs as described in the 
preceding paragraph. 

There may be other non-environmental federal or state law claims 
that redevelopment opponents could include as well. 

From the redevelopment opponents' perspective, litigation of the 
type described above would be successful if it survived the 
government's initial summary judgment and dismissal motions, 
regardless of the ultimate outcome. This is so because the 
uncertainty created by the pending litigation would be likely to 
collapse any existing redevelopment financing, and would probably 
deter any new redevelopment financing. The uncertainty created by 
the lawsuit would also have the potential to impair the issuance or 
marketability of any state-issued or -supported bonds for financing. 

The sxibstantial legal issues presented by the federal 
government's transfer of Pease before completion of any required 
remedial action under SARA Section 120 make it likely that a legal 
challenge to such action would survive the government's early 
dispositive motions, resulting in possibly lengthy litigation. 
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MR. CHAIRMAN AND MEMBERS OF THE TASK FORCE, 

Thank you for the opportunity to present the case history on 
some of the difficulties we have encountered with regard to 
interim use of properties at Norton AFB. While the Norton AFB 
case relates specifically to interim use of properties via lease 
arrangements, I will also discuss some of the impediments which 
could prevent the Air Force from permanently conveying 
properties once the installation is closed in June 1994. 

Let me begin by stating that the Air Force is very much 
concerned about the impact closing our installations will have 
on the local economy and community. While our mandate is to 
close installations, our intention is to do so with minimal 
disruption to the community. Our strategy is to provide a 
smooth transition of properties to productive, private use as 
Air Force programs drawdown and are realigned to other bases and 
as military and civilian employees are moved to support these 
program transfers. To facilitate this transition, we are 
accommodating development authorities, where possible, by 
leasing facilities to them prior to the actual closure of the 
bases. They in turn can sublease the facilities to private 
firms that can provide civilian jobs in the community. The 
overall effect is to create jobs, bolster the local economy, and 
provide tax revenues prior to the loss of Federal payrolls. 



To date, the Air Force has entered into leases with the 
Inland Valley Development Agency (at Norton AFB) and Pease 
Development Authority (Pease AFB). Of primary concern today, is 
the lease the Inland Valley Development Agency has with it*s 
sublessee, Lockheed Commercial Aircraft Center, Inc.; a 
subsidiary of the Lockheed Corporation. 

BACKGROUND 

Environmental studies to determine the location and extent 
of hazardous waste sites on Norton AFB have been ongoing since 
1982. Twenty-two sites have been identified. Of primary 
concern is a plume of trichloroethylene contaminated groundwater 
which extends across the central portion of the base, including 
the facilities being leased by Lockheed Corporation. 
Contaminate levels in this plume range from several parts per 
billion to as high as 4^600 parts per billion. An interim 
remedial action to remove and treat this TCE contaminated 
groundwater will come online this year. A base-wide remedial 
investigation and feasibility study (RI/FS) is scheduled for 
completion in September 1992. 

Norton AFB was listed on the National Priorities List in 
July 1987. A three-party Interagency Agreement (Federal 
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Facilities Agreement) was entered into on June 22, 1989. 
Parties to the agreement include: the Environmental Protection 
Agency (Region IX); State o£ California, Department o£ Health 
Services; and the United States Air Force. 

CASE HISTORY 

Lockheed signed an interim lease for the use of docks 3 and 
4 of Building 763 at Norton AFB on July 10, 1990. Lockheed 
plans to use the hangar to maintain and modify Boeing 747 
aircraft. To begin operations/ Lockheed obtained a lease for 
only docks 3 and 4, but intends to secure permanent interests in 
docks 1 and 2, other hangars and administrative facilities from 
the Inland Valley Development Authority upon closure of Norton 
Air Force Base, which is scheduled for June 1994. 

Building 763 is a large aircraft hangar used by the Air 
Force since the early 1960s to repair and maintain cargo 
aircraft such as C-135s and C-141s. In addition to maintenance 
on fuel and hydraulic systems, solvents such as 
trichloroethylene (TCE) have been used for cleaning aircraft 
parts since the 1970s. A small electroplating shop has also 
been operated in the northeast corner of Hangar 763 since the 
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1970s. Historical records, obtained in conjunction with the 
Preliminary Assessment of Norton AFB, document the spillage of 
fuels, other petroleum products, trichloroethylene, and heavy 
metals (such as cyanide and chromium) from electroplating 
operations onto the floor of Hangar 763 over the past 20 years. 

Prior to commencing construction modifications at Hangar 
763, Lockheed undertook engineering studies to determine if the 
concrete floor would support "747" aircraft. In October 1990, 
foundation borings were taken; the results showed that most of 
the floor would have to be removed and replaced with 12-14 
inches of reinforced concrete. 

It was during these engineering investigations that 
contamination was confirmed beneath the hangar floor. 
Subsequent environmental studies, conducted during February and 
March of 1991, showed that soils beneath the concrete floor were 
contaminated with volatile organic compounds (primarily 
trichloroethylene and toluene) and heavy metals (primarily 
cadmium and cyanide) . Heavy metal contamination was found to be 
localized in a small portion of the hangar, while volatile 
organic compound contamination occurred under most of the hangar 
floor. The majority of contamination was found within the upper 
three feet of the soil. 
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The parties to the Interagency Agreement were first informed 
of the potential contamination underlying hangar 763 in November 
1990 and insisted that any actions the Air Force may take with 
regard to removal of contaminated soils be conducted in 
accordance with the Interagency Agreement and consistent with 
the National Contingency Plan (NCP) . 

Section 300.415 of the National Contingency Plan addresses 
removal actions and establishes the criteria to be used to 
determine the type of removal action allowed. Three types of 
removal actions are discussed: (1) emergency; (2) 
time-critical; and (3) non-time-critical. The type of removal 
action to be undertaken depends upon the estimated cost and time 
to complete the removal and imminent or potential threats to 
human health or the environment. 

As a general rule# emergency removals are conducted as soon 
as a release is discovered and require minimal coordination with 
Federal and State regulatory authorities; time-critical removals 
are conducted within 2-3 months following discovery; and 
non-time-critical removals can take as long as 8-12 months to 
complete. Lockheed had planned to complete the modifications to 
Hangar 763 at least by December 1990 to meet obligations made to 
a major client. A non-time-critical removal would not be 
completed in time to meet these commitments. 
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After considerable deliberation and consultation with the 
EPA and the California Department of Health Services, the Air 
Force decided to conduct a time-critical removal action to 
remove the known levels of contaminated soil underlying Hangar 
763 immediately. That decision was taken in order to protect 
workers in the hangar from ill effects of air venting of the 
contaminants, to prevent further spread of the contaminants by 
water seeping down through broken areas of the hangar floor 
pavement, and to expedite Lockheed's ability to lay the new 
floor and commence its new operations there. 

However, both the Environmental Protection Agency and the 
State of California, Department of Health Services had specific 
reservations as to whether the Comprehensive Environmental 
Response, Compensation, and Liability Act (CERCLA) and the 
applicable National Contingency Plan regulations allowed a 
removal action to be undertaken primarily for purposes of 
facilitating reuse activities. They refused to issue formal 
"approvals" of the action, though they concurred with the 
technical aspects of the removal and expressly agreed not to 
oppose it legally. The Air Force was left to authorize that 
removal action pursuant to its own decision-making authority 
under the Defense Environmental Restoration Program (Superfund 
Amendments and Reauthorization Act) and Executive Order 12580 
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which delegates to the Department of Defense many CERCLA 
.authorities of the President with regard to contamination which 
is on military installations or emanating from them. 

This "do it at your own risk** situation is not a comfortable 
one, and the Air Force in the future could find such removal 
action proposals opposed by either regulatory agencies or 
citizen groups. We believe that authoritative guidance from 
Headquarters EPA addressing and clarifying this issue will go 
far in expediting cleanups and property conveyances at closing 
installations . 

Having to independently take removal actions to cleanup 
surface contamination is only one difficulty we have encountered 
in trying to facilitate transfer and reuse of properties. There 
are at least three other difficulties which are seriously 
hampering our ability to convey property at Pease Air Force Base 
and which could hamper property conveyances at Norton Air Force 
Base if not resolved soon. 

1. In the past, the Environmental Protection Agency has 
opted to list entire military installations on the National 
Priorities List. While this was done to optimize the 
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management of cleanup activities within the installation 
boundaries, it has effectively slowed-down cleanups by invoking 
the requirements in CERCLA for the Air Force to enter into 
Interagency Agreements and to strictly adhere to the National 
Contingency Plan. The coordination and oversight processes 
contained in these agreements are inordinately time consuming 
and cumbersome. Review of documents, regardless of their 
technical content and complexity, typically takes 60 days with a 
30 day automatic extension, if requested. As much as one-third 
of the time it takes to reach a Record of Decision on a Remedial 
Investigation and Feasibility Study is due to reviews and agency 
coordination. 

EPA's decision to list entire installations on the NPL has 
effectively prohibited the parceling and transfer of clean 
properties until all contaminated sites are cleaned-up. An 
alternative approach would be to list. only the areas of 
contamination allowing the uncontaminated parcels to be 
conveyed without delay. 

The emphasis in the National Contingency Plan has been on 
conducting removal actions which are necessary to protect 
human health and the environment. As discussed in the 
Norton Air Force Base-Hangar 763 Case History, this focus 
has impeded our ability to accomplish removal actions 
specifically for the purpose of conveying property. 
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2. Currently, there are two separate processes, administered 
by separate offices within EPA, which govern the cleanup of 
hazardous waste sites on an installation: (1) those covered by 
the corrective action process required by specific sections of 
the Resource Conservation and Recovery Act; and (2) those 
covered by the remedial action process required under CERCLA. 
These overlapping processes could be rolled into one to attain 
greater program management consistency while, at the same time, 
optimizing both EPA and Air Force staff time and resources. 

3. Presently, EPA and State authorities hold a very 
restrictive interpretation of CERCLA Section 120 (h)(3) which 
effectively prohibits transfer of properties until all remedial 
actions necessary to protect human health and the environment 
have been taken. In the case of groundwater contamination, 
completed remedial actions could take years or several 
decades. House Resolution 2179, recently introduced into the 
Congress, seeks to resolve this dilemma by clarifying the 
statutory language to include remedial actions which have been 

. commenced on the property. 

Impediments 1 and 2 could be resolved by clarifying regulations 
or guidance; impediment 3 appears to resolvable only by a statutory 
change to CERCLA. 
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In conclusion, the Norton Air Force Base case history you asked 
that we address today deals with the difficulties we have 
encountered in trying to modify facilities under an interim lease 
arrangement when there is known contamination on or under the 
property. The Air Force can employ its removal authority under 
Section 104 of the Comprehensive Environmental Response, 
Compensation, and Liability Act but it does so on its own and at 
risk of alienating the other parties to the Interagency Agreement. 
We would prefer to work in a cooperative, but expeditous manner 
with the Environmental Protection Agency and appropriate state 
regulatory authorities to reach a mutually satisfactory approach to 
these removal actions. 

However, a more important issue is how the Air Force will be 
able to convey properties expeditiously when they are known to be 
contaminated on the surface or in underlying groundwaters. Until 
the questions of whether uncontaminated properties on National 
Priorities Listed sites can be transferred and whether Section 120 
<h) really requires that all remedial actions be completed, the Air 
Force will be prevented from conveying properties in an expeditious 
manner . 
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Good morning, 1 am Salvatore Torrisi, Chief of the Base 
Closure Division for the U.S. Army Toxic and Hazardous Materials 
Agency. My testimony today will focus on the environmental 
restoration activities conducted at Fort Meade as part of the 
Army's Base Closure Program. 

Under the Base Closure and Realignment Act of 1988, Fort 
Meade was slated for realignment and partial closure with 9,000 
acres being excessed. 

Fort George G. Meade is a permanent Army installation located 
on 13,570 acres in Anne Arundel County, Maryland between Baltimore 
and Washington D.C, The northernmost one-third of the installa- 
tion, referred to as the cantonment area, contains 
administrative, recreational and housing facilities; the 
remaining portion serves mainly as a firing/combat range and 
training areas with minimal maneuver areas. Currently Fort Meade 
provides support and services for about 65 Department of Defense 
tenant activities and organizations, The major tenants are the 
National Security Agency (NSA); Headquarters, First Army; Army 
Intelligence and Security Command; Naval Security Group; and the 
6940th Electronic Security Wing (U.S. Air Force). In addition. 
Fort Meade provides range and training support for other units of 
the armed services. The 9,000 acre base closure parcel consists 
of the firing/combat ranges and training area south of the 
cantonment area, Tipton Army Airfield, the active sanitary 
landfill, a sewage lift 



1 



I 



station, an Ammunition SuddIy Point and potable water supply 
wells. 

Prior to 1988, the Army was conducting remedial Investigations 
at the active sanitary landfill and the clean fill area as part of 
the Fort Meade installation restoration program. The Army began 
Its base closure environmental restoration evaluation by conduc- 
ting a Preliminary Assessment of the 9,000 acre property. The 
purpose of the assessment was to identify all potentially 
contaminated areas requiring further environmental investigation 
and possible remediation prior to the release of the property, 
and to identify all areas where there Is no contamination. The 
Preliminary Assessment was completed in October 1989. The areas 
requiring further investigation consist predominantly of former 
and existing landfills and former artillery Impact areas. Plans 
to conduct additional environmental investigations at Fort Meade 
based on the Preliminary Assessment were finalized and approved 
by Region III of the U.S. Environmental Protection Agency, and by 
the Maryland Department of Environment in September 1990. The 
plans address the evaluation of potential risks from chemical 
contamination. A site investigation of those sites Identified in 
the Preliminary Assessment was conducted. Both the Remedial 
Investigation Report for the active sanitary landfill and clean 
fill area and the Site Investigation Report are expected to be 
completed by December 1991. At this time, the site investigation 
report may identify a need for additional studies at the base 
closure areas evaluated. This effort will subsequently be 
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further environmental (chemical) investigation were limited to a 
few areas, no property could be inmedlately released without 
additional study since there was the potential for unexploded 
ordnance to be present throughout the entire 9,000 acres. The 
Army proposed a three phased approach for releasing property at 
Fort Meade, This three phased approach was designed to incre- 
mentally parcel the property based on the relative likelihood of 
the presence of unexploded ordnance. 

At Fort Meade, the westernmost part of the installation was 
considered the least likely to contain unexploded ordnance. 
Selection of this tract would have had the added benefit of 
releasing the land most preferred for development first, thus 
bringing in income to finance base closure activities. 

USATHAMA requested input from the Corps of Engineers Real 
Estate Directorate for assistance in determining the parcel 
boundaries. Specifically, a parcel should contain appropriate 
access and features which make it salable. Once an ordnance 
survey has been performed on a parcel and a Statement of 
Condition approved, that parcel could be released while an 
ordnance survey would begin on the next parcel. 

This three phased parcelling concept was ultimately overtaken 
by events when the Fiscal Year 1991 Military Construction 
Appropriations Act directed the transfer of 7,600 acres of the 
9,000 acres to the Department of Interior. DOl will add this 
tract to the neighboring Patuxent Wildlife Research Center. 
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Transferring the property to the Department of Interior for wild- 
life and surface use only will require only a surface ordnance 
survey that should cause minimal impact to vegetation and wildlife 
in the area. 

Major issues that have arisen during the Fort Meade base 
closure environmental restoration program are as follows: 

1. Establishing the extent and degree of the ordnance survey, 
Since past records describing impact areas and caliber of 
munitions utilized are either nonexistent or difficult to 
reconstruct, it is difficult to determine both the area and depth 
of ordnance clearance required, 

2. Estimating the cost of conducting an ordnance survey while 
knowing the cost is dependent on the amount of unexploded 
ordnance recovered. As I just mentioned, at Fort Meade, this 
information is very limited, 

3. Reconciling the potential need to clear densely wooded 
areas of Fort Meade in order to conduct ordnance surveys, with 
the desire to minimize the adverse impacts vegetation clearance 
would pose in this environmentally sensitive area. 

^. Establishing the logistics and parameters for conducting 
an ordnance survey in the large area of wetlands found at Fort 
Meade. Both technical feasibility and regulations protecting 
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wetlands had to be considered. Agreement has been reached that 
an ordnance survey will be conducted in wetlands which are 
traversable by foot. No survey will be conducted in wetlands 
that are not traversable by foot. 

5. Resolving the conflict between the Department of Defense 
Regulation 6055.9 which governs the transfer of property contami- 
nated with unexploded ordnance, and the Fiscal Year 1991 Military 
Construction Appropriations Act which directs the transfer of 
7,600 acres to the Department of Interior by September 1991, 
Department of Defense Regulation 6055.9 states "Accountability 
and control of real property contaminated with ammunition and 
explosives may not be transferred to agencies outside the Depart- 
ment of Defense and the accountability for such contaminated real 
property shair remain vested in the Department of Defense until 
the property is rendered innocuous. By innocuous, it is meant 
that it is reasonable to assume real property is not contaminated 
with live ammunition or explosives to an extent that constitutes 
an unacceptable risk to the general public." This issue is being 
addressed by Headquarters, Department of Army and the Office of 
the Secretary of Defense. 

6. Clarifying the uncertain future of the 1,400 acre parcel 
not subject to transfer to the Department of the Interior. The 
uncertain future use of this 1,400 acres may result in an 
inefficient use of base closure funds by the Army. Under current 
policy, the Army will prepare and conduct a surface and subsurface 
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ordnance survey in order to release the land without land use 
restrictions. Meanwhile, the local Coordinating Council has 
recommended this tract also be subjected to use restrictions 
similar to those in the lands to be added to the Patuxent 
Wildlife Research Center. If, at a later date, it is indeed 
decided this property too, will be released for restricted 
surface use only, the money spent in expensive subsurface 
ordnance surveys would have been wasted. An early decision 
concerning the ultimate use of this acreage would be helpful. 

In conclusion, the environmental portion of base closure 
program is a complex process which is not easily separated from 
socio-economic issues and is an Integral part of these activities. 
It has been a challenge to assure all environmental and regulatory 
issues have been properly addressed. The Fort Meade project will 
be an even greater challenge to complete in a manner which 
satisfies local community concerns while simultaneously achieving 
maximum return on investment by the Army. The Army has restored 
property at other locations and sold it for local beneficial 
use. It is not easy, but it can be done. 

This completes my testimony, 
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STATEMZOT OF REPRZSSNTATIVS RAY 
TO 

ENVIRONMENTAL RESPONSE TASK FORCE 



I appreciate the opportunity to appear before the Base Clo- 
sure Environmental Response Task Force this afternoon to provide 
my views on base closure environmental issues and how they might 
be addressed. 

Last year, I strongly supported Congressman Fazio' s efforts 
to establish this Task Force as part of a legislative strategy to 
make base closure environmental activities more visible to Con- 
gress and provide a dedicated source of funds to support these 
activities . 

Two years ago, the Environmental Restoration Panel held a 
hearing on Department of Defense base closure environmental 
issues — the first of its kind in Congress, At that time, we 
learned that DoD did not know very much about environmental 
issues affecting base closure. We also found that DoD had not 
factored environmental considerations into its base closure 
decision making process. Lastly, it became clear that DoD did 
not have a very realistic estimate of the costs associated with 
environmental compliance and cleanup activities related to base 
closure . 

Obviously, DoD' s awareness of the environmental aspects of 
base, closure has significantly improved since that panel hearing, 
but more needs to be done and this Task Force can play a major 
role in that process. I believe the Task Force's most important 
contribution would be to identify ways to cut through the red 
tape to expedite the characterization and cleanup of hazardous 
waste sites at closed bases. The conflict and overlap between 
federal, state, and local laws and regulations make cleanups at 
DoD bases among the most complex and difficult in the nation. 
Moreover, the mutual suspicion and misunderstanding between the 
regulators and DoD personnel complicate efforts to sort these 
issues out in a timely fashion. In addition, DoD procurement 
regulations, contract procedures, and funding requirements are 
often inconsistent with expedited cleanup efforts. 

Having a cleanup at an active DoD installation get bogged 
down in bureaucratic bickering is regrettable, to allow the same 
thing to happen at a closed base would be nothing short of 
tragic. It would delay the availability of the property for 
alternative uses at a time when the community is feeling the most 
severe economic hardship because of base closure. It would be 
even more tragic because I know what can be accomplished when all 
parties start to pull together. This year I have assisted in the 
negotiation of supplemental agreements at national priority list 
sites at two Georgia bases. These agreements are expected to 
reduce cleanup schedules in the existing federal facility agree- 
ments by months or years, without lowering the quality of the 
cleanup itself, with your permission, I would like to provide a 
copy of the Robins Air Force Base agreement for the record. The 
situation at closed bases for expedited cleanups is even more 
promising because the need for quick action is recognized by all 



parties and there is a greater receptivity to innovation and 
responsible risk taking. 

The Task Force has a tremendous opportunity to reconunend 
innovative ways to work through current statutory and regulatory 
requirements, and foster improved cooperation between Dod and the 
regulators to streamline base closure cleanups. Another major 
issue that I think needs to be looked into carefully is the legal 
problems associated with the expedited transfer of land at base 
closure NPL sites. Reviewing the closure, cleanup and transfer 
of property at Pease and Norton Air Force Bases highlighted the 
importance of this problem. Because the Environmental Protection 
Agency has designated all of the property contained in these 
bases as NPL sites, there is concern that all of the property 
would have to be cleaned up before any land could be transferred. 

Equally troubling, it is not clean whether "uncontaminated" 
portions could be carved out for expedited transfer and reuse, or 
that there could be surface leasing of areas affected by sub-sur- 
face groundwater contamination. 

We have consulted with some Superfund lawyers and the 
attached paper that they have provided suggests that current law 
provides a litigation lighting rod over these base closure NPL 
sites about the size of the Washington Monument. Any individual 
or group who is unhappy about the cleanup or land reuse plan of 
these base closure NPL sites can mount a strong legal challenge 
that would seriously complicate efforts to attract developers or 
lenders. The whole thing could be tied up in court for months 
or years while the community suffers. 

As a result, I have introduced legislation, H.R. 2179, that 
would amend Section 120(h) of the Superfund Amendments and Reau- 
thorization Act to provide for the expedited cleanup and transfer 
of base closure NPL sites. Since I have introduced this legisla- 
tion, the number of communities that might be affected by this 
problem has grown from 5 to 14, and this total is bound to grow 
when the next two Base Closure and Realignment lists come out. 

It would be very useful to the Panel and Congress if the Task 
Force could look into this issue and suggest ways of addressing 
it administratively or legislatively. 

In addition, I think it would be worthwhile for the Task 

Force to provide its recommendations on the role of communities 
in making land transfer decisions that involve environmental 
issues. 

Another major consideration by the Task Force would be to 
identify any other base closure related environmental issues that 
are unique and deserve special consideration. Over the past two 
years, we have become aware of the cleanup and land transfer 
issues, but I am sure that there are a number of other environ- 
mental issues that need to be addressed to facilitate the timely 



closure and economic reutilization of current and future base 
closure candidates. The sooner Congress becomes aware of these 
problems, the sooner it can deal with them. 

In closing, I want to again express my appreciation to the 
Task Force for being invited to appear this afternoon. I look 
forward to the Task Force's report and believe its findings and 
recommendations will materially assist the Department of Defense 
and Congress in dealing with environmental issues associated with 
base closure and realignment actions. I also want to assure the 
Task Force that the Environmental Restoration Panel will be happy 
to assist your efforts in any way it can. We all want to address 
environmental issues in a way that will minimize the economic 
dislocation and hardship of communities affected by base closure. 
Working together, I think we can reconcile environmental require- 
ments with the needs of these communities. 
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To amend provisions of Ute Gompr^ensive Environmental Response, Compen- 
sation, and Liability Act of 1980 relating to Federal property transferred 
by Federal agencies. 



IN THE HOUSE OP REPRESENTATIVES 

1£ay 1, 1991 

Mr. Ray (for himself, Mr. Fazio, and Mr. Matsui) introduced the following 
bill; which was referred jointly to the Committees on Energy and Com- 
merce and Armed Services 



A BILL 

To amend provisions of the Comprehensive Environmental 
Response, Compensation, and Liability Act of 1980 relat- 
ing to Federal property transferred by Federal agencies, 

1 Be it enacted by the Senate and Home of Representa- 

2 tives of the United States of America in Congress assembled, 

3 SECTION 1. TRANSFERS OF CERTAIN FEDERAL PROPERTY 

4 UNDER SUPERFUND. 

5 (a) Notice.— (1) Section 120(h) of the Comprehen- 

6 sive Environmental Response, Compensation, and Liabil- 

7 ity Act of 1980 (42 U.S.C. 9620(h)) is amended in para- 

8 graph (1) by striking out "any contract for the sale or 

9 other transfer of real property*' and inserting in lieu there- 
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1 of the Mowing: "any contract for sale of, any lease of, 

2 any grant of easement on, or any written agreement for 

3 other transfer of, real property^'. 

4 (2) Section 120(h) of such Act is further amended 

5 in paragraph (1) by striking out "such contract" and in- 

6 serting in lieu thereof "such contract, lease, grant, or 

7 agreement". 

8 (b) Remedial Action Required,— (l) Section 

9 120(h) of the Comprehensive Environmental Response, 

10 Compensation, and Liability Act of 1980 (42 U.S.C. 

1 1 9620(h)) is amended in paragraph (3)(B)(i) by— 

12 (A) striking out "all"; and 

(B) inserting after *'has been taken" the foUow- 

14 ing: "in accordance with paragraph (4)". 

15 (2) Section 120(h) of such Act is further amended 

16 by adding at the end the following new paragraph: 

17 ''(4) Remedial action required. — For pur- 

18 poses of paragraph (3)(B)(i), remedial action neces- 

19 saiy to protect human health and the environment 

20 has been taken on the property if one of the foUow- 

21 ing conditions exist: 

"(A) Remedial action has been completed 
23 on the property. 

"(B) No remedial action is required on the 
25 property. 
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1 "(C)(i) Remedial action has been com- 

2 menced on the property with respect to any 

3 hazardous substance remaining on the property; 

4 "(ii) the deed entered into for the transfer 
3 of such property contains clauses (I) assuring 

6 access to the property so that any further reme- 

7 dial action required can be taken, and (II) lim- 

8 iting the use of such property to uses that 

9 would be consistent with the protection of 

10 human health and the environment; and 

11 "(iii) the United States agrees to continue 

12 diligently carrying out any further required re- 

13 medial action on the property until all remedial 

14 action has been completed.". 

15 (c) Authority to Remove Hazardous Sub- 

16 STANCE.— Section 120(h) of the Comprehensive Environ- 

17 mental Response, Compensation, and Liability Act of 

18 1980 (42 U.S.C. 9620(h)) is further amended by adding 

19 at the end the following new paragraph: 

20 "(5) Removal.— For purposes of attaining a 

21 condition described in paragraph (4), the President, 

22 acting through the head of any department, agency, 

23 or instrumentality of the United States, may remove 

24 or arrange for the removal of, under section 

25 104(a)(1), any hazardous substance on real property 
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1 subject to this subsection, regardless of whether an 

2 imminent and substantial danger to the public 

3 health or welfare or the environment exists.". 

4 (d) Authority to Subdivide and Lease Federal 

5 PROPERTY.-Section 120(h) of the Comprehensive Envi- 

6 ronmental Response, Compensation, and Liability Act of 

7 1980 (42 U.S.C. 9620(h)) is farther amended by adding 

8 at the end the follovring new paragraph: 

9 "(6) AuTHORirr to subdivide and transfer 
FEDERAL PROPERTY.-(A) For purposes of this sub- 
section, in the case of real property which is subject 

12 to this subsection, the head of the department, agen- 

13 <y or instrumentality with jurisdicUon over the prop- 
erty may subdivide the property for purposes of sale, 
lease, grant of easement, or other transfer in accord- 
ance with this paragraph. Such real property may be 
subdivided regardless of whether the property is Ust- 

18 ed as a site on the National Priorities List. 

19 "(B) In the case of a parcel of property subdi- 
vided out of such real property, the head of the de- 
partment, agency, or instrumentaUty may sell, lease, 
grant an easement, or otherwise transfer the parcel 

23 in accordance with this subsection and other provi- 

24 sions of Federal law relating to Federal property 

25 sales or transfers,". 
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1 SEC. 2. ENVIRONMENTAL RESTORATION ON CERTAIN MSU- 

2 TARY INSTALLATIONS UNDER REVISED 

3 SUPERFUND LAW. 

4 (a) Report.— Not later than 30 days after the date 

5 of the enactment of this Act, the Secretary of Defense 

6 shall submit to Congress a report on the manner in which 

7 the Department of Defense plans to cany out environmen- 

8 tal restoration activities on militaiy installations described 

9 in subsection (b) to take into account the amendments 

10 made by section 1 of this Act. 

11 (b) Military Installations.— The military instal- 

12 lations referred to in subsection (a) are the militaiy instal- 
ls lations to be closed pursuant to title II of the Defense 

14 Authorization Amendments and Base Closure and Re- 

15 alignment Act (Public Law 100-526; 10 U.S.C. 2687 

16 note), pursuant to the Defense Base Closure and Realign- 

17 ment Act of 1990 (part A of title XXIX of Public Law 

18 101-510), or otherwise by the Department of Defense. 

O 
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IT IS SO AGRgSD: 





9^ART D. VBST, Deputy Assietant 
Secretary of the Air Force 
(Environment, Safety and 
Occupational Health) 



3/n/v_ 

DATE CHRISTIAN R. HOLKKS, Deputy 

Assistant Administrator for 




Federal Pacllities Enforcement 




RICHARD P. GILLIS 
Major General, OSAP 
Coaniander, VK-ALC 




JOB Q. TANNER, Commissioner 

^ia Department of 
Natural Resources 



I^TB PATRICK TOBIN, Deputy 

Regional Administrator 
United States Environmental 
Protection Agency Region IV 



STAFF AHALYSIS OF H.R. 2179 



This is in response to the Task Force's June 19 request for 
the views of the staff on H.R. 2179, 102nd Congress, a bill "To 
amend provisions of the Comprehensive Environmental Response, 
Compensation, and Liability Act of 1980 relating to Federal 
property transferred by Federal agencies." 

Section 120(h) of the Comprehensive Environmental Response, 
Compensation, and Liability Act (CERCLA) requires a Federal 
agency to provide notice of hazardous substance storage, release 
or disposal on real property in the contract and in the deed for 
the sale or other transfer of the property. It also requires a 
covenant in the deed that all remedial action necessary to pro- 
tect human health and the environment with respect to any such 
substance remaining on the property has been taken before the 
date of the transfer. 

H.R. 2179 would amend Section 120(h) to: clarify what prop- 
erty transfers it applies to; clarify when remedial action has 
been taken; clarify the ability to use removal actions; and 
clarify the authority to subdivide and transfer property whether 
or not it is on the National Priorities List. It also requires 
Report to Congress, within 30 days of enactment, on the manner i 
which the Defense Department plans to carry out environmental 
restoration activities on military installations to be closed 
under the Base Closure and Realignment Acts or otherwise. 

This legislation would improve DoD's ability to transfer 
property which poses no health or environmental threat to the 
local community that we believe enhance local redevelopment 
without diminishing DoD's responsibility to clean up contamina- 
tion from hazardous substances. 

The full benefits of clarification of broader authority for 
removal actions to expedite necessary cleanups would be con- 
strained by the CERCLA time and dollar limits on removal actions 
We believe that, for Federal agency removal actions, the limits 
should be site related, not arbitrary administrative limits 
developed to manage Superfund. 



f DEFENSE ENVIRONMENTAL RESPONSE TASK FORCE: ISSUES 

Working Draft 
June 13, 1991 

As revised by the Defense Environmental Response Task Force 
at Us meeting of June 19, 1991 

(Task Force additions qppear in italics) 

Congress charged the Defense Environmental Response Task Force with making 
findings and recommendations on two categories of issues relating to environmental 
response actions at bases that are being closed: a) ways to improve interagency coordination; 
and b) ways to consolidate and streamline the practices, policies, and administrative 
procedures of relevant federal and state agencies in order to expedite response actions. 
Congress specified that the Task Force make recommendations within existing laws, 
regulations and administrative policies. The Task Force Charter provides that the Task 
Force may also recommend changes to those laws, regulations and policies. To assist the 
Task Force in its deliberations this paper identifies specific issues for potential considei'ation 
within the broad framework of the Charter. 
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ISSUE #1 

STATEMENT OF ISSfUE 

a) To what extent may facilities on closing bases be used by non*mi!itary users 
while cleanup investigations or other cleanup activities are being undertalten 
by the Department of Defense (DoD)? 

b) To what extent may DoD transfer a base in parcels that exclude areas where 
ongoing remediation is necessaiy? How should such parcels be delineated? 

c) To what extent may existing or proposed land uses be a factor in cleanup 
decisions: 

L If the site Is on the National Priorities List (NPL)? 

II. if the site is regulated under the Resource Conservation and Recovery 
Act (RCRA)? or 

iii. if the site is not on the NPL and is not regulated under RCRA? 

d) To what extent may the practices, policies and procedures for determining 
allowable uses of the land during and after the completion of remedial action 
be consolidated and streamlined: 

L if the site is on the NPL? 

ii« if the site is regulated under the RCRA? or 

liL if the site is not on the NPL and Is not regulated under RCRA? 

BACKGROUND 

StatwtoiY RcqBtrem^nts 

Environmental Restoration 
The Comprehensive Environmental Response, Liability, and Compensation Act 
("CERCLA"), 42 U.S.C §§9601-75. and the Resource Conservation and Recovery Act 
(RCRA)» as amended by the Hazardous and Solid Waste Amendments of 1984 (HSWA), 
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§§42 U.S.C. 6901-6992K, are the principal federal statutes governing the cleanup of defense 
sites contaminated by hazardous substances. CERCLA §120 specifically addresses the 
responsibilities of federal agencies. Under CERCLA § 120(a), federally owned facilities are 
subject to and must comply with CERCLA to the same extent as nongovernmental entities. 
In addition, 10 U.S.C. §2701(a)(2), specifically notes that environmental restoration activities 
must be conducted consistent with and subject to CERCLA §120. Section 120(a) requires 
EPA to use the same criteria to evaluate federal sites for the National Priorities list (NPL), 
the list of highest priority sites under CERCLA, as it does for private sites. EPA interprets 
§ 120(a) to mean that the criteria to list federal facilities should not be more exclusionary 
than the criteria to list non-federal sites. Sfifi EPA Listing Policy for Federal Facilities, 54 
Fed . Reg . 10520, 10525 (Mar. 13, 1989). 

CERCLA also establishes certain minimum procedures that must be followed when 
federal agencies transfer contaminated property. Section 120(h)(3) of CERCLA provides 
that when the federal government transfers real property on which any hazardous substance 
was stored for one year or more, or known to have been released, or disposed of, the 
federal government must provide a covenant in the deed. The covenant must warrant that 
all remediation necessary to protect human health or the environment with respect to any 
hazardous substance remaining on the property has been taken before the date of the 
transfer, and that the United States will take any additional remedial action found to be 
necessary after the date of transfer. 

Some entire bases are listed on the NPL, including five on the 1988 closure list. In 
other cases, only a discrete site within the base is listed on the NPL. There are 



contaminated sites on other bases, that are not listed on the NPL CERCLA § 120(a)(4) 
requires response actions on non-NPL sites to comply with state laws to the extent that state 
laws apply equally to response actions at non-federal facilities. Some bases contain facilities 
currently regulated under RCRA or state hazardous waste regulatory programs (or both); 
these facilities will need to be closed in accordance with those statutes. HSWA requires a 
treatment, storage, or disposal facility (TSDF) that has released hazardous waste into the 
environment to undertake "corrective action" to clean up the release. Where a base, or 
portion of a base, is both listed on the NPL and subject to state-delegajted RCRA 
authorities, conflicts may arise regarding a particular proposed remedial action. 
Transfer of Land 

Other statutory authorities also apply to real estate owned by military departments 
that must be considered in the context of transferring land at a base that is being closed. 
Section 204(c) of the Base Closure Act, for example, reiterates that the National 
Environmental Policy Act (NEPA) applies to the actual closure or realignment of a facility 
and the transfer of functions of that facility to another military installatiotL Other statutes 
impose procedural requirements; 10 U,S,C. §2662(a), for example, provides that the 
. Secretary of a military department may not enter into certain real estate transactions, 
including leases and other transfers of property where the value exceeds $200,000, until 30 
days after he has submitted a report of the facts surrounding the transaction to Congress. 
Title 10 of the United States Code, §2668(a), authorizes the Secretary of a military 
department to grant easements for roads, oil pipelines, utility substations, and other 
purposes including "any ... purpose that he considers advisable." 
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Under the Base Closure Act and the Federal Property and Administrative Services 
Act, a federal agency receiving property from another federal agency must pay the estimated 
fair market value for available facilities. Ssfi Federal Property and Administrative Services 
Act, 40 U.S.C. §571 fit ssa-; Section 204(b) of the Base Closure Act, Pub. L 100-526. 102 
Stat 2627; Federal Property Management Regulations, 41 C.F,R. §§101-42 to ^9. Excep- 
tions to this general rule are allowed for intra-DoD transfers of real property and if the 
Administrator of the General Services Administration and the Director of the Office of 
Management and Budget both agree. 41 C.F.R. §101-47.203-7. Regulations implementing 
this exception allow no-cost transfers for certain specified purposes including public parks 
and recreation areas; historic monuments; public health or educational purposes; public 
airports; and wildlife conservation Id< In addition, the McKinney Act, 42 U.S.C. § 11411, 
requires DoD to give non-profit organizations that assist the homeless priority in leasing 
unutilized and underutilized property. 

Section 204(b) of the Base Qosure Act requires the Secretary of the military 
department contemplating a property traiisfer to consult with state and local goverrunents 
to consider any plan for the use of the property that the local community may have. Pub. 
L. 100-526, 102 Stat 2627. States and local governments are generally given priority over 
private individuals in acquiring surplus federal property. 41 C.F.R. §101-47.203-7. 

Issues Surrounding Transfers and Conveyances 
. Some bases identified for closure contain facilities that are in demand for non- . 
military use. DoD may desire to lease, or otherwise transfer use of, such facilities to non- 
military users before the base is closed. In some cases the facility may be within an "area 
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of concern** identified by DoD as needing either investigation to determine the need for 
environmental restoration or actual restoration. The U.S. Environmental Protection Agency 
(EPA) and state environmental regulatory agencies will have different interests in the site 
depending on the state of knowledge about the site, the regulatory posnire at the site, and 
the stage of the investigation or restoration. It may be necessary to limit or restrict the non- 
miiitary use in order to ensure that it does not interfere with the ongoing investigation or 
cleanup. Differing controb or limitations on interim use of facilities may be appropriate 
during the phases of investigation and restoratiotL 

The procedures for determining interim and final uses of the affected land are likely 
to differ depending on whether the cleanup is conducted under CERCLA, RCRA, or some 
other framework. In addition, the intended interim or final use of the land may or may not 
be a valid consideration in determining cleanup standards, depending on which of these 
statutes governs the cleanup decision. The extent to which planned land uses affect cleanup 
decisions is likely to be highly controversial. If higher levels of residual contamination are 
allowed after cleanup because, for example, the plaimed use is industrial, measures must be 
taken to ensure that future changes in land use do not expose the public to unacceptable 
risks from the residual contaminatioiL 

Contamination on many bases is limited to relatively small discrete areas. One issue 
raised in such cases is whether the uncontaminated areas may be transferred as separate 
parcels, with the Department retaining the contaminated areas until remedial action is 
completed. 
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A corollaiy issue is how to deHne a contaminated area, particularly where 
groundwater may be contaminated and the extent of that contamination size, direction 
of flow, and speed of the plume) is unknowiL It may be difficult to determine precisely the 
boundaries of an "area of concern" prior to completion of cleanup. Another related 
question is whether, and under what circumstances, DoD may transfer uncontaminated 
surface above contaminated groundwater, or contaminated surface above contaminated 
groundwater for which surface remediation is complete. Also, the issue of defining and 
transferring uncontaminated areas is complicated by the faa that activities durinjg the 
remedial design and remedial action could reveal that contamination extends to an area that 
had already been transferred by easement, lease, or some other land use transfer 
mechanism. 

Restrictions such as prohibitions on well drilling or other subsurface, activity (if 
subsurface contanunation is an issue) may be appropriate. DoD could also sell or otherwise 
transfer parcels of property with a right of entry for monitoring or with other use 
restrictions. How restrictions are implemented will be critical to the protection of public 
health and safety, success of the cleanup, and resolution of future conflicts between the 
military department and its transferees. Restrictions on use are effective if they are made 
a part of the deed and "run with the land" so that later owners cannot extinguish or ignore 
them, Such restrictions also decrease the marketability of the land, making it more difficult 
to obtain purchasers. Lenders may be hesitant to lend money to purchase land which has 
had use restrictions placed on it. 
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Impediments to transfer resulting from threats of liability under CERCLA §§106 and 
107 cannot be ignored. Potential transferees (including lessees) of property from DoD could 
be considered "owners or operators" of a CERCLA site liable for the costs of response at 
the site. At Pease Air Force Base in New Hampshire, this problem was resolved by 
legislation providing complete indemnification to the State of New Hampshire and lenders 
for any liabih'ty associated with releases caused by the Air Force at the base. 
Indemnification will likely be a recurring issue, since agencies do not have the authority to 
indemnify a purchaser themselves. 

DoD has noted that bases may not be "nearly as valuable to the private sector" as 
they are to DoD. (Sfifi Statement of James F. Boatright, Deputy Assistant Seaetary of the 
Air Force, before the Defense Base Oosure and Realignment Commission, at 3 (May 10, 
1991)). Moreover, the commercial real estate market is still in a slump, id. at 4, which will 
likely impede any large-scale transfers of property for some time. Factors that could affect 
the value of a particular piece of property at a military installation include: 

(1) impact of closure on local economy 

(2) ability of local market to absorb a large tract of land in a short time period 

(3) age and possible negative value of improvements on land 

(4) availability of public benefit conveyances 

(5) set asides for wetlands, critical habitats, or contaminated areas 

Id. at 9. 

Other factors that may affect land values include the degree of encroachment of non* 
militaiy uses upon the base (£^ military flight paths, weapons uses, training needs that 
affect local conmiunities); the condition of the base facilities and its improvements; the 
facility's suitability for other uses without significant expenditures; and the value of existing 
in^rovements that can add to a property's marketability. 
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OPTIONS 

a) Identify the circumstances in which, and the criteria and restrictions under 
which, facilities on closing bases may be leased or otherwise transferred for 
use by non-military users while cleanup investigations or other cleanup 
activities are being undertakea 

i) Ident^y and develop criteria for the use of innovative real estate 
transactions to accomplish such transfers. 

ii) Identify and develop criteria for the use of conservation easements or 
olher potecdoris for ecohguxd resources for parceU t 

value as natural areas. 

iii) Develop a polity to govern the use of parcels within an environmental 
'area of coruxm" during the time investigation and clearatp is ongoing 
iru±tding provisions regarding protections from liability, access rights, 
compliance with applicable health and safety plans, and subsequent 
tranters, 

b) Clarify applicable statutes, regulations and policies to indicate that portions 
of boflcs for which there is no contamination or likelihood of contamination 
may be transferred independent of contaminated pof cola. 

c) Identify the differences in the policies, practices and procedures for 
determining allo¥mble uses of land during and after cleanup when the site is 
on the NPL, a RCRA regulated site, or neither. Reconcile those difforonces. 
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d) Reconcile and oombino oversight and regulatory responsibilities under 

CERCLA. and RCRA at bases being closed or realigned. 

e) Idcnti^ and develop criteria for the use of iimovativo real estate transactions. 

f) Identi^ and develop criteria for the use of conservation casements or other 
protections for ecological resources for certain properties being sold or 
transferred. 

g) Develop a policy to govern the use of parcels within an "area of concern" 
during the time investigation and remediation is ongoing, including provisions 
regarding access rights, compliance with applicabl e health and safety plans, 
and subsequent transfer s ; 

b) Invest^ate the potential for redepnmg the boundaries of NPL sites on mWtary 
bases from induding the entire base to an area determined by the source and 
extent of amtaminatitm. 

c) Determine the extent to which applicable statutes, regfdations, and policies 
provide that portions of bases for which there is no contamination or likelihood 
cf contamiruOkm may be transferred independent of contamiruited parcels. 



10 



ISSUE #2 

STATEMENT OF ISSUE 

a) To what extent may the practices, policies and procedures for determining 
cleanup standards be consolidated and streamlined: 

i. If the site is on the NPL? 

ii. if the site Is regulated under the RCRA? or 

Hi. If the site Is not on the NPL and Is not regulated under RCRA? 

b) To what extent may the practices, policies and procedures for executing the 
cleanup be consolidated and streamlined? 

L if the site Is on the NPL? 

iL if the site Is regulated under the RCRA? or 

ill. If the site is not on the NPL and Is not regulated under RCRA? 

BACKGROUND 

The roles and responsibilities of state environmental regulatory agencies and EPA 
vary depending on whether a site is on the NPL, is regulated under RCRA, or neither. 
Each of these three legal categories provide distinct opportunities for consolidating and 
streamlining the cleanup process. In particular, the procedures for determining the cleanup 
standards for an NPL site will likely differ from the procedures for determining the cleanup 
standards for a TSDF regulated by a state that has received RCRA corrective action 
authorization from EPA. Similarly, the procedures for implementing a remedial action at 
an NPL site differ from the procedures for carrying out a corrective action at a TSDF in a 
state that has a fully delegated RCRA/HSWA hazardous waste regulatory program. 
Moreover, the procedures for determining and implementing cleanup decisions at non-NPL, 
non-RCRA sites may differ from both of these systems. 
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Two sections of CERCLA are directly applicable to the questions of determining and 
implementing cleanup standards at federal facilities. Section 121 of CERCLA, addressing 
cleanup standards, is the primary statutory authority for determining cleanup standards at 
all sites listed on the NPL Section 121 delineates the nature of the remedy to be chosen 
and requires that a chosen remedy protect human health and the environment. Section 121 
also provides that legally applicable or relevant and appropriate more stringent state 
standards (ARARs) may apply in determining the proper level of cleanup. 

As already noted, CERCLA §120 specifically addresses the responsibilities of federal 
agencies for cleanup of hazardous substances. CERCLA § 120(a) requires federally owned 
facilities to comply with CERCLA to the same extent as nongovernmental entities. 
CERCLA § 120(e)(2) provides that for federal sites that are listed on the NPL, EPA plays 
a significant role in remedy selection. The section directs the federal agency cpncemed to 
enter into an lAG with EPA for the "expeditious completion ... of all necessary remedial 
actions" at the facility. Executive Order 12580 specifies the procedures to be followed prior 
to the selection of the remedy by EPA. Exec. Order 12580, §10, 52 Efid. E£g< 2923, 2928 
(1987). 

For federal sites not on the NPL, CERCLA §120(a)(4) mandates that state laws 
concerning response actions apply. Arguably, ail of the procedures contained in the NCP 
may apply even to federal sites not on the NPL. Section 120(a)(4) raises the possibility that 
§121 guidelines on state standards must be followed even for those federal facilities listed 
on the NPL. 
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Section 120(i) of CERCLA states that nothing in CERCLA §120 "shall affect or 
impair the obligation of any department, agency, or instrumentality of the United States to 
comply with any requirement of [RCRA] (including corrective action requirements)." 
Section 120(i) states only that corrective action authorities apply to federal facilities; it does 
not specify the extent to which those authorities, found in RCRA §3004(u), will apply if 
CERCLA response activities are being conducted at the same time as corrective action 
activities at a federal facility. 
OPTIONS 

a) Identify the differences in practices, policies and procedures for determining 
cleanup standards under CERCLA, RCRA and other applicable laws, 
including state laws ; reconcile thoGc differences. 

b) Identify the differences in practices, policies and procedures^ mduding DoD 
contracting procedures, for executing cleanups under CERCLA, RCRA and 
other applicable laws, including state laws ? reconcile those differences . 

e) Interpret CERCLA § 120(i) in conjunction with §121 so that RCRi\ §3001(u) 

fcquircmentfl do not delay CERCLA cleanup actions. 
d) Reconcile and combine oversight and regulatory responsibilitie s under 

CERCLA and RCRA at bases being closed or realigned. 

c) Jiwestlgate the potentM to expedke the process of deterrrim^ 

through the use of standard or generic reqxmses to recurring types of 
contarruruttion, such as petroleum releases. In particular, investigate the pt^ential 
for generic RI/FSs and RCRA Facility Investigation/Corrective Measures Studies. 
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d) Investigate the pateniM for combining the land use pUmnmg process for base 
reuse, environmental assessment of base closure under NEPA, and cleanup 
studies such as an RI/FS or RCRA FadUty Investigation/Corrective Measures 
Study. 

e) Investigate the potential for expediting cleanup through improved contracting 
poUdes and procedures. 

f) Evaluate DoD's resource availability for restoration activities. 
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ISSUE #3 

STATEMENT OF ISSUE 

Are there sites for which remediation is not technologically feasible, or for which the 
cost of remediation is simply prohibitive? If so, what uses, if any, can be made of 
such sites, and what mechanisms are needed to protect the public in perpetuity from 
the risks associated with such sites? 

BACKGROUND 

This issue most frequently arises at military installatioos or former military 
installations that are contaminated by munitions residue. There are mai^ such sites around 
the country with some degree of contamination. Two installations scheduled for closure 
under the 1988 Base Closure Conunissioh report, Jefferson Proving Ground and Fort 
George G. Meade, have significant amounts of munitions residue. For example, at Jefferson 
Proving Ground alone, it is estimated that more than 23 million rounds of munitions have 
been fired, and over 1.5 million rounds remain as high-explosive duds. 

Munitions residue that contaminates military installations exists in many forms. The 
simplest form is the inert fragmentation/casing which remains after the high explosive fill 
has detonated. On the other end of the spectrum are munitions containing high explosives 
that malfunction (duds) and may be on the surface or (most probably) many feet 
underground. Some munitions have been recovered as deep as 30 feet beneath the surface. 
With the proper stimulus, these duds may detonate. In addition to these two types of 
munitions are many other practice/training devices that may or may not contain an explosive 
charge* 
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The regulatory status of unexploded ordnance under RCRA and CERCLA is not 
clear. In fact, there are differing interpretations among EPA and the States of RCRA 
storage, treatment and disposal requirements for the manufacture, testing, handling and 
disposal of ordnance, munitions, and other weapons. DoD is currently pursuing an 
amendment to the U.S. Senate Federal Facilities Compliance Bill (S. 596) that would allow 
the development of alternative regulations to address the RCRA issue. 

Not every military installation, or part of an installation, creates a munitions 
contaminated area to the same degree. For example, several bases may all use one 
bombing range. At other bases, only small arms ammunition may have ever been used. 
Therefore, the scope of contamination may not be easy to determine, and a records search 
by the services may be needed in order to determine the location and extent of unexploded 
ordnance. However, records may be inaccurate or non-existent, especially for actions that 
occurred years ago. 

The feasibility and cost of remediation depends on the future intended use of the 
property and the level of cleanup necessary for the intended use. Surface clearing may be 
adequate for pastures or wildlife preserves. (Surface clearing has been proposed at Ft. 
Meade where munitions contaminated property is being considered for use by the 
Department of the Interior as a wildlife refuge. However, strict controls on human access 
will also be required.) DoD safety standards do not permit custody transfer of lands 
contaminated with explosives that may endanger the public, when the contamination cannot 
be remediated with existing technology and resources. Geanup of the same property for 
residential or commercial use may be prohibitively costly, if not technologically infeasible. 
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This is because more land must be excavated to recover dud munitions buried beneath the 
surface that may be detonated by construction and excavation. Clearing land of ordnance 
not only requires specialized equipment, it can also be very dangerous and extremely labor 
intensive. 

Where adequate clean-up for residential or commercial use is not feasible, DoD 
needs mechanisms to protect the public from residual risks on sites which are transferred. 
First, past land use (and potential hazards) must be clearly identified to future owners. 
Second, restrictions on future land use must be cleariy identified to future owners and 
somehow retained with title for all subsequent transactions. Restrictions should be 
conunensurate with the residual unexploded ordnance hazard. 

Even with restrictions on future use, liability questions remaia DoD is still liable for 
cleanup resulting from DoD activities prior to transfer. In cases where public access is 
restricted, what happens if there are trespassers or access is required for. legitimate reasons, 
e.g.. firefighting? Can DoD ensure that it will not be liable for contamination created by 
future users? 

Remediation costs are proportional to the depth of cleanup. This variability of cost 
is best illustrated by the estimated remediation costs for Jefferson Proving Ground (95 
square miles near Madison, Indiana) according to various levels of cleanup. 
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ESTIMATED COSTS FOR VARYING LEVELS OF 
EXPLOSIVE REMEDUTION 



(Estimates provided by Jefferson Proving Ground) 

CLEANUP LEVEL COSTS 

Surface Cleanup $550 Million 
Restricted Cleanup 

3 Feet Deep S2.8 Billion 

6 Feet Deep $3.8 Billion 

10 Feet Deep $5.0 Billion 

Unrestricted Cleanup > $5.0 Billion 
(Technology for unrestricted 
cleanup is currently not available) 

Special Concerns and Considerations 

Present DoD policy requires that plans for leasing, transferring or disposing of DoD 
real property where ammunition or explosives exists, or is suspected to exist, be submitted 
to the DoD Explosives Safety Board for review and approval. DoD regulations (DoD 
6055.9-510) specify that contaminated property cannot be transferred until "rendered 
innocuous." 

Restricting a cleanup to surface contamination may not ensure that the surface 
remains uncontaminated over time. Freezing and thawing of the soil and other physical 
factors may result in subsurface ordnance migrating to the surface. Therefore continuing 
remediation may be necessary, since all remediation tends to be temporary in lands which 
have been heavily contaminated by penetrating ordnance like aircraft bombs and artillery. 

The location of buried ordnance may not be known. Therefore, it may be difficult 
to certify that "clean" sites are in fact really clean. This has occuned at Jefferson Proving 
Ground where large amounts of World War U munitions were found in the course of 
excavating a supposedly clean area. 
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Ordnance cleanup is inherently dangerous. The need to characterize and remediate 
a site may conflict with requirements to minimize health and safety risks to cleanup 
personnel. 

In addition to lack of technologies to remediate the site, technologies may also not 
be available for conducting investigations of the site. For example, detectors may not be 
capable of detecting ordnance buried deep beneath the surface or in wetlands. 

The excavation required for a complete cleanup would likely generate significant 
undesirable environmental impacts. Removing 10+ feet of soil over a large area would 
generate impacts similar to strip mining. However, in areas heavily contaminated by 
penetrating ordnance, even this level of cleanup might yield temporary results, as ordnance 
items later work their way to the surface. 

In most cases, installations contaminated with high explosive munitions residue will 
not be suitable for commercial or residential use, not only because of the cost or lack of 
cleanup technologies, but also because it may be impossible to guarantee that a site is in 
fact "clean." 
OPTIONS 

a) S oporato highly contaminated areas from "dean" areas (Imown og "parceling"), 
so that part of the land that experienced little or no contamination might be 
easily cleaned, verified and released. 

Perform surface cleanups sufficient to allow activities where both cleanup and 

human access and exposure is limited, wildlife refuges or certain types of 
industrial activities not involving oonstniction or excavation. 
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e) Establish mcchanisnis to protect the public in perpetuity from rcGiduai risks 

at sites where remediation ia at a lesser level. 
4) Retain title in PoD and designate the area as a wildlife refugee - bird sanctuary 

or similar use not involving public access, 
c) Use funds from the Base Closure Account to research and develop technology 

for explosive ordnance disposaL 

a) Provide a list of bases and formerfy used defense sites at which munitions 
contamination is an issue. 

b) Investigate whether any other sites or types of contamination at closing bases are 
technologically or economically infeasible to dean up. 
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ISSUE #4 

STATEMENT OF ISSUE 

To what extent can overlapping or duplicative regulatory responsibilities and 
ftinctions be combined or delegated to a single regulatoiy authority? 

BACKGROUND 

Existing law allows EPA to delegate to states the primary responsibility under 
RCRA/HSWA for overseeing corrective action at TSDFs, but does not allow similar 
delegation of responsibility under CERCLA to oversee remedial actions at NPL sites. The 
potential for delegation of corrective action oversight under RCRA is largely unrealized, 
since few states have met EPA's criteria for authorization. 

Although CERCLA does not provide for delegation of that program to individual 
states, CERCLA § 121(f) calls for "substantial and meaningful involvement by each state in 
initiation, developments and selection of remedial actions to be undertaken in that State." 
EPA's proposed revisions to the National Contingency Plan (NCP) in 1988 included policy 
options to allow NPL sites to be "deferred" to states to facilitate more rapid cleanup and to 
conserve the federal fund. Amidst growing controversy over this proposed expansion of 
states' role at NPL sites, the EPA Administrator informed a Senate committee in June 1989 
that EPA would defer action on this proposal, and the new NCP iiicludes no such option 
for states. Nevertheless, many states take an active role in federal cleanups of NPL sites, 
often assuming "state lead" under cooperative agreements with EPA. Most states also now 
operate their own cleanup programs for remediating non-NPL, non-RCRA sites. 
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Delegation of the RCRA regulatory program to the states is intended to eliminate 
duplication of effort by agencies that have overlapping areas of responsibility. The 
argument is that delegation will expedite cleanups at TSDFs, including those located on 
bases that will be closed. Delegation of RCRA corrective action authority to more states 
might expedite cleanups at a significant nimiber of bases subject to closure. When EPA 
delegates RCRA §3004(u) authority to individual states, it could perhaps adjust the 
delegated authorities to account for the special circumstances encountered at federal 
facilities. 
OPTIONS 

ffc) Determine why more states have not satisfied the criteria for delegation of 

RCRA/HSWA corrective action authority. If delegation is being delayed for 
reasons unrelated to the established criteria, remove those impediments. 
Assiot states to meet the criteria. 

b) Consider the benefits of a single environmental agency (federal or state) 

having regulatory responsibility for all hazardous substance clcQnups at closing 

a) Research whether barriers to consolidating in a jzr^gfe emnronmental agency 

(fedendorstaU)reffdatoryresponsbiUtyfore^ 

closing bases are administnitive or statutory, 
^ Authoriae delegation to states of authority to oversee cleanup actions at NPL 

s ites where the stat e demonstrates capability to do so. 
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Investigate specific areas where it is possible to reconcile and combine oversight 
and regulatory responsibilities under CERCLA and RCRA at bases being 
closed or realigned. 
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ISSUE #5 

STATEME^^^ of issue 

To what extent may proceeds from property transactions be used to ftind cleanups? 
BACKGROUND 

The 1988 Base Closure Act (P.L. 100-526) authorized closures to begin in January 
1990 and end by October 1995. The statute allows DoD to use the proceeds from the sale 
of land at these closing bases to ofCset the costs of such closings if the sale occurs by 
October 1995.. 

Qeanup of many closing bases will extend beyond five years and final transfer of 
some portions of those bases, therefore, may not occur until after the five year deadline 
passes. Moreover, funds currently budgeted for cleanup of contaminated sites at closing 
bases are insufficient to clean up all such sites. Until fiscal year 1991, cleanup of 
contaminated sites at base^ slated for closure was primarily funded under the Defense 
Environmental Restoration Account (DERA), DoD's overall account for environmental 
restoration at ail bases. DERA has $1.1 billion authorized for Fiscal Year 1991. In the 
National Defense Authorization Act for Fiscal Year 1991, P.L 101-510, Congress moved all 
funding for cleanup activities at closing bases from the Defense Environmental Restoration 
Program (DERP) at active bases to the Base Qosure Account, which was provided with 
$100 million to fund the costs of cleanup at the bases on the 1988 closure list Congress 
took this action because of its concern that cleanup at closing bases should not compete with 
cleanup activities at active bases for DERA funds under DoD's worst-first priority system. 
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Applying the proceeds from the property transactions to the cleanup of other 
contaminated sites would supplement the funds appropriated for cleanup and expedite 
cleanup of all such sites. For example, a trust account might be CTeated with the proceeds 
from the lease or sale of land at a site, to be used to pay the costs of long-term operation 
and maintenance of a groundwater pumping and treatment system required as part of the 
cleanup at that site. 

An example of the use of a trust mechanism to fund future clean-up activities is 
found in the consent decree entered in connection with United States of America v. Stauffer 
Chemical Company, et al.. Civil Action No. 89-0195-Mc (D. Mass.). Pursuant to the 
consent deaee, the parties allocated responsibility for conducting and paying for cleanup 
activities and agreed to the establishment of two trust mechanisms and an escrow account 
through which past and future cleanup activities would be financed. 

The defendants responsible for conducting future agreed-upon cleanup activities on 
the site agreed to establish a trust (the "Remedial Trust") and provide the trust the money 
necessary to ensure the uninterrupted progress and timely completion of the required 
cleanup work. These defendants will remain jointly and severally liable for any failure of 
the Remedial Trust to comply with the terms of the consent decree. 

A second category of defendants agreed to establish a second trust (the "Custodial 
Trust"*) and to convey to such tmst title to their real property interests in the site. Under 
the terms of the consent decree, the Custodial Trust is responsible for managing the 
property, which includes: 
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implementing land use restrictions that would maintain the integrity and 
prevent the unauthorized disturbance of the caps and other structures that are 
to be constructed at the site as part of the cleanup process. 

- permitting access to the site for cleanup activities, 
subdividing the property and locating potential purchasers. 

- negotiating and executing the sale or transfer of the proper^. 

- arranging for the sale or transfer proceeds to be delivered to the escrow 
account established by the consent decree (the "Escrow"). 

If any property included in the site is unsalable, the Custodial Trust is to establish 
a further trust to hold and operate the property in accordance with a plan developed by 
EPA in consultation with the Commonwealth of Massachusetts. The Custodial Trust is not 
to sell any real property included in the site until after certification of completion of the 
remedial action, except in limited circumstances where future cleanup and control of the 
property has otherwise been assured by EPA and the Commonwealth. 

The bulk of the proceeds in the Escrow are to be applied to reimburse the United 
States for response costs incurred prior to the entry of the consent decree and to reimburse 
•the defendants responsible for conducting future cleanup activity for their respective costs. 
The defendants responsible for conducting and paying for future cleanup activity are also 
jointly and severally responsible for any failure by the Custodial Trust, any further trust 
established pursuant to the consent decree, or the representative of the Escrow to comply 
with the terms of the consent decree. The Custodial Trust and its trustees are not to be 
considered owners or operators of the site property for liability purposes solely on account 
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of the Custodial Tnist's ownership and disposition of such property in accordance with the 
consent decree, so long as the Custodial Trust does not conduct or allow others to conduct 
any activity on the property other than activities permitted by the consent decree. 
OPTIONS 

a) fnvea^e the feasibUiiy cf using a custodud or other type of trust funded by the 
proceeds from land transfers to fimd long-term cleanup activities at closing 
bases. 

h) Remove the five year limitation on use of land tronafcr proceeds for cleanup 

at closing baaos. 
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Onderstanding on Environmental Coordination 
and Cleanup at Robins APB, Georgia 



Meetings were held in Atlanta and Robins APB, Georgia, called for and led by 
Congressman Richard Ray on 14 and 15 February 1991 and attended at Congreasman 
Ray's request by senior manageDent officials of the Georgia Bnvironaental 
Protection Division, the Bnvironmental Protection Agency and the United States 
Air Force. The purpose of the oeetlngs was to Identify ways to achieve early 
environfliental cleanup actions at Robins APB as part of its Installation 
Restoration Program. As a result, a high level workgroup was formed to make 
suggestions for expediting the ongoing cleanup, consistent with the existing 
Interagency Agreement between all parties under Section 120 of the 
Comprehensive Bnvironmental Response, Compensation and Liability Act and where 
practicable to suggest other initiatives that could be useful for other 
installations. 

The workgroup, consisting of the Deputy Regional Administrator, BPA Region IV; 
the Chief, Land Protection Branch, Georgia Rnviroamental Protection Division; 
and the Director, Warner Robins Air Logistics Center Bnvironmental Kanagement 
Office, has met and has developed several recommendations for expedited 
implementation at Robins APB. Additional initiatives will be developed for 
use at Robins APB with the goal of enhancing and accelerating base cleanup 
consistent with all applicable state and federal laws and regulations. The 
workgroup or designees of the respective members will meet from time to time 
as may be necessary to accomplish this goal. 

It is the understanding of all parties that this workgroup has been and will 
continue to be given the fullest support by all levels of the Agencies 
involved. The workgroup will endeavor to make periodic reports of significant 
aehievesients and successful initiatives. 

Specifically, it is understood by all parties that the workgroup shall have 
full discretioQ to suggest changes to any activity, procedure, organization, 
guidance, or policy that may result In expediting or enhancing enviroomental 
cleanup, and that workgroup suggestions will be given careful consideration at 
the levels of decision required for implementation. The group will give 
special attention to measures that %rill streamline processes and eliminate 
unnecessary delay, such as duplicative efforts or failure to share or use 
available expertise of the agencies involved, while at the same tine being 
fully protective of health and the environment and giving ample opportunity 
for public review and eooiDent. 

Where Initiatives that could benefit other Installations are noted,- these may 
be made the subject of special reports, separate from any periodic reports, 
that can be forwarded for review and implementation by the appropriate 
agencies, so that the efforts of this group may benefit the nationtride 
environmental program of the Air Force and the Department of Defense, as trell 
aa the BPA and the State of Georgia. 



SPECIFIC COMMITKBNTS TO EXPEDITE CLEANUP ACTIONS 



RECORD OF DECISION! The Environmental Protection Agency 
Region IV (EPA), Georgia Environmental Protection Division 
(GEPD), and the U.S. Air Force (USAF) will work toward completing 
the Record of Decision by 30 June 1991, vice the original 
scheduled date of October 1991. To meet this date, the parties 
will work jointly to accelerate preparation of the Remedial 
Action Plan with a target date for start of the public comment 
period by 25 April 1991. 

LANDFILL 4: The Air Force will expedite efforts with a goal of 
beginning field work on remedial actions within six months after 
the Record of Decision is signed. EPA Region IV and the Air 
Force will work together to resolve the issue of the need for a 
Section 404 permit so construction of a runon control system can 
begin as soon as possible. 

WETLANDS: EPA and the Air Force will work jointly to define the 
required scope of the wetlands study* EPA personnel will do the 
initial reconnaissance field work during the first week of 
April 1991. The Air Force will complete the remainder of the 
field studies in early 1992, depending upon the results of the 
reconnaissance survey. 

SHALLOW GROUND WATER AQUIFER: The Air Force will expedite field 
testing with a goal of completing the remedial investigation 
report by the end of 1991. EPA, GEPD and the Air Force will 
expedite the review and revision of the report. The Air Force 
will review the wetlands study results and the initial data from 
the groundwater study to evaluate the benefit of installing 
extraction wells to provide a barrier to reduce the contaminant 
burden on the wetlands. 

OTBER ROBINS AFB IRP SITES: The Air Force has formulated an 
action plan to cleanup and close 16 sites in 1991. GEPD and the 
USAF have discussed interim and corrective actions. GEPD and the 
USAF will work together to assure the documentation supports site 
closure • 
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Response Action Contractors' Liability Issues 
Regarding the Defense Environmental Restoration Program 
Conclusions and Recommendations 



<7^nrlusions: 

The Department of Defense (DoD) faces a major challenge to cleanup its 
contaminated sites quickly, effectively and without excessive cost to taxpayers. The 
DoD cleanup and remedial program relies on the architectural and engineering 
services and the design and construction capabilities of private sector remedial action 
contractors (RACs). The RAC commtmity expresses reservations about its members' 
future willingness to undertake this work for the DoD because of perceived uncertain, 
but l>elieved potentially large, risk to their firms inherent in DoD's remedial action 
work. In order to better wderstand the substance and basis of these concerns the 
Department of Defense has endeavored to work with representatives of the RAC 
community, other private sector contracting entities, as well as representatives 
knowledgeable about the practices and concerns regarding the insurance and surety 
sectors of the nation. The study concludes that contractors have the following deeply 
held perception of the current liability situation: 

RACs, because of joint strict and several liability under federal and state 
law, may be found liable when they are not at fault. 

The resulting probability of insolvency through imposition of liability 
without fault is uncertain and therefore unacceptable. 

RACs are unable to secure adequate insurance due to the 
insurance industry's reluctance to become involved where the 
risk is so uncertain and potentially large. 

RACs are also hampered in obtaining performance bonds required 
by the Miller Act for DoD construction contracts. Surety companies 
are reluctant to write bonds. The uncertain and potentially large 
risk for the situation has decreased availability and increased costs 
which are ultimately reflected in DoDs costs. 

RACs believe they are asstmung risks that properly go to DoD as the 
generator of hazardous waste and owner of the site. 

These perceptions have serious implications for the continued progress of the 
DoD's deanup program, as DoD may not he able to sustain rapid progress in its 
deanup program without a heavy reliance on knowledgeable qualified contractors. 

The Department has also conduded the following as to the current status of 
response action contracting and the legal liabilities of the Department 



DoD is currently able to get adequate competition for our remediaHon 
contracts. 

Some well-regarded companies are not bidding on DoD contracts citing 
the risk issues as their reason not to compete. 

DoD is not able to determine, based on this study, what impact the 
contractor's perceived liability exposure is having on tiieir bid pricing of 
DoD contracts. 

There is no evidence that quality of work on DoD contracts is beine 
affected. ^ 

Tlie current liability picture particularly discourages contractor 
participation in innovative remedies as they place potential additional 
risk on the contractor, A contractor's prime defense to tf\eir perceived 
liability exposure is to use standard, conservative measures wherever 
possible, thus favoring an excessively coixservative approach to 
remediation. 

RACs express a willingness to be liable for their failure to perform 
adequately on their remediation contracts. 

DoD as waste generator, facility owner, and overall manager of its 
remediation effort is and should be ultimately responsible for future 
problems associated with its remediation ^orts, however, it should have 
a legal remedy against a non-performing contractor. 

As a waste generator and owner of the contaminated site DoD is 
in a different liability relatioriship with its contractors than EPA 
with its contractors. As such liability shifting rules developed by 
EPA for dealing with its contractors may not be appropriate for 

Private firms hiring RACs for private cleanup work engage in risk 
sharing strategies with RAC contractors which may be adaptable to DoD 
contracts. 

Different types of remediation projects have different 
inherent risks and therefore may call for different risk 
sharing strategies. 

Appropriate risk sharing strategies should result in reduced 
deanup cost to the Departoient and the taxpayer, without 
increasing the ultimate risk to the treasury. 

Adoption of risk sharing strategies may require regulatory 
and legislative reform. 



Based on the foregoing conclusions, the Department is concerned remedial 
action contractors' perceptions may lead in tfte future to reduction in competition, 
escalation in costs, lowering of quality, and increased risk to the public We are also 
very conscious that any recommendation we adopt for action or inaction, %vill have 
economic consequences. Any choice inevitably confers competitive advantage on 
some contractors and disadvantage on others. We must make sure we understand 
the nature and implications of the incentives and disincentives our choices imply. 
We must encourage responsible and professional behavior by our contractors. We 
mtist avoid creating incentives for behavior that diverts government resources from 
the primary goal of cleanup. Ultimately, whatever strategies we adopt should 
improve the Department's ability to perform effective deanup in a timely manner at 
a responsible cost to the taxpayer. 

Based on information developed in doing this report, the Department is 
implementing changes m its contracting strategies and potides within its control to 
resolve some of these issues. These indude better acquisition planning induding 
varying types of contract strategies, reducing amounts of bonds required <m 
construction contracts or use of rolUng or phased bonds, allowing irrevocable letters 
of credit in lieu of bonds, and retaining certain work elements under DoD control 
(e.g. signing hazardous waste manifests). The environmental and engineering arms 
of the military departments will continue to exanune their current contracting 
practices with a view to recommending changes in guidance, policy, regulations, and 
legislation to enhance the effectiveness of our environmental and remedial action 
contracting. We have tasked them to ensure the scope of their study addresses 
appropriate and equitable risk sharing between the DoD and its contractors in the 
deanup program, and to make spedfic recommendations for action to be taken. 
The DoD is now also engaged in a comprehensive review of the Federal Acquisition 
Regulations so as to ensure adequate treatment of environmental requirements. 

Two recommendations merit further consideration. The first would resolve the 
extent of liability of a surety to a remedial action contract where their only 
involvement is in providing a bond. This issue was addressed in the last Congress 
by amending section n9(g) of the Comprehensive Response Compensation and 
Liability Act to speafically broaden coverage for sureties at National Priorities List 
sites. Extending this prindple to all DoD sites, whether or not on the NPU would 
help bnng sureties back into writing bonds for DoD deanup contracts at a xeasonalde 
prices. This should broaden competition for contracts, improve timeliness, arui reduce 
overall costs to the Department This should not work a disservice to innocent third 
parties, as ultimately it is the Department that is responsible for the remediation. The 
prime purpose of the surety is to ensure the Department receives ^ fiscal benefit 
of the contract 

A more wide-sweeping risk sharing concept evdved from discussions during 
the preparation of this report This concept would involve limiting a Response 
Action Contractor's liability to outside persons. The Department and any oth« true 



potentially responsible parties would be designated as those solely responsible for 
damages to innocent third parties for damages arising out of a remediation action at 
a DoD site-logics^ application of current law as to generators and operators of 
hazardous waste facilities. The DoCXs contracts with its RACs would then provide 
for recovery by I>oD from the RAC if the damages resulted from the RACs 
negligence. Thb concept is similar to the latent damages clause currently used in 
oonstruction contracts. 

The time for preparation of this report was short considering the complexity 
of the issues. Among the areas that still need substantial further analysis are the 
total cost implications of various risk sharing strategies as compared with the long 
term liabilities of the government We will continue working with the contractor 
community and other interested parties to explore these and other recommendations 
and solutions to improve the Department's aean-up program. 
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EXECUTIVE SUMMARY 

On 30 - 31 January 1991, the executive level Environmental Contracts Forum of the Society of 
American Military Engineen (SAME) met at Boiling Air Force Base to discuss the inues of liabili* 
ty. Indemnification, and Bonding in Environmemal Contracting. 

During the forum, the fbUowing key issues were raised: 

a. There is a risk to the remedal action contractor (RAC) performing environmental 
work. Part of this risk are the unknowns associated with the work. Another pan is the potential 
for third party liability suits resulting from the performance of such work. 

b. RAO are unable to obtain professional performance liability insurance for hazardous 
waste site cleanup projects. The insurance industry is reluctant to provide such insurance due to 
the high risk of liability associated with the performance of such work. Available insurance only 
covers the period of work performance; not the period during which RAC^ are most susceptible to 
third party liability suits. 

c. RACs are unable to obtain surety bonds required for Federal government hazardous 
waste cleanup projects because the surety bond industry sees a high risk from liab0ity in issuing 
such bonds. Available bonds are generally for projects of less than S5M value. Some companies 
are self-bonding in oj[der to meet governmental requirements. 

d. RACs feel that the Department of Defense (DOD) is responsible for the presence of 
the hazardous material on the site and therefore, should be responsible for their portion of the risk 
associated with site cleanup. RACs believe that DOD should indemnify RAO performing work 
against third party liabOity to cover the government's portion of the risk. 

In response to the concerns raised by RACs. DOD representatives indicated that they would 
consider the following potential solutions to resohre the issues raised: 

a. Change the laws so that RACs are excluded as a potentially responsible party for 
liability suits resulting from deanup actions. 

b. Revise the Federal Acquisition Regulations (FAR) to extend the applicability of 
indemnification to contractor work done as a part of the Defense Environmental Restoration 
Program. 

c. Limit the sutute of limitations for contractors on environmental deanup projectt and 
lunit the contractor's liabflity for a project 

d. limit the contractor's liability to that resulting from their negligence. 

e. Negotiate the risks of a project with the contractor and determine equitable distribudon 
of the risk between the contractor and the government as a part of the contract 



come to grips on these issues, the COD'S cleanup efforts may not succeed an<l to hira thit^;«^ 
unsatisfactory. He indicated that although the forum may not reach closure on thest tttiies;|{^| 
expected that progress would be made during these tm days. | yl| ^ 

C ft^f^^ TOPICS 



1. An Assessment of the Risks and Potential Liabilities of Eavironmental Response Aci 
Contractors, Under Federal and SUte Law, at Department of Defense FadUttes, and^ttelli^^ 
Off These Liabilities on ImplemenUtion of BOD'S Enrironroental Rcmedlatioij and Relto^W^^ 
Progrsfli* 

\ 

The industry topic leader discussed, through the use of an example deanup efioit, tlM risfa^ 
pbtcntial Uabiltties that are eiqperienead by a perfofrning voit in support tiwl] 
liazardous waste site deanup e^rts. Somcjof the problems dted lite ttMpfing^%l^ 
did not cover 100 percent of the area under consideratioD, and. u a resuh, there ndght|bc;;^u^ 
water leakage paths of which the RAC would be unaware; porosity of the bed roidclih an ia^^ 



predude tbtiU deanup of toxic chemicals, and these chemicab may leach out afters deaiBup,{^ 
completed; the technology chosen for the deanup (although agreed to by the paiSe^map^^ 
effective; to<ia/s techjiok>fir» seen through the eyes of a jury in the future, iB^|be:^i»Rsidie^^ 
be negUgent^ I - • v - 



The topic leader indicated that, when bidding on a task, the RAC wiD enmine the risls assodat^ 
with , the proposed effort and make a decision of bid or no-bid acoonfingj|y. Insiimce ayail;^^ 
t^e RACs is| ezpensivej and, b^use it only oovers the eurrent year and wiU,Mt ^ 
potential law swts would be expected, is worthless. The contractor mutt look atnthe dM^ddSii^tSS 
geology, the I flow paths of contaminants, an<l the locatioo of the populace rdatiW y ^^l^t r^ 
site when bidding on a job. There would be, a considerable (fiCference of risk bcti^k a pb^Sal 



mnomtivel 



job in the deserts of Utah and one on Long Island. RACs are rductant 
technology in hazardous waste site deanup efforts because of the greater risk to the cpm^pai^ 
a law suit. By experience, the RACs have teamed that if water becomes oontaiunjUe4 P?P(>(^ 
lbs<es value, some damages (personal or property) may occur, and people are going sue.' 

In response to a question from a DOD representative, the RAC attendees estirJated that $11^'^^ 
iiisurance would cost about S250K per year. Once the work is completed, the pplicy.jis ^mi^t^^ 
and there is| no further coverage. The point was raised by 1 cbntnctbr that even if ^a"*^^^^ 
performed exactly to specification, the RAC could still be taken to coun, and [ei^n if th||^i^^ 
convinced thje court that it was neither negligent nor contributed to the condition instigitukg t^^ 
suit, the defense costs for the RAC would be substantial. ! f 

One contractor indicated that if he had to work for the government without indemnification^^ 
wbiild take ^fforts to^ decrease the risk, such as drill addidooal wcQs to in|r€ p^i^^P 
grbundwater ' flow. This would unaeoessaiily raise the cost of doing the work. Wli» ia^fid,]!^^^ 
representative indicated that only five percent of the bid dsveis poitdhtial risk (due tpi(si^pc^^D|t 
but this did little to cover the potential risk costs. 



The RAC represenutiv|e$ asserted that they were dealing with an imknown Uabflity and with ar^^ 
in states with' differing laws. As a result, they might not be ablie to ade4uately deWmine^ite^^ 
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A. INTRODUCTION 

The executive level Eavironmentil Contracts Fonim of the Society of American Militaiy Eii|iiieen 
(SAME) met at Boiling Air Force Base on 30 and 31 January 1991 to discuss the issues of liabili^, 
Indemmfication, and Bonding in Environmental Contracting, In attendance at thb fonim «ere 
represenutives of the 0£5ce of the Deputy Assistant Secretaiy of Defense (Enviionment), Amy, 
Navy» Air Force, and Coast Guard and executives representing remedial action contracton (RACt) 
that perform environmental cleanup services for the Department of Defense and private iadustiy. 
A list of attendees for this forum Is provided as Attachment A lo this reporL 

Ttds forum was oo-diaired by Captain James A. Rispoli, CEC USN, Vice President, Environmental 
Afbin, Society of American KGlitaiy Engineers and Mr. Russ Milnes, Principal DepuQf lo the 
Deputy Assistant Secretary of Defense, (Enviroiunent). 

Prior to this forum, invitees were asked to submit discussion papers on any aspect of the topic 
issues. Suggested discussion topics included: what are the liability concerns; what are the 
experiences with regard to liabQity and bonding how is die risk of performing environmental work 
assessed; and how do the problems of liability and bonding afifect oompetitioit Seven papers were 
submitted in advance or during the forum. These papers were provided as attachments to the draft 
proceedings of the forum. 

a OPENING REMARKS 

Captain Rispoli opened the forum by outlining the objective of the Environmental Cbntracts 
Fbrum, whidi is to facilitate an ongoing frank and open discussion of programmatic and oontractual 
issues between industry and the mfliury services. He indicated that this was the third session of 
this executive forum, and that SAME had been asked by the OfiBoe of the Deputy Assistant Secre* 
uiy of Defense (Environment) to forther address the issues of liability, indemnification, and 
bonding to assist them in obtaining views so that DOD might prepare a report to Congress. To 
increase the dialogue, CAPT Rispoli indicated that additional contractors had been invited to 
participate. CAFT Rispoli suted that proceedings of the forum would be issued. These 
proceedings would not provide any quotes or attribution. He asserted that the forum was not a 
place for debate, but was a means to discuss the issues so that all in attendance could listea and 
learn. He asked if there would be any objecticw in having submitted papers published as a part 
of the forum proceedings. No objections were raised. 

Mr. Milnes addressed the forum stating that the only means of sohing environmental deanup 
liabaity problems was through an open forum. He indicated diat the Department of Defense 
(DOD) has pledged to comply with its envifonmental obUgatioos. Ihe installation restorttiM efibrt 
is important, and as the DOD moves from the study phase* it recognizes that action must be Utai 
to ensure site cleanup progresses smoothly. He emphasized that the DOD wants to finish the 
deanup business. Mr. Milnes stated that his oCEoe wants to come to grips with the hazardous waste 
site deanup contract issue. Performance boncfing is an issue; legislative fixes may be possible, but 
he did not see this as a solution. He explained that if the DOD and the deanup industiy do not 



2. The Availability, Costs, and Umitations of Commtreiai Insurance to Cover the Uski and 
PoCcntial Liabilities of DOD's Environmental Contractors 

An insurance industiy representative topic leader stated that insurance undetwiiters have problems 
with insuring projects which have an environmental risk. There are inherent reasons: the hmg 
latency period of toxic exposure and the multiple potential causes of bodily or property harm 
associated with environmental projects. The insurers must establish premiums today Cor liabilities 
which will occur ten or more years in the future. 

Although liabOity standards are provided in Section 119 of CERCLA (deah'ng with negtigeooe), 23 
sutes have laws which are oontraiy to this section. Contractors may be required to shoulder more 
liability than they deserve. New, exotic bodily injury theories are being apptted. These iaefaide: 
medical surveillance (if an individual is exposed, he or she should be monitored); immunotooddty 
(long term eatposure can break down the body's immunity making people more susceptible to 
diseases such as cancers); advance risk of fiiture harm (exposure may increase the possibility of 
future bodily harm); and mental anguish (the fear of getting a disease as ^ result of exposure). 
Once considered remote as reasons for wiiming a suit, these theories now make envirotunental work 
in several states uninsurable. 

Recently, the insurance industry has been involved in coverage dispute cases. Policy holders/ 
insurers have asked the courts to look at contracts and determine if an enviroiunental aspect exists. 
Even though the insuren have thought that a contract has no environmental aspect* courts have 
frequently decided that it did. Pollution exchtsion dauses have not been upheld in court Since the 
insurance industry does not have hith in drafting future policies, they are simply not insuring 
architect-engineers. There is a specialty market for insurance, but there are very few playen, and 
insurance is expensive. 

Some A-Es are forming risk retention groups, which is a form of self-insuruKe. Although this is 
a potential solution, it does not appear to be working. It is expensive. Many companies do not 
seem to be ready to insure the practices of their competitors. 

The topic leader was asked what type of cap the insurance industry felt would provide adequate 
coverage for environmental work. The topic leader indicated that he did not have a response to 
this action. An attendee indicated that the EPA currently has under review a $5QM cap on 
indemnification to the RACs. The topic leader was asked if there had been any claim agairut a 
RAC The answer was that he did not know of any; there is not a large daims history. This may 
result from the long latenqr period for toxic chemical daims. Qeanup efforts have been ongoing 
for a only few years; only SO sites have been deaned up. 

The topic leader was asked if this was going to be a new market; were poUution incidents insurable? 
The response was that as a result of changes to Superfond, specialty coverage may occur. A 
question as to whether the Federal government would subsidize this type of insurance, brought the 
response of probably not Is there a group to step in and devefop a market to sell this type of 
insurance? The answer was, not at this time; one of the problems is that insurance companies are 
paying on liabilities which they do not believe they insured. 

A RAC representative raised the point that there is no guarantee for professional liability 
insurance. The insurer may chose not to issue or renew the insurance. Insuren will not cover 



4 



for a cleanup in certain states, and therefore may choose not to bid. They indicated that in 
performing some work, they were staking the sunavabSity of their corporation. When asked, the 
RACs explained that, in working with the private seaor, the RAC shares the risk with the clieat 
This protccu the contractor. The point wu raised that the owner of a waste site owns the waste, 
and the RAC is helping to dean it up. Therefore, the site owner must share a good portwo of the 
risk. 

The issue of strict Uabflity was raiKd by the RAC represenutives. If anyone has a conneciioa wHh 
a hazardous waste site, they are liable. Pioper behavior has not excused liability. 

When working for the Environmental Protection Agency (EPA) on orphan sites, there is a greater 
risk to the RAC The EPA indemnifies the RAC under Section 119 of the Comprehensive 
Environmental Response, Compensation, and liabiltty Act (CERQA). This lademnificatioa only 
eovers negligence and not strict UabOity. The RAC must look at the state laws when deddb^ to 
accept a risk. 

Another issue raised was that in some instances, a DOD activity required a RAC to sign haanious 
waste manifests. This action places liabiltty on the RAC for transporting of wastes. If the RAC 
had known it would be required to do this, it would not have bid on the job without tndemnifica* 
tion. A DOD representative indicated that, generally, the DOD signs the manifest as the generator. 
The RAC represenutives indicated that even if the contractor does not sign the mau*fest, but 
arranges for transport, the contractor could be liable, a potentially responsible party (FRP). Even 
if the contractor doesn't arrange the transport, but is on site, it may be sued. The contractors 
emphasized that defense costs are a real-tinie cash flow problem and a real risk even if the 
contractor is not iavoh^ed or is innocent 

The problems for thtTRAC were summarized as follows: 

a. There is an inherent risk associated with doing environmental work. RACk are dealing 
with anomalies which are inherently difficult to model. 

b. There is an environmental risk of third party liability. 

c There is no incentive for iimovation. Before iimovation wiU be employed by 
contractors, there must be an agreement between the ctient and the contractor, and the 
beneficiary of the innovative practice is required to assume liability. Innovation is pit^itive 
in a regulatory atmosphere. There is generally no innovation in the U.S. 

<L The architect-engineers (A-Es) are being tacptcttd to accept the liabilities of ocheis. 
Uabili^ insurance is not avaflabk in the market If it is available, it is oo^ for the period 
of the job. 

e. Requirements vary from state to state. There is a bright spot for the RACi in that 
there is more flexibtHty shown when dealing with states than when dealing with the F^ral 
government Some states may change the specificatx>ns on their cleanup projects to permit 
innovative technok)0. Maiqr see some states assuming the liability of PRFl State regulators 
are a part of the Record of Decision (ROD), and this permits fladbility in deaUng widi the 
states. * 



Surety bond oompanies oorroally underwrite construction efforts. However, many of the oontraeu 
for site deanup ate design-build effoiu with bonding required for both phases. The topic leader 
stated Today's state of the art technology is tomorrow's malpractice.* Surety companies af« 
reluctant to guarantee design technology which is normally covered by professional erron and 
omissions insurance policies (which, today, is probably not available to the RAC for these risla)t 

While discussing the availability and cost of surety bonds, the topic leader tndcated that the cost 
of surety bonds has not increased for hazardous waste site deanup projects. It is about one percent 
of the construcdon cost. Initially, hazardous waste site deanup coatracis were thought to be service 
contracu; then (hey were required to be construction contracts. About two years ago the suiety 
bond market started drying up. Ihe avaaability of surety bonds is a major issue. Some available 
bonds require 100 percent collateral. Some large construction companies are sdf-bondlng. Since 
the passage of Section 119 to CERCIA. three to four companies have rceatered the hazardous 
waste site bonding market The market has opened up slightly, but the underwnten are not 
6ghting for business. Only the major providen are coming back into the hazardous waste site 
deanup bonding arena, and they are only bonding work on National Priority List QfFL) sites 
(covered by Sectioa 119 of CERCLA). 

The topic leader indicated that the surety bond companies need the same liability protection as the 
insurers. The more protection that they recede, the more surety companies will reenter the market. 
Surety companies, as a rule. wQl not back innovathw engineering (too mudi tiik). 

A question was raised if any RAC surety bond company had been heM to be a PRP? The answer 
was no, but the industry was concerned because of New Jersey common law interpietations. Some 
waste site deanups are being bonded because they are being considered as non-hazardous (due to 
relatively low risk). This raises the Issue of how hazardous is hazardous? 

An Army representative indicated that they had received more than four qualified bidders on a 
recent job. People arc apparently getting bonds. There is competition. The stage of not getting 
responsible contractors bidding has not yet been reached. One of the RAC representatives 
indicated that the project referred to by the Amy may have been a small project People will still 
bid a $5M project. The break point comes for projects greater than SIOM, where there may be 
tnsuffident bonding money left 

The topic leader indicated that the surety bond industry is seeking darification rdief that such 
bonds only cover performance in accordance with the specifications and the payment of bills; 
bonding does not cover design, third party torts (bodfly or property injury), or the performance of 
designs. A few, new, aggressive companies are issuing bonds for less than S5M; however, some of 
these companies may be backing oft Bonds being issued require high collateral. Cbmpanies 
caimot look at the forming of subsidiaries to do bonding to decrease the liability, due to the 
requiremenu of remaining on the Department of the Treasury list of acceptable suretiea for Federal 
construction projects. 

The topic leader asserted that the surety bond business is a very portfon of the insurance 
market In the past, it has rendered a small but rdiable profit Now it is a big risk. Theindustry 
is only issuing bonds on a case-by-case poltcy and then only to kwg-tem customeis. 
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•prior actj'. RAO ire ptying premiums but are not receivini fiiture covertfc The topic leader 
indicated that if states had negligence stateroentt simaar to Section 119 of CERCLA, then 
insurance companies might become more interested in piovjduig such insurance. There are 
presently no magic solutions. 

The topic leader was asked the insurance industi/s plan of action. The response was that the 
insurance industry is "slugging out" solutions on a case-by-oue ba^ The industry has not been 
able to agree on alternatives to the current situation. A formal defim'tion of "pollution eadusion' 
is a possibility. A general discussion on possible approaches (sohitions) followed. A law similar 
to Price-Anderson which would be applicabie to the toooc waste deanup industiy was mentioned 
as a potential solution. This solution would create diree li^n of pioceedon in the event of 
liabUity: the insurance layer, die owner/operator l^r. and die government liyer. 

3. Nenr and Long Ttna Enviromnentnl Restoivtiott Contraetbig Strategics. 

Eadi of the service represenutiva made a short presentadon on environmental restoration 
contracting strategies. Described were current efforts, current problems, and actions being taken 
to clean up identified hazardous waste sites. 

4. The Availability, Costs, and Unutations of Corporate Surtly Bonds to Cover the Risks and 
Potential Liabilities of DOD^s Enviroiunenul Contractors. 

The topic leader from the insurance industry indicated dut Uiert were considerable problems with 
the issuance of corporate surety bonds. Contractors must post a surety bond for Federal wc.-k 
under the MiUer Act. At Uiis time, diere are few bonds available for work on hazardous waste sites. 

The topic leader described the problems of issuing bonds for such tasks. Surety bonds arc 
underwritten only to cover the performance of a contractor and the payment of supplien for 
construcrion work. They are written based on the quality of the contractor (ability to do good work, 
quality of people on site, equipment, how well the contractor has done on siraflar efforts, and the 
availabUity of contractor finances to fulfill the contract requirements). Underwriten normally 
develop a long-standing relationship wiUi the contractor. liability from third party suits is not 
normally considered (this is noimally covered by commercial general liabflity insurance). Recendy, 
however, surety bond issuers have come under attack in die court room because they are xht only 
•deep pocket" remaining in a law suit (RACs are normally people ridi, but asset limited). 

There has been a lack of indemra'fication for surety bond issuers for ha^wf^f waste site work. 
Anyone involved in hazardous waste site work (including Ae surety bond underwriters who are only 
covering contractor performance and supply payments) have been found to be liable. If the RAG 
de^ts on such work, the surety principal would be required to hire a completing contractor and, 
consequently, may be construed to h«ve contracted for die removal of hazardous waste and 
subjeoed itself to liability. 

Anodier issue wiUi hazardous waste site bon<£ng is die bond teraiinadoa date. NdtnaOy, a bond 
is terminated when all woric has been satis&ctoi^ accomplished on a project Due die possibility 
of long time periods associated with hazardous waste site deanup action (inducfing the prospect 
of having to reinitiate work), die bonding company may be required to pay daims long after woric 
has been completed on a project 
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the larger the number of contractors involved tn t project, the greater the degree of risk to any one 
contractor. If their work is uninsurable (as it frequently is), the RACi could lose their company 
as the result of third party liability action. They asserted that they have walked away from jobs 
when they could not receive indemnification. They stated that the risks they were concerned about 
were those which Uiey could not oontroL Any work on an environmental she may end up with k 
taw suit. Only five percent of taw suiu on environmental projects result in a judgment, but 
contractors have to pay defense costs to defend good work. Tlie area outside of negligence (strict 
liability) is of concern. The RAC represenuth^ declared that indemnification would not change 
the quality of their work. 

The RAC reprcsenutives were asked, if nothing is done with regard to indemnification for DOD 
work, what is the probability of their doing work? The response wis. they would do fieasibiUty 
studies but would probably not pcilbrm any remedial actkm woik without lademnifiattkMi. They 
stated, the only companies that the DOD would be able to hire without indemnificatkm would be 
those with nothing to lose. 

A question was raised regarding when indemnification is needed. The answer was. during cleanup 
and detailed design because these were the riskiest tasks. These efforts were less controllable. 
During studies, the contractor was further away from being named u a PRP. 

One of the contractors summarized his thoughts. He indicated that environmental work was 
extremely risky. This was due to the application of the concept of stxict, joint, and several liability. 
Ittwas also due to the lack of standards which define negligence; the highly litigious arena involving 
envirofunenul work; the current state of the ait of environmental work; and the long latency 
periods for hazardous/toidc material exposures (trying to defend oneself 10 to 15 years later is 
difficult). These risks are current^ Ainded by: insurance (the insurance companies won't 
participate): fees (not a practical idea because fees are small, risks are great); and the net worth 
of the service provider (about 20 percent of annual revenue). As a result, ibis work is becoming 
unattracih^ and, in the future, may be more unattracthre. The following reoommendatioiis were 
made: 

a. A uniform standard of liability is needed. State laws must be preempted. 

b. There should be a comparative standard for negligence instead of strict liability (if 70 
percent negligent, then 70 percent liable). This was defined by another contractor as 
comparative responsibility. The government owns the land, put the waste there, and should 
bear a significant portion of the responsibility. 

& Liability should be capped to the profit of a job. 

d. Statute of limitations should commence after completion of the work and run for four 
years. 

e. The DOD should reimburse the RAC for insurance costs or indemni^ the RAC if 
insurance is unavailable. 

t Risk apportionment should be a part of the contract negotiations. 
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5. Further Discussion on Industry's liability Concerns with Reprd to DOD EavlroiiaitRtftI 
Restoration Work and Potential Solutions to Address These Concerns. 

A DOD representative led this topic to generate ftirther discussion on the key iuues and to explore 
potential solutions to these issues. Hie topic leader indicated that DOD was looldnf for solutions 
that would result in food (technical and timely) cleanups of its hazardous waste sites, at a food 
price, and maintain a good contractor base which cam a fiur profit and is a viable communiiy. Ibe 
RAC represcnutives indicated that this would be possible if there was equitable risk sharing 
between the RACs and the DOD. 

It was suggested that valuvengineering clauses in contracts be utiUzed. Some contracton indicated 
that this effort doesn't work very well, due to lack of timeliness in the fovenunenf s response. Hus 
lack of timeliness causes contracton to stop tiying. A DOD represenutive incficated that in 
situatioru in which a technofogjr is approved in the ROD, there is reluctance to consider value- 
engineering proposals because it mtj mean reopening the ROD. A Navy representative fadica t ed 
that his service welcomes value-engineering. The sendees indicated that wha thqr beoome aware 
of toadblocks, they would take action to eliminate them. 

A question was raised whether the RACs normally revalidated the remedial investigation/feasibility 
study (RI/FS) when contracted to perform remedial design/remedial action (RD/RA). Tlie RACs 
agreed that they would revalidate the dau obtained by another contractor. The degree of 
revalidation would depend upon the contractor who performed the RI/FS. Such revalidation could 
cost up to 20 percent of the RD/RA efiort. 

The Navy's Comprehensive Long Term Envirorunental Action, Navy (CLEAN) contract was 
discussed. The RACs were asked why they bid on these contracts since they did not know the 
cleanup efiort involved. The RACs said that cost-plus (rather than fixed fee) contracting of 
CLEAN was a plus. They remarked that they would be better able to define the work and get a 
good price to perform a foil scope of each task. As long as the deanup effort was on the base, the 
possibility of third party liability was low. The closer to the site boundaries, the greater the risk 
associated with a project. Under CLEAN, each task is negotiated, and the contractor can evaluate 
the risk for each task. Only one percent of the projects in a CLEAN contract are anddpated as 
being a problem. 

In a discussion of contracting strategies versus risk, the RAC representatives in<£cated that third 
party liability is independent of the contract type. They did not look at fixed price contracts in the 
envirorunental area because there are too many unknowns and too much time and effort is spent 
in contract modifications. They wanted to be able to address, in the contract, the care to be taken 
in determining the risk of the project 

The RAC represcnutives were asked, what percentage of contracts aie hi^ risk? The response 
was, that a large percentage of environmental effort requires third party liability and therefore, is 
a high risk. One company representative indicated that his company win not perform any work 
without some fom of indemnificatfoo. Defense costs for liabili^ suits are the big problem. There 
IS no method of predetermining how juries wfll apportion coats. 

The RAC representatives reiterated that they have the ability to negotiate lisla for commercial 
projects. That abOity does not currently exist in dealing with the DOD. They also incficated that 
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The RAC represenutives concluded this discussion by suttng that oontncton are responsibte and 
want to be held responsibie for those actions over which they have control. They do not. however, 
want to be solely responsible for liabilities resulting from a site cleanup. 



D. MF'^NC ASSESSMENT 

CAFT Rispoti asked if all people who would make decisions regarding these issues were 
represented in this fonim. Participants indicated that there we<>e no other groups which should be 
represented as a part of the fonim. The forum participants fielt, however, diat following their 
review of the proceedings and incorporation of their eoraments» the proceedings should be provided 
to select environmental groups for comment 

CAFT Rispoli indicated that the draft proceedings would be circulated to SAME and the Office 
of the Deputy Assistant Secretary of Defense (Environment) and then be sent with all submitted 
papers to forum paitidpano for comment prior to finalization. The forum attendea agreed with 
these procedures. 

E. MFir^Ng PROCEEDINGS 

The draf^ proceedings of the meeting were provided to aO attendees on 21 February 1991. 
Comments were received from a US Army Corps of Engineers represenutxve, the KUS Corpontion 
representative, and from the American Insurance Association r^esentatives. There comments 
have been incorporated into the proceedings. 
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The discussion continued with the RAC represenutives indicating that a negligence standard eiiso 
in CERCLA ^nd they want a similar law modification for state laws and the Resource COnser* 
vatton and Recovery Act (RCRA). They do not desire strict Itabflity to apply to them. The 
overriding issue is that the RACs are concerned that they must assume responsibility for what they 
did not initially cause. The responsibility should be adjudged to the people who put the wute in 
the land. 

The DOD topic leader asked what the DOD could do to help the contractors. There were four 
areas of potential change: the law, which would be most difficult to change; the regulations (DOD 
indicated that they would work with the EPA to determine how the regulations might be chaaged); 
policy; and the FAR/contract (DOD indicated that they could directly impact these last two areas 
and achieve the quickest resuitt). 

Indemnification of contractors is now addressed in Public Law (PJ.) 85-804 and FAR 52-228.7. 
Under PJL 85-504, the contractor must identify the nature of the risk and then the Contracting 
Officer must raise the issue to the service Secretary for authorization. To support tndemnificatioo 
of contractors for envirotunent risks would make each service's eflfoit unique. The FAR clause is 
based on radioactive material ruks and excludes construction. A change to the FAR appears to 
be appropriate, but it would have to be based on a change in the law. DOD represenutives 
considered that such a change might be accompli^ed as a part of the Defense Reauthorization Act. 

The following potential solutions were identified for evaluation by DOD in response to the issues 
raised by the RAC represenutives regarding their risks: 

a. Change the laws so that the RACs are ezduded as a PRP. This would resohre the 
Federal issue, but would not resoh/e the state issues. 

b- Revise FAR 52-228.7 (and possibly FAR 28-311.2) which would extend the applicability 
of indemnification to contractor work done as a pan of the Defense Envirorunental Restora- 
tion Program. This would make the Federal government the defendant and the contractor 
liable to the govenunent (This may require a law change to accomplish.) 

c. Limit the statute of limiutions for contractors on environmental deanup projects (after 
the statute of limiutions, the government assumes foil liability) and limit the contractor's 
liability for a projea (similar to the limit for oil spOls esublished in the Oil PoQutioD Act of 
1990). 

d. limit the contractor's liability to that resulting from their negligence. 

e. Negotiate the risks of a projea with the contractor and determine an equitable 
distribution of the risk between the contractor and the government as a part of the cootncL 

t The DOD should spedfy standards of practice for a project to whidi the contractor 
must comply. 

g. A procedure for working out changes u a result of unknown conditions needs to be 
devek>ped. Cost reimbursable contracting and incentive cost and scheduling were suggested. 
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March 28, 1991 



Joseph C. Dobes 

Director, Safety and Environmental Protection Division 

Designers & Planners, Inc. 

2611 Jefferson Davis Highway, Suite 3000 

Arlington, Virginia 22202 

Re: Minutes of the Society of American Military 
Engineers January Conference 



Dear Mr. Dobes: 



Thank you for sending the draft minutes from the 

January 30-31, 1991 meeting of the Society of American Military 
Engineers. I was pleased to attend and discuss the issue of 
surety bonds for hazardous waste cleatnup projects. As we 
discussed on the phone recently, I have only a few comments on 
the draft minutes, and you took care of the specific items while 
we spoke. 

However, I also have a general comment which I wanted 
you to have in writing for the record. As you may remember, I 
was unable to stay for the entire program, and thus, missed the 
creation of the recommendations and potential solutions contained 
in the minutes. All of the recommendations and potential 
solutions developed by the attendees of the conference are 
excellent ideas. However, Z was concerned that surety was not 
specifically included in some of the comments. 

For example, recommendation "e" states that "The DOD 
should reimburse the RAC for insurance costs or indemnify the RAC 
if insurance is unavailable." This is an instance where the 
RAC's surety should specifically be included in the 
recommendation. Just such a provision is part of the Superfund 
amendment passed last year, and has been essential to the 
increase we have seen in the availability of surety bonds for 
those contracts covered by that amendment. The ideas contained 
in the recommendations should apply equally to the RAC and its 
surety . 

The potential solutions also refer only to the 
contractor, while applying the solutions to the surety as well 
will be necessary to increase the sureties* ability to underwrite 
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bonds for these types of projects. Thus, it is my recommendation 
that the potential solutions be amended to read as follows 
(underlined portion is the proposed amendment) : 

a. Change the laws so that the RACs and 
their SMr^tj^s are excluded as a PRP. This 
would resolve the Federal issue, but would 
not resolve the state Issues. 

Revise FAR 52-228.7 (and possibly FAR 28- 
311.2) which would extend the applicability 
of indemnification to contractor and surety 
worJc dene as a part of the Defense 
Environmental Restoration Program. This 
would make the Federal government the 
defendant and the contractor or surety liable 
to the government. (This may require a law 
change to accomplish.) 

c. Limit the statute of limitations for 

contractors and their 3uretii>g ©n 
environmental cleanup projects (after the 
statute of limitations, the government 
assumes full liability) and limit the 
contractor's and surety's liability for a 
project (similar to the limit for oil spills 
established in the Oil Pollution Act of 
1990) . 



d. Limit the contractor's and surg^y ' ^ 
liability to that resulting from their 
negligence. 

e. Negotiate the ris)cs of a project with the 
contractor and sureH y who Hakes over f^j- ^ 
ccnrrag'^9y and determine an equitable 
distribution of the risk between the 
contractor or surety and the government as a 
part of the contract. 

f . The OOD should specify standards of 
practice for a project to which the 
contractor or surety must comply. 

g. A procedure for working out changes as a 
result of unknown conditions needs to be 
developed. Cost reimbursable contracting and 
incentive cost and scheduling were suggested. 



Mr. Joseph C. Dobes (cont'd) 
March 28, 1991 

£aas 2 . 



These minor changes in the recomaendations and 



potential solutions would express the necessity of protecting the 
surety of a response action contractor to the saae extent as the 
contractor. Without this equity, it is aost likely that bonds 
will continue to be difficult to obtain for all hazardous waste 
cleanup projects not covered by the Superfund aaendnent 
implemented last year* 



ThanX you for allowing us to submit these follow-up 



comments. Please let me know if there is anything else which I 
can do to assist you in putting together the final version of the 
minutes . 



LMS/ Ims/ j dl tr . sam 



cc: Captain James A. Rispoli 
Ms . Susan Sarascn 
Craig A. Berrington, Esquire 
Ms. Martha R. Hamby 
James L. Kimble, Esquire 



Very truly yours. 




Lynn M. Schubert 
Senior Counsel 
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Th« lnt«rvl«w« •Itclcsd th« pcrcepcloiu of th« HTV surACY «iid contrictfeipSl^ 



coonunlty regarding ch«lr conc«ma about rl«ka in ch« HTV Cl««mip prograa 
lUny oif Choso conconu «ro of pot«ntl«l risk* that aro hypotliaalsod. but l^vt^l 
not yot occurrad. Kovovar, thata rlaka ara porcalvad and actad upon as rski 



Iha study findings, iihlch eantarad on Corps axaeutsd proJoetSp' Indieat^ 
chat tha auraty industry is asking parfotMnca bonds availablo to catUiniii 

that iodiu^Fyi' s 



»ork'has p^li^J^^ 



tha aajor firas coapating for HTV work. Hovavar, it appaars 
raluetanca ovar tha potantial liability associatad vith such 



the Industry to aova toward lUiting bonding to firms having Wthar sujb^t^i&<ii^^ 



business vith tha auraty. or aajor financial assets available, and a his|^ 
of past parforaanca on HTV projects. This surety industry reticence hks 



precluded soae firas froa being sble to secure needed bondii|g! and hak a1^| | 
lessened the opportunity for firas wishing to break Into th^ Fedttiril HIV | M^^^ 
aarkatplace. The resulting concern of both EFA and the Corpji Is that bor^^p 
availability not curtail qualificid fims' ability to coapete for H^ pro^i^l 
to such an extent that the prices for the reaedial action work is arbltrar^'l 
and axcessively increased. 



There is no single solution to reaady the probleas encountered In the 




study. Rather, there are a niiaber of individual actions that 
instituted, soae at a fairly low institutional cost that vlll 



■ay be 

help to 



alleviate the situation. The govemaent should aitlgate the concerns of tJh%^ 
contractora and the sureties while aalntainlng appropriate protection of ^1^' 
govemaent'a interests. ^ 



The solutions to the cited probleas in HTV bonding include 



tHe fbll^hgf^il 



• Baquireaent for zero based acquisition planning involving an 
interdisciplinary taaa to develop plana that incorporate techniques such asj^ 
risk analyais in atnieturing the project contracting plan. AxLlysls will . 
Include I consideration of the extent of risks assijaed by the g^emaent wip 
affect potential project cost savings, increased coapetltlon for contracts. j mi 
opportunities for acre firas to coapete in the HTV prograa. f olicy guidanc 




I. SUHHARY 

The EFA and th« U.S. Ar^y Corps of Enginoora CCorpi") h«vo oxporloncod 
dlffleultlos In eontrocclng Hazardous and Toxic Vasto <HTW) cleanup projecta. 
The HTtf cleanup Industry has expressed concern that it could not obtain surety 
bonds required as a prerequisite for conpetlng for reaedlal action 
construction projects. It vas reported that Treasury DepartMnt listed 
corporate sureties, which provide the guarantee bonds for Govemaent projocts. 
had laposed stringent llBltatlons on the provision of perforMnce bonds which 
assure the govemaent that the cleanup project vlll be eoapleted. 
Essentially, the bonds guarantee that the surety will either coaplete 
porforaanee or pay the Govemaent its costs associated vlth coapleting the 
project to the llalt of the penal aaount of the bond. Various contracting 
Industry f Iras stated that they have not been able to aecure bonding for soae 
projects. Those that have obtained bonds had a difficult tlae doing ao, and 
soae flras that had obtained bonds for previous projects i#ere unable to obtain 
bonds for a subsequent project. The surety Industry indicated Its reluctance 
to guarantee perforaance on HTW projects prlaarlly because of its concern for 
possible long-tera liability expoaure and changing state-of-the-art design 
requlreaents associated with auch actions. 

The EPA and the Corps cooaissioned the Institute for Water Resources to 
gather inforaation on the subject; to analyze the data to deteraine the extent 
of the existing bonding probleas; and to offer recoaaendations which could be 
iapleaented in an effort to alleviate probleas noted. A survey was conducted 
of Corps district offices, the HTW cleanup Industry, surety flras. and trade 
associations, to determine the extent and nature of the problea. A few survey 
activities extended to EPA and atate offices Involved in HTW work. 



The study exaalned 24 ongoing reaedlal action and eoavl^ted Corps HTW 
construction contracts. Statistics were gathered froa actual Corps records on 
the contractors and sureties ^lat participated In these contracts. In 
addition, a saaple of the universe of HTW contractors and sureties waa 
interviewed along with Industry association representatives. The responses to 
these interviews appear later in this paper. They were analyzed to arrive at 
conclusions concerning Industry views and perceptions of the surety problea. 



II. BACKGROUMD 



A. BONDING PROBLEMS 

PsrforMince bonds «ro usod in the construction Industry to Insuro the 
eoaplotlon of construction projects. These bonds are asndsted by the Miller 
Act for nil Fodersl construction projects. Vhlle bonds are noraslly required 
only for construction contracts; In soae Instances, concern for assuring 
porformafiee has lad to the Industry being required to guarantee perforaance on 
work alaaents that are characterized prlnarlly aa service rather than 
construction. In general, a 100% perforaance bond has been required by the 
Corps on construction contracts. 

Tha Corps, EPA, and the states have been told by sureties and HTV 
contracting firas about the inability of contractors to obtain perforaance 
bonding for HTV cleanup projects. Bond availability probleas and contractor 
concama have Inereaaed over the past yasr. In soae instances firas 
raapondlng to Govemaent HIV contract announceaents have not been able to 
aacure perforaance bonds. Soae firas have also reported that they vill not 
comp^t^ for HIV construction contracts because they know that they cannot 
obtain the required surety bonds. 

Vhlle the inability to secure bonding aay occur in other types of 
conatruction contracting and is not exclusive to the HTV field, the frequency 
of non-bonding occurrences and the fact that they involve conpanies that are 
of m aize and financial stature not noraally concerned about such natters, is 
£^elf a cause for concern. Even aore disconcerting is the fact that flms 
which are aost axperienced In aceoaplishlng HTV work are in soae instances 
baing precluded froa coapeting for such work by their inability to secure the 
roqulrad bonds. 

B. STUDY GOAL: DETERMIHE EXTENT OF THE BONDING PROBLEM AND PROPOSE SOLUTIONS 
BPA's Of flea of EoMrgeney and Reaedial Raaponae and the Corps Directorate 
of Military Prograas. Bnvlronaental Reatoratlon Dlvialon. coflnlssionad a study 
to dataraine the axtant of the bonding problaa and Identify action which could 
bo taken to allavlata bonding probleas notad. Tha Institute for Vater 



will b« l»»u»d on tho approprlaco factors to bo t«k«n Into concldoratlon In 
•ccovpllsblns this •nalyili- 

. Aaftly«l« of tho option of dividing tho projoct into vork oleBonts with 
an approprUto lovol of bonding In oach. 

Clarify tha govormant's policy on Indaaniflcation of contractors and 
auratlaa . 

. To tha axtant of its authority, aaeh govarmant aganey will daflna its 
•pacific rasponslbillty for tha risk aspact of ths elaanup projact Whara 
approprlata (a.g. accapt raapmslblllty for parformanee spaeif Icatlons) . 

- Tha govan»ent will apaclfleally accapt tha responsibility for projact 
design where the perforMnce apaclflcatlons have been net. 

The thrust of this study waa apaclfleally cantered on the bonding issue. 
While the stated problem of aany of tha respondents was bonding, the 
underlying issue is the uncertainty about risk in general as it appliea to the 
HTW Cleanup progrsB. There la uncertainty by auretles and contractors 
concerning risk and liability. Surety bonds for perforMnce, liability 
Insurance and IndeBnification questions are closely related and difficult to 
aeparate when dealing with HTW risk questions. 

There are two categorlea of options available to address these solutions. 
First, short tern steps can be taken Internally by the Corps and EPA that 
Involve revising internal agency procedures to alleviate the contracting 
problem. Changes to govam«ent-wlde construction procureaent regulatlona, 
a.g. ataadard bond forM. ahould be pursued with the FAR Council. Finally, 
longer tern actions could be carried out irtUch concentrate on potential 
legislative revisions to the liability end IndeBilflcatlon provlalooa In the 
superfund atatute. 
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III. PROBLEM DEFINITION 



Vheti flur«cy bonding problems are added to the hurdlea that firms must face 
irtien competing for aulti -million dollar projects, the number of firms meeting 
all the construction contract requirements could be reduced even further. 
This atudy attempts to determine the impact of performance bond availability 
on the successful accomplishment of HTV projects. The survey of surety bonding 
in the HTV program entails the examination of various institutional and 
procedural factors involved in Superfund and related HTV cleanup contracting 
programs. While there vas general consensus that the potential liability and 
uncertainty surrounding such lisbillty vas the root cause for the limited 
bonding available, it is not clear that this vas the only factor affecting 
cvailablllty. The surety industry's villingness to provide bonding vas also 
linked to its Independent evaluation of a number of factors relating to an 
Individual contractor's financial and performance history. Construction firms 
vcre not asked vhy they may not have bid for or obtained contracts. Since 
proprietary information concerning the financial status of companies is not 
readily available and companies vere queried only about the problems they had 
in obtaining surety bonds in the survey, and not about their financial status, 
the study vas not able to establish that the liability issue was the only 
reason for sureties refusal to bond. 

A. APPLICABLE LAVS. REGULATIONS AND OTHER FACTORS 

There are several lavs and regulations that affect contract cleanup 
activity in the HTV area. They are listed in the following table: 
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Resources (IVR). • Corps rssesrch ogency locstod «c Fort Bolvolr. VA, was 
soloctod to do the study. Ths study v«s Inltlstod In Ists Novsabsr 1989. IVR 
conducted a series of pecsonel end telephone Interviews of HTV Industry 
contractors, m veil es HTV Industry essocletlons. In addition, personnel 
froa Insurance and surety Industry flras. surety associations, states. EPA, 
and the Corps were Interviewed about the Issue. A listing of the Interviewees 
appears in Appendix A. 

The interviewees were questioned regarding difficulties experienced In the 
HTV bonding area. They were also asked for their views on the nattire and 
■agnltude of any bonding probleas and requested to provide suggestions on 
actions that could be taken to rectify the situation. IVR also gathered 
references, such as sealnar papers, letters of concern to various agencies, 
testlaony before Congress, govemnent foras and regulations, and other 
relevant docuaents. A body of background aaterial concerning the problen was 
asseabled. The study also collected Infonatlon concerning contracting for HTV 
cleanup. In particular Infonatlon regarding the difficulties in the 
acquisition of surety bonds by contractors. 
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justlfUd for .orvlca contracts. HTV cleanup projoct. .ay contain .ctlvltUt 
elMliM «• althor conatructlon or ••rvlco. According to CERCIA Soctlon 
9604. tho«« cl«««lflc*tlon« irt »ov*m«d by docUlon. l««uod by tho I>«partii.nt 
•f Ubor (DOL). These deciilon* will control the ««g« ratee «ppllc«ble to the 
parcicuUr ectlvltlee; that Is Oevls-Eecon for construction activities end 
Sarvico Contract Act for service activities. In Bany cases. It Is laposslble 
to craata an HTV contract cooprlsed totally of construction or non- 
eonatrueclon activities. Therefore aost HW contracts are aado up of a 
eo^lnstlon of these activities. Where conatructlon and service activities 
«ra corf)liiad in the sa>e contract, the procuring agency generally will treat 
tha contract as being under either a service or construction contract based on 
tbm claaalflcAtlon of the predominant nork. A recant letter (31 May 90) fro. 
OOL to MeLong, advises that construction Davis Bacon Wage Rates must be 
Included if there Is a -substantial- a«>unt of construction work Involved. 
Contracting officers have varied In their decisions on bonding requirements 
for contracts Involving both classifications of work. In some Instances. 
^rforMica bond raqulrenents were applied only to the extent of the value of 
the conatmctlon work; In others the requirement was applied to the total 
value of the construction and closely associated aervlce work. In these 
latter cases, the decision was usually crltlcUed by contractors unable to 
aacura bonding as being unduly restrictive of competition and unnecessary to 
protect the Covemmant's performance Interests. Moreover, where the CO 
detamlnas that the contract Is principally service related, he may treat the 
contract as a service contract and require no bonding. 

The Contracting Officer (CO) Is responsible for the Initial determination 
of whathar a contract should be service or construction based on the CO's 
undaratanding of the applicable rulings Issued by the DOL. On occasions, DOL 
bma ovarturaad a CO's declalon and has caused the Government additional 
•zponaa by roqulrlng tha CO to Include Davis-Bacon Vage Rates and. at times, 
paying additional wages retroactively. Tha Corps experienced one Instance 
iihara a aarvica contract classification aaaoclatad with excavation of HTW 
contaainatad aoil was reversed by DOL to a conatructlon classification 
following contract coq)letion. This daciaion resulted in e significant 
contract pttcm incraaaa in order to provide an oqultable adjustment to the 
contractor for tha hlghar wage rate pay^nta that bad to be made to workers on 



Tablg I 

gTATVTES AW RBfflnATlWS rCTTAiyiHg TQ HTW CTWTRACTIHC 
PESCTimOM 



MllUr Act 
Conscrucclon 
Contract Bonding 
Roqulreaont 



McNaaara-O'lUra 

Service Contract 
Act (SCA) 

Davis -Bacon Act 
<DBA) 



CoBprehenj ive 
Environaental Res> 
ponse , Compensation 
and Liability Act 
(CERCIA). as aaen- 
ded by Super fund 
Aaendments & 
Reauthorization Act 
(SARA) 

Federal Acquisition 
Regulation (FAR) 



Requires Federal agencies awarding conatniction 
contracts to utilize payaent bonds to assure that 
the priae contractor pays his stibcon tree tors and 
perforaance bonds to guarantee conpletion of work in 
accordance with the contract specifications. 

Defines the types of activity classified as service 
contracts for the purposes of Federal govemaent 
procureaent. 

Applies to all Federally funded construction projects. 
Designates the Secretary of Labor as the sole 
authority on the classification of wage rates for 
construction projects. 

CERCLA enacted to eliainate past contaaination caused 
by hazardous substances pollutants or contaainants 
released into the environaent. Authorizes EPA to 
recover cleanup costs. SARA enacted to strengthen 
CERCLA and tighten cleanup target dates. Requires xise 
Davis-fiacon wage rates for construction projects 
funded under section 9604(G) of CERCLA. 



Pursuant to the requireaents of Public Law 93-400 
as aaended by Public Law 96-83: provides unlfora 
policies and procedures for contracting by Federal 
executive agencies. 



The procedure for obtaining performance and payment bonds from Individual 
or corporate aureties for HTW cleanup contracts is incomplete without 
•xaaining the background of the bonding requirement. The 1935 Miller Act 
specified that all construction contracts by the Federal Govemaent would be 
covered by perforaance and payaent bonds. The purpose of the perforaance bond 
la to Insure that the project Is coapletad in the event that the original 
contractor defaults. 



The requlreaent for perforaance bonda varies with each project and is 
affected by the type of project being undertaken. A bond is required by the 
Miliar Act on all fUad-prlce construction contracts over $25,000. but aust be 
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Acc«pc«bl« surety My ba provided froa « nuaber of other sources In 
Addition to tho aore fealller corporate and Individual aurety bond*. Theae 
other aourcea are llatad in the Federal Acquisition Regulstlon (FAR) ai 
Including "United Statea bonds or notes",... • certlfUd or cashler'a check, 
bank drafts. Post Office noney order, or currency".* Corporate surety bonds 
«re provided by surety f Irvs that have been approved by the Treasury 
DepartMnt. These flrM cannot provide bonding beyond certain dollar Halts 
established by the Treasury. Individual surety providers are, as the naae 
laplUs. Individuals who pledge their personal assets as guarantee. The 
corporate bond is the prlaary guarantee utilised in parforaance and payaent 
bonding of both HTV and non-HTV vork. 

Over the past two years, interest in the use of individual sureties 
increased sharply as contractors anxious to coopete for all Federal 
construction projects, but unable to acquire a corporate surety bonding 
conltaent, sought to satisfy the Govemaent's bonding requlreaents froa the 
only source available. Reports suggest these bonds were aade available at 
significantly higher coat. Unfortunately, the individual surety's assets 
available to secure the bond obligation all too frequently were insufficient 
in value to cover the penal aaount of the bonds. In each Instance where the 
contractor proposing the Individual surety was disqualified, due to the non- 
responsibility of its proposed Individual surety, the CO aade an award to the 
next higher bidder which In every case provided a corporate surety bond. New 
regulations instituted In February 1990 place aore stringent requlreaents on 
the use of individual surety bonds. 



2. T h* s^rvieg Contract Act , The McNaaara-O'Hara Service Contract Act 
(41 use 351-358) (SCA) covers all Federal govensent service contracts 
exceeding $2,500, whose principal purpose is the furnishing of services to the 
Federal govamMnt through the use of service aaployaas. Since the tera 
•aarvica" is not as explicitly defined within the SCA as Che tera 
•construction" is in the Oavls-Eacon Act (DBA), the DOL's lapleaentlng 
regulations (29 CFR Part 4) are keyed to the taras "service eaployees" and 
•principal purpose." 
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Che project. The Corps of Engineers is very sensitive to avoiding disputes 
vlth DOL arising froa failure to use construction wage rates. EPA Is equally 
concerned that the proper rate be used by the Corps. 

1. Miller Act Construction Contract Bondiny RanulrAiynya In order to 
fully address the perforoance bonding requirement and Its relationship to the 
contracting industry, ve mist first exaalne the Miller Act. The Miller Act 
requires performance and payaent bonds for any contract over $25,000 for the 
*consCruction, alteration or repair of any public building or public work". 
P&P bonds are required on all FFP construction contracts and/or delivery 
orders over $25,000. The percentage needed for perforaance bonds is flexible. 
However, these bonds are not necessary for cost relmbursenent contracts and/or 
delivery orders. The level of bonding required is deteralned by the 
Contracting Officer based on the level of risk associated vlth the project and 
the resulting need to protect the Govemaent's interest. The performance bond 
guarantees the Government that the building or work will be completed in 
accordance with the terms and conditions of the contract or the Government 
will be compensated. The payment bond guarantees that subcontractors and 
suppliers of the prime contractor will be paid for their work. Performance 
and payment bonds are usually Issued by the same surety for a particular 
project. These bonds protect against contractor non- performance. They are 
not intended as insurance for contractor actions which may prompt third party 
liability suits, or as a substitute for pollution or any other type of 
insurance. A third bond, generally required by agency or acquisition 
regulations where the contract solicitation is a formally advertised sealed 
bid, is the bid bond. The bid bond protects the Government by providing a 
penal amount that will be forfeited by the surety of the lowest responsible 
bidder if the bidder falls to accept the award or to provide the required 
performance and payment bonds after award has been made. Bid bonds generally 
are provided by the same surety that provides the performance and payment 
bonds for a particular contract. The surety's decision to issue the bonds 
appears to be controlled by the contractors bonding capacity and its analysis 
of the risk associated with each particular contract. Hence, it would seem 
that difficulties reported in contractors' ability to acquire bid bonds are In 
fact directly connected to the same factors causing those contractors 
inability to acquire perforaance bonds. 
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c. The conatructlon vork it phyaleally or functlon*lly sepArac* «fid U 
cpeble of belns parfonwd on • tesragatod baalt fro. th. other work required 
by the concrect. 

3. p fl ^i^.B^eon Act . The Oevle-Becon Act (40 WSC 276) (DEA) cover, ell 
Federelly funded or Federelly eseleted contracts In exceee of $2,000 for 
•construction, elter.tlon or repelr of public building, or public norke.-* 
The Secretary of Labor's authority to rule on questions of statutory coverage 
under DBA 1. derived fro. Reorganisation Plan Mo. 14 of 1950 <5 USC App. OSC 
p. 1050 (1982). 

a. Applicability detemlnatlons Issued by the Secretary's designate, 
the Administrator of the Vage and Hour Division, Is binding rather than 
advisory In nature. Thus, vhen the DOL decides that the contracting agency 
■ade an erroneous determination not to Incorporate the DBA provisions In a 
covered contract, the agency »ist either nodlfy the contract to Incorporate 
the required wage decision and provisions or terminate the contract (29 CFR 
1.6). 

in their detenilnatlons of DBA applicability relating to HIW work, the DOL 
relies on the regulatory definitions set forth at 29 CFR, Part 5. Thus, the 
statutory terns -construction, alteration or repair" refer to: all types 

of work done on a particular building or work at the site thereof. Including 
without limitation, altering, remodeling, Installation (If appropriate) on the 
site of the work of Items fabricated off -site, painting and decorating, the 
transporting of materials and supplies to or from the building or work and 
hauling soil to an Incinerator by the employees of the construction contractor 
or subcontractor....- DOL has defined -Building" or -Work- as follows: 
construction activity as distinguished from manufacturing, furnishing of 
■aterlals. or services and maintenance work. The terms include without 
l^l^ltmtlon, buildings, structures and Improvements of all types, such as.., 
excavating, clearing and landacaplng." DOL, In Its review of one 
environmental restoration project, has Indicated that the term "landscaping" 
includes activities such as planting trees, lawns and shrubs In conjunction 
with other wrk, but also elaborate landscaping activities such as substantial 
earth moving and/or rearrangement of the terrain. DOL advised further that 
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Inasouch as the «cope of posaibla sarvlee contracts is oxtcnstvo, ••ctlon 
7 of the Act lists specific contracts outside the Act. Included aaons these 
exemptions sre contracts for "construction, alteration and/or repair, 
including painting, or decorating of public buildings or public works," Vhile 
DOL's regulations (29 CFH 4.130) contain a nunber of illustrative service 
contracts, none of those listed relate specifically to environoental 
restoracion (HXW) projects. 

Xhe prtncloal f>urpose eaiphasis is key inasauch as a contract aay be 
principally for services, but aay at the saae tias involve sore than 

InrHft"*^^^ construction. 

Existing DOL regulations do not define incidental construction. Guidance 
on this issue, however, aay be derived fron advisory aeiBoranda issued by the 
DOL's wage and hour adainistration relating to construction projects comprised 
of different categories or schedules (building, heavy, highway and 
residential). As a general rule, DOL advises contracting officers to 
incorporate a separate schedule when such work Is aore than incidental to the 
overall or predoainant schedule. "Incidental" Is here defined as less than 
20% of the overall project cost. DOL notes that 20% is a rough guide, 
inasmuch as items of work of a different category may be sufficiently 
0tibstantial to warrant separate schedules even though these items of work do 
not specifically amount to 20% of the total project cost. This saae rationale 
aay apply ^® contracts involving services and construction. 

Under such clrcuastances . both the SCA axul the Davis-Bacon Act (see below) 
aay apply- this regard FAR 22.402(b)(1) prescribes that the DBA will apply 
when: 

a. The construction is to be perforaed on a public building or work. 

b. The contract contains specific requireaents for a substantial 
Asount of construction work exceeding the aonetary threshold for application 
of the DBA. The tera substantial defines the type and quantity of the 
construction work and fiot aerely the total value of the construction work as 
eoapsred with thm Utiml contract value. 
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law vas cnactad Co •llalnaC* the contamination craacad by tha Indlicrlalnata 
dlspos«l of organic and Inorganic chaalcals and othar pollutanta. Tha Act 
alao allow* EPA to force potentially rosponalbla parties (PRPe) to perfora the 
reaedlatlon or recover cleanup coats froa the PRPs. 

SARA (Superfund Aaendaents and Reauthorization Act of 1986) (P.L. 99*499) 
was enacted to re-authorlze and itrangthan the CERCtA. It was perceived at 
the tlae that cleanup activity was not proceeding quickly enough • SARA, 
therefore, set targets for beginning cleanup work. EPA was required to begin 
cleanup activities at 175 altes by October 1989 and an additional 200 sites by 
October 1991. CERCIA, as aaended by SARA, apeclfles the basic guidelines for 
Superfund liability. Strict and joint and several liability are the 
foundations of both the 1980 and tha 1986 Acts. These liability concepts are a 
powerful tool that can be used by the govemaent to proaote voluntary PRP 
response actions and to recover cleanup costs froa any party found as having 
contributed to the contamination . 

Strict liability is liability without fault. Thus, even If the flra is 
not negligent, the firm aay be liable. The basis of Joint and several 
liability involves the concept that, even If the firm Is only responsible for 
a portion of the contamination, the firm may be held liable for all costs 
expended In the cleanup effort. 

Recognizing that the strict and Joint and several liability standard of 
CERCXA might prove onerous to remedial action contractors that are needed for 
cleanup efforts. Congress specifically excluded response action contractors 
from liability under Federal laws except for cases Involving negligence. 
Gross negligence or willful wrongdoing are not covered. Furthermore, In 
section 119 of SARA, Congress authorized Indemnification for remedial action 
contractor negligent liability associated with releases of hazardous 
substances. Indeanlflcatlon for strict liability where it exists at state 
level la not authorized. There la no specific reference In either CERCLA or 
SARA on the availability of Section 119 Indemnification to surety guarantors 
on Superfund projects. However, EPA has, at least In one Instance, indicated 
that it would make indemnification available to a surety following a 
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these «cclvlcl«s stendlng elone uy be properly cherecterlzed es coiutructlon, 
alteration or repair of a public work. 

Section 9604(G) of CERCIA also specifically stipulates the wage rates to 
be paid on Response Action Construction projects are to be as deceralned by 
the Secretary o£ Labor in accordance vlth the Davis -Bacon Act as follows: 

"Sect. 9604(g)(1) All laborers and Mechanics eoployed by contractors 
or subcontractors In the perforaance of construction* repair, or 
alteration work funded in whole or in part under this section shall be 
paid wages at rates not less than those prevailing on projects of a 
character slallar In the locality as deterained by the Secretary of 
Labor In accordance with the Davis -Bacon Act. The President shall not 
approve any such funding without first obtaining adequate assurance 
that required labor standards will be aaintained upon the construction 
work. 

(2)The Secretary of Labor shall have, with respect to the labor 
standards specified in paragraph (1). the authority and functions set 
forth in Reorganization Plan Numbered 14 of 1950 (IS F.R. 3176; 64 
Stat. 1267) and section 276c of title 40 of the United States Code." 

b. The essential point of the foregoing discussion of the Service 
Contract and Davis -Bacon Acts is that although the public policy objective 
(labor standard protection) of the statutes are sinilar. there are significant 
differences between the two which affect the cost of doing business. Clearly, 
the DOL's authority to require contracting agencies to retroactively modify 
contracts to add one set of wage rate provisions and/or delete another, will 
have consequences for project costs. In view of DOL's authority to Issue 
determinations as to what comprises ■construction" for purposes of the DBA, 
there may also be consequences for the coverage and extent of the bonds 
required under the Hlller Act. 

4. ^iiperfund Statute . Inasmuch as considerable concern was expressed by 
the surety Industry regarding its potential for liability arising from bonding 
of HTW projects, a brief discussion of the superfund statute Is included In 
this section. The Comprehensive Environmental Response, Compensation and 
Uability Act of 1980 (P.L. 96-510) (CERCLA) , coinonly referred to as the 
Superfund law, authorized $1.6 billion to clean up abandoned dump sites. The 



14 



nt^dM «r« ••c«blUh«d, *nd Includes th« deaerlpclon of r«qulr«««nc« to satisfy 
•gsney n««d«. sollcltstlon snd sslection of souress. award of contracts, 
contract financing, contract porfooMnco. contract adalnlstratton, and thoss 
tochnlcal and .anagaMnt functions diroetly ralatsd to tha procass of 
fulfilling agency naeds by contract. 

B. HAZARDOUS AND TOXIC VASTE (HIV) OONTRACTUiC PSACTICES 

The Corps contracts with industry for construction and other services, 
e.g., mrchitect-englneer services, research and developaent services, and 

auppllo** 

The decision on uhether to use a firm fixed price (FTP) contract, cost 
plus award fee (CPAT), cost plus fixed fee (CPFF), or a conblnatlon of fixed 
price and cost depends on Aether eompUf specifications can be provided in 
the solicitation. Other factors detetBlning the decision are the size of the 
project. Incremental funding, urgency, and the type of design required for 
i^leaentat ion . 

Prior to issuing a delivery order against an Indefinite delivery type, 
tmbrella contract (Pre-PUced Reaedlal Action (PPRA) or Rapid Response (RR)) 
or requesting a proposal fron a contractor, a written determination aust be 
Mde describing the type of project (service, construction, or both) and the 
type of delivery order to be Issued (FFP. CPAF. CPFF. or alxed) . 

C. CORPS HTW PROJECT DATA PRESENTATION. ANALYSIS AND FINDINGS 

1. In troduction . The study analyzed data relative to the Corps HTW 
contracting experience for Superfund projects. The prlae offices responsible 
for HTW contracting within the Corps are the Ouha and Kansas City Districts. 
Contracting records froa these districts for the yeers 1987 through 1990 were 
msseabled and exaalned. The Tables and Charts on the following pages 
atmarlze Information on the 24 Superfund contracts carried out In the 1987-89 
period. A sumry of the cherts Is shown below. 
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perfoc«anc« default on tho taM basis as such lnda«nif icatlon would b« offsrsd 
to any reaedial action contractor providad tha surety assunes substantially 
the sa»e role as the original contractor. So»e corporate sureties point to 
this liability potential a. the basis for their refusal or reluctance to 
actively provide bonding for HTW work. These sureties urge that it be aade 
clear that the surety perfor^nce bond is a guarantee of perfor-ance only and 
in no way is Intended to serve as insurance for potential third party 
liability auits. Likewise, they urge that the application of the Section 119 
indemnification to the corporate surety involved in a HTW project be 
clarified. 

5. r^H^^^I A«uls lr<'-'^»^'"l>t^l«n- HTW contracts, like other Federal 
govem-ent procure«ent procedures, are controlled by the Federal Acquisition 
Regulation (FAR). The Federal Acquiaition Regulation provides unlfoni 
policies and procedures for all Federal executive agencies. These policies 
Mnd procedures define construction and other govenuiwnt procurement 
activities. In addition, they specifically define contracting Instruiients 
such as perfomance and paynent bonds (see Appendix ft) . The develop-ent of 
the FAR is in accordance with the requirenenta of the Office of Federal 
Frocure-ent Policy Act of 1974 (Pub. L. 93-400) as amended by Pub. L. 96-83 
and OFFF Policy Letter 85-1. Federal Acquisition Regulation System, dated 
August 18. 1985. The FAR Is prepared, issued, and maintained, and the FAR 
system Is prescribed jointly by the Secretary of Defense, the Administrator of 
General Services Administration (CSA) and the Administrator of the National 
Aeronautics and Space Administration (NASA). These agency heads rely on the 
coordinated action of two councils, the Defense Acquisition Regulatory Council 
(DAR Council) and the Civilian Agency Acquisition Council (CAA Council) to 
perform this function. Agency heads are authorized to independently issue 
agency acquisition regulations provided such regulations implement or 
supplement the FAR. 

By definition. tb» tmtm ••c.iul.leloo* t.f.r. to .equlrlns by eontroet with 
.pproprUted fund. «ippll.. or Mtvleo. (Ineludlnc eon.truetlon) by and for 
the u«« of tho Fodoral g9V.i».nt tlirou|3> purchMo or l*«s« whothor th. 
••rvle*. or m^lU. «• .Ito-dy 1« o«l.toneo or mut b. created or dovlopod. 
do«on.tr.t.d. and avaXuatad. AequlalCion begin, at tha point when agency 
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whll« the w««t« cont«lnaent, Innovative technology project* end •Iternetlve 
veter supply products heve high- low bid ratio* of eround 1.2. Thl* 
Infomatlon «l*o would support the c«ee for less coapetltlon In the bidding 
for HTV projects through tloe. 

c. Bidding Conpgtitton Climate . To dctenlnc if the bonding Issues 
had contributed to any reduction In the coupe tltlon for HTW projects, the bids 
for the 24 projects conducted by the Corps In the 1987 through 1989 period 
vero exaalned. The nuaber of bids was reduced froa 6.2 on the average In 
•arly 1987 to 4,6 In lete 1989 as sho%m In chart 3A, The nuaber of bids also 
tended to lessen soaevhat as the size of the project Increased. This Is 
£Hustratad In chart 3ft. The latter phenoaena Is else experienced on all 
large construction projects. Chart 3C shows that the type of project also 
Influences the nuaiber of bids received. Waste cont«li«ent projects received 
the ■oat bids- -seven on the average- -followed by eltemstlve water supply and 
soil and waste water treataent projects. The least nuaber of bids was 
raeelvad by the Innovative technology projects. These projects received an 
cvaraga of only two bids. The data does not support e finding of significant 
causa and effect of bonding probleas on the bidding for cleanup projects, but 
It does Indicate a trend toward fewer bids for HTV projects. 

The state lead EPA HTW projects have experienced sin liar problems In 
perfomance bonding as the Corps districts. The Texas Water Commission Issued 
a second Invitation for bids on a project due to Halted competition and 
excessively high bids. The first atteapt was unsuccessful due to the 
inability of four of the five contractors to obtain bonds and the final bid 
b^^ns axcassively high. The EPA recoaaended contrectusl changes in the second 
atteapt, and these changes resulted In a successful outcoae with a contract 
being warded at a substantial reduction in contract price. The changes 
racoaaandad by EPA were as follova: 

Allowing the use of an Irrevocable latter of credit or a conventional bond 
in lieu of a perfomance bond. 

Eaduetion In the security aaount of the parforasnce bond. 
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Sid Xnforaation 


Bid Opofi 
Daco 


Projoec 
Slz« 


Projoec 
Ooto 


Award Aaounc/ 
Cov. Cttla«Ce 


U 


IB 


IC 


High Bid/ 
Low Bid 


2A 


2B 


2C 


N\iab«r of Bids 


3A 


3B 


3C 



2. Anal vail ond Pindlnya. 

a. Ratio of Avard Prleo to Covommont Kmrimmtim Chart U llluatratcs 
the trend In the ratio of avard price to the govemnent eatlaate over the 
study period from 1987 to 1989. The ratio of award amount to government 
estimate rose from .8 to 1.2. In addition, the ratio of award amount to 
government estimate tended to Increase with the size of the project, as shown 
In chart IB. The type of remedy that was utilized also affected the 
award/estimate ratio. Award ratios of 1.3 were observed for the waste 
containment projects, on the average, as opposed to .85 on the other extreme 
for alternative water supply projects as displayed In chart IC. The remainder 
of the projects were around the 1.0 area. The conclusion dra%m from this 
Information Is that there Is a tendency for large projects to run at a higher 
ratio of award/estimate and through time. This tends to lend credence to the 
fact that there is a tight market for HTU contracts. 

b. Hleh to Low Rid Ratio. An analysis of the contract data indicated 
that out of the 24 projects four contracts Involved situations where the 
Initial bid winner was not awmrded the bid due to Inability to secure bonding. 
These four contracts totaled about $31 million. $3.9 million additional costs 
were Incurred because of the necessity to utilize the next lowest bidder. 
This was an average of a 14% Increase in costs for the four contracts. The 
ratio of high bids to low bids has been found to drop from around 2 to 1 In 
1987 to 1.3 to 1 In 1989 as Illustrated In chart 2A. The range of bids also 
tends to decrease with the size of the project. Chart 2B shows this tendency. 
The high- low bid ratio also varies by the type of project. The collection and 
disposal of waste products has a large variation In the ratio of the bids 
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TABLE 2A 
CORPS HTW CONTRACTS 
HIGH BIDS COMPARED VITH LOW BIDS 

$1.000. 000s 



BID 
DATE 



REMEDY TYPE 



HIGH LOtf HI BID/ 



ST PROJECT NAME TYPE 


CONTRACT 


BID 


BID LOW BIO 


FA 


Laeknruina R«fu<« 


CA 


IFB 


40.0 


15.9 


2.5 


HA 


Nyanza GhMlcal VasCe Dump 


CA 


IFB 


14.5 


R 3 


1 7 


MA 


Charl«i C«org* Landf ill 


CA 


IFB 


sh 4a A 

23.3 


13 S 

& J . 9 




RJ 


Lan% Prop*rty 


CD 


IFB 


4,7 






HJ 


Mfttalt«e Afttosyitsu 


CD 


IFB 


7.5 




3 1 


On 


M«v LjwM Undflll 


CA 


IFB 


16.5 


13 7 


1 4 


PA 


Bruin Lagoon 


CA 


IFB 


9.4 


•* . V 




PA 


Holova Landfill 


CA 


IFB 


7.8 


5.0 


1.6 


IK 


Lake Sandy Jo 


CD 


IFB 


3.9 


2.4 


1.6 


NJ 


Bog Craalc Fan 


TW 


RFP 


14.4 






CA 


Dal Norta Paatleida SCoraga 


TV 


IFB 


2.0 


1.2 


1.7 


NJ 


Bridgeport Rental/Oil Svea. 


TW 


IFB 


85.0 


52.5 


1.6 


NJ 


Caldwall Truck Co. 


AS 


IFB 


0.3 


0.2 


1.5 


MH 


lApari Landfill on-aica 


TW 


IFB 


28.0 


16.0 


1.8 


MD 


Kana & Lonbard St. Druas 


CA 


IFB 


5.4 


5.4 


l.O 


NY 


Vida Baach Davalopnant 


IT 


RFP 


17.4 


15.6 


l.l 


KS 


Charokeo County Storage Tanks AS 


IFB 


0.7 


0.6 


1.2 


DE 


Dalavare Sand/Gravel Landfill 


CA 


IFB 


2.4 


1.5 


1.6 


RI 


Western Sand & Graval 


AS 


IFB 


1.2 


0.9 


1.3 


MA 


Baird & McGuire 


TW 


IFB 


13.5 


11.3 


1.2 


NJ 


Nontclair W orange Sites 


CV 


IFB 


0.4 


0.2 


2.0 


HD 


S.Md.Vood Treating 


CO 


IFB 


3.4 


2.6 


1.3 


NJ 


Helen Kraaer Undflll 


TW 


IFB 


73.0 


35.9 


2.0 


PA 


Hoyars Undflll 


CA 


IFB 


33.9 


28.5 


1.2 








TOTAL: 


410.6 


254.5 


1.6 



KEY: REMEDY TYPE 



TW- Treataant of vaatas (soil and water) 
CA- RCRA Cap 

C(V Collaetion and disposal of vaatas 

IT- Innovative technologies 

AS- Alternative water aupply 

GV- Gas venting 

OO- Contalnsant of wastes 

IFB- Invitation for bids 
RFP- Raquascs for proposals 
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fine pluiM. 

_ .eD*r4t« bond «gree««nt. for th. two project ph*«e« the 

^Ll^uiVnnS of T.t liability U covr.d by the perfor-ance bond 
and the tl«e ll«lt« of liability . 

« . « . rK-i doller cep on the retelnege for the Uet ph*.e of the P^Jjct 
""ir^le^lUlinVS Slllon «id reducln. the tliM the retalnage I. held 
froa 60 to 18 aonths. 

. .«.Kt. «>hAoae the option of whether to coaplete the 

bond. 

... ►v- r.aulr«menci for the .utety to obt.ln Indeanltlc^tlon In case 
''t^'ctS^r^tor'Sf-ur:^ th. .uroty «.u.l„g project co-pl.tlon. 

i I)li,n-1W1^1Tf~ Thor. I. eon.ld.rrf.1. v.rl.tlon m 
dUtrlbutlon of eontr«:t. -o„s HIW c«.tr«tor.. In th. K««^ City 
DUtrlct. .bout 400 fir- «. on th. bldd.r.- -lllng Il.t for .11 
construction. Ineludln, «IW contract.. In 19.7 through J««-ry 1990 2. 
contr.ctor. co.p.t.d in th. RI» pro^-. - —i-- -t-t.. Accordins 
to corp. DUtrlet p.r.onn.1. th. co-p«.l.. contlnu.lly .pp." In th. 

final bldd.r.' ll»t« for HW contract.. 

Ch.rt. 5 .nd 6 Il.t th. contr.ctor. th.t h.v. .orlcd on Corp. HTU 
construction project. »d their -.rk.t .h.r. of the tot.l co..p.ted Corp. HTW 
outl.y or .ctlvlty. Five contractor., lndlvldu.Uy or In p.rtner.hlp. . have 
received 78% of th.«Wcontr«:t -liar. (Ch«tS). Flv. of th. 14 fir-, 
obflned about 58% of all th. project. (Chart 6). Th. flm. r.c.lvl„g .-.rd. 
er. for th. -o.t part, large «... «lth «p.rl.nc. In .«t. handling In 
..nlr.l Th.y .r. not th. only fir- 1th th. ,u.llflc.tlon. and cr.d.ntl.ls 
!o do th. vorlc. nor ar. the, th. .nly fir- that hav. .xpr-.-d l«t.r..t In 
the hexardou. toxic «.« pr.J.ct.. th.r. ar. «ny contractor. lnt.r..t.d 
in p.rtlclp.tln. In th... proj-cta. Thor. .pp..r. to b. l.gltU-t. concern 
th.t contrcctlng l.p.dl-.nt.. »«* a. b«-lng. -l<ht l....n furth.r th. 
Cov.n-.nf. *lllty to .xp»d contractor participation. Contr.ctlng 
l^dl^nt. -u.t b. c.r.full, c«»ia.r.d a. to thalr r.l.tlv. .Ignlf Icanc. . 
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TABLE 2C 
CORPS HTV GOHTItACTS 
PARTICIPATING CONTRACTORS AND SURETYS 



BID 



OATS ST PROJECT NAME CONTRACTOR 



6/04/S7 PA LaekavannA R«fu«tt 

3/23/S8 MA Nyansa CbralcAl VMt« Duop 

S/17/88 MA ChACl«t G«OTg« tuidftll 

6/07/88 NJ Un« Property 

6/07/88 RJ NtttalCAC A«rosyat«as 

8/02/88 OH N«v Lya* landfill 

10/06/88 PA Bruin Ugoon 

10/12/88 PA H«1«VA Landfill 

10/18/88 IN Uka San^ Jo 

11/16/88 NJ Boft Craak Fam 

12/06/88 CA Dal Itorta PaaClclda Storaga 

2/02/89 NJ Bridgaport Rantal/Oil Svca. 

3/28/89 NJ Caldifall Truck Co. 

6/22/89 NH tlparl Landfill on-altc 

7/11/89 MD Kana 6 Loobard St. Druaa 

7/24/89 NY Vida Baaeh Davalopaant 

8/01/89 XS Charokaa County Storage Tanks 

8/01/89 DE Dalavara Sand/Graval Landfill 

"8/02/89 RI Was cam Sand & Gr«vel 

8/23/89 MA Baird & McGuira 

8/31/89 NJ Montclair W oranga Sitaa 

9/06/89 MD S.Md.Wood Treating 

9/19/89 NJ Helen Kraaer Landfill 

9/19/89 PA Moyara Landfill 



SURETY NAME 



Chaa Vaata 

Trlcil 
Trlell 
Savenaon 
Savanaon 
SevensoQ 
GaoCoa 
Chaa Vaata 
Vet ton 
Chen Vaata 
U A Andaraon 
Ebaaco 

Ellas Conatr. 

Bechtal 

GaoCon 

Kivons 

Plct/Deanoinaa 

Veston 

R H White 

Barlatta 

SuBoa Env. 

Veston 

IT, Davy 

Chaa Vaata 



Federal Ina. 

Saabd St Paul Maine 

Saabd Sc Paul Maine 

Vauaau 

Vauaau 

Vauaau 

INA 

Fadaral Ina. 
none, aacrov 
Fadaral Ina. 
Great Aaerica 
Saabd St Paul Maine 
Vauaau 

Aetna Caa.& Suraty 
INA 

individual 
INA 

Indiana Luabaraans 

Vauaau 

1 Vauaau 

Intl. Fid. Ins, 
Indiana Luabaraans 
Natl. Union 
Aaerlcan Hoae 
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BIO 
DATE 

6/04/87 
3/23/88 
5/17/88 
6/07/88 
6/07/88 
8/02/88 
10/06/88 
10/12/88 
10/18/88 
11/16/88 
12/06/88 
2/02/89 
3/28/89 
6/22/89 
7/11/89 
7/24/89 
8/01/89 
8/01/89 
8/02/89 
8/23/89 
8/31/89 
9/06/89 
9/19/89 
9/19/89 



TABLE 2B 

CORPS KTV CONTRACTS 
COST OF PROJECT COMPARED TO GOVERMMEMT ESTIMATE 
NUMBER OF BIDS PER PROJECT 



ST PROJECT NAME 



GOVT AWARD AUARO AMT NO. 
PROGRAM EST AMI /GOVT EST BIDS 



FA LackAVAnna R«fus« 

MA Nyuiza Chealeml V«st« Duap 

MA QiArles G«orge Landfill 

RJ Lang Proper cy • 

MJ M«Calt«c Aeroayscema 

OH Nev LyB« Landfill 

PA Bruin Lagoon 

PA Haleva Landfill 

IN Lake Sandy Jo 

NJ Bog Creek Farm 

CA Del Norte Pesticide Storage 

HJ Bridgeport Rental/Oil Svca. 

NJ Caldwell Truck Co, 

MH Uparl Landfill on-site 

MD Kane & Loobard St. Druns 

NY Vide Beech Developaent 

KS Cherokee County Storage Tanks 

DE Delavere Sand/Gravel Landfill 

RI Western Sand & Gravel 

MA Baird & McGuire 

NJ Montclair W orange Sites 

MD S.Md.Wood Treating 

NJ Helen Kramer Landfill 

FA Moyers Landfill 



SF 


23.0 


IS. 9 


0.7 


SF 


13.0 


8.6 


0.7 


SF 


15.0 


15.6 


1.0 


SF 


4.1 


3.6 


0.9 


SF 


3.5 


3.4 


1.0 


SF 


12.0 


13.7 


I.l 


SF 


5.0 


4.0 


0.8 


SF 


4.7 


5.4 


1.1 


SF 


2.3 


2.4 


1.0 


SF 


14.0 


14.0 


1.0 


SF 


1.3 


1.2 


0.9 


SF 


42.0 


52.5 


1.3 


SF 


0.2 


0.2 


0.8 


SF 


21.0 


15.8 


0.8 


SF 


4.0 


4.5 


I.l 


SF 


15.6 


15.6 


1.0 


SF 


0.7 


0.6 


0.9 


SF 


1.2 


1.5 


1.3 


SF 


1.0 


0.9 


0.9 


SF 


9.6 


11.3 


1.2 


SF 


0.2 


0.2 


1.0 


SF 


2.0 


2.6 


1.3 


SF 


36.0 


55.7 


1.5 


SF 


25.0 


28.0 


1.1 


TOTAL: 


256.4 


277.2 


1.12 



$1.000, 000s 
SF* SUPERFUND 
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CH2A RATIO: HI/LOBir>S 

I I S.60 




1967 1988 1989 

CH 2B RATIO: HIGH/LOW BIOS 

BYPW3JECTSgE 

} I I I 3.*« 



3.44 




AWARD AMOUNT S1.000.000S 

• AWAPO AMOUNT 



CHART 2C 
RATIO: HIGH A,OW BIDS (BY REMEDY) 

2.4-, 
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CH1A fumAtMAROAMOUKT/aovresr 




1987 1988 1988 



■ AWD/gST^jAWD/EST REGRES 



CH IB RATIO: AWARD AMOUNT/QOVr eSTMATE 




AWARD AMOUNT $1^.0008 

# AWARD AMOUNT # BDS NO. BIDS REGR 

CHART 1C RATIO: AWARD AMOUNT/GOVERNMENT ESTIMATE 
BY REMEDY TYPE 
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CH4 NUMBER OF BIDS 

eyCOKTRACrTVPE 




CONTRACT TYPE 



B NO. OF BOS 



IFB-INVTTATION FOR BIDS 
RFP« REQUEST FOR PROPOSALS 
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CH3A' BIOS PER PflOJECT 
T»« i9cr-n 




1988 



1989 



1987 

#80SnEQRS ■ #80S 

CH38 NUMBCn OF BIOS (BY AWAAO AMOUNT) 




2aoo 



X.00 



40.00 



50.00 



00.00 



AWAAO AMOUNT ($1 .000.000^ 

AWAAOAMOUKT 

CHART 3C 

AVERAGE NO. BIOS RECEIVED (BY REMEDY) 




TrMttM •( mmut {mil i 
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fiuretv Flrn Participation . The Mtcrlal frpa thci Corps dlacr lets 
Indicates that no HTW project requiring bonding was preclude<^ froa being 4. ] 
placed under contract because of nonavailability of bonding. '} Soae flras. / 
however, were disqualified froa co^otltlon because of their inability to r ; 
provide acceptable surety. These Instances usually Involved jcontrac tors' tise 
of Individual sureties that after examination verei found to hAve Insufficient 
assets to protect the Govemaent's Interests. Vhere this occurred, award went 
to the next lowest bidder providing acceptable bonding. All contracts vereV ' 
•ventually awarded despite problems reported by certain contractors. The 
surety Industry participation In the Corps HTW program during 1967-1989 Is 
depicted In Charts 7 and 6. Chart 7 Indicates the percent of sureties' 
dollars shares covered by each surety firm. Six firms received 83% of the 
project dollars. Chart 8 shows the percent of sureties' project shares 1 
covered by each surety firm. Seventy* one percent of the projects were covered! 
by five sureties. 



D. HTW INDUSTRY BONDING PROBLEMS AND PERCEPTIONS 

1. Contracting Indufitrv Perceptions, From the point of view of the 

contracting Industry, e major problem In the HTV prograa is that many 

I 

contractors competing for contracts are unable to obtain the required surety 
performance bonds for construction contracts. Some contractors 1 are unable 
to secure bonds due to the surety's perception of liability rlskjat HTW 

! 

projects; others because contractors have exhausted their bonding capacity. % 

1 

Noncompeting firms maintain close contact with the surety industry and 
routinely seek infomation relative to bond availability. They are aware of 
the surety Industry's stated reasons for not providing surety boncls. But, 

contractors assert that corporate surety decisions on providing bonding are 

I 

not uniform. Consequently, bonding SM.y be provided in soac instances based on 

I 

the surety's relationship to the contractor rather than on purely lObjectlve 
atandarda. Noncompeting firms do request mailings concerning HTW project 
solicitations, but they do so only to keep up to date on HTW activities or 
they anticipate Involvement as a subcontractor. On HIW contracts around 100 
flrma request plana but fewer than seven usually bid. 

I 

Remedial action contractor (RAC) associations point out that there are 

I ■ 

■any firms that are Interested la pmrtlclpatlng In the HTW cleanup program. 

i 
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CHARTS CORPS HTW PAOQRAM 
CONTRACTORS' SHARES ($280 MILUON TOTAU 




CONTRACTOR 



CHART 6 

CONTRACTORS' SHARES (24 PROJECTS TOTAL) 



S«vM\aon(l2J%) 
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bovever, only • f«v aw consistently sblo to moot the bonding requirements 
iMcessery to contlnusUy compete for contracts. Some coapenlei stated that 
they did not even partlclp.te in bidding on HTW projects for reasons of 
liability and the inability to obtain performance surety bonds in the HTW 
area. On formally advertized sealed bid procurements inability to obtain 
performance bonding normally has the added effect of precluding the contractor 
from being able to provide the required bid bond, without which the bid Is 
considered nonresponslve by the Government and not considered for award. 

the HIW industry stated that the number of contractors bidding on HTW 
treatment projects is fewer than those bidding on non-hazardous and toxic 
waste projects, in part due to the bonding problem.* One contrectlng firm 
pointed out that the HW program la comparatively email in relotlon to the 
entire engineering and construction Industry activity In this country. Many 
firms reported that they have elected not to participate In the HTW cleanup 
program When they experienced difficultlea in securing bonds or entlclpated 
complications in that area. 

Contractors perceive that the problems in contracting In the HTW area to 
aome extent are due to the Govenment'e use of contracting procedures 
developed for non-HTW construction and service contracting. HTW work Involves 
a perceived increase in the possibility of liability In excess of traditional 
construction projects. There is elso e strong perception In the surety and 
insurance industry that the odds of incurring liability given recent asbestos 
litigation are much greater than before. Contracting firms felt that the 
lavs, regulations, standard Goverment procurement forms and procedures on HTU 
contracting efforts were not totally appropriate. They recommended more 
careful acrutiny of the acquisition process to assure avoidance of 
Inappropriate applications. 

The contractor respondents were also of the opinion that the total 
contract amount of indefinite delivery covered hazardoua and toxic waste 
contracts engaged in by e contractor would be asaeased by the aurety when 
upper bonding limits were decided upon for « contractor. This concern 
prevails in spite of the fact that the Federal government only requires 
bonding for delivery orders written against indefinite delivery contracta. 
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CHART 7 CORPS HTW PROGRAM 1987-9 
SURETIES' SHARES ($280 MILLION TOTAL) 




SURETY 

CHART 8 

SURETIES' SHARES (24 PROJECTS TOTAL) 




n«cc«s«ry to SAtlafy corpor«t« turctlas and secure surety bonds. The results 
o£ « survey conducted by the EnvlronMntsl Business Assoclstlon <TEAA) showed 
thac half of the 45 flnw surveyed were unable to successfulily conpete for s 
project due to the lack of adequate bonding or had decided hot to bid on 
contrsets due to probleas with securing perfonwnce bonds. 

2. gg r^fcv Industry BondlM Peremptions . The probleas that are perceived 
by tlie suraty bond comnlty arc sunurlzed In « docuaent entitled "Hszardous 
V«stas and the Siiraty."' This docuaent. ravlaod in Novcober 1989, was 
continually nantloned In the latervlavs as the -bible" of the; HTtf Industiy 
concerning baxardous and toxic waste. This docuMnt delineates the Issues 
concerning sureties In handling HIV. Soae of the factors that are of 
particular interest and concern to the sureties follow:' 

«. The sureties believe that design of any sort is not traditionally 
a surety bonded activity. Bonding conpanies perceive that the: risk of bonding 
design eloMnts of HTV cleanup is even nore substantial than wliiat Is faced oh 
nonal construction projects. This stems fron the view that the actual 
IcDowledge and experience in the area is Halted. Designs nay tiecome obsolete 
▼ory quickly as changes in the HTV processes evolve and generally there is 
considerable difference of opinion among technical experts on design adequacy. 
Performance bonds are normally used in construction contracts. :In such 
Instances, the design is fixed and technical Interpretations are more uniform. 
However, where design elements and construction are combined in the same 
contract (a.g> through performance specifications), bonding problems may arise 
due to the Increased risk to the surety associated with the unknowns on HTV 
project designs. However, bonding firms believe and the government agrees 
that the builder who specifically carries out U.S. Government -approved and- 
accepted plans and speciflcatlona should not be subject to these ipotentlal 
liabilities - absent knowledge on its part that the speclflcatiohs were 
defactlve which was not brought to the Govemaent's attention. This builder 
Is iapleaenting an accepted and approved design, and. therefore. Is not 
rasponslbla for the technology nor the aethods used to carry out the cleanup. 

b. Technological unknowns, particularly those in an area with 
potential liability such as the toxic cleanup prograa. are vorrisc^ie to the 
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This had particular concern co contractors that had been awarded large, 
indefinite delivery contracts. They feared that sureties Bight use the total 
contract ■axloua. rather than actual work orders issued, to coapute their bond 
capacity liaitation. 

Tables 2A-C illustrate the experience of the Onaha and Kansas City Corps 
districts. There were a small nuaber of bids received on several HIV 
projects. This lov nunber of bids is not necessarily due to the lack of 
interest in the projects. According to several HTW organi2ations lntervieved» 
including the Hazardous Waste Action Coalition. Environmental Business 
Association. Associated General Contractors, National Solid Waste Manageaent 
Association and the Remedial Contractors Institute, the key factor 
contributing to lower competition for some HTW projects Is the inability of 
many contractors to secure bonding. It should be noted that in many cases 
fins cannot obtain bonding despite a proven history of competence in doing 
such vork. strong financial assets and profitability and sound leadership and 
experience In the firm. 

In soae eases it was reported by both contractors and government 
contracting agencies that projects have been delayed due to the shortage of 
contractors Who can obtain bonding and related surety problems. Contracting 
representatives for both the Corps and the states advised that they have had 
adalnlstrative delays as a result of contractors not being able to obtain 
appropriate bonding. This additional work has resulted In the slippage of 
project schedules. 

The resulting shortage of qualified firms that are able to consistently 
arrange surety bonding aay be reflected In higher costs to the govemnent. 
Bonding's llaltatlon on coapetitlon. with only four or five final bidders In 
•any cases, aay have resulted in higher contract bids than would otherwise be 
eicpeeted. Tables 2A and 2B illustrate the experience of two Corps districts 
in bid prices and nuober of bidders. 

Saaller contractors, in particular, aay be screened out of the HTV cleanup 
prograa aarket due to their inability to secure surety bonding. Several 
contractors steted that they do not hafve the extensive financial equity 
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pollution liability inauranco coverage. Tha concema regarding the 

wiknown rl.k of Involveaent in the HIV .arket are equally laportant to 
euretlee that -uat decide whether to provide needed bonding for the prograa. 
The following euanarlzee eoae of the finding! contained in these papers on the 
•hortcoalngs of preaent coverage for HTW projects: 

1) Present HTW construction contractors' pollution Insurance 
coverage has only li-lted spatial or geographic coverage. Sone policies cover 
only on-site liabilities. In soae cases, HIW liability uy be off-site due to 
hazardous substances being carried beyond the borders of the site by wind, 
vater runoff, or underground seepage. 

2) Claims -Mde Insurance only. The insurance coverage is on a 
clalBS-Mde basis and does not cover the period after the coopletion of the 
project unless the contrector continues to carry the insurance. Moreover, 
even vhere a contractor aay choose to continue coverage, it may not be able to 
do so because of the Insurance conpany's decision to no longer aake such 
coverage available. The short tlM period (one year) covered by clalM-«ade 
insurence precludes coverage over the long period of 20 years or so in Which 
claliu »ay be aade in the HTW eree. In clalM-Biade Insurance, the policy is 
only In force during the period when premluM are being paid. With respect to 
HTW cleanup, this would be normally the period of contract performance 
Including eny contractually required werranty periods. 

3) Low dollar limits. Surety organizations atate that the upper 
dollar limits In presently available pollution liability coverage are 
Insufficient to cover the risks associated on HTW projects. The comparatively 
low limits of the Insurance policies outlined in the document would only be 
adequate for smaller HTW projects where proven technology would be employed on 

«n Isolated site. 

4) There Is e concern by surety firms that they will be targeted 
by third party liability plaintiffs In the event other parties whose actions 
■ay hove caused the Injury are Judgment proof. The lack of sufficient 
insurance or Indemnification for the HTW remedial action contractor leads 
some bond underwriters to be concerned that the corporate surety based on its 
providing a surety performance bond may be adjudicated to fill the insurance 
void ao that the third party's Injury can be compensated. They worry that, 
after Insurance coverage has lapsed or expired, and perhaps after decades have 
passed, the corporate surety firm which provided the bond may be looked upon 
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surety cooBunlty. Bonding coBp«nl«s p«rc«lv* that th« atat* of t*chnolocy of 
tho KV cloanup procoit it conjtantly changing and vary aobiguous. It ia thair 
opinion that littla if known about th« adequacy of tha ttchnology oithar 
concaming ionadiat* or long't«n oxparianca. Tachnology may avolva that 
randara tha praaent ■ethod inadequate. Suretiea are concerned that thia may 
leave the designer -builder potentially liable if tha praaent HTW legal cliMte 
continues. 

c. Surety firsa have atated that the preaant unfavorable legal 
envlroment, vith widaapread litigation and large avarda, haa aada Inauranca 
coopanica very cautloua about inaurlng HTV projecta. Although vocal in thair 
aaaertlona that they not be treated aa a aubatitute for inauranca, they fear 
chat by bonding auch vork they aay in the future be aought out baaed on a 
legal theory which would treat thea aa if they vere inauranca. Tha cauae for 
liability, auch aa the appearance of a diaeaae 20 or more yeara after axpoaure 
to toxic aubatances, leads to a very uncertain situation for sureties. 

d. According to the surety firms intarviavad, toxic tort litigation 
featurea are an important reaaon for their present reluctance to participate 
in the HTW cleanup field. In the toxic tort arena a very long time period (10 
or 20 yeara) between exposure and development of injury ia typical. Unlike 
other prototypical injury aituations, toxic liability involvea long time 
periods' between the alleged expoaure and the discovery of damages. Since 
this litigation takes piece in atate courts, tha indemnification under SARA is 
not halpful. nor legally binding on the states. 

a. Insurance. The Hasardous tfasta Action Coalition, sn organisation 
comprised of tachnieal consulting firms in thm HTV field, along with Marsh and 
McLannan. a large insurance broker, hold a Baatins in Vashingten. D.C. on 
Sapcaabar 13. 1969. in which a sarlea of spaakara outlined the insurance and 
Indaaiifieation prebleas confronting ttie contracting industry. The collected 
papers of this Beating are entitled 'Pollution Inauranea/Indemnifieation 
laauaa for Enginaara in Hazardous Haata Cleanup'. Tha papers point out that 
the preaant inauranca coverage la not adaquata in aany areaa. They also 
axpraaa tha insurance induatry's concern chat potential litigation 
uncartcintiaa play a major part in thair dadaiona to forego providing 
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IV. CONCLUSIONS 



TRENDS OVER TIME 

Twenty four HTtf projects were exanlned In the study. Contract d«t« v«s 
asseobled for the bidding process on these projects Including contractors And 
•ureCittS participating, bid aoounts. project dates, project types and 
gov«maent estimates. The Information presented In Tables 2A-C and Charts 
l«*c and 3a-c suaaarlza the relationships of these factors and shows the 
trends in these eleaents over the past few years. The Infomatlon was 
analyzed with aaphasis on the relationships between award amount and 
govamaent estimates. Che ratio between high end low estimates and the number 
of bids received. The respective shares of the HTV narket for contractors and 
for sureties were also examined. 

There tends to be an increasing trend in the ratio of contract award 
amount to government estimate over time. The average ratio has climbed from 
.8 Co 1.2 over approximately a two year period. This has transpired while the 
ratio of hlgih bids to low bids has been falling from 2 to 1.3 and the nxuaber 
of bids received on Che average for each project has dropped from 6.2 to A. 6. 
This information suggests a decrease in competition for projects In the HTU 
field over Che Cime period and to an apparent increase in price at the same 
Cime. The decreasing ratio of high to low bids over the same period also Is 
an indication of a changed competitive situation. 

pglation ahtp of project siga. The relationship of the project size and 
these varioxis factors was examined. As Che projects increased in size, the 
racio of Che award amount to the government estimate increased from .9 for 
small projects to 1.5 in the $60 million dollar range, indicating Che 
lessening of compeCiCion for large concraccs where few contractors can 
compete. At the same time the average nua^r of bids per project decreased 
vlCh Che size of Che projecc. reflecclng the face chac few concraccors arc 
currently available to compete for Chese large HTV projeccs. The average of 6 
bids for smaller eoncraccs was reduced Co 4.5 on Che concraccs In Che range of 
$60,000,000 aC the higher end of the scale. These findings, although not 
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by the courts «s the Iruurer of last resort or « "deep pocket."' This 
unknotm risk has led sons corporate sureties to forego Involvenent In the HTW 
B«rket. Surety bond producers thst hsve asde such s decision Indleete thst 
they would be sore likely to pertlclpste In the asrket If the sppllcsblllty of 
SARA Indeanl fleet ion to the surety vss clarified. Moreover, that the 
perforaance surety bond be clearly represented as being Intended by the 
Covemnent solely as a guarantee of performance by the contractor and not in 
anyvay as protection for the contractor's tortuous injuries to third parties. 

f . Greater risk to Govemaent. In response to clslas by soae 
contractor interests that bonding could be substantially reduced for certain 
categories of HTV work, surety sources stated that risks of non> perforaance 
increase if constrtictlon contracts are awarded either without surety bonds or 
with lower rated surety perfoniance bonds. Surety officers contacted In the 
survey pointed out the trade-offs involved risks to the govemaent If surety 
bonds were not used on projects that normally would be surety bonded. They 
eaphasized that surety firms perform a valuable service for the government In 
screening out potential problem contractors from the pool of contractors 
competing on government eonstniction projects. 

g. Indemnification. The sureties and contractors have listed many 
perceived problems with the present SARA* indemnity law. There is 
dissatisfaction over the aaount of Indemnification coverage, as well as the 
extent of the coverage and even what events are indemnified. Sureties find 
that the definition of what is the maximum dollar coverage of the indemnity is 
not apoelfic. CERCLA sets the upper limit of the Indemnification aaount as 
the funding that is remaining in the Superfund account. However Section 119 
•ays *If sufficient funds are unavailable in the. . .Superfund. . . to make 
payments pursuant to such indemnification or if the fund is repeated. There 
are authorised to be appropriated such aaounta as may be necessary to make 
auch payments. Sureties and contractors are of the opinion that such 
limitation on indemnification may prove inadequate in the future if there are 
limited funds available in the Superfund account at the time indemnification 
requests ripen. The E?A is presently addressing the limit on indemnification 
problem in proposed draft guidelines for implementing Section 119 of SARA. 
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• 

govemaanc concracclns offlcara, and tha contracclng and suracy Induscrlas. 
Tha axparlanca ia that the aarkat la cenatrlctad for contractora In tha HTV 
field and the availability of bonding is a problaa. Althougjh all projacta 
have proceeded and none have been a topped by lack of bond availability, the 
difficulties tbat have been encountered in the bonding area have lapactad the 
cleanup process by delaying achedulea, reducing coapetltlon and ultlaataly 
thereby. Increasing the prlcea paid for cleanup. 

riniHlc l*^ risk . Vho la affected? The gevemBent, tha HTV contractors and 
the surety industry are all at risk In the HTV cleanup process. A key aspect 
in this analysis la the asauaptlon of financial riak In tha HTV prograa. Soae 
risk is assuaed by tha govamaant and soae by industry. Tha probleaa arlae 
when the financial risks are axaained in detail and found to be such that 
private industry declines to participate due to the perception that It vlll 
have to bear vbat it consldera to be aorc than its ahare of the risk. 
Historically, tihe surety industry has provided performance bonds to cover the 
risks of nonperformance by construction contractors. However, in the HTV 
area, there has been a great deal of reluctance to do so for fear of extended 
liability due co the long tera nature of liabilities involved and other 
factors of uncertainty in the CERCLA area. The projects Involved risk 
uncertainties In teras of the present and the future state of the arc of the 
HTV cleanup technology. The atate of the art Is constantly changing and 
improved techniques lead to future pollution standards that aay be higher and 
aore atrlngent. 

fhyaical r-L«k . Vho or vhat Is lapse ted? The environment, cleanup site 
workers and the local residents are affected by the physical risk. The risks 
exist during tfc^ cleanup of the project, and extend through the warranty and 
the latent defect period of the cleanup project. However, due to the nature 
of hazardous waste, the riak aay laat for yeara, decadaa or forever. This 
problea of unkaown riak and uncertain liability auat be addressed and the risk 
to Industry aust be bounded In order to gain its full participation in the HTV 
prograa. In order to reduce the physical risk over the long tera, the actions 
taken involve financial uncertalntiea and liabilltlea. The government aust 
mmm^mt a certain level of rasponsibillty for these uncertainties. The total 
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concluslv«, lndle«t« « p«tc«rn of coap«tltlon in th« fi«ld th«c showa « 
llalt«d availability of allglbla eoncraecora. Tha axpandlng HTV olaamip 
raqulraaenc vlll axmcarbata Uila sltiuitlon 

ftalaciena hip of projaet type. Exaalnatlon of tha ralatlonahlp of tha 
ratio of award aaount to govarmant as tlaata ahova that tha ratio la 
accaptabla, axeapt for contalnoant projacta whara tha ratio waa 1.3 to 1. Tha 
largaat apraad for tha Tarlatlon of high and low blda waa In tha projacta 
involving eolloetlon and dlapoaal of waataa, 2.2 to 1, whlla tha naxt graataat 
variation waa for gaa vantlng projacta which ran 2 to 1. Tha haavlast 
conpatltlon waa avldancad in tha avaraga nuabar of blda <7) racalvad for waata 
contalnnant projacta with tha naxt hlghast nuabar (6.S) blda for altamata 
watar aupply projects. It la notad that tha avaraga nuabar of bids racalvad 
for RFP's waa only 3. coaparad with naarly doubla that aaount for Invitations 
for bids. 

^antraetera' nrolaet aarlMt Am» Tha aharaa of tha HTV claanup aarkat 
(24 Corpa projacta) ara haavlly concantratad in a ralaclvaly aaall nuabar of 
contractora. Chart 5 ahovs that throe flras or joint partnarahlps hava about 
60% of tha dollar aarkat of HTV projacta and 5 of tha 15 flras hava 
auecassfully bid for about S8% of tha total nuabar of projacta. The rest of 
the projacta ara being apraad aaong the reaainder of contractors, soae of 
which are quite large. Vhlle the total la atlll saall, tha concentration of 
activity in a few flras tends to persist and is not assuring to those aspiring 
to participate in the prograa. 

guraties * Mrlst f shares . Surety bond provldara are alao unequally 
rapreaented In tha list of auratiaa aharea of the project pie. Five suratlea 
or aurety coia>laationa account for 83% of the project bond dollars and five 
auratiaa or eo^lnations bonded 70% of tbm Corpa 24 projects analysed in the 
atudy. Thla llluatratea the eaaa that few aura ties ara Intereated In 
providing bonding for HIV projacta. 

The foregoing experience preaantad in the contracting inforaatlon froa the 
Corps Kansaa City and Oaaha Diatrlcts relnforcea the atory presented by the 
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Che bondlns of HTV projocts hecaus* of p«rc«lved im« and unanclclpac«d rlska 
balng posalbly tranafarrad to tha auraty. Thas* p«rc«lvad nav rlak« •ntall 
Additional poaalbla rasponalbllltlaa for projact afficacy. daiilfn (parforvanea 
«p«clflcatlona) and third party aults. It la In thl» araa that tha praaant 
problaaa of uncartainty hava aurfacad and ara at this tlae a aubjaet of 
conaldarabla coneam. 

This study Indicates that tha problaa of parforaanca bond availability for 
BIV construction vork aay ba Halting tha nuabar of qualified contractora that 
can coapate for such work. In soas cases, the llaltatlon on flras sbla to 
eoapete. When coupled vlth requlreaenta on the govemasnt neceaaltatlng a high 
m^ber of HTV contract awards vlthln a abort span of t las. aay have caused 
coapetlng flras to be less coapetltlve In their bid subalttals. 

The data analyzed doea not clearly Indicate any aerlous probleas at this 
tlae. However, the contract Inforaatlon on the twenty- four projecta analyzed 
■sy be akewed due to a concentration of contracts during Septeaiber and October 
of 1989. Although trends ara auggaatad. the data Is not sufficient to draw 
specific conclusions. Continuous observatlona of award data Is naceaaary to 
dateralne If trends ars developing. 

While not yet resulting In the govemaent not being able to get 
coapetltlon on Its HTV projects or to carry through on Its reaedlal action 
prograaa. the clear lapllcation of industry conaents received is that the 
concern being expreased by the auraty Industry over providing bonding for HTW 
projecta aay well ultlaately lead to a altuation where bonding llaitations 
vlll arbitrarily curtail the extent of coapetltlon realized by the govemaent 
for such work. This concern aay threaten the govemaent 'a ability to 
successfully acquire the conatructlon aervlces needed. 

This report haa reviewed both subjective data gained froa Interviewing 
varloua HTW Induatry rapreaentatlvea and objective data baaed on blda received 
by the Corpa. While the inforaatlon froa interviews is subjective, it does 
represent the Industry alnd set and aa aueh govern Induatry daclalon- aaklng. 
Where there la little or no rlak. it la appropriate to try to ainlalze 
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l«v«l of risk does not dlsoppoar; It la aeroly cr«n«f«rr«d fro* ono ontlty of 
•ocloty to anochsr. It Is not rossonsblo to oxpoct prLvsto Industry to 
voluntarily psrtlelpsto in m high risk ontorpriss unlsss s high proaiua is 
paid. lUny $ovenuMnt prograu ore struotursd to roduco this unesrtainty in 
new high toch and exporiaental ontorprlses to a loval that is aanagaabla by 
the private sector. 

Xndaonifieatlon, insurance, bonding and contractual agraoBents are all 
■eehanisas to transfer risk. The present situation in the HIV cleanup area 
brings this aspect of risk, and vho aust assuae risks for the nation's 
cleanup, into focus. There la a need in the HTV prograa for the definition of 
the riak involved and the asslgnnent of each risk to the proper entity. 
Guidelines are necessary to spell out and clarify the appropriate 
responsibilities that vlll be borne by govemaenc agencies and those that are 
vlthin the purvlev of private enterprise. 

IndeBniflcaClon is a tool that transfers the risks froa private industry 
to the govemaent. One problea vith indeanifleatlon In HTV cleanups is the 
uncertainty of coverage. It is not known at the tlae of bid openings whether 
coverage will be available to the contractor or the surety, and, if It is, the 
aaxlaua aaount of coverage is unknown. 

Another tool eoaaonly used to aanage uncertainty Is Insurance. Insurance 
presently available to contractora is inadequate. The aaxlaua aaount 
available Is auch too low, the tlae period of coverage is too Halted, and 
third parties are not covered. Thus, the transfer of risk to the insurance 
Industry is quite llaltad. 

The bonding process is another way to transfer uncertalntiea froa the 
govemaent. It is a traditional way to transfer risk in the construction area 
irtiere eonstnietlon occurs over a long tlae period and eoaaitaents aust be aade 
for the entire project before the project can proceed. The traditional risk 
covered by construction perforaance bonds was that the project be coopleted as 
designed, that the contractor assuaed responsibility during the construction 
period, the warranty and the latent defect period. Problems have arisen In 
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- Contractors v«nt to b« mhl^ to provldo altanut* Bonatary protactlon to 
tba Covanwant, l.a., lattara of cradit. Vhlla tha Covanuaiit caimot at 
praaant accapt lattara of cradit dlraetly, lattara of cradtt can ba uaad aa an 
aaaat by an Individual auraty. Ragulatlona «Mnild ba raquirad to allov tha 
Govamaant to diraetly accapt lattara of cradit in llau of auraty bonding. 

- Suratias vant indannif Icatlon for both thaualvai and thair contractors 
ahould thay have to assuaa raaponaibllity for projaet axacution or daalgn. 

- protaction of tha Govamaant Intaraat can ba achiavad by parforaanca 
bonding, by caraful salaction of coapatant contractora or a coablnation of the 
two. Tha Corps has, for tha aoat part, uaad construction contracting whara 
tha priaary aathod of contractor aalaction la by low bid. Sinca control ovar 
contractor salaction ia liaitad, tha Govamaant has coaponsatad by daaanding 
100% bonding. An altamativa irould ba to uaa an KFF vfaere tachnical 
capability, aanagaaant axpartiaa, axparianea, and prica are considered in 
contractor aalaction. With aora confidanca in contractor capability, a lover 
parforaance bond aight be appropriate. The govemaent should atteapt to 
aitigate contractor and surety concerns while aalntainlng appropriate 
protection of the govemaent intaraat. 
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Industry f««r». The unitorlylng liulustry concern %9 rlik to Ch« concractor 
and/or th« lUMty. Factors affaetlng risk Include: Indamlflcatlon, 
Insurance and bonding, lhaso risk factors Influence one another, e.g., if 
Indeonlflcatlen Is available to the surety, then bonding aay be sore readily 
available. Ho single action will solve all the bonding probleas. Additional 
conclusions are listed below: 

- Th« govenment aust select the aost appropriate ac^lsltlon strategy 
early In the solicitation process. Risk to sureties, contractors and the 
goverment should be considered In addition to other site requirements. 

- The government ac^lsltlon strategy should address the need to make an 
early decision whether to use a service or construction contract. In some 
cases, different contract types may be used for different project phases 
within the same contract. Miller Act, Davls-Bacon Act and Service Contract 
Act decisions should be made on their merits and without regard to bonding or 
cost Implications. 

- Contracts should be structured, the type of contracts selected and 
bonding requirements established, to appropriately protect the government's 
Interests. These Interests include: Insuring that contractors capable of 
performing the contract remain eligible and that the selected contractor 
performs as promised. 

- HTV cleanup agencies should explicitly decide how much performance 
bonding Is required and how that bonding should be structured. Normal 
practice Is to require 100% performance bonding for construction contracts and 
zero bonding for service contracts, although the contracting officer can 
select other percentages. We need to assure that the amount selected is only 
that needed to protect government Interests. 

- Sureties only want to assure that the remedial action contractor 
constructs what was required by the plsns and specifications. They wish to 
avoid design/construct contracts or contracts containing major performance 
specifications . 

- There Is a strong perception by the Industry that difficulties with 
bonds Is limiting competition. BA contractors report that they have not bid 
projects due to unavailability of bonding. Sureties Indicate that the risk Is 
too large. 
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izm hUtPry of p«rfoi«aac«. In this r««p«et. it .uppUMnt* th* pv-m^mxd 
•urvoy p«rforMd by Um concrAcclnf of f le«r to aak* hla «f fln«tlv« 
d«t«ralfMtlofi of coQCr«etor roaponsiblllty. Kovovor. In eho cmo of UTV 
proJocCA. tho lurtty eonnlcy «ppo«ra to mIIow Its eonesm for tho uhkaoim 
risks assoclstod vlth such vork to ovorshsdov Its considsrsclon of aoro 
convontlonal factors rsflsctlng tho contractor's capability to porfora. Tho 
study Indleatod thae aaay surotlos foroclosod any consldaratlon of bonding a 
contractor based solaly on tho fact that tho project vas assoclatod with WW. 
In doing so. tho sursty did not analyse tho contractor's ability to porfon t 
It would havo dona on a non-HTV construction project. 

B. NON-LBGISUTXVE CHAHCES 

These options address solutions which can be readily Impleaented by the 
various agencies concerned. They prlMrlly focus on Issues related to the 
contracting process. In sons cases, they call for clarification of each 
agency's existing activities. In other Instaneea, they call for new 
Initiatives by the agencies to assure that bonding requlrenents and the 
acquisition factors which nay have a aajor l^>act on the availability of 
bonding will be given careful conalderatlon during the acquisition planning 
proceaa. Table 3 suMsrlzes the typea of options, their advantages and 
disadvantages, the lead agency for l^>leaentatlon. and their priority. 

In soM cases, the options recognise that Inplonentatlon will necessitate 
a tradeoff of protection for the Covom^nt agalnat contrector nonperfomance 
The advisability of accepting such a tradeoff will need to be evaluated for 
each contract. This will be done in Il^t of the risk being assuMd by the 
Coven»ent. versus the beneflta to be derived fro. the potential laprovoMnt 
in the co^Mtltlve dlMte associated with lonerlng the bond requlrenent. 



lihll. l^plonentatlon of these option, ^y pro«>te greater Interest In HIV 
work by both contractors and corporate sureties. Increased Interest and 
co^iotltlon «ay not nscessarlly reduce the cost of the w,rk. Horeover. any 
decision to lessen bonding requlroMnta wst be co^>leted with special 
•mfhrnmU being placed on the pre-award survey procedures by the procuring 
agency. 



46 



V. OPTIONS EXAMINED 



A. INTRODUCTION 

Discussions conducted during ths study with Industry, contrsctor, and 
govomaent personnel ralsod sovsrsl posslblo altsmstlvss that sight be taken 
to Increase the availability of bonds to HTW construction contractors. These 
alternatives fall Into two general categories as follows: 

« Won-Lattt«l*tiv« fihjfigf i Internal Corps and EPA non- legislative 
changes In procedures related to contracting strategy and 
lapleaentatlon of the authorities which each agency already possesses. 

o Ugltlativt ChmgM- includes revisions to regulations which guide 
each agency but i^lch neither possesses the authority to revise 
Independently; revisions to existing statutes so as to, (1) ellalnate 
requlreaents that serve to lessen the corporate surety Industry's 
Interest In bonding of HTW projects and. (2) to clarify that 
performance bonds are to be used only to assure that the contractor 
will cowplete all contractual requirements and are not a vehicle by 
lAlch third party claims may be setlsfled. 

Of the options available to the government to alleviate the bonding 
problem, many are centered on the concept of management of risk by the 
government. Financial and physical risk exist In the cleanup process end the 
government needs to Incorporate risk analysis Into Its planning process to 
examine the trade offs In costs and benefits of the transfers of these risks 
between government and the private sector. In the case of bonding HTW cleanup 
projects, the government must examine the assumption of higher risks in non- 
performance of contracts for HTW cleenup egalnst the gains of more competition 
by the cleanup Industry and the resultant lotrer prices for projects. 

It should be pointed out that the bonding community generally does perfom 
a service for the Government contracting agency In making Its evaluation to 
bond a particular contractor. In making this decision. It carefully analyses 
the contractor's financial and technical competence to do the work as well as 
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I, y, „yrftv«d A ratil«ltton Planning & Bond Srrtirrtiriny Thes« optlOfU 

roqulro chat tho procuring agency bo •specially sensitive to Its 
characterisation of the work to be perfoned under the HTW contract and 
ylg£l0nc to preclude bonding requlreaents that are excessive to the needs of 
the Govemsent. If work under one contract la both service and construction 
and duties are not severable, the largest part of the effort (service or 
construction) will prevail. HTW contracts involving Incineration or other 
treataent technologies will usually involve work eleaents In both the 
construction and service cstegorles of work. The Killer Act bonding 
requlreaents apply only to construction, while service work does not require 
any bonding unless the contracting officer views it as being needed to protect 
a legltioate Govemaental Interest. 

a. ^gekf round . The study found that early soli Incineration 
contractc were considered by a Corps district to be service work requiring no 
bonding. Vhen a decision by the Oepartaent of Labor concluded that hazardous 
soil excavation for shlpaent to a landfill constituted construction, a 
different Corps district treated excavation associated with an HTW 
incineration project as construction requiring Miller Act perforaance and 
payment bond protection. In this latter case, the actual Incineration process 
vas classified as being service work. Although as service work there was no 
need to provide bonding for the work, the contracting officer, concluded that 
the incineration process was so closely tied to the excavation work that the 
penal aaount of the perfotnance bond should encompass both work categories. 
This svibstantlally raised the perforaance bond amount and led to a protest 
froa a flrn which wes precluded froa coapetlng due to Its Inability to obtain 
the required bonding. This flra bad successfully perforaed the work required 
under the original service Incineration project. The coaptroller general 
uXtiaately updated the contracting officers discretion to require 100% of 
perforaance bonding for this project. 



This incident, as well as Indications froa a recent Superfund project 
perforaed for EPA by the State of Texas, (see page 18) highlight the necessity 
for the procuring agency to closely analyze Its bonding requlreaents In light 
of the work to be perforaed and the extent of protection needed for the 
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construction project. Vhllc sone bonding uy be approprlete to cover the risk 
to the Govemnent astocleted vlth paid ■oblllzatlon costs end potentially 
higher reprocureaent costs on HTW trestaent technologies projects. It aay 
appear excessive to require that performance bonding cover 100% of the total 
contract aaount vhere that Includes the cost of the treatacnt technology 
service over a significant period of tlae. In the case of Incineration 
projects, an incinerator Is constructed by the contractor, operated over an 
extended period of tlae during the cleanup and deaoblllzed and aoved away 
aftervards. The Corps should analyze. In Its acquisition plan preparation, 
the possibility of the Govemaent utilizing the incinerator for continuing the 
cleanup in the event of contractor default. The contract aay be aodlfled to 
include teras for this contingency. Many alternative contract structures aay 
be utilized. Soae specific alternatives are shown below in Table 4. These 
are aerely exaaples. The contracting officer Is within his discretion to 
require no bonding whatever where the project is predoainantly for service. 



Swrole Alternative Contract for Incineration 



Phase 


Erection & 
Prove Out 


Operation 

Excavation & 
Stockpile 


Operation 

Incineration 

Site 

Restoration. 

Capping, 
Landscaping 


Deaobili- 

zatlon of 
plant and 
equipment 


Alt#l: 
Single 

Construction 
Contract with 
Davis -Bacon 
Wage Rates 


Full Bond 


Very Low Bond 


Very Low Bond 


Full Bond 


Alt#2: 

Service 

Contract 6 

Service 

Contract 

Rates 


Full Bond 


No Bond 


No Bond 


Full Bond 



SO 



Gov«niMnC. Thl« •hould b« doiM m^Tly In th* acquisition process to steure 
thst tho coppotltlon bsnsflts thst ml^t bo gained by such effort can be fully 
Mxlals^d- The decision of vhether to use s service contract or a 
conscniccion contract aust be sade on their respective merits and not on the 
m>aets of socurins perfotMOce bonding. A separate set of procedures is 
roquirod to ostabllsh the bonding require«ent. 

In making this bonding detomination it is also important to recognise 
that tho suroty coMunity's concern regarding the risk associated with HTW 
work will probably lead to the surety not stepping forward to complete the 
project In the event of a contractor default. Consequantly, it is likely that 
tho 6ovort»ent will benefit only from the surety's providing the penal sua of 
tho porformance bond. The Government probably will still need to reprocure 
the work. Contractors pointed out that sureties were requiring substantial 
financial coMltments from contractors as a prerequisite to providing bonding. 
This fact would tend to make the surety evan mors inclined to buy itsolf out 
rather than assume the greater riek burden associated with its takeover of the 
dofaulted contract. The reality then appears to be that the performance bond 
is primarily protecting the Government's financial stake in the contract 
rather than its interest in not having to deal with reprocurement upon 
default. 

In looking at the character of work to be performed under an HTV contract, 
it may well be that the nature of the work and the payment arrangements 
•■ployed by the Covemnent may provide a measure of protection in themselve* 
that could warrant a lower bonding percentage. In the excavation situation, 
and even more so where we are daallng with Incineration service work, many of 
the payments to the contractor are subject to its performing satisfactorily. 
A default after partial performance requires that the Government procure 
««ther contractor to continue performaac*. This default situation, however, 
is substantially different froa that faced where we are dealing with a 
building construction project. In the former case, the work to be coapUted 
Is relatively easy to deteraine. This is in sharp contrast to the problea 
facing the Government where multiple subcontractors and complex design 
requirements must be determined and taken into consideration in a vertical 
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fro* oCh«r work ch«c nocBAlly vould not roqulro bonding 1' concrAccad 
lcid«p«iid«nCly. Th« projocc should b« dlvldod into sopArAC* eontracca wlch 
«PProprl«c« bonding for oaeh concract. Thlc vould roqulro cha uaa of ■ulclpU 
contract «ward« to aaauro that oloaontt of work not roqutrtng bonding art 
procured aaparataly froa conatruccion vork aloaonta. 

Thara ara dravbacka co BultlpXa contracts. If tha raqulraaont is spilt. 
It Buac ba dataralnsd to ba aavarabla. Froblaas aay wall ba ancountarad In 
aaauring tlasly sward of eontracta. A dalay In ona award or a fallura to 
Inaura tiaaly coaplstlon of a contract will aoaa dalay for all latar 
eontracta. This will raqulra aubatantlally Incraasad adalnlstratlva owaralght 
and procuraaent affort on tha Govamaant's part bacauas of tha graatar nuobar 
of awarda to be asda. Furtharaora, tha lack of bonding on what aay ba kay 
alcaanta of tha raaadlal action will raqulra graatar cars by *tha Govamaant In 
parforalng Its pra- award survay on tha contractor's rasponalblllty. 

C. frttvida Culd^nea on Kandiny Raoutraaanta . Unlfora guidance naada 

to ba laauad on svaluatlng bonding raqulraasnts appropriate for HTV work. It 
la laparativa that any aueh guidance take Into conalderatloc tha laportanca of 
aafeguardlng the discretion of the contracting officer In aueh aattera. 

d. Clarify Parforaanea Period . Mlnlalse tha tlaa period of sxirety 
perforaance and thereby reduce the tlae exposure for surety coverage, tise 
tlae-phaaed bonding, with Increaental reduction In the penal aaount through 
tlae, aa the work is coapleted: A alallar atrategy Involves the division of 
the project Into phases and a raqulreaent for bonding only on the active part 
of tha project. 

The aaount of a bond can be reduced by aeparatlng the project Into parte 
and only requiring a bond for tha aaount needed to coaplete each phaae 
aequeatlally. All bonds auat be saeured before Issuance of the notice to 
proceed. Thla has the aaae affect aa reducing the penal aaount of the 
bonding. Thua, a bond will ba rolled over, with the bond teralnated on the 
first part lAan It la coapleted, and atartad on the second part, etc. Thla 
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b. BfQ.itr« Increased AcQulattlon Plmnntng. Th* contracting procttt. 
including the bonding issues, should be integrated into a project acquisition 
plan. An analysis of the risk trade of fa to the Covemaent aay be 
Incorporated into the acquisition planning process for MTW projects. 
Presently the Federal Governaent requires perforaance bonds to assure against 
Che uncertainty of project non-perforaance on construction projects as 
■Afidatad by the Killer Act. The cost of this protection should approxiaate 
Che coat of the potential non-perforaance risk in the long run. The trade 
of fa of this risk aay be exaained in the acquisition planning process for each 
prejacc. The process vill analyze the benefits and costs of the Covemaent 
aaauaing slightly higher risks in project perforaance and the resultant 
banaflta and costs of iaproving the coapetitive cliaate for HTV contracting 
and the consequent reduction in contract prices. This aay involve the 
analyala of each phase of the cleanup and the appropriate level of bonding 
Chat vould afford adequate protection for the Governaent 's interests and still 
ancouragc participation by the bonding industry. Careful exaalnation of the 
contract alternatives, service contracts or construction contracts, should be 
carried out by an interdisciplinary teaa» •recoaaending* to the contracting 
officer, although final disposition will be aede by the Departaent of Labor. 
Meetings are being planned for early suaner 1990 between EPA. Corps and 
Departaent of Labor representatives to clarify the classification of 
construction and service contracts under the Davis -Bacon and Service contract 
Acta. 

Cost type contracts should be given careful consideration where there are 
significant technological unkno%ms associated with undertaking an HTV project. 
It is not in the prograa's interest for the contractor to be required to bear 
an inordinate share of the risk. Requiring fixed priced contracts under such 
conditions places both the contractor and surety in an unacceptable riak 
condition and vould increase the cost to the governaent significantly. 



Multiple contracts are another action which could be considered by the 
Movement during its acquisition planning to liait the risk potential for the 
bonding cowunity. The approach would be to structure the contract 
raqulreaents so as to liait or isolate the activity requiring a surety bond 
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OUcu.«lon with the eurety Induetry r.Ue. tvo .peclflc action, which My 
r«.ult m encoureglng »re.ter surety fir. Involvent In HTW work. The first 
action arises froa the surety Industry concern that it not be perceived as an 
Insurer of third party Injuries as a result of the lK»ml. Ihe surety 
perforaance bond Is Intended as a guarantee of contractor perfor^nce of the 
vork. However, the bond fore does not sake any specific stateaent Indicating 
that the surety bond Is not Intended to provide coverage for third party 
Injury actions which alght arise as a result of the contract work perforaed. 
The surety Industry representatives have indicated that soae stateaent on the 
perforaance bond fora noting specifically that the bond U not avaUrf)le for 
coverage of third party Injury suits could luprove the secondary aarkets* 
perception of the risk for HTV projects and thereby laprove the willingness of 
sureties to coae Into the aarketplace and provide bonding for such work. 

The second action would clarify, within the invitation or solicitation 
package, the tlae at which the perforaance bond coapletlon requlreaents will 
be seen to have been accoaplUhed. For the construction projects, the bond Is 
available for the execution period of non-HTW construction plus the warranty 
period. It also Is available to cover latent defects which aay coae to light 
following the end of the warranty period. There Is nothing unusual about an 
HTW project that would require any different coverage period for Its 
perforaance bond. 

p ^fln^ t^hlrd fMrt^ risk . Define In the contract which party has 
responsibility for specific risks. Transfers of risk, usually to the 
Covemaent will probably be tested In the courts. The govemaent will aake 
explicit that Perforaance Bonds are not available for third party coverage. 
This aay be addressed In two ways: 

. aodlfy the Invitation or solicitation package with a disclalaer. 

This solution can be lapleaented by the procuring agency. 
. aodlfy the perforaance bond fora to Include a disclalaer. This 

would require the approval of the General Services Adainistratlon 

and a revision to the Federal Acquisition Regulation. 
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plan would placa an adalnlatratlva burden on the project. If additional fine 
participate, there la a chance of reduced project coeta. 

2. Clarify Surety Liability. 

a. ^g ^k ground . Intervlevs conducted in the course of the study with 
contractora and auretles focused on the real concern In the surety comaunlty' 
regarding the potential liability arising from their willingness to act as 
guarantors for HIV projects. This la consistent with the sureties' stand that 
^timy are bonding axacution of plana and spacs, not project performance. This 
1^, ^ parcaivad danger, not one baaed on any particular court ruling involving 
« surety guarantee situation. The perceived liability arlaas from potential 
third party Injury clalas and an lll*defined bond coverage coopletion period. 

Xha surety' a concern for liability results froa the trend in eases arising 
from the monuBantal asbestos litigations where the courts have aought aome 
deep pocket to compensate the Injured party. In some cases, the courts have 
looked to insurance eompanlea for auch relief despite the insurance industry's 
disclaimer of any liability under their policies. The sureties view 
thamaalvea as similar to these situations, with potential deep pockets from 
which injured parties may seek relief. They recognize that they are not 
insurera of auch injury, but have little faith that the courts will take note 
of the distinction between Insurer and guarantor If there is no other 
financially viable party against which a valid Judgement can be executed. 

The aurety community, similar to the Insurance industry, uses a secondary 
market to apraad the risk associated with any particular bond arrangement. 
Thia aaeondary market has made it clear that it la not interested in sharing 
the riak aaaociatad with HTV projects. As a consequence, surety firms are 
mora and more baing called upon to undertake greater riak levels for such 
work. The Insurance Industry responded to the loss of its secondary insurers 
by vithdrawing completely from the pollution lisbility coverage market. The 
surety Induatry. although still maintaining a reduced preaance, does have 
certain mambars of its coamunity which have followed the insurance industry 
load and ehoaan to withdraw from providing bond coverage for auch work. 
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obtain adequate coapetltion. In fact, thera 1« soae Indication that the 
design and construction firms performing this work have structured themselves 
to liaiC the potential financial burden that might be associated vith claims 
made against them in the absence of government indemnification. Once EPA has 
daflnad clearly the extent of its indemnification coverage and the 
raqulraments for obtaining it, the surety industry may well decide to provide 
bonding for EPA projects. 

Regardless of the final decision on these Issues, It is vital that the 
procedures for implementing the indemnification and for making claims be 
fliapliflad as much as possible. At this time, there is no written statement 
of tha procedure that will be followed if EPA receives a claim demand notice 
from an indemnified contractor. Also it is important that the extent of 
litigation costs and the timing for payment of such costs be defined. The 
Industry is particularly concerned that litigation costs associated vith 
injuries covered by indemnification not become a major drain on its financial 
asseta. The industry is concerned that it will have to carry such costs over 
long periods of litigation and may well have to forego its recovery from the 
indemnification pool if a settlement is reached prior to final judgment on the 
case. IC would seem advisable that the claims procedures include some early 
decision by the Government with respect to the Government taking over 
responsibility for defense or settlement of the claim. 

b. Publish fln iil IndemniflcAtton guidelines. In completing the 
indemnification guidelines EPA should consider the following. 
. axplicitly describe the limits of coverage. 

define the claims procedure Including claims for ongoing litigation 
costs. 

axplicitly state undar lAiat conditions indemnification for surety 
firms is available. 

4. (;«iinleatlena With the Industry. 

s. Eaekyround . Xt la avidant from the study that there is not a 
elaar understanding among tha suraty coHunlty's members vfaan advanced 
technology la used on HIV projacta waraus irtian conventional anginaarad 
construction is used. Vhila thara is no dispute that some HIV %rork can be 
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gg y'^tv Indganlficatlen . Another concern that neoda to b« 
cl«rlfl«<l U the extent of Indeml fleet ion, If eny. thet the eurety would be 
•nClcled to ee e result of provldlns bonding on the contract. Indeanlflcetlon 
for re«edl«l action contractors perforalng HTW vork Is permitted by 42 U.S.C. 
9619, provided that certain requlrenents are set. Sureties question the 
applicability of this Indennlflcatlon to the*. Since It has a major lapect on 
the evaluation of the risk for bonding such vork. clarification Is needed to 
allov the Industry to adequately quantify Its potential long- ten risk. 

paftna h4fr%A eoBplatien ttarlod . The govemnent vllX define the 
point at Which bond completion requlroMnte have been fulfilled. Ihla 
dafiniclon is vlthln the authority of the procuring agencies. 

Recently, in reply to a s\urety's concern over its right to Indennlfleatlon 
in the event of a default of the bonded contractor. EPA advised that the 
surety would be eligible for Indeanlflcetlon If it elected to stand In the 
shoes of the defaulted contractor and coaplete perforaance of the reoedlal 
action. A final decision has not been nade as to hov this will apply to a 
surety that elects to take on responsibility for perforMnce. but does so 
through its procuring another contractor. It Is clear that this Issue aust be 
clarified with respect to the EPA superfund projects. 

3. j |yt>«ntfl^ flt<fl» Culdcllnes. 

ft*gkgroimd . There Is no defined Halt of coverage In EPA's 
Interim guidance on Indennlfleatlon that can be addressed with certainty by 
surety or contractor Interests In assessing their potential risk. Likewise, 
the requlrenents that will need to be net to becoM eligible for the 
indennlfleatlon are not conpletely clear with respect to the contractor. They 
ere even mov ei^lguous regarding the surety. These unknowns appear to 
exacerbate an already bed situation and provide no incentive for industry to 
Bove forward and coMlt thenselves and their assets to support the program. 



It is unclear from the data compiled In the study the effect that 
elarlflcatlon of this issue will have on the surety and contractor community. 
DOD, which has not provided indemnification, for its work, has been eble to 
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goveriwent could consider TOre explicitly reduction of the contrectors 
liability «s lon$ as the perforunce specification continues to be aet. 

* 

Vhare appropriate assuae govenwental rasponalblllty for risk. Consider 
developing specific langusge that rellevaa the contractor of third party 
liability When aeetlng govenmeht* dictated perforaance specifications. Where 
perforaance specifications are provided to the contractor, and the govemaent 
U solely responsible for the perforaance criteria selected, the govemaent 
would accept responsibility for hara to the envlronaent or third party 
resulting ^« ^* perforaance criteria. An exception to this Is 

where the contractor had knowledge of deficiencies in the perforaance criteria 
^ failed to disclose such fact to the govemaent. 

c. ] tftt>r« ftf Cradit . Indications froa the contractor conmunity 
received during the study were that allowing the use of letters of credit will 
give new contractors and those with little experience a chance to get started 
In the HTW field and build a track record. The letter of credit Is not 
without Its detrlaental aspects. They aay prove to be financially draining to 
a contracting flra and Halt a f Ira's ability to coapete, auch as surety bonds 
do In relation to the flras financial capacity. Again, one aust weigh the 
benefits of Increased participation against the chances of probleas due to 
using less experienced flras. To pursue the issue further the agencies should 
explore the use of letters of credit In lieu of bonds by (1) reviewing the 
acceptability of Individual sureties' use of letters of credit as assets, and 
(2) deteralnlng the feasibility and desirability of aodlfylng the FAR to allow 
letters of credit. 

C. LEGISLATIVE CHANGES 

The paOi for change in the laws govaming the hazardous and toxic waste 
area is long and coaplex. However. SARA is dua to be reauthoriied in 1991, so 
plans aay be aade for proposed changea to the future legislation. The EPA is 
tbm lead agency in the Superfund. prograa and. thus, the agency to initiate 
activity in the legislative area. Possible changes aalnly apply to the 
Indaviiflcatlon question. They Include the following: 
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ha2«rdoua mnd coapl«x, msny proJ«ct« ua« prov«n •n^lM«rln£ principle* which 
liava « long hltcory of ust and «cc«pCAnc«. The oxtrtM caution on ch« part of 
Cha auracy Industry, Halted nuober of projects conatntctad and reluctance of 
suraclaa to bacoaa involved In HTV projecta, all aaah together to cauae the 
auraty to aasuae each KIV project la the aaae deaplte the conaldarabla 
variation in the typea of projecta. A nuober of projects are water supply 
construction alternatives that have no direct involveaent with hazardous 



b. Outreach Prof ram . To ovareoae thia lack of understanding, the EPA 
and the Corps could aponaor outreach of forta alaad at bringing both aureties 
and contractors together for purposes of discussing with industry technical 
aspects of different types of HTV projects, lha agencies should alao focus on 
the different site conditions and various contractual proviaiona that can 
diatingulsh one site froa another and the technical aspects of using state of 
the art technology. While not eliainating all iapedlaenta to aurety 
involveaant, this could go a long way toward lowering the aurety industry's 
reticence to participate on aoae of the leaa coarplax projects. 

5. X,4«it Rlak Potential. 

a. ^ckf round . Sureties expressed particular concern that the 
Govemaent not package Ita procureaenta , aa design-build contracta including 
Che use of perforaance apecif ications . In these cases* the axirety is 
concerned that its risks are aignif icantly enlarged froa the situation it 
faces where design has been coapleted and the contractor need only construct 
the deaigned project in order to aatisfy perforaance. 

b. ^lartfv Contract Pollev . The govemnent should consider accepting 
design responsibility where perforaance apecification requireaenta have been 
Mt. Perforaance specifications are used to soae extend in all construction 
contracts. Incineration and ground water traatBent contracta have a very 
large perforaance apecification coaponant and will reaain that vay. The 
govamant will continue to allow contractora to propoae the coaplex equipaent 
needed to aeet apecific site treataent requireaenta. Once the contractor has 
deaonatrated that the equipaent aeeta Che perforaance apecification. the 
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VI . RECOHMEliDATIONS 



Table 3 ll«ti all options uhlch have boon consldorod as a rosult of tho 
study. It roprosonts In capsulo for» tho pros and cons assoclatad with oach 
and provides an Indication of the potential for Increasing coapetltlon 
associated with lapleaentatlon of the option. It also shows the specific 
actions which are reconnended to be taken by EPA and the Corps as a Beans of 
Increasing the availability of bonds for HW work. 

A. NOM-LEGISLATIVC CHANGES 

I iff ffy^ cuid > Tv^i> on Hag of Acquisition Plaimlnff for HTW - 
The ■ost effective strategies for alleviating the scarcity In bonding of 
the HTW prograa are those eophaslzlng laproved acquisition planning, both 
foriMl and InforMl. additional risk sharing guidance which gives enphasls to 
the careful consideration of the bonding requlreaents , and contract type that 
will aaxlalre qualified contractor co^>etltlon. This particular alternative 
permits lamedlate Uplementatlon by the agencies concerned. It also places 
the burden on the contracting officer to make appropriate decisions on matters 
which may Impact substantially the competitive climate for a particular 
Invitation or solicitation. Each agency should have this guidance Issued by 
an appropriate office within their headquarters for Inaedlate Implementation. 

The steps In the recommended acquisition planning process arc as follows: 

a. Determine appropriate wage rate categories for anticipated 
required labor. 

b. Determine contract type, e.g.. service, construction, etc. 

c. Decide whether to subdivide the project Into phases. 

d. Decide on the appropriate performance bonding level based on a 
risk analysis. Expllcltely consider less than 100% bonding for construction 
contracts and greater than xero for service contracts. 

e. Decide on contract method (consideration of cost type contracts In 
addition to firm fixed price contracts) . 

The guidance should emphasize that the Killer, Davis-Bacon or Service 
contract act decisions must be made on their merits without consideration of 
cost or bonding factors Involved. 
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I. Incre««« the coverage for Indeanlf Uatlon. Expand th. typ.t of 
cover-f for lUbllUy lnde«il flection «nd m^k. the.o •vall.blo to tha .ur.ty 
M th« contractor. 

2 Establish a dollar cap on HTW liability. 

3. Fraa«pt stata lava covarlng strict liability, and provide unlveraal 
indennlty. 

4. AMnd CERCIA and/or Millar Act to spoclfy that the purpoae of 
perfor«nca bonds Is to assure tha sovarwMint that the contractor vUl 
co-plof all contractual r.<|ulr—nts a»d obUgatlon.. P.rfor»ance bond, 
shall not ba a vehicle for third psrty liability claUs. 
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„^ .„a th. corp. -hould JomcXy ..t*ll.h « <~«r.-h pro.r- ^'^^'^ 
-1th th. .«t.ey ««1 coo.tt«ctlon l--u.tr, t. th. n.t«r. .f th. HTW 

"T.n: 1 th. contract cX.u.. .«r...l«. rl... Th. Joint vorUln, .roup. 
V Zl. procurcnt .«d PARC r.pr...nt.tl^.. v«.Xd ...k out pro.l«.nt 
llTtO -r.r. .n- ...ocutxon. «- U-t . «.Xo.u, h. XnXtX.t.. on . 
ilT^c h«l. to .-dr... .pocmc concern. •£ th. lndu.tr, .t.-lng fro. 
p.rtlcuX.r tjrp.. of HW project.. 

5 n,lT till'' P^tonti.!- 

i- «. th. -«»t of rl.k for th. ,ov.n-.nt t, 

!II in th. l..u«c. of p.rfor.««. bond., th. guld--. .houXd «ph«U. 
T tfo^. .^clflctlon. «- d..l,-h«iXd c«>tr.ct. .houXd b. u..d onX, 
r remind .oXldftion. .ho-Xd h. cX..r -h.t r..pon,iMXltl.. th. 

ZZ ^.^' tor th. t.chnlcX crlt.rU of th. proJ.ct. *ddltlon.XX,. 
^'co«tr.ctln. off ic.r .h-uXd b. -red to «.»r. th.t th. contr«t b. 
« Jlod to r.d«c. bondlns r.,ulr...nt.. ,*.r. th. rl.V of non-p-rfor-nc. 
«. th. gov.m-.nt I. -Inl-X -hlch c«. h.v. . d.tri-.nt.X .f f.ct on 
™tltl.n fro- ,u.llfl.d flt«. Culd«c. .houXd «iph..l.. prot.ctln, 
Tr™.nt.- lnt.r.sc.. Th... IncXud. .«.url«» th.t th. contractor p.rfor« 
TJ^Z ^ contractor.. c.p.bX. of P-rfomln.. r.«ln .XlslbX.. Th. 
r..nin. .hould .... approval of a c«.tract cXaua. -hlch wlXX cX.arX, indict, 
^t m professional .p.clf Icatlon. th. gov.n-.nt i. r..pon.lbl. for 
..tabll.h-.nt of th. X.V.1 of cXoanup th. contractor 1. r..ponsibX. for 
Cha •.thod «»d ■««»» «»•<» «o "chlav. this X.V.X. 

A joint working group .hould b. ..t-bXl.h«l b.t...n th. Corp. .nd EPA to 
b.tt.r d.fln. the 1-pllc.tion. ...oclated 1th pr.po.lng . r.co-.ndatlon for 
. FAR revl.lon to p.r-lt th. .cc.pt«.c. .f X.tter. of credit in lieu of a 
Mxety bond. 

> tEClSlATIVE CHAHCES 

' Reco—nd EPA con.ld.r propo.lng X.gi.Utlv. ehang.a for Indamlflcation 
«d third part, XlablXit,. Analy.l. of the co— «. received during the 
eourae of thl. -tudy Indicate, that l.gl.latlv changa. In th... area. Ill 
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EPA «nd Corpt repres«ntatlv«a should Mat with Dcpartoent of Labor to 
clarify tho eoncr«ct roqulroaents of tho HIV pro^rM mnd tho rolatioiuhip of 
thcso to tho: Mllltr Act, Davls-B«con Act and rolatod rogulatlons. 

A prograa of continuing raviov of contract actions vlll insure continued 
coapotition in the contracting process. 

Eaphasis should be placed on appropriate acquisition planning vhlch takes 
into consideration all factors that relate to the coapetitlveness of the 
contract situation. 

2. f1«r<fv Surety Liability Pnder SAKA. 

EPA should Bove Inaedlately to clearly define the extent to which it vlll 
provide indenni fleet ion coverage to sureties on HTV projects. Extending 
indeanlficatlon by the Federal govemaent to sureties should be explored when 
they fulfill these surety obllgstlons by stepping In and coopleting the 
project for the defaulting contractor. Presently this area is not well 
defined. EPA should also institute, in conjunction with the Corps, an effort 
to revise the present FAR perforaance bond fora to deal with the concerns 
raised by sureties on potential for third party actions looking to the bond 
for injury Judgeacnt recovery. A task force coaposed of appropriate personnel 
froa both agencies should be established to work on having this revision 
instituted for HTV projects. At the saae tlae, each agency should require its 
internal proeureaent eleaents to assure that wording Is Included In 
Invitations and solicitations dlsclaialng any Interest by the Govemaent In 
having the perforaance bond being available to cover third party Injury 
daias. 

3. lywlaanlfieatlon Cuidallnas. 

A new indeanlfieation clause will be iapleaented by the Corps which will 
assure the Indeanlfieation of HTV contractors in the event that they are not 
able to secure adequate insurance for flra fixed price contracts. The 
indeanificetion will extend to third party liability by the surety. 



4. ^immlcatton with Industry. 
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subscanclally reduce uny of the concerns of the iurecy Industry «nd 
contractor comunity In being Involved with Superfund reaedlsl action work. 
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Appendix A: 

List of Contact 
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Fhll 
Norman 
Jes«ph 
Crals 

Kyr« 
B. 

Barbara 

Ed 
JU 
Vaitar 

Bruca 
Iflchaa^ 
ibienhts 
Jases 

r. 



Daakln 
Dalbrids* 
Saith\ 
Nu«tt«r 

Halonyv 
Tobln 
Da Castrp 
Haugan \ 
Putnaa \ 
tfalkar I 
Yeungblada 
Millar \ 
vQulnn I 
¥lna \ 
Faalay ^ 
Schutt 



Organ txatl^l»n 

IT Corp 
Jonas Cp. 

Joa . J Sal ch\ & Ajs ta . 

Loulsvllla pist. 

Marsh & Mclennan 

Marsh & Mclennan 

Nat. Solid Vascas Ngpt. Assn. 

Nat. Assn. Ins 1 ^Brokars 

Nov Jars sy Envlronaahtal Dapt. 

0 H Matsrlalsi Corp ' 

0 H MaCsrlals\ Corp. ; 

par land Env. Tach. Ine 

Risk Science tntl. Inc. 4 

Surety Ass. of^ Aaar. 

Texas Water Coon. \ 

V.R. Graca/Cr aea Emr. ^ 



\Addreaa 

.1 ■-■■-.V* ■ 

43i 



naton 



\ 



''V<ss!b:i^ngi<^'^ 
WaaWiniiEb'H 

Flnl:k^' , 

BucMiil^^ 
Washington^ 



\ 



I. .. 



7« 



APPEHDIX A 
MTV BONDIHG STUDY 
List of ContACCs 



Naa« 



Organization 



Addroso 





Stellar 


Lynn 


Schubert 


Brian 


Deery 


Scuarc 


Binatock 




Johnaon 


Jack 


Mahon 




Noonan 


Chuck 


Schroar 




Norko 




Runch 


Jin 


Gibson 


Paul 


Lancer 


Noel 


Urban 




Jonas 


Bruca 


Anderson 


Nora 


Sparc 




Spallo 


J a An 


ChapBan 




Swltzar 


PvAnk 


Bader 


Lee 


Fuerst 


Rnnjt 1 a. 


Robinson 




Vanetta 


Kirk 


Uilliaas 


C rani 


Karlock 


Gary 


Hennlnger 


Ann 


Uright 


Rick 


Hainz 


tlarv 


Kelhom 


George 


Vlschaan 


Richard 


Corrigan 


S. 


McCallia 


Jin 


Lane 


Peter 


Bond 


Mike 


Yates 


William 


Bodia 


Paul 


Hadaau 


Ton 


Vhalan 


Carl 


Edlund 


Ton 


Boslay 


John 


Harguth 


Terra 


Bale 


Joe 


Turner 


John 


Danial 



111. Dapt land Pollution Ctrl 


Springe laid 


IL 


Aaarican Ins. Assn 


Washington 


DC 


Assn. Ganl. Contr/Aaar 


Washington 


DC 


Assn. Genl. Contr/Aaer. 


Washington 


DC 


Assn. Ganl. Contr/Aoer. 


Washington 


DC 


CECC<C OCE 


Washington 


DC 


CECC-C OCE 


Waahington 


DC 


CQfP.C OCE 


Washington 


DC 


CDfP-CP OCE 


Washington 


DC 


CEMP-RS OCE 


Washington 


DC 


CEHP-RS OCE 


Washington 


DC 


CEHP'RS OCE 


Washington 


DC 


CEHP>RS OCE 


Washington 


DC 


CEMRD-CT 


Onaha 


NE 


CEMRD>OC 


Oaaha 


NE 


CQ4RD-0C 


Oaaha 


NE 


CEMRK-OC 


Kansas City 


MO 


CEMRK-CT 


Kansas City 


MO 


CEMRK-CT-K 


Kansas City 


MO 


CEMRK*ED-T 


Kansas City 


MO 


CEMRK-ED-T 


Kansas City 


MO 


CEMRO-CT 


Oaaha 


NE 


CEMRO-CT 


Oaaha 


NE 


CEMRO-CT 


Omaha 


NE 


CEMRO-ED-E 


Oaaha 


NE 


CEKRO-OC 


Kansas City 


no 


CEMRO-OC 


Oaaha 


NE 


CEORD-RS 


Clnclnatti 


OH 


CEPR-ZA 


Washington 


DC 




cVt 1 ntf ton 


DC 


CH2M Hill 


Washinton 


DC 


CH2M Hill 


Denver 


CO 


Corroon & Black 


Madison 


WI 


Davy Corp 


San Francisco 


CA 


Ebasco Constr. Inc. 


Lyndhurst 


NJ 


Envlronaental Bus. Assn. 


Washington 


DC 


EPA HQ 


Washington 


DC 


EPA HQ 


Washington 


DC 


EPA Rag Off 6 (Dallas) 


Dallas 


TX 


Fidality & Deposit Co. 


Baltimore 


MD 


Fostar Vhaaler Corp. 


Clinton 


NJ 


Hazardous tfasta Action Co 


Washington 


DC 


Huntington Diat. 


Huntington 


WV 


IT Corp 


Waahington 


DC 
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lAmOAVIT Of INDIVIOUM SUtHT 




1. MM« 'F*** mtJSt. yat tTfpt «rpnma 






y iMV ^« ouiAnOM or oco^aiion 


4 NM« Of iMAOm /I/ ^t^^ttyti. m mmf 

i : 




J Pf^MS aOMCU (H^if. Stmt, Civ. Smv. Zf^ C«Ai 


■ 1 1 






Appendix B: 

Sample Forms 
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Q INOIVinUAL Q ^A«TNC»jMir 
Q JOINT VlNTVlHf Q COWWATIOn' 









"AiiQUWTWOTT OtXCHO 



Sim 



OBLIGATION: 

^ PH^rid and Sumiim) an finnlv bound tt Unind Sim of Aimrka «h«S?t2?!Sii^^!!Z^ 
fluifi. Pot o**f»»»«»* ^ zT^Jl^' IK eB.«irati« w« iht Surotiii bind ournlvw •« weft fuw ToiotJv «nd ir»«f»tv my»m\u 
?rlL5l S?*^^2fprt2Li2T?tf 01 tt« S«r«V, If no limit of Wtinr • Wi- 

joindv 



rH^Z^- ^ ter^?SSS?SfilSSS9 • ioint action <y action, ogiinst any or all o^ 
S^thSrSincioal. for tht oavn^nt of tho mim opoosin tf« 
SSS'.X^»SSSrJS^ SVt full amount of tfia o«K «-«. 

OONOrriONS: 

Tho Wndo* iwi «ib»«in«l dw bid idwiifiad 

THEREFORE; 

. • ^.M i4 «tM Prifieicni - (a) uoon « x< 0 WK» bv it»« Gov«rTw«ant of tht bid idantifi«d ibo>m, «nm»n t»» 
Th« abovo oWig WiOn n IT^^SS' „o ^T5^Sdrtx«Qi» iho furtw comnctuai docurmimand g««Jij^ 

SSSfoS^ ^TttTTiS 5i?t1)rfSSS « to .X.CU- ^hfurtrjar contr»ual doeumann and >ch bonds, pay. tha Go^mam ^ 
^^^rSLSi^tt^e v^rt Wiktf^ «xea«ls tna amount of tha b«3 

^ . >»m.m«nt imm thit ia obliMtic^ « not impatrad bv any txtaniion(s) of lha lima for aceoptancaof tf» OiC 
Eatfi Surw a-acutm^ ^^F^J^'JS^Z^^iSt^ m thV«uf«tv«i«) of txtemioniu an ««fv«d. Hov-r*r. ^ of tha "oto »ei.« 
Sli ^?iSSSSi."lSw«^^^^ -••^ '^^^ to th. oariod onginallv all^-d for accotanc. of fh. W 

WITNESS. 

Tbo Princioal and Sur«tv<ias» -•cut^J thi. bid bond and af fi.ad »oir aaalt on th« abova d ata 




Corporate 
Seci 




TioaM 



9«CVIOUO «OlTlOH 



STAMOAAO MftM 2« («t 



■«»> 



CUTIfKATf OF SUfFKICNa 

I Hereby Certify. Th«i th« turtiy named herein if pertonally kiiu«rfi to me; that, in my ittdgrnvm. »«»d •vrtcy it 
reftpoAfible. and qwaUfted to an at tuch; and (hac. to the be« %»f my hno«tedt*. (H« fact* Mated by t«*d lurcty in ttM 
foiegoiAg eAdavii Mt ifwe. 

I tiCMAlUM ~" 



INSTtUOIONS 



1 . This form tKolt b< ut«d wh«n«v«r sur«H«» on 
^^n^ lo h9 •x«cw*t4 in cenn«ctieA with Oovfmwwf 
cofilrocn or* irtdividuol Mr*K«ft. of providod in gov- 
•mtng rogubtions {— 41 CA 1-10.203. I-U.aoi, 
101 -43-^1 Thoro tholl be no dtviolion from this form 
•xc«pt a» so oifHieriitd («•• 41 CFt 1-1.009. 
101-1. no). 

2. A corporation, portntrship, or oth«r butin«ff 
otiociottoA or firm, os »wch. will nof b« 0€C«pt«d ot o 
surety, nor will o portnor bt oce*pt«d o« o suroty for 
co-porfn«rf or for o firm of which he it o mombor. 
$tockhold«n of o corporate principot moy bo occcoptod 
ot turttiet providod thtir quelificottoni os such aro 
ilidop«ndont of tKotr tteckholdingt thorein. In orriv- 
ing ot the not worth figure in Itom 7 on tho foe* of 
thii offidovit on individual surety will not include ony 
finoncial interest he moy hove in the assets of the 
principol on the bend which this offidovit suppom. 

3. An indtviduol surety shall be o citizen of the 
United Stotes. except that if the controct ond bend 
ore executed in ony foreign country, tho Coinmon- 
wooMi of Puerto tico, the Virgin Islands, the Conoi 
Zone. Guom. or any other territory or possostien of 
Hi* Unil*d Stotes. weh surety n*od only b* « pormo- 



nent resident of Ihe ploce of execution of the controct 



4. The individuol surety skolt show net worth in o 
sum not loss thon Ih* ponolty of Ih* bond by supply- 
ing the informotion required on the foce hereof, 
under oeth before o United Stotes commissioner, o 
clerk of o United Stotot Court, or notory public, or 
tome other officer hoving authority to odminitler ooths 
generotly. If the officer hos on officiol seol, it shoil 
be offixod. other wis* th* proper cortificol* os to bis 
ofTiciol dwocter sholl b* fumishod. 

5. The certificote of sufficiency shdl be sign*d by 
on officer of o bonk or trust company, o judge or 
clerk of o court of record, o United Stoles district ot- 
terney or commissioner, o postmoster. o c^lector or 
deputy collector of internal revenue, or ony other of- 
ficer of the United States occeptable to the deport- 
ment or estoblishment concerned. Further certificotes 
showing odditionol ossets, or o new surety, moy be 
required to osture protection of the Government's 
interest. Such certificotes must be bosed on the 
pertonol invettigotion of the certifying officer ot the 
nme of the moking thereof, ond net upon prior 
certifkotions. 



U.S. covcnoinrT mnrriMG orricc : i9m o - «3i«307 trAMD*» fo*» m •*« 
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f CRPOftMANCE BONO 



II piniiiiiiiiinii Mil I I 



n INOtVlOUAL 
Q JOiWTVfMTUM 



□ cowo«* 



OBLIGATION: 

MM t>M Prindoal S»J«tv(««J. « bound » Urviwd StttM of Amarici {h«f»na*tif citW iht GowmimnO 
sum For o«vrnIn ol tf» P«<il ^ ^ ourwtvw. hoia. t««cutoa. adminrtiraton. md «tfc»MPg^-.i? ffl_!^ «»^ *V; 



0«n«t 



^S^^Su<«t!« ~v« oofpontiom' acting a co-«m«. ^. (h« Surttioi. b«r< ouraatv« ludi " lowny »w mtviv" • m 
iw" «iiv far ih« n^POM of ailowina a ioint •ction or actom agarnsi «nv or all of us. For all otiiar purpoaai, mKt\ Sim^ &«di<iatif. 
IV oniy w ^# -.-^L^ — »f tiM SuiMv if i« Kmii of liability « indt- 



JmITmI iiuJraitu with tfw Firindpat. ter iht pwmant of lha s*« ihown ooooata iha namt of tht Sufviv. W 
aMdTtf!* ii>n^f * ""^^ ®* ^ 



into «it contrtei idantjfiod 



OONOITIONS; 
T)« Principal li« 
THERCFORE: 

tha abow* obligMion it void if tfw frindpai - 



(*if 1 1 Ol till ITU Mid fcjifillt an iha undanakingi. oovananti. tarm$. conditions, and agraamants of tha contract during tha onginjt tarm of 
utirCt SdMrif amtwwions tfwaof mat m* grantad by tha Govammtnt. wirn or ^wthout notica to tha Su»atv(ia»). **d durwg iha «.fe 
S^iSTSmmv fSuiiPd «»t eontraet. ihd (2) parform and HilfiUs ail tha undarwkingi, awananti. tarms epnditoons. and agrar^-^tj 
of any Sd7l du^autlwiad iMifkatiov of tfta eof^an M hanaftar ara madt. Nonca of tfwaa modtficmom to iha Suraryt rc 



fhi Pmm m Iha GowanvTwit Tha full amount of tha iax« imooaid bv tha Govarnmant. if tftt aid contract is subiact to tha Miicr Act 
WO asS^27o!-270t». which ara coiiaciad. daducnd. or witfthaid from waga pM by tha Principal in carrying out tha contiruaion con- 
wei «Hith rapact to «fhid\ this bond it fumi#Md. 



axaeutad this oarformanoa bond ar>d atf ixad thair laais on tha abova data. 



WITNESS 

jym Principal and Suf«ty(iai) 



P1IINC1PAL 





I. 




TL 




Siamur*^ 






t9mit 


Corporate 


MMMW* 




S. 











1. 

ami 








a. 



< 










USStdWuSSf 

s 


Corporate 
Sao/ 


t 






a. 


1 


mtfmfMi a 


1. 


1 





•.11 



at>iai 

81 



rM i«a era ta.aaa laii 



CO«>OW*Tt SumTYmtl tCo»»timtm^l 



m 

> 
m 

I 








Is 


Corpora l€ 
5<a/ 




1. 


1. ■ 


Titi«(a) 


t. 


». ' ' 


w 

I 


Adarnt 






LlASIClTV LIMIT ^ 
$ 


Corporate 
Seat 




1. 


t. ■ 


TifMUl 


1. 






a 
> 

•1 

I 


N«n« ft 




STATC 0# 


S 


Co/'porort 
Sea/ 




1. 


a. 






1. 


a. 


m 

> 

§ 








S 


Corporate 
Seal 


SignaturvU) 


1. 


s. 




i. 


T ' 


> 
tu 

1 


Nafm ft 






LiAWUTV Limit 
$ 


Corporate 
Seal 




1. 


4. 


N»n«(i) ft 

Titie($) 


1. 


2. 


1 SURETY 0 1 


Name ft 




STATE or IN<i. 


LIA^tUTV MMlV '1 

s 


Corporate 

Cm/ 




1. 


I. 


N«me<si & 
Tit««<Sl 


I. 





INSTRuCTtONS 



1 This form ts autnorued for use when a D»d ^aranty is reaiiired. 
Anv dev«at«on from this form will require The wriiien aoproval of 
me Administrator of Gencrai Services. 

2. Insert the fuH le^i name and busines address of the Pnnctoai m 
the space oesigr^ted "Principal" on tt>e face jf the form An 
authorized person shaH sign the bornJ. Any person signing m a reo- 
rtieniative caoacitv lag., en attom«Y-in-fact> "nust furnish evi- 
dence of authoniy if that representative is noi a memoer of the 
firm, partnership, or loint venture, or an officer o' the corpora- 
tion involved. 

3. The bond may express penal sum as a cercentage of the bid 
orioe. in these cases, the bond rnav state a r^^a* '- doner iim<u- 
tion ie.q.. 20% of the bid price but the amo4.nt not to exceed 
1. dollars) 

4. (a) Corporations executing the bornj as $u'e-"»i '-ust aocear on 
the Oepanment of the Treasury's list of apuro%eo sureties and 
must act *vtthin the limitation listed herein Where more than one 
joroorate surety is involved, their names and addresses shall appear 



in me scaces iSorew A, Surety B. etc) heaaed CO-PCf^-": 
SUR6TY(i6S»". In the space designated *'SURETY»t£Si -r 
face of the form, insert only the letter identification 'n s.'^: 

tbj Where individual sureties are involved, two or •'^cre '"scc 
s<&ie persons shait execute the bond A completed ja<. - 
tnotviduai Surety (Standard Form 28). for each individual Si.rf !'. 
Shall accompany the bOfKl. The Government 'rav ''eouire tr^ese 
sureties to f urmsh additional substantiating information conce"* ; 
tfteir financial capability 

5. Corporations executing the borxl shall affix !r>eir lorncare 
seats Individuals snaii execute the bond oooositc the wo'd C :.fz > 
rate Seal", and shall affix an adhesive seal if executed ^n *.*• 
New Hamoshire. or any other jurisdiction requiring adhes<ve wa & 

S Type the name and title of each person signing this oono ^ r'^e 
space provided. 

7 in Its application to negotiated contracts, the term's r d mo 
"bidder" shall include "proposal" and "offeror". 
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tTANOAROPOmiaaMCK (flcv «-aS] 



PAYMENT BONO 


tmW^tlnliuHt Mm* U mm^ ,> U„> jg 




Q JO«NT V€NT0«£ Q COA^A 


nsTrcrnczOTicfisTiSN ■ 




MtftiAl #liUAC 


UiLL.i5wtii THousANocsi Hw^tiACdtit cCnTT 


comThact oatc 


conthact no. 



OBLIGATION 



Wt. itw Princioit «nd Sureiv(«€s», are lirmiv bound to me Un.ted States ot America (hefe«nat»f caiW ih« Government) m the above 3e*-e 
flufn. For payment of Ifw penal sum, we bind ourselves, our heirs, executors, administrators, and successors. (O'hOv and severally **owcve' 
wharf the Sureties are corporations acting as co-sureties, we. the Sureties, bind ourselves in such sum "lomtiy and severally" as ; 
"severally" only for the purpose o< allowing a ,oint acTion or acTicns agamst any or an of us Fo< all other purooses. eacn Surety omos i*je • 
jointly and severally w»ch the Principal, for the oayment ot the sum snown oooosae the name of the Suretv H no >«mit of liability is 
cased, the limit of liability is the full amount of the oenai sur^ 

CONDITIONS 

The above obligation is void if the Prmcicai crcrio*«', •■-akTS u^v^eni to an :^rsons naving a d<rec: reiationshio witn the P'lncicai a s.: 
contractor Of the Principal for furnishing iaoor — ai»' a- 2* cc!- •« ;?*e L»rcsec-..T.oft :he *ork orovided tor -n the contrac: ' -e 
above, and anv authorised modifications of tie cont'jc! rnai s^cs^Oki^rtJv a'e '^^ae \ot o* tnose modiiications to the S^re:, i* 
waiveo 

^ViTNESS 

The Principal and Suretydes) e«ecuied ihis oav^'ent bono ana aHued neir s*a!s jn :n« g<:ow« la!-? 









1. 


.3 






Signatureu) 




i 

r 
1 


1 

fS««ii • 


Corporate 




Nainets) & 
T.iieisl 





1 
1 

1 
1 


1 

1 


Seal 


INOIVIOUAL SUMTVtlCSI 


S^mtureiti 


1. 








Nam«<i> 


1. 


.2. 

i 






COflPOAATI SUKCTVItCSl 


< 


Mam* A 




STATE 0^ INC. 


lUAaiLITV LIMIT 

!$ 




>> 

c 


SienatMrvts) 


1. 


T ' 

1 

k 




Corporate 
Seat 


3 


Nawui A 
TiWISl 


I. 


1 







«s»7t4o.«t-is<-«eai a».2P4 stanoano foam ss-a t«cv lo-tJ 

OJ FAR («aCFii sa.aaatci) 



APPENDIX 3 
Siimmaf7 Ttbic of Scale Uw Rclevmnt to RACft 



COK^RArt SuniTVIIf SI tC»*»»ttu*Oi 



SiQAAIurtlf) 



LlA«ih.lTV CIMIT' 

s 



Corporate 
Seat 



N*m« ft 



I 



irAr^ INC. ! ui AAiLiVv i.imi¥ 

is 



■i¥A¥Io' INC. 



UlASIblTY LIMIT 

s 



Corporate 
Seat 



Corporate 
Seai 



ijA^k 6f inc. 



UIASILITV LIMIT 
$ 



Corporate 
Stal 



T.Ttclsl 
/Tvp«d> 



• STATE OF INC. 



«2. 



CIABILITV LrMiT 



Corporate 
Seal 



Adorns 



N«r^iSl ft 

! T-titUt 



.S'i^AVk 0>' INC. juiABILlVV LIMIT 

s 



Corporate 
Seal 



'♦^aiefta' -s used wnen a L:av'^ent bond is reouirea ..noef ti^e a,:: 
oi August 24. 1935. 49 S:ai 793 (40 U SC 270 a-270€i Any 
.lewtanon irof^ torri wiii require The wmer* arrrovai o* i^c 
Aammisuator o» General Services 

2. msen i*>e tuii legal name and butiness ado'-^s '/ ='tncii/ai 
ibe space designated "Principal" on the 'a— «• ♦oti An 
authorized person shall S'gn the txjnd At-. 
representative capacitv (e g . an attorney 'r> ** 
dence of authoritv i* i»»a» 'epresentaiwe i - 
firm, oartnershio. or lOint venture, or an 
tion irwolved 



".on signing ,n a 
— uSt *.irnish evi- 
i -..^'• oer g* ih^ 
•• I ••v corrora 



3 <al Corporations executing the bond as • * ^ 4' <»: = -J' " 

the Deoartnn^nt o* the Treasurv s list •>« ... : -": % ''M"-^ j -o 
m.-M act within the limitation listed there-n " ' • 

yate surety fS involved, their names ano j *. v au a;-L>ear 



•n »ne s: ac*s 'S-r-ft. - Sufctv B. etc I headed 'CO=*C = -": 

SuPE'^i'ESr rne SLTace des'gnaieo 'SuRETYiiES ' j-- 
face 0* •' r * .' • '-^t: omv the tetter "denti^iCdt'On c' tre Si..'-;' -s 

:oi /.'here r^3 v'C.<a' suret'es are involved, iwo or 'T^o'? 'eic "" 
s<oie uersor's snas; «*ecute the oono A cumc'eteo AH.as* ' 
inoividwai Surety < Standard Form 26l. 'or each tnoiviritiai Swr«'< 
Shall acco'Tany ir»* Dund The Government 'nav recnrr r-ts^ 
Sureties to lurrt.sn aodinonai sutKtantiating information " 
their tmanc'oi :awab<i>tv 

4 Coruorations r«ecuttng the bor^d shall affi* their corrcaie 
seals Individuals shall execute the bond opposite the word Ccrcc 
rate Seal and shaii affix an adhesive seat it executed >n Va"^e 
^^•.v Hamoshire. or any other lurisdiction regarding adr»es"* se»'% 

5 T»re the name and title of each oerson signing tn.s bon j 
space orovtded 
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STAMOARO rami »A SACK (AC V 10 «)' 











ITATt V IhC 


s 








i. 




Corpomt* 




M«m4tl ft 


1. 


i ■ 




u 


Nam* 






s 




lAllll 




1. 


a. 


Corpontt 
SmI 


3 




1. 


a. 






o 










s 




w 




i. 


a. 


Corpeivfff 
Stoi 


1 


f invw 


I. 






m 


N»Mft 








UMIUTV UMIT 








1. 








CorporoiM 
S4cl 














1 




I. 


1. 
















s 




lAill 




t. 


I. 


CorpontB 
Seoi 


I 




1. 


a. 




1 

w 










s 




C 




I. ^• 


a. 


Corpontt 
Stoi 


3 




1. 











fofAu 


SSSSiuM ^ 


s 


$ 



INSTRUCTIONS 



t Thi« form is autfK>nz«d tef ua» in connactioo witft GcMannniit 
oontm. Anv d«»««ion from 0iis <br m^wiH^ u«f» th« wrin«i 
apofowsi of tn* A d wii H i iuw or of G««l Suvic*. 

2. imtn tt»« Ml l^n»»it •Id bM»n«iiddr«« of if»tWncioil in 
(TM span d«i»«tid -frinciOJl" on tf» fw of th« fbrm. An 
autf^ontation ponon rftali lign bond. Any 0»n ligning in a 
rooraionTitirf c»citv (ag . «tom«yHn-f»a» muft fumi* cvi. 
^■no of autfiontv if mat riprwintitivt it not a mombar of tt» 
film, p^viartfiio. of joint wanmra. or an offiear of tha 



3. (al Cofooratiom amacutinQ tha bond at mjratiai must aooaar on 
lha Oao^tmam of TfaB«ufv'i list of aopfowd aifanas and 
mull act within tha limitation tiiiad tharain. Whara mora than ona 
ffifoorata suratv •* in^oMd. thair namai and addrenai *•» aooaar 
(Suratv A. Sumv B. ate) haadad "CORPOftATE 



SUftETY(lES) in ma soaca daignatad "SURETYiiESl " on tna 
faoa of tha form inawt only tha lattar idantification of iha turtncs 

(b) Mhara individual mifvtiaa ar« irMoNad. amo or mora raioon- 
iibia panom Ml aiaoun tfta bend. A eofiieiatad Affidavit of 
indrvidutf SMfarv (Sividard Form 28). tor aatfi indtviduai amtv. 
shall accompany dw bond. Tba Govammant may raouira MS 
tuntiai to f^i^ additional lubfWibaiinf intomation oDncvftm^ 
V*mr finanaai opibilitv. 



a Corporationt asaeuting tfia bond Ml affix tttair eorporaia 
saait. indiwiduds Ml asaeutt tHa bond oeooiiM tha wort "Como- 
ratt Saal". «id shalt affix an adhan>«a saal if axacutad m Mama. 
Naw Mamo^ira. or mri othv junsdiaion raouiring adhawt mtn. 



S. Typa tha nama and titla of 
prpwidad. 



pamn S9M19 this bond in ma 



82 



trimoAfio rami ai tACS («c v. laaai 





l»rlc« UakllUr 

V«». If KAC !• r«t9Mt«lkU 

|>M9) and II MC ««■■•• 
•r CMitvllvtM tm Om 
tflwlMvM. (rf«p««ltl«ii 



Vm. If MC 
psllwtlwi and 

CMttWlMtlM. 



StMKta* fM WtC'm 

IndwnllT UCa fav 
up ta $2i ■llllaa 
(CA Ul Catfa 



antltr ■Mk 
fatabMraanaat f^r 
thaaa raapanalM* 
far • *lMaar4aiM 



lnal4afit.« 

Vaa, fav aiiy 
paiaan ata. 

m* Mtlfataa 
iMMcdaiia «aat« 
(I2a-4>I) 




Taa. Ii 
•ala Mfl Iftanaa 
ufMnfarcaakIa i« 4aal«* 
and caMtnwtlaa 
cantraota iCA Civil 9m4m 



Taa, far aala MflltcaaM 
la aaitaln aaMtrtatlM 



— Baattlcfctai 
taatar li 



iUlM 



Ito. A«ci-4«f IcIaMf 
ataswta a^H** ^ 
ta«M ta MCa 



Arrnnix 

SUNMRT TAMJ OT ItATC LMI 
IBrOMMTIOM ULSvun to 

US ram omamcnu (uc*) 



|«c BMC'* W StMtMa 



%MM MlMlM GMtffvl Ho 



tell 



wrent'u^ acta, o«l»«lo«i 

u», lU »»•»• 
control ovor hotac^out 



4MtUy 



f ml tali 



•-T-420 koUi MCt to • 



te«t«lo(toa 
Soc«*r !■ 



M*Ut«o 



Too 



Voo. k«it 4ooo mm€ tmP^f 
to lUCo (1«.I0.IM) 



To*, fot Ml* 



4tott'4olletoMr ototwio to 
Itsltod to aoctcoto too no 
«^ll«otlo« MCo 

Too. SootioM >«•!>• 
proclwte* pi*lM ••««•» 
laAoMltUo «MtoM fi«4o 
or« orr«offU«o4 

■o. 

ores c«*«rocc* «Uh 
•oMttttoAto m4 
•Mtfootoro tooo MCOlvoA 
fitll ototo 

tJLl— 111 *'~"* — 



fratolMS* 

f « 

NMllWlMi 



iim.ii 



ffnMt 



n 

laroMftTiM MLiVAm to 
RisranK oamuunais (MC»t--c— ti— 4 



ftttflt-tlaikllltF- 



u> 



Ilaklllky «omU wlr 
k« liiciifr«< fat law 
vIvlaclMt 



Tm, f«f ^c««M Vila 
aparata a faallliy «t«4 
fav tvaataant ar atarati 
ar «lia aaiitr»«t (ar mm» 

(lll-l/a. at 



Taa, far MCa 
aaihlHt far ataia 
with a la •llllaa 



Taa, patanKlallr aniar IS- 

V-ll-t and ll-y-n-1 



Itatacaa 

Taa* faa aala — H>— aa 
Ift aartala aaMtraaclaa 
aantaata 



Taa, far mm M«ll««Ma 
iB aartata aaMtraatlan 
aaMaata an* (». tt- 
■•l> far tiiaiiiit af 



(ini.au)l 

Taa, far aala M«ltMaci 
Ui aartaU aaMtaiwtlait 
aaMaata 

kMt M If llakUttr 



Ulaa 



iatcUtt 
••cKar 



Taa* Caaaitvatlaa 
vaaivlaia 4aMa av 
Itaklllttaa lailaaa 
a^Ktaatlf aatkaclaai 
(Art a. SSIIll 



Taa, fas Mftlti 



Taa. 



(M-a->-i| 



•Ml* 
•Sit, allMS 



MrrflNi «M Act. 




Arrnnii 
MMMrr TuLi or trm um 

MVOMMtlOi ULIfMT ID 



ff«i. If MC «r«M«4 vr 
C««a •>tl-«)0«| 



y««. If MAC •fiMit«4 for 

(rU.SlM.itaii. «09.Ttf> 



T««, far ■(•«• m4 



>ltf 



0«MtU 



■•MrAaii* llMCa 



Ta»« If ftAC aanttlbirtaa *m 
ika f«laaa* 



li 



•Itaakar haa 
•wvlMrlty. vltli 
•f^vaMl aC tiM 
ar* «• 
ilaa Mar 
fw cte ra4arat 
mi Stata 



Ito, tovava*, fttractar «a« 
amhailaa^ In IfM t* 
bvti« a«ata liMa 
aai^llaiMa with fa^*«l 
lav 



»mtl' i iii ml tr 
ttacwtaa 

V«*. fee fM«t UaMa af 
•II farttta I* all 
pk*»»mm mi 4a«l«« uaA 
canaturctlan frajaata 
(Mt CWa 



itoatvl«tt«aa «■ r^tu 

faa, •awavatfA laaMiltr 
•tatvtaa mmm^* tka akata 
IM llaklllir Ut M 
Catfa-*OOI, a« aa^l 



ra. 



Vaa. r«r •» 
aalaalaM I* Mrtal* 
aana I rMtiM aa«»art» 
walaaa IniMlfiMtiM 
mppif mt ■■■■Hiritia* 

• IVM. 

Taa, f«v •^&M«Ma 
la aartalM aawMUMMUM 
aaalMKa 

tmm, t»t aala aa«llaaaa« ■•• 
ta aacKala aaMtniallan 
aantaata. 

(•II.O>l 



%t99 



i. rvii 

Cm«. *»^* 
CM Baaltk Bn*. 

AM. tl«. 
liWl. •« •*« 



•I 




JUTPODIX 
It 1MLB or fTATf Ltff 
ktl« HUVMIf to 



•tfUt Llskllttf 



Ito. tart M^ll** 
II I. t 9- 



•111 leu car • 

ff«ttrlott«M, 
(» 1 I IM 



cMitaats 




f«a. C«* art* "^l' 
in aaataia •••attw*** 



Ctff.W*> 




it— 




9m»f 

f U« CISMW 
|M«tWS> 



AmnoH 
•uMMt TAsu or irm un 
ivroiMiTiai nuvMT fo 
nsram caanMciou cMCa) 



ScvIM LlakllUr 

T««» If MC hm* fnxwl 

(•)H.lft»* kut no 
(MitlMiie* •iati4«t4> If 

lUUIItf anlF 
Mtll««iie« 
r«chl«a wanton mt 

T*«, If MC tea ^aMatlan 
•* cwkwl mtmt Alachart* 
•V aayaaJ cM 4laclwcM 
(»«.•»» 

Pa. Scacwta«7 •atUt'M* 
ataiiiat4 (t-ltOO.f(a»> 



iMMMs ffM MC*a 



taa. liaUa 
hanlvaa atat* 
•attvaacava t«aai 
f varaviy <a^«M 

Uilwriaa aauaW hf 
•Mftlltanaa (M> 
ll«t-l| 



CaMklt«tta« II M' 

artitaklr 
IfUaMilClaatla* 



11? 



Vaa. affUaakU ta 
•MMca af faallicy ar 
wif paraaa lla^U f*r 
^laalMfga •> «tafM«l 



mm 9^%m 
tlmm 



itvlac 
laatM I 



taa. mm atata 
iMMlflaailaa If »aM tm 
4m tha waffb 



Taa. 



■Mi JarMf 



U»utw49m» Matt* 

iwiit-n.iio 



IX 

If TMU or mTt UM 



Ut, it UC va* 
control 1*4 tho mat* 



Vo*. If KAC •«ran«o4 for 
«lopo»ol Of ttOOtMHt 
|l«l-Bil0) 

In M«*r4MM« vltli 

^C««Mlt CO tiat* 
lra4or«l 

(MtlO'tl.lUdn 



|ii4owitF 
•«at«c«o foe MC'i 

«o, but MC Mf 
bavo to lotakwroo 
•toto 

f«»t.T*0> 



Vh. MtlO- 

ai.lKf). 

■arm* 



Vac. lor WMffcara* 
•oa^oMaatlM kut Oawrta 
havo krM^ly ««M«r«a4 
tteo ttatHt^a t* av^ly 
COM root a 



Voa, tmw MMill 
•roliltaota. 



IIM-Ail) 

In ••rtato msmmmI 
•antoHtf* Mfi f«c Al« 

<tni«M-t,t» 



■aacrUtli 
SoMM !• 

Tao. iMloaa lUblllft 



for Ito. 



■n, MIll-iAfUlMMr 



•MM 



Mtail 
1. 9mA Imm 



If III t.MI 



H99 NUvUtlprt ■ wH — ■ llNKa 
rMlltty tltlM 



II 111 ■.Ml 



|IM.tfl» 



(fi-if-mi 



tmmmt tmu or mTS mm 

USRMSI OOmMCffOM (l«C*|--CMCt«M4 
ItrUt Uakllltr iltf teti-lMtMttF ■..«»letl«^ ISAIU 

Ro» Ions MC I* tr«wl«» ••. 

r«4«r»l Act* 

(111 t.Oll <»!> HO) 



T««, If It iMlpa ctMta 
MiCfliflty f«r •Immv 



f«». If lue hsa CMrti*! 
•««ff ImmH«M •ubstwM 

(IM.IMI. wc iirtilitr 

««py«4 M IS •IIIlM p*V 



«Mit«t« •* r— • 

t«lMM !• M« M 

•telMlM vf llaktlltr f*r 
<»>IO-M. at 

kM Mttl»MM* 
•tMii«r4 f«t iMa* 



kut lAC* rtflit 
IniMilflOtlM It 

•tiMr llskU 

(tM.IMi t-Cl» 



In ••vicln «M»tnMtlM 
CMitaalf 

OI-»'*l) 

IM.IIIil-a) 
r««H«tM» flilW W • 
MC f Mak 

IllllMtfffrtt— 



V«f. far ttmti mt 
M«lltMt vUlatta* at 
tlia law (M-a-m) 



V«t, fac mm MiClUawa 
tn ••ct«l« oaaatraatlan 
•aataat*. 

|2l-tl.ltV| 



T«a. tiM Stat« 
CMSCltMtlaa pfH4m» far 

IMMICF f««B •«•!«*. 

lArc. Ill.S !•) 



Mlal 



teat* 



9t99 



1*1 AatiM 



T TAiLi cr mil UN 



Strut LlabllUy 
t9t 9iC'm »f 

<Tlkl« tt. 
«2«.l)i for dltyvMl of 
CM«kr«U«4 In^trlsl 



C1«M ■kr««M A«t la 
•trlot llskllltf an 
^llwtar* 
(•ffl.mt 



iNtamlf lcact«ii 
•p«clfle«llr 
•MilwrlMd ff«r 
lawful aotlvitlaa 
Cmia IS. «tl, 

Tula 1». BIB, 



Itoatrlatli 



claa 



T««, far I* 
bi aartaUi aawtnMKlM 



Vaa. 



Vaa, far ar^lcaat. 
•^laaac ar awrwfaaa* 
warii a» 4lraa»lan» f 
atiiava (ffUU M • ••11 



9 



Mtai Strut LtskUlty 

ttM« S. Urn f«« MC'a SiMMt* 



(OT tar. CMw. U« ir-lMUlll 



■M«r4M tfa«t« |l«l-tl>.9» 
■tt« ■mUIsI 

(IM A-tM at 
aa«.| 

»#t9 ■atth 



9/M Okf ■aaatiiai Maaia Vaa» if MC traaayarta av 

ClaaMV ^Mi 4»B^aaa •! waataa 




I <r irm um 

I ULBtm TO 
RS (MCal— aaNi 



laiaaatftF 
ttatntaa fac MC'a 



«a. kut MAC aar 
ra Ukyr aa atata 
far »la Im 
Inaatlva haaaHaaa 
waata alta. 
IllM-ltO-l) 



itaitl'IaiaMity ■••trtatiM 
Vtatataa SMtav li 

t««. far MglltaMa. 
•eta ar wlaalwia la 
cartsin cofiat kmcImi 
aontvat* unlaaa aattaln 
•ctlafia aBcla4a4 
<>•-?->> 

Vaa, far iMtll««««a In 
aattalN aaaatntctlaa AS 
ai%i awrMytat aaataata 

5-)l]. S-IX*) 

Taa. far na«tl«aMa In faa. 
cartain aaaatuMtUa 
aantavta 
<»■-!) 



I Mblta 
iftttaa 



T«a. INw Naalc* Kaa a 
M»Mf«lan iMMlty statitta 



CantracK* caanat ^ lat 
far wawta aacaa41nt tka 
afvrarrlatla* (liata ftm. 



Vaa. far frawi ar *aa. Arttala t • tl 

•afllt«ant vlalatlaM af 

tHa law («-M-aS) 



Ha. MC a»y Naaa Vaa« far aaall«a«aa I 
ta IniMilfy atata aartain aaaatciMtlan 
0'M>tt> aantaata. (aM>ill> 



iCToiMATifM nuvm 10 



Stclet LUkllUr 
f»r MG'a hv StvtwC* 



9m, k«t tfMi»p«vK«r« af 
lMMr4M* •iikatMis«« •« 

fltrUtiF IUM« 

l«.}0«)(f>)i but vtrlec 
lUkllilf if lUC ItMddU*. 

4lap«Mt ••li* w««t« In 
vtlMr tliMi w«k«v 



iltF 
■«•««•• f«r 

■v. kwc MC m»f 



•c«t« Ctt«t*t M«* 



cMCaat* (M'l-ltl* tt 
■rchltMt** 

I?) 

l« c«rt*lfi cMWifiMtlaM 
MCfc vr At MtlUMM Ul 

carta I* MMtiwtlM 



Aiktl-4ariciMcy atattrta 
•fKlflaa ^racatevaa fat 
pla4«l(« ttata «ra4lt 



* 



SIM 



MM 



VIvttal* 



AMlMMM 

IffU. It.MIII 
VlrtUilB llMt« 
|lt.l-f«tl| 




Witt* 



11 

If TMis or mn um 
■mioii lUfMn 10 



V«a, If UC mtrUM/** r«r 
iril. lO.MOl) 



Vat. f*r MtllgMMfl 

CMIt«NK« 

<ll-t-|) 



«MicrMC«ra t« 
M mmlif •itot fw 

<ll-4-t) 



(•.01. It}) 



<«.!«. 119) 
In ••rtals ««wtf 




r 01 ATI UM 



>/M Mil 



V«*t« «i4 ■•In** 



Ml' 



Utoa 



tiMt limit t«ct 
iMVffvr far teaitaa 



9m, 



■9. 




FAKTB 

U DRMS Ha'f^^' Wastt XNfpoul Coatncli 



REPORT TO CONGRESS ON LIABILITY, 
BONDING, AND INDEMNMCATIGN ISSUES 
FOR DEPARTMENT OF DEFENSE 
RESTORATION PROGRAM AND 
HAZARDOUS WASTE CONTRACTS 



Office of the Deputy Assistant Secretory of Defense 

(Environment) 



Response Action Contractors' Liability Issues 
Regarding the Defense Environmental Restoration Program 
Conclusions and Recommendations 



The Department of Defense (DoD) faces a major challenge to cleanup its 
contaminated sites quickly, effectively and without excessive cost to taxpayers. The 
DoD cleanup and remedial program relies on the architectural and engineering 
services and the design and construction capabilities of private sector remedial action 
contractors (RACs). The RAG community expresses reservations about its members' 
future willingness to undertake this work for the DoD because of perceived imcertain, 
but believed potentially large, risk to their firms inherent in DoD's remedial action 
work. In order to better understand the substance and basis of these concerns the 
Department of Defense has endeavored to work with representatives of the RAC 
community, other private sector contracting entities, as well as representatives 
knowledgeable about the practices and concerns regarding the insurance and surety 
sectors of the nation. The study concludes that contractors have the following deeply 
held perception of the current liability situation: 

RACs, because of joint strict and several liability under federal and state 
law, may be found liable when they are not at fault. 

The resulting probability of insolvency through impx^sition of liability 
without fault is uncertain and therefore unacceptable. 

RACs are unable to secure adequate insurance due to the 
insurance industr/s reluctance to become involved where the 
risk is so uncertain and potentially large. 

RACs are also hamf>ered in obtaining f)erformance bonds required 
by the Miller Act for DoD construction contracts. Surety companies 
are reluctant to write lx>nds. The uncertain and potentially large 
risk for the situation has decreased availability and increased costs 
which are ultimately reflected in DoDs costs. 

RACs believe they are assuming risks that properly go to DoD as the 
generator of hazardous waste and owner of the site. 

These perceptions have serious implications for the continued progress of the 
DoD's deanup program, as DoD may not be able to sustain rapid progress in its 
deanup program without a heavy reliance on knowledgeable qualified contractors. 

The Department has also conduded the following as to the current status of 
response action contracting and the legal liabilities of the Department 



DoD is currently able to get adequate con\petition for our remediation 
contracts. 

Some well-regarded companies are not bidding on DoD contracts citing 
the risk issues as their reason not to compete, 

DoD is not able to determine, based on this study, what impact the 
contractor's perceived liability exposure is having on their bid pricing of 
DoD contracts. 

There is no evidence that quality of work on DoD contracts is beine 
affected. ^ 

The current liability picture particularly discourages contractor 
participation in innovative remedies as they place potential additional 
risk on the contractor A contractor's prime defense to their perceived 
liability exposure is to use standard, conservative measvires wherever 
possible, thus favoring an excessively conservative approach to 
remediation. 

RACs express a willingness to be liable for their failure to perform 
adequately on their remediation contracts. 

DoD as waste generator, fadUty owner, and overall manager of its 
remediation effort is and should be ultimately responsible for future 
problems associated with its remediation efforts, however, it should have 
a legal remedy against a non-performing contractor. 

As a waste generator and owner of the contaminated site DoD is 
in a different liability relationship with its contractors than EPA 
with its contractors. As such liability shifting rules developed by 
EPA for dealing with its contractors may not be appropriate for 

Private firms hiring RACs for private cleanup work engage in risk 
sharing strategies with RAC contractors which may be adaptable to DoD 
contracts. 

Different types of remediation projects have different 
inherent risks and therefore may call for different risk 
sharing strategies. 

Appropriate risk sharing strategies should result in reduced 
cleanup cost to the Department and the taxpayer, %vithout 
increasing the ultimate risk to the treasury. 

Adoption of risk sharing strategies may require regulatory 
and legislative reform. 



fpgommgndarions: 



Based on tf\e foregoing conclusions, the Department is concerned remedial 
action contractors percepbons may lead in the future to reduction in competition 
escalation in coste, lowering of quality, and increased risk to the public We are also 
very conscious that any recommendation we adopt for action ch- inaction, will have 
economic consequences. Any choice inevitably confers competitive advantage on 
some contractors and disadvantage on others. We must make sure we undeStand 
the nature and unplications of the incentives and disincentives our choices implv 
We must encourage responsible and professional behavior by our contractors. We 
must avoid creating incentives for behavior that diverts government resources from 
the pnmary goal of cleanup. Ultimately, whatever strategies we adopt should 
improve the Department's ability to perform effective cleanup in a timely manner at 
a responsible cost to the taxpayer. ^ « 

Based on information developed in doing this report, the Department is 
implementmg changes in its contracting strategies and poHdes within itecontrol to 
resolve some of these issues. These include better acquisition planning including 
varymg types of contract strategies, reducing amounts of bonds rwuired on 
construction contracte or use of rolUng or phased bonds, aUowing irrevoakle letters 
of credit m lieu of bonds, and retaining certain work elements under DoD control 
(eg signing hazardouswaste manifests). The environmental and engineering arms 
of the miliary departments will continue to examine their current contacting 
practices with a view to recommending changes in guidance, policy, regulations, and 
legislation to enhance the effectiveness of our enviix>nmental and remedial action 
contracting. We have tasked them to ensure the scope of their study addresses 
appropriate and equitable risk sharing between the DoD and its contractors in the 
cleanup program, and to make spedfic recommendations for action to be taken 
pe DoD is now also engaged in a comprehensive review of the Federal Acquisition 
Regulations so as to ensure adequate treatment of environmental requirements. 

'^'^^ "^^"^ further consideration. The first would resolve the 
extent of liability of a surety to a remedial action contract where their only 
involvement is m providmg a bond. This issue was addressed in the last Congre^ 
by amending section 119(g) of the Comprehensive Response Compensation and 
Liability Act to ^peafically broaden coverage for sureties at National Priorities List 
sites. Extending tlus principle to all DoD sites, whether or not on the NPL, would 
help bnng sureh^ l>ack mto writing bonds for DoD deanup contracts at a reasonable 
pnces This should broaden competition for contracts, improve timeliness, and reduce 
overall costs to the Department This should not work a disservice to innocent third 
parties, as ultimately it is the Department that is responsible for the remediation The 
prune purpose of the surety is to ensure the Department receives the fiscal benefit 
of the contract 

A more wide-sweeping risk sharing concept evolved from discussions during 
the preparation of tlm report This concept would involve limiting a Respond 
Action Contractor's liabUily to outside persons. The Department and iiy otheTtrue 



'^1 



potentially responsible parties would be designated as those solely responsible for 
dan^ages to innocent third parties for damages arising out of a remediation action at 
a DoD site-logical application of current law as to generators and operators of 
hazardous waste facilities. The Don's contracts with its RACs would then provide 
for recovery by DoD from the RAC if the damages resulted from the RACs 
negligence. This concept is sinular to the latent damages clause currently used in 
construction contracts. 

The time for preparation of this report was short considering the complexity 
of the issues. Among the areas that still need substantial further analysis are the 
total cost implications of various risk sharing strategies as compared with the long 
term liabilities of the government We will continue working with the contractor 
community and other interested parties to explore these and other recommendations 
and solutions to improve the Department's aean-up program. 
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EXECUTIVE SUMMARY 



On 30 • 31 January 1991, the executive level Environmental Contracts Fonim of the Society of 
American Militaiy Engineers (SAME) met at Boiling Air Force Base to discuss the issues of liabai- 
ty. Indemnification, and Bonding in Environmental Cbntracting. 

During the fbrunn, the following key issues were raised: 

a. Ihcre is a risk to the remedial action contractor (RAC) performing environmental 
work. Part of this risk are the unknowns associated with the work. Another part is the potential 
for third party liability suits resulting from the performance of such work. 

b. RACs arc unable to obtain professional performance liabQity insurance for hazardous 
waste site cleanup projects. Tht insurance industry is reluctant to provide such insurance due to 
the high risk of liabflity associated with the performance of such woHl Available insurance only 
covers the period of woric performance; not die period during which RACs are most susceptible to 
third party liability suits. 

c RACs arc unable to obtain surety bonds required for Federal government hazardous 
waste cleanup projects because the surety bond industry sees a high risk &om liabflity in issuing 
such bonds. Available bonds are generally for projects of less than $5M value. Some companies 
are self-bonding in order to meet governmental requirements. 

d. RAO feci that the Depaitmeni of Defense (DOD) is responsible for the presence of 
the hazardous material on the site and therefore, should be responsible for their portion of the risk 
associated with site cleanup. RACs believe that DOD should indemnify RACs performing woric 
against third party liability to cover the government's portion of the risk. 

In response to the concerns raised by RACs, DOD representatives indicated that they would 
consider the following potential solutions to resolve the issues raised: 

a. Change the laws so that RACs arc excluded as a potentially responsible party for 
liability suits resulting from cleanup actions. 

b. Revise die Federal Acquisition ReguUtions (FAR) to cuend die appUcability of 
indemnification to contractor woric done as a part of the Defense Environmental Restoration 
Program. 

c Limit the statute of limiutions for contractors on environmental deanup projects and 
linut the contractor's liability for a project 

d. Limit the oontraaor's liability to that resulting from their negligence. 

c. Negotiate the risks of a project with the contractor and determine equitable distribution 
of the risk between the contraaor and the government as a part of die contract. 
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A. INTRODUCTION 

The executive level Eavironmentaa Contncu Forum of the Sodcty of American MiiiUry Eagmeen 
(SAME) met at Boiling Air Force Base on 30 and 31 January 1991 to diacuii the issues of Liability. 
Indcmnificatiofu and Bonding in Eavironnental Contracting, In attendance at this fbnim were 
represenutives of the Office of the Deputy Assistant Secretaxy of Defense (Eovironmeat), Army. 
Navy. Air Force, and Coast Guard and exeaitivcs representing remedial action contracton (RAO) 
that perform environmental cleanup services for the Department of Defense and privite tndustiy. 
A list of attendees for this forum Is provided as Attachment A to this report. 

This fonun was co-chaired by Captain James A Rispoli, CEC, USK. Vice President. Environmental 
Affairs, Society of American Militajy Engineers and Mr. Russ Milnes, Principal Depu^ to the 
Deputy Assistant Secretary of Defense, (Environment). 

Prior to this forum, invitees were asked to submit discussion papers on any aspect of the topic 
issues. Suggested discussion topics included: what are the liability concerns; what are the 
experiences with regard to liabflity and bonding how is the risk of performing environmental woric 
assessed; and how do the problems of Uabflity and bonding afifect competition. Seven papen were 
submitted in advance or during the forum. These papers were provided as attachments to the draft 
proceedings of the forum. 

B. OPENING REMARKS 

Captain Rispoli opened the forum by outlining the objective of the Environmental Contracts 
Forum, which is to faciliute an ongoing frank and open discussion of progiammadc and contractual 
issues between industry and the military services. He indicated that this was the third session of 
this executive forum, and that SAME bad been asked by the Office of the Deputy Assistant Secre- 
ury of Defense (Environment) to further address the issues of liability, indemnification, and 
bonding to assist them in obtaining views so that DOD might prepare a report to Congress. To 
increase the dialogue, CAPT Rispoli indicated that additional contractors had been mviicd to 
participate. CAPT Rispoli stated that proceedings of the forum would be issued. These 
proceedings would not provide any quotes or attnlnition. He asserted that the forum was not a 
place for debate, but was a means to discuss the issues so that aU in attendance could \n*m and 
learn. He asked if there would be any objections in having submitted papen published as n pvt 
of the forum proceedings. No objections were raised. 

Mr. Milnes addressed the forum sttting that the only means of solving envirenmenta! cleanup 
liability problems was through an open forum. He indicated diat the Department of Defense 
(DOD) has pledged to comply with its environmental obligations. The installation rcstofatwo efiort 
is important, and as the DOD moves from the study phM, it recognizes that action must be n i ^fn 
to ensure site cleanup progresses smoothly. He emphasized that the DOD wants to ^^ifh the 
cleanup business. Mr. Milnes stated that his office wants to come to grips with the hazardous wasu 
site deanup contract issue. Performance bonding is an issue; legislative fixes may be possible, but 
he did not see this as a solution. He explained that if the DOD and the deanup industry do not 



for a cleanup in certain states, and therefore may choose not to bid They indicated that in 
perforaiing some work, they were staking the survivability of their corporation. When ««Vfil the 
RACs explained that, in working with the private sector, the RAC shares the risk with the client 
This protects the contnctor. The point wu raised that the owner of a waste site owns the wastt, 
and Che RAC is helping to dean it up. Therefore, the site owner must share a good portiOQ of die 
risk: 

The issue of strict liability was raised by the RAC represenutives. If anyone has a connectioa with 
a hazardous waste site, they are liable. Proper behavior has not excused liability. 

9 

When working for the Environmental Protection Agency (EPA) on orphan sites, there is a greater 
risk to the RAC The EPA indemnifies the RAC under Section 119 of the Comprehensive 
Environmental Re^nse, Compensation, and Liability Act (CERCLA). This indemnification only 
covers negligence and not strict liability. Hie RAC must look at the state laws when ^^^fn g to 
accept a risk. 

Another issue raised was that in some instances, a DOD activity required a RAC to sign hazardous 
waste manifests. This action places liabflity on the RAC for transporting of wastes. If the RAC 
had known it would be required to do this, it would not have bid on the job without indemnifica- 
tion. A DOD representative indicated that, generally, the DOD signs the mamfcst as the generator. 
Tlic RAC represenutfves indicated that even if the contraaor does not sign the manifest, but 
arranges for transport, the contractor could be liable, a poicntjaDy responsible party (PR?). Even 
if the contractor doesn't arrange the transport, but u on site, it may be sued. The contractors 
emphasized that defense costs are a real-time cash flow problem and a real risk even if the 
contractor is not involved or is innocent 

The problems for the RAC were summarized as follows: 

a. There is an inherent risk associated with doing environmental work. RACs are dealing 
with anomalies which are inherently difficult to model. 

b. There is an environmental risk of third party liability. 

c There is no incentive for innovation. Before innovation will be employed by 
contractors, there must be an agreement between the dicnt and the contractor, and the 
beneficiary of the innovative practice is required to assume liability. Innovation is prohibitive 
in a regulatory atmosphere. There is generally no innovation in the VS. 

d. The architect-engineers (A-Es) are being expected to accept the liabilities of others. 
Liability insurance is not available in the market If it is available, it is only for the period 
of the job. 

e. Requirements vary from state to state. There is a bright spot for the RACi in that 
there is more fioobility shown when dealing with states than when dealing with the F^ial 
government Some stales may change the spedficatxjns on their dcanup projects to permit 
innovative technology. Many see some states assuming the liability of PRPs. State regulators 
are a part of the Record of Decision (ROD), and this perraitt flexibmty in dealing with the 
states. 
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Vriof .etf-. RAO tre p,yi„g premiumi but are not receiving future twertfe. The topic leader 
indicated that if states had negligence staiemenu simaar to Section 119 of CERcLl thTn 

;re^m?.;^^s::Li:;2L '^'^ « ~<* • ^« «" 

The topic leader Mked the insurance industi/i pl«, of action. -Pie response was that the 
insurance industry » slugpng out* sohitions on a ease.by<ase basis. The indiatir has not been 
able to agree on altematnres to the current situation. A formal definition of 'poUution e«lusiM? 
tt a possibUity. A general ducuwon on possible approaches (idutioBs) followed. A law sinX 
10 Pnce-Anderson which would be applicable lo the taiic waste deanup indusoy wu mentio^ 
as a potenoa^ solution. This solution would create three layen of p^ec^in the evew of 
UabUity: Ae insurance layer, the ownerA)pef*tor l^r. and the govenraent teyer. « 

3. Near and long Tem Envtaxwaenttl RcstonNon OiDtnethig Strategies. 

of sen-iee represenutiva made a short presentation on enviKMuaental restoation 
oon rac«ng stratepes. Desoibed were current efforts, current problems, and actions being ts^ 
to clean up identified hazardous waste sites. r • >wBn 

t . T^i*'t-r."'"^VS'^ Corporate Suittr Bonds to Co*er the Risks and 

Potential Liabilities ofDOD's Envtronmenul Contnctor*. 

The topic leader from the insurance industry indicated that there were considerable problems with 
the issuance of corporate surety bonds. Contractors must post a surety bond for Federal wcit 
under the Miller Act. At thu ume. there are few bonds available foriwrkon hazardous waste 7tZ 

The topic leader described the problems of issuing bonds foriuch tasks. Surety bonds are 
underwntten only to cover the performance of a contractor and die payment of iuppUer, for 
construcaon work. They are written based on the <,uality of the eontnctorTabiUty to do ^ work, 
quality of people on site, equipment, how well the contractor has done on similar eft>r*aad the 
a^abUity of contiaaor finances to filial the contract requirements). Undeiwriten normally 
develop a long-standjng relauonshjp with the contractor, liability from third party wits is bo^ 
normally considered (this is nonnaUy covered by commercial general liability insurance). RecenUy 
however, surety bond usuers have come under attack in the court room because they are the oX 
deep pocket remaining in a taw «at (RACs are nonnally people rich, but asset lifted). 

There has been a lack of indemnification for sureQr bond issuen for hazardous waste site work. 
Anyone involved m haardous waste site work (including the surety bond underwdters who are only 
covering contractor performance and supply payments) have been found to be liable. If die RAC 
defaults on such work, the surety prindpal would be required to hire a completing contraaor 
consequenUy. may be construed to have contracted for the removal of hazardous waite a^ 
subjected itself to babOity. mm ana 

Another ««« with hazardous waste site boading Is the bond terminatioa date. NonnaOy. a bond 
IS terminated whoi all work has been satisfactorily accomplished on a project Due awpoiwity 
of long uine periods >80oated with hazardous waste site deanup action (Sduding the^rospeS 
of having to reima»e work), the bonding company may be required to pay daims long atoiwA 

has been completed on a projecL i j » wv»i«. 
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S. Further Discutslon on Industiy'i Liability Concerns with Retail to DOD Eavirvnaitntai 
Restoration Work and Potential Solutions to Address These Concerns. 

A DOD representative led this topic to generate ftirther discussion on the key issues and to explore 
potential solutions to these issues. Hie topic leader indicated that DOD wu looking for soludons 
that would result in food (technical and timely) cleanups of its hazardous waste stea, at a good 
price, and maintain a good contractor base which earns a £air profit and is a'viable community. The 
RAC represenuttves indicated that this would be posable if there was equitable risk sharing 
between the RACs and the DOD. 

« 

It was suggested that valu^-engineering dauses in contracts be utilized. Some contractors indicated 
that this effort doesn't work vety well, due to lack of timelineu in the fOfvemmenf s response, this 
lack of timeliness causes eontraeton to stop trying. A DOD represenutive indicated that in 
situations in which a technology is appioved in the ROD, there is reluctance lo ooosider value* 
engineering proposals because it may mean reopening the ROD. A Navy representative ln(ficated' 
that his service welcomes value-engineering. The services indicated that when they become aware 
of roadblocks, they would take action to eliminate them. 

A question was raised whether the RACs normally revalidated the remedial investigation/feasibility 
study (RI/FS) when contracted to perform remedial design/remedial action (RD/RA). The RACs 
agreed that they would revalidate the dau obtained by another contractor. The degree of 
revalidation would depend upon the contractor who performed the RI/FS. Such revalidatioo could 
cost up to 20 percent of the RD/RA effort. 

The Navy's Comprehensh^e Long Term Environmental Acdon, Navy (CLEAN) contract was 
discussed. The RACs were asked why they bid on these contracts since they dd not know the 
deanup effort involved. The RACs said that cost-plus (rather than fixed foe) contracting of 
CLEAN was a plus. They remarked that they would be better able to define the work and get a 
good price to perform a full scope of each task. As long as the deanup effort wis on the base, the 
possibility of third party liability was low. The doser to the site boundaries, the greater the risk 
assodaced with a project. Under CLEAN, each task is negodated, and the contractor can evaluate 
the risk for each task. Only one percent of the projects in a CLEAN contraa are antidpated as 
being a problem. 

In a discussion of contracring strategies versus risk, the RAC representatives indicated that third 
party liability is independent of the contract type. They did not look at fixed price contracts in the 
environmental area because there are too many unknowns and too much time and effort is spent 
in contract modifications. They wanted to be able to address, in the contract, the care to be taken 
in determining the risk of the project. 

The RAC represenutives were asked, wtut percentage of contracts are high risk? The response 
was, that a large percentage of environmental effort requires third party liability and therefore, is 
a high risk. One company representttive indicated that his company win not perform any work 
without some form of indemnificatioiL Defeiue coats for liability suiti are the big problem. There 
is no method of predetermining how juries wfll appoftioo costs. 

The RAC represenutives reiterated that they have the ability to negotiate risla for commerdal 
projects. That ability does not currently exist in dealing with the DOD. They also indicated that 
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The discussion continued with the RAC represenutivcs indicating that « neglisence standard essts 
in CERCIj^ and they want a siraUar law modification for state laws and the Resource Gonser- 
vation and Recovery Act (RCRA), They do not desire strict liabflity to apply to them the 
overriding issue is that the RACs are concerned that they must assume responsibUity for what ihev 
did not initially cause. Tht responsibflity should be adjudged to the people who put the waste in 
the land. 



The DOD topic leader asked what the DOD could do to help the contractors. There were four 
areas of potential change: the law, which would be most difficult to change; the regulations CDQD 
indicated that they would work with the EPA to determine how the regulations miAt be cfaanmn- 
policy; and the FAR/contract (DOD indicated that they could directly impact these' last twT^u 
and achieve the quickest resultt). 

Indemnification of contractors is now addressed in Public Law (PJ.) 85-804 and FAR 52-228.7 
Under Pi. 85-504, the contractor must identify the nature of the risk and then the Contracting 
Officer must raise the issue to the service Secretaiy for authorization. To support indemnification 
of contractors for environment risks would make each service's efifort unique. The FAR dause b 
based on radioactive material risks and ecdudcs construction. A change to the FAR appears to 
be appropriate, but it would have to be based on a change in the law. DOD reprcscnutxves 
considered that such a change might be accomplished as a part of the Defense Reauthorization Act. 

The following potential solutions were identified for evaluation by DOD in response to the issues 
raised by the RAC represenutives regarding their risks: 

a. Change the laws so that the RACs arc excluded as a PRP. This would resoNe the 
Federal issue, but would not resolve the state issues. 

b. Revise FAR 52-228.7 (and possibly FAR 28-3U.2) which would extend the appUcability 
of indemnification to contractor woric done as a part of the Defense EnvironraentaJ Restora- 
tion Program. This would make the Federal government the defendant and the contractor 
liable to the govenunent. (This may require a law change to accomplish.) 

c Limit the statute of limiutions for contractors on environmental dcanup projects (after 
the statute of limitations, the govenunent assumes full liability) and limit the contractor's 
liabUity for a project (simiUr to the limit for oil spflls esublished in the Oil PoUution Act of 
1990). 

d. Limit the contractor's liabQity to that resulting erom their ne^gence. 

e. Negotiate the risks of a project with the contractor and determine an equitable 
distribution of the risk between the contractor and the govenunent as a part of the oontncL 

t The DOD should specify standards of practice for a project to whkfa the contractor 
must comply. 

g, A procedure for working out changes as a result of unknown conditions needs to be 
developed. Cost reimbursable contracting and incentive cx>st and scheduling were suggested. 
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Joseph C. Dobes 

Director, Safety and Environmental Protection Division 

Designers & Planners, Inc. 

2611 Jefferson Davis Highway, Suite 3000 

Arlington, Virginia 22202 

Re: Minutes of the Society of American Military 
Engineers January Conference 

Dear Mr. Dobes: 

ThanJc you for sending the draft ainutes fron the 

January 3 0-31, 1991 meeting of the Society of American Military 
Engineers. I was pleased to attend and discuss the issue of 
surety bonds for hazardous waste cleanup projects. As we 
discussed on the phone recently, I have only a few comments on 
the draft minutes, and you took care of the specific items while 
we spoke. 

However, I also have a general comment which I wanted 
you to have in writing for the record. As you may reoctmber, I 
was unable to stay for the entire program, and thus, missed the 
creation of the recommendations and potential solutions contained 
in the minutes « All of the recommendations and potential 
solutions developed by the attendees of the conference are 
excellent ideas. However, I was concerned that surety was not 
specifically included in some of the comments. 

For example, recommendation "e" states that "The DOD 
should reiaiburse the RAC for insurance costs or indemnify the RAC 
if insurance is unavailable." This is an instance where the 
RAC*s surety should specifically be included in the 
recommendation. Just such a provision is part of the Super fund 
amendment passed last year, and has been essential to the 
increase we have seen in the availability of surety bonds for 
those contracts covered by that amendment. The ideas contained 
in the recommendations should apply equally to the RAC and its 
surety. 

The potential solutions also refer only to the 
contractor, while applying the solutions to the surety as well 
will be necessary to increase the sureties' ability to underwrite 
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Mr. Joseph C. Dobes (cont'd) 
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Pace 2 

bonds for these types of projects. Thus, it is my recoainendation 
that the potential solutions be amended to read as follows 
(underlined portion is the proposed amendment) : 

a. Change the laws so that the RACs and 
their surgt^ies are excluded as a PRP. This 
would resolve the Federal issue, but would 
not resolve the state issues. 

b. Revise FAR 52-228.7 (and possibly FAR 28- 
311.2) which would extend the applicability 
of indemnification to contractor an^ surety 
work done as a part of the Defense 
Environmental Restoration Progrzun. This 
would ma)ce the Federal government the 
defendant and the contractor or surej^y liable 
to the government. (This may require a law 
change to accomplish.) 

c. Limit the statute of limitations for 
contractors and thei r sureti^g on 
environmental cleanup projects (after the 
statute of limitations, the government 
assumes full liability) and limit the 
contractor's and surety's liability for a 
project (similar to the limit for oil spills 
established in the Oil Pollution Act of 
1990) , 

d. Limit the contractor's and surety *s 
liability to that resulting from their 
negligence. 

e. Negotiate the risJcs of a project with the 
contractor and suret y who takes oyeT- f^ f ^ 
CJntrac^or and determine an equitable 
distribution of the risk between the 
contractor or surety and the government as a 
part of the contract. 

f. The DOD should specify standards of 
practice for a project to which the 
contractor or surety must comply. 

g. A procedure for working out changes as a 
result of unknown conditions needs to be 
developed. Cost reimbursable contracting and 
incentive cost and scheduling were suggested. 
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These minor changes in the recomnendations and 
potential solutions would express the necessity of protecting the 
surety of a response action contractor to the same extent as the 
contractor. Without this equity, it is aost likely that bonds 
will continue to be difficult to obtain for all hazardous waste 
cleanup projects not covered by the Superfund affiendment 
implemented last year. 

Thank you for allowing us to submit these follow-up 
comments. Please let me know if there is anything else which I 
can do to assist you in putting together the final version of the 
minutes . 



Very truly yours. 




Lynn M. Schubert 
Senior Coiinsel 



IMS/ 1ms/ j dl tr . saa 



cc: Captain James A« Rispoli 
Ms . Susan Sarason 
Craig A. Berrington, Esquire 
Ms. Martha R. Hamby 
Janes L. Kimble, Esquire 
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X. SUMMARY 



The EPA and th« U.S. Amy Corpt of Engineer* ( •Corps*) have experienced 
dlfflcultle* In contracting Hazardouj and Toxic Waste (HTV) cleanup projects. 
Xh» HTV cleanup Industry has expressed concern that It could not obtain aurety 
bonds required as a prerequisite for coopetlng for reaedlal action 
construction projects. It was reported that Treasury Department listed 
corporate sureties » vhleh provlda the guarantee bonds for GovernMnt projects, 
tud laposed stringent llaltaclons on the provision of perfonance bonds vhlch 
assure the govemaent that tha cleanup project vlll be conpleted. 
Essentially, the bonds guarantee that the surety vlll either conplete 
performance or pay the Govemaent Its costs associated vlth eoapletlng the 
project to the Halt of the penal aaount of the bond. Various contracting 
industry firms stated that they have not been able to secure bonding for some 
projects. Those that have obtained bonds had a difficult time doing so, and 

firms that had obtained bonds for previous projects were unable to obtain 
bonds for a siibsequent project. The surety indtistry indicated its reluctance 
£o guarantee performance on HTW projects primarily because of its concern for 
possible long-term liability expoaure and changing state-of-the-art design 
requirements associated with such actions. 

The EPA and the Corps commissioned the Institute for Vater Resources to 
gather information on the subject; to analyze the data to determine the extent 
of the existing bonding problems; and to offer recommendations vhlch could be 
Implemented In an effort to alleviate problems noted. A survey was conducted 
of Corps district offices, the HTW cleanup industry, surety firms, and trade 
associations . to determine the extent and nature of the problem. A few survey 
activities extended to EPA and state offices Involved In HTW work. 

The study examined 24 ongoing remedial action and completed Corps HTW 
construction contracta. Statistics were gathered from actual Corps records on 
the contractors and sureties that participated in these contracts. In 
addition, a sample of the universe of HTW contractors and sureties was 
interviewed along with Industry association representativea. The responses to 
these interviews appear later in this paper. They were analyzed to arrive at 
conclusions concerning Induatry views and perceptions of the surety problem. 



will b« issued on Ch« «pproprt«t« faccort to bo tokon into consldorotlon In 
accoapliohlns thi« onalyfio. 



• Anilysi* of tho option of dividing tho projoct into work olooonts with 
an appropriato lovol of bonding in oaeh. 

. Clarify tho (ovarnBont'a policy on indoanification of contractors and 
aurotiaa. 

To the oxtant of its authority, aach govamaant agency will define its 
specific responsibility for the risk aspact of the cleanup project where 
appropriate (e.g. accept responaibility for perfonance specifications). 

• The govertment will apacifically accept the responsibility for project 
design where the perfonance specifications have been «et. 

The thrust of this study was apacifically centered on the bonding issue. 
While the staced problem of sany of the respondents was bonding, the 
underlying issue is the uncertainty about risk in general as it applies to the 
HTW Cleanup prograa. There is uncertainty by sureties and contractors 
concerning risk and liability. Surety bonds for perfonance, liability 
Insurance and Indennlf Icatlon questions are closely related and difficult to 
aeparatc when dealing with HTW risk questions. 

There are two categories of options available to address these solutions. 
First, short ten steps can be taken internally by the Corps and EPA that 
involve revising Internal agency procedures to alleviate the contracting 
problea Changes to govemaent-vldc construction procureaent regulations. 
• g standard bond forms, should be pursued with the FA& Council. Finally, 
longer ten actions could ba carried out which concentrate on potential 
j^^gj^y^^^Cive revisions to tha liability and Indeanl fleet Ion provisions In the 
auparfund ststute. 
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Resources (IVR), « Corps research agency located at Fort Belvolr, VA, vaa 
•eUcCad to do the atudy. The study was Initiated In late Noveaber 1989. IWR 
conducted « series of personal and telephone Interviews of HTtf Industry 
contractors, as well as HTV Industry associations. In addition, personnel 
froB Insurance and surety Industry flrw, surety associations, states, EPA. 
and th« Corps were Interviewed about the Issue. A listing of the Interviewees 
appears In Appendix A. 

The Interviewees were questioned regarding difficulties experienced in the 
HTW bonding area. They were also asked for their views on the nature and 
magnitude of any bonding problem and requested to provide suggestions on 
actions that could be taken to rectify the situation. IWR also gathered 
references, such as seainar papers, letters of concern to various agencies, 
testimony before Congress, govemnent forvs and regulations, and other 
relevant docuoents. A body of background aaterial concerning the problem was 
asaenbled. The study also collected information concerning contracting for HTV 
cleanup, in particular information regarding the difficulties in the 
acquisition of surety bonds by contractors. 
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STATUTES ANP RECIIIATIONS PERTAIHINC TO HTW C 

DESCRi priori 



Miller Acc 
Construction 
Contract Bonding 
Requirement 



McNamAra-O'Harm 

Service Contract 
Act (SCA) 

Davis -Bacon Act 
(DBA) 



Coaprehens Ive 
Envlronnental Res- 
ponse, Compensation 
and Liability Act 
(CERCLA) . as amen- 
ded by Super fund 
Amendments & 
Reauthorization Act 
(SARA) 

Federal Acquis ic ion 
Reguletion (FAR) 



Requires Federal agencies awarding construction 
contracts to utilize paynent bonds to assure that 
the prime contractor pays his subcontractors and 
performance bonds to guarantee completion of work in 
accordance with the contract specifications. 

Defines the types of activity classified as service 
contracts for the purposes of Federal government 

procurement . 

Applies to all Federally funded construction projects. 
Designates the Secretary of Labor as the sole 
authority on the classification of vage rates for 
construction projects. 

CERCLA enacted to eliminate past contamination caused 
by hazardous substances pollutants or contaminants 
released Into the environment. Authorizes EPA to 
recover cleanup costs. SARA enacted to strengthen 
CERCLA and tighten cleanup target dates. Requires use 
Davis •Bacon vage rates for construction projects 
funded under section 9604(G) of CERCLA. 



Pursuant to the requirements of Public Lav 93-400 
as amended by Public Law 96-83: provides uniform 
policies and procedures for contracting by Federal 
executive agencies. 



The procedure for obtaining performance and payment bonds from individxtal 
or corporate sureties for HTV cleanup contracts is incomplete without 
examining the background of the bonding requirement. The 1935 Miller Act 
specified that all construction contracts by the Federal Government would be 
covered by performance and payment bonds. The purpose of the performance bond 
la CO Insure that the project Is completed in the event that the original 
contractor defaults. 



The requirement for performance bonds varies with each project and Is 
affected by the type of project being undertaken. A bond Is required by the 
Miller Act on all fixed-price construction contracts over $2S.OOO. but must be 
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Che project . The Corps of Engineers Is very sensitive to avoiding disputes 
vlth DOL arising from failure to use construction wage rates. EPA is equally 
concerned that the proper rate be used by the Corps. 

1. Miller Act Construction Contract Eondtny ReQulrii«An^« In order to 
fully address the perfomance bonding requirement and its relationship to the 
contracting industry, ve oust first examine the Miller Act. The Miller Act 
requires performance and payment bonds for any contract over $25,000 for the 
"construction, alteration or repair of any public building or public work". 
PfiP bonds are- required on all FFP construction contracts and/or delivery 
orders over $25,000. The percentage needed for performance bonds is flexible. 
However, these bonds are not necessary for cost reimbursement contracts and/or 
delivery orders. The level of bonding required is determined by the 
Contracting Officer based on the level of risk associated with the project and 
the resulting need to protect the Government's interest. The performance bond 
guarantees the Government that the building or work will be completed in 
accordance with the terms and conditions of the contract or the Government 
will be compensated. The payment bond guarantees that subcontractors and 
suppliers of the prime contractor will be paid for their work. Performance 
and payment bonds are usually issued by the same surety for a particular 
project. These bonds protect against contractor non-performance. They are 
not intended as insurance for contractor actions which may prompt third party 
liability suits, or as a substitute for pollution or any other type of 
insurance. A third bond, generally required by agency or acquisition 
regulations tfhere the contract solicitation is a formally advertised sealed 
bid. Is the bid bond. The bid bond protects the Government by providing a 
penal amount that will be forfeited by the surety of the lowest responsible 
bidder if the bidder fails to accept the award or to provide the required 
performance and payment bonds after award has been made. Bid bonds generally 
are provided by the same surety thac provides the performance and payment 
bonds for a particular contract. The surety's decision to issue the bonds 
appears to be controlled by the contractors bonding capacity and its analysis 
of the risk associated with each particular contract. Hence, it would seen 
that difficulties reported in contractors' ability to acquire bid bonds arc in 
fact directly connected to the same factors causing those contractors 
inability to acquire performance bonds. 
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Iiusaueh as th« scope of posatblo sorvlco contracts Is sxtenslvo, ••ctlon 
7 of ch« Act lists specific contracts outside the Act. Included aaong these 
exeaptions are concracta for *conatruction, alteration and/or repair, 
including painting, or decorating of public buildings or public works." While 
DOL's regulations (29 cnt 4.130} contain a nunber of Illustrative service 
contracts, none of those listed relate specifically to environmental 
restoration (HTW) projects. 

p y^neloal Purpose eaphasls is key inasouch as a contract aay be 
principally for aezvlces, but mmy at the saoe tlae involve sore than 
iTiritf*"*^*^ construction^ 

Existing DOL regulations do not define incLdenCtl construction. Guidance 
on this issue, however, may be derived from advisory aemoranda issued by the 
DOL's wage and hour administration relating to construction projects comprised 
of different categories or schedules (building, heavy, highway and 
residential). As a general rule, DOL advises concractlng officers to 
incorporate a separate schedule when such work Is more than incidental to the 
^^f^Xl or predominant schedule. "Incidental" Is here defined as less than 
20% of overall project cost. DOL notes that 20% is a rough guide. 
Inasmuch as Items of work of a different category may be sufficiently 
substantial to warrant aeparate schedules even though these items of work do 
not specifically aaoimt to 20% of the total project cost. This same rationale 
■ay spP^y ^® contraeta involving aervices and construction. 

Ijndar such clrcuaatancea. both the SCA and the Davis-Bacon Act (see below) 
may app^y- regard FAR 22.402(b)(1) prescribes that the DBA will apply 

whan: 

a. Tha conatruetlon is to be performed on a public building or work. 

b. ths contract contaltia specific requirements for a substantial 
^sounc of construction work axcaading the monetary threshold for application 
of the DBA. Tbo ton substantial dafinoa the type and quantity of the 

eons true tlon work and not merely the total value of the construction work as 
eom^*^ ^ total contract walua. 
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these acclvltles standing elone m^y be properly cherecterlzed es construction, 
alteretlon or repair of a public vork. 



Section 9604(G) of CERCIA also specifically stipulates the vage rates to 
be paid on Response Action Construction projects are to be as deteralned by 
Che Secretary of Labor In accordance vlth the Davls-ftacon Act as follows: 

"Sect. 9604(g) (1) All laborers and Mechanics eoployed by contractors 
or subcontractors In the perfomance of construction, repair, or 
alteration work funded In Whole or In part under this section shall be 
paid wages at rates not less than those prevailing on projects of a 
character slallar In the locality as determined by the Secretary of 
Labor In accordance with the Davis-Bacon Act. The President shall not 
approve any such funding without first obtaining adeqxiate assurance 
that required labor standards will be aalntalned upon the construction 
work. 

(2)The Secretary of Labor shall have, with respect to the labor 
standards specified In paragraph (1), the authority and functions sec 
forth in Reorganization Plan Numbered 14 of 1950 (IS F.R. 3176; 64 
Stat. 1267) and section 276c of title 40 of the United States Code.* 



b. The essential point of the foregoing discussion of the Service 
Contract and Davis -Bacon Acts is that although the public policy objective 
(labor standard protection) of the statutes are similar, there are significant 
differences between the two which affect the cost of doing business. Clearly, 
the DOL's authority to require contracting agencies to retroactively modify 
contracts to add one set of wage rate provisions and/or delete another, will 
have consequences for project costs. In view of DOL's authority to Issue 
^terminations as to what comprises * construct Ion* for purposes of the DBA, 
there may also be consequences for the coverage and extent of the bonds 
required under the Killer Act. 

4, guperfund Statute . Inasmuch as considerable concern was expressed by 
the surety Industry regarding Its potential for liability arising from bonding 
of HTV projects, a brief discussion of the superfund statute is Included In 
this section. The Comprehensive Environmental Response, Compensation and 
Liability Act of 1980 (P.L. 96 -510) (CERCIA) . commonly referred to as the 
Superfund law, authorized $1.6 billion to clean up abandoned dump sites. The 
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performance default on the feae basis as such Indeanlflcatton would be offered 
to any renadlal action contractor provided the surety assumes substantially 
the sasM role as the original contractor. Some corporate sureties point to 
this liability potential as the basis for their refusal or reluctance to 
actively provide bonding for HTW work. These sureties urge that it be aade 
clear that the surety performance bond Is a guarantee of performance only and 
in no way Is Intended to serve as Insurance for potential third party 
liability aults. Likewise, they urge that the application of the Section 119 
indemnification to the corporate surety Involved In a HTW project be 
clarified. 

5^ f>d#rel Aeq uliKI?" »*fulatlon. HTW contracts, like other Federal 
government procurement procedures, are controlled by the Federal Acquisition 
Regulation (FAR) . The Federal Acquisition Regulation provides uniform 
policies and procedures for all Federal executive agencies. These policies 
and procedures define construction and other government procurement 
activities. In addition, they specifically define contracting Instruments 
such as performance and payment bonds (see Appendix B). The development of 
the FAR Is In accordance with the requirements of the Office of Federal 
Procurement Policy Act of 1974 (Pub. L. 93-400) as amended by Pub. L. 96-83 
and OFPP Policy Letter 85-1. Federal Acquisition Regulation System, dated 
August 18, 1985. The FAR Is prepared. Issued, and maintained, and the FAR 
system la prescribed Jointly by the Secretary of Defense, the Administrator of 
General Services Administration (CSA) and the Administrator of the National 
Aeronautics and Space Administration (NASA). These agency heads rely on the 
coordinated action of two councils, the Defense Acquisition Regulatory Council 
(DAR Council) and the Civilian Agency Acquisition Council (CAA Council) to 
perform this function. Agency heads are authorized to Independently Issue 
agency acquisition regulations provided such regulations Implement or 
supplement the FAR. 

By definition, the term "acquisition- refers to acquiring by contract with 
appropriated funds supplies or services (Including construction) by and for 
the use of the Federal government through purchase or lease whether the 
services or supplies are already In existence or must be created or developed, 
demonstrated, and evaluated. Acquisition begins at the point when agency 
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Bid InfocMCion 


Bid Opan 
Data 


Projact 
Siza 


Projacc 
Data 


Award Aaovint/ 
Gov. Cttiaaca 


lA 


IB 


IC 


High Bid/ 
Lev Bid 


2A 


2B 


2C 


Nuabar of Bids 


3A 


3B 


3C 



2. Analvai* *nd Findtnya. 

A. Ratio of Award Price to Covemmant: Esglijtr* Chart U illustrates 
the trend in the ratio of award price to the govemaant estiaate over the 
study period froa 1987 to 1989. The ratio of award aaount to government 
estiaate rose froa .8 to 1.2. In addition, the ratio of award aaount to 
governaent estiaate tended to increase with the size of the project, as shorn 
in chart IB. The type of reaedy that was utilized also affected the 
award/estiaate ratio. Award ratios of 1.3 were observed for the waste 
containaent projects, on the average, as opposed to .85 on the other extreme 
for alternative water supply projects as displayed in chart IC. The remainder 
of the projects were around the 1.0 area. The conclusion drawn froa this 
information is that there is a tendency for large projects to run at a higher 
ratio of award/estlaate and through tiae. This tends to lend credence to the 
fact that there is a tight aarket for HTV contracts. 

b. High to Low Bid Ratio. An analysis of the contract data indicated 
that out of the 24 projects four contracts involved sltxiatlons where the 
Initial bid winner was not awarded the bid due to inability to secure bonding. 
These four contracts totaled about $31 aillion. $3.9 million additional coses 
were Incurred because of the nacasalty to utilize the next lowest bidder. 
This was an average of a 14% Increase in costs for the four contracts. The 
ratio of high bids to low bids has been found to drop froa around 2 to 1 in 
1987 to 1.3 to 1 in 1989 as illustrated in chart 2A. The range of bids also 
tends to decrease with the size of the project. Chart 2B shows this tendency. 
The high- low bid ratio also variea by the type of project. The collection and 
disposal of waste products has a large variation in the ratio of the bids 
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, . >f rh« h.n<Jllnc of h«r«rdou» Mterlal In the f lr»e ph«»a of tho 
Dolotlon of *5™""ft°t, a- ..cond ph.«« .nd d.l.tlon of . t..t bum of 

£lr»t ph«»«. 

M M t .•««rAt:« bond aftreeaentt for the two project ph*se« *nd the 
^:r"iUVf InlS^^^^^^ ulbllity U covered by the perfon^nce bond 

and the tlae Haiti of lUblllty. 

^x. ^«n.r on the retalnage for the lest phase of the project 
**S:i"|6l:tmon to $5 -autn roLelns th. tl^ th. t.t.ln.,. I. hold 

froB 60 to 18 Bontha. 
... the .uretY the rlrfit to choo.e the option of whether to complete the 
Soj.^ or fo^f.U ^^^^ If the contractor default, on th. porfonnance 

bond. 

ProvldlM th. r.qulr.«nt. foe th. .ur.t, to obt.ln Indemlfle.tlon In e.s. 
of c^rletot d.f.«lt «.d th. .ur.ty «.u.ln8 proj.ct eo-pX.tlon. 

d ,^, 1^r1"-^"" HT° I. eonsld.r.bl. v.rl.tlon In 

th. dl.trlbutlon of eontrwt. HW contractor.. In th. lUn... City 

DLtrlct .bout 400 fit.. on th. bldd.r.' MlUng Il.t for .11 
construction. Including KIW contract.. In 1987 through J«m.ry 1990. 24 
contractor, co-p.t.d In th. HW progr-. 14 r.c.lv.d contr.ct.. According 
to corp. District p.r.on„.l. th. fv co-p.nl.. continually appa.r In th. 

final bidders- lists for HTW contract.. 

Charts 5 and 6 list the contractor, that have vorked on Corps HTV 
construction projects and their «rk.t .har. of th. total co.q..t.d Corp. HTU 
o«tl.y or .ctlvlty. Five contractors, individually or In partnerships, have 
received 78% of the HTV contract dollars (Chart 5). Flv. of th. 14 fir-, 
obtained about 58% of all the project. (Chart 6). The flr-s r.c.lvlng awards 
«. for th. -ost p.rt. large flra. with .rp.rl.nc. In vast, hwdllng In 
..nltal Th.y are not th. only fir., with th. qualification. cr.d.ntlals 
to do th. work, nor .re they the only flr-s that have .xpr....d lnt.r..t In 
the haxardou. and to.lc waat. proj.ct.. Ther. .re -any contractor. lnt.r..ted 
in participating In the., project.. Th.r. .ppe.r. to b. Ugltl-at. concern 
that contracting l-pedl-ent.. .uch .. bonding. -Ight lessen further the 
Covan—nf. Alllty to .xpand contractor participation. Contracting 
Uipedl-ant. -u.t b. car.fuUy con.ld.r.d a. to thalr r.l.tlv. .lgnlflc«^.. 
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BID 
DATE 

6/04/87 
3/23/8S 
5/17/88 
6/07/88 
6/07/88 
8/02/88 
10/06/88 
10/12/88 
10/18/88 
11/16/88 
12/06/88 
2/02/89 
3/28/89 
6/22/89 
7/11/89 
7/24/89 
8/01/89 
8/01/89 
8/02/89 
8/23/89 
8/31/89 
9/06/89 
9/19/89 
9/19/89 



TABLE 2B 
CORPS HTV CONTRACTS 
COST OF PROJECT COMPARED TO COVERHMENT ESTIMATE 
NUMBER OF BIDS PER PROJECT 



ST PROJECT NAME 



GOVT AWARD AWARD AMT NO. 
PROGRAM EST AMT /GOVT EST BIOS 



PA Lac1tavann« Refuse 

MA NyenzA Chealcel Wasc« Duop 

MA Charles George Landfill 

NJ Lang Property 

NJ Mecslcec Aerosys terns 

OH Nev Lyiie Landfill 

PA Bruin Lagoon 

PA Heleva Landfill 

IN Lake Sandy Jo 

NJ Bog Creek Para 

CA Del Norte Pesticide Storage 

NJ Bridgeport Rental/Oil Svcs, 

NJ Caldwell Truck Co. 

NH Lipari Landfill on-site 

MD K^ne & Lombard St. Druas 

NY Wide Beach Developaent 

KS Cherokee County Storage Tanks 

DE Delaware Sand/Gravel Landfill 

RI Western Sand & Gravel 

MA Belrd & McGuire 

NJ Montclair W orange Sites 

MD S.Md.Wood Treating 

NJ Helen Kramer Landfill 

PA Hoyera Landfill 



SF 


23.0 


15.9 


0.7 


SF 


13.0 


8.6 


0.7 


SF 


15.0 


15.6 


1.0 


SF 


4.1 


3.6 


0.9 


SF 


3.5 


3.4 


1.0 


SF 


12.0 


13.7 


l.I 


Ave 

SF 


5.0 


4.0 


0.8 


SF 


4.7 


5.4 


1.1 


SF 


2.3 


2.4 


x.o 


SF 


14.0 


14.0 


1.0 


SF 


1.3 


1.2 


0.9 


SF 


42.0 


52.5 


1.3 


SF 


0.2 


0.2 


0.8 


SF 


21.0 


15.8 


0.8 


SF 


4.0 


4.5 


1.1 


SF 


15.6 


15.6 


1.0 


SF 


0.7 


0.6 


0.9 


SF 


1.2 


1.5 


1.3 


SF 


1.0 


0.9 


0.9 


SF 


9.6 


11.3 


1.2 


SF 


0.2 


0.2 


1.0 


SF 


2.0 


2.6 


1.3 


SF 


36.0 


55.7 


1.5 


SF 


25.0 


28.0 


l.l 



TOTAL: 256.4 277.2 



1.12 AVG. 



$l,000»OOOs 
SF« SUPERFUND 
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CMiA fMnoiAWMaoAMOUNT/Qovresr 




0.90 I 



0.00 lO.ra 20.00 30.00 40.00 90.00 60.00^'^ ^ 

AWARD AMOUNT $1,000.0008 
• AWAAO AMOUfa # BIOS NO. BIDS R£GR 



CHART 1C RATIO: AWARD AMOUKT/GOVERNMENT ESTIMATE 
BY REMEDY TYPE 




24 



CH3A' BIDS PER PflOJECT 




1967 1988 1989 

■ #80SREQAS ■ #8DS 

CH38 NUM8£R or BIOS (BY AWAAD AMOUNT) 
. , tm-rm 




AWARD AMOUNT (SI .OOO.OOOl) 

• AWAAOAMOUKT 



CHART 3C 

AVERAGE NO. BIDS RECEIVED (BY REMEDY) 




CHAftT5 CORPS HTW PROGRAM 
CONTRACTORS' SHARES ($280 MIOION TOTAU 




CONTRACTOR 



CHART 6 

CONTRACTORS' SHARES (24 PROJECTS TOTAL) 




OUNIHACRM 



CHART 7 CORPS HTW PROGRAM 1987-9 
SURETIES' SHARES ($280 MILLION TOTAL) 




SURETY 



CHART 8 

SURETIES' SHARES (24 PROJECTS TOTAL) 




SURCTY 
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This had particular concern to contractors that had been awarded large, 
Indefinite delivery contracts. They feared that sureties sight use the total 
contract aaxliiuii. rather than actual work orders Issued, to coapute their bond 
capacity limitation. 

Tables 2A-C Illustrate the experience of the Onaha and Kansas City Corps 
districts. There were a snail nuaber of bids received on several HTtf 
projects. This low ntiaber of bids Is not necessarily due to the lack of 
Interest In the projects. According to several HTW organizations Interviewed. 
Including the Hazardous Waste Action Coalition, Environmental Business 
Association, Associated General Contractors. National Solid Vaste Manageaent 
Association and the Reaedlal Contractors Institute, the key factor 
contributing to lower coapetltlon for soae HTV projects Is the Inability of 
■any contractors to secure bonding. It should be noted that In aany cases 
flrss cannot obtain bonding despite a proven history of competence In doing 
such work, strong financial assets and profitability and sound leadership and 
experience In the flra. 

In SOBS cases It was reported by both contractors and government 
contracting agencies that projects have been delayed due to the shortage of 
contractors who can obtain bonding and related surety problems. Contracting 
representatives for both the Corps and the states advised that they have had 
adainlstrative delays as a result of contractors not being able to obtain 
appropriate bonding. This additional work has resulted In the slippage of 
project schedules. 

The resulting shortage of qualified firms that are able to consistently 
arrange surety bonding aay be reflected in higher costs to the govemaent. 
Bonding's liaitation on coapetltlon, with only four or five final bidders in 
many cases, aay have resulted in higher contract bids than would otherwise be 
eicpected. Tables 2A and 2B illustrate the experience of two Corps districts 
in bid prices and nuaber of bidders. 

Smaller contractors, in particular, aay be screened out of the HIV cleanup 
program market due to their Inability to secure surety bonding. Several 
contractors stated that they do not have the extensive financial equity 
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aur«C7 coa»mlty. Bonding coBpanl«s p«rc«lv« that th« atat* of technology of 
tho WW cloanup procatt It conjtantly changing and vory aoblguoua. It U choir 
opinion that llttl* It known about cho adoquAcy of tha Cachnology althar 
concomlng inadlata or long-tara axparlaneo. Tochnology aay avolva that 
rondors tha praaant aachod Inadaquata. SuratUs Ara eoncarnad that thla say 
laavo tha daslgnar-bulldar potantlally liabla if tha praaant HTV lagal ellMta 
contlnuaa . 

c. Suraty flraa hava atatad that tha praaant unfavorabla lagal 
anvlromant, with vldaapraad litigation and larga avarda, has nada Insuranea 
eoopaniaa vary cautious about Insuring HTV projacta. Although vocal In thalr 
aaaarclons that thay not ba traatad aa a aubatltuta for Insurance, thay faar 
that by bonding auch vork thay aay In tha futura ba aought out based on a 
lagal Chaory vhlch would treat than aa If thay vara Insurance. The cauae for 
liability, such as the appearance of a disease 20 or aore years after exposure 
to toxic substancea, leads to a vary uncertain altuatlon for auretlea. 

d. According to the aurety flrma intarvlavad. toxic tort litigation 
faacurea are an Important reason for thalr praaant reluctance to participate 
In tha HTW cleanup field. In the toxic tort arena a very long tiae period (10 
or 20 yaara) between exposure and davelopaant of injury is typical. Unlike 
other prototypical injury situationa. toxic liability involves long tiae 
parlods' batvaan tha alleged exposure and the dlacovery of daaages. Since 
this litigation takes place in atate courta, tha indaaniflcation under SARA is 
not halpful. nor legally binding on the atataa. 

a. Insurance. The Hazardoua Vaata Action Coalition, an organization 
coapriaad of taehnleal consulting firaa in tha HTV field, along vlch Marsh and 
McLanoan. a large Insuranea broker, held a aaatlng in Vashlngton. D.C. on 
Septaabar 13, 19S9, in which a aeries of spaakara outlined the insurance and 
indani float ion problaas confronting the contracting industry. The collected 
papara of this aeeting are entitled 'Pollution Inaurance/lndeanl fleet ion 
ItBumm for Engineers in Hazardous Vaata Cleanup-. The papers point out that 
tha praaant insurance coverage is not adequate in aany areaa. Thay alao 
axpraas the Insurance Induatry'a concern that potential litigation 
uncaruinties play a aajor part in their daclaiona to forego providing 



by Che courts «s the Insurer of lest resort or e "deep pocket.** This 
unknown risk has led soae corporate sureties to forego Involveoent In the HTV 
■srket. Surety bond producers that have sade such a decision Indicate that 
they would be aore likely to participate In the aarket If the applicability of 
SARA Indeanlflcatlon to the surety vas clarified. Moreover, that the 
parformance surety bond be clearly represented as being Intended by the 
Covemoent solely as a guarantee of perforaance by the contractor and not In 
anyvay as protection for the contractor's tortuous Injuries to third parties. 

f . Creator risk to Govemaent. In response to clalas by soae 
contractor Interests that bonding could be substantially reduced for certain 
categories of KTV work, surety sources stated that risks of non-perforaance 
increase if construction contracts are avarded either without surety bonds or 
with lower rated surety performance bonds. Surety officers contacted In the 
survey pointed out the trade-offs Involved risks to the govemaent If surety 
bonds were not used on projects that normally would be surety bonded. They 
eaphaslzed that surety flras perfora a valuable service for the govemaenc In 
screening out potential problem contractors from the pool of contractors 
coapeclng on govemaent construction projects. 

g. Indemnlf Icaclon. The surecies and contractors have llsced many 
perceived problems with the present SARA* indemnity lav. There is 
dissatisfaction over the amount of indemnification coverage, as well as the 
extent of the coverage and even vhat events are indemnified. Sureties find 
that the definition of %rhat is the maximum dollar coverage of the Indemnity is 
not specific. CERCLA sets the upper limit of the indemnification amount as 
the funding that is remaining in the Superfund account. However Section 119 
says *If sufficient funds are unavailable In the .. .Superfund. . . to make 
payments pursuant to s\ich indemnification or If the fund is repeated. There 
are authorized to be appropriated sxAch amounts as may be necessary to make 
such payments. Sureties and contractors ere of the opinion that such 
limitation on Indemnification may prove inadequate In the future If there are 
limited funds available In the Superfund account at the time indemnification 
requests ripen. The EPA Is presently addressing the limit on indemnification 
problea In proposed dreft guidelines for lapleaentlng Section 119 of SARA. 
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conclu«lv«, indicate • pattern of covpatltlon In th« flald that ahova a 
llaltad availability of allglbla eontractora. Iha axpandln^ HTV elaanup 
raquiranant will axaearbata thla situation 

ttalaelonahlp of orojaet tvpa. Examination of the ralatlonahip of the 
ratio of award aoount to govemaont aatiaata ahova that th« ratio ii 
acceptabla, axcept for contalnnant projecta where the ratio vaa 1.3 to 1. The 
largaat apraad for the variation of high and low blda vaa in the projecta 
involving eolloetion and diapoaal of vaates, 2.2 to 1, while the next greatest 
variation vaa for gas venting projecta which ran 2 to 1. The heavleat 
coBpetition vaa evidenced in the average maber of bids (7) received for vaate 
containaent projects with the next highest nuaber <6.S) bids for alternate 
water supply projects. It la noted that the average nuaber of bids received 
for RFP's was only 3, coapared with nearly double that aaount for Invitations 
for bida. 

Contractora' project Market shares. The ahares of the HTV cleanup aarkec 
(24 Corps projects) are heavily concentrated in a relatively snail number of 
contractors. Chart 5 shows that three firaa or Joint partnerships have about 
60% of the dollar market of HTV projects and S of the 15 firms have 
successfully bid for about 58% of the total nuaber of projects. The rest of 
the projects are being spread aaong the remainder of contractors, some of 
vhlch are quite large. While the total is still small, the concentration of 
activity in a fev firms tends to persist and is not assuring to those aspiring 
to participate in the program. 

Suretlc-i* Bflrfc f^ shares . Surety bond providers are also unequally 
represented in the list of sureties shares of the project pie. Five sureties 
or surety combinations account for 83% of the project bond dollars and five 
stireties or coablnations bonded 70% of the Corps 24 projects analyzed In the 
stxAdy. This illustrates the case that fev auretles are intereated in 
providing bonding for HIV projecta. 

The foregoing experience presented In the contracting information from the 
Corps Kansas City and Oaaha Diatricta reinforces the story presented by the 
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l«v«l of rUk does not dliapp«ar; It la aerely traiuf«rr«d froa on« entity of 
society to another. It la not reaaonAble to expect private Induatry to 
voluntarily participate In « hl^h rlak enterprise unleaa « high prealua la 
paid. Many govemaent prograaa are atruetured to reduce thla uncertainty In 
new high tech and experlaental enterprlaea to a level that la aanagaable by 
the private aeetor. 

Indaonlfleatlon. Insurance, bonding and contractual agreeaenta are all 
aechanlaaa to tranafer rlak. The praaent altuatlon In the HTV cleanup area 
brings thla aspect of risk, and vho auat as suae risks for the nation's 
cleanup, into focus. There is a need In the HTV prograa for the daflnltlon of 
the risk Involved and the asslgnaent of each risk to the proper entity. 
Culdallnes are neceaaary to spell out and clarify the appropriate 
responsibilities that vlll be borne by govemaent agencies and those that are 
vlthln the purview of private enterprise. 

Indaaniflcaclon la a tool that transfers the risks froa private industry 
to the govemaent. One problea vith indeanif icatlon in HTV cleanups is the 
uncertainty of coverage. It is not known at the time of bid openings whether 
coverage will be available to the contractor or the surety, and, if it Is, the 
maxlauB aaounc of coverage is unknown. 

Another tool coaaonly used to aanage uncertainty is insurance. Insurance 
presently available to contractors is Inadequate. The aaxlmua aaounc 
available is such too low. the tine period of coverage is too liaited, and 
third parties are not covered. Thus, the transfer of risk to the Insurance 
Induatry Is quite Halted. 

The bonding process is another way to transfer uncertainties froa the 
govemaent. It is a traditional way to transfer risk in the construction area 
where construction occurs over a long tiae period and coaaltaents aust be aade 
for the entire project bafore the project can proceed. The traditional risk 
covered by construction parfonaance bonds was that the project be coapleted as 
designed, that the contractor assuaed responalbillty during the construction 
parlod, the warranty and the latent da feet period. Probleas have arisen in 
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Industry Um. Th« undarlylns Industry concsm It risk to th« contractor 
and/or the sursty. Factors «f footing risk Includo: Indsanlflcstlon. 
Insursnco and bonding. Those risk factors Influence one another, e.g., if 
IndoKilfleatlon Is available to the surety, then bonding may be acre readily 
available. No single action will solve all the bonding problems. Additional 
conclusions are listed belov: 



. The govenwent aust select the most approprlete acquisition strategy 
•arly In the solicitation process. Risk to sureties, contractors and the 
govenawnt should be considered In addition to other site requirements. 

• The govemMnt aequlsltlon strategy should address the need to make an 
early decision whether to tise a service or construction contract. In some 
cases, different contract types may be used for different project phases 
within the same contract. Killer Act, Davis -Bacon Act and Service Contract 
Act decisions should be made on their merits and without regard to bonding or 
cost implications. 

- Contracts should be structured, the type of contracts selected and 
bonding requirements established, to appropriately protect the government's 
Interests. These Interests Include: insuring that contractors capable of 
performing the contract remain eligible and that the selected contractor 
performs as promised. 

- HTW cleanup agencies should explicitly decide how much performance 
bonding is required and how that bonding should be structured. Normal 
practice is to require 100% performance bonding for construction contracts snd 
zero bonding for service contracts, although the contracting officer can 
select other percentages. We need to assxire that the amount selected Is only 
that needed to protect government Interests. 

- Sureties only want to assure that the remedial action contractor 
constructs what was required by the plans and specifications. They wish to 
avoid design/construct contracts or contracts containing major perfonance 
specifications . 

- Th«r« !• * atrong perception by the industry that difficulties with 
bonds Is limiting competition. RA contractors report that they have not bid 
projects due to unavailability of bonding. Sureties Indicate that the risk Is 
too large. 
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V. OPTIONS EXAMINED 

A. INTRODUCTION 

Dlscusalona conducted during th« study with Industry, contractor, and 
govomaant personnel raised several possible alternatives that alght be taken 
to Increase the availability of bonds to HTW construction contractors. These 
alternatives fall into two general categories «s follows: 

^ Wo«-Legt«l*tlv* ^*liym Internal Corps and EPA non- legislative 
changes in procedures related to contracting scracegy and 
lapleoentation of the authorities which each agency already possesses. 

^ Lg g ltlat i vt Changfj . includes revisions to reguleclons which guide 
each agency but which neither possesses the authority to revise 
Independently; revisions to existing statutes so as to, (1) ellainate 
requireaents that serve to lessen the corporate surety industry's 
Interest in bonding of HTV projects and, (2) to clarify that 
performance bonds are to be used only to assure that the contractor 
will complete all contractual requireaents and are not a vehicle by 
^ which third party claims may be satisfied. 

Of the options available to the goveraaent to alleviate the bonding 
problea, many are centered on the concept of aanageaent of risk by the 
governaent. Financial and physical risk exist In the cleanup process and the 
government needs to Incorporate risk analysis into its planning process to 
examine the trade offa in costs and benefits of the transfers of these risks 
between govemaent and the private sector. In the case of bonding HTW cleanup 
projects, the government must examine the assumption of higher risks In non- 
performance of contracts for HTW cleanup against the gains of more coapetitlon 
by the cleanup Industry and the resultant lower prices for projects. 

It should be pointed out that the bonding coninlty generally does perfoni 
a sarvlce for the Govenwent contracting agency in making Its evaluation to 
bond a particular contractor. In making this decision. It carefully analyses 
the contractor's financial and technical competence to do the work as well as 
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Govemaent. This should b« dono sarly In Che ecqulsltlon process to essurs 
thet the conpetltlon benefits thee alghc be gelned by such effort cen be fully 
^^iaized. the decision of whether Co use e service contrect or e 
construction contrect Bust be aede on their respective aerlts end not on Che 
lapects of eeeurlns perforaence bonding. A seperete set of procedures Is 
required to estebllsh the bonding requlreaenC. 

In asking this bonding deteralnetlon It Is else laportent to recognize 
that the surety eoaaunlty's concern regarding the risk essocleted vlth HTV 
work vlll probably lesd to the surety not stepping forvard to coaplete the 
project in the event of a contractor default. Consequently, It Is likely chat 
the Covemaent will benefit only froa the surety's providing the penal sua of 
the performance bond. The Covemaent probebly vlll still need to reprocure 
the work. Contractors pointed out that sureties were requiring substantial 
financial coMltaents froa contractors as a prerequisite to providing bonding. 
This fact would tend to aake the surety even aore inclined to buy Itself out 
rather than assuae the greater risk burden associated with its takeover of the 
defaulted contract. The reality then eppears to be that the perforaance bond 
is prlaarlly protecting the Coverraenfs financial stake In the contract 
rather than Its interest In not having to deal with reprocureaent upon 
default. 

In looking at the character of work to be performed under an HTtf contract, 
it aay well be that the nature of the work and the payaent arrangements 
•aployed by the Covemaent may provide a aeasure of protection in theaselves 
that could warrant a lower bonding percentage. In the excavation situation, 
and even aore so where we are dealing with incineration service work, many of 
the payaents to the contractor are subject to its performing satisfactorily. 
A default after partial performance requires that the Covemaent procure 
another contractor to continue performance. This default situation, however; 
Is substantially different froa that faced where we are dealing with a 
building construction project. In the former cese, the work to be coapleted 
Is relatively easy to determine. This Is in sharp contrast to the problea 
facing the Covenwent where aultlple subcontractors and coaplex design 
requirements aust be deterained and taken into cons Ideret Ion In a vertical 

49 



b. Require Increased Acoulaltlon Planning. The contracting proceaa. 
Including the bonding iasuea, should be integrated into • project acquisition 
plan. An analysis of the risk trade offs to the Covemaent aiay be 
Incorporated into the acquisition planning process for HTW projects. 
Presently the Federal Covarnaent requires perfomance bonds to assure against 
the uncertainty of project non^performance on construction projects as 
■andated by the Miller Act. The cost of this protection should approxiaate 
the coat of the potential non*perfonaance riak in the long run. The trade 
0ffm of this risk may be examined in the acquisition planning process for each 
project. The process vill analyze the benefits and costs of the CovemiBent 
aseuming slightly higher risks In project performance and the resultant 
benefits and coats of loproving the compeclclve climate for HTU contracting 
and the consequent reduction in contract prices. This aay involve the 
analysis of each phase of the cleanup and the appropriate level of bonding 
that vould afford adequate protection for the Government's interests and still 
encourage participation by the bonding Industry. Careful examination of the 
contract alternatives, service contracts or construction contracts, should be 
carried out by an interdisciplinary team, "reeoamending" to the contracting 
officer, although final disposition vill be made by the Department of Labor. 
Meetings are being planned for early suoner 1990 between EPA, Corps and 
Department of Labor representatives to clarify the classification of 
construction and service contracts under the Davis -Bacon and Service contract 
Acts. 

Cost type contracts should be given careful consideration vhere there are 
significant technological unknowns associated with undertaking an HTV project. 
It is not in the prograa's Interest for the contractor to be required to bear 
an inordinate share of the risk. Requiring fixed priced contracts under such 
conditions places both the contractor and surety in an unacceptable risk 
condition and vould increase the cost to the government significantly. 

Multiple contracts are another action vhlch could be considered by the 
Movement during its acquisition planning to limit the risk potential for the 
bonding coMunlty. The approach vould be to structure the contract 
requirements so as to limit or isolate the activity requiring a surety bond 
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pl«n would pl«c« mn «dalnlscr«tiv« burden on th« project. If eddlclonAl flrai 
pertlelpat*. thore la a chanco of reduced project coste. 

2. ffl^f-lfv Surety Llebllitv 

a. g^ekf round. Intervlevs conducted In the course of the study with 
contractors and sureties focused on the real concern In the surety coaounlty" 
regarding the potential liability arising froa their vllllngness to act as 
guarantors for HTW projects. This Is consistent vlth the sureties' stand that 
thay are bonding axecutlon of plans and specs, not project perforaance. This 
is a porcolved danger, not one based on any particular court ruling involving 
a surety guarantee situation. The perceived liability arises fron potential 
third party Injury clalas and an ill -de fined bond coverage coapletlon period. 

Tha surety's concern for liability results froa the trend In cases arising 
froB the Bonuaental asbestos litigations vhere the courts have sought soae 
deep pocket to coBpensate the injured party. In soae cases, the courts have 
looked to Insurance eoapanles for such relief despite the insurance Industry's 
dlsclalaier of any liability under their policies. The sureties vlev 
themselves as slallar to these situations, vlth potential deep pockets froa 
which injured parties aay seek relief. They recognize that they are not 
Insurers of such Injury, but have little faith that the courts will take note 
of the distinction between Insurer and guarantor If there is no other 
financially viable party against vhlch a valid Judgeaent can be executed. 

The surety coanunity. slallar to the insurance Industry, uses a secondary 
urkeC to spread the risk essociated vich any particular bond arrangeaenc. 
This secondary aarket has aade it clear that It is not interested in sharing 
the risk associated vith HTW projects. As a consequence, surety firms are 
More and aore balng called upon to undertake greater risk levels for such 
work. The Insurance Industry responded to the loss of Its secondary insurers 
by withdrawing coapletely froa the pollution liability coverage aarket. The 
surety industry, although still aalntaining a reduced presence, does have 
certain aeabers of Its coamnlty which have followed the Insurance industry 
lead and choaen to withdraw froa providing bond coverage for such work. 
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c. g mr*^^ Indemnification . Another concern Chac needs to be 
clsrlflad Is the extent of tndeamlflcstlon. If sny, that the surety would be 
entitled to ss « result of providing bonding on the contract. Indeonlflcstlon 
for remedUl sctlon contractors perforalng HTtf work is pemitted by 42 U.S.C. 
9619. provided that certain requlreaenti are set. Sureties question the 
applicability of this indenunlflcatlon to thea. Since it has a major iapact on 
Che evaluation of the risk for bonding such work, clarification Is needed to 
allow the Industry to adequately quantify Its potential long-terv risk. 

4^ paflnfe band eoapletlon period . The govemnent will define the 
point at which bond coopletlon requlreaen^s have been fulfilled. This 
definition is within the authority of the procuring agencies. 

Recently. In reply to a surety's concern over its right to Indennlflcatlon 
In the event of a default of the bonded contractor, EPA advised that the 
surety would be eligible for indeanl float ion if it elected to stand in the 
shoes of the defaulted contractor and coapletc perforsance of the remedial 
sctlon. A final decision has not been nade as to how this will apply to a 
surety that elects to take on responsibility for performance, but does so 
through its procuring another contractor. It is clear that this issue must be 
clarified with respect to the EPA superfund projects. 

a. gfgVground . There Is no defined Halt of coverage In EPA's 
interim guidance on Indemnification that can be addressed with certainty by 
surety or contractor interests in assessing their potential risk. Likewise, 
the requirements that will need to be met to become eligible for the 
Indemnification are not completely clear with respect to the contractor. They 
are aven more ambiguous regarding the surety. These unknowns appear to 
exacerbate an already bad situation and provide no Incentive for industry to 
■ove forward and coMlt themselves and their assets to support the program. 

Xt is unclear from the data compiled In the study the effect that 
^^^^P^fl^g^tion of this issue will have on the surety and contractor coonunlty. 
DOD, which has not provided indemnification, for its work, has been able to 
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hazardous and coaplax, aany pcojacta uaa provan an^lnaarlng principles vhlch 
h«va a Ions history of ua« and accapCanca. Tha axtrsaa caution on the part of 
tha auraty Industry, Halted nuabar of projects constructed and reluctance of 
■uraclaa to bacoaa involved in HTV projects, all aesh together to cause the 
•uraty Co assuae each HTV project is the saae despite the considerable 
^^rlatlon In the types of projects. A nuaber of projects are water supply 
construction sltemstives that have no direct involveaent with hazardous 
wastes. 

b. putraaeh Proaraa . To overeoae this lack of understanding, the EPA 
and the Corps could sponsor outreach efforts aiaed at bringing both auretles 
and contractors together for purposes of discussing with Industry technical 
aspects of different types of KIW projects. The agencies should also focus on 
the different site conditions and various eontractxial provisions that can 
distinguish one site froa another and the technical aspects of using state of 
Che art technology. While not eliainating all iBpediaents to surety 
Involveaent, this could go a long way toward lowering the surety Industry's 
reticence to participate on soac of the less coaplex projects. 

5. |,f«<g Rtak Potential. 

a. aaekeroiind . Sureties expressed particular concern that the 
Govemaent not package its procureaents , as design-build contracts including 
the use of perforaance specifications. In these cases, the surety is 
concerned that its risks are significantly enlarged froa the situation it 
faces where design has been coapleted and the contractor need only construct 
the designed project in order to satisfy performance . 

h. Clarify Contract Pollcv . The govemaent should consider accepting 
design responsibility where performance apeclf ication requlreaents have been 
•et. Perforaance specifications are used to soae extend in all construction 
contracta. Incineration and ground water treatment contracta have a very 
large performance specification coaponent and will reaain that way. The 
government will continue to allow contractors to propose the coaplex equipaent 
needed to meet specific site treatment requirements. Once the contractor has 
demonstrated that the equipaent meets the performance specification, the 
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1. Increase the cover»s« ^ot Indeonlf Icecion. Expand th« types of 
coveras* liability Indeanlf Icatlon and sake these available to the surety 
MB vail as the contractor. 

2. Establish a dollar cap on HTtf liability. 

3. Preempt state lavs covering strict liability, and provide universal 
Indeonlty. 

4. Amend CERCIA and/or Millar Act to specify that the purpose of 
perfomance bonds Is to assure Che govemMnt that the contractor vlll 
co«plaCa all contractual requlraaents and oblUatlons. PerforMnce bonds 
•hall not be a vehicle for third party liability clalas. 
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EPA «nd Corps repreaent«clve« should aett vlth D«p«rCaenC of Labor to 
clarify the contract roqulreaonta of tho HTtf prograa and tha relationship of 
these to the: Miller Act, Davls-Bacon Act and related regulations. 

A prograa of continuing review of contract actions will Insure continued 
coBpetltlon in the contracting process. 

Eaphaals should be placed on appropriate acquisition planning which takes 
into consideration all factors that relate to the coopetltiveness of the 
contract situation. 

2. Clarify Surety Liability Und^r f^f^^f^ 

EPA should aove inaediately to clearly define the extent to Which it vill 
provide indeonif ication coverage to sureties on HTW projects. Extending 
indeoDil float ion by the Federal govemaent to sureties should be explored when 
they fulfill these surety obligations by stepping in and coopletlng the 
project for the defaulting contractor. Presently this area is not well 
defined. EPA should also institute, in conjunction with the Corps, an effort 
to revise the present FAR perforaance bond fora to deal with the concerns 
raised by sureties on potential for third party actions looking to the bond 
for injury Judgement recovery. A task force composed of appropriate personnel 
from both agencies should be established to work on having this revision 
instituted for HTW projects. At the sane time, each agency should require Its 
internal procurement elements to assure that wording is Included In 
invitations and solicitations disclaiming any interest by the Government in 
having the performance bond being available to cover third party Injury 
claims. 

3. TT^rf*»nlfteation Culdelinea. 

A new indemnification clause will be implemented by the Corps which will 
assure the indemnification of HTW contractors in the event that they are not 
able to secure adequate Inaurance for firm fixed price contracts. The 
indemnification will extend to third party liability by the surety. 



A. Comunication with Industry. 
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lubstanclally reduce many of the concerns of the lurety Industry end 
contractor connunlty In being Involved with Superfund reaedlsl action work. 
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APPEHDIX A 
HIV BONDIHG STUDY 
List of ConCACcs 



Naa« 


Organization 


Address 




John Sc«ll«r 


111. Dept land Pollution Ctrl 


Springfield 


IL 


Lynn Schub«rc 


Aaerlcan Ins. Assn 


Washington 


DC 


Brl«n Deary 


Assn. Genl. Contr/Aaer 


Washington 


DC 


StuArc Blnstock 


Assn. Genl. Contr/Aaer. 


Washington 


DC 


Dav« Johnson 


Assn. Genl. Contr/Aaer. 


Washington 


DC 


Jack Hahon 


CECC-C OCE 


Washington 


DC 


Greg Hoonan 


CECC-C OCE 


Washington 


DC 


Chuck Schro«r 


CQfP-C OCE 


Washington 


DC 


V«lc«r Horko 


CEMP-CP OCE 


Washington 


DC 


Sara Bunch 


CEMP-RS OCE 


Washington 


DC 


J la Gibson 


CEMP-RS OCE 


Washington 


DC 


Paul Lancer 


CEMP'RS OCE 


Washington 


DC 


Noel Urban 


CEMP-RS OCE 


Washington 


DC 


Gene Jones 


CEKRD-CT 


Oaaha 


NE 


Bruce Anderson 


CEMRD-OC 


Oaaha 


HE 


Nom Spero 


CEMRD-OC 


Oaaha 


NE 


August Spallo 


CEKRX-OC 


Kansas City 


MO 


Joan ChapBsn 


CEKRK-CT 


Kansas City 


HO 


Sceven Svlczer 


CEMRK-CT-K 


Kansas City 


NO 


Frank Bader 


CEMRK-ED<T 


Kansas City 


MO 


Lee FUersC 


CEMRK-ED-T 


Kansas City 


MO 


Donald Robinson 


CEMRO-CT 


Oaaha 


NE 


Cathy Vanetta 


CEMRO-CT 


Oaaha 


NE 


Kirk Wllllaas 


CEMRO-CT 


Oaaha 


NE 


Stanley Karlock 


CEMRO-ED-E 


Omaha 


NE 


Gary Hennlnger 


CEMRO-OC 


Kansas City 


Mo 


Ann Wright 


CEKRO-OC 


Oaaha 


NE 


Rick Heinz 


CEORD - RS 


Clnclnattl 


OH 


Mary Melhom 


CEPR-2A 


Washington 


DC 


George Vlschaan 


CEPR-2A 


Washington 


DC 


Richard Corrlgan 


CH2M Hill 


Washlnton 


DC 


S. McCallle 


CH2M Hill 


Denver 


CO 


J la Lane 


Corroon & Black 


Madison 


wi 


Peter Bond 


Davy Corp 


San Francisco 


CA 


Mike Yates 


Ebasco Constr. Inc. 


Lyndhurst 


NJ 


Ullllaa Bodlc 


Environmental Bus. Assn. 


Washington 


DC 


Paul Nadtau 


EPA HQ 


Washington 


DC 


Toa Vhalen 


EPA HQ 


Washington 


DC 


Carl Edlund 


EPA Reg Off 6 (Dallas) 


Dallas 


TX 


Toa Bos ley 


Fldallty & Deposit Co. 


Baltimore 


MD 


John Herguth 


Foster Vheeler Corp. 


Clinton 


NJ 


Terre Belt 


Hazardous Vaste Action Co 


Washington 


DC 


Joe Turner 


Huntington Dlst. 


Huntington 


W 


John Daniel 


IT Corp 


Washington 


DC 
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Appendix B: 

Sample Forms 
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cuiiriun Of suffkiikt 

I H«r«by C*«»*y. Thti the lurtfy named h«r«in it p«r»on«lt)- kiwi«A le mm; that, ia my jwdfincm. aaid tMrtty ia 
mpoASibtc. tnd ^ualifttd to ■« lucli; and ihac. to ihc bcii uf my kno«flcd|ff. tlit !■«• meed by latd surfliy in the 



forvgoiof •ftdavtc «• 



mi*. 



"piicMATuac 



INSTRUCTIONS 



1. This form »boll b« utod whonovor lurolios on 
le b« oxocutod in cennoctien with Govornmont 

confr«cl» oro indrviduol luroHot, o« providod in gow< 
•ming rogvbHons (mo 41 CFt 1-10.203. U16.801. 
101 45.3) Thoro thoH bo no dovioHon from rttis form 
oxcopt to oufhoriiod (too 41 CFR 1-1.009. 
10U1.H0). 

2. A corporotien. portnorshtp. or otKor butinoss 
ostociation or firm. o» tuch, wilt not bo occoptod a% o 
turoly. nor wilt a portnor bo occoptod at o turoty for 
co*poftnort or for o (trm of which ho is o mombor. 
Sfockholdon of o corporoto principot moy bo occcoptod 
ot turotiof providod thoir quolificotions o% such oro 
ifidopondont of thoir stockholdings thoroin. In orriv 
ing ot tho not worth figuro in Itom 7 on tho foco of 
this offidavit on individual suroty will not includo ony 
finoficiol intorost ho moy hovo in tho ossots of tho 
prific^ol on tho bond which this offidovit supports. 

3. An individual suroty sholl bo o citiion of tho 
Unitod Stotot, oxcapt thot if tho contract and bond 
oro oAocwtod in ony foroign country, tho Common- 
wooHh of Pworte Rico, tho Virgin Islonds. tho Conol 
Zono. Guom. or ony othor torritory or possostion of 
Hio IMitod Stotos. such suroty nood only bo o pormo- 



nont rosidont of tho ploco of osocuhon of tho controct 
ond bond. 

4. Tho indivtduol suroty sholl show not worth in o 
sum not loss thon Iho ponolty of tho bond by supply- 
ing tho information roquirod on ttv« foct horoof. 
undor eoth boforo o Unitod Stotos commissionor. o 
ctork of o Unitod Stotos Court, or notary public, or 
somo othor officor hoving authority to odministor oothi 
gonorolly. If tho officor hos on officioi sool. it iholi 
bo offiiod, othorwiso tho prepor cortificoto es to his 
ofTiciol choroctor sholl bo fumithod. 

5. Tho cortifkoto of sufFicioncy shall bo signod by 
on officor of o bonk or trust compony. o judgo or 
clork of a court of rocord. o Unttod Statos distrkt ot- 
tornoy or commissionor, o postmostor, o colWctor or 
deputy colloetor of intornol rovonuo. or ony othor of* 
fictr of th« Ur>it«d Statos occoptobU to th« dtpart* 
m«nf or ostoblishmont corKomod. Furthor cortiftcotos 
showing odditionol ossots, or o now suroty, moy bo 
rcquirad to ossurt protoction of tho Gov«rnm«nt'i 
intorost. Such cortificatos must bo boiod on tho 
porsonot invostigation of tho cortifying officor ot tho 
hm« of tt>« moking thoroof. ond not upon prior 
cortifications. 



U.S. COVCSNMDrr raXNTXMC 3rriCC : 1904 O • 437- )07 RaMaM fOM M S*a IO-4AI 
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CO^^OWATl millTVHttl (Co»*tim^l 





Nam li 




1$ 


Corpomu 

StQi 


> 

Ml 
C 

3 




I. 


t. 




1. 


7 " 


o 

Ml 


H»rr^ & 




»TATl INC. 


UiASIUTV LtMlT 

s 


Corporatt 
Seal 




I. 


«■ 




N«rri«(i) & 

TitMUl 


1. 


s. 




o 
> 

Ml 

s 


AddrM 




STATC OP INC. 


LIASILITV UMlf 1 

s 


— 

Corporate 




I. 


1. 




r«iia<t) 

f f 7#**/ 


i. 


1. ^ — 


1 






STATC or INC. 


s 


Corporate 
Seai 




1. 


1. 




TiTt*<sl 


I. 


1. 


SURE TV f 1 


Naina ft 




STAT^ or INC 


LIASILITV LIMIT 
$ 


Corporate 
Seat 




1. 


2. 


N«m«(il & 

T.ti«(i) 


1. 


2. 


1 SURETY 0 1 


Harr^ & 
Addr«» 




STAT^ or INC. 


L)A«iCirr CIMIT 

S 


1 

Corporate 




1. la. 

, 1 


N«m«isl & 

T.ti«(Sl 


1 


\ 
1 



INSTRUCTIONS 



1 This form ts autnottzed tor us« «wf>en a Did guaranry is reoutred. 
Anv deviat'on from this form will require the written aoorovai of 
trte Administrator of General Services 

2 Insert xne fuH le^l name and business address of tne Prtncioai m 
the soace designated ••Pnnc«otr* on the face o> rhe form An 
authorized ocson shall s>gn the txsnd. Any oerson sign.r>g m a 'eo- 
resentative caoacctv l«9-. attomey-tn-factJ '^ost fumisn evi- 
dence o* authontv reoresenut»ve »s "oi a 'nemoer of me 
firm. oartnershiO. |0>nt venture, or an o*f c«f o» the coroora- 
tion involved 

3. The t>ond may express penal sum as a cercenjage of !h« t).d 
orice in these cases, the txjnd may state a r^a*--- jm joHar hm.u- 
tiort Ceg- 20% of the bid pnca but the amount rtoi t© exceed 
doiiani 

4 (a) Coroorations e«ecuting the bond as we*'*s '^usi aocear on 
the Oeoartment of rhe Treasury's list of acu/o»« surefes and 
rtHrti act within th« umitation listed here»n \Whe*e "^ore than or^e 
coronate surety •» •nvoiv«d. their names and addresses shall aooear 



«n the scaces (Sureiv A. Surety 8. etc) heaaea CO-^C--": 
SURETYuESl" In trie soace designated "SURETY, 1 = 5. 
face of me *orm. insert only the letter identificat<on o' :"e i- -?' 

tbi Where individual sureties are involved, two or •«cre 
sioie persons shaii execute the bond A completed ja. " 
inoiv.doai Surety (Standard Form 28). <or each .noivc^j. »w'tt. 
sna»» accomoany the bortd The Governrneni -rav 'eou-'e '."tu 
sureties to furnish additional Substantiating inlor'-ianon con^e'" " . 
thetr financial capability 

S Coroofations executing the bond shall aff*« rr«<' 
seaii individuals snait execute the t}ond oooosite Wcs C : 
rate Seal , and snaii aMn an adhesive seal if e«e«:».:ed « *■*• "f 
hiew Hamoshire. or any other jurisdiction requiring ac^es <e vej '. 

5 Tvc« the nan%e and titte of MCh oerion signing tn.s om*^ - 
scace provided 



7 in Its application to negotiated contracu. tf»e te'—i r c 
"bOder" shall include "prooosai" and "otteror" 
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rrANOAIID^llM34tA£K ("Cv « 



I coiwowATt mjmTrinti /oirti—^ 











ITAriVikC lUAHUrVUUlT 

Is 


Co/po/«f« 


> 

m 
% 




1. 






t. 


i 


o 










$ 


Co/pof«t« 


Ally 




1. 








I. 




O 

m 
c 

« 










UAftlUTV UMIT 

s 


Corporotff 
Sm/ 




i. 




^«*««4t) ft 


I. 


a. 


> 

1 








Sf atC im£. 


UAftlUTV UMMT 

s 


Corporate 
5Mi 




1. 


a. 


TlfMtl 


I. 


XT 


> 

§ 


Ntf*W ft 




STATK or tMC 


WlAftlUTV UMIT 

s 


Cofporott 
Sea/ 




1. 


a. 


NamaitJ ft 


1. 


a. 


1 

> 

m 
C 

3 


Til^lH ft 
Addrw 










Corpomte 
Sni 






a. 


HatmKtX ft 


1. 


a. 









TOTAL 




s 


s 



INSTRUCTIONS 



\ Thii form ts sutnonzad tor in* oonn«ciion with G^rarmi'itiit 
m «*t'^cTi Anv deviation froni ttiia form will rtQyirv Iht wrinv 
•oorovai o* »• Adii»i««ffWor of G«»w«l Sw*cat. 

i im«fT tf^ full logH narwtmd b ua in— addM of tfw Pnnopi m 
tn« loac* d«i»wwd "Wndoil" on it» fw of fonn. An 
automation omn »fln IM bond. Any omn w^^rt^ ^ a 
rwvMniaawo cmatv <«.fl., anom^v-tn-fictJ ^T Hm^K»mi <i *n. 
oana of •utfioniv if •»« raprwantatrv* « not a momtogr of tht 
firm. oann«r*»iO. Of iomi or an officw of tf» coroor»- 

tion in>^(v^. 

3 lal Corooratiofw «»«ajttng bond aa «*^eti«i mutt aooMr on 
1M 0«anfTwtt of tfw Tf«MufY i li«t of aoorovwj %mm and 
rt»uBt «a widiin limitltion liftad tf>«»»n. Wh«rt mor« than on« 
oorpenn «jf«V i« i»wo»*ofl. *^ addrtsMi aoowr 

-no leaoB (Si^ofv A. SurvfV B. ate.) haadod "CORPORATE 



SURETYdES) In iM« van daignatad "SURETYOESl" on n«c 
face of tf« form inavT only tha lanar idantification of lAa turatie 

(bl w^ar• ividual aur«o«a ara iiwolvad. imo or mora r«won< 
•bia panem Ml aiacuv ^ bond. A co ffloiatad Affid»nt of 
indivtduai SutfY (Sondard Fonn 2B1. for aodt mdrvtduaf mnvtv. 
lAail accomDany tfia bond. Tha Cownmant mav faoutra tnna 
mraiiai to funon additional lubianiiatinf intormatton concammg 
lhair finar^al ao^litv. 

4 Corporaiiom aiaeutinv tfta bond iMI affii t^atr oyoonifi 
>Mit. indiwidujtt tf^l amaouta tf^ bond ooooaita iha word "Coroo- 
ram Saai". and Ml affix an adf^wa aaai if amacutad m M»r«. 
Naw Hamodiini. or any odMr luradiebon raqutnnf adhawt mm. 

5. Tyoa irta nama »>d otia of aadn oamn ligrMns tba bond ^ d* 
9aoa pr^ndad. 



82 



trawBawo pomi a ftACX latv. i»«at 



APPENDIX 3 
SiuDOMry Table of Sutc U» Rckvant to RACs 



TitttU) 



cow>oiiATt mmrvinti /c»»rrt»M«»i 

lSTAr^o# i*«c. 



$ 



STATE O' INC. ' ^LiAS'CtTV tlMIT 



Corportte 
Seal 



Corporate 
Seal 



Corporate 
Seal 



Nam* & 



T.tW(sl 



TtaTToFTKc? 



UiA«iLITV LIMIT 



Corporate 
Seal 



S>9fviiure(s) 



T.tielsl 



STATE OF INC. lUIASlUlTV LIMIT 



Corporate 
Seal 



AdO'CU 



5i- 



T ii«isi 



.STATE INC 



LIAa'CiVv LIMIT 

S 



J 

Corporate 
Seal 



f«ater<ai -s wseo wneo a ;;av'^ent bona is reo-.i'feo ..nae* tnc a^: 
o* Auqut: 24. 1935. 49 Stai 793 l^O u S C 270 a-270e» Any 

Aom.mstrato' 9* General Services 

2 Jnse't tf>e *u" legal name and busineu ado"*^^ '♦•nci:.^t «« 
me soace designated "Pf«ncioar" on me - 'o"*' in 

autnofi.-ed oerson »ha» «»9'* S>o"fl • 
»eO'esentat»ve caoac«tv le 9 . an attcnev 
dence o» »uthof»tv mat 'eoresentaove \ - 
firm. oarir^sntO. or |0*ni venture, or an 
tion involved 



'".cn $>^tnQ .n a 

1 • oe» w»' in*. 
•• • *:i)rrora 



3 U) Coroorji'Orn e«eculing tfte bond as * • " » i« ; -j' - 
ine Ocoarimeni o» me Treasury's iisi -i' ■ • ' 
m..<t act w.min tne iirrmatton i.sted xr*9'rf ' • • • ir 

jraie Surety ts involved, tne«r rvam«f ano j : :»-•- » y •«•' Jt wa* 



•r. tr.? s: ai*s i Swfeiv 3. etc 1 neaoed CC = =' = -": 

SJJPCTV..S5. I" !f»e sL-ace designated 'SuPETvusS- j- "-. 
'ace o' •: ■ ••■ ' w: on-, tt»e «et:er identificat'on ct if* s*.'t' -i 

!Di v-c,.a' Swfet'^s a»e -nvoived. two O' •^c* '-ju '* 

S'O'e uersc^t t^^a.- «iec^te tne bono A cur^^deteo ^^i-ia* * 
tnC)viO-.ai S>-'e:v <Sta'>oa''3 For'" 28i. 'o' eac^ .no-v.ii.ai • 
snaH acco'^-'a*^* tr^» ou^d Tr>e Government -T^av 'eo..-'- '-tv 
Si.rcties to t^rn.sn adO>;tOnal substantiate^ •ntormaiion •t.r'*''"' " 

mc>' financial :aLac*i>:v 

4 Coruorations laccuung ft^c bornS s^a<■ af*'* t*^etr corro'ate 
seals individuals snan necutc me bond oooos>tc me «vord 'C~'^^ 
rate Seal ", arva mai« aHi« an adhesive seai it ciecoted -r^ Va ''« 
*.f.v Ha•nos^lre. or anv Otner lurisdicnon r«9ardt'^ aorMfS*** va'^ 

5 T ,:'e trte na'^e and Mie o* eacn oerson iigntng m s 'j**-" ) " ' 
soace urowded 
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rrANOAIIOPOIIM»A»ACKl"Cv 10** 
GfO : fW4 O - 43S»SM 



nwaMATicM msv«n to 



21-22f(a> Inclodst 
IMS I !■•■««• 



A* Ml f MM* 

Hmmilml Actton 
Tff««t VMi 



t-f-*20 hml4» MCt t* • 



■tat«ta« far MC*S 



ttat«lt«> 



ta lACa fl*.2t.>MI 



in Al 



•.».)tt rafuiraa 
MCf ta Uiliwtty 
•tata*. 



tMtar ta^Mltl** 



Tat 



ll«li«4 ta M«t«««* *• 
•^||«atla« MC* 

T««. tMtlaA I«*I9* 
pf«alw««a r>*^tl« 
InAMtllla* wklaa* ftM^a 
ara afftaftlata^ 

■a. 

ttra «a«lta««* 
•aMMltaAi* aM 
MBtra<caf« l»»a t—i"^ 
fall aiaia 
lni«Mlftcatla«. 



NUl 



S/tf 



tlaivl«t tff 



SIM 



>/•« 



II 



Matt* 
•lift. •Um»* 

carry Int «ut Act. 



9»—t4mt0 Waft* 
NM^aMM Tnut 
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REPORT TO CONGRESS ON LIABILITY, 
BONDING, AND INDEMNMCATION ISSUES 
FOR DEPARTMENT OF DEFENSE 
RESTORATION PROGRAM AND 
HAZARDOUS WASTE CONTRACTS 



Ofllce of the Deputy Assistant Secretary of Defense 

(Environment) 



Response Action Contractors' Liability Issues 
Regarding the Defense Environmental Restoration Program 
Conclusions and Recommendations 



Cbndusions: 

The Department of Defense (DoD) faces a major challenge to cleanup its 
contaminated sites quickly, effectively and without excessive cost to taxpayers. The 
DoD cleanup and remedial program relies on the architectural and engineering 
services and the design and construction capabilities of private sector remedial action 
contractors (RACs). The RAC commimity expresses reservations about its members' 
future willingness to imdertake this work for the DoD because of perceived imcertain, 
but believed potentially large, risk to their firms inherent in DoDs remedial action 
work. In order to better understand the substance and basis of these concerns the 
Department of Defense has endeavored to work with representatives of the RAC 
community, other private sector contracting entities, as well as representatives 
knowledgeable about the practices and concerns regarding the insurance and surety 
sectors of die nation. The shady concludes that contractors have the following deeply 
held perception of the current liability situation: 

RACs, l>ecause of joint strict and several liability under federal and state 
law, may be found liable when they are not at fault. 

The resulting probability of insolvency through imposition of liability 
without fault is uncertain and therefore unacceptable. 

RACs are unable to secure adequate insurance due to the 
insurance industr/s reluctance to become involved where the 
risk is so uncertain and potentially large. 

RACs are also hampered in obtaining performance bonds required 
by the Miller Act for DoD construction contracts. Surety companies 
are reluctant to write bonds. The uncertain and potentially large 
risk for the situation has decreased availability and increased costs 
which are ultimately reflected in DoD's costs. 

RACs believe they are assunung risks that properly go to DoD as the 
generator of hazardous waste and owner of the site. 

These perceptions have serious implicatior\s for the continued progress of the 
DoD's cleanup program, as DoD may not be able to sustain rapid progress in its 
cleanup program without a heavy reliance on knowledgeable qualified contractors. 

The Department has also concluded ti\e following as to the current status of 
response action contracting and the legal liabiUties of the Department 



DoD is currently able to get adequate competition for our remediation 
contracts. 



Some well-regarded companies are not bidding on DoD contracts citing 
the risk issues as their reason not to compete. 

DoD is not able to determine, based on this study, what impact the 
contactor's perceived liability exposure is having on their bid pridne of 
DoD contracts. 

There is no evidence that quality of work on DoD contracts is being 
affected* 

The current liability picture particularly discourages contractor 
participation in innovative remedies as they place potential additional 
risk on the contractor. A contractor's prime defense to their perceived 
liability exposure is to use standard, conservative measures wherever 
possible, thus favoring an excessively conservative approach to 
remediation. 



RACs express a willingness to be liable for tiieir failure to perform 
adequately on their remediation contracts. 

DoD as waste generator, facility owner, and overall manager of its 
remediation effort is and should be ultimately responsible for future 
problems associated with its remediation efforts, however, it should have 
a legal remedy against a non-performing contractor. 

As a waste generator and owner of the contaminated site DoD is 
in a different liability relationship with its contractors than EPA 
with its contractors. As such liability shifting rules developed by 
EPA for dealing with its contractors may not be appropriate for 



Private firms hiring RACs for private cleanup work engage in risk 
sharing strategies with RAC contractors which may be adaptable to DoD 
contracts. 

Different types of remediation projects have different 
inherent risks and therefore may call for different risk 
sharing strategies. 

Appropriate risk sharing strategies should result in reduced 
cleanup cost to the Department and the taxpayer, without 
increasing the ultimate risk to the treasiuy. 



Adoption of risk sharing strategies may require 
and legislative reform. 



flecommendarions: 



Based on the foregoing conclusions, the E>epartment is concerned remedial 
action contractors perceptions may lead in the future to reduction in competition 
escalation in costs, lowenng of quality, and increased risk to the public. We are also 
very consaous that any recommendation we adopt for action or inaction, will have 
eomomic consequences. Any choice inevitably confers competitive advanlaM on 
some contractors and disadvantage on others. We must make sure we undcretand 
the nature and impbcations of the incentives and disincentives bur choices imolv 
We must encourage responsible and professional behavior by our contractors. We 
must avoid creating moentives for behavior that diverts government resources from 
the primary ^ of deanup Ultimately, whatever s&ategies we adopt should 
improve the Departtienf s abihty to perform effective deanup in a timely banner at 
a responsible cost to the taxpayer. ^ -wumc* «i 

Based on information developed in doing this report, the Department is 
imp emenlmg chaages in its contacting strategies and poUdes within itecontrol to 
resolve some of these issues. These indude better ac^tion planning indudine 
varymg types of contract strategies, redudng amounts of bonds required on 
constnicbon contract or use of rolUng or phased bonds, allowing inevooble letters 
of credit m heu of bonds, and retaining certain work elements under DoD control 
(eg signing hazardouswaste manifests). •n>e environmental and engineering arms 
of the military departments will continue to examine their currem contacting 
practices with a view to recommending changes in guidance, policy, regulations, and 
legislation to enhance the effectiveness of our environmental and remedial action 
contracting. We have tasked them to ensure the scope of their study addresses 
appropriate and equitable risk sharing between the DoD and its contractors in the 
deanup program, and to make spedfic recommendations for action to be taken 
The pop IS now also engaged in a comprehensive review of the Federal Acquisition 
Regulations so as to ensure adequate treatment of environmental requirements. 

''*^^,f^f???^^"^^*^°'^ ^^^^ f^r^^r consideration. The first would resolve the 
extent of liability of a surety to a remedial action contract where their only 
involvement is m providmg a bond. This issue was addressed in the last Conere^ 
by amending section 1 19(g) of the Comprehensive Response Compensation and 
Liability Act to speafically broaden coverage for sureties at National Priorities List 
sites. Extending this prindple to aU DoD sites, whether or not on the NPL, would 
help bnrig sureties back into %vriting bonds for DoD deanup contracts at a reasonable 
prices This should broaden competition for contracts, improve timeliness, and reduce 
overall costs to the Department This should not work a disservice to innocent tiurd 
parties, as ultimately it is the Department that is responsible for the remediation. The 
prune purpose of the surety is to ensure the Department receives the fiscal benefit 
of the contract 

A more wide-sweeping risk sharing concept evolved from discussions during 
the preparation of th^ report This concept would involve limiting a Response 
Action Contractor's liabUity to outside persons. The Department and Siy othertrue 



potentially responsible parties would be designated as those solely responsible for 
damages to innocent third parties for damages arising out of a remediation action at 
a DoD site-logical application of current law as to generators and operators of 
hazardous waste facilities. The DoCXs contracts with its RACs would then provide 
for recovery by DoD from the RAC if the damages resulted from the RACs 
negligence. This concept is similar to the latent damages clause currently used in 
construction contracts. 

The time for preparation of this report was short considering the complexity 
of the issues. Among the areas that still need substantial further analysis are the 
total cost implications of various risk sharing strategies as compared with the long 
term liabilities of the government We will continue working with the contractor 
community and other interested parties to explore these and other reconunendations 
and solutions to improve the Department's aean-up program. 
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EXECUTIVE SUMMARY 

On 30 • 31 January 1991. the executive level Environmental Contracts Fonim of Che Sodety of 
American Military Enginccn (SAME) met at Boiling Air Force Base to discuss the issues of liibfli- 
ty. Indemnification, and Bonding in Environmental Contracting. » 

During the forum, the following key issues were raised: 

a. Tlicre is a risk to the remedial action contractor (RAQ performing environmental 
work. Fart of this risk are the unknowns associated with the woik. Another part is the potential 
for third party liability sxiits resulting from the peiforroance of such work. 

b. RACs arc unable to obtain professional performance liabaity insurance for hazardous 
waste site cleanup projects. Ihc insurance industry is reluctant to provide such insurance due to 
the high risk of liabaity assodaied with the performance of such woHl Avaflable insurance only 
covers the period of work performance; not the period during which RACs arc most susceptible to 
third party liability suits. 

c RAa are unable to obtain surety bonds required for Federal government hazardous 
waste cleanup projects because the surety bond industry sees a high risk from liabflity in issuing 
such bonds. Available bonds are generally for projects of less than S5M value. Some companies 
are self-bonding in order to meet govenunental requirements. 

d. RACs feel that the Department of Defense (DOD) is responsible for the presence of 
the hazardous material on the site and therefore, should be responsible for their portion of the risk 
associated with site cleanup. RACs believe that DOD should indemnify RACs performing woric 
against third party liability to cover the government's portion of the risk. 

In response to the concerns raised by RACs, DOD representatives indicated that they would 
consider the following potential solutions to resohre the issues raised: 

a. Change the laws so that RACs are excluded as a potentially responsible party for 
liability suits resulting from deanup actions. 

b. Revise the Federal Acquisition Regulations (FAR) to extend the applicability of 
indenmification to contractor woric done u a part of the Defense Environmental Restoration 
Fiog;ram. 

c Limit the statute of limiutions for contractors on environmental cleanup projects and 
limit the eontractor's liabflity for a project 

d. Limit the contractor's liabflity to that resulting from their negligence. 

e. Negotiate the risks of a project with the contractor and determine equitable distribution 
of the risk between the contraoor and the government as a part of the contract 
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A. INTRODUCTION 

The executive level Environmental Contncts Forum of the Sodety of Afflcrican Military Eagineen 
(SAME) met at Bolting Air Force Base on 30 and 31 Januaiy 1991 to discuss the issues of Liability, 
Xndenuuficadon, and Bonding in Environmental Contracting In anendance at this forum were 
reprcsentaoves of the Office of the Deputy Assistant Secretaiy of De£ense (Environment), Army, 
Navy, Air Force, and Coast Guard and executives representing remedial action contractors (RACs) 
that perform environmental deanup services for the Department of Defense and private iadustzy. 
A list of attendees for this forum is provided as Attachment A lo this report. 

This forum was co-diaired by Captain James A Rispoli, CEC, USN. Vice President, Environmental 
Affairs, Sodety of American Militaxy Engineers and Mr. Russ Milnes* Prindpal Deputy to the 
Deputy Assistant Secretaiy of Defense, (Environment). 

Prior to this forum, invitees were asked to submit discussion papers on any aspect of the topic 
issues. Suggested discussion topics induded: what are the liability concerns; what are the 
experiences with regard to liabQity and bonding how is the risk of performing environmental work 
assessed; and how do the problems of liabOity and bonding aCTea competition. Seven ptpen were 
submined in advance or during the forum. These papers were provided as attachments to the draft 
proceedings of the forum. 

B. OPENTNG REMARKS 

Captain Rispoli opened the forum by outlining the objective of the Environmental Contracts 
Forum, which is to facilitate an ongoing frank and open discussion of programmatic and contractual 
issues between indiutry and the miliury services. He indicated that this was the third session of 
this executive fonim« and that SAME had been asked by the OfGce of the Deputy Assistant Secre- 
uiy of Defense (Environment) to further address the issues of liability, indemnification, and 
bonding to assist them in obtaining views so that DOD might prepare a report to Congress. To 
increase the dialogue, CAFT Rispoli indicated that additional contractors had been invited to 
partidpate. CAFT Rispoli stated that proceedings of the forum would be issued. These 
proceedings would not provide any quotes or attributiotL He asserted that the forum was not a 
place for debate, but was a means to discuss the issues so that sU in attendance could listen and 
learn. He asked if there would be any objections in having submitted papers published as a part 
of the forum proceeding. No objections were raised. 

Mr. Milnes addressed the forum suting that the only means of sohong environmental deanup 
liability problems was through an open forum. He indicated diat the Department of Defense 
(DOD) has pledged to comply with its environmental obligations. The installation restoration effort 
is important, and as the DOD moves from the study phase. It recognizes that actfon mutt be ** y^n 
to ensure site deanup progresses smoothly. He emphasized that the DOD wants to the 
deanup business. Mr. Milnes suted that his office wants to come to grips with the hazardous wasu 
site deanup contract issue. Performance bonding is an issue; legislative fixes may be possible, but 
he did not see this as a solution. He explained that if the DOD and the deanup industry do not 



for a cleanup in certain states, and chercfore may choose not to bid Tlicy indicated that in 
performing some work, ihcy were staking the survivability of their corporation. When askedL the 
RAO explained that, in i*orking with the private sector, the RAC shares the risk with the dient 
This protects the contractor. The point ww raised that the owner of a waste site owns the wast^ 
and the RAC is helping to clean it up. Therefore, the site owner must share a good portioa of the 
risk. 

• The issue of strict liabflity was raised by the RAC rep^esenut^es. If anyone has a connectioa with 
a hazardous waste site, they are liable. Proper behavior has not excused liability. 

When working for the Environmental Protection Agency (EPA) on orphan sites, there is a greater 
risk to the RAC The EPA indemnifies the RAC under Section 119 of the Compiehemive 
Enyironmental Response, Compensation, and Liability Act (CERCLA). This indemnifiottioa only 
covers negligence and not strict liability. The RAC must look at the state laws when deddoig to 
accept a risk. 

Another issue raised was that in some instances, a DOD activity required a RAC to sign hazardous 
waste manifesu. This action places liabaity on the RAC for transporting of wastes. If the RAC 
had known it would be required to do this, it would not have bid on the job without indemnifica* 
tion. A DOD representatwe indicated that, generally, the DOD signs the manifest as the generator. 
The RAC representatives indicated that even if the contractor does not sign the manifest, but 
arranges for transport, the contractor could be Uable, a potcntiany responsible party (PRP). Even 
if the contractor doesn't arrange the transport, but is on site, it may be sued. The contractors 
emphasized that defense costs are a real-time cash flow problem and a real risk even if die 
contractor is not involved or is innocent. 

The problems for the RAC were summarized as follows: 

a. There is an inherent risk associated with doing environmental woric RACs are dealing 
with anomalies which are inherently difBcuIt to model. 

b. There is an environmental risk of third party liability. 

c There is no incentive for innovation. Before innovation will be employed by 
contractors, there must be an agreement between the client and the contractor, and the 
beneficiary of the innovative practice is required to assume liability. Innovation is prohibitive 
in a regulatory atmosphere. There is generally no innovation in the VS. 

d. The architect-engineers (A-Es) are being expected to accept the liabilities of ochexs. 
LiabtUty insurance U not available in the market If it is available, it is ooW for die period 
of the job. 

c. Requirements vary from state to state. There is a bright spot for the RAG in that 
there is more flcxibiUty shown when dealing with states than when dealing with the Federal 
goveminenL Some states may change the specifications on their cleanup projects to permit 
innovative technology. Many see some states assuming the liability of PRPi. State regulators 
are a part of the Record of Dedston (ROD), and this pennuu fledbility in dealing with the 
states. 



3 



•pnof *cu". RAO ire paying premiums but are not reccrvinf fuhjre coverife. The topic leader 
indicated that if states had negligence statemenu siraQar tg Section 119 of CERCLA. then 
insurance companies might become more interested in providing such insurance. There are 
presently no magic solutions. 

The topic leader was asked the insurance industry's plan of action. The response was that the 
insurance industry ii "slugging out" solutions on a case-by-case ba^ Tlie industry has not been 
able to agree on altcniatives to the current situation. A formal defim'tion of 'poUution cjcdusion" 
is a possibUity. A general discussion on possible approaches (solutions) followed. A law limflar 
to Pnce-Anderson which would be applicable to the toqdc waste deanup industry wu mentioned 
as a potential solution. Tlus solution would create three layen of protection In the event of 
liabUity: the insurance layer, the ownerA>pentor layer, and the govenuneat layer. 

3. Near and Long Terra Environmental RestoratloB Cbntnetlag Strategies. 

Each of the service represenutives made a short presentation on environmental restoration 
contracting strategies. Described were current efforts, current problems, and actions being taken 
to dean up identiSed hazardous waste sites. 

4. The Availability, Costs, and Limitations of Corporate Sur«ty Bonds to Cover the Risks and 
Potential Liabilities of ODD'S Environmental Contractors. 

The topic leader from the insurance industry indicated that there wtrt considerable problems with 
the issuance of corporate surety bonds. Contractors must post a surety bond for Federal wc .-k 
under the MiUer Act, At this Urae, there are few bonds avaHabte for irork on hazardous waste sites. 

The topic leader described the problems of issuing bonds for such tasks. Surety bonds arc 
underwritten only to cover the performance of a contractor and the payment of supplien for 
construction work. They are written based on the quaJity of the contractor (ability to do good work, 
quality of people on site, equipment, how well the contractor has done on simflar efforts, and the 
availabUity of contraaor 6nances to fulfill the contract requirements). Underwriters normally 
devefop a long-sunding relationship with the contractor. Liability from third party suits is not 
normally considered (this is normaUy covered by commerdal general liability insurance). RecenUy, 
however, surety bond issuers have come under attack in the court room because they arc the only 
•deep pocket" remaining in a law suit (RACs are normally people rich, but asset limited). 

\here has been a lack of indemnification for surety bond issuen for hazardous waste site woric. 
Anyone involved in hazardous waste site woric (including the surety bond underwriters who arc only 
covering contractor performance and supply payments) have been found to be liable. If the RAG 
de£tults on such woric, the surety principal would be required to hire a completing contractor and. 
consequently, may be construed to have contracted for the removal of hazardous wasu and 
subjected itself to liability. 

Another issue with hazardous waste site boatfing u the bond tenninatioa date. Normally a bond 
is termmatcd when all woric has been sati$£Mtorily accomplished on a project. Due the possSbOlty 
of long umc periods associated with hazardous waste site deanup action finduding the prospect 
of having to reinitiate woric), the bonding company may be required to pay daima long after woric 
has been completed on a projeo. 
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5, Further Discussion on Industiy't Liability Concerns with Rcpird to DOD Eavlroaowntal 
Restoration Work and Potential Solutions to Address These Concerns. 

A DOD representative led this topic to generate further discussion on the key issues and to explore 
potential solutions to these issues. The topic leader indicated that DOD was looking for solutions 
that would result in good (technical and timely) cleanups of its hazardous wute sites, at a good 
price, and maintain a good contractor base which earns a hit profit and is a'viable community. Die 
RAC represenutives indicated that this would be possible if there was equitable risk sharing 
between the RACs and the DOD. 

It was suggested that vmluvengineering dauses in contracts be utilized Some contractors indicated 
that this effort doesn't work very well, due to lack of timelineu in the government's response. This 
lack of timeliness causes contractors to stop trying. A DOD representative indicated that in 
situations in which a technolocr is approved in the ROD. there is reluctance to wtisider vilue- 
engineering proposals because it may mean reopening the ROD. A Navy representative buScated 
that his service welcomes value-engioeering. The services indicated that when they become aware 
of roadblocks, they would take actx>n to eliminate them. 

A question was raised whether the RACs normally revalidated the remedial investiption/feastbaity 
study (RI/FS) when contracted to perform remedial design/remedial action (RD/RA). The RACs 
agreed that they would revalidate the dau obtained by another contractor. The degree of 
r^alidation would depend upon the contractor who performed the RI/FS. Such revalidation ooold 
cost up to 20 percent of the RD/RA efiforL 

Tlie Navy's Comprehensive Long Term Environmental Action, Navy (CLEAN) contract was 
discussed. The RACs were asked why they bid on these contracts since they dd not know the 
cleanup effort involved. The RACs said that cost-plus (rather than fixed fee) contracting of 
CLEAN was a plus. They remarked that they would be better able to define the work and get a 
good price to perform a full scope of each task. As long as the cleanup effort was on the base, the 
possibility of third party liability was low. The closer to the site boundaries, the greater the risk 
associated with a project. Under CLEAN, each task is negotiated, and the contractor can evaluate 
the risk for each task. Only one percent of the projects in a CLEAN contraa are anticipated as 
being a problem. 

In a discussion of contracting strategies versus risk, the RAC represenutives indicated that third 
party liability is independent of the contract type. They did not look at fixed price contracts in the 
envirorunental area because there are too many unknowns and too much time and effort is spent 
in contract modifications. They wanted to be able to address, in the contract, the care to be taken 
in determining the risk of the project. 

The RAC representatives were asked, what percentage of contracts are high risk? The response 
was, that a large percentage of environmentaJ effort requires third party liability and therefore, is 
a high risk. One company represenutive indicated that his company win not perform any work 
without some form of indemnification. Defense costs for liability suhs are the big problea. Tliere 
is DO method of predetermining how juries will apportion costs. 

The RAC represenutives reiterated that they have the ability to negotiate risls for commercial 
projects. That ability does not currently exist in dealing with the DOD. They also indicated that 
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The discussion conimucd with the RAC rcprcsentttivcs indicating that a negligence standafd easts 
in CERCLA, and they want a similar law modi6caUon (or state laws md the Resource Conser- 
vation and Recovery Act (RCRA). They do not desire strict liabQity to apply to them The 
overriding issue is that the RAO are concerned that they must assume responsibility for what ihcv 
did not initially cause. The responsibOity should be adjudged to the people who put the wasted 
the land. 



Hie DOD topic leader asked what the DOD oould do to help the oontracton. There were four 
areas of potential diange: the law, which would be most difHcuIi to change; the resulations fDOD 
indicated that ihcy would work with the EPA to determine how the regulations mtriit be chanced^- 
policy; and the FAR/contract (DOD indicated that they could directly impact th^ last two^i 
and achieve the quickest resulu). 

Indemnification of contractors is now addressed in Public Law (PX.) 85-9)4 and FAR 52-228.7. 
Under Pi. 85-504, the contractor must identify the nature of the risk and then the Contracting 
Officer must raise the issue to the service Secretary for authorization. To support indemm'ficatioa 
of contractors for environment risks would make each service's effort um'que. The FAR dause is 
based on radioactive material risks and excludes construction. A change to the FAR appears to 
be appropriate, but it would have to be based on a change in the law. DOD represenutives 
considered that such a change might be accomplished as a part of the Defense Reauthorization Act. 

The following potential solutions were identified for evaluation by DOD in response to the issues 
raised by the RAC represenuthres regarding their risks: 

a. Change the laws so that the RACs are excluded as a PRP. Hjis would resoKe the 
Federal issue, but would not resoh^ the state issues. 

b. Revise FAR 52-228.7 (and possibly FAR 2S.31U) which would extend the appUcability 
of indemnification to contractor work done as a pan of the Defense Environmental Restora- 
tion Program. This would make the Federal government the defendant and the contractor 
liable to the government. (This may require a law change to accomplish.) 

c Limit the statute of liraiutions for contractors on environmental dcanup projects (after 
the statute of limitations, the government assumes full UabOtty) and limit the contractor's 
liability for a project (similar to the limit for oil spflls esublished in the Oa Pollution Act of 
1990). 

d. Limit the contractor's liability to that resulting from their negligence. 

c. Negotiate the risks of a project with the contractor and determine an equitable 
distribution of the risk between the contractor and the government as a part of the contract. 

f. The DOD should specify standards of practice for a project to which the ooatractor 
must comply. 

g. A procedure for working out changes u a result of unknown oondttxMis needs to be 
developed. Cost reimbursable contracting and incentive cost and scheduling were suggested. 



9 



SOCIETY OF AMERICAN MILITARY ENGINEERS 
EXECUTIVE ENVIRONMENTAL CONTRACTS FORUM PARTICIPANTS 



Captain James A. Rispoll, CEC, USN 

Sodecy of American Militaiy Engineer) 
Vice President, Environmentii Affain 

Assistant Commander for Environment, Safety, and Health 

Naval Facilities Engineering Command 

200 Stovall Street 

Alcaandria. VA 22332-2300 

(703) 325-0295 

Fsc ((703) 325^0183 

Mr. Russ Milnes, Co-Chalnnan 

Principal Deputy to the Deputy Assistant Secretary of Defense (Environment) 
Oface of the Secretary of Defense 
Washington, DC 20301-8000 
(703) 695-7820 
Fax: (703) 614-1521 

DEPARTMENT OF DEFENSE PARTICIPANTS 

COL Laurent R. Hourcle, USAF 

Attorney, Environmental Law 
Office of General Counsel 
Department of Defense 
Pentagon 

Washington, DC 20301 
(703) 697-9136 

Mr. Kevin Dozey 

Director, Defense Environmental Restoration Program Division 
Office of the Assistant Secretary of Defense (Enviroiunent) 
Washington, DC 20301-8000 
(703) 325-2211 
Faac (703) 325-2234 

Mr. Matt Pnstcin 

Defense Environmental Restoration Division 

Office of the Assistant Secretary of Defense (Environment) 

Washington, DC 20301-8000 

(703) 325-2211 

Fax: (703) 325-2234 



1 



Attaduncnt A 



Major Roy K. Salomon, USAf 

Environmcnul Program Manager 

Headquanen United States Air Force (USAF/LLEEV) 

Boiling Air Force Base 

Washington* DC 20332-SOOO 

(202) 767-0276 

Far (202) 767-3106 

CapUin John Ahem, USAF 

Environmental Program Manager 

Headqxiarters United Sutes Air Force (USAF/LLEEV) 

Boiling Air Force Base 

Washington, DC 20332*5000 

(202) 767^76 

Fax: (202) 767-3106 

ARMY 



COL Robert U Keenan, USA 

Headquarters, Department of the Army (DAEK-ZCE) 
Pentagon. Room 1E687 
Washington. DC 20310 

LCOL Max Toch, USA 

Deputy Chief Environmental 

Restoration Division 
HQ US Army Corps of Engineers 
ATTN: CEMP-R 
20 Massachusetts Avenue, NW 
Washington, DC 20314-1000 
(202) 272-0579 
Fax: (202) 504-4032 

Mr. Jack Mahon 

Office of Chief Counsel 

HQ US Army Corps of Engineers 

ATTN: CECC-C 

20 Massachusetts Avenue, NW 

Washington, DC 20314-1000 

(202) 272-0021 

Fax: (202) 5044123 



3 



Attachment A 



Mr. BiU Mahm 



Assodace Counsel 

Naval Fadlttiei Engineering Command 
200 Stovall Street 
Alexandria, VA 22332-2300 
(703) 323^53 
Faac (TO) 325-1913 

SAME CONTRACTS FORUM STAFF 

Mr. Ted Zagrobclny 

Director. Environinental Restoradon Division 
I^aval Fadliries Engineering Command 
200 Scovall Street 
Alexandria, VA 22332-2300 
(703) 325-«176 
Fax: (703) 3254)183 

Ms. Susan Sarason 

Director of Federal Marketing/Washington Opeiations 

EBASCO Services Inc. 

2111 Wilson Blvd, Suite 1000 

ArUngton, VA 22201 

(703) 358-«900 

Fax: (703) 522-1534 

SAME CO^aKACTS FORUM SUPPORT 

Mr. Joe Dobes 

Director, Safety and Environmental 

Protection Division 
Designers & Planners. Inc. 
2611 Jefferson Davis Hwy. 
Arlington, VA 22202 
(703) 418-3800 
Fax: (703) 418-2251 

SAME ENVIRONMEOTAL ADVISORY COMMITTEE PARTICIPANTS 
Mr. Brent Bixlcr 

Division Manager for Waste Management 
and Federal Programs 

CH2MHill 
625 Hemdon Parkway 
Hcmdon, VA 22070 
(703) 471-1441 
Fax (703) 481-0980 



5 



Atuchracnt A 



Mr. DoMfilat C. Mooriioutc 



Woodward Qyde Group 
600 Montgomeiy Street 
30th Floor 

San FrancUoo, CA 94111 
(415) 434.1955 
Fax: (415) 956-5929 

Mr. Andrew P P^iab 

Baker TSA Inooiporated 

Aifport Office Park 

Building 3 

420 Rouser Road 

Coraopolis, PA 15108 

(412) 269^6000 

Far (412) 269-^097 

Ms. Lynn M. Schubert 

Senior Counsel 

American Insurance Association 
1130 Connecticut Avenue, KW 
Suite 1000 

Washington, DC 20036 
(202) 828-7100 
Fax: (202) 293-1219 

Mr. Donald Senovich 

Senior Vice President 
Environmenul Management Group 
NUS Corporation 
910 Qoppcr Road (P.O. Box 6032) 
Gaithersburg. MD 20877-0962 
(301) 258-2598 

Ms. Susan Thomas 

Flour Daniel 
3333 Michaelson Drive 
Irvine, CA 92730 
(714) 975-2610 
Fax: (714) 975-2260 



AMERICAN INSURANCE ASSOCIATION 

LAW OEPARTMENT 



1 1 X Conn«ciicui Av«nu« N.w. 
SuU 1000 

WtsNogton, D.C. 20036 
CMS} 82^7100 
(203) 293-1219 FAX 



March 28, 1991 



Joseph C. Dobes 

Director, Safety and Environnental Protection Division 

Designers & Planners, Inc. 

2611 Jefferson Davis Highway, Suite 3000 

Arlington, Virginia 22202 

Re: Minutes of the Society of American Military 
Engineers January Conference 

Dear Mr. Dobes: 

Thank you for sending the draft minutes from the 
January 30-31, 1991 meeting of the Society of American Military 
Engineers. I was pleased to attend and discuss the issue of 
surety bonds for hazardous waste cleanup projects. As we 
discussed on the phone recently, I have only a few comments on 
the draft minutes, and you too)c care of the specific items while 
we spoke. 

However, I also have a general comment which X wanted 
you to have in writing for the record. As you may remember, I 
was unable to stay for the entire program, and thus, missed the 
creation of the recommendations and potential solutions contained 
in the minutes. All of the recommendations and potential 
solutions developed by the attendees of the conference are 
excellent ideas. However, I was concerned that surety was not 
specifically included in some of the comments. 

For example, recommendation "e" states that "The DOD 
should reimburse the KAC for insurance costs or indemnify the RAC 
if insurance is unavailable." This is an instance where the 
RAC*s surety should specifically be included in the 
recommendation. Just such a provision is part of the Super fund 
amendment passed last year, and has been essential to the 
increase we have seen in the availability of surety bonds for 
those contracts covered by that amendment. The ideas contained 
in the recommendations should apply equally to the RAC and its 
surety . 

The potential solutions also refer only to the 
contractor, while applying the solutions to the surety as well 
will be necessary to increase the sureties* ability to underwrite 

CeANRO^APE WILUAM E. BUCKLEY ROeCirr aSAMdORN JOSEPH W.BMTMN. JR. ROeEHT E. VACUV 
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bonds for these types of projects. Thus, it is my recoBunendation 
that the potential solutions be amended to read as follows 
(underlined portion is the proposed amendment) : 

a. Change the lavs so that the RACs and 
their sureties are excluded as a PRP. This 
would resolve the Federal issue, but would 
not resolve the state issues, 

b. Revise FAR 52-228.7 (and possibly FAR 28- 
311.2) which would extend the applicability 
of indemnification to contractor an4 surety 
work done as a part of the Defense 
Environmental Restoration Program. This 
would make the Federal government the 
defendant and the contractor or surety liable 
to the government. (This may require a law 
change to accomplish.) 

c. Limit the statute of limitations for 
contractors and their suret j ^ jg on 
environmental cleanup projects (after the 
statute of limitations, the government 
assumes full liability) and limit the 
contractor's and surety's liability for a 
project (similar to the limit for oil spills 
established in the Oil Pollution Act of 
1990) . 

d. Limit the contractor's and sur^^y'g 
liability to that resulting from their 
negligence. 

e. Negotiate the risks of a project with the 
contractor and surety who tiak gs ever fo^ | , 
g^ntractor and detersine an equitable 
distribution of the risk between the 
contractor or surety and the government as a 
part of the contract. 

f. The DOD should specify standards of 
practice for a project to which the 
contractor or surety must comply. 

g. A procedure for working out changes as a 
result of unknown conditions needs to be 
developed. Cost reimbursable contracting and 
incentive cost and scheduling were suggested. 
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These minor changes in the recomaendations and 



potential solutions would express the necessity of protecting the 
surety of a response action contractor to the saae extent as the 
contractor, without this equity, it is »ost likely that bonds 
will continue to be difficult to obtain for all hazardous waste 
cleanup projects not covered by the Superfund aaendaent 
implemented last year. 



ThanJc you for allowing us to submit these follow-up 



comments. Please let me know if there is anything else which I 
can do to assist you in putting together the final version of the 
minutes* 



LMS/ Ims/ j dl tr . sam 



cc: Captain James A. Rispoli 
Ms. Susan Sarason 
Craig A. Berrington, Esquire 
Ms. Martha R. Hamby 
James L. Kimble, Esquire 



Very truly yours. 




Lynn M. Schubert 
Senior Counsel 
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SIJMMARY 



Th« EPA and th« U.S. Ar^ Corp» of Englnears (•Corp*") h«v« «xperlencod 
difficulties in conCr«etins H«x«rdouj and Toxic Waste (HIV) cleanup projects. 
The HTV clesnup industry has expressed concern that it could not obtain surety 
bonds required as a prerequisite for coapeting for reaedial action 
construction projects. It vas reported that Treasury Departaent listed 
corporate sureties, vhich provide the (uarantee bonds for Govennent projects, 
bad loposed stringent llaitations on the provision of perforoanee bonds vhich 
assure the govemaent that the cleanup project vill be coapleted. 
Essentially, the bonds guarantee that the surety vill either coaplete 
perforaance or pay the Govemaent its costs associated vith eoapleting the 
project to the liait of the penal aaount of the bond. Verious contracting 
industry firas stated that they have not been able to secure bonding for soae 
projects. Those that have obtained bonds had a difficult tiae doing so, and 
soae firas that had obtained bonds for previous projects vera unable to obtain 
bonds for a subsequent project. The surety industry indicated Its rel\kctance 
to guarantee perforaance on HIV projects priaarlly bcca\ise of its concern for 
possible long-tera liability exposure and changing state-of-the-art design 
requireaents associated vith such actions. 

The EPA and the Corps coaaissioned the Institute for Water Resources to 
gather Information on the subject; to analyze the data to detemlne the extent 
of the existing bonding problems ; and to offer recoaaendatlons vhlch could be 
laplemented in an effort to alleviate problems noted. A survey vas conducted 
of Corps district offices, the HTW cleanup industry, surety firms, and trade 
Associations, to determine the extent and nature of the problem. A few survey 
Activities extended to EPA and state offices involved in HTW vork. 

The study examined 24 ongoing reaedial action and coapleted Corps HTW 
construction contracts. Statistics were gathered froa actual Corps records on 
the contractors and sureties that participated in these contracts. In 
addition, a sample of the universe of HTV contractors and sureties vas 
intervieved along vith industry association representatives. The responses to 
these interviews appear later in this paper. They vere analyzed to arrive at 
conclusions concerning industry vievs and perceptions of the surety problea. 



b« ls«u«d on th« ApproprlAt* f«cCors Co bo tAkon Into coculdor«tlon in 
«eco«pllshins thlt *n*lytl«. 



• Afuilysl* of the option of dividing cho projoet Into work tlea«nc< with 
an appraprlato lovol of bonding In OAch. 

. Cl«ri£y Che govomaenc'a policy on indoanlflcatlon of contractors and 

. To the oxtont of lt« authority, oach ^ovomaent agency will dafino its 
•podflc reaponaibillty for tho riak aapact of the cleanup project Where 
«ppr«»prlate (e.g. accept reaponaibility for perforaance specif icat lone) . 

. The govemaent will specifically accept the responsibility for project 
design Where the perforaance specif Ications have been act. 

The thrust of this study was specifically centered on the bonding issue. 
While Che stated problem of aany of Che respondents vas bonding, Che 
underlying issue is Che uncercaincy about risk in general as it applies to the 
HTW Cleanup program. There is uncertainty by sureties and contractors 
concerning risk and liability. Surety bonds for perfor^nce, liability 
insurance and indeanlf ication questions are closely related and difficult to 
separate when dealing wlch HTW risk questions. 

There are two categories of options available to address these solutions. 
First, short ten steps can be taken InCemally by the' Corps and EPA that 
involve revising internal agency procedures to alleviate the contracting 
problem. Changes to government -wide construction procxirement regulations, 
e g. standard bond forms, should be pursued with the FA& Council. Finally. * 
longer term actions could be carried out which concentrace on pocenclal 
^^^j^^j^^cl^ve revisions to cha liablllcy and Indeanif icacion provisions in Che 
auperfund statute. 
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Refourc«s (IVR), • Corp* research egency loceced at Fort Belvolr, VA, was 
•eleetad to 4o the atudy. The study was Initiated In late Noveaber 1989. IWR 
conducted « series of personal and telephone Interviews of HTW Industry 
contractors, as well as HTW Industry associations. In addition, personnel 
froa insurance and surety Industry flrM, surety associations, states. EPA. 
and the Corps were interviewed about the issue. A listing of the interviewees 
appears In Appendix A. 

The interviewees were questioned regarding difficulties experienced in the 
HIV bonding area. They were also asked for their views en the nature and 
■agnitude of mvy tending problems and requested to provide suggestions on 
actions that could be taken to rectify the situation. IWR also gathered 
references, such as seainar papers, letters of concern to various agencies, 
testiamny before Congress, govemaent foras and regulations, and other 
relevant docuaents. A body of background aaterlal concerning the problem was 
asseobled. The study also collected inforaatlon concerning contrectlng for HTW 
cleanup, in particular inforaatlon regarding the difficulties In the 
acquisition of surety bonds by contractors. 
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STATUTES ANP BRfflnATTOMS PERTATWTliC TO HTW C 
DESCRIPTION 



am 



HLll«r Act 
Construction 
Contract Bonding 
Roqulr«aent 



McNABAra-O'Hara 

Service Contract 
Act (SCA) 

Davis-Bacon Act 
(DBA) 



CoBprehens Ive 
Envlronnental Res- 
ponse , Conpensatlon 
end Liability Act 
(CERCLA), as aaen- 
ded by Superfund 
Aaendacnts & 
Reauthorization Act 
(SARA) 

Federal Acquisition 
Regulation (FAR) 



Requires Federal agencies awarding construction 
contracts to utilize paynent bonds to assure that 
the prloe contractor pays his subcontractors and 
perforaance bonds to guarantee completion of work In 
accordance vlth the contract specifications. 

Defines the types of activity classified as service 
contracts for the purposes of Federal govemaent 

procurement . 

Applies to all Federally fxinded construction projects. 
Designates the Secretary of Labor as the sole 
authority on the classification of wage rates for 
construction projects. 

CERCLA enacted to eliminate past contamination catised 
by hazardous substances pollutants or contaminants 
released Into the environment. Authorizes EPA to 
recover cleanup costs. SARA enacted to strengthen 
CERCLA and tighten cleanup target dates. Requires use 
Davis -Bacon wage rates for construction projects 
funded under section 9604(G) of CERCLA. 



Pursuant to the requirements of Public Law 93*400 
as amended by Public Law 96-83: provides uniform 
policies and procedures for contracting by Federal 
executive agencies. 



The procedure for obtaining performance and payment bonds from Individual 
or corporate sureties for HTV cleanup contracts Is Incomplete without 
•xamlnlng the background of the bonding requirement. The 193S Miller Act 
specified that all construction contracts by the Federal Government would be 
covered by performance and payment bonds . The purpose of the performance bond 
la to insure chat the project is completed in the event that the original 
contractor defaults. 



The requirement for performance bonds varies with each project and is 
affected by the type of project being undertaken. A bond Is required by the 
Miller Act on all fixed-price construction contracts over $25,000. but must be 
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the project. The Corps of Engineers is very sensitive to avoiding disputes 
with DOL arising froa failure to use construction wage rates. EPA is equally 
concerned that the proper rate be used by the Corps. 

1. Miller Act Construction Contract Bonding Reaulr^n^nri^ In order to 
fully address the performance bonding requirement and its relationship to the 
contracting industry, we must first examine the Miller Act. The Miller Act 
requires performance and payment bonds for any contract over $25,000 for the 
"construction, alteration or repair of any public building or public work". 
P&P bonds are required on all FFP construction contracts and/or delivery 
orders over $25,000. The percentage needed for performance bonds Is flexible. 
However, these bonds are not necessary for cost reimbursement contracts and/or 
delivery orders. The level of bonding required is determined by the 
Contracting Officer based on the level of risk associated with the project and 
the resulting need to protect the Government's interest. The performance bond 
guarantees the Government that the building or work will be completed in 
accordance with the terms and conditions of the contract or the Government 
will be compensated. The payment bond guarantees that subcontractors and 
suppliers of the prime contractor will be paid for their work. Performance 
and payment bonds are usually issued by the same surety for a particular 
project. These bonds protect against contractor non- performance. They are 
not intended as insurance for contractor actions which may prompt third party 
liability suits, or as a sxibstitute for pollution or any other type of 
insurance. A third bond, generally required by agency or acquisition 
regulations %rhere the contract solicitation is a formally advertised sealed 
bid, is the bid bond. The bid bond protects the Government by providing a 
penal amount that will be forfeited by the surety of the lowest responsible 
bidder if Che bidder fails to accept the award or to provide the required 
performance and payment bonds after award has been made. Bid bonds generally 
are provided by the same surety that provides the performance and payment 
bonds for a particular contract. The surety's decision to issue the bonds 
appears to be controlled by the contractors bonding capacity and its analysis 
of the risk associated with each particular contract. Hence, it would seem 
that difficulties reported in contractors' ability to acquire bid bonds are in 
fact directly connected to the same factors causing those contractors 
inability to acquire performance bonds. 
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InASoueh m the scope of possible service concrects Is extensive, section 
7 of the Act lists specific contracts outside the Act. Included saong these 
exeaptlons sre contracts for "construction, alteration and/or repair, 
Including painting, or decorating of public buildings or public works.* While 
DOL's regulations (29 CFR 4.130) contain a nuaber of Illustrative service 
contracts, none of those listed relate specifically to environmental 
restoration (KIW) projects. 

The principal purpose esphasls Is key Inasauch as a contract euiy be 
principally for services, but »ay at the sane tlae Involve more than 
jp^^a^nta] ^ftnatniction. 

Existing DOL regulations do not define Incidental construction. Guidance 
on this issue, however, nay be derived froa advisory neaoranda Issued by the 
DOL's wage and hour adnlnlstratlon relating to construction projects comprised 
of different categories or schedules (building, heevy, highway and 
residential). As a general rule, DOL advises concracting officers to 
Incorporate a separate schedule when such work is acre than incidental to the 
overall or predominant schedule. "Incidental" Is here defined as less than 
20% of the overall project cose. DOL notes that 20% is a rough guide. 
Inasmuch as Items of work of a different category may be sufficiently 
substantial to warrant separate schedules even though these items of work do 
tiot specifically amount to 20% of the total project cost. This same rationale 
may spply ^® contracta involving services and construction. 

Under such clrcumatances, both the SCA and the Davis-Bacon Act (see below) 
may apply* regard FAR 22.402(b)(1) prescribes that the DBA will apply 

when: 

a. Tha cona true t Ion Is to be performed on a public building or work. 

b. The contract eontalna specific requirements for a substantial 
aaount of eoDStmetlon work axeeadlng the monetary threshold for application 
of the DBA. TIm tar« substantial defines the type and quantity of the 
cooacruecloa vork and not merely the total value of the construction work as 
co«p«r*^ ^ tmial contract value. 
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chese acclvlclea atandlns «lone My be properly charACCerlzed as construction, 
«lt«r«tlon or repair of e public vork. 

Section 9604(G) of CERCIA also specifically sclpulaCet the wage rates to 
be paid on Response Action Construction projects are to be as detemined by 
the Secretary of Labor In accordance %fith the Davis-Eacon Act as follows: 

"Sect. 9604(g)(1) All laborers and sechanics employed by contractors 
or subcontractors in the perforaance of construction, repair, or 
alteration vork funded In whole or in part under this section shall be 
paid wages at rates not less than those prevailing on projects of a 
character similar in the locality as determined by the Secretary of 
Labor in accordance with the Davis -Bacon Act. The President shall noc 
approve any such funding without first obtaining adequate assurance 
that required labor standards will be maintained upon the construction 
work. 

(2)The Secretary of labor shall have, with respect to the labor 
standards specified in paragraph (1), the authority and functions set 
forth in Reorganization Plan Numbered 14 of 1950 <15 F.R. 3176; 64 
Stat. 1267) and section 276c of title 40 of the United States Code." 

b. The essential point of the foregoing discussion of the Service 
Contract and Davis -Bacon Acts is that although the public policy objective 
(labor standard protection) of the statutes are similar, there are significant 
differences between the two which affect the cost of doing business. Clearly, 
the DOL's authority to require contracting agencies to retroactively modify 
contracts to add one set of wage rate provisions and/or delete another, will 
have consequences for project costs. In view of DOL's authority to issue 
determinations as to what comprises "construction* for purposes of the DBA, 
there may also be consequences for the coverage and extent of the bonds 
required under the Killer Act. 

4. guperfurn^ Statute . Inasmuch as considerable concern was expressed by 
the surety Industry regarding Its potential for liability arising from bonding 
of KTV projects, a brief discussion of the superfund statute is included in 
this section. The Comprehensive Environmental Response, Compensation and 
Liability Act of 1980 (P.L. 96-510)(CERCLA) , commonly referred to as the 
Superfund law. authorized $1.6 billion to clean up abandoned dxiap altes. The 
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pcrformanc* defeulc on the teae beele es euch Indeani fleet Ion would be offered 
to mny reaedlel ectlon contrector provided the surety essuaet eubetantlelly 
the saa« role es the orlginel contrector. Soae corporate luretlee point to 
this liability potentlel as the basis for their refusal or reluctance to 
actively provide bonding for HTV work. These sureties urge thet it be made 
clear that the surety performance bond is a guarantee of performance only end 
In no way is Intended to serve as Insurance for potential third party 
ilablllty suits. Likewise, they urge thet the application of the Section 119 
Indemnification to the corporate surety Involved In a HTV project be 
clarified. 

5, fiid^rel Acqti<«<gion R egulation. HTW contracts, like other Federal 
government procurement procedures, are controlled by the Federal Acquisition 
Regulation (FAR). The Federal Acquisition Regulation provides uniform 
policies and procedures for all Federal executive agencies. These policies 
and procedures define construction and other government procurement 
activities. In addition, they specifically define contracting instruments 
such as performance and payment bonds (see Appendix B). The development of 
the FAR is In accordance with the requirements of the Office of Federal 
Procurement Policy Act of 1974 (Pub. L. 93-400) as amended by Pub. L. 96-83 
and OFPF Policy Letter 85-1. Federal Acquisition Regulation System, dated 
August 18, 1985. The FAR is prepared. Issued, and maintained, and the FAR 
system is prescribed Jointly by the Secretary of Defense, the Administrator of 
General Services Administration (CSA) and the Administrator of the National 
Aeronautics and Space Administration (NASA) . These agency heads rely on the 
coordinated action of two councils, the Defense Acquisition Regulatory Council 
(DAR Council) and the Civilian Agency Acquisition Council (CAA Council) to 
perform this function. Agency heads are authorlred to Independently issue 
agency acquisition regulations provided such regulations Implement or 
supplement the FAR. 

By definition, the term "acquisition- refers to acquiring by contract with 
appropriated funds supplies or services (including construction) by and for 
the use of the Federal goveriMent through purchase or lease whether the 
services or supplies are already in existence or must be created or developed, 
demonstrated, and evaluated. Acquisition begins at the point when agency 
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Bid Infonuclon 


Bid Open 
DAte 


Projocc 
Size 


Project 
Dete 


Award Aaounc/ 
Gov. EstlBAtA 


lA 


IB 


IC 


High Bid/ 
Low Bid 


2A 


2B 


2C 


Nuober of Bids 


3A 


3B 


3C 



2. Analval« and Flndlnya. 

A. RAtio of Award Price to Government Esttiiat;^ ChArC lA illustretes 
the trend In the retio of AVArd price to the government estimAte over the 
study period from 1987 to 1989. The retlo of AVArd Amount to government 
estimAte rose from .8 to 1.2. In Addition, the retlo of AWArd Amount to 
government estimste tended to inereese with the size of the project, as shown 
in chsrt IB. The type of remedy thAt was utilized Also Affected the 
AVArd/estimste rAtlo. AwArd rAtios of 1.3 were observed for the wsste 
contsinment projects, on the Averege, as opposed to .85 on the other extreme 
for AltemAtive water supply projects as displsyed in chert IC. The remAlnder 
of the projects were sround the 1.0 eree. The conclusion drswn from this 
infonsAtion is thst there is a tendency for lerge projects to run st a higher 
rAtlo of Award/estlmatc and through time. This tends to lend credence to the 
feet thAt there is a tight market for HTV contracts. 

b. High to Low aid RAtlo . An analysis of the contract data indicated 
that out of the 24 projects four contracts involved situations where the 
Initial bid winner was not Awmrded the bid due to InAbillty to secure bonding. 
These four eontrscts totAled About $31 million. $3.9 million eddltionAl costs 
were incurred becAuse of the necessity to utilize the next lowest bidder. 
This was an average of a 14% incremse in costs for the four contracts. The 
ratio of high bids to low bids has been found to drop froa around 2 to 1 in 
1987 to 1.3 to 1 in 1989 as Illustrated in chart 2A. The range of bld^ also 
tends to decrease with the size of the project. Chart 2B shows this tendency. 
The high- low bid ratio also varies by the type of project. The collection and 
disposal of waste products hes a large variation in the ratio of the bids 
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first ph«f«. 

^ «f .eD«r«t« bpnd afire«aenci for the tvo project ph*ie« and the 

^irllluiVflnltK liability U covered by the performance bond 

•nd the tl-e ll-lte of liability. 

. . ..V,-. *4«ll*r cat) on the retalnage for the last phase of the Ptoject 

^•t;;:ii6^iiu- ^^^^^ -^i^o^ '-^-^"^ 

froa 60 to 18 aonths. 

. ,f.v«. r« £KoAa« the option of whether to conplete the 

bond. 

r«flulr«»eiit« for th« wety to obc.ln Indennlf Uatlon In e««e 
'':j"^ri^tor *lfi:r^ th. .ur.ty «.»-lng project co-pl.tlon. 

J m,||lV-1-n rf^ Th.r. U consld.r.bl. vrUclon m 

U« distribution of contract. ..ong HIW contfctor.. In th. lUns.. City 
DLtrlct .bout 400 flr~ .r. on th. blddor.' wiling Il.t for .11 
eon.tructlon. Including KIW contr.ct.. In 1987 through J»u.ry 1990. 2. 
contractor. co.p.t.d In th. HTW progr-. »d 14 r.c.lv.d contr.ct.. According 
to corp. District personnel, th. f - co-p.nl.. contl«»lly .pp." In th. 
fln«l bidders' lists for HTW contr.ct. . 

Ch.rts 5 .nd 6 list the contr.ctot. th.t h.v. vorlcd on Corps HTW 
con.tructlo„ projects .nd their -.rlc.t .h.r. of th. tot.l co,^.t.d Corp. HTW 
«uel.y or .ctlvlty. Five contractors. Individually or In p.rtn.r.hlp. . h.v. 
r.c.lv.d 78» of th. HTW contr.ct doU.r. (Chart 5). Flv. of th. 14 £lr« 
obt.ln.d -.out 58» of .11 the project. (Ch.rt 6). Th. flr« r.c.lvln, .«.rds 
„. for th. «.st p.rt. urge fir- with .xperl.nc. In w..t. handling In 
..nlr.l Th.y .r. not th. only fir-, with th. .pullflc.tlon. and cr.dentl.ls 
to do th. work, nor .re th.y the only flr« th.t hav. .xpr....d Int.r.at In 
ch. haxardou. ^ toxic ...t. proj.ct.. There .r. contractor. lnt.r..t.d 
l« pattlelpatln. In th... proJ.ct.. Th.r. .ppe.r. to be l.gltl-at. conc.m 
that contracting Upadl-nt.. .uch .. bonding, -ight l....n furth.r th. 
C„„rt-.nf. ability f .rp^nl contr.ctor p.rtlclp.clon. Contr.ctlng 
l^dl-nt. -u.t b. carafully eon.ld.r.d a. to th.lr r.l.tlv. .Ignlf Icanc.. 
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TABLE 2B 
CORPS HTV CONTRACTS 
COST OF PROJECT COKPARED TO OOVERKKEMT ESTIMATE 
NUMBER OF BIDS PER PROJECT 



BID 
DATE 

6/OA/87 
3/23/88 
5/17/88 
6/07/88 
6/07/88 
8/02/88 
10/06/88 
10/12/88 
10/18/88 
11/16/88 
12/06/88 
2/02/89 
3/28/89 
6/22/89 
7/11/89 
7/24/89 
8/01/89 
8/01/89 
8/02/89 
8/23/89 
8/31/89 
9/06/89 
9/19/89 
9/19/89 



ST PROJECT NAME 



GOVT AWARD AWARD AMT 
PROGRAM EST AMT /GOVT EST 



NO. 
BIDS 



FA LAckavazmA Refus* 

MA Nyuiza Chealcal Wast* Duop 

MA Charles George Landfill 

NJ Lang Property 

NJ Metaltoc Aerosystems 

OH Nev Lyne Landfill 

PA Bruin Lagoon 

PA Heleva Landfill 

IN Lake Sandy Jo 

NJ Bog Creek Fara 

CA Del Norte Pesticide Storage 

NJ Bridgeport Rental/Oil Svcs. 

NJ Caldwell Truck Co. 

NH Lipari Landfill on-site 

MD Kane & Lombard St. Druas 

NY Wide Beach Developnent 

KS Cherokee County Storage Tanks 

DE Delaware Sand/Gravel Landfill 

RI Western Sand & Gravel 

MA Baird & McGuire 

NJ Montclair W orange Sites 

MD S.Md.Wood Treating 

NJ Helen Kramer Landfill 

PA Meyers Landfill 



SF 


23.0 


15.9 


0.7 


SF 


13.0 


8.6 


0.7 


SF 


15.0 


15.6 


1.0 


SF 


4.1 


3.6 


0.9 


SF 


3.5 


3.4 


1.0 


SF 


12.0 


13.7 


1.1 


SP 
9r 




A A 
•I.U 


u.e 


SF 


4.7 


S.4 


1.1 


SF 


2.3 


2.4 


1.0 


SF 


14.0 


14.0 


1.0 


SF 


1.3 


1.2 


0.9 


SF 


42.0 


52.5 


1.3 


SF 


0.2 


0.2 


0.8 


SF 


21.0 


15.8 


0.8 


SF 


4.0 


4.5 


1,1 


SF 


15.6 


15.6 


1.0 


SF 


0.7 


0.6 


0.9 


SF 


1.2 


1.5 


1.3 


SF 


1.0 


0.9 


0.9 


SF 


9.6 


11.3 


1.2 


SF 


0.2 


0.2 


1.0 


SF 


2.0 


2,6 


1.3 


SF 


36.0 


55.7 


1.5 


SF 


25.0 


28.0 


1.1 


TOTAL: 


256.4 


277.2 


1.12 



AVG. 



$1.000, 000s 
5F- SUPERFUND 
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CHART 5 CORPS HTW PROGRAM 
COffTRACTORS' SHARES ($280 MILUON TOTAL) 




CONTRACTOR 



CHART 6 

CONTRACTORS' SHARES (24 PROJECTS TOTAL) 



S«««naen(12J%) 




UUMIHACTOn 



CHART 7 CORPS HTW PROGRAM 1987-9 
SURETIES' SHARES ($280 MILLION TOTAL) 
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SURETY 



CHART 8 

SURETIES' SHARES (24 PROJECTS TOTAL) 
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Thl» had particular concern to contractors that had been awarded larga. 
Indefinite delivery contracts. They feared that sureties sight use the total 
contract Baxloun, rather than actual work orders Issued, to coapute their bond 
capacity limitation. 

Tables 2A-C Illustrate the experience of the Onaha and Kansas City Corps 
districts. There were a ssall nuaiber of bids received on several HTW 
projects. This lov nuaber of bids Is not necessarily due to the lack of 
interest In the projects. According to several HTW organizations Interviewed. 
Including the Hazardous Waste Action Coalition, Environmental Business 
Association, Associated General Contractors. National Solid Waste Nanageaent 
Association and the Remedial Contractors Institute, the key factor 
contributing to lower conpetltlon for some HTW projects Is the Inability of 
■any contractors to secure bonding. It should be noted that In many cases 
flnas cannot obtain bonding despite a proven history of competence In doing 
such work, strong financial assets and profitability and sound leadership and 
experience In the firm. 

In some cases It was reported by both contractors and government 
contracting agencies that projects have been delayed due to the shortage of 
contractors who can obtain bonding and related surety problems. Contracting 
representatives for both the Corps and the states advised that they have had 
administrative delays as a result of contractors not being able to obtain 
appropriate bonding. This additional work has resulted In the slippage of 
project schedules. 

The resulting shortage of qualified firms that are able to consistently 
arrange surety bonding may be reflected In higher costs to the government. 
Bonding's limitation on competition, with only four or five final bidders In 
many eases, may have resulted In hlghar contract bids than would otherwise be 
expected. Tables 2A and 2B Illustrate the experience of two Corps districts 
in bid prices and number of bidders. 

Smaller contractors. In particular, may be screened out of the HTW cleanup 
program market due to their inability to secure surety bonding. Several 
contractors stated that they do not have the extensive financial equity 
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MMfCy conaunlty. Bonding eoap«nl«t p«rc«lvtt that th« atatt of Uehnology of 
th« tnv cleanup proctts la constantly changing and vary aablguoua. It la thalr 
opinion that llttla la known about tha adequacy of tha technology althar 
concarnlng Inodlata or long-tarv axparlanea. Technology uy avolva that 
randttra tha praaant method Inadaqoata. Suratlaa «ra concerned that thla say 
leave the dealgner-bullder potentially liable If the preaant HW legal clUate 
centiflues . 



c. Surety flr»a have atated that the preaent unfavorable legal 
enviroment. with vldaspread litigation and large avarda. haa aada inaurance 
coapeniea very cautious about insuring HTW projecta. Although vocal in their 
asaertiona that they not be treated as a aubatitute for insurance, they fear 
that by bonding auch vork they aay in the future be aought out based on a 
legal theory vhich would traat then aa If they were insurance. The cauae for 
liability, auch as the appearance of a dlaeaae 20 or aora years after exposure 
to toxic aubstancea. laada to a very uncertain altuatlon for auretlea. 

d. According to the aurety firu Interviewed, toxic tort litigation 
featurea are an l^ortant raason for their preaent reluctanca to participate 
in the HTW cleanup flald. In tha toxic tort arena a vary long tine period (10 
or 20 yeara) between expoaura and developnent of injury is typical. Unlike 
other prototypical injury altuatlona, toxic liability Involvea long tlae 
periods' between the allaged expoaure and the dlacovery of daaages. Since 
thla litigation takes place In atate courta. the indemnification under SARA Is 
not helpful, nor legally binding on the atatea. 



e. Inaurance. The Hazardoua Vaate Action Coalition, an organization 
co^>riaed of technical conaulting firaa in the KTV field, along with Marsh and 
McLeoian, a large inaurance broker, held a see ting in Waahlngton. D.C. on 
Septeaber 13, 1989, in which a aeriea of apeakera outlined tha insurance and 
indeKafficatlon problaaa confronting the contracting Industry. The collacted 
pepera of thla aaetlng ere entitled 'Pollution Inauranca/lodeanlflcation 
laauea for Englneera in Hazardoua Vaate Cleanup". The papera point out that 
the preaant Inauranea coverega la not adequate in »any areaa. Thay alao 
axpreaa the Insurance induatry'a concern that potentlel litigation 
uncertalntlea play a major part In their decialona to forage providing 
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by th« courts ma the Insurer of last resort or « "deep pocket."* This 
unknown risk has led sooe corporate sureties to forego Involveaent In the HTtf 
■srket. Surety bond producers that have made such a decision Indicate that 
they vould be sore likely to participate In the market If the applicability of 
SARA indennlflcatlon to the surety vas clarified. Moreover, that the 
performance surety bond be clearly represented as being Intended by the 
Government solely as a guarantee of performance by the contractor and not In 
anyway as protection for the contractor's tortuous Injuries to third parties. 

f. Greater risk to Government. In response to claims by some 
contractor Interests that bonding could be substantially reduced for certain 
categories of HTV work, surety sources stated that risks of non-performance 
Increase if construction contracts are awarded either without surety bonds or 
with lower rated surety performance bonds. Surety officers contacted In the 
survey pointed out the trade-offs Involved risks to the government If surety 
bonds were not used on projects that normally would be surety bonded. They 
emphasized that surety firms perform a valuable service for the government In 
screening out potential problem contractors from the pool of contractors 
competing on government construction projects. 

g. Indenmlf icatlon. The sureties and contractors have listed many 
perceived problems with the present SARa" indemnity lav. There is 
dissatisfaction over the amount of indeimif Icat ion coverage, as veil as the 
extent of the coverage and even vhat events are Indemnified. Sureties find 
that the definition of vhat is the maximum dollar coverage of the indemnity is 
not specific. CERCLA sets the upper limit of the Indemnification amount as 
the funding that Is remaining In the Superfxmd account. Hovever Section 119 
says *lf sufficient funds are unavailable In the . . . Sup erfund. . . to make 
payments pursxiant to such Indemnification or If the fund is repeated. There 
are authorized to be appropriated such amounts as may be necessary to make 
such payments. Sureties and contractors are of the opinion that such 
limitation on Indemnification may prove Inadequate In the future If there are 
limited funds available in the Superfund account at the time indemnification 
requests ripen. The EPA Is presently addressing the limit on Indemnification 
problem In proposed draft guidelines for implementing Section 119 of SARA. 
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conclusive, Indlcat* « p«tc«rn of coopotltlon In th« flald thmt showa « 
11ml cod availability of ollglblo eoncractora. Iha axpandln^ HTtf cleanup 
requlroaont will axacarbatt this situation 

ftalationahlp of projaet tvpg. Exaalnatlon of ch« relationship of the 
ratio of award aaount to govemaent estlaate shows that the ratio Is 
acceptable, except for contalnaent projects where the ratio was 1.3 to 1. The 
largest spread for the variation of high and low bids was In the projects 
Involving collection and disposal of wastes. 2.2 to 1, while the next greatest 
variation was for gas venting projects ^Ich ran 2 to 1. The heaviest 
coopetltlon was evidenced In the average nunber of bids (7) received for waste 
contalnaent projects with the next highest nuaber (6.S) bids for alternate 
water supply projects. It Is noted that the average nuaber of bids received 
for RPP's was only 3, coapared with nearly double that amount for Invitations 
for bids. 

Contraetore* project aerket eharag - The shares of the HTV cleanup aarket 
(24 Corps projects) are heavily concentrated in a relatively somII number of 
contractors. Chart S shows that three flras or Joint partnerships have about 
60% of the dollar aarket of HTV projects and 5 of the 15 flras have 
successfully bid for about 58% of the total nuaber of projects. The rest of 
the projects are being spread aaong the reaalnder of contractors, some of 
which are quite large. Vhlle the total Is still saall, the concentration of 
activity in a few flras tends to persist and Is not assuring to those aspiring 
to participate In the prograa. 

Surctlef' ■iirkfet ihares. Surety bond providers are also unequally 
represented In the list of stiretles shares of the project pie. Five sureties 
or surety coablnatlons account for 83% of the project bond dollars and five 
sureties or coablnatlons bonded 70% of the Corps 24 projects analysed In the 
study. This Illustrates the case that few sureties art Intereated In 
providing bonding for HTV projecta. 

The foregoing experience presented In the contracting Inforaatlon froa the 
Corps Kansas City and Oaaha Districts reinforces the story presented by the 
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l«v«l of risk do«» not disappear; It la Mroly tr«naf«rrod fro« ono ontity of 
aoclocy to another. It Is not ressonablo to oxpscc prlvsto Industry to 
voluntarily participate In a high risk enterprise unless a high prealua Is 
paid. Kany sovemaent programs are structured to reduce this uncertainty in 
nev high tech and experlaental enterprises to a level that Is aanageable by 
the private sector. 

Indeaniflcstlon, Insurance, bonding and contractual agreeaents are all 
■echanlsBS to transfer risk. The present situation in the HTV cleanup area 
brings this aspect of risk, and who Bust assuae risks for the nation's 
cleanup, into focus. There is a need in the HTV prograa for the definition of 
the risk involved and the assignment of each risk to the proper entity. 
Guidelines are necessary to spell out and clarify the appropriate 
responsibilities that vill be borne by govemaent agencies and those that are 
vlthin the purvlev of private enterprise. 

Indeiml fleet Ion is e tool that transfers the risks from private Industry 
to the govemaent. One problea with Indeanlf Icatlon In HTW cleanups Is the 
uncertainty of coverage. It is not knovn at the tine of bid openings whether 
coverage will be available to the contractor or the surety, and. If It is, the 
aaxlauB amount of coverage Is unknown. 

Another tool coaaonly used to aanage uncertainty Is Insurance. Insurance 
presently available to contractors Is Inadequate. The aaxloum amount 
available is auch too low. the tlae period of coverage is too Halted, and 
third parties are not covered. Thus, the transfer of risk to the insurance 
indue try is quite Halted. 

The bonding process is another way to transfer uncertaintiea froa the 
goverment. It is a traditional way to transfer risk In the construction area 
ahere construction occurs over a long tlae period and coaaitaents aust be made 
for the entire project before the project can proceed, the traditional risk 
covered by construction perforaance bonda was that the project be coapleted as 
designed, that the contractor assuaed responsibility during the construction 
period, the warranty and the latent defect period. Probleas have arisen in 
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Industry Umrt. Th. undarlylng Industry conc«rn Is risk to ths contractor 
«nd/or ths sursty. Fsctors sffsctlng risk lnelu<)«: Indsonlflcstlon. 
Insursncs and bonding. Thess risk fsctors Influsncs one snothsr, s.g.. if 
Indeanlflestlon Is avsllsbls to ths sursty, thsn bonding msy bs oors rssdUy 
•vsllsbls. No slngls action will solvs sll ths bonding problems. Additions! 
conclusions ars listed below: 

■ ^« govemaent aust select the aost approprlats acquisition strategy 
early In the solicitation process. Risk to sureties, contractors and the 
govenaent should be considered In addition to other site requlreaents. 

• The govermnt acquisition strategy should sddress the need to sake an 
early decision whether to use a service or construction contract. In some 
cases, dlffsrsnt contract types msy be used for different project phases 
within ths ssme contract. Miller Act. Davls-Bacon Act and Service Contract 
Act decisions should be made on their merits and without regard to bonding or 
cost implications. 

- Contrscts should be structured, the type of contracts selected and 
bonding requlreaents established, to appropriately protect the government's 
interests. These interests include: insuring that contractors capable of 
performing the contract remain eligible and that the selected contractor 
performs as promised. 

. HTtf cleanup agencies should explicitly decide how much performance 
bonding Is required and how that bonding should be structured. Normal 
practice is to require 100% performance bonding for construction contracts and 
zero bonding for service contracts, although the contracting officer can 
select other percentages. We need to assure that the amount selected is only 
that needed to protect govemaent interests. 

- Sureties only want to assure that the remedial action contractor 
constructs what was required by the plsns and specifications. They wish to 
svoid design/construct contracta or contracts containing major performance 
specif icstions. 

- There is s strong perception by the Industry that difficulties with 
bonds is limiting competition, RA contractors report thst they have not bid 
projects due to unavailability of bonding. Sureties indicate that the risk is 
too Isrge. 
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V. OPTIONS EXAMINED 



A. INTRODUCTION 

Dlsciutloni conducted during th« scudy wlch Industry, contractor, and 
SovoCTwent personnol raised soveral posslblo altonutlvos that sight be taken 
to Increaso the availability of bonds to HTV construction contractors. These 
alternatives fall into two general categories as follows: 

o »on-Leglal«tlv Chmrygf^g Internal Corps and EPA nen- legislative 
changes in procedures related to contracting strategy and 
Impleaentation of the authorities which each agency already possesses. 

o Lgglflftti^t Changta. includes revisions to regulations which guide 
each agency but which neither possesses the authority to revise 
independently; revisions to existing statutes so as to, (1) ellalnate 
requireaents that serve to lessen the corporete surety Industry's 
Interest in bonding of HTV projects and, (2) to clarify that 
perforoance bonds are to be used only to assure that the contractor 
will couple te all contractual requlreaents and are not a vehicle by 
which third party claims may be satisfied. 

Of the options available to the government to alleviate the bonding 
problem, many are centered on the concept of management of risk by the 
government. Financial and physical risk exist In the cleanup process and the 
government needs to Incorporate risk analysis Into Its planning process to 
examine the trade offs in costs and benefits of the transfers of these risks 
between government and the private sector. In the case of bonding HTW cleanup 
projects, the government must examine the assuBptlon of higher risks in non- 
performance of contracts for HTW cleanup against the gains of SKire competition 
by the cleanup induatry and the resultant lower prices for projects. 

It should be pointed out that the bonding coonunlty generally does perform 
a service for the GovernMnt contracting agency in making ita evaluation to 
bond a particular contractor. In making this decision, it carefully analyses 
the contractor's financial and technical competence to do the work as well as 
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GovecTiBant. Thl« should b« docM Mrly In the scqulsltlon process to assure 
tluic the coBpatltlon benefits that alghc be gained by such effort can be fully 
■axlalxcd. Th« 4eclslon of whether to use a service contract or a 
cofuiccuctlon contract aust be »ade on their respective Berits and not on the 
tracts of aecurins performance bonding. A separate set of procedures is 
raqulrad to establish the bonding requireaent. 

la aeking this bonding deteraination it is also iaportant to recognize 
that the aurety cownity's concern regarding the risk associated with HIV 
vork will probably lead to the surety not stepping forward to cooplete the 
project in the event of a contractor default. Consequently, it is likely that 
the Coven»ent will benefit only fro« the surety's providing the penal sub of 
the perforwmce bond. The Govemnent probably will still need to reprocure 
the work. Contractors pointed out that sureties were requiring substantial 
financial comitaents froa contractors as a prerequisite to providing bonding. 
This fact would tend to make the surety even more inclined to buy itself out 
rather than assume the greater risk burden associated with its takeover of the 
defaulted contract. The reality then appears to be that the performance bond 
is primarily protecting the Govenaent's financial stake in the contract 
rather than its interest in not having to deal with reprocurement upon 
default. 

In looking at the character of work to be performed under an HTW contract. 
It may well be that the nature of the work and the payment arrangements 
employed by the Govemnent may provide a measure of protection in themselves 
that could warrant a lover bonding percentage. In the excavation situation, 
and even more so where we are dealing with incineration service work, many of 
the payments to the contractor are subject to its performing satisfactorily. 
A default after partial performance requires that the Government procure 
another contractor to continue performance. This default situation, however, 
is substantially different from that faced where we are dealing with a 
building construction project. In the former case, the work to be completed 

relatively easy to determine. This Is In sharp contrast to the problea 
facing the Govertwent where multiple subcontractors and complex design 
requirements must be determined and taken Into consideration In a vertical 
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b. Rgqulrc Increased Acoulaltlon Planning. The concrsctlng process, 
including the bonding lisues. should be IntegrsCed Into s project acquisition 
plan. An analysis of the risk trade offs to the Govemaent aay be 
Incorporated Into the acquisition planning process for HTV projects. 
PraaonCly the Federal Governaent requires performance bonds to assure against 
tha uncertainty of project non-perforaance on construction projects as 
■andatad by the Miller Act. The cost of this protection should approxlnate 
tha coat of the potential non-perfomance risk in the long run. The trade 
effa of this risk nay be examined in the acquisition planning process for each 
project. The process vlll analyze the benefits and costs of the Govemoent 
Asaualng slightly higher risks In project performance and the resultant 
benefits and costs of improving the competitive climate for HTtf contracting 
and the consequent radtiction in contract prices. This may involve the 
analysis of each phase of the cleanup and the appropriate level of bonding 
that vould afford adequate protection for the Government's interests and atill 
encourage participation by the bonding industry. Careful examination of the 
contract alternatives, service contracts or construction contracts, should be 
carried out by an interdisciplinary team, "recommending" to the contracting 
officer, although final disposition vlll be made by the Department of Labor. 
Meetings are being planned for early sumner 1990 betveen EPA, Corps and 
Department of Labor representatives to clarify the classification of 
construction and service contracts under the Davis -Bacon and Service contract 
Acts. 

Coat type contracts should be given careful consideration Where there are 
significant technological unknowns associated with undertaking an HTU project. 
It is not in the program's interest for the contractor to be required to bear 
an Inordinate share of the risk. Requiring fixed priced contracts under such 
conditions places both the contractor and surety in an unacceptable risk 
condition and would increase the coat to the government significantly. 

Multiple contracts are another action which could be considered by the 
Coverment during its acquisition planning to limit the risk potential for the 
bonding covunity. The approach would be to structure the contract 
requirements so as to limit or isolate the activity requiring a aurety bond 
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plan vould plac« an adalnlstratlva burdan on cha projacc. If additional flna 
partlclpata, chara la a chanca of raduead projact casta. 

2. fflfrifv SuratY LtabtUtv. 

«. ^Ackaround. Intarvlevs conductad In tha coursa of tha study vlth 
concraecors and auratlas focuaad on tha raal concam In tha auraty eomnmlty" 
ragardlng tha potantlal liability arising froa thalr vllllngnass to act as 
guarantors for HTV projacts. This Is conslstant vlth tha auratlaa' stand that 
thay ara bonding axacutlon of plana and apaca. not projact parforaanea. This 
Is a parealvad dangar, not ona baaad on any particular court ruling involving 
« auraty piarantaa slttutlon. Tha parealvad liability arlaas froa potantlal 
third party Injury clalas and an 111-daflnad bond covaraga cooplatlon parlod. 

Tha auraty' a concam for liability rasults froa tha trand In cases arising 
froa tha aonuaantal asbestos litigations vhere the courts have aought soae 
daap pocket to cooipansate the Injured party. In soae caaea, the courts have 
looked to Inaiuranca eoapanlaa for auch relief despite the Insurance Industry's 
dlaclalaer of any liability under their policies. The auretles view 
thaaaalvea as alallar to these situations, vlth potential deep pockets froa 
which Injured parties aay seek relief. They recognize that they are not 
Insurera of auch Injury, but have little faith that the courts vlll take note 
of the dlatlnctlon betveen Insurer and guarantor If there Is no other 
financially viable party against vhlch a valid Judgeaent can be executed. 

The auraty coanunlty, slallar to the Inaurance indxistry, uses a secondary 
aarket to spread the risk associated vlth any particular bond arrangeaent. 
This aecondary aarket has aade It clear that It Is not Interested In sharing 
the risk aaaoclated vlth HTV projects. Aa a consequence, surety flras are 
•ore and sore being called upon to undertake greater rlak levels for such 
vork. The Inaurance Industry responded to the loss of Its secondazy Insurers 
by vlthdraving coapletely froa the pollution liability coverage aarket. The 
auraty Industry » although still aalntalnlng a reduced presence, does have 
certain aeabara of Its coaaunlty vhlch have folloved the Insurance industry 
lead and choaan to vlthdrav froa providing bond coverage for such vork. 
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c. guratv Indgmnlflcatton . Another concern that n««ds to be 
clarlfUd Is the extent of Indeoml fleet ion. If any, that the surety would be 
•ntlclod to as a result of providing bonding on the contract. Indennlflcatlon 
for roaedlal action contractors perfonlng HTW vork Is per«ltted by 42 O.S.C. 
9619. provided that certain requlrenents are set. Sureties question the 
applicability of this indennl float ion to them. Since it has a major impact on 
the mvaluation of the risk for bonding such work, clarification is needed to 
allow th« industry to adequately quantify Its potential long-term risk. 

p ^f<n# bon rf eoapletion nerlod. The government will define the 
point at which bond completion requirements have been fulfilled. This 
definition is within the authority of the procuring agencies. 

Recently, in reply to a surety's concern over Its right to Indemnification 
In the event of a default of the bonded contractor. EFA advised that the 
surety would be eligible for indemnification if it elected to stand in the 
shoes of the defaulted contractor and complete performance of the remedial 
action. A final decision has not been made as to how this will apply to a 
surety that elects to take on responsibility for performance, but does so 
through its procuring another contractor. It is clear that this Issue must be 
clarified with respect to the EPA superfund projects. 

3. indgnmlfl Tff^^o" Guidelines. 

a. BaeVground . There Is no defined Halt of coverage In EPA's 
interim guidance on indemnification that can be addressed with certainty by 
surety or contractor Interests In assessing their potential risk. Likewise, 
the requirements that will need to be met to become eligible for the 
indemnification are not completely clear with respect to the contractor. They 
are even more ambiguous regarding the surety. These unknowns appear to 
exacerbate an already bad situation and provide no incentive for Industry to 
move forward and coMlt themselves and their assets to support the program. 

It la unclear from the data compiled in the study the effect that 
^^^yj^f lection of this issue will have on the surety and contractor coonunlty. 
OOD. which has not provided indemnification, for its work, has been able to 
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hazardous and conplex, m^ny project* \xMm prov«n •n^ln««rlng prlnclpl«i which 
h«v« « Ions history of u«« «nd «cc«pt«nce. Th« oxtrcM caution on the p«rt of 
Che surety industry » Halted nuaber of projects constructed end reluctance of 
euretlee to become involved In KTV projects, ell aesh together to cause the 
surety Co as suae each HTV project is the saae despite the considerable 
variacion in the Cypea of projects. A nuaber of projects are water supply 
construction alternatives chat have no direct involveaent with hazardous 
wastes. 

b. Outreach Proyraa ^ To overcoae this lack of understanding, the EPA 
and tha Corps could sponsor outreach efforts aiaed at bringing both sureties 
and contractors together for purposes of discussing vlth industry technical 
aspects of different types of HTV projects. The agencies should also focus on 
the different site conditions and various contractual provisions that can 
distinguish one site froa another and the technical aspects of using state of 
the art technology. Uhile not eliainating all iapediaents to surety 
involveaent. this could go a long way toward lowering the surety industry's 
reticence to participate on soae of the less coaplex projects. 

5. Yimlt Risk Potential. 

a. Baekgrotind . Sureties expressed particular concern that the 
Covemaent not package its procureaents , as design-build contracts including 
the use of perforaance specifications. In these cases, the surety is 
concerned that its risks are significantly enlarged froa the situation it 
faces where design has been coapleted and the contractor need only construct 
the designed project in order to satisfy perforaance. 

b. plarifv Contract Policy . The govemaent should consider accepting 
deaign responsibility where perforaance apecif ication requireaents have been 
act. Perforaance specifications are used to soae extend in all construction 
contracts. Incineration and ground water treaGaent contracts have a very 
large perforaance specification coaponent and will reaain that way. The 
goverment will continue to allow contractors to propose the coaplex equipaent 
needad to aeet specific site treataent requireaents. Once the contractor has 
deaonstrated that the equipaent aeets the perforaance apecif ication. the 
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1. IncreM* the cover«g« for iadeanlf IcAtlon. Expand th« typ«t of 
covor«s« for lUblUty lnd««nl fiction atid .mk. the.o •v.ll.bU to tho .ur.ty 
as veil «s tho contr*ctor. 

2. E«tmblUh « dollar c«p on HTW liability. 

3. Proo-pt itmte Uwt covorlns atrlct lUblllty. and provide unlvor«*l 
Indennlty. 

4. Aaend CERCIA and/or Mlllor Act to apoclfy that the purpose of 
perfon-nce bond. U to aieure the goverm^nt that the contractor will 
com)lete all contractual requirement, and obligation.. Perfomance bond, 
shall not be a vehicle for third party liability claim.. 
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EPA and Corps representatives should aeec with Depertaent of Labor to 
clarify the contract requirements of the HTV prograa and the relationship of 
these Co Che: Killer Act, Davls-Bacon Act and relaCed regulations. 

A prograa of continuing review of contract actions will Insure continued 
coBpetlcion In Che concractlng process. 

Eaphaals should be placed on approprlace acquis Iclon planning which cakes 
inco conslderaclon all faccors Chac relace Co che coopeclclveness of che 
concracc slcuaclon. 

2. flarlfv Suretv Liabilltv Undiir !^^pft 

EPA should Bove InaedlaCely Co clearly define Che excenc Co which Ic will 
provide Indeanlflcaclon coverage co surecles on HTV projeccs. ExCendlng 
Indeanlflcaclon by Che Federal govemmenc co surecles should be explored when 
Chey fulfill Chese sureCy obllgaclons by scepplng In and coapleclng che 
projecc for Che defaulclng concraccor. Presencly chls area Is noc well 
defined. EPA should also InsclCuce. In conjuncclon wlch Che Corps, an effort 
CO revise Che present FAR performance bond form Co deal wlch che concerns 
raised by surecles on pocenclal for Chlrd party actions looking to the bond 
for Injury Judgement recovery. A task force composed of appropriate personnel 
from both agencies should be established to work on having Chls revision 
Insclcuced for HTV projeccs. AC che same clme, each agency should require Its 
Internal procurement elements Co assure ChaC wording Is Included In 
Invlcaclons and sollclcaClons disclaiming any Interest by the Government In 
having the performance bond being available Co cover chlrd parcy injury 
claims . 

3. 7twti>i«nlfte*tion Cuidgllw 

A new indamnlficaclon clause will be Implemented by the Corps which will 
assure Che Indemniflcaclon of HIV concraccor s In che evenc chac chey are not 
able CO secure adequace insurance for firm fixed price eoncraccs. The 
IndcfltnlfleaClon will axCend Co chlrd parcy llablllcy by the surety. 



4. goi-aunl cation with Industry, 
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subscanclally reduce aany of the concerns of the surecy Industry and 
contractor coanunlty In being Involved with Supcrfund reaedlal action work. 
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APPEMDXX A 
HIV BONDING STUDY 
List of ConcacCf 







Organization 


Address 




John 


Steller 


III. Dept land roiiution Ctrl 


SprlngiLeld 


XL 


Lynn 


Schubert 


Abo r lean Ins. Assn 


Washington 


DC 


Brl«n 


Deery 


Assn. Genl. Contr/Aaer 


Washington 


DC 


Stuart 


Blnjtock 


Assn. Genl. Contr/Aaer. 


Washington 


DC 




Johnson 


Assn. Genl. Contr/Aaer. 


Washington 


DC 


Jack 


Mahon 




wasnlngton 


DC 


Creg 


Noonan 


CECC-C OCE 


Washington 


DC 


Chuck 


Schroer 


CCnFoC OCE 


Washington 


DC 


Walter 


Norko 


CQfP-CF OCE 


Washington 


DC 


Sara 


Bunch 


CEMP-RS OCE 


Washington 


DC 


JlB 


Gibson 


CEMP-RS OCE 


Washington 


DC 


Paul 


Lancer 


CEMP'RS OCE 


Washington 


DC 


Noel 


Urban 


CEMP-RS OCE 


Washington 


DC 


Gene 


Jones 


CEMRD-CT 


Oaaha 


NE 


Bruce 


Anderson 


CENRD-OC 


Oaaha 


NE 


Nora 


Spero 


CEMRD-OC 


Oaaha 


NE 


August 


Spallo 


CE3UIK-0C 


Kansas City 


MO 


Joan 


Chapaan 


CEMRK-CT 


Kansas City 


MO 


Steven 


Svltzer 


CEMRX-CT-K 


Kansas City 


MO 


Frank 


Bader 


CEMRX-ED-T 


Kansas City 


MO 


Lee 


Fuerst 


CQfRX- ED«T 


Kansas City 


MO 


Donald 


Robinson 


CBlRO-CT 


Onaha 


NE 


Cathy 


Vane tea 


CEMRO-CT 


Oaaha 


NE 


Kirk 


Villlaas 


CEMRO-CT 


Oaaha 


NE 


Stanley 


Karlock 


CQIRO - ED - C 


Omaha 


NE 


Gary 


Henninger 


CEnKO- vX/ 


Kansas City 


Ho 


Ann 


Urlghc 


CQIRO-OC 


Oaaha 


NE 


Rick 


Heln2 


CelORD - RS 


Clnclnattl 


OH 


Mary 


Melnom 


CEFR- ZA 


Washington 


DC 


George 


Vischnan 


CEPR- ZA 


Washington 


DC 


Richard 


Corrigen 


CH2n Hill 


Washlnton 


DC 


S . 


nccaiixe 


rv9M mil 


Denver 


/•ft 


JlB 


Lane 


Corroon & Black 


Madison 


UI 


Peter 


Bond 


Davy Corp 


San Francisco 


CA 


Mike 


Yates 


Ebasco Constr. Inc. 


Lyndhurst 


NJ 


Vllllaa 


Bodle 


Envlronaental Bus. Assn. 


Washington 


DC 


Paul 


Nadcsu 


EPA HQ 


Washington 


DC 


Toa 


Vhalen 


EPA HQ 


Washington 


DC 


Carl 


Edlund 


EPA Rag Off 6 (Dallas) 


Dallas 


TX 


TOB 


Boslcy 


Fldallty h Deposit Co. 


Baltlaore 


MD 


John 


Herguth 


Foster Vhaeler Corp. 


Clinton 


HJ 


Terra 


Belt 


Haxardous Vaste Action Co 


Washington 


DC 


Joe 


Turner 


Huntington Dlst. 


Huntington 


WV 


John 


Daniel 


IT Corp 


Washington 


DC 
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CttllFKAn OF SUFFKIENa 

I H«r«by Ctniff, TH«i <h« iwrcfy Aamcd h«rtin it ptrsonally kiMtwA to mm: ihac, in my iudfjn«Ac. %ti4 tuttrf it 
rnpoAtibU. tt%4 q*t»lih*4 to •« «t tucti; tnd ikai. lo b*ti wf mr knowledge. th« facit «u<«d hy tud lurec)- in tli* 
foivgoing aAdavit tn ini«. 



INURUOIONS 



1. This form »Kall b« ui«d whon«v«r sur«H«s on 
b«nd» to b« •x*cwH4 in eenn^ctioA with GovfiMwot 
CQAtrocti Qt9 individwol turtKot^ at pf ovid«d in gov- 
oming r*gwlattofift {t— 41 Cft 1*10.203, 1-16.S0U 
lOt •ij-S)- thor* tholl b« no dwiolien from Hiit form 
•xc«pt at to outkeriz*d (so* 41 CFR 1-1.009. 
101-1.110). 

2. A cerporotton* portntrthip, or othor butinofft 
ossocioHon or firm, oi tuch, will not b« o<c«pt«d ot o 
twroty« nor will o portnor b« occoptod os o turoty For 
co-portnors or for o firm of which ho it o mombor. 
Stockholdon of o corporot* principol may b« occcoptod 
o» turotiot provided their quoUficotiont at iwch oro 
Widopondont of lf»oir ttockhoUings thoroin. In orriv- 
ing at th« not worth figuro in Itom 7 on tho faco of 
this affidavit on individual turoty will not inctudo any 
finonciol inlorost ho moy havo in tho ossols of tho 
principal on tho bond which this affidovit supports. 

3. An individual suroty sholl bo o citizon of tho 
Unitod Statot, oxcapt that if tho controcf ond bond 
or* ox*cut*d in ony foroign country, tho Common- 
woohh of Puorto lico. th* Virgin Islonds, th* Conol 
Zono, Guam, or any othor torritory or pottottion of 
Ih* Unilod Stotos. such turoty nood only bo o pormo- 



nont r*tid*nt of th* ploc* of *s*cution of th* controct 
ond bond. 

4. Th* irtdhriduol turoty iholl show not worth in a 
sum not loss fhon Ih* ponolty of fh* bond by supply- 
ing tho information roquirod on Ifvo fact horoof, 
under oath bofor* o Unitod Stot*s commistionor, o 
cl*rk of o Unitod Stotos Court, or notary public, or 
somo othor officor hovir^ outhority to odminittor ootht 
gonorady. If tho officor has on ofRciol tool, it shall 
bo ofFiKod, othor wis* th* propor c*rtificot* os to his 
officiot choroct*r shall b* fumish*d. 

5. Tho cortifkoto of sufficioncy shoH b« tign*d by 
on off)C*r of o bonk or trust company, o judg* or 
clork of a court of rocord. o Unitod Stotos district at- 
tornoy or commitsionor, a pottmottor, o collector or 
deputy collector of infernal revenue, or ony other of- 
ficer of the United States acceptable to th* depart- 
m«nt or ottoblithmont concomod. Further certificotot 
showing odditienot assets, or a now turoty, may be 
rcqwirtd to astura protection of the Govornmont't 
interest. Such certificotet mutt be based on tho 
porsonol invettigotion of th* c*rtifytng officar ot the 
time of fh« making thoroof, ond not upon prior 
certificohont. 



U.S. GovtamDrr morrxMc orricz % t9*4 o - 43t-307 



If 
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TitMs) 



COW»OW*Tl 9untTVWti tCottti0MI 

|STATC 0# INC. juiA^IUlfV 4.IMIT 

TT * 




Corpora (« 
Seal 



Nam* & 



TitiaU) 



STATt or INC. ILIASILITV LIMIT 



UASILITV UMit 



CorporaU 
Stal 



Corporate 
Seal 



Nama4 



Signaturvtt) 



NamalSl a 
Titt»<st 



statI inc. 



UASILITV CIMIT 
$ 



Corporate 
Seal 



Nana & 



S«gnaTurt4sl 



NarnaU) & 
fTyp*dl 



STATM Of' INC. 



S 



Corporate 
Seal 



Nama & 



S)9nanirt<fl 



Nameisi & I- 



STATC OF INC. 



LIAIICITV LIMIT 



>2. 



INSTRUCTIONS 



Corporate 
Seal 



1 Thts form i$ au merited for use *rhen a bid guaraniy is reouireo. 
Anv deviat'on from this *orm will require rtie written aoorovai of 
jfte Adminnifaio' o* General Services 

2 insen the fu<i 'eqal name and busines address o* iri« Princioai in 
the toace oestgnaied "PrinciOal" on the face the »orm Ar 
authorized oersoo shall sign the bond. Any oerson iigmnq m a '■eo- 
rcsentative caoacttv <eg.. an attomev-iri-tacti -r-ust furmsn evi- 
dtnce of authority if that reoresentative is ^ot a «nemt>er of the 
«nn. oartnershio. or lOint venture, or an oft-cer o» the coroora- 
tion inwotwed 

3. The bond "^av express penal sum as a cefcemage o* the bid 
price in these cases, the bond may sutta f^a* ...m doMar iim.u- 
cion (eg.. 20% of the bid once but the amount not to exceed 
dotiar»i 

4 (at Corporations e«ecuting the bond as Su'f-^s '^usi aocea' o« 
1^ OeDanrr«nt o» the Treasury s list of acoro^eo soreties aryj 
must act within the limitation listed herein Whe»« f^ore than one 
jonxyaie surety is involved, their names md addresses shaii aoocar 



in me scaces iSoretv A. Soreiv B. etc ) neaoed CC'-^C"-'*! 
SURETYuESi ■ In the space designated 'SURETViitS' 
face of the form, insert only the letter identificat'On i-*?* 

ibi Where individual sureties are involved, tvwo or '"cre ••$r :' 
sib'e persons shati e«ecuie the bond A comoieteo 
individual Surety (Standard Form 28). for eacn 'noiv-c^i. iw-^t, 
shall accomoany the bornj The Governrneni Tav 'eau<r« :**es* 
sureties to furmsh additional Substantiating information conce'" " : 
their financial caoabiiity 

5 CorDorations executing the borxl shall a'^ia \r>t" i^i^'i'- 
seal) individuals snail execute the bOf>d oooos<te the ^a*z -Z'z: 
rate Seal and man aMia an adhesive seal if e«ecw:eo » v« 
New Hamoshirc. or any ottier lurisdiction reQuirinq ac*^es<<e tea s 

5 Type the name and tiife of aach oerion signing th.s oor'C ** *••: 
space provided 

7 in Its aofiiication to negotiated contracts, the tc'-'s r e I'^c 
"bidder" shall include "prooosal" and "offaror" 
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tTANOANO ^fW 34 tACK ('Cv « 13 



ITATI IhC lUAJIUrV UUIT 



IT 



I. 



kxATK or IK. 



$ 



Co/pontf 



CorportU 



J. 



iUft (Sf I 



s 



N«M* 



■I 

I 



sf Art of mL 



$ 



r«fMlfl 



STATC tMC 



$ 



I. 



MftJ * 



i 



Corponzt 



Corporott 
Sta/ 



Corporate 
Scai 













lUM ^ 


s 


S 



INSTRUCTIONS 



y Thii form •> autnonzfld tor u» in connection with G<M«min«i'it 
^Q^^f^^ Any d«»»«tion from thU form will raquirt lh« w^itian 
aocovti of m« Admi«inrwor of G«n«rtl S«>»«cm- 

Z \mmn tf»« fuH i«g^ fwrn* and ft m i n — addm of if»« Phnctoal m 
tn« toaca dMiymd "^nncioa*" on f*c« of if» form. An 
autnonxatien pmn ^\ wir ^ bond. Any oran sflning a\ % 
)tati«« cvaoTV U-fl.. a nowxv •«n-l»a> muit fumitft awi- 
of auifiontv if tf**! rwmantitivt « not « mtmbar of »• 
firm. (Mrtn«nh«. or jomt *«»tur«. or an office Of tha eorDor»- 
bon lrfwo^'«d. 



3 la) Corooratiom aK^utrng iha bond « »xtt« muit aoonr on 
t^• Oaoartmant of Tf»rv*i lift of aoorov«S %mn and 
mKMi act wtthin iha limitation UnM ifwwn. Wfwa mon m«i on« 
corporara furatv • im«Nod. addrwi aoottr 

(St««fv A. Sumtv B, atcl hoaoad "COHTOflATE 



SUflETVliES)'' In m« sp«ca Oaaignatad "SUBETYdESJ * of> m« 
faea of tf« form inart only ma latw idantifieation of ttm turttio 

lb) Whara individual mintMi m% im«tv«d. two or mora roeon- 
iibia oanons tftall as«uta tfw bond. A cofnoiatad Atddavii of 
tndtviduai Sufvty iSondard Porm 281. tor mtT\ individual &ift(v. 
tf^l jccomoany tf« bond. Th« Govam m ant mcv raquirt t^a« 
luratiai to fumoh additional lubslBniiaong intormitton ooncamioQ 
lhair tinanoaf oo^lity. 



4 Corpontioni asaoutin9 tfia bond Ml affti trtair GorBorata 
watt, individuan tf\af I axaouta tfta bond ooooatti tha word "txoo- 
rata Saai". and Mil affix an adh^va aaai if asacutad m Mama. 
Naw Hamotfiini. or arty oihar iuhadietion raowrtnt adhaiivt na»t 

5. Typa 1^a nama and titJa of aatfi eanon •yimq mo bond <n ifw 
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flTAiaDAjio rami a lAac imv. 



COMrORATISUniTYItCtl fCo^mrnvtet 



tTyp«4l 



ITAT^o^'lNC. |Li*aiUlTV UMIT 

s 



STATE 0# line. !ui**>UITV LIMIT 



Corporate 
Seat 



Corporate 
Seat 



N«^UI ft 

Titit(«l 



Addrtts 



srmf C or inc. 



UlAti'ufV UMlf 
$ 



STAI^t INC. 



LiASILlTY UIMIT 

s 



Corporate 
Seat 



Corporate 
Seat 



5h 



T t««m 



STATE OF INC. 



• 2. 



LiASILlTV LIMIT 

s 



STATe INC 



LlAaiUlTV LIMIT 



Corporate 
Seal 



J 

Corpora tr 
Seal 



1 This *o"^ 'o' t"e i«»o!ect'0« o* ije'sons si.cp'vrnq t^oof i-^o 
»*>aie'«a«. 'S «»eo wne« a cav^er^i tx)nd is reQ;i>reo ..i>Qe* t^e A..t 
ot A^usi 24. 1935. 49 S:ai 793 (40 u S C 270 a-270e( A'^v 
.ievtation UQf^ ;nis tof^ 'eamre the wmien arr'Ovat of 
Ao'T^inistraio' o» General Services 

2 inseM ii^e iuit Ie9ai name and business aOO'^*.*- ''^^^ ^' octi^i -n 
l^e soace desigr^ted "Prmcioai" on t^e - *orr« An 
autnori^ed oerson shall sign me bond A: . . '..on s.yn.no .n a 
reo'esentattve caoacitv (« 9 . an attomev 'r> *.«■ : — wsi •.irnisn ev 
dence of aotho'Mv I'^ii 'eo'eseni^tiwf s ■• • 5 •..»- oe» o* in^ 

hrm. oartnerShiD. O' |0«ni venture. Of an • '"x dVl'Cta 

tion involved 

3 (al Coro<Kai<on$ evecuiing the bond as ^ ' ' • j* 
the Oeoari'^ent o' me Treato'v's iisi •)» ... ■ . j- : 

act <vithin the limitation listed there '" ■ -"ir .1— 

jraie surety iS involved Thctr r^m^s ano j: » v J: far 



•r. s;ao*^ 'S-'-:. - S-jfeiv S. eic 1 heaaea CC-^T^-': 
SjjpeTv,.£5. I*" !r^e suace designated 'SuRETYdES- j- -r 
lace 0* " •! ' '■■ 'w: on?, tne lecer identiiicat'on c* tr-e s*.'-?' 

:3i .*.»»*'e ''c v-cai Sw'e!'*»s a'e «nvoiveo. two O' '^'ce *' 
»-D'e uefic^s s^^a - -leci-ie the do"0 a cumcieieo Ari..}3. • 
individual S><re:v iSiandara Form 28i. 'or eacn •nd>v>iud> s.'''> 
sna»' aciO'Tar^v f^e ound The Government -nav »tfQ'.'»»r •"tv- 
SurctieS to Iwrn.jn adO-tiOnal Substantiating information -/.n'o"* -* 

che>f tinar\c>«i :ai<ac>)'!v 

4 Coruorattons zsecuting the bOfKl shall aif<« their coro'at^ 
seals individuals shan eiecute the t>oryj ODOOsite Tt%e word Cccc 
'ate Seal", and shan attn an adhesive seal •! ciecuteo va >^e 
*.«<.v Mjinoshire. or any Other lufisdiction regarding adr>es'«e str^ 

5 T *re the nar^e and titie oi eacn oerson t<()n>ng tn.s ti'*-" J " ' 
soace orovKlcd 
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STAMOANO POrna »>*BACK l«Cv toll 
CIO : 1«4 O - 4)1- )M 



ArroBiii 

StMIMIf TAMS or «T*TI LMI 
— • (MC«) 



r»tltt<lM» CMittal 



ttvUK LlBbllltr 



wrw^fwl sett, wtcclon* 
and nasi I MM* 



f ntat 



Ha 



tcat«t«a 



T«i. fat MiiU«Ma 



•tata*. 



tatrlatlai 
tactar li 



iltiaa 



Tat 



•yyllcatiM 

T,.. taatla* M'U* 
praal«i'«t f«Mla aaavaff 

IJI ttM'* 

aca afftaffUt-^ 



OfCt €a«l»a« 
aaMwttani* •m' 
MAtcaatata M»a »aaal»aJ 
fall al'ta 
|fi4«MilfUatla«t. 



mimi 



9ftm 



>/tf 



••MtU 



Wawf wt Aat, • 

fiM^t In 
carry iNt mn Act. 



f nut PMii 



•IvMtar kaa 

r. »• 

llM MMr 

IvM tha r«4«r*l 
m4 ttst* 



ArroDn 

TMU or CTATt UM 
>f lOB UUfMT 10 



■triat Ll»Mll«r 

T«*. If MC tff4 or 
Co4« tlOl-tlOf) 



V«*, 1( iAC •ri*fi««4 for 
41»P«m1 ar ir«*lMfiK 
(rU.IUt.Afw. 401.71?) 



tiM r*l«aa« 



krlf^ Inl* 
••il^ltMM* «l«h f«4«v*l 

law 



ttaunaa far MC'i 



Tm, lar ata«a md 
iMftl «afitrMt*n 
OFO.Slt) 



iyrtt' i al M ity 

•tatataa 

V«», r«f M|ll«*aaa af 
all pmwtfB la all 
^•aa af 4aal«« md 
«MisK«ra«lan yrajaata 
<WK Ca4a 3904). 



M r^lla 
tlaa 



laitlati 
ftM«a« 



ffM lUklUtf <l« M 
CWa-«e«l. •« ••«» 



Vaa. rat aata a« 
■Mlaalww Ui MfftaU 
aaiktinMtla* MMMta 

IfrfamlflMttaa 
cafra4 ftc MMUaratlaa 

glVMI. 



Vaa. f*t a»U mt%U 
la ••rtalB aa«a«matla« 
•Mtaava 

Vaa, faa aaU aatllaaaaa 
In aa««al« aa^ttipatlaw 
aMMaata. 



iff 



Htal 



•km* 



lial r«n4 




■» m Nh» Wait* 

niwm — rmtd 



Arnwu 

W W W T TAMJ or tTATI UM 

laroHMTioi nuvMn 10 



Strlvt LlakllUr 
f«r MC'a W Itatttta 

Ut, If MC h»« ••nttol 
•v«r hat*c4oai awkatanea 
(<»}•. )*2), but n* 
4n«altfsnca Man^aH) If 
tKantport liaaardaua waata 

Va, liability Milf for 
§«•■• fWfllMnca ar 
rwckla* wanton a* 
Iniantlaoal alacanAMC 
(•>->*») 

Vat, If MC Kaa ^itattlan 
a* caAtral avat 4Uchar«a 
ar aauaa^ lha 4lachar«a 

(2t*.trr> 

Va. fcaKwlar? aaflUanca 
ataniaH (f-tM0.1(a|| 



gtatvtaa ffaa UC'a 



•ta»««aa 



MayM. iMrtwakf 
CaM«ltiitla« II 

IniamlllMttaA 



faa. haMa 
haralata atat* 
aantiaecara frM 
yrafartir 4Ma«a 
aiU 

Ifijurl** e«u«a4 fcf 
nasllMMa (90- 
ll*t-l| 



irv 



Vaa. av»llMU« t* 
•■Mara af fMtlltr M 

rflaalMMa at 4l«riMl 



tMta* laAaMiltaa 
Ta*. mm ■«•(• 
4* tk« walk 



fat. 



Late 

iff 



>itff 



MM* 
MINMMIS 



Sim 



NUil 



S. 

|MVtr«f«MM«l 

4—* •n' 
II IIS l.tf) 

■awHmm Watt* 
rMllllf tltlnt 

(I lis t.tt) 
CtM.lfl) 



(fs-i«*vet) 



TAiLi or nm lm* 
immmtm huvmit id 

USKMSI OOmMCffOM (UC«)— caiiCli 
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BONDING, AND INDEMNBFICATION ISSUES 
FOR DEPARTMENT OF DEFENSE 
RESTORATION PROGRAM AND 
HAZARDOUS WASTE CONTRACTS 



Ofllce of the Deputy Assistant Secretary of Defense 

(Environment) 



Response Action Contractors' Liability Issues 
Regarding the Defense Environmental Restoration Program 
Conclusions and Recommendations 



Conclusions: 

The Department of Defense (DoD) faces a major challenge to cleanup its 
contaminated sites quickly, effectively and without excessive cost to taxpayers. The 
DoD cleanup and remedial program relies on the architectural and engineering 
services and the design and construction capabilities of private sector remedial action 
contractors (RACs). The RAG community expresses reservations about its members' 
future willingness to undertake this work for the DoD because of perceived imcertain, 
but believed potentially large, risk to their firms inherent in DoD's remedial action 
work- In order to better vmderstand the substance and basis of these concerns the 
Department of Defense has endeavored to work with representatives of the RAC 
community, other private sector contracting entities, as well as representatives 
knowledgeable about the practices and concerns regarding the ii\surance and surety 
sectors of the nation. The study concludes that contractors have the following deeply 
held perception of the current liability situation: 

RACs, because of joint strict and several liability under federal and state 
law, may be found liable when they are not at fault. 

The resulting probability of insolvency through imposition of liability 
without fault is uncertain and therefore unacceptable. 

RACs are unable to secure adequate ir^surance due to the 
insurance industry's reluctance to become involved where the 
risk is so uncertain and potentially large. 

RACs are also hamf>ered in obtaining performance bonds required 
by the Miller Act for DoD coi\struction contracts. Surety companies 
are reluctant to write bonds. The uncertain and potentially large 
risk for the situation has decreased availability and increased costs 
which are ultimately reflected in DoD's costs. 

RACs believe they are assuming risks that properly go to DoD as the 
generator of hazardous waste and owner of the site. 

These perceptions have serious implications for the continued progress of the 
DoD's cleanup program, as DoD may not be able to sustain rapid progress in its 
cleanup program without a heavy reliance on knowledgeable qualified contractors. 

The Department has also concluded the following as to the current status of 
response action contracting and the legal liabilities of the Department 



DoD is currently able to gel adequate competition for our remediation 
contracts. 

Some well-regarded companies are not bidding on DoD contracts citing 
the risk issues as their reason not to compete. 

DoD is not able to determine, based on this study, what impact the 
contractor's perceived liability exposure is having on their bid pricing of 
DoD contracts. 

There is no evidence that quality of work on DoD contracts is being 
affected. ^ 

The current liability picture particularly discourages contractor 
participation in innovative remedies as they place potential additional 
risk on the contractor. A contractor's prime defense to their perceived 
liability exposure is to use standard, conservative measures wherever 
possible, thus favoring an excessively conservative approach to 
remediation. 

RACs express a willingness to be liable for their failure to perform 
adequately on their remediation contracts. 

DoD as waste generator, facility owner, and overall manager of its 
remediation effort is and should be ultimately responsible for future 
problems associated with its remediation efforts, however, it should have 
a legal remedy against a non-p>erfonning contractor. 

As a waste generator and owner of the contaminated site DoD is 
in a different liability relationship with its contractors than EPA 
with its contractors. As such liability shifting rules developed by 
EPA for dealing with its contractors may not be appropriate for 

Private finns hiring RACs for private cleanup work engage in risk 
sharing strategies with RAC contractors which may be adaptable to DoD 
contracts. 

Different types of remediation projects have different 
inherent risks and therefore may call for different risk 
sharing strategies. 

Appropriate risk sharing strategies should result in reduced 
cleanup cost to the Department and the taxpayer, without 
inaeasing the ultimate risk to the treasury. 

Adoption of risk sharing strategies may require regulatory 
and legislative reform. 



Recommendarions: 



Based on the foregoing conclusions, the Department is concerned remedial 
action contractors' perceptions may lead in the future to reduction in competition, 
escalation in costs, lowering of quality, and inaeased risk to the public We are also 
very consdous that any recommendation we adopt for action or inaction, wUl have 
economic consequences. Any choice inevitably confers competitive advantage on 
some contractors and disadvantage on others. We must make sure we underetand 
the nature and implications of the incentives and disincentives our choices imply 
We must encourage responsible and professional behavior by our contractors. We 
must avoid creating mcentives for behavior that diverts government resources from 
the primary goal of cleanup. Ultimately, whatever strategies we adopt should 
improve the Department's ability to perform effective cleanup in a timely manner at 
a responsible cost to the taxpayer. 

Based on information developed in doing this report, the Department is 
implementing <^anges m its contracting strategies and poUdes within ite control to 
resolve some of these issues. These indude better acquisition planning including 
varying types of contract strategies, redudng amounts of bonds required on 
construction contracte or use of rolUng or phased bonds, allowing irrevocable letters 
of credit m lieu of bonds, and retaining certain work elements under DoD control 
(e.g. sigmng hazardous waste manifests). The environmental and engineering arms 
of the military departments will continue to examine their current contacting 
practices with a view to recommending changes in guidance, policy, regulations, and 
legislation to enhance the effectiveness of our environmental and remedial action 
contracting. We have tasked them to ensure the scope of their study addresses 
appropriate and equitable risk sharing between the DoD and its contractors in the 
deanup program, and to make specific recommendations for action to be taken 
The DoD is now also engaged in a comprehensive review of the Federal Acquisition 
Regulations so as to ensure adequate treatment of environmental requirements. 

Two recommendations merit further consideration. The first would resolve the 
extent of liability of a surety to a remedial action contract where their only 
involvement is in providmg a bond. This issue was addressed in the last Conerei 
by amending section 119(g) of the Comprehensive Response Compensation and 
Liability Act to speafically broaden coverage for sureties at National Priorities List 
sites. Extending this principle to aU DoD sites, whether or not on the NPL would 
help bring sureties back mto writing bonds for DoD deanup contracts at a reasonable 
prices. This should broaden competition for contracts, improve timeliness, and reduce 
overall costs to the Department This should not work a disservice to innocent tiiird 
parties, as ultimately it is the Department that is responsible for the remediation. The 
prime purpose of the surety is to ensure the Department receives the fiscal benefit 
of the contract 



A more wide-sweepmg risk sharing concept evolved from discussions during 
the preparation of this report This concept would involve limiting a Respond 
Action Conti-actor's liabUity to outside persons. The Department and Siy otherlrue 



potentially responsible parties would be designated as those solely responsible for 
damages to innocent third parties for damages arising out of a remediation action at 
a DoD site-logical application of current law as to generators and operators of 
hazardous waste facilities. The Don's contracts with its RACs would then provide 
for recovery by DoD from the RAC if the damages resulted from the RACs 
negligence. This concept is similar to the latent damages clause currently used in 
construction contracts. 

The time for preparation of this report was short considering the complexity 
of the issues. Among the areas that still need substantia] further analysis are the 
total cost implications of various risk sharing strategies as compared with the long 
term liabilities of the government We wiU continue working with the contractor 
community and other interested parties to explore these and other recommendations 
and solutions to improve the Department's oean-up program. 
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EXECUTIVE SUMMARY 

On 30 ♦ 31 JanuAfy 1991, ihe executive level Environmcnul Contracts Fonim of the Sodety of 
American Militaiy Engineen (SAME) met it Boiling Air Force Base to discuss the issues of Liabili- 
ty, Indemnification, and Bonding in Environmental Contracting. 

During the forum, the following key issues were raise± 

a. There is a risk to the remedial action contractor (RAQ performing environmental 
work. Part of this risk are the unknowns associated with the work. Another part is the potential 
for third party liability suits resulting from the perfonnance of such work. 

b. RACs.are unable to obtain professional performance UabOity insurance for hazardous 
waste site cleanup projects. The insurance industry is reluctant to provide such insurance due to 
the high risk of liability associated with the performance of such work. Available insurance only 
covers the period of work performance; not the period during which RACs arc most susceptible to 
third party liability suiu. 

c RACs are unable to obtain surety bonds required for Federal government hazardous 
waste cleanup projects because the surety bond industry sees a high risk from liabOity in issuing 
such bonds. Available bonds are generally for projects of less than $5M value. Some companies 
are self-bonding in order to meet governmental requirements. 

d. RACs feel that the Department of Defense (DOD) is responsible for the presence of 
the hazardous material on the site and therefore, should be responsible for their portion of the risk 
associated with site cleanup. RACs believe that DOD should indemnify RACs performing work 
against third party liability to cover the government's portion of the risL 

In response to the concerns raised by RACs, DOD representatives indicated that they would 
consider the following potential solutions to resoh^e the issues raised: 

a. Change the laws so that RACs are excluded as a potentially responsible party for 
liability suits resulting from deanup actions. 

b. Revise the Federal Acquisition ReguUtions (FAR) to extend the appUcabiUty of 
indemnification to contractor work done as a part of the Defense Environmental Rettoration 
Program. 

c Limit the suiutc of limiutions for contractors on environmental deanup projectt and 
limit the contractor's liabflity for a project 

d. Limit the oontraaor's liability to that resulting from their negligence. 

c. Negotiate the risks of a project with the contractor and dctcmiine equitable distribution 
of the risk between the contraaor and the government as a part of the contract 
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A. fNTRODUCnON 

The executive level Environmental Contracts Forum of the Society of American Miliiary Eogineen 
(SAME) met at Boiling Air Force Base on 30 and 31 January 1991 to <^sai$$ the issues of liability. 
Indemnification, and Bonding in Environmental Contracting, In attendance at this fbruia were 
represcnutives of the OfBce of the Deputy Assistant Secretaiy of Defense (Eovironraeat), Anny, 
Navy, Air Force, and Coast Guard and exeoitives representing remedial action contractors (RACi) 
that perform environmental deanup services for the Department of Defense and private industiy. 
A list of attendees for this forum is provided as Attachment A to this report. 

Tlus forum was co-chaired by Captain James A. Rispoli, CEC USN. Vice President, Environmental 
A£Eairs. Society of American Militaiy Engineers and Mr, Russ Milnes, Principal Depu^ lo the 
Deputy Assistant Secretaiy of Defense, (Environment). 

Prior to this forum, invitees were asked to submit discussion papers on any aspect of the topic 
issues. Suggested discussion topics induded: what are the liability concerns; what ire the 
experiences with regard to liabflity and bonding; how is the risk of perfoiming environmental woik 
assessed; and how do the problems of liabQity and bonding affect competition. Seven papen were 
submitted in advance or during the forum. These papers were provided as attachments to the draft 
proceedings of the forum. 

B. OPENING REMARKS 

Captain Rispoli opened the forum by outlining the objective of the Environmental Contracts 
Forum, whidi is to facilitate an ongoing frank and open discussion of programmadc and contractual 
issues between industry and the military services. He indicated that this w»j the third session of 
this executive forum, and that SAME had been asked by the 0€5ce of the Deputy Assistant Secrc- 
uiy of Defense (Environment) to further address the issues of liabUity, indemnification, and 
bonding to assist them in obtaining views so that DOD might prepare a report to Congress. To 
increase the dialogue, CAPT Rispoli indicated that additional contractors had been invited to 
partidpate. CAPT Rispoli stated that proceedings of the forum would be issued. These 
proceedings would not provide any quotes or attribution. He assened that the forum was not a 
place for debate, but was a means to discuss the issues so that all in attendance could Ustca and 
learn. He asked if there would be any objections in having submitted papers published as a part 
of the forum proceedings. No objections were raised. 

Mr. Milnes addressed the forum stadng that the only means of solving enviionmental deanup 
liability problems was through an open forum. He indicated diat the Department of Defense 
(DOD) has pledged to comply with its environmental obligations. The installation restoratioo effort 
is important, and as the DOD moves from the study phiue, it recognizes that actfon must be »» Kfn 
to ensure site deanup progresses smoothly. He emphasized that the DOD wants to the 
deanup business. Mr. Milnes suted that his o£Bce wants to come to grips with the hazardous waste 
site deanup contract issue. Performance bonding is an issue; legislative fixes may be possible* but 
he did not see this as a solution. He explained that if the DOD and the deanup indusny do not 



for a cleanup in certain states, and therefore may choose not to bid. They indicated that in 
pcrformint some work, ihcy were staking the surwabiliiy of their corporatioii When asked, the 
RACs explained that, in working with the privau sector, the RAC shares the ruk with the ciient 
This protects the contractor. The point was raised that the owner of a waste site owns the waste, 
and the RAC is helping to dean it up. Therefore, die site owner must share a good poitioo of the 
risk. 

The issue of strict UabQity was raised by the RAC represenutives. If anyone has a connectkm with 
a hazardous waste site, they are liable. Proper behaEvior has not excused Uabflity. 

When working for the Environmental Protectkm Agency (EPA) on orphan sites, there is a greater 
risk to the RAC The EPA indemnifies the RAC under Section 119 of the Compreheasive 
Environmental Response, Compensation, and Liability Act (CERQA). This indemnificadoa only 
covers negligence and not strict liabOtty. The RAC must look at the state laws when A^Ai;^^ ^ 
accept a risk. 

Another issue raised was that in some instances, a DOD activity required a RAC to sign hazardous 
waste manifests. This action places Uabflity on the RAC for transporting of wastes. If the RAC 
had known it would be required to do this, it would not have bid on the job without indemnifica- 
tion. A DOD representative indicated that, generally, the DOD signs the mam'fest as the genentor. 
The RAC representatives indicated that even if the contractor docs not sign the manifest, but 
arranges for transport, the contractor could be liable, a potentially responsible party (PRP). Even 
if the contractor doesn't arrange the transport, but is on site, it may be sued The oontracton 
emphasized that defense costs are a real-time cash flow problem and a real risk even if the 
contractor is not involved or is innocent. 

The problems for the RAC were summarized as follows: 

a. There is an inherent risk associated with doing environmental work. RACs are dealing 
with anomalies which are inherently difficult to model. 

b. There is an environmental risk of third party liability. 

c. There is no incentive for innovation. Before innovation wQl be employed by 
contractors, there must be an agreement between the dicnt and the contractor, and the 
beneficiary of the innovative practice is required to assume liability. Innovation is prohibitive 
in a regulatory atmosphere. There is generally no iimovation in the XJS. 

d. The architect-engineers (A-Es) are being expected to accept the liabilities of others. 
Liability insurance is not available in the markeL If it is available, it is oolv for the period 
of the job. ^ 

e. Requirements vary from state to state. There is a bright spot for the RACk ia that 
there is more floobility shown when dealing with states than when dealing with the Federal 
government. Some states may change the specifications on their dcanup projects to permit 
innovative technology. Many see some states assuming the liability of PRPs. State regulators 
are a part of the Record of Decision (ROD), and this permiu fleabifity in dealing with the 
states. 
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;prior *«$-. RAO »re paying premiums but are not receiving hiture coverage, TTie topic leader 
indicated that if states had negligence statemenu sunflar to Section 119 of CERcLl then 
insurance companies might become more interested in providing such insurmace. TTiere mr^ 
presently no magic solutions. 

The topic leader was «ked the insurance industi/s plan of action. The response was that the 
insurance industry is slugging out" solutions on a case-by<aic basis. The inditttry hu not been 
able to agree on aliematives to the current situation. A formal defimtion of -poUution wdusion' 
IS a possibUity. A general discussion on possible approaches (solutk>ns) followed. A law simOar 
to Fnce-Anderson which would be appUcable to the toodc waste deanup indusoy wu mentioned 
as a potential soluaon. TTiis solution would create three layen of piocectioa in the event of 
liabUity: the insurance layer, the owner/operator layer, and the government layer. 

3. Near and Long Term Cnviroaaentnl RestofstSon Cbntncting Strvtcgica. 

Each of the service represenutivc* made a short presentation on environmental restoratwn 
contracting ftratepes. Described were current efforts, current problems, and actions being taken 
to clean up idenufied hazardous waste sites. 

t ^,^^'!ft^^^'^\^J^ LlmitaUons of Corporate Surety Bonds to Cover the Risks and 
Potential Liabilities of DOiys Environmental Contractors. 

The topic leader from the insurance industry indicated that there were considerable problems with 
the issuance of corporate surety bonds. Contractors must post a surety bond for Federal wcic 
under the MiUer Act. Ai this time, there are few bonds available for work on hazardous waste sites. 

The topic leader described the problems of issuing bonds for such tasks. Surety bonds are 
underwntten only to cover die peiformance of a contractor and the payment of suppliers for 
construction woric They are wrinen based on the quality of the contractor (abiUty to do good work, 
quality of people on site, equipment, how well the contractor has done on simflar effom, and the 
availability of contractor finances to fulfill the contract requirements). Underwriter, normally 
develop a long-suridmg relationship with the contractor. Liability from third party suitt is not 
normally considered (this is nomially covered by commcrdal general liability insurance). Recendv 
however, surety bond issuers have come under attack in the coun room because they are the only 
deep pocket remaining in a law suit (RACs arc normally people rich, but asset limited). 

There has been a lack of indemnification for surety bond issuers for hazardous waste site woric. 
Anyone involved in hazardous waste site work (including the surety bond underwriters who are only 
covering contractor performance and supply paymenu) have been found to be liable. If the RAC 
defaults on such work, the surety principal would be required to hire a completing contractor and. 
consequently may be construed to have contracted for the removal of hazardous wasu and 
subjeaed itself to liability. 

Another issue with hazardous waste site boncfing u the bond teraination date. Normally, a bond 
IS termmatcd when aU work has been satisfactorily accomplished on a project. Due the possibiUtv 
oflong ume periods associated with hazardous waste site deanup action fmduding the^ospea 
of having to reimoate woric), the bonding company may be required to pay daims long afUrwork 
has been completed on a project. 
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S. Further Discussion on Industiys Liability Concerns with Rcpni to DOD EavironmcnUl 
Restoration Worli snd Potential Solutions to Address These Conctms. 

A DOD representative led this topic to generate 6irther discussion on the key issues and to explore 
potential solutions to these issues. The topic leader indicated that DOD was looldnf for solutions 
that would result in good (technical and timely) cleanups of its hazardous waste sites, at a food 
price, and maintain a good contractor base which earns a fisir profit and is a viable oommunity. The 
RAC represenutives indicated that this would be possible if there was equitable risk sharing 
between the RACs and the DOD. 

• 

It was suggested that valu^^ngineering dauses in contracts be utilized. Some contractors indicated 
that this effort doesn't work very weU, due to lack of timeliness in the gpvemmeaf s response. This 
lack of timeliness causes oontractois to stop tiying. A DOD representttxve indicated that in 
situations in which a technclosy ^ approved in the ROD, there is reluctance to consider value- 
engineering proposals because it may mean reopening the ROD. A Navy representative indicated 
that his service welcomes value-engineering. The services indicated that when they become aware 
of roadblocks, they would take action lo eliminate them. 

A question was raised whether the RACs normally revalidated the remedial investigation/feasibility 
study (RI/F5) when contracted to perform remedial design/remedial action (RD^RA). The RACs 
agreed that they would revalidate the dau obtained by another oontnctor. The degree of 
revalidation would depend upon the contractor who performed the RI/FS. Such revalidation could 
cost up to 20 percent of the RD/RA effotL 

The Navy's Comprehensive Long Term Environmental Action, Navy (CL£AN) contract was 
discussed. The RACs were asked why they bid on these contracts since they <fid aot know the 
cleanup effort involved. The RACs said that cost-plus (rather than fixed fee) contracting of 
CLEAN was a plus. They remarked that they would be better able to define the work and get a 
good price to perform a full scope of each task. As long as the deanup effort was on the base, the 
possibility of third party liabfltty was low. The doser to the site boundaries, the greater the risk 
associated with a project. Under CLEAN, each task is negotiated, and the contractor can evaluate 
the risk for each task. Only one percent of the projects in a CLEAN contract are antidpated as 
being a problem. 

In a discussion of contracting strategies versus risk, the RAC represenutives indicated that third 
party liability is independent of the contract type. They did not look at fixed price contracts in the 
environmental area because there are too many unknowns and too much time and effort is spent 
in contract modifications. They wanted to be able to address, in the contract, the care to be taken 
in determining the risk of the projecL 

The RAC represenutives were asked, what percentage of contracts are hi^ risk? The response 
was, that a large percentage of environmental effort requires third party liability and tbexefore, is 
a high risk. One company represenutive indicated that his oompany wiQ not perform any work 
without some form of indemm'fication. Defense costs for liability suits are the big problenL There 
is DO method of predetermining how juries wfll apportion coats. 

The RAC represenutives reitented that they have the abQity to negotiate risks for eommerdat 
projects. That ability does not currently exist in dealing with the DOD. They also indicated that 
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The discuMion continued with the RAC rcprescnutivcs indtcacing that • negligence standard exists 
in CERCLA, and they want a siroUar law modification for sute laws and the Resource Conser- 
vation and Recovciy Act (RCRA). They do not desire strict liability to apply to them. The 
overriding issue is that the RACs are concerned that they must assume responsibUity for what they 
did not iniUally cause. The responsibOity should be adjudged to the peo(5e who put the waste in 
the land. 

Tlic DOD topic leader asked what die DOD oould do to help the contraaors. There were four 
areas of potential change: the law, which would be most difiBcult to change; the regulations (DOD 
indicated that they would work with the EPA to determine how the regulations might be cfcangcd)- 
poliqr, and the FAR/contract (DOD indicated that they oould dtrectly impact these' last twoaieal 
and achieve the quickest resultt). 

IndemniScation of contractors is now addressed in Public Law (PX.) 85.^ and FAR 52-22S.7. 
Under PI. 85-504, the contractor must identify the nature of the risk and then the Cootracting 
Officer must raise the issue to the service Secretary for authorization. To support mdemnificatioa 
of contractors for environment risks would make each seivice's efifort muque. The FAR clause b 
based on radioactive material risks and ejtdudes construction. A change to the FAR appears to 
be appropriate, but it would have to be based on a change in the law. DOD represenutives 
considered that such a change might be accomplished as a part of the Defease Reauthorization Acl 

The following potential solutions were identified for evaluation by DOD in response to the issues 
raised by the RAC represenutives regarding their risks: 

a. C3iange the laws so that the RACs arc excluded as a PRP. This would resole the 
Federal issue, but would not resolve the state issues. 

b. Revise FAR 52-228.7 (and possibly FAR 28-31 1.2) which would extend the appUcabiliiy 
of indemnification to contractor work done as a part of the Defense Environmental Restora- 
tion Program. This would make the Federal government the defendant and the contractor 
liable to the government. (This may require a law change to accomplish.) 

c Limit the statute of limitations for contractors on environmental dcanup projects (after 
the statute of limiutions, the government assumes full liability) and limit the contractor's 
liabOity for a project (similar to the limit for oil spflls esublished in the Oil Pollution Act of 
1990). 

d. Limit the contractor's liability to that resulting firom their negligence. 

c. Negotiate the risks of a project with the contractor and determine an equitable 
distribution of the risk between the contractor and the government as a part of the oontracL 

t The DOD should spedfy standards of practice for a project to which the contractor 
must comply. 

p A procedure for working out changes as a result of unknown conditions needs to be 
developed. Cost reimbursable contracting and incentive cost and scheduling were suggested. 
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March 28, I99I 



Joseph C. Dobes 

Director, Safety and Cnvironnental Protection Division 

Designers k Planners, Inc. 

2611 Jefferson Davis Highway « Suite 3000 

Arlington, Virginia 22202 

Re: Minutes of the Society of American Military 
Engineers January Conference 

Dear Mr. Dobes: 

Than3c you for sending the draft minutes from the 
January 30-31, 1991 meeting of the Society of American Military 
Engineers. I was pleased to attend and discuss the issue of 
surety bonds for hazardous waste cleanup projects. As we 
discussed on the phone recently, I have only a few comments on 
the draft minutes, and you took care of the specific items while 
we spoke. 

However, I also have a general comment which I wanted 
you to have in writing for the record. As you may remember, I 
was unable to stay for the entire program, and thus, missed the 
creation of the recommendations and potential solutions contained 
in the minutes. All of the recommendations and potential 
solutions developed by the attendees of the conference are 
excellent ideas. However, I was concerned that surety was not 
specifically included in some of the comments. 

For example, recommendation "e** states that "The DOD 
should reimburse the RAC for insurance costs or indemnify the RAC 
if insurance is unavailable." This is an instance where the 
RAC*s surety should specifically be included in the 
recommendation. Just such a provision is part of the Superfund 
amendment passed last year, and has been essential to the 
increase we have seen in the availability of surety bonds for 
those contracts covered by that amendment. The ideas contained 
in the recommendations should apply equally to the RAC and its 
surety. 

The potential solutions also refer only to the 
contractor, while applying the solutions to the surety as well 
will be necessary to increase the sureties* ability to underwrite 
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Mr. Joseph C. Oobes (cont'd) 

March 28, 1991 

page 2 - — 

bonds for these types of projects. Thus, it is my reconaendation 
that the potential solutions be amended to read as follows 
(underlined portion is the proposed amendment) : 

a. Change the laws so that the RACs and 
their sureties are excluded as a PRP. This 
would resolve the Federal issue, but would 
not resolve the state issues. 

b. Revise FAR 52-228.7 (and possibly FAR 28- 
311.2) which would extend the applicability 
of indemnification to contractor an^ surety 
work done as a part of the Defense 
Environmental Restoration Program. This 
would make the Federal government the 
defendant and the contractor or surety liable 
to the government. (This may require a law 
change to accomplish. } 

c- Limit the statute of limitations for 
contractors and their sureti^^ on 
environmental cleanup projects (after the 
statute of limitations, the government 
assumes full liability) and limit the 
contractor's and surety's liability for a 
project (similar to the limit for oil spills 
established in the Oil Pollution Act of 
1990) . 

d. Limit the contractor's and suretv's 
liability to that resulting from their 
negligence. 

e. Negotiate the risks of a project with the 
contractor and surety who take s ever for ;i 
ccntractoy and deterziine an equitable 
distribution of the risk between the 
contractor or surety and the government as a 
part of the contract. 

f . The DOD should specify standards of 
practice for a project to which the 
contractor or surety must comply, 

g. A procedure for working out changes as a 
result of unknown conditions needs to be 
developed. Cost reimbursable contracting and 
incentive cost and scheduling were suggested. 



Mr. Joseph C. Oobes (cont'd) 

March 28, 1991 

£aafi 2 

These minor changes in the recommendations and 
potential solutions would express the necessity of protecting the 
surety of a response action contractor to the same extent as the 
contractor, without this equity, it is most liKely that bonds 
will continue to be difficult to obtain for all hazardous waste 
cleanup projects not covered by the Superfund amendment 
implemented last year. 

ThanX you for allowing us to submit these follow-up 
comments. Please let me know if there is anything else which I 
can do to assist you in putting together the final version of the 
minutes • 



Very truly yours. 




Lynn M. Schubert 
Senior Counsel 



LMS/lms/ jdltr. sam 



cc: Captain James A. Rispoli 
Ms. Susan Sarason 
Craig A. Berrington, Esquire 
Ms. Martha R. Hamby 
James L. Kimble, Esquire 
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I. SUMMARY 



The EPA and the U.S. Amy Corpe of Engineers CCorpe") have experienced 
dlfflcultlei In contracting Hazerdoiu end Toxic Veste (HTV) cleanup projects. 
The HTW cleanup Indujtry haa expreaied concern that It could not obtain surety 
bonds required as a prerequisite for coapetlng for reaedlal action 
construction projects. It vas reported that Treasury Departaent listed 
corporate sureties, vhlch provide the guarantee bond* for Govemaent projects. 
hmd laposed stringent llaltatlons on the provision of performance bonds vfalch 
assure the goverroient that the cleanup project will be coapleted. 
Essentially, the bonds guarantee that the surety will either coaplete 
pcrforaance or pay the Govemaent Its costs associated with coapletlng the 
project to the Halt of the penal aaount of the bond. Various contracting 
Industry flras stated that they have not been able to secure bonding for soae 
projects. Those that have obtained bonds had a difficult tlae doing so. and 
soae fleas that had obtained bonds for previous projects were unable to obtain 
bonds for s subsequent project. The surety Industry Indicated Its reluctance 
Co guarantee perforaance on HTW projects prlaarlly because of its concern for 
possible long-tera liability exposure and changing state-of-the-art design 
requireaents associated with such actions. 

The EPA and the Corps coaaissioned the Institute for Veter Resources to 
gacher inforaatlon on the subject; to analyze the data to deteralne the extent 
of the existing bonding probleas; and to offer recoaaendatlons which could be 
lapleaented In an effort to alleviate probleas noted. A survey was conducted 
of Corps district offices, the HTW cleanup industry, surety firas, and trade 
associations, to deteralne the extent and nature of the problea. A few survey 
activities extended to EPA and state offices involved in HTV work. 

The study exaained 24 ongoing reaedlal action and co^>leted Corps HTV 
constnictlon contracts. Statistics were gathered froa actual Corps records on 
Che contractors and sureties that participated in these contracts. In 
addition, a saaple of the universe of HTW contractors and sureties vas 
Interviewed along with industry association representatives. The responses to 
these Interviews appear later in this paper. Ihey were analyzed to arrive at 
conclusions concerning Industry views and perceptions of the surety problea. 



will b« Isiued on the approprlat* factors to b« tAk«n into consld«r«tlon In 

Analyals of the option of dividing the project into work eleaents vlth 
an •pproprlate Itvel of bondlns In oach. 

Clarify tho s^v*'^^^^'* policy on IndennlflcetLon of contrectort And 
surotlaa • 

To the extent of ite authority, oech govemaent agency will define ite 
•pacific reaponaibllity for the risk aapact of the cleanup project vhere 
appropriate (a.g. accept reaponaibility for perforaance specif icationa) . 

- The govemnent vill spaeifically accept the reaponsibillty for project 
design where the perforaance specifications have been net. 

The thrust of this study vas spaeifically centered on the bonding issue. 
While the stated problea of aany of the respondents vas bonding, the 
underlying issue is the uncertainty about risk in general as it applies to the 
HXW Cleanup program. There is uncertainty by sureties and contractors 
concerning risk and liability. Surety bonds for perforaance. liability 
Insurance and Indemlflcatlon questions are closely related and difficult to 
separate when dealing with HTW risk questions. 

There are two categories of options available to address these solutions. 
First, short tera steps can be taken internally by the Corps and EPA that 
involve revising Internal agency procedures to alleviate the contracting 
problea. Changes to government -wide construction procureaent regulations. 
«.g. standard bond fons. should be pursued with the FAK Council. Finally, 
longer tera actions could be carried out which concentrate on potential 
legislative revisions to the liability and indeani float ion provisions in the 
auperfund statute. 
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lt«a<mrc«« <IWR), a Corps research agency located at Fort Belvolr. VA, was 
•aUctttd to do Che atudy. The acudty waa Initiated in late Nove^er 1989. IWR 
conducted « aeries of personal and telephone interviews of HIW industry 
contractors, as veil as HTV industry associations. In addition, personnel 
fro« Insurance and surety industry tivm», surety associations, states, EPA, 
and the Corps were interviewed about the issue. A listing of the interviewees 
appears In Appendix A. 

Tho Interviewees were questioned regarding difficulties experienced in the 
HIV bonding area. They were also asked for their views on the nature and 
■agnltuda of ai^ bonding probleas and requested to provide suggestions on 
actions that could be taken to rectify the situation. IVR also gathered 
references, such as seainar papers, letters of concern to various agencies, 
testlaony before Congress, govemaent foras and regulations, and other 
relevant docuaents. A bodty of background aaterlal concerning the problea was 
asseobled. The study also collected infonation concerning contracting for HIW 
cleanup, in particular inforaation regarding the difficulties In the 
acquisition of surety bonds by contractors. 
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STATTJTES AND HEOJIATIOHS PERTAINING TO HTW C 
DESCRIPTION 



riNC 



Miliar Act 
Cons truce ion 
Contract Bonding 
Requlrca«nt 



McN«aAr«-0'HarA 
Service Contract 
Act (SCA) 

Davis -Bacon Act 
(DBA) 



Coaprehens Ive 
Envlronaental Res- 
ponse , Cootpensatlon 
and Liability Act 
(CERCLA) , as «a«n- 
de4 by Super fund 
Aaendments & 
Reauthorization Act 
(SARA) 

Federal Acquisition 
Retaliation (FAR) 



Requires Federal agencies awarding construction 
contracts to utilize payment bonds to assure that 
the prlae contractor pays his subcontractors and 
perforaance bonds to guarantee coapletlon of work In 
accordance with the contract specifications. 

Defines the types of activity classified as service 
contracts for the purposes of Federal govemaent 
procureaent . 

Applies to all Federally funded construction projects. 
Designates the Secretary of Labor as the sole 
authority on the classification of wage rates for 
construction projects. 

CERCLA enacted to eliainate past contaaination caused 
by hazardous substancea pollutants or contaainants 
released into the environaent. Authorizes EPA to 
recover cleanup costs. SARA enacted to strengthen 
CERCIA and tighten cleanup target dates. Requires use 
Davis -Bacon wage rates for construction projects 
funded under section 9604(G) of CERCLA. 



Pursuant to the requlreaents of Public Lav 93-400 
as aaended by Public Law 96-83: provides unifora 
policies and procedures for contracting by Federal 
executive agencies. 



The procedure for obtaining performance and payment bonds froa individual 
or corporate sureties for HTV cleanup contracts is Incomplete without 
•xaaining the background of the bonding requirement. The 1935 Miller Act 
specified that all construction contracts by the Federal Government would be 
covered by perforaance and payment bonds. The purpose of the performance bond 
la to Insure that the project is completed in the event that the original 
contractor defaults. 



The requireaent for performance bonds varies with each project and is 
affected by the type of project being undertaken. A bond Is required by the 
Killer Act on all fixed-price construction contracts over $25,000. but must be 
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the project. The Corps of Engineers Is very sensitive to avoiding disputes 
with DOL arising from fellure to use construction wage rstes. EPA Is equally 
concerned chat the proper rate be used by the Corps. 

1. Miller Act Construction Contract Bonding ReoufrfB^n^jij In order to 
fully address the perfomance bonding requirement and its relationship to the 
contracting Industry, we must first examine the Miller Act. The Miller Act 
requires perforaance and paynent bonds for any contract over $25,000 for the 
'construction, alteration or repair of any public building or public work". 
P&P bonds are required on all FFF construction contracts and/or delivery 
orders over $25,000. The percentage needed for performance bonds is flexible. 
Hovever, these bonds are not necessary for cost reimbursement contracts and/or 
delivery orders. The level of bonding required is detemlned by the 
Contracting Officer based on the level of risk associated with the project and 
the resulting need to protect the Government's interest. The performance bond 
guarantees the Government that the building or work will be completed in 
accordance with the terms and conditions of the contract or the Government 
will be compensated. The payment bond guarantees that subcontractors and 
suppliers of the prime contractor will be paid for their work. Performance 
and payment bonds are usually issued by the same surety for a particular 
project. These bonds protect against contractor non- performance. They are 
not intended as insurance for contractor actions which may prompt third party 
liability suits, or as a substitute for pollution or any other type of 
insurance. A third bond, generally required by agency or acquisition 
regulations where the contract solicitation is a formally advertised sealed 
bid. is the bid bond. The bid bond protects the Government by providing a 
penal amount that will be forfeited by the surety of the lowest responsible 
bidder if the bidder fails to accept the award or to provide the required 
performance and payment bonds after award has been made. Bid bonds generally 
are provided by the same surety that provides the performance and payment 
bonds for a particular contract. The surety's decision to issue the bonds 
appears to be controlled by the contractors bonding capacity and its analysis 
of the risk associated with each particular contract. Hence, it would seea 
that difficulties reported in contractors' ability to acquire bid bonds are in 
fact directly connected to the same factors causing those contractors 
inability to acquire performance bonds. 
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Inasouch as the scope of possible service contracts Is extensive, section 
7 of the Act lists specific contracts outside the Act. Included aaon$ these 
exeaptlons ere contrscts for "construction, slterstlon «nd/or repelr, 
including painting, or decorating of public buildings or public vorks." Vhlle 
DOL's regulations (29 CFR 4.130) contain a number of Illustrative service 
contracts, none of those listed relate specifically to environmental 
restoration (HTW) projects. 

Xhe p rincipal puroosft emphasis is key Inasmuch as a contract may be 
principally for services, but may at the same time Involve more than 

Ip^j^^ntal construction. 

Existing DOL regulations do not define Incldentel cons Cruet Ion. Guidance 
on this Issue, however, may be derived froa advisory nenoranda issued by the 
DOL's wage and hoxir administration relating to construction projects comprised 
of different categories or schedules (building, heavy, highway and 
residential). As a general rule, DOL advises contracting officers to 
Incorporate a separate schedule when such work is oore than incidental to the 
QY^f^ll or predominant schedule. 'Incidental* is here defined as less than 
20% of the overall project cost. DOL notes that 20% is a rough guide, 
inasmuch as Items of work of a different category may be sufficiently 
substantial to warrant separate schedules even though these items of work do 
not specifically amount to 20% of the total project cost. This same rationale 
may apply to contracts Involving services and construction. 

Under such circumstances, both the SCA and the Davis -Bacon Act (see below) 
may apply* thla regard FAR 22.402(b)(1) prescribes that the DBA will apply 
when: 

a. Tbe construction Is to be performed on a public building or work. 

b. the contract contains specific requirements for a substantial 
^nouAt of construction work exceeding the monetary threshold for application 
of Che DBA. The terv subatantlal defines the type and quantity of the 
conatructloo work an4 not merely the total value of the construction work as 
comp«r*^ »ith tha t«|ai contract value. 
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these acClvlcles standing elone say be properly characterized as construction, 
alteration or repair of a public work. 



Section 9604(G) of CERCLA also specifically stipulates the wage rates to 
be paid on Response Action Construction projects are to be as deteralned by 
the Secretary of Labor in accordance vlth the Davis-Bacon Act as follows: 



"Sect. 9604(g)(1) All laborers and aechanlcs eoployed by contractors 
or stibcontr actors in the performance of construction, repair, or 
alteration vork funded in vhole or in part under this section shall be 
paid vages at rates not less than those prevailing on projects of a 
character similar in the locality as determined by the Secretary of 
tAbor in accordance vlth the Davis -Bacon Act. The President shall not 
approve any such funding without first obtaining adequate assurance 
that required labor standards will be maintained upon the construction 
vork. 

(2)The Secretary of Labor shall have, with respect to the labor 
standards specified in paragraph (1) . the authority and functions set 
forth in Reorganization Plan Numbered 14 of 1950 (IS F.R. 3176; 64 
Stat. 1267) and section 276c of title 40 of the United States Code." 



b. The essential point of the foregoing dlsciAsslon of the Service 
Contract and Davis -Bacon Acts is that although the public policy objective 
(labor standard protection) of the statutes are similar, there are significant 
differences between the two which affect the cost of doing business. Clearly, 
the DOL's authority to require contracting agencies to retroactively modify 
contracts to add one set of wage rate provisions and/or delete another, will 
have consequences for project costs. In view of DOL's authority to issue 
determinations as to what comprises "construction" for purposes of the DBA, 
there may also be consequences for the coverage and extent of the bonds 
required under the Hiller Act. 

4. guperfui^^ Statute . Inasmuch as considerable concern was expressed by 
the s\irety industry regarding Its potential for liability arising from bonding 
of HTV projects, a brief discussion of the sxiperfund statute is Included in 
this section. The Comprehensive Environmental Response, Compensation and 
Liability Act of 1980 (F.L. 96- 510) (CERCLA) . commonly referred to as the 
Superfund law» authorized $1.6 billion to clean up abandoned dump sites. The 
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performance default on the s«ae beili as auch Indeanl float Ion would be offered 
to any renedlal action contractor provided the aurety aaaunet aubatantlally 
Che same role aa the original contractor. Some corporate auretlea point to 
thla liability potential as the basis for their refusal or reluctance to 
actively provide bonding for HTV work. Theae auretlea urge that It be aade 
clear that the surety performance bond la a guarantee of performance only and 
in no way is Intended to serve as Insurance for potential third party 
liability aulta. Likewise, they urge that the application of the Section 119 
indemnification to the corporate surety involved in a HTW project be 
clarified. 

5. ffA^rml AcQ ^iiiUI?" Biiritetton. HTW contracts, like other Federal 
government procurement procedures, are controlled by the Federal Acquisition 
Regulation (FAR). The Federal Acqulaition Regulation provides uniform 
policies and procedures for all Federal executive agencies. These policies 
and procedures define construction and other government procurement 
activities. In addition, they specifically define contracting Instruments 
such as performance and pay^nt bonds (see Appendix B). The developnent of 
the FAR is in accordance with the requirements of the Office of Federal 
Procurement Policy Act of 1974 (Pub. L. 93-400) as amended by Pub. L. 96-83 
and OFPF Policy Utter 85-1, Federal Acquisition Regulation System, dated 
August 18. 1985. The FAR Is prepared. Issued, and maintained, and the FAR 
system Is prescribed Jointly by the Secretary of Defense, the Administrator of 
General Services Administration (CSA) and the Administrator of the National 
Aeronautics and Space Administration (NASA). These agency heads rely on the 
coordinated action of two councils, the Defense Acquisition Regulatory Council 
(DAR Council) and the Civilian Agency Acquisition Council (CAA Council) to 
perform this function. Agency heads are authorized to independently issue 
agency acqulaition regulations provided such regulations laplement or 
supplement the FAR. 

By definition, the tera -acquisition" refers to acquiring by contract with 
appropriated funds supplies or services (Including constrMctlon) by and for 
the use of the Federal government through purchaae or lease whether the 
services or supplies are already In existence or must be created or developed, 
demonatrated. and evaluated. Acquisition begins at the point when agency 
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Bid InformAClon 


Bid Open 
Date 


Project 
Size 


Project 
Dete 


Award Aoount/ 
Cov. Eft lute 


U 


IB 


IC 


High Bid/ 
Lov Bid 


2A 


2B 


2C 


Nuaber of Blda 


3A 


3B 


3C 



. 2. Analvsla and Findings. 

e. Ratio of Award Price to Covemnen!: Estiii^flt^ Chart U illustrates 
the trexvd In the ratio of award price to the govemnent estlnate over the 
study period from 1987 to 1989. The ratio of award amount to govemnent 
•stlaatc rose from .8 to 1.2. In addition, the ratio of award amount to 
government estimate tended to Increase with the size of the project, as shown 
in chart IB. The type of remedy that was utilized also affected the 
award/estimate ratio. Award ratios of 1.3 were observed for the waste 
containment projects, on the average, as opposed to .85 on the other extreme 
for alternative water supply projects as displayed in chart IC. The remainder 
of the projects were around the 1.0 area. The conclusion drawn from this 
Information is that there is a tendency for large projects to run at a higher 
ratio of award/estimate and through time. This tends to lend credence to the 
fact that there Is a tight market for HTV contracts. 

b. High to Low Bid Ratio . An analysis of the contract data Indicated 
that out of the 24 projects four contracts Involved situations where the 
Initial bid winner was not awarded the bid due to inability to secure bonding. 
These four contracts totaled about $31 million. $3.9 million additional costs 
were Incurred because of the necessity to utilize the next lowest bidder. 
This was an average of a 14% increase in costs for the four contracts. The 
ratio of high bids to low bids has been found to drop from around 2 to 1 in 
1987 to 1.3 to 1 in 1989 as illustrated in chart 2A. The range of bids also 
tends to decrease with the size of the project. Chart 2B shows this tendency. 
The high- low bid ratio also varies by the type of project. The collection and 
disposal of waste products has a large variation in the ratio of the bids 
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t fV. handllnc of hMMdous aatarlal In the first phase of th« 
0.1.tlon of ^'"*""f j^,*^! „con<! ph... .nd deletion of . e..t burn of 
?"i'.:ln:«d'!;ia ?hi: r.^vln« th. .^.d... obJ.«lo„. to bondm, ^e 
fir at ph*««. 

^ «f .eDftrat* bond msre^-ent. for th« two project ph*»e» *nd th« 

^Ir'ui dennlt?:"^^^ lUblUty U covr.d by the porfon..nc. bond 

«nd the tl«€ ll«lt« of liability. 

froB 60 to 18 Bonths. 

•-.^ i-h* rl«ht to chooee the option of whether to complete the 

bond. 

nt. for the surety to obteln Indennlf Icatlon In case 
'Tf'co^ri^torS:!.:""::;-'"^^^^^^ 2.»lns pr,J.ct co.pl.tion. 

a. rnrrn -rl-Tl ^ r..ntr.cts. There I. conslder.ble v.rl.tlon In 
the dl.trlbutlon of eontr.ct. -.ong HTW contractors . In the Kans.s City 
Dletrlct .bout 400 fit- .r. on th. bidder.' filing Il.t for .11 
eon.tructlon. Including HW contract.. In 1987 through January 1990. 24 
contractor. co,n..t.a progr-. U r.ceW.d contracts. According 

to corp. DUtrlct p.r.onn.1. th. f.w co-panl.. continually appear In th. 

final bidder.' Il.t. for HTW contract.. 

Chart. 5 and 6 lUt the contractor, that have worked on Corps HTW 
construction project, and their «rVet .hare of the total coispeted Corps HTV 
outlay or activity. Five contr«:tor.. Individually or In partnerships, have 
received 78% of th. KIW eontr«:t dolLr. (Chart 5). Five of the 14 flr« 
obflned about 58% of .U th. proJ.ct. (Ch.rt 6). the flr« receiving .-.rds 
„. for th. «..t part. l.r,« £lt~ 1th .^rl.nc. in v.,t. handling In 
,en«al They are not th. only fir-, with th. qualification. »d credentials 
CO do the «.rk. nor are .hay th. only fir- that hav. .xpt....d l«t.r..t In 
the hazardou. and toxic «..t. pr.J.ct.. Thar, are «ny contractor. Intere.ted 
1„ participating in th... project.. Thar, appear, to b. l.glti«t. conc.m 
that contracting l-pedt-ent.. ~ch « bonding. -Ight l....n furth.r the 
Coverr-enf. rf,lllty to .rp«-l co«tr«:tor participation. Contracting 
l^di-ant. -u.t be car.fully c«n.id.r.d a. to their relative .Ignlflcnc.. 
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TABLE 2fi 

CORPS HTtf CONTRACTS 
COST OF PROJECT COMPARED TO GOVERNMENT ESTIMATE 
NUMBER OF BIDS PER PROJECT 



BID 
DATE 

3/23/8S 
5/17/88 
6/07/88 
6/07/88 
8/02/88 
10/06/88 
10/12/88 
10/18/88 
11/16/88 
12/06/88 
2/02/89 
3/28/89 
6/22/89 
7/11/89 
7/24/89 
8/01/89 
8/01/89 
8/02/89 
8/23/89 
8/31/89 
9/06/89 
9/19/89 
9/19/89 



ST PROJECT NAME 



GOVT AWARD AVARD AMT NO. 
PROGRAM EST AMT /GOVT EST BIDS 



PA L«c1uv«nna Re fuss 

MA Nyuiza Ch«alc«l Vasc« Dunp 

MA Charles George Landfill 

HJ Lang Proper cy 

NJ MeCaltec Aerosysteas 

OH New Lyae Landfill 

PA Bruin Lagoon 

PA Heleva Landfill 

IN Lake Sandy Jo 

NJ Bog Creek Fan 

CA Del Norte Pesticide Storage 

NJ Bridgeport Rental/Oil Svca, 

NJ Caldwell Truck Co. 

NH Upari Landfill on-aite 

MD Kane & Lombard St. Druas 

NY Vide Beach Developaent 

KS Cherokee County Storage Tanks 

DE Delaware Sand/Gravel Landfill 

RI Western Sand & Gravel 

MA Baird & HcGuire 

NJ Montclair V orange Sites 

MD S.Md.Wood Treating 

NJ Helen Kramer Landfill 

PA Moyers Landfill 



SF 


23.0 


15.9 


0.7 


SF 


13.0 


8.6 


0.7 


SF 


15.0 


15.6 


1.0 


SF 


4.1 


3.6 


0.9 


SF 


3.5 


3.4 


1.0 


SF 


12.0 


13.7 


1.1 


SF 


5.0 


4,0 


0.8 


SF 


4 7 


5 4 


1 1 

X . X 


SF 


2.3 


2.4 


1.0 


SF 


14.0 


14.0 


1.0 


SF 


1,3 


1.2 


0.9 


SF 


42.0 


52.5 


1.3 


SF 


0,2 


0.2 


0.8 


SF 


21.0 


15.8 


0.8 


SF 


4.0 


4.5 


1.1 


SF 


15.6 


15.6 


1.0 


SF 


0.7 


0.6 


0.9 


SF 


1.2 


1.5 


1.3 


SF 


1.0 


0.9 


0.9 


SF 


9.6 


11.3 


1.2 


SF 


0.2 


0.2 


1.0 


SF 


2.0 


2.6 


1.3 


SF 


36.0 


55.7 


1.5 


SF 


25.0 


28,0 


1.1 


TOTAL: 


256.4 


277.2 


1.12 



$1,000. 000s 
SF* SUPERFUND 
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BY REMEDY TYPE 
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CH3A' BIDS PER PROJECT 




1987 1988 1989 



■ # BOSREORS ■ # SOS 
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AWAAD AMOUNT 



CHART 3C 

AVERAGE NO. BIOS RECEIVED (BY REMEDY) 
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CHABT5 CORPS HTW PROGRAM 
COr^TRACTORS* SHARES ($280 MILUON TOTAL) 




CONTRACTOR 



CHART 6 

CONTRACTORS' SHARES (24 PROJECTS TOTAL) 



CHART 7 CORPS HTW PROGRAM 1987-9 
SURETIES' SHARES ($280 MILLION TOTAL) 




SURETY 

CHART 8 

SURETIES' SHARES (24 PROJECTS TOTAL) 




9Uf«TY 
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This had particular concern to contractors that ha4 been awarded large, 
indefinite delivery contracts. They feared that suretlee aight use the total 
contract aaxlBum, rather than actual vork orders Issued, to coapute their bond 
capacity llaltatlon. 

Tables 2A-C Illustrate the experience of the OiiAha end Kensas City Corps 
districts. There vere a snail nuofoer of bids received on several HTtf 
projects. This lov nuaber of bids is not necessarily due to the lack of 
interest in the projects. According to several HTtf organizations interviewed, 
including the Hazardous Waste Action Coalition, Environmental Business 
Association, Associated General Contractors, National Solid Waste Manageaent 
Association and the Renedial Contractors Institute, the key factor 
contributing to lower conpetition for soae HTtf projects is the inability of 
■any contractors to secure bonding. It should be noted that in oany cases 
firss cannot obtain bonding despite a p roven history of coapetence in doing 
such vork, strong financial assets and profitability and sound leadership and 
experience in the fira. 

In soae cases it was reported by both contractors and government 
contracting agencies that projects have been delayed due to the shortage of 
contractors who can obtain bonding and related surety problems. Contracting 
representatives for both the Corps and the states advised that they have had 
adainlstrative delays as a result of contractors not being able to obtain 
appropriate bonding. This additional vork has resulted in the slippage of 
project schedules. 

The resulting shortage of qualified firas that are able to consistently 
arrange surety bonding aay be reflected in higher costs to the govemnent. 
Bonding's llaitatlon on coapetltlon. with only four or five final bidders In 
•any cases, aay have resulted In higher contract bids than vould otherwise be 
expected. Tables 2A and 2B Illustrate the experience of two Corps districts 
in bid prices and nuaber of bidders. 

Saaller contractors, in particular, aay be screened out of the HTV cleanup 
prograa aarket due to their inability to secure surety bonding. Several 
contractors stated that they do not have the extensive financial equity 
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survey coaaunlcy. Bonding comp«nt«s p«rc«lvft that th« stat* of tachnolosy of 
th« HTV cleanup procati Ic conjtmntly chan^lnj and vary aoblguoua. It 1« chair 
opinion that littla if known about tha adaquacy of tha tachnolofy aithar 
concamin^ imadiata or lon^-tan axparianca. Tachnolofy say avolva that 
randera tha praaant ■ethod Inadequate . Suratiaa ara eoncemad that thia oay 
laava tha daaignar-buildar potentially liable if tha praaent HTW legal eliaata 
eontlfluaa. 

c. Surety firma have stated that tha praaant unfavorable legal 
anvironaant, vith vidaspread litigation and large avarda. haa aada inauranea 
coopaniaa vary cautioua about insuring mv projacta. Although vocal in their 
aaaarcions chat they not be treated as a subatituCa for insurance, chey fear 
chat by bonding auch vork they may in tha future be aought out based on a 
legal Chaory ^ich would treat thea aa if they were insurance. The eauae for 
liability, such as the appearance of a diseaae 20 or aore years after exposure 
Co coxic aubscancea, leads to a vary uncertain aituation for suratiea. 

d. According to the auraty firaa interviewed, toxic tort litigation 
faacuraa are an iaportanc reason for their preaant reluctance to participate 
in tha HTW cleanup field. In the toxic tort arena a very long tiae period (10 
or 20 yaara) bacwaen exposure and davelopaant of injury is typical. Unlike 
other prococypical injury situationa. toxic liability involves long tiae 
parioda' between the alleged exposure and the diacovery of daaages. Since 
Chia litigation takes place in atata courta, the indaanif Icatlon under SARA is 
not halpful, nor legally binding on tha atataa. 

a. Insurance. The Hazardoua tfaata Action Coalition, an organisation 
coaprlaad of caehaical cenaulting fixmrn in tha HTV field, along vith Karah and 
KcLaonan, a large inauranea broker, bald a seating in Vaahington. O.C. on 
Saptaabar 13. 19t9. in which a aariea of apaakara outlined the insurance and 
indaanifieation probleas confronting Che coacraccing induacry. Tha collected 
papara of chia aaecing are encicled •Polludon Inaurance/lndeanl fleet ion 
laauaa for Enginaera in Hazardoua Vaaca Cleanup". The papers point out that 
tha praaanc inauranea coverage ia ooc adequate in aany areaa. They also 
axproaa the inauranea induatry'a concern that potential litigation 
uncarcaincias play a aajor part in their daciaiona to forego providing 
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by the courts «■ the ln«urer of last resort or « "deep pocket."' This 
unknown risk has led soqM corporate sureties to forego Involveoent In the HTV 
■arket. Surety bond prodtacers that have made such a decision Indicate that 
they would be nore likely to participate In the sarket If the applicability of 
SARA Indeonl fleet Ion to the surety was clarified. Moreover, that the 
perforsance surety bond be clearly represented as being Intended by the 
Covemaent solely as a guarantee of performance by the contractor and not In 
anyway as protection for the contractor's tortuous Injuries to third parties. 

f . Greater risk to Government. In response to claims by some 
contractor Interests that bonding could be substantially reduced for certain 
categories of HTV work, surety sources stated that risks of non-performance 
Increase if construction contracts are awarded either without surety bonds or 
with lower rated surety performance bonds. Surety officers contacted In the 
survey pointed out the trade-offs Involved risks to the government If surety 
bonds were not used on projects that normally would be surety bonded. They 
emphasized that surety firms perform a valuable service for the govemnent In 
screening out potential problem contractors from the pool of contractors 
competing on government construction projects. 

g. Indeomif icecion. The surecles end contractors have listed many 
perceived problems with the present SARA* indemnity law. There is 
dlssaClsfacCion over the amount of indemnification coverage, as veil as the 
extent of the coverage and even what events are indemnified. Sureties find 
that the definition of vhac is the maximum dollar coverage of the Indemnity is 
not specific. CERCLA sets the upper limit of the indemnification amount as 
the funding that Is remaining in the Superfxmd account. However Section 119 
says *If sufficient funds are unavailable In the ... Super fund. . . to make 
payments pursuant to such indemnification or if the fund is repeated. There 
are authorized to be appropriated such amounts as may be necessary to make 
such payments. Sureties and contractors are of the opinion that such 
limitation on Indemnification may prove Inadequate In the future If there are 
limited funds available In the Superfund account et the time Indemnification 
requests ripen. The EPA Is presently addressing the limit on indemnification 
problem In proposed draft guidelines for implementing Section 119 of SARA. 
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eoncluftv*. IndieaC* a p«tc«rn of coap«cltlon In th« flald th«t shows • 
llaltsd s:vallAblllty of sllslblo concractors. Ih« sxpsndlng HTV clsanup 
requlrossnt vlll oxacsrbsts this slcustlon 

I^alaclenshlp of pro^aet tvne . ExaalnAtlon of the rslstlonshlp of the 
ratio of award aaounC to government eatlaate shows that the ratio is 
acceptable, except for containment projects where the ratio w«s 1.3 to 1. The 
largest spread for the variation of high and lov bids was in the projects 
involving collection and disposal of vastes, 2.2 to 1, %ihile the next greatest 
variation vas for gas venting projects which ran 2 to 1. The heaviest 
competition vas evidenced in the average number of bids <7) received for waste 
containment projects vith the next highest number (6.5) bids for alternate 
water supply projects. It is noted that the average number of bids received 
for RFF's was only 3. compared vith nearly double that amount for Invitations 
for bids. 

fontrseto rs' oroleet merket sharea. The shares of the HTU cleanup market 
(24 Corps projects) are heavily concentrated in a relatively small number of 
contractors. Chart 5 shows that three firms or Joint partnerships have about 
60% of the dollar market of HTV projects and 5 of the 15 firms have 
successfully bid for about 56% of the total number of projects. The rest of 
the projects are being spread among the remainder of contractors, some of 
which are quite large, tfhile the total is still small, the concentration of 
activity in a few firms tends to persist and is not assuring to those aspiring 
to participate in the program. 

Sureties' market shares . Surety bond providers are also unequally 
represented in the list of sureties shares of the project pie. Five sureties 
or surety combinations account for 83% of the project bond dollars and five 
sureties or combinations bonded 70% of the Corps 24 projects analyzed in the 
study. This illustrates the case that few sureties are interested in 
providing bonding for HTV projects. 

The foregoing experience presented in the contracting Information from the 
Corps Kansas City and Omaha Districts reinforces the story presented by the 
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l«v«l of rl«k does not <ll»«pp««r; it Is aersly transferrtd froa oim tntlty of 
•ocloty to Another. It Is not ressoasble to expoct prlvat* Industry to 
voluntarily psrtlclpato In a high risk onterprlso unless a high proalusi is 
paid. Many govemaant prograas are structured to reduce this uncertainty in 
nav high tech and experiaental enterprises to a level that is aanageable by 
Che private sector. 

IndoBnifieatlon. insurance, bonding and contractual agreeaants are all 
■achanisaa to transfer risk. The present situation in the HTV cleanup area 
brings this aspect of risk, and vho aust assuae risks for the nation's 
cleanup, into focus. There Is a need in the HTV prograa for the definition of 
the risk involved and the assignaent of each risk to the proper entity. 
Guidelines are necessary to spell out and clarify the appropriate 
responsibilities that vill be borne by govemaenc agencies and those that are 
vithin the purvlev of private enterprise. 

Indeanlfleatlon is a tool that transfers the risks froa private industry 
to the govemaent. One problea vith indeanlfleatlon In HTV cleanups is the 
uncertainty of coverage. It Is not knovn at the tlae of bid openings whether 
coverage vill be available to the contractor or the surety, and, if It is, the 
aaxiaua aaount of coverage is unknown. 

Another tool coaaonly used to aanage uncertainty Is Insurance. Insurance 
presently available to contractors is inadequate. The aaxiaua aaount 
available is auch too low, the tlae period of coverage Is too Halted, and 
third parties are not covered. Thus, the transfer of risk to the insurance 
industry is quite Halted. 

The bonding process is another way to transfer uncertainties froa the 
go v ema e nt. It is a traditional way to transfer risk In the construction arce 
lAiere construction occurs ever a long tlae period and conltaents aust be aadc 
for the entire project before the project can proceed. The traditional risk 
covered by construction perforaance bonds was that the project be coapleted as 
designed, that the contractor assuaed responsibility during the construction 
period, the warranty and the latent defect period. Probleas have arisen In 
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Industry Um, The underlying Industry concern U rlek to the contrector 
«nd/or the surety. Factors sffectlng risk Include: Indemlflcetlon. 
Insurance end bonding. These risk factors Influence one another, e.g., if 
Indeonlfleatlon Is available to the surety, then bonding may be aore readily 
available. No single action will solve all the bonding problems. Additional 
conclusions are listed below: 

- The govemMnt aust select the most appropriate acquisition strategy 
•arly In the solicitation process. Risk to sureties, contractors and the 
goveriBent should be considered In addition to other site requirements. 

- The goverrwent acquisition strategy should address the need to make an 
early decision whether to use a service or construction contract. In some 
cases, different contract types may be used for different project phases 
vlthln the ssme contract. Miller Act, Davis-Bacon Act and Service Contract 
Act decisions should be made on their merits and without regard to bonding or 
cost Implications. 

- Contracts should be structured, the type of contracts selected and 
bonding requlrementa establiahed, to appropriately protect the government's 
Interests. These Interests Include: Insuring that contractors capable of 
performing the contract remain eligible and that the selected contractor 
performs as promised. 

- HTW cleanup agencies should explicitly decide how much performance 
bonding Is required and how that bonding should be structured. Normal 
practice Is to require 100% performance bonding for construction contracts and 
zero bonding for service contracts, although the contracting officer can 
select other percentages. We need to assure that the amount selected Is only 
that needed to protect government Interests. 

- Sureties only want to assure that the remedial action contractor 
constructs what was required by the plans and specifications. They wish to 
avoid design/construct contracts or contracts containing major performance 
specifications . 

- There Is a strong perception by the Industry that difficulties with 
bonds Is limiting competition. RA contractors report that they have not bid 
projects due to unavailability of bonding. Sureties Indicate that the risk is 
too large. 

42 



V. OFTIOMS EXAMINED 



A. INTRODUCTION 

Dlscu«sloiu coiuSuctttd during th« study with Industry, contractor, and 
govonwent personnel raised several possible alternatives that al^t be taken 
to Increase the availability of bonds to HTW construction contractors. These 
alternatives fall into two general categories as follows: 

o Won-Legialatlve Ch*"gfri Internal Corps and CPA non- legislative 
changes in procedures related to contracting strategy and 
iBpleaentation of the authorities which each agency already possesses. 

o LftKlllatlvt ghmtl» includes revisions to regulations which guide 
each agency but which neither possesses the authority to revise 
independently; revisions to existing statutes so as to. (1) ellalnate 
requirenents that serve to lessen the corporate surety Industry's 
interest in bonding of HTW projects and. <2) to clerlfy that 
performance bonds are to be used only to essure that the contractor 
will coBplete all contractual requlrenents end ere not a vehicle by 
which third party clains may be satisfied. 

Of the options available to the government to alleviate the bonding 
problem, many are centered on the concept of management of risk by the 
government. Flaanclal and physical risk exist In the cleanup process and the 
government needs to Incorporate rlak analysis Into Its planning process to 
examine the trade offa In cost* and benefits of the transfers of these risks 
between government and the private sector. In the case of bonding HTW cleanup 
projects, the government must examine the assumption of higher risks In non- 
performance of contracts for HTW cleanup against the gains of more competition 
by the cleanup Industry and the resultant lower prices for projects. 

It should be pointed out that the bonding connlty generally does perform 
a service for the Government contracting agency In making Its evaluation to 
bond a particular contractor. In making this decision, it carefully analyses 
the contractor's financial and technical competence to do the work as well as 
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CovartiMnt. Thl» should b« don« •«rly In the acquisition procsss to sssurs 
that the coapotltlon bsnoflts that alghc bo gstnod by such offort can bo fully 
Mxlalsod. Tho doclslon of vhothor to use a socvlco contract or a 
conscrucCion contract aust be made on their respective aerlts and not on the 
lopacta of securing perforvance bonding. A separate set of procedures Is 
required co establish the bonding requlroMnt. 

In Baking this bonding determination it Is also important to recognize 
thee the sutety covunity's concern regarding the risk associated vlth HTtf 
vork will probably lead to the surety not stepping forward to complete the 
project In the event of a contractor default. Consequently. It Is likely that 
the Government will benefit only from the surety's providing the penal sum of 
the performance bond. The Government probably will still need to reprocure 
the work. Contractors pointed out that sureties were requiring substantial 
financial commitments from contractors as a prerequisite to providing bonding. 
This fact would tend to make the surety even more Inclined to buy Itself out 
rather than assume the greater risk burden associated with Its takeover of the 
defaulted contract. The reality then appears to be that the performance bond 
la primarily protecting the Government's financial stake In the contract 
rather than Its Interest In not having to deal with reprocurement upon 
default. 

In looking at the character of work to be performed under an HTW contract. 
It may well be that the nature of the work and the payment arrangements 
employed by the Government may provide a measure of protection In themselves 
that could warrant a lower bonding percentage. In the excavation altuatlon, 
and even more so vhere we are dealing with Incineration service work, many of 
the payments to the contractor are subject to Its performing satisfactorily. 
A default after partial performance requires that the Government procure 
axMther contractor to continue performance. This default situation, however; 
la aubatantlally different from that faced where we are dealing with a 
building construction project. In the former case, the work to be completed 
la relatively easy to determine. This Is In sharp contrast to the problea 
facing the Coverwiient where multiple subcontractor! and coaplex design 
requirements must be determined and taken Into consideration In a vertical 
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b. Require Increased Acoulaltlon Planning. Th« conCracClng process, 
including the bonding Issues , should b« inCegreCed Inco • project ecquislcion 
plan. An Analysis of the risk trad* offs to the Coverment aay be 
Incorporated into the acquisition planning process for HTV projects. 
Presently the Federal Government requires performance bonds to assure against 
tha uncertainty of project non-perforaance on conatructlon projects as 
^^<Latad by the Miller Act. The cost of this protection should approximate 
the cost of the potential non- performance risk in the long run. The trade 
of fa of this risk may be examined in the acquisition planning process for each 
project. The process vlll analyze the benefits and costs of the Covemment 
aasunlng slightly higher risks In project performance and the resultant 
benefits and costs of improving the competitive climate for HTV contracting 
and the consequent reduction in contract prices. This may involve the 
^ji^Xysis of each phase of the cleanup and the appropriate level of bonding 
that vould afford adequate protection for the Government's interests and still 
encourage participation by the bonding industry. Careful examination of the 
contract alternatives, service contracts or construction contracts, should be 
c^xried out by an interdisciplinary team, 'recommending* to the contracting 
officer, although final disposition will be made by the Department of Labor. 
Meetings are being planned for early suoner 1990 between EPA, Corps and 
Department of Labor representatives to clarify the classification of 
construction and service contracts under the Davis -Bacon and Service contract 
Acts. 

Cost type contracts should be given careful consideration where there are 
significant technological unknowns associated with undertaking an HTV project. 
It Is not in the progrsm's interest for the contractor to be required to bear 
an inordinate share of the risk. Requiring fixed priced contracts under such 
conditions places both the contractor and surety in an unacceptable risk 
condition and would increase the cost to the government significantly. 

Huldple contracts are another action which could be considered by the 
CuusriMsnr during its acquisition planning to limit the risk potential for the 
bonding comnunity. The approach vould be to strxicture the contract 
requirements so as to limit or isolate the activity requiring a surety bond 
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plan would pl«c« an adainlstr«tlve burd«n on th« project. If addlclonAl firas 
partlclpaC*. charo Is a chanca of raducad projact cosci. 

2. g^^rffv Surety Liabtlitv 

a. I^^ekground. InCervlavs conducted in the course of the study with 
contractors and sureties focused on the real concern In the suraty cooaunity" 
ragarding the potential liability arising froa their willingness to act as 
guarantors for HTV projects. This Is conslstant with tha suratlas' stand that 
thay are bonding axacutlon of plans and spacs, not projact parfomanca. This 
is a parcalvad danger, net one baaed on any particular court ruling Involving 
a suraty guarantaa situation. Tha parcalvad liability arises froa potantial 
third party Injury clalas and an ill -defined bond coverage coaplatlon period. 

Tha suraty 'a concern for liability results froa the trend In cases arising 
froa tha nonuaantal asbestos litigations where the courts have sought soae 
deep pocket to coapansata the Injured party. In soae cases, the courts have 
looked to insurance coapanies for auch relief despite the Insurance industry's 
disclaimer of any liability under their policies. The sureties view 
thaasalvas as slailar to these situations, with potential deep pockets froa 
which injured parties aay seek relief. They recognize that they are not 
insurers of such injury, but have little faith that the courts will take note 
of the distinction between insurer and guarantor If there is no other 
financially viable party against which a valid Judgement can be executed. 

The surety coanunity, siailar to the insurance industry, uses a secondary 
aarket to spread the risk associated with any particular bond arrangement. 
This secondary aarket has aade Ic clear that it is not interested in sharing 
the risk associated with HTW projects. As a consequence, surety firas are 
aora and acre being called upon to undertake greater risk levels for such 
work. Tha insurance Industry responded to the loss of its secondary insurers 
by withdrawing coapletely froa the pollution liability coverage aarket. The 
surety industry, although still maintaining a reduced preaance, does have 
certain acabars of Its coanunity which have followed the insuraztce industry 
lead and choaan to withdraw froa providing bond coverage for such work. 
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gyratv Indeanlflcatlon . Another concern that n««da to bo 
cl«rlfl«4 !• tho oxtont of IndoBnlficatlon, If ony, that tho auroty would be 
•nClclod to as a result of providing bonding on the contract. Xndeonl fleet Ion 
for remedial action contractors perforalng HTW vork Is peniltted by 42 U.S.C, 
9619, provided that certain requlre»ents are aet. Sureties question the 
applicability of this indewilf leatlon to the«. Since It has a major Impact on 
the evaluation of the risk for bonding such work, clarification Is needed to 
allov the industry to adequately quantify Its potential long-term risk. 

Paftne bond eoaoletton period . The government will define the 
point at vhlch bond completion requirements have been fulfilled. This 
definition Is within the authority of the procuring agencies. 

Recently, In reply to a surety's concern over its right to Indemnification 
in the event of a default of the bonded contractor. EPA advised that the 
surety would be eligible for Indemnification If It elected to stand In the 
shoes of the defaulted contractor and complete performance of the remedial 
action. A final decision has not been made as to how this will apply to a 
surety that elects to take on responsibility for performance, but does so 
through Its procuring another contractor. It Is clear that this Issue must be 
clarified with respect to the EPA superfund projects. 

3. ^n ^^mntfic f^ion Guidelines. 

«. gfl gVf round . There Is no defined Halt of coverage In EPA's 
interim guidance on indemnification that c*n be addressed with certainty by 
surety or contractor interests in assessing their potential risk. Likewise, 
the requirements that will need to be met to become eligible for the 
Indemnification are not completely clear with respect to the contractor. They 
are even more ambiguous regarding the surety. These unknowns appear to 
axacerbate an already bad situation and provide no incentive for industry to 
■ova forward and coMit themselves and their assets to support the program. 

It is unclear from the data compiled In the study the effect that 
clarification of this Issue will have on the surety and contractor connunity. 
DOD, which has not provided Indemnification, for Ita work, has been able to 
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hazardous and coaplex, mMny proJ«ct« us* prov«n •n^ln««rlng prlnclpl«t vhlch 
hAV« A Ions history of u«« and acceptance. The extreme caution on the pert of 
the auracy Industry, Halted nuober of projects constructed and reluctance of 
gutatlaa to becone Involved in HTW projects, all aesh together to ceuse the 
auraty to assuae each HTV project is the saae despite the considerable 
variation in the typea of projects. A nuabar of projects are water supply 
eonatniction altemativas that have no direct involvaaant vith hazardous 
vaataa . 

b. Outreach Proyraa . To ovarcoae thia lack of understanding, the Z?k 
and the Corps eould sponsor outreach afforts aisad at bringing both auretias 
and contractors togathar for purposes of discussing vlth industry technical 
aspects of different types of HIV projects. The agencies should also focus on 
Che diffarant site conditions and various contractual provisions that can 
diatingulsh one site froa another and the technical aspects of using state of 
the art technology. While not aliainating all iopediacnts to surety 
involvaaant. this could go a long way tovard lowering the surety indiistry's 
reticance to participate on soae of the less coaplex projects. 

5. ilp<g HtsV Potential. 

a. background . Sureties expressed particular concern that the 
Covemaent not package its procureaents , as design-build contracts including 
the use of perforaance apecif ications . In these cases, the surety is 
concerned that its risks are significantly enlarged froa the situation it 
faces where design has been coapleted and the contractor need only construct 
the deaigned project in order to satisfy perforaance. 

b. Clarify Contract Pol lev . The govemaent should consider accepting 
daaign raaponsibility where perforaance specification requireaents have been 
^t. Perforaance specifications are used to soae extend in all construction 
contracta. Incineration and ground water traataant contracta have a very 
large perforaance specification coaponent and will reaain that way. The 
government will continue to allow contraetora to propose the coaplex equipaent 
needed to aeet specific site treataant requireaanta . Once the contractor has 
deaonatrated that the equipaent aeets the perforaance specification, the 
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1. Increase the coverage for lnde.nl flc«t Ion. Expand the typee of 
cover«s« ll*t^ll«^y Indeanlf Icatlon and sake these available to tha .uraty 
«a wall as the contractor. 

2. Establish a dollar cap on HTW liability. 

3. Praa«pt state lavs covarlns strict liability, and provide universal 
Ifideanlty. 

4. Anend CERCIA and/or Miller Act to specify that the purpose of 
parforMnce bonds Is to assure the sovemaent that the contractor vlll 
cos^>lata «U contractual requirement, and obligations. Performance bonds 
shall not ba a vehicle for third party liability claUs. 
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EPA «nd Corps represent«tlv«fl should ae^t vlth D«p«rcm«nc of Labor to 
clarify the contract requlreaents of tha HIV pro^raa and tha relationship of 
chesa to tha: Hlllor Act, Oavls-Bacon Act and ralaCad rogulatlons. 

A prograa of continuing ravlav of contract actions will Insiira continued 
eoBpatltlon In the contracting process. 

Enphaals should be placed on appropriate acquisition planning vhlch takes 
into consideration all factors that relate to the coapetltlveness of the 
contract situation. 

2. purify Surety Ltabllltv Pndar 

EPA should aove lamedlately to clearly define the extent to Which It vlll 
provide Indaanlficatlon coverage to sureties on HTU projects. Extending 
Indeanl fleet Ion by the Federal government to sureties should be explored when 
Chey fulfill these surety obligations by stepping In and completing the 
project for the defaulting contractor. Presently this area Is not veil 
defined. EPA should also Institute, in conjunction with the Corps, an effort 
to revise the present FAR performance bond form to deal vith the concerns 
raised by sureties on potential for third party actions looking to the bond 
for Injury Judgement recovery. A task force composed of appropriate personnel 
from both agencies should be established to work on having this revision 
instituted for HTW projects. At the same time, each agency should require its 
internal procurement elements to assure that wording is included in 
Invitations and solicitations disclaiming any interest by the Government In 
having the performance bond being available to cover third party Injury 
claims . 

3. Jndeanlficatton Culdclinet. 

A nev Indamniflcatlon clause will be implemented by the Corps vfaich will 
assure the indemnification of HTW contractors in the event that they are not 
able to secure adequate inaurance for firm fixed price contracts. The 
indemnification will extend to third party liability by the surety. 



4. CoMMunication with Industry. 

62 



subs cant tally reduce uny of the concerns of the surety Industry and 
contractor coonunlty In beln$ Involved with Superfund reaedlal action vork. 
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APPEMDIX A 
HTV BONDIHG STUDY 
Llat of Contacts 



Nam 


Organization 


Address 




John 


Stellar 


111. Dept land Pollution Ctrl 


Springfield 


IL 


Lynn 


Schubert 


Aaerlcan Ins. Assn 


Washington 


DC 


Brian 


Deary 


Assn. Cenl. Contr/Aoer 


Washington 


DC 


Stuart 


Blnatock 


Assn. Cenl. Contr/Aaer. 


Washington 


DC 


Dave 


Johnson 


Assn. Canl. Contr/ABer. 


Washington 


DC 


Jack 


Mahon 


CECC-C OCE 


Washington 


DC 


Craft 


Noonan 


CECC-C OCE 


Washington 


DC 


Chuck 


Sehroar 


CEKP-C OCE 


Washington 


DC 


Valtar 


Norko 


CEMP-CP OCE 


Washington 


DC 


Sara 


Bunch 


CEMP-RS OCE 


Washington 


DC 


J 1b 


Clbson 


CEMP-RS OCE 


Washington 


DC 


Paul 


Lancer 


CEMP-RS OCE 


Washington 


DC 


Noel 


Urban 


CEMP-RS OCE 


Washington 


DC 


Cane 


Jones 


CEKRB-CT 


Oaaha 


NE 


Bruca 


Anderson 


CEMRD-OC 


Onaha 


HE 


Nora 


Spero 


CEKRD-OC 


Oaaha 


NE 


AuffusC 


Spallo 


CEMRK-OC 


Kansas City 


HO 


Joan 


Chapaan 


CEMRK-CT 


Kansas City 


MO 


Scavan 


Switzar 


CEMRK-CT-K 


Kansas City 


MO 


Frank 


Bader 


CEMRX-ED-T 


Kansas City 


MO 


Lee 


Fuerst 


CEMRX-ED-T 


Kansas City 


MO 


Donald 


Robinson 


CEMRO-CT 


OBsha 


NE 


Cathy 


Vanetta 


CEMRO-CT 


Oaaha 


NE 


Kirk 


UlUiaas 


CEMRO-CT 


Oaaha 


NE 


Stanley 


Karlock 


CEMRO-ED-E 


Oaaha 


NE 


Gary 


Henninger 


CEMRO-OC 


Kansas Clcy 


Mo 


Ann 


Uright 


CEHRO-OC 


Onaha 


NE 


Rick 


Heinz 


CEORD-RS 


Cincinatti 


OH 


Mary 


Melhom 


CEPR-ZA 


Washington 


DC 


George 


Vischaan 


CEPR-ZA 


Washington 


DC 


Richard 


Corrlgan 


CH2M Hill 


Vashinton 


DC 


S. 


McCallie 


CH2M Hill 


Denver 


CO 


JlB 


Lsne 


Corroon & Black 


Madison 


WI 


Peter 


Bond 


Davy Corp 


San Francisco 


CA 


Mike 


Yates 


Ebasco Constr. Inc. 


Lyndhurst 


NJ 


Ullllaa 


Bodlc 


Envlronaental Bus. Assn. 


Washington 


DC 


Paul 


Nadeau 


EPA HQ 


Washington 


DC 


TOB 


Vhalen 


EPA HQ 


Washington 


DC 


Carl 


Edlund 


EPA Rag Off 6 (Dallas) 


Dallas 


TX 


ToB 


Bosley 


Fldallty & Deposit Co. 


BaltlBore 


HD 


John 


Herguth 


Foster Wheeler Corp. 


Clinton 


NJ 


Tarra 


Belt 


Hazardous Waste Action Co 


Washington 


DC 


Joe 


Turner 


Huntington Dlst. 


Huntington 


wv 


John 


Daniel 


IT Corp 


Washington 


DC 
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Appendix B: 

Sample Forms 
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CUTIfKAn OF SUFFKIEMa 

I Hereby Orttfjr. That tli« turcty named herein it pertontlly kiMiwti to me; ihai. in my iydfrncAc. t»i4 lurety U 
retponfible. and qualified to act ai luch; and that, lo the bcic uf my knowledge, the facts tiaied by tatd iwrecv in the 
fofVfoing aAdavie f tfve. 



GffKm. mil 



Its t Smmttr. Sumt. Of- Stttt, ZIP CtSu 



INSTRUaiONS 



1. Tkit form tholt bo usod whonovor twroHot on 
^^nd% lo bo •xooifod in cennoction wifd Govmmont 
coAtrocn oro individual suroHot, ai providod in gov- 
•niin« >*9ubHons (m« 41 CFt 1-10.203, U16.80l« 
1 0 1 -45.3). Thoro shoH bo no doviotion from lhi» fonn 
OKCopt oi so outhorixod (too 41 CFt 1-1.009. 
101-1. no). 

2. A corporotion, portnorihip« or othor butinost 
osso<iotion or firm, o« such, will not bo occoptod o» o 
suroty, nor will o portnor bo occoptod o« o swroty for 
co-portnort or for o firm of which ho is o mombor. 
Stockholdon of o corporoto principot moy bo occcoptod 
OS surotios providod Hiotr quotificotions OS such oro 
indopondont of stockhotdingt thoroin. \n orrlv. 
ing of tho not worth figure in Itom 7 on tho foco of 
this offidovit on indtviduol suroty will not includo ony 
finonciol inloro»» ho moy hovo in tho attot» of tho 
principol on Iho bond which this affidavit supports. 

3. An individuol suroty sholl bo o citixon of tho 
Unitod States, OMCopt that if tho contract ond bond 
oro o«»cutod in ony foroign country, tho Common- 
wooMi of Fworte tico, tho Virgin Islands, »Ko Conol 
Zono. Guam, or ony othof torritory or possossion of 
Iho Unitod Sfotos. s«ich suroty nood only bo o pormo- 



nont rosidont of Iho ploco of oxocution of fho controct 



4. Tho individual twroty shofl show not worth in o 
sum net toss than (ho ponolty of th« bond by supply- 
ing tho informotion roquirod on tfto foe* horoof. 
undor ooth boforo o Unitod Stotos commissionor, o 
ctork of o Unitod Stotos Court, or notary public, or 
tomo othor officor hoving outhority to odministor ooths 
gonoroMy. If tho officor hos on officiot sool, it shall 
bo oflTiBod. othorwiso 1(io propor cortificott os to his 
ofViciot cheroctor shall bo fumiihod. 

5. Tho cortifketo of sufficioncy shall bo signod by 

on officor of o bonk or trust company, o judgo or 
clork of o court of rocord, o Unitod Stotos district at- 
tornoy or commissionor, o postmastor. o coltoctor or 
deputy collector of intofnoi rovonue, or ony othor of- 
ficer of tho Unitod Stotos occoptob'o to tho dopori- 
mont or ostoblishmont corKomod. Furlhor cortificotos 
showing odditionol ossots, or a now suroty, moy be 
required to oisure protection of the Oovernment't 
interest. Such certificates must be based on tho 
portortol investigation of tho certifying ofRcor at the 
rtmo of the moking thereof, ond i»ot upon prior 
certificottons. 
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• 








t 


Corporate 

S€Qi 


> 

§ 

















c 

3 


Hmfrmtt 






STATC or IMC. 


s 


Corporate 
Stal 




T 






TitMlsl 


T 






> 

1 


Addrm 






ITATC or INC. 


LIASILITV UMlf 1 

s 


— 

Corporate 
Sea/ 








N«m*<sl & 
TitlvUi 

1 i WWf9l 






HI 

> 
HI 

1 






$TATf or INC. 


UASIUITV LIMIT 

s 


Corporate 
Seal 










Timisi 






Ik 
> 
HI 

c 

3 
<• 


Ua0rm ft 




STATt OF If^ 


UlAtlLITV UMIT 
$ 


Corporate 
Seal 


SignsTurtis) 








N«mc(i) & 

Titi«(Sl 






1 SURETY 0 1 


Narn* ft 
AddrVB 




$T*Tf or INC. 


LIASILITV LIMlf 

s 


Corporate 
Seal 

1 

I 






iSL»m«iii ft 
Titiedl 


i 



INSTRUCTIONS 



1 Thij form is autnor<ied ♦o'" use when a btd guaranty is reoutreo. 
Any deviation from t^is form will require The written aooroval of 
tt\€ Administrator o* General Services 

2 Insert tne (uH leg^i name and business address o' i^e Princioai m 

soace oesigr^ted "Principal" on tr»e face ot form An 
•utfwrized oerson snail nfln ine bond. Any person vqning m a reo- 
rwentative caoacitv <eg.. an ettonwvin.fact} T.«st furnish ev- 
dence of authority »f mat reeresentanwe is "Ot a memoer of the 
firm, oartnershio. Of (Omt venture. Of *n off-C«r of lf» corpora- 
tion involved 

3 The bond m«v express penal sum as a cerceniage of the b<d 
pf ice in these cases, the bond nviv state a f^a* * >jm duiiar iimiu- 
tion (e Q.. 20% of the bid pnoe but tf^ afhowni not to eiceed 

. dollars) 

4 (at Corporations executing tf»e bond as Jc'e-'*s -^ust aocear on 
the Oeoanrrwnt of the Treasury's list of acuro»eo surcnes and 
must act w.thin rt>« iim.tation hsted herein Where ♦nore than or* 
srt>orate surety is involved, their names and addresses shall aoocar 



in tne scaces iSi»reiv A. Surety B. etc) headed CC-'^C--": 
SURETYdESt" in the soace designated ■'SURETv.iSS. -- 
face of the 'orm. insert only the letter identtficat<or o' :"e »_*■;' 

(bi Where individual sureties are involved, two o' T^c^e ••sr c 
sibie oersons snail execute the bond A comoietec ~" jj. - 
Individual Surety (Standard Form 28). for each >ndiv<c.a> 
Shalt accomoany The bond. The Government Tav 'eau.fe :-«r 
sureties to furnish adOitior^l substantiatirtg inforr^ation conc<f"' - 
their financial caoabiiiTv 

5 Corporations eiccutmg the bond ihaii afti> tne*' 
seals individuals snaii execute the bond oooos«te the C : 
rate Seal", and than affix an adhesive leai if e4ec..:eo \*« 
^4ew Hamoshire. or any ottter furisdiction reQuirmg ac*teS'*e v<i ; 

5 Type the name and title of each person pgnmg in.s du'»c - 
space provided 

7 »n Its aooiication to negotiated contracts, the te"~s t c i** 
bidder" shall include "prooosai ' and "offeror" 
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fTANOAMO rORM 24 SACK ("Cv « • 



* 










UJiaUTV UUIT 1 

$ 




w 
W 




i. 




Corpomt* 






t. 


i. 


u 


Hatmh 








$ 








i. 










1. 






A 










s 








i. 




CofTwntr 




TtCWUt 


1. 






m 








STatC 0/ iMd. 


s 




AlIM 




I. 


a. 




3 




t. 


1 






N««*« ft 






STATC IMC 


UlAWUTV UMIT 

s 




1 Alll 




1. 


2. 


Corpontg 

S4Qi 


S 




I. 


a. 






■ Jfli— 










1 AilU 




1. V 


1. 


CorponU 


3 




I. 


i. 





s 



ToTXr 

s 



INSTRUCTIONS 



t Tht» form It ftu«nonztd ter u«i connection iwitt« GiM«iiti«iit 
Qf^tracn. Aav deviation fron* tf^it *onn will raquire tM wrtrtm 
i^rovai o* if>« /kJn^iniitntor of G«n«fli S«fv»CM. 

2. ln«*i ih« Ml lagfti ntrw *>d bm» n — addrw of mt PnnciMi m 
IM loan Mv^ftM^ "Frindpftl" on tfw fan of tfia form. An 
auiPoniation panon rftail .gn *a bond. Anv oar»n agning tft a 
rvcwrttatiwa caoaotv U-fl.. m «tomav*n-f»Ctl rtHtftfumitfi am- 
oanoi of autfHjntv *f vttet rm* uanwtiva it not a mamoar of ina 
firm, eannanhio. or jomi *antu»a. or an officar of tna csroora- 
tion tTMOiMtii. 

3 u» GHwatiom aKaojong *a bond at luf atiat fTiutt aooMf on 
0«a Oao^mwit of »»a Traaiurv'i litt of aporoMd aunRNi and 
^n^Jgf «ct mthm tha timittoon linad tf^arain. Wiwa mora tfian ona 
oorovaia turaty « inN«»vad. ff**f naiwat and addmua tf^ail aooaar 
^ seaov tSttfatv A. Sufatv B. a«c) haadad "COR^AATE 



SURETVnESr'. In ma loaca daugnawd "SURCTvnES) ' on m« 
facB of tna fonn inmx only 4ia lacur idantificaiion of tna mtnm 

(b) W^l•r« individual luratMa am in«olv«d. tv«Q or mort raiooo- 
flibia panorv «\ail nacuti 9*9 bond. A comotatM Afftdawit of 
irtdfvtduat SufHV (Sondard Porm 28). for meti mdiv^uat amtv. 
mall aecomoany tf« bend. Tha G o xan w nent may raqwra that 
turatiaa to fum« additionii aibfaniiciing inlonnanan concanttng 
thaif finartaai oo^iitv. 



tftair cOTDonta 
Coroo- 



4 Cerporatiom aaeuting tf«a bond Ml tffia tf 
taait. indiwiduMi malt tMcuti ma bond ooooua ma 
rata Saai". md malt affix an t9mn% taal if aaaeutad m Mama 
New Hamomim. or anry omar junaSiotion faouinng adNoMi 



S. Tvoa t^a nama and tide of 
yun prwidad. 



pannn »gnin« mv bond m tfw 
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fTAMOAHO FOMI 9 ftACX «i«v 1*^) 



* APPENDIX y 

SummMry Table of Sutc U« Rekvmnt to RACt 



Tiflalil 
j fT»f4l 



N««««ft 
Ada mi 



N«r«>«{i> ft 
Tifitli) 



Njmft 



N«m«<s) ft 

TilittS) 



cow»o» ATt sum Tvimi /c»«i»>«ii»<^/ 



STATE or INC. ^tiASIUITV UIMIT 

!s 



s 



Corporate 
Seot 



Corporate 
Seal 



Corporate 
Seal 



Han<m ft 



N4m«<i) ft 



Add'en 



NUKn«l»l ft 

T.ticfsi 



StatToTTnc' 



s 



stat£ of inc. 



LIASILtrv LIMIT 



Corporate 
Seal 



Corporate 
Seal 



AOOfftt 



c, U 

2; s*-*.»ift 



STATE INC 



UlABILlTY CIMiT 



IT 



Corporate 
Seal 



••'ate''*' •$ 4/ sea vwnen a cav^e^i bono ts reotu'eo ..«ae' i»»e a^; 
of August 24. 1935. A9 Stat 793 <40 uSC 270 a-270t A'^v 
iew»at«oo tro"^ :*^«s fof?* 'equire the **'tne" airrovat t'^c 
Aomioisuaio' 0* General Services 

2 insp'i I'^e »u'i legal name and busin«u adc'**s» '"p ''-ncitiai «« 
me soace <jes«gnaied "Pnncioai" on ih* - .1 :r%e torri An 
autnori^cd person shall s>gn tne bono A:-, -".o^ (.^inq .n a 
reo^eseniativ* caoac'tv <e g . an attcnev : Virmsn ev- 
dence 0* aothontv •* i^at 'eoreseni<uive 5 • • j • oer u« in* 

<irm. oartoersniO. Or |Oint venture, or an • v;}rrci'a 

tton involved 

3 lai Coroorai'ons executing tne bono ai - ■ ' * *« «• : • j* •• 
the OeoartP^eni o* tne Treasury's iisi o' ■ ■. ••■•■•.i j ■: 
m-.^t act *within the hmiiation '>4ted ine'f-'*- • ir 

jraie sureiv is involved the«r rxamn ano j: r'— <- % v j: i** 



'ace 0* 



■s '5-'-:- - S'jretv B. etc 1 rieaaea CC = = 7 = -": 
:S- T'^e s^ace designateo SuPETvntS- y "t 
'■■ ' W: on-^ the 'etier «dentit«cat'0n C* tr*e Sk.'-:* -i 



io> .Vr^'e ''3 ^i-ca" Sw'e'«<»s a'e 'nvo'ved. two c "'c? '-fsc" 
«'0«e uerso'<s sr**.- ^«ecute me oono a cur*tcttfteo am.., a, • 
inoiviOvai Swretv <Stanaaf3 Form 2Bi. *o' eac^ ino'vicjua' s-""- 
ma" aciO'Ta'^v tn* ouno The Government -nav ftfo-.n*- --tS' 
syrettes to *wrn.sn aOO-tionai Substantiating tnto"nat<on •t,f*»*'' •• 
ine>' t.nanc.«i rjLat-i'fv 

4 Coruorations :secuiing t*^ bond shall affix their corrcate 
sea>s inOiviOuaii man esecutc the bond oooosiie the «rord C::'-^ 
»aie Seal", and shan aM.i an adhesive teai eiecuted 

Hatnoshire. or anv ottier jurtidiction regarding adrves>»e 

5 T ,; e me name and tit'e o* eacn oerson iign.nq tn.s uc" 1 ' '"' 
soace urov.ded 
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STANOAHO rONM a-AtACK lacv IO*J- 
en I t«4 O - 433* 



SIMUKV TA»tl or ITATI LMI 



MM* 

>IM 

SIM 



QciM rvM 



T««, W«t «A wet »»•*• 
twk»tMW«l. (4t.01.ttl) 



Atti 



IfaMt QMlltf 

BM«UI ActiMi 



«0 MC* Ok.M.lttI 



in Mctaln Al 



•■7-511 M^ln* 
IU«c «• Uiiiii**r 



SMt«V li 



•^llcvtl** UCt 
lnJ«Milfl<*tlMi. 



••14 



$199 
%I99 



9$99 



4t 



r«««l«« fMn4« In 



m4 tlst* 



tmt lUC'* W Statut* 

T««. If KAC treated or 

of v*tt«s ('01 
Co4« ASOl-tlOt) 



Arraoa 
PMMn TAMJ or tf m vm 

IMIWmilflii UUPMBT 10 



If MC •riantad for 



f«». if MC ««iitclk«it«« t« 
llM *•!«••• 



9Qt IWMvvr, Olr«c(*r 
•M^liMM* wttik f«4«««l 



T«t, f»r Mri 

|M«1 cMCrMtm 



V««. far nat I !••«*•« af 

all par*!** 

af daaltn aaA 

canai«r«tlaM pw9i—f 
(•OB >'•*>. 



Yaa. 9mw ar 
aataatan* U ••n*!* 
«aiiact«atl«ii aaMasta 
uktaaa lii«aMlfl«a«l^a 
c*rra4 M ■>■■ ! <• > •• i«* 
•Ivan. 

V«*. fa» •»!• oatll**^ 
la ••reals •«MCnMll«« 
aa«t«afca 

(ll-i-l) 

V«». far a«la •a«lUa«aa 
In ••rial* aa«attwa«la« 



llabtltty (!• M 



if 



mat 



■•■•cdmi* Vast* 




tt4m» ttsai* 
n I m r«M4 



UiilatM 



•tt« cummp riMi 



II 

TMig or iTATf im 
twnnwitm nuftfrr ffo 



|«r MC*a %t llslM* 
T««, 1( MC !)•■ control 

(|})t.)*2). no 
(nagllcanca siandaid) It 
tiantfarl haaaHova waata 

ia, liability anir for 
fiaaa naal !•«•«<• ar 
fvcklaa i»«i»to« or 
Iniaatlanal alaeandiMC 
(•»'S*?2) 

Taa. If tAC Ma |»aaaa»alat» 
ar cantcal mat 4Ucharca 
•r aayaa^ iKa rflacharM 

(itt.trr) 

«a. ScaKutarr naallftafkca 
•kanlari |t-lfOe.}(a)l 



IniaMiltf 
t«at«t«a fa* MC*< 



tl-l««Mtiy 
ttat«K«a 



Nar^. KanttMfer 
CaMa«lKutl«tt II M- 
•rfvahir b*f • 
IfrfaMiiflMtUa 



Taa. haUa 
Kaialaaa atata 
•antcaccara fraa 
fra^clf 4aaM«a 

^raanal 
iMfuKlaa eauaa4 by 
•»as&k«anoo (>9- 
ll«f-l> 



l?» 



Taa. af^llMUa t* 
•onaaa af facltltf ttr 

rflaakatta ar 41ap«aal 



■a«alatl« 
•oatof li 



mm r«AII« 
^Itlaa 



Taa, «M ataia 
lni«Milfl«allo« If p»i4 t4 
4a IM Mth 



Taa. 



*f9 



Ntiil 



NltMVf I 



C«Mf«»*«t l«fi •n^ 
II 111 i.lfl» 

fMllUf ftfint 
(t 111 ■.!•) 



QMllty 



AITOBIX 
MMMf TAIL! IV STATS UM 

isfosMTiOH msvMrr 10 



Strlat LIsbllltF 



l«taMitr 



tl'lMlMMltr 

StatMaa 



II0, Ui« SAC I* 
w*chtn« un4«f *t*t« mt 
rff4«r«l Acta 
IIM 1.031 



Vaa, aaiwMt ira«af«r 
llabllllf t« aiwllMr 
f«raoii 
(III i.lll 



Y«i, If It h«lp« craata 
nacaaally far ataaAuf 



T«», If SAC haa ca«itff*l 
avar KaaaHaua awbataiMa 

IliO.ISO). bvt tlalillltr 
c»pr** *^ Bllltan r*' 
•acuvfanea C2*0<f ) 



Na. Aatlaai takan ta 
cantaln ar vaM«« a 
ralaaaa !• nat an 
•teUflan af Uakllltf fai 
tha 41«eKarsa. 
(r>-10-«0. at ta^.l 

Sa, Wt fia«llMMa 
•(•fi4ar4 far thaaa i4ia 
cauaa 41aahartaa 



but SACa fUht 
Ifi4a«nlf laallaft !• 
Iiraaarva4 agalMt 
•that I labia 

11M.I»i I-Il» 



Taa, far aaw aagllfaMa 
In aacialM faiiainM«l«a 
cancavla 

(Sl-l-«ll 

Ita, t«S.lltil-(ll 
t*«a|lita«i ilsk* • 
lAC t* aaafc 
ln«a«»lfta««l«« 



Taf , far frMi •* 
ita«ll«a«C iri*latl«a •€ 
tha law (IS-l-7St» 



Yat. fac aM MtlltMa 
In aattal* aaMtflMttan 
•Mtaata. 
(ll-tl.ltl) 



Taa. TWa ttata 
aanatltntla* pffa«l4aa far 
iMMtltr ttaa atatta. 
(Art. III.S IS) 



TABU m IMTI LMf 

%wrtmwnm nufm lo 



tttol 



fflM* 



9fW 



SIM 



i. 



m In*. Cmi*. 



w4m§ Itott* 



Cl*«w 

(•fM.MI 



T«t, If MAC k*f Mtiival of 
(1*1-119. «l) 



4ltp«««t vf 

(]ri«.l>.l«) 



li apfUa^ (MV In*. Can*. 
Law 17-l)IIO)) 



Ha. kilt lAC aar 
rala/bMraa atata 
far rala In 
iMctlva liaaa*4MM 
vasca atta. 

cisM-m-n 



M«, MC MF M«« 
ca IMaMlfr atat* 



■latwtaa 

Taa, far nasllflanca, 
acta 9W a«laal«na Im 
cavialN «oi»»tffi*aila« 
canCaMi wlaaa aartaln 
acciana •■clii4a4 

Taa. !•! iia«l !••«»•• In 
•artftlii MMMfwcllM Af 
•la a«f««yliit aantaal* 
(Can.Ob. Uwa S-»t.l, 
9-Hl. 9-114) 

Vaa. f*r iMttUaM 
cart a U aa«atf«cKl«* 
aontaatt 



Tat, far fraud ar 
naalUant viaiatlaM af 
tha la« (t-M-«l| 

Vaa, far «a«lt«aMa Im 
■•rtain aanitrwatlaai 
cantaata. <a>t>iSI| 



■••Ivlatl-M as r^lla 
•Mt*r laAMttlaa 

Vaa» Paw NaaUa kaa a 
a«v«ral«n iMMltf alattrti 



Caattactr caanac ^ lat 
f«r Ma«Mta aMa«4lnt ika 
•ppeafrlatlas (tiaca Vl». 
Lav 



¥aa. 



Vaa, Aftlala I I II 



Vmmt 



MM* 



|CMItllM»«) M«M««M«»t Act 

U^»«« Strict 
llakllltf Ml 
vl«l«t*r*. 

•at (mkIi In 




n 

IV TMU or nm lw 

lOTIMMMIOl HUVMR TO 

(MCa>->CMI 



ttvlat Ltabltltr 
far lUC's br Statitta 



tt-i I itr 



It** l4 



iltlaa 



AWvIut* Itakltur 
wily f«v uM«tli*rla«4 

(ll-lf'l-tl 

V«g, r«r iiiv«Mllt*4 «Mt«ff 
4iaclMr«tta (•••l-fO» aM 

4l«p*ali« li»a««4Mi* 
«aat« wttlMMt f«r*it>*>t *• 
MaMf. 
(•a->«-IM. 



v««, fw M«IU«Ma I 
carta In aaMtraatlaa 
«M«taata 



Taa. atata llakU !■» tatC 
•ctlaM fMbJaat •« 
•f li«|tatl«M aa4 
wMtary IteltatlaM 
(ff-ll-U 



Taa. fa» aala MftltaMa Taa. 
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MEMORANDUM FOR THI ASSISTANT SBCRSTARY OP THE NAVY ( ZNSTAUATIONS 

AND XNVZRONMENT) 

Subj I XXmZSNCB WZTK SNVZRONMXNTAL RE8P0N8B ACTIONS AND 
PROPERTY TRANSFER - INFORMATION KXNORANDOM 

Attf t (a) DASD msBO as Jun 91 

SncI: (1) Coaaants on Snvlronnantal RsspoM* Imuss 

1, In rsspenss to r«fsr«nott (a) vs hsvs prsparad anoloaura (1). 
Ansvars to thsss qusttions raissd by ths Bnvlronasntal Raaponcs 
Task Foroa oontain our axparisnoa vith snvironaantal rssponaa 
actions and proparty tranafar at nilitary inatallations eloaad 
pursuant to Public Lav 100-526. 

2« My point of oontaot la Patricia L. Farrabaa, op-45dD, at 602- 

3031. 



F. R. CLEMENTS 
CAPT, CSC, U8K 

Diractor, Snvironaantal Protaotion, 
Safaty and Oeoupational Haalth 
Diviaion 




CONKSNTt ON BNVZRONNSNTAL U6P0N8I IBBXJEB 

TSSUE !■ 

'ffljity is within tha aoopa of an Invaatigatlon of 
potantial oontaainatlen by h«iardoua aubatanoaa or an 
ongoing olaanup of auch oontaalnation? Vhat barriara or 
eomplloationa hava you Idantlfiad? 



Our only axparlanoa la our currant affort to laaaa all or a 
portion of Buntara Point Naval Shipyard to tha olty of San 
Franolaoo* p. L» 101<^510 dlraotad tha Navy to laaaa at 
laaat 260 aoraa of the ahipytrd to tha olty. Suntara Point 
la an npl alta and It la lapoaalbXa to find 2S0 eontiguoua 
aoraa vhloh ara not contaalnatad or baing atudlad for 
potantial oontaslnation. Currently, tha olty of San 
franolaoo doaa not want a laaaa, but vanta a managaaant 
agraamant with an option to laaaa, and Indaanlfleation to 
tojclo torta liability. Tha Navy eonaldara that our 
laglalatlva dlraetiva la to laaaa tha property and 
negotlationa are atalaaatad. 



Na foraaee that potential laaaeea will be oonoemed about 
beeoalng liable for harmful af feota f roa oontaaination 

t^^^^ ^* Pi^»P«Jfty. Alao, it Bay be 

difficult for a leaaae to obtain f Inanolng to iaprova the 

groperty if there la a poaBlbility that the iaproveaenta aay 
ave to be reaoved to undertaXe envlronaentel reatoratlen. 
Beoauae of theae and other unoertaintiaa, va expeot leaae 
arrangements to be difficult to conclude. 



Queefeiont 



With reaponae to axeeaa property, or baaea elated for 
oloaure, vhat polleiaa, procedures or standard laaaa ferae 
have been aatabllabed for leaalng baaa facilitlea that aay 
be affected by an invaatigatlon or cleanup of baaardoua 
aubatanoe contamination in the interim before the baaa ia 
oloaad? 



To date, none. Our current outleaaing poliolee allov our 
contracting offlcera dlaoretlon to deal with theae iaauee. 



Enelotttva (1) 



Quastient 

What PollolM. prooaduraa or atantfartf daad provlalena hava 

and to anatola It to diaohaxga ita raaponaltollltiaa to elaan 
up eontaalnatad altM. nhm traiwfarrlng parcala e« a 
elealng baa* that an vlthin an "araa of eeiuMrn?" 

SSi^^SilVJUf.?"?'?"*** traaatarrlng proparty eutalda of 
S°5..f!!4 '•^•nil rreparty lUnagaiant 
2?SiS™2";,. haa not dovalopad any niv poUolaa. 

SrthS^LSLI-r*!"^ f Pfwlalona to protaet tha rlgbta 
ftl^'f*"*"*' •«* *• anabla It to claan up eentaalnatad 

wiS!n^.i^£?"^"« ""S*!" • "l"^"* ba.; tt2t an 
vicnxit an "arM of oonoam*" 

To vhat axtant hat raaponaa to raourring anvironaantal 
problama, auoh aa patrolaua oontaalnatlon of aoila. baan 
■J!2?!f5^"*^ •t««Urd or oanarlo faaaibiUty 

atudlaa/oorraotlva aaaawaa atudlaa baan davalopad for auoh 

Sf'CSJriS! ii!"«i3[i!^'"*.'"!f *T^«»^ atandard aoepaa 
Of work and uaa "CUM* oentneta to mabla tha Mavy to hava 

SSJ^«2'J*Lr'^? •* looationa. Thl. S. 

~"*Ff2*^ "^^i *• with tha Mavy aaaaoara, 

ragulaton, and tha Individual aitaa. ■S^varT'SS;. tha 

^ * eontaalaatad aito variaa dMmdlng m 

^5!*5S2!f?S! m1mm«, tha dyna.loTSTtS'aiS. 

(hydrojaology, anvlronMntal aanaltlvlty, ate.) and tha 

ZS*^nir^L?2r^'2^*^-?^l«**"»' •tudlSToSduotad 
^ditlona? »a£laot thaaa unlqua alta 



a 



Mav« RX/rx r«qulrM«ntfl b««n iAtnrat*4 with NIPA r«quir«- 
Mnts at any baaaa to axpadlta olaanup? 

Tha Dapartaant of Navy haa eonoludad that praaant lav doaa 
not raquira tha davalopaant of diatlnot or Intagratad nipa 
dooumantation for tha cncXA raaadlaX aotiona takan by DoD 
on Ita inatalXationa. Dapartaant of Navy procaduraa and 
prograaa for inataXXatlon raatoration inoXuda opportunltlaa 
for puhXio participation and fuXX avaXuation of aXtamativaa 
for aotioni tha purpoaaa and vaXuaa of tha KationaX 
SnvironmantaX PoXioy Act ara aatiafiad by tha craczA/l^ 
procaduraa • Baoauaa tha two atatutaa ara inoonaiatant in 
procaduraa and in tha tiain? *nd affaot of judieial 
raaadiaa, ouparinpoaitien of NIPA procaduraa vouXd not, in 
our viav, axpadita raaadiaX aotiona, but vouXd ba countar"- 
prodttotiva in that raapaot. 

Bov Bany ourrant or fomarXy uaad dafanaa aitaa ara 
potantiaXXy oontaainatad vith unaxpXodad ordnanoa? PXaaaa 
provida a liat of thaaa aitaa. 

ForvarXy uaad dafanaa aitaa ara aanagad by tha Aray for ail 
DOD aitaa. ZnataXXationa on tha laaa cXoaura Liat vith 
aitaa vhara unaxpXodad ordnanoa haa baan found ara Xiatad 
baXovi N8 Pugat Sound (Sand Point), HAS Ghaaa FiaXd, NAS 
Noff att PiaXd« and NNS China XAha (SaXton Saa Taat langa) . 
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Ar« thsrtt any spsoifio •xaaplat vh«r« ths ovaraight and 
raoulatory raaponaibilitiaa of anvironaantal ragulatory 
aganoiaa vara oonbinad or raoonoilad? Did thia axpadita th% 
preeaaa of anvironaantal raatoratien at tha baaa? would 
XAOa at all baaa oloaura altat provida a aathod to idantify 
ragulatory raaponaibilitiaa? 

Many, if not aoat, Fadaral Paeility xgraa&anta attaapt to 
raconoila cncXA and RCRX raquiraaanta, and tha fadaral and 
atata authoritiaa grantad undar thoaa atatutaa and 
raoulationa. At som looationa, thia haa allovad for rapid 
raaponaa to ralaaaaa froa undarground atoraga tank (U8T) 
■yataaa at National Prioritiaa Liat aitaa by applying tho 
RCHA U8T elaanup ragulationa, rathar than tha csRcia 
raaponaa raquiraaanta . At othar loeationa, tha atato hai 
aaraad to obaarva tha olaanup aotiona at our NPL aitaa and 
dataxaina if prograaa and aoopa ara aatiafaotoryr if thay do 
not baliava that tha prograaa or aoopa ara aooaptablo, thay 
ara raaarving thair righta to taXa lagal aotion to try and 
diraot naeaaaary olaanup aotiona. Wa do not baliava that 
agraaaanta» fitr^, for non-NPL aitaa would axpadita tha 
olaanup and tranatar of proparty at baaaa to ba oloaad. 
Foraal agraaaanta ara a uaafUl option vhara thara ia a 
potantial or aotual diaagraaaant or point of eontantion 
batvaan atataa and tha fadaral agonoy. imaro no problon 
•xiata, tha authority givan DOD in tha Matioaal Centinganoy 
Plan ia auffioiant to olaan up tha aita. 
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MEMORANDUM FOR DEPUTY ASSISTANT SECRETARY OF DEFENSE 

(ENVIRONMENT) 

SUBJECT: Experience with Environmental Response Actions 
and Property Transfer 



Reference is made to your memorandum of 28 Jun 91 
on this subject. The Army comments and response to the 
issues and questions you raised are provided at the 
attachment . 

Point of contact in this office is Mr, Rick Newsome 
at extension 614-9531. 



Lewis D. Walker 
Deputy Assistant Secretary of the Army 
(Environment, Safety and Occupational Health) 

OASA(I,L&E) 

Attachments 

cf (w/o attachments): 
SAGC 

AMCEN-CC 

ENVR-EH 

CEMP-R 



I88UB « 1 

What e xperfnce hav you t the Ar«y] had wi th out-lea«inq 
faclliaa s when tha taclllty is witnin tn e acopa oi an 
i nvegtiqafclon of po t»ntial contaalnatlon by na zaraoua •ubgtancea 
br an ongolpq cltanup •uch contammatton? 

What barriers or coaplicatlona have you idantified? 



1. To date, under BRAC I the Ar»y hea actually tranaf erred only 
a few housing unite: 

8heIton, CT: Leased (through the Social Services 

Adainlstration) to charitable organizations 
under the McXinney Act. 

Midway, WA: Leased (through the SSA) with UST's and some 
soil pollution present (non- threatening to 
health or environaent) . Leaae terns 
specifically provide for continued Amy 
access in order to conplete reeedlal actions. 
No transfer of deed is contemplated prior to 
conpleting remedial action. 

Croon, MD: Was sold at auction, with at least three 
competing bidders. Reeedial action was 
completed prior to the auction. Entire 
acreage purchased for 245,000 dollars, 
including its 12 housing units, even though 
the location is zoned for single family 
occupancy . 

2. Commercial/industrial site experience. 

a. Kapalama, Hawaii: Kapalama could present some good 
object lessons concerning parceling and disposition for similar 
re-use. The already completed portions of the Kapalama transfer 
were not a part of the Base closure prograe. Property transfers 
and parceling were begun under a "sell and replace" program* 

Kapalama X Time period: sold in 1987 
Acreage: 14.4 acres 

Army use: port and warehouse facility 
sold to: servco corp. 
current Use: Vehicle Storage 

post transfer legal/clean up eacperience ; Prior to disposal, 
the Army removed a large number o^ underground Storage TanXs 
without testing soils or groundwater. Demolition and 
construction activity by the new owner disclosed the 
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a^catlUd thrconta»in«t#d soil and disposed of it In • 
l^cSrundfiU, upsetting tha Hawaiian rayuUtory 
authorltits. Tha new pwaar la aaaking to recover CAeenui^ 
coata froa the Ar«y. 

Kapalana Iia Time pariod: fold "rch WM. 
*^ Acreage: 7,8 acraa 

Army uaa: — 
Sold to: Die sbowa 
current uaet warehouae 
Poat tranafer legal/clean up experience, 
sale prioa 12.2 aillioa 

K.t>alaaa lib Time Period: aold October 1990 
Kapaiaae ^^^^^g,- 35.9 acres 

Arsy use: storage 4 warehouses 
aoXd to: Hawaii 

current use: storage i^^^m,- 

post transfer legal/clean up experience, 
sale price 57.1 million 

Kapalana m Time period: brac i 

Acreage: 22 ^.^^m-w 
Army use: Port a Warehouse facility 

To be sold to: Hawaii 
Expected use: Storage 
Expected price: 34.9 aillion 

o Alabama AAP: This may be an example of what can be done 
with "parceling" at an NFL alte. 

1) Time period: ^'i.easebacK" Area sold in 1977 

Acreage: 13S4 acres 

Army Use; Mitrocellulose and smokeless 

powder 
production 

area 

Sold to: KimberlyClark ^^^mtL±ma 
currant uses Bacpaadad pulp mill operations 

areas 

^1 Time period: Area A aold in 1990 

2) Txme p j^creage^ — 2803 acres . 

Army uaa: Former magazine area and burning 
ground 



b. 
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sold to: woodXmnatr inc. a&d Jones L«nd» 
Price: 1.86 nlllion .»„.ii^ 
cSrrent use: Hunting; owner ney eventueXXy 
gurroni- u ^^^^^ «uiunition itorege 

3L9IOOS for connercial storage 

SdS?iIon;x'ti«pui9 ti coSllr. •!! cont«ln.tlon had b.«n 
rraoved. 

U norHsed'tS ba co.t .*f.ctlv. to r«.d^^^^ it 

wouXd far exceed .arXet value. 

still In progreBB: 

. At Lexington AAP, >*leli .choduLd ^l^"""' 
Army ha* lea««d parcels for grazing an other 
S^leultural use en a year-to-year basla- 

...<»4u> menacte- This type of leas* obviously 
StSliJ^es lesSerexJosure'To any latent -^ontwinw*- ^ 
»a"»i«s the *»y'a flexibility to "dJu't parcels 

^e^kunTchXlt^S^^^^^^^^^^^ 

rrr«t!;^reT^^^^^^^ 
?^mUeS uSef^Sal leasing should leave the Property 

proceeds from land sales to the Amy. 

«i«o«five Aspects: TUe linitations to one-year terms 

the governaent . 

^ Hith -oat Base closure*, It aay be l«P"<=***'?i^S?.t**** 
*• ptrce!^ containing «>tor pools. ??*$^SSrlng 
fhops and other lndustrial/co..ercxal '"'^ ^^^y' 



d.clar« property unua«« av.il«bl* 1mm. «»• 
tQ hi» Inttallatlon, 

4. Although the Ar.y "«"/;nuplr£^;«d^u^^^^^^^^ 

ht1rri!tJt;ir.?;5»'^K5?:s:eriSS'22r.et «or potential 
iSSrclet reueer. n.y be overdrawn: 

r..rpufcJ^«^^^^^^^ po?| WtS;.^^^^^ 

b2in9 edjeeent to • BuperMnd elte. 



c. 



listing. 



.^naT- the United 8tat«a cannot flo 

unlike a P^iy"** ••ii'^l.tel is one PRP which will 
banKn.pt. ^he united St.t.a i. one r ^^^^ ^ ^^^^^ 

always be ®* "coStned with the warranty 

;::i;;nnor?$o;q^) could. aK.^ 
i?!i:?M:^J:?t%iri^2"i:r!i^ their 

financial inatitutiona. 
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y4t:h r#ffP^^^ excels p^w^**'#f ^ ■ fnruB nnvf 



What rr". m r I ^ ^ ff ^ *- " 

' » Kif>ir>uah arauably, the warranty provialone 

1. General Comment : ^^^^^'Vlwuinfl deeds (transferring 
of CBRCIJI 120(h)(3) "yP"^J"**ior to completion of reeedial 
UUli^'rheVtUrtrUrrot^^ morbid p.rceun, or 
iSailSfl subject to use restrictions. 

2. ASA X.ivin9Btone and DAS* waixer ^-v. lndtcat.a^th.^A™,^9-^ 
In •nvironeental restoration effor^^ .%ase.by.case 
use." However, each return factors may require 
basis. "«hnol09lcal and financial^r^^ indicated transfers of 

^Sn-^a2!n-it^S ^^rt^^^^^^^^ 

^JSJ^^^^oS of^SuSii h2a!Sh aSS ?hrenviron.ent. Policy 
Statements Include: 

-ortti\ imnuarv 1990, Memoranduw , Subject: Be»e 
lJ:in9i-int' an"d""okr".i"^^^^^^^ Restoration Strst.,, 
O^n (SAILB), 10 Deceeber 1990, Me.orandu.. Subject: Ixc.ssln, 
Of contaminated Army Lands 

,erry. <«««:f ' " gl^UUiivnn^rrrin'tfl^^ ^ 
§S£i22t!oS'M.bffif teppliceble to both out,r«,t. and 

pr€V*rty dlapoaala). 

Livingstone. (aAlW) 7 June 1991. M^orand-. subject: BRAC 91 
Snvl^Swent;! Restoration Manage-ent 

<9-F jun* 1991. Memorandum, Subject, Joint 

ral^tl^i.''/ur2;!'l9U."err: Ih^enate .ubco»lttee on 
SUdiSSis. sustamablXlty and euWPort 
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X8SU8 »2 



i^ ^gpg^!?.:::.-; ^i":^ or att,ch 

recurring: sou .nd/or groundwater ^ j^j^i, 

80lv«nt8. identified at Bany alias. To Ua 

aabaato. "".Fff Jnve.tigStlonra?^ being centrally ^ 

extent Bas*^"®?"^^ ^ihtu Sw^TOAMAI . tt»e and effort la tavad. 

5lnMera"L'd»w u^T^^ir o" and other, experience to 

Kri^y"«ir-in"cit^^^ * 

ffimaroSnitrin'tSrt UrUr«STr'".U^. to clrcue.tanc.. at 
bis own project. 

2. However. • "Proflrammatic- R.«edl.l xnv^^ 

study la probably « iS^°"i'>i"'^J;^val8 MsSciated with housing 
of friable asbestos and so.. UOT^r^^^ ^^^^^ ^^^^^^ 

ss^rseris^s^is^j^^^isi ^-"rf"^^^^^^^ Te^iiis^oi •"'^'"^^ 

time. 

3 Another difficulty with •tteaptlng - "progra«.atic" approach 
is the lack of a consistent regulatory approach. 

Different states eaphaslse "^^^^^Lotonr^tke 
within the federal govern»ent, BPA Regions take 
different approaehea. 

in a related vein, over a ;«lti-ye.r i»^«""»»"J2;d 
scientific developBente end ehUtlng priorities i«»o 
federal and state regulatory agencies to 
or additions to prevloualy epproved Ar.y atudlea or 
^i««n uoB for exavple Hating of a site on the Wh 
SeS2«tes re5uIrM^s for addition al atudies from 
EPA. This ha» occurred at: 

ComhusKer AAP 
Louisiana AAP 
Alabama AAP 
Milan AAP 



savanna AD 
LettarKenny AD 



I88UB • 2 

..p.Aite claanup/ 
Genaral couient: 

1 . paragraph «.2.(.) . *^ "^^-.^^.^r^-U "f X^^^ldSr th. 

cSpfatint "a-ltoil^y Btuaie.. m ■e»t ca.ae. th. FS 1. 
SSSetad to latlafy i«fa raqulra«ant.. 

5 Tba CBQ has idantlfled the Ar»y one IS^*^*^ 
aiancIS* iost .ucce.afuXly Intagratlng HBPA into CBRCt* 
raquirenantB • 

Ar»y Experiences 

did not Baat this «oaX. 

2. The problems exp.rlencea durl^9 B~.^^ 

integrating land reuee Pl'^ninO' S?/fs) were prlBarily due to the 

envi?on»antaX "n*"^"**^"" ''singU NEPA documen prior to 

attenpt to develop and f J^f^^" .^tivltias aueh as the reuse 
the co»pl.tion of essential suppo^^ 

study and J*'^*' require 6 to 8 months to 

»ust precede the Rl/rs effort ..y then take 

complete. J^e M/FS or ^^Snformation from the Rl/FS 

rsTrfticll to^anrSEPA rssfsrent of environmental impact. «.d 
iSami* of eleanip and reuse altemattvea. 

^- '^i'toTlirS fi'^hSys^i^I iL'SfiSn't.^ 

document too ••'tX^*" ^.entll impact* of construction 
"•f? jeiirir^cStvlSrbSS^rittt Sfficl^nt l.ad time to 
•''*i''i*it!^4?ititrte be avallabla at tha troopa arrived. Under 
2S!J'2n**tbi a™5 .SpeSti to conduct separata HBPA analyses of 
?SS^nstam«"^i^l^SaX and force realignment la.ues. 
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2S5U8 #3 

How luin v currently listed base clogu re sites arc potcQ: 
S g5i;S^^S[teT with unexplo^aronlnancet oroviaa 
^.hoee siteiT 



are potentially 
a list of 



oanaral cosaenti 

toproxiwately eo active installations »ay have aultiple 
Bites contalnlny munit ions contamination, ^f^f^^^****.^^^ , ^ 
installations a?e listed on brac i. A li-t of those BRAC I and 
potential brac 9l installations is attached. 

Army Bxperience: 

1 Mr. Joseph Rouse ot the U.S. Army Claims service. Tort 

Claims Division, was interviewed in the time available. He 
did not have stitistics readily available. However he 
indicates : 

M To the extent a problem exists, it is not limited to 

inactive installations. The public frequently may have 
authorized or unauthorized access to maneuver and/or 
impact areas at active installations. 

b The Army Claims Service very rarely receives munitions 
related claims. {At Fort Meade, an area of »Pecial 
interest to the Task Force, Mr. Rouse relates in thirty 
years, even with hunting and other public access to the 
former impact areas, only one munitions related claim 
has occurred. (Someone found a world War 1 era StoXes 
mortar bomb and placed it in the road, where it was 
struck by a vehicle) . 

The Ar «y '^never" receives small arms ammunition 
related clalii: — To the limited exrani; clalM 
are received, they are llnXed to explosive 
aamunitlon, particularly grenades and similar sized 
round which are easy to pick up and carry as souvenirs. 
(For similar reasons, the artillery simulators and 
similar devices occasionally left behind on active 
training ranges generate more claims than UXO s at 
existing and former impact ranges). 



c. 



d. small arms ranges v. artillery/mortar impact areas 



S 



do not po»« oqulvalont rl«k»: 

1) Xt firod, wall caliber wwunltion no 
explosivo proportlee; 

^\ Ranos control macnanians ("counting braaa") 
cSuicrSoit unflred or niaflred and ejacted 
rounda . 

31 Most rounds alBsad. ara probably »>«i»»«^.^„.- 
' concaaled by individual aoldlara and raaovad fro. 

tha slta. 

4) m contract, ovartlma, a P«««^;«* ^'/Y!^-. 
proparly aanuf acturad, atored and fired large 
ialibar amttnltion will not detonate on l«paot. 

e Obvioualy, If an Incident does ' e« 

^rotechnlc amaunition posaa a great rlak o£ aevere 

injury or death. 

iinexploded Ordnance [UXOJ has been apeclal ^oncern at 
tSlee instaXlationa closing under BRAC I. In order of 
aeverlty, they are: 

- -"1- ^^^^^^^^^ 

".niuB p^netr.tors «• .leo preset in the impact 

h For t Meade . Part of the problem at t^^" l«»«?tion is 
»i«ply the lacX o£ adequate historic data, large 
^'tions of the area of concern .ay b? «»c^"taminated 
Sith TOO- a, it 18 just mpoasible *<> tell tro« tne 
record. DoD regulations require an i"P»<'* *® ^?,„ 
^rendered limocuou..- At Fort i^i* *!S5?red to 

topoMlble to conduct the •'^•«r!«e •earchrequired to 

try to reach this level, without J*»Sf?Jln« the 
SoodB aid wetland* which led conareas 
t^anafer to the Departnent of the Interior in " 
1^ Siirphvaically ixpoasible for the jumy to Met thla 
i?a?ilory Sidliii 1« «,re than a .urf.ce aurvey It 
conducted. 

c Fort Sheridan . Fro. the l«o-. to the 1940' a, coastal 
Irtlllery tra ininq at rort Sheridan 
Cndeteriined nu«bir of rounds into LaXe Michigan. 



Thert i. no Mcord indicting »y f?rtl$«w 
on the •hor.imo or th.t bather*, hoattre. or Clahanian 
have been in contact with uxe*a> 

A thorough Btatistical study ot •werlenoe in thl. area 
w«..id reauire further conaultatlona with the Ar»y Claima 

Bnylneers . 
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...... proee«» ■nviroH.ent.1 r>ar.oratiOP «t th« 



FontlAG 
Indiana AAF 
New or loans 
Galthersburg 



BPA tooK 98 days to review technical 
plans 

BPA tooX 7 Bonths to revlaw taohnlcal 
plana 

BPA naver retumad conaanta on technical 
plans 

BPA has n«yar provided cownant a or 
responded to correspondence 



presidio > RMlon has declined an active role 

CalaSa > SecaStftU are non-NPL facilities 

California is In the ?^oc-s o^^ '^rlT^^l has 

IaC's at non-NPL Army Sepot (Shich Is not a Base 

fiianed an agreement for Sierra Army Presidio of 

closure site) f"* ^.^^^'^Jtel^ ^ra^trS^^^^ feature of these 

Piapute Resolution •echanis*. 
concept . 
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llottld TiiQ»» at all ba»« closure .if e provide ft ■ethod to 
TMpntil y regulatory rcaponsipl lltiea? 

2, T«8r to the extent: 

M negotiations are completed and ayreeaent reached to 

allow the Amy to make a ti«ely start on its site 
investigation without undue concern regulators 
will use the agreenent to Justify redoing work. 

h All relevant state or federal agencie. are included In 
the agree«ent or are at least considered bound by its 
terms . 

one lead regulatory agency is defined by the agreement. 

Deadlines are realistic, adjustable to »eet the demands 
new evidence or circumstances may re<iuire, and are 
treated as applicable to the regulators as well as the 
Army. 

2 lAG's should not be an absolute condition precedent for 
Lnductlna Base closures. Sometimes, negotiations will ^^st hit 

states deeply concerned about the environmental condition 
o? S perticu^lr btse^ or .imply reluctant to see it closed may 
never be ready to sign an agreement. 



c. 
d. 



12 



STATE OF CALIFORNIA 



JAMES M. STROCK 
Secretary for (nvironmenul Protection 
S55 CJpitol Mail, P.O. Sox 2815 
SKr«mento, CA 9SB12 
(516) 445-3646 



PETE WILSON, Coverrtor 



August 15, 1991 




Mr. Kevin Doxey 

The Pentagon, Room 3D833 

Washington, DC 20301-8(X)0 

Dear Mr. Doxey: 

In response to your memorandum we received on August 2, 1991 enclosed is a 
brief presentation on the concept of the Joint Services Regional Environmental 
Office. As you are aware, this concept is from the State of California and does not 
necessarily reflect the views of the National Governor's Association. 

If you have any questions or comments, please call me at the telephone 
number above. 



Sincerely, 




Brian Runkel 
Executive Officer 



Enclosure 



PROPOSED JOINT SERVICES REGIONAL 
ENVIRONMENTAL OFFICES 



BACKGROUND 

In the cleanup of hazardous waste on military facilities, there are several points of contact 
in the Department of Defense (DoD), and the decision-making process has been very 
lengthy and convoluted. There can even be different policies and decisions within the same 
service branch. This situation results in a slowdown of the cleanup process because 
frequently the State and the United States Environmental Protection Agency (USEPA) are 
forced to negotiate with each command of each service branch. This also results in a tie-up 
of precious resources from both the military and regulatory agencies. 

PROPOSAL 

In order to streamline the process and unify decision making, we propose that the military 
set up a joint services office* made up of staff from each branch that would evaluate and 
standardize military actions on military cleanups with base closure as a priority. These 
offices should be located in each USEPA region or state as appropriate. They will be 
particularly useful for the upcoming expedited base closure cleanups. These offices would 
also have direct access to the office of the Deputy Assistant Secretaiy of Defense 
(Environment) so that questions of broad policy and funding can be resolved quickly and 
consistently. 

DISCUSSION 

California supports this concept because we have at least 13 closing bases that will require 
cleanup, eight of which are on the National Priority List. We have seen cases where an 
issue is resolved with one branch, or even command within a branch, and when the same 
issue comes up in another branch or command, extended time is spent on renegotiation. 
Having a joint services office would prevent this delay and waste of resources. 

Because of the accelerated cleanup schedules that the base closure activities will impose, 
it will be critical that decisions are made quickly and consistently. As was discussed at the 
task force meeting in July, a different way of thinking may be involved with the cleanups 
on these bases. California will reconsider its position of worst first, if a consistent, logical 
approach is presented, and if there are assurances that information is flowing to us in a 
timely manner for better coordination. This will allow the State to reprioritize and 
reallocate its resources. A central point of contact which can provide timely information 
and which can take decisive action could play a key role in the new relationship between 
the DoD and the states. 

The military has begun the centralization process in California, with the Base Closure office 
set up by the Air Force, and with the Navy's two central points of contact; one in 



closing bases, it would be most helpful to have one closure office to consolidate all of the 
decision-making relating to cleanup. 

From California's point of view, it would not make a difference as to whether the office 
served the State only, or all of Region 9 EPA. Other states might not share this view, but 
would support the centralization concept in general. 

California believes that both the regulated conmiunity and the regulatory community should 
strive to have a single point of contact. In California, in the oversight of the cleanup 
process, there is only one regulatory lead, and it is determined on a facility-by-facility basis. 
Lead agency determination, and roles and responsibilities of the two main oversight 
agencies, the Regional Water Quality Control Boards, and the Department of Toxic 
Substances Control (DTSC), is governed by a memorandum of understanding between the 
two agencies. There should be no question who is the lead agency, and this agency is the 
voice of the State on the cleanup. Within the DTSC, our headquarters staff is the single 
coordination point for policy consistency on DTSC lead facilities and the State Water 
Resources Control Board (SWRCB) is the single point of contact for policy consistency on 
SWRCB lead facilities. With the formation of the California EPA, these two agencies 
come under one common agency secretary, and this should enhance this situation even 
further. The Air Resources Board, the Integrated Waste Management Board, the 
Department of Pesticide Regulation, and the Office of Environmental Health Hazard 
Assessment are also in the new agency, giving California a true single point of contact on 
environmental issues. 
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(3) These data shall also be separat- 
ed into two categories by geographic 
location as follows: 

(i) The States of the United States, 
the District of Columbia, the Com- 
monwealth of Puerto Rico, the Com- 
monwealth of the Northern Mariana 
Islands, American Samoa. Guam, the 
Trust Territory of the Pacific Islands, 
and the Virgin Islands; and 

(ii) All other areas of the world. 

(b) The summaries shall not include 
any property that was initially desig- 
nated for exchange/sale but which 
was transferred for further Federal 
utilisation or was subsequently redes- 
ignated as excess or surplus property. 

(c) Reports shall be addressed to the 
General Services Administration (KB). 
Washington. DC 20406. 

(d) The report required by this regu- 
lation has been assigned Interagency 
report control number 1528-QSA-AN 
in accordance with FIRMR 201-45.6 
(41 CPR 201-45.6). 

(e) Negative reports are required. 

Subportt 101-46.4--101-46.48— 
[Reserved] 

PART 101-47— UTILIZATION AND 
DISPOSAL OF REAL PROPERTY > 

Sec. 

101-47.000 Scope of part. 

Subport 101-47.1— 0«nfral Prpvltlont 

101-47,100 Scope of subpart. 
101-47.101 Applicability. 
101-47.102 (Reserved) 
101-47.103 Definitions. 
101-47.103-1 Act. 
101-47.103-2 GSA. 
101-47.103-3 Airport. 
101-47.103-4 Ciiapel. 
101-47.103-5 Decontamination. 
101-47.103-6 Disposal agency. 
101-47.103-7 Holding agency. 
101-47.103-8 Industrial property. 
101-47.103-9 Landing area. 
101-47.103-10 Management. 
101-47.103-11 Protection. 
101-47.103-12 Real property. 
101-47.103-13 Related personal property. 
101-47.103-14 Other terms defined In the 
Act. 

101-47.103-15 Other terms. 



' For a temporary regulation affecting Part 
101-47, see Temp. Reg. H-27 In the appendix 
to this subchapter. 



Sec. 

Swbpprf 101-47.2~Utllltflrtlen of Exc*«« t*al 
Prep«fty 

101-47.200 Scope Of subpart. 

101-47.201 General provisions of subpart 

101-47.201-1 Policy. 

101-47.201-3 Guidelines. 

101-47.201-3 Lands withdrawn or reserved 
from the public domain. 

101-47.201-4 Transfers under other laws. 

101-47.202 Reporting of excess real proper- 
ty. 

101-47.202-1 Reporting requirements. 
101-47.302-3 Report forms. 
101-47.202-3 Submission of reports. 
101-47.202-4 Exceptions to reporting. 
101-47.202-6 Reporting after submissions 

to the Congess. 
101-47.202-6 Reports Involving the public 

domain. 

101-47.303-7 Reports Involving contami- 
nated property. 

101-47.202-B Notice of receipt. 

101-47.203-9 Expense of protection and 
maintenance. 

101-47.202-10 Examination for acceptabil- 
ity. 

101-47.203 Utilization. 

101-47.203-1 Reassignment of real proper- 
ty by the agencies. 

101-47,203-2 TranBfer and utilization. 

101-47.203-3 Notification of agency re- 
quli ements. 

101-47.203-4 Real property excepted from 
reporting. 

101-47.203-5 Screening of excess real prop- 
erty. 

101-47.203-6 Designation as personal prop- 
erty. 

101-47.203-7 Transfers. 

101-47.203-8 Temporary utilization. 

101-47.203-9 Non-Federal Interim use of 
property. 

101-47.203-10 Withdrawals. 

101-47.204 Determination of surplus. 

101-47.204-1 Reported property. 

101-47.304-3 Property excepted from re- 
porting. 

Subpart 101-47^Svrplin Roat Proporty 
Offpetal 

101-47.300 Scope of subpart. 

101-47.301 General provisions of subpart. 

101-47.301-1 PoUcy. 

101-47.301-3 Applicability of antitrust 
laws. 

101-47.301-3 Disposals under other laws. 
101-47.301-4 Credit disposals and leases. 
101-47.303 Designation of disposal agen- 
cies. 

101-47.302-1 General. 
101-47.302-2 Holding agency. 
101-47.303-3 General Services Administra- 
tion. 
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Sec 

101-47.303 Responstblllly 

agency. 
101-47.303-1 Classification. 
101-4'7.303-2 Disposals to public agencies. 
101-47.303-2a Notice for sonlng purposes. 
101-47.303-3 Studies. 
10l-47.303r4 Appraisal. 
101-47.304 Advertised and negotiated dis- 
posals. 

Publicity. 

Soliciting cooperation of local 



101-47.304-1 
101-47.304-2 
groups. 

101-47.304-3 Information to Interested per- 



sons. 
101-47.304-4 
101-47.304-5 
101-47.304-6 
101-47.304-7 
101-47.304-8 
101-47.304-9 
101-47.304-10 
101-47.304-11 



Invitation for offers. 
Inspection. 
Submission of offers. 
Advertised dUposals. 
(Reserved) 
Negotiated disposals. 
Disposals by brokers. 
Documenting determina- 
tions to negotiate. 
101-47.304-12 Explanatory statements. 
101-47.304-13 Provisions relating to asbes- 
tos. 

101-47.305 Acceptance of offers. 
101-47.305-1 General, 
101-47.305-2 Equal offers. , . ^. , 

101-47.305-3 Notice to unsuccessful bid- 

101-47.306 Absence of acceptable offers. 

101-47.306-1 Ncgollatloiu. 

101-47.306-2 Defense Industrial Reserve 
properties. 

101-47.307 Conveyances. 

101-47.307-1 Form of deed or Instrument 
of conveyance. 

101-47.307-2 Conditions In disposal Instru- 
ments. 

101-47.307-3 Distribution of conformed 

copies of conveyance Instruments. 
101-47.307-4 Disposition of title papers. 
101-47.307-6 Title transfers from Qovern- 

ment corporations. 
101-47.307-6 Proceeds from disposals. 
101-47.308 Special disposal provisions. 
101-47.308-1 Power transmission lines. 
101-47.308-2 Property for public airports. 
101-47.308-3 Property for use as historic 

monuments. 
101-47.308-4 Property for educational and 

public health purposes. 
101-47.308-6 Property for use as shrines. 

memorials, or for religious purposes. 
101-47.308-6 Property for housing and re- 

laUd facilities. 
101-47.30S-7 Property for use as public 

park or recreation areas. 
101-47.308-8 Property for displaced per- 
sons. 

101-47.308-9 Property for correctional fa- 
cility use. 

101-47.309 Disposal of leases, permits, li- 
censes, and similar instruments. 
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Sec 

101-47.310 Disposal of structures and im- 
provemcnts on Oovernmient-owned land. , 

101-47.311 Disposal of residual personal j 
property. 

101-47.312 Non-Federal Interim use 

property. i 
101-47.313 Easements. , 
101-47.313-1 Disposal of ! easements 

owner of servient estate. 
101-47.313-2 Grants of easements In 

over Government property. 
101-47.314 Compliance. > 
101-47.314-1 General. 
101-47.314-2 Extent of Investigations. 

Subport 101-47.4~Manag«m«nt off Exeats ond 
Surplus Raol PropaHy 

101-47.400 Scope of subpai^. 

1 0 1 -47.40 1 General provisions of subpart. 

101-47.401-1 Policy. ' 

101-47.401-2 Definitions. 

101-47.401-3 Taxes and other obligations. 

101-47.401-4 Decontamination. 

101-47.401-5 Improvements or alterations. 

101-47.401-6 Interim use and occupancy. 

101-47.402 Protection and maintenance. 

101-47.402-1 Responsibility. 

101-47.402-2 Expense of protection and 

maintenance. 
101-47.403 Assistance In disposition. 

Subpart 101-47.5— Abondonmant, Daslrwctlon,,^ 
or Donation to Public Bodlo* 

101-47.500 Scope of subpart. 

101-47.501 General provisions of subpart. 

101-47.501-1 Definitions. > 

101-47.601-2 Authority for disposal. 

101-47.501-3 Dangerous property. 

101-47.501-4 Findings. ^ 

101-47.502 Donations to public bodies. 

1 0 1 -47 .502- 1 Cost limitations. 

101-47.502-2 Disposal costs. 

101-47.503 Abandonment and destruction. 

101-47.603-1 General. 

101-47.503-2 Notice of pijoposed abandon^ 

ment or destruction. I 
101t47.503-3 Abandonment or destructldh 

without notice. 

Subpart 1 01 -47.6— balasstlon t 

101-47.600 Scope of subpart. 

101-47.601 Delegation to| Department o/ 

Defense. , i 

101-47.602 Delegation to the Department 

of Agriculture. 
101-47.603 Delegations tb the Secretory tijt 

the Interior. 
101-47.604 Delegation toj the Department 

of the Interior and the Departmjeht; of 

Health. Education, and Welfare. 
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Sec 

Subpart 101-47.7— CondlHenal Olftt of RmI 
Property To Further Ih* D«r»nt« Effort 

1 0 1-47.700 Scope of subpart. 

101-47.701 Offers and acceptance of condi- 
tional gifts. 

101-47.702 Consultation with agencies. 

101>47.703 Advice of disposition. 

101-47.704 Acceptance of gifts under other 
laws. 

Subport 101-47.8— Idontiflcatlon of Unnoodod 
Fodorol Root Proporty 



101-47.800 

101-47.801 
101-47.802 



Scope of subpart. 

Standards. 

Procedures. 



Subportt 101-47.9—101-47.48 [Rotorvod] 

Subport 101-47.49— liluilroHont 

101-47.4900 Scope of subpart. 

101-47.4901 tReserved] 

101-47.4902 Standard Form 118, Report of 
Excess Real Property. 

101-47.4902-1 Standard Form 118a. Build- 
ings, Structures. Utilities, and Miscella- 
neous Facilities. 

101-47.4902-2 Standard Form 118b. Land. 

101-47.4902-3 Standard Form 118c, Relat- 
ed Personal Property. 

101-47.4902-4 Instructions for the prepara- 
tion of SUndard Form 118, and Attach- 
ments. Standard Forms 118a. 118b. and 
118c. 

101-47.4904 GSA Form 1334, Request for 
Transfer of Excess Real and Related 
Personal Property. 

101-47.4904-1 Instructions for preparation 
of GSA Form 1334, Request for Trans- 
fer of Excess Real and Related Personal 
Property. 

101-47.4905 Extract of statutes authorlr.lng 
disposal of surplus real property to 
public agencies. 

101-47.4906 Sample notice to public agen- 
cies of surplus determination. 

101-47.4906a Attachment to notice sent to 
zoning authority. 

101-47.4906b Paragraph to be addrd to 
letter sent to zoning authority. 

101-47.4908-1 Sample letter for transmKs- 
sion of notice of surplus determination. 

101-47.4906-2 Sample letter to a State 
single point of contact. 

101-47,4907 List of Federal real property 
holding agencies. 

101-47.4908 Excess profits covenant. 

101-47.4909 w<'^hf*.«!t and best u.se. 

101-47 ■ »0 'firoP of nrnnrt. • nl -.f 



Sec. 

101-47.4912 Regional offices of the Bureau 

of Outdoor Recreation. Department of 

the Interior. 
101-47.4913 Outline for protection and 

maintenance of excess and surplus real 

property. 
101-47.4914 Executive Order 12512. 

Authority: Sec. 205(c). 63 Stat. 390: 40 
U.S.C. 486(c). 

Sourck: 29 FR 16126, Dec. 3. 1964, unless 
otherwise noted. 

1 0 1 -47.000 Scope of part. 

This part prescribes the policies and 
methods governing the utilization and 
disposal of excess and surplus real 
property and related personal proper- 
ty within the States of the Union, the 
District of Columbia, the Common- 
wealth of Puerto Rico, American 
Samoa. Guam, the Trust Territory of 
the Pacific Islands, and the Virgin Is- 
lands. 

[47 FR 4521. Feb. 1. 19821 

Subpart 101-47.1>-G«neral 
Provisions 

ff 101-47.100 Scope of subpart. 

This subpart sets forth the applica- 
bility of this Part 101-47. and other in- 
troductory Information. 

fi 101-47.101 Applicability. 

The provisions of this Part 101-47 
apply to all Federal agencies, except as 
may otherwise be specifically provided 
under each section or subpart. 

0 101-47.102 IKeservedl 

fi 101-47.103 Definitions. 

As used throughout this Part 101-47. 
the following terms shall have the 
meanings as set forth In this Subpart 
101-47.1. 

§ 101-47.103-1 Act. 

The Federal Property and Adminis- 
trative Srvices Act of 1049. 63 Stat. 
377. as amended. 

fi 101-17.103-2 (;SA. 

Tl'- '-e!!!M-! < CPS ^'Imlnlstrn 



129 PR 16126, Dec. a, i»oi, as aiiicimcu i* 
PR 40698, Auk. II. 

610M7.201-2 Guidelines. 

(a) Each executive agency shall: 

(1) Survey real property under its 
control (Including property assigned 
on a permit basis to other Federal 
agencies, or outleased to States, local 
governments, other public bodies, or 
private InteresU) at least annually to 
identify property which Is not needed, 
underutilized, or not being put to opti- 
mum use. When other needs for the 
property are identified or recognized, 
the agency shall determine whether 
continuation of the current use or an- 
other Federal or other use would 
better serve the public Interest, consid- 
ering both the agency's needs and the 
property's location. In conducting 
each review, agencies shall be guided 
by & 101-47.801(b), other applicable 
General Services Administration regu- 
lations, and such criteria as may be es- 
tablished by the Federal Property 
Council: 

(2) Maintain iU Inventory of real 
property at the absolute minimum 
consistent with economical and effi- 
cient conduct of the affairs of the 
agency; and 

(3) Promptly report to GSA real 
property which it has determined to 
be excess. 

(b) Each executive agency shall, so 
far as practicable, pursuant to the pro- 
visions of this subpart, fulfill Its needs 
for real property by utilization of 
excess real property. 

(c) To preclude the acquisition by 
purchase of real property when excess 
or surplus property of another Federal 
agency may be available which would 
meet the need, each executive agency 
shall notify GSA of its needs and as- 
certain whether any such property Is 
available. However, in specific In- 
stances where the agency's proposed 
acquisition of real property is dictated 
by such factors as exact geographical 
location, topography, engineering, or 
similar characteristics which limit the 
possible use of other available proper- 
ty, the notification shall not be re- 
quired. For example, for a dam site or 
reservoir area or the construction of a 



notification. 

(d) In every case of a proposed trans- 
fer of excess real property, the para- 
mount consideration shall be the va- 
lidity and appropriateness of the re- 
quirement upon which the proposal is 
based. 

(DA proposed transfer should not 
establish a new program of an execu- 
tive agency which has never been re- 
flected In any previous budget submis- 
sion or congressional action; nor 
should it substantially Increase the 
level of an agency's existing programs 
beyond that which has been contem- 
plated in the President's budget or by 
the Congress. 

(2) Before requesting a transfer of 
excess real property, an executive 
agency should: 

(i) Screen the holdings of the bu- 
reaus or other organizations within 
the agency to determine whether the 
new requirement can be met through 
improved utilization. Any utilization, 
however, must be for purposes that 
are consistent with the highest and 
best use of the property under consid- 
eration; and 

(ID Review all real property under 
its accountability which it has as- 
signed on a permit basis to other Fed- 
eral agencies, or outleased to States, 
local governments, other public bodies, 
or private interests and terminate the 
permit or lease for any property, or 
portion thereof, that Is suitable for 
the proposed need whenever such ter- 
mination is not prohibited by the 
terms of the permit or lease. 

(3) Property found to be available 
under 5 101-47.20l-2(d)(2) (i) or (11). 
should be utilized for the proposed 
need In lieu of requesting a transfer of 
excess real property. Reasslgnments of 
such property within the agency 
should be made In appropriate cases. 

(4) The appraised fair market value 
of the excess real property proposed 
for transfer should not substantially 
exceed the probable purchase price of 
other real property which would be 
suitable for the Intended purpose. 

(5) The size and quantity of excess 
real property to be transferred should 
be limited to the actual requirements. 
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Other portions of an excess installa- 
tion which can be separated should be 
withheld from transfer and made 
available for disposal to other agencies 
or to the public. 

(6) Consideration should be given to 
the design, layout, geographic loca- 
tion, age. state of repair, and expected 
maintenance costs of excess real prop- 
erty proposed for transfer. It should 
be clearly demonstrated that the 
transfer will prove more economical 
over a sustained period of time than 
acquisition of a new facility specifical- 
ly planned for the purpose. 

(7) Excess real property should not 
be permanently transferred to agen- 
cies for programs which appear to be 
scheduled for substantial curtailment 
or termination. In such cases, the 
property may be temporarily trans- 
ferred on a conditional basis, with an 
understanding that the property will 
be released for further Federal utiliza- 
tion or disposal as surplus property, at 
a time agreed upon when the transfer 
is arranged (see § 101-47.203-8). 

(e) Excess real property of a type 
which may be used for office, storngr. 
and related purposes normally will be 
assigned by, or at the direction of, 
GSA for use lo thr rrqiiosling appncy 
in lieu of bcinp ( rniisferrrd to thr 
agency. 

(f) Federal agencies which normally 
do not require real property, other 
than for office, storage, and related 
purposes, or which may not have stat - 
utory authority to acquire such prop- 
erty, may obtain the use of excess real 
property for an approved program 
when authorized by GSA. 

[29 FR 16126. Dec. 3, 1964. m ftmpndcd at 39 
PR 11281. Sept. 2. 1965: 37 FR 5029. Mar. 9. 
1972: 40 FR 12078. Mar. 17. 19751 

§101-47.201-3 LandR withdrawn or rc- 
aerved from the public domain. 

(a) Agencies holding lands with- 
drawn or reserved from the public 
domain, which they no longer need, 
shall send to the GSA regional office 
for the region In which the lands are 
located an information copy of each 
notice of Intention to relinquish filed 
with the Department of the Interior 
(43 CFR Part 2372, et seq.). 

(b) Section 101-47.202-6 prescribes 
the procedure for reporting to GSA txs 
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excess property, certain lands or por- 
tions of lands withdrawn or reserved 
from the public domain for which 
such notices have been filed with the 
Department of the Interior. 

(29 FR 16126. Dec. 3, 1964. as amended at 42 
FR 40698. AUR. U. 1977] 

fl 101-47.201-4 Tranflferii under other law«. 

Pursuant to section 602(c) of the 
Act, transfers of real property shall 
not be made under other laws, but 
shall be made only in strict accordance 
with the provisions of this subpart 
unless the Administrator of General 
Services, upon written application by 
the disposal agency, shall determine In 
each case that the provisions of any 
such other law, pursuant to which a 
transfer Is proposed to be made, are 
not inconsistent with the authority 
conferred by this Act, The provisions 
of this section shall not apply to trans- 
fers of real property authorized to be 
made by section 602(d) of the Act or 
by any special statute which directs or 
requires an executive agency named 
therein to transfer or convey specifi- 
cally described real property in accord- 
ance with the provisions of such stat- 
ute. 

illOI-17.202 Reporting of excenn rcnl 
property. 

fi 101-17.202-1 Kep<»rting requlrementA. 

Each executive agency shall report 
to GSA. pursuant to the provisions of 
this section, all excess real property 
except as provided in $ 101-47.202-4. 
Reports of excess real property shall 
be based on the agency's official real 
property records and accounts. 

(a) All excess related personal prop- 
erty shall be reported as a part of the 
same report covering the excess real 
property. 

(b) Upon request of the Administra- 
tor of General Services, executive 
agencies shall institute specific sur- 
veys to determine that portion of real 
properly, including unimproved prop- 
erty, under their control which might 
be excess and suitable for office, stor- 
aRc. and related facilities, and shall 
report promptly to the Administrator 
of General Services as soon as eacli 
survey is completed. 



§101-47.202-2 

ti 101-47.202-2 Report formft. 

Reports of excess real property and 
related personal property shall be pre- 
pared on Standard Form 118. Report 
of Excess Real Property (see S 101- 
47 4902), and accompanying Standard 
Form 118a, Buildings Structures, Utili- 
ties and Miscellaneous Facilities, 
Schedule A (5 101-47.4902-1): Stand- 
ard Form 118b. Land. Schedule B (see 
i 101-47.402-2); and Standard Form 
118c Related Personal Property, 
Schedule C (see 5 101-47.4902-3). In- 
structions for the preparation of 
Standard Forms 118, 118a. 118b. and 
use are set forth In 5 101-47.4902-4. 

(a) Property for which the holding 
agency is designated as the disposal 
agency under the provisons of 5 101- 
47 302-2 and which is required to be 
reported to GSA under the provisions 
of this section shall be reported on 
Standard Form 118, without the ac- 
companying Schedules A. B. and C, 
unless the holding agency requests 
GSA to act as disposal agency and a 
statement to that effect is inserted in 
Block 18, Remarlts. of Standard Form 

(b) In all cases where Government- 
owned land is reported, there shall be 
attached to and made a part of Stand- 
ard Form 118 (original and copies 
thereof) a report prepared by a quali- 
fied employee of the holding agency 
on the Government's title to the prop- 
erty based upon his review of the rec- 
ords of the agency. The report shall 
recite: 

(1) The description of the property. 

(2) The date title vested In the 
United States. 

(3) All exceptions, reservations, con- 
ditions, and restrictions, relating to 
the title acquired. 

(4) Detailed Information concerning 
any action, thing, or circumstance that 
occurred from the date of the acquisi- 
tion of the property by the United 
States to the date of the report which 
In any way affected or may have af- 
fected the right, title, and interest of 
the United SUtes In and to the real 
property (together with copies of such 
legal comments or opinions as may be 
contained in the file concerning the 
manner In which and the extent to 
which such right, title, or Interest may 
have been affected). In the absence of 
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any such action, thing, or circum- 
stance, a statement to that effect shall 
be made a part of the report. 

(6) The status of civil and criminal 
jurisdiction over the land that Is pecu- 
liar to the property by reason of it 
being Government-owned land. In the 
absence of any special circumstances, 
a statement to that effect shall be 
made a part of the report. 

(6) Detailed Information regarding 
any known flood hazards or flooding 
of the property and, If located In a 
floodplaln or wetlands, a listing of and 
citations to those uses that are re- 
stricted under identified Federal, 
State, or local regulations as required 
by Executive Orders 11988 and 11990 
of May 24. 1977. 

(7) The specific Identification and 
description of fixtures and related per- 
sonal property that have possible his- 
toric or artistic value. 

(8) The historical significance of the 
property, if any. and whether the 
property is listed, is eligible for, or has 
been nominated for listing in the Na- 
tional Register of Historic Places or Is 
In proximity to a property on the Na- 
tional Register. If the holding agency 
Is aware of any effort by the public to 
have the property listed on the Na- 
tional Register, this Information 
should be included. 

(9) To the extent such Information 
Is reasonably available or ascertain- 
able from agency files, personnel, and 
other Inquiry, a description of the 
type, location and condition of asbes- 
tos incorporated In the construction, 
repair, or alteration of any building or 
Improvement on the property (e.g., 
fireproof ing, pipe insulation, etc.) and 
a description of any asbestos control 
measures taken for the property. To 
assist GSA in considering the disposal 
options for the property, agencies 
shall also provide to GSA any avail- 
able indication of costs and/or time 
necessary to remove all or any portion 
of the asbestos-containing materials. 
Agencies are not required to conduct 
any specific studies and/or tests to 
obtain this information. (See also 
S 101-47.200(b).) 

(c) There shall be transmitted with 
Standard Form 118: 

(DA legible, reproducible copy of all 
instruments In possession of the 
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agency which affect the right, title, or 
Interest of the United States In the 
property reported or the use and oper- 
ation of such property (including 
agreements covering and licenses to 
use, any patents, processes, tech- 
niques, or inventions). In cases where 
the agency considers it to be Impracti- 
cable to transmit the abstracts of title 
and related title evidence, such docu- 
ments need not be transmitted: howev- 
er, the name and address of the custo- 
dian of such documents shall be stated 
In the title report referred to in § 101- 
47,202-2(b) and they shall be fur- 
nished if requested by GSA; 

(2) Any appraisal reports In the pos- 
session of the holding agency of the 
fair market value or the fair annual 
rental of the property reported; and 

(3) A certification by a responsible 
person that the property does or does 
not contain polychlorlnated biphenyl 
(PCB) transformers or other equip- 
ment regulated by the Environmental 
Protection Agency under 40 CFR Part 
761. If the property does contain any 
equipment subject to 40 CFR Part 761. 
the certification must include an as- 
surance on behalf of the holding 
agency that each Item of such equip- 
ment is now and will be maintained in 
a state of compliance with such regu- 
lations until disposal of the property. 

129 FR 18126, Dec. 3. 1964. as amended at 31 
FR 15541. Dec. 9. 1966; 34 FR 8166. May 24 
1969; 40 FR 22256. May 22, 1975: 44 FR 
19406. Apr. 3. 1979; 52 FR 46467, Dec. 8 
1987; 53 FR 29893. Aug. 9, 19881 

§ 191-47.202-3 Submlnnlun uf rcportfl. 

Reports of excess shall be filed with 
the regional office of GSA for the 
region In which the excess property is 
located, as follows: 

(a) Government-owned real property 
and related personal property shall be 
reported by the holding agencies 90- 
calendar days in advance of the date 
such excess property shall become 
available for transfer to another Fed- 
eral agency or for disposal. Where the 
circumstances will not permit excess 
real property and related personal 
property to be reported a full OO-calen- 
dar days In advance of the date It will 
be available, the report shall be made 
as far in advance of such date as possi- 
ble. 



<b) Leasehold Interests in real prop- 
erty determined to be excess shall be 
reported at least 60-calendar days 
prior to the date on which notice of 
termination or cancellation Is required 
by the terms of the Instrument under 
which the property is occupied. 

<c) All reports submitted by the De- 
partment of Defense shall bear the 
certification "This property has been 
screened against the known needs of 
the Department of Defense." All re- 
ports submitted by civilian agencies 
shall bear the certification *'Thls prop- 
erty has been screened against the 
known needs of the holding agency." 

9 101-47.202-4 Exceptions to reportlnjf. 

(a) A holding agency shall not report 
to GSA leased space assigned to the 
agency by GSA and determined by the 
agency to be excess. 

(b) Also, except for those Instances 
set forth In $ 101-47.202-4(c) a holding 
agency shall not report to GSA prop- 
erty used, occupied, or controlled by 
the Government under a lease, permit, 
license, easement, or similar Instru- 
ment when: 

(1) The lease or other instrument Is 
subject to termination by the grantor 
or owner of the premises within nine 
months: 

(2) The remaining term of the lease 
or other instrument. Including renewal 
rights, will provide for less than nine 
months of use and occupancy: 

(3) The term of the lease or other In- 
strument would preclude transfer to, 
or use by. another Federal agency or 
disposal to a third party: or 

<4) The lease or other Instrument 
provides for use and occupancy of 
space for office, storage, and related 
facilities, which does not exceed a 
total of 2,500 sq. feet. 

(c) Property, which otherwise would 
not be reported because It falls wltliln 
the exceptions set forth In ft 101- 
47.202-4(b) shall be reported: 

(1) If there are Ooverrunent owned 
improvements located on the premises: 
or 

<2) If the continued use, occupancy, 
or control of the property by the Gov- 
ernment is needful for the operation, 
production, or maintenance of other 
property owned or controlled by the 
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Government that has been reported 
excess or is required to be reported to 
OSA under the provisions of this sec- 
tion. 

fi Reporting after aubmiii- 

■lonB to the CongresH. 
Reports of excess covering property 
of the military departments and of the 
Office of Emergency Planning pre- 
pared after the expiration of 30 days 
from the date upon which a report of 
the facts concerning the reporting of 
such property was submitted to the 
Committees on Armed Services of the 
Senate and House of Representatives, 
10 U.S.C. 2662 and the Act of August 
10. 1956. 70A Stat. 636, as amended (50 
U.aC. App. 2285), shall contain a 
staument that the requirements of 
the statute have been met. 

§101-47.202-6 Reports Involving the 
public domain, 
(a) Agencies holding land withdrawn 
or reserved from the public domain 
which they no longer need, shall 
report on Standard Form 118. with ap- 
propriate Schedules A. B, and C. land 
or portions of land so withdrawn or re- 
served and the improvements thereon, 
if any, to the regional office of GSA 
for the region in which the lands are 
located when the agency has: 

(1) Plied a notice of Intention to re- 
linquish with the Department of the 
Interior and sent a copy of the notice 
to the regional office of GSA (S 101- 
47.201-3); 

(2) Been notified by the Department 
of the Interior that the Secretary of 
the Interior, with the concurrence of 
the Administrator of General Services, 
has determined the lands are not suit- 
able for return to the public domain 
for disposition under the general 
public land laws because the lands are 
subsUntially changed In character by 
Improvements or otherwise; and 

(3) Obtained from the Department 
of the Interior a report as to whether 
any agency (other than the holding 
agency) claims primary. Joint, or sec- 
ondary jurisdiction over the lands and 
whether the Department's records 
show the lands to be encumbered with 
any existing valid rights or privileges 
under the public land laws. 



<b) Sliould the Department of the 
Interior determine that minerals In 
the lands are not suitable for disposi- 
tlon under the public land mining and 
mineral leasing laws, the Department 
will notify the appropriate regional 
office of GSA of such determination 
and win authorize the holding agency 
to include the minerals in its report to 
GSA. 

(c) When reporting the property to 
GSA, a true copy of the notification 
(5 101-47.202-6(a)(2)) and report 
(S 101-47.202-8(a)(3)) shall be submit- 
ted as a part of the holding agency's 
report on the Government's legal title 
which shall accompany Standard 
Form 118. 

(i 101-47.202-7 Reports involving contami- 
nated property. 
Any report of excess covering prop- 
erty which in its present condition is 
dangerous or hazardous to health and 
safety, shall state the extent of such 
contamination, the plans for decon- 
tamination, and the extent to which 
the property may be used without fur- 
ther decontamination. In the case of 
properties containing asbestos-con- 
taining materials and In lieu of the re- 
qulremenU of the foregoing provisions 
of 1 101-47.202-7, see subsection 101- 
47.202-2(b)(9). 

[53 PR 289B4, Aug. 9. 1888] 

B 101-47.202-8 Notice of receipt 

GSA shall promptly notify the hold- 
ing agency of the date of receipt of 
each Report of Excess Real Property 
(Standard Form 118). 

B 101-47.202-9 Expense of protection and 

maintenance. 
When there are expenses connected 
with the protection and maintenance 
of the property reported to GSA, the 
notice to the holding agency of the 
date of receipt (see S 101-47.202-8) will 
indicate, if determinable, the date that 
the provisions of S 101.-47.402-2 will 
become effectlvce. Normally this will 
be the date of the receipt of the 
report. If because of actions of the 
holding agency the property is not 
available for immediate disposition at 
the time of receipt of the report, the 
holding agency will be reminded in the 
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notice that the period of Its responsi- 
bility for the expense of protection 
and maintenance will be extended by 
the period of the delay. 

[49 FR 1348. Jan. 11. 1984] 

6101-47.202-10 Examination for accept- 
ability. 

Each report of excess shall be re- 
viewed by QSA to ascertain whether 
the report was prepared In accordance 
with the provisions of this section. 
Within fifteen calendar days after re- 
ceipt of a report, the holding agency 
shall be informed by letter of the find- 
ings of QSA. 

(a) Where It Is found that a report Is 
adequate to the extent that QSA can 
proceed with utilization and disposal 
actions for the property, the report 
shall be accepted and the holding 
agency shall be informed of the date 
of such acceptance. However, the hold- 
ing agency shall, upon request, 
promptly furnish such additional in- 
formation or documents relating to 
the property as may be required by 
QSA to accomplish a transfer or a dis- 
posal. 

(b) Where it is found that a report Is 
Insufficient to the extent that QSA 
would be unable to proceed with any 
utilization or disposal actions for the 
property, the report shall be returned 
and the holding agency shall be In- 
formed of the facts and circumstances 
that required the return of the report. 
The holding agency promptly shall 
talce such action as may be appropri- 
ate to submit an acceptable report to 
QSA. Should the holding agency be 
unable to submit an acceptable report, 
the property shall be removed from 
under the provisions of § 101-47.402-2. 

§ 101-47.203 Utilization. 

6 I01>47.203-1 ReasRignment of real prop- 
erty by the agencies. 

Each executive agency shall, as far 
as practicable and within the policies 
expressed in this Subpart 101-47.2. 
malce reasslgnments of real property 
and related personal property under 
its control and jurisdiction among ac- 
tivities within the agency in lieu of ac- 
quiring such property from other 
sources. 



[42 FR 40698, Aug. 11. 19771 

§ 101-47.203-2 Transfer and utilization. 

Each executive agency shall, as far 
as practicable and within the policies 
expressed in this Subpart 101-47.2. 
transfer excess real property under its 
control to other Federal agencies and 
to the organizations specified In S 101- 
47.203-7, and shall fulfill its require- 
ments for real property by obtaining 
excess real property from other Feder- 
al agencies. Trsmsfers of property 
shall be made in accordance with the 
provisions of this subpart. 

[42 FR 40698. Aug. U. 1977] 

6 101-47.203-3 Notification of agency re- 
quirementji. 

Each executive agency shall notify 
the proper QSA regional office when- 
ever real property is needed for an au- 
thorized program of the agency. The 
notice stiall state the land area of tiie 
property needed, the preferred loca- 
tion or suitable alternate locations, 
and * describe the type of property 
needed In sufficient detail to enable 
QSA to review its records of property 
that' it Icnows will be reported excess 
by holding agencies. Its inventory of 
excess property, and its inventory of 
surplus property, to ascertain whether 
any such property may be suitable for 
the needs of the agency. The agency 
shall be informed promptly by the 
QSA regional office as to whether or 
not any such property Is available. 

(33 PR 671, Jan. 17. 1068) 

6 101-47.203-4 Real property excepted 
from reporting. 

Agencies having transferable excess 
real property and related personal 
property in the categories excepted 
from reporting by S 101-47.202-4 shall, 
before disposal, satisfy themselves In a 
maruier consistent with the provisions 
of this section that sucli property Is 
not needed by other Qovemment 
agencies. 

6 101-47.203-5 Screening of excesii real 
property. 

Excess real property and related per- 
sonal property reported by executive 
agencies shall, unless such screening is 
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waived, be screened by GSA for utili- 
sation by Federal real property hold- 
ing agencies (listed in { 101-47.4907). 
which may reasonably be expected to 
have use for the property as follows: 

(a) Notices of availability will be sub- 
mitted to each such agency which 
shall, within 30 calendar days from 
the date of notice, advise GSA if there 
is a firm requirement or a tentative re- 
quirement for the property. Agencies 
having tentative or firm requirements 
for surplus Federal real property for 
replacement housing for displaced per- 
sons, as authorized by section 218 of 
the Uniform Relocation AssisUnce 
and Real Property Acquisition Policies 
Act of 1970 (84 SUt. 1902), shall 
review these notices for the additional 
purpose of identifying properties for 
which they may have such a require- 
ment. When such a requirement 
exists, the agency shall so advise the 
appropriate GSA regional office. 

(1) In the event a tentative require- 
ment exists, the agency shall, within 
an additional 30 calendar days, advise 
QSA if there is a firm requirement. 

(2) Within 60 calendar days after 
advice to GSA that a firm requirement 
exists, the agency shall furnish GSA a 
request for transfer of the property 
pursuant to S 101-47.203-7. 

(b) Notices of availability for infor- 
mation of the Secretary of Health and 
Human Services and the Secretary of 
Education In connection with the ex- 
ercise of the authority vested in them 
under the provisions of section 
203(k)(l) of the Act, and for Informa- 
tion of the Secretary of the Interior In 
connection with the exercise of the au- 
thority vested in him under the provi- 
sions of section 203(1l)(2) of the Act or 
a possible determination under the 
provisions of section 203(k)(3) of the 
Act. will be sent to the offices desig- 
nated by the Secretaries to serve the 
areas In which the properties are lo- 
cated. A similar notice of availability 
for the Information of the Attorney 
General In connection with a possible 
determination under the provisions of 
section 203<p)(l) of the Act will be 
sent to the Office of Justice Programs. 
Department of Justice. 

(c) The Departments of Health and 
Human Services, Education, Interior, 
and Justice shall not attempt to Inter- 



est a local applicant in a property 
until it is determined surplus, except 
with the prior consent of GSA on a 
case-by-case basis or as otherwise 
agreed upon. When such consent is ob- 
tained, the local applicant shall be in- 
formed that consideration of the ap- 
plication Is conditional upon the prop- 
erty being determined surplus to Fed- 
eral requirements and made available 
for the purposes of the application. 
However, these Departments are en- 
couraged to advise the appropriate 
GSA regional office of those excess 
properties which are suitable for their 
programs. 

(d) Concurrently with the 30-day 
Federal agency use screening period, 
those Federal agencies that sponsor 
public benefit disposals at less than 
fair market value as permitted by the 
statutory authorities in 8 101-47.4905 
may provide the disposal agency with 
a recommendation, together with a 
brief supporting rationale, as illustrat- 
ed In 9 101-47.4909. that the highest 
and best use of the property is for a 
specific public benefit purpose. The 
recommendation may be made by the 
agency head, or designee, and will be 
considered by the disposal agency in 
its final highest and best use analysis 
and determination. After a determina- 
tion of surplus has been made, if the 
disposal agency agrees with a sponsor- 
ing Federal agency that the highest 
and best use of a particular property is 
for a specific public benefit purpose, 
local public bodies will be notified that 
the property is available for that use. 

[29 PR 16126, Dec. 3, 1964, as amended at 36 
FR 1143B. June 12, 1971; 47 PR 37175. Aug. 
25, 1982: 49 FR 37091, Sept. 21. 1984; 52 FR 
9632, Mar. 27. 19B7] 

9101-47.203-6 Designation aa personal 

property. 

(a) Prefabricated movable structures 
such as Butler-type storage ware- 
houses, quonset huts, and housetrail- 
ers (with or without undercarriages) 
reported to GSA with the land on 
which they are located may. in the dis- 
cretion of GSA, be designated for dis- 
position as personal property for off- 
site use. 

(b) Related personal property may, 
in the discretion of the disposal 
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agency, be designated for disposition 
as personal property. Consideration of 
such designation shall be given par- 
ticularly to items having possible his- 
toric or artistic value to ensure that 
Federal agencies, including the Smith- 
sonian Institution (see § 101-43.302), 
are afforded the opportunity of ob- 
taining them through personal proper- 
ty channels for off-site use for preser- 
vation and display. Fixtures such as 
murals and fixed sculpture which liave 
exceptional historical or artistic value 
may be designated for disposition by 
severance for off-site use. In malcing 
such designations, consideration shall 
be given to such factors as whether 
the severance can be accomplished 
without seriously affecting the value 
of the realty and whether a ready dis- 
position can be made of the severed 
fixtures. 

(c) When a structure Is to be demol- 
ished, any fixtures or related personal 
property therein may, at the discre- 
tion of the disposal agency, be desig- 
nated for disposition as personal prop- 
erty where a ready disposition can be 
made of these Items through such 
action. As indicated in paragraph (b) 
of this section, particular consider- 
ation should be given to designating 
items of . possible historical or artistic 
value as personal property in such in- 
stances. 

[34 PR 8166. May 24. 1960] 

§ 101-47.203-7 TranHfera. 

(a) The agency requesting tran.sfer 
of excess real property and related 
personal property reported to OSA 
shall prepare and submit to the proper 
GSA regional office OSA Form 1334, 
Request for Transfer of Excess Real 
and Related Personal Property (§101- 
47.4904). Instructions for the prepara- 
tion of GSA Form 1334 are set forth in 
S 101-47.4904-1. 

(b) Upon determination by OSA that 
a transfer of the property requested is 
in the best interest of the Government 
and that the requesting agency is the 
appropriate agency to hold the proper- 
ty, the transfer may be made among 
Federal agencies, to mixed-ownership 
Government corporations, and to the 
municipal government of the District 
of Columbia. 

(c) [Reserved] 



(d) Transfers of property to execu- 
tive agencies shall be made when the 
proposed land use is consistent with 
the policy of the Administrator of 
General Services as prescribed in 
S 101-47.201-1 and the policy guide- 
lines prescribed In % 101-47.201-2. In 
determining whether a proposed 
transfer should be approved under the 
policy guidelines, GSA and OMB may 
consult informally to obtain all avail- 
able data concerning actual program 
needs for the property. 

(e) GSA will execute or authorize all 
approved transfers to the requesting 
agency of property reported to GSA. 
Agencies may transfer without refer- 
ence to GSA excess real property 
which Is not reported to GSA under 
the provisions of $ 101-47.202-4(b) (1), 
(2). and (4). However, such transfers 
shall be made In accordance with the 
principles set forth In this section. 

(f) Pursuant to an agreement be- 
tween the Director. Office of Manage- 
ment and Budget, and the Administra- 
tor of General Services, reimburse- 
ment for transfers of excess real prop- 
erty Is prescribed as follows: 

(1) Where the transferor agency has 
requested the net proceeds of the 
transfer pursuant to section 204 (c) of 
the Act. or where elttier the transferor 
or transferee agency (or organization- 
al unit affected) Is subject to the Gov- 
ernment Corporation Control Act (31 
U.S.C. 841) or is a mixed-ownership 
Government corporation, or the mu- 
nicipal government of the District of 
Columbia, reimbursement for the 
transfer shall be In an amount equal 
to the estimated fair market value of 
the property requested as determined 
by the Administrator: Provided, That 
where the transferor agency Is a 
wholly owned Government corpora- 
tion, the reimbursement shall be 
either in an amount equal to the esti- 
mated fair market value of the proper- 
ty requested, or the corporation's book 
value thereof, as may be agreed upon 
by OSA and the corporation. 

(2) Reimbursement for all other 
transfers of excess real property shall 
be: 

(I) In an amount equal to 100 per- 
cent of the estimated fair market 
value of the property requested, as de- 
termined by the Administrator, or if 
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tlie transfer is for the purpose of up- 
grading facilities (i.e., for the purpose 
of replacing other property of the 
transferee agency which because of 
the location, nature, or condition 
thereof, is less efficient for use), the 
reimbursement shall be in an amount 
equal to the difference between the es- 
timated fair market value of the prop- 
erty to be replaced and the estimated 
fair market value of the property re- 
quested, as determined by the Admin- 
istrator. 

(11) Without reimbursement when 
the transfer is to be made under either 
of the following conditions: 

(A) Congress has specifically author- 
ized the transfer without reimburse- 
ment, or 

(B) The Administrator with the ap- 
proval of the Director, Office of Man- 
agement and Budget, has approved a 
request for an exception from the 100 
percent reimbursement requirement. 

(1) A request for exception from the 
100 percent reimbursement require- 
ment shall be endorsed by the head of 
the executive department or agency 
requesting the exception. 

(2) A request for exception from the 
100 percent reimbursement require- 
ment will be submitted to GSA for re- 
ferral to the Director, Office of Man- 
agement and Budget^ and shall Include 
an explanation of how granting the 
exception would further essential 
agency program objectives and at the 
same time be consistent with Execu- 
tive Order 12348. dated February 25. 
1982. The unavailability of funds 
alone is not sufficient to Justify an ex- 
ception. The above required data and 
documentation shall be attached to 
GSA Form 1334 by the transferee 
agency on submission of that form to 
OSA. 

(J) If the Administrator with the ap- 
proval of the Director, Office of Man- 
agement and Budget, approves the re- 
quest for an exception, the Adminis- 
trator may then complete the trans- 
fer. A copy of the Office of Manag- 
ment and Budget approval will be sent 
to the Property Review Board. 

(4) The agency requesting the excep- 
tion will assume responsibility for pro- 
tection and maintenance costs where 
the disposal of the property is de- 
ferred for more than 30 days because 



of the consideration of the request for 
an exception to the 100 percent reim- 
bursement requirement. 

(g) Excess property may be trans- 
ferred to the Senate, the House of 
Representatives, and the Architect of 
the Capitol and any activities under 
his direction, pursuant to the provi- 
sions of section 602(e) of the Act. The 
amount of reimbursement for such 
transfer shall be the same as would be 
required for a transfer of excess prop- 
erty to an executive agency under 
similar circumstances. 

[20 PR 16126. Dec. 3, 1064, as amended at 37 
PR 6029. Mar. 9. 1972: 40 FR 12078. Mar. 17, 
1975; 42 FR 40698, Aug. 11. 1977: 47 PR 
66499. Dec. 17, 1082; 40 FR 20222. July 19. 
1084) 

101-47.203-8 Temporary utilization. 

(a) Whenever GSA determines that 
the temporary assignment or reassign- 
ment to a Federal agency of any space 
in excess real property for office, stor- 
age, or related facilities would be more 
advantageous than the permanent 
transfer of the property to a Federal 
agency, it will execute or authorize 
such assignment or reassignment for 
such period of time as It shall deter- 
mine. The agency to which the space 
is made available shall make appropri- 
ate reimbursement for the expense of 
maintaining such space In the absence 
of appropriation available to GSA 
therefor. 

<b) GSA may approve the temporary 
assignment or reassignment to a Fed- 
eral agency of excess real property 
other than space for office, storage, or 
related facilities whenever such action 
would be In the best Interest of the 
Government. In such cases, the agency 
to which the property Is made avail- 
able may be required to pay a rental 
or users charge based upon the fair 
value of such property, as determined 
by GSA. Where such property will be 
required by the agency for a period of 
more than 1 year. It may be trans- 
ferred on a conditional basis, with an 
understanding that the property will 
be reported excess at a time agreed 
upon when the transfer is arranged 
(see i 101-47.20l-2(d)(7)). 
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6 101-47.203-9 Non-Federal interim use of 
property. 

The holding agency may. with the 
approval of OSA. grant rights for non- 
Federal Interim use of excess property 
reported to OSA, or portions thereof, 
when it Is determined that such Inter- 
im use Is not required for the needs of 
any Federal agency. 

§ 101-47.203-10 WlthdrawalH. 

Subject to the approval of GSA. and 
to such conditions as GSA considers 
appropriate, reports of excess real 
property may be withdrawn In whole 
or in part by the reporting agency at 
any time prior to transfer to another 
Federal agency or prior to the execu- 
tion of a legally binding agreement for 
disposal as surplus property. Requests 
for withdrawals shall be addressed to 
the GSA regional office where the 
report of excess real property was 
filed. 

135 FR 17256, Nov. 6. 1970] 

§ 101-47.204 Determination of nurpluR. 

§ 101-47.204-1 Reported property. 

Any real property and related per- 
sonal property reported excess under 
this Subpart 101-47.2 which has been 
screened for needs of Federal agencies 
or waived from such screening by 
GSA, and not been designated by GSA 
for utllteatlon by a Federal agency, 
shall be subject to determination as 
surplus property by GSA. 

(a) The holding agency, the Secre- 
tary of Health and Human Services, 
the Secretary of Education, the Secre- 
tary of the Interior, and the Attorney 
General will be notified of the date 
upon which determination as surplus 
becomes effective. Any Federal agency 
that has Identified a property as being 
required for replacement housing for 
displaced persons under section 218 of 
the Uniform Relocation Assistance 
and Real Property Acquisition Policies 
Act of 1970 will also be notified of the 
date upon which determination as sur- 
plus becomes effective. The Secretary 
of the Department of Energy will be 
notified when real property Is deter- 
mined surplus and advised of any 
known interest In the property for its 
use or development for energy facili- 



ties. Appropriate steps will be taken to 
ensure that energy site needs are con- 
sidered along with other competing 
needs In the disposal of surplus real 
property, since such property may 
become available for use under sec- 
tions 203(e)(3) (G) and (H) of the Fed 
eral Property and Administrative 
Services Act of 1049. as amended. 

(b) The notices to the Secretary of 
Health and Human Services, the Sec- 
retary of Education, the Secretary of 
the Interior, and the Secretary of 
Energy will be sent to the offices des- 
ignated by them to serve the area In 
which the property is located. The no- 
tices to the Attorney General will be 
sent to the Office of Justice Programs. 
Department of Justice. The notices to 
the Federal agencies having a require- 
ment pursuant to section 218 of the 
Uniform Relocation AssIstBince and 
Real Property Acquisition Policies Act 
of 1970 will be sent to the office 
making the request unless another 
office is designated. 

(c) With regard to surplus property 
which GSA predetermines will not be 
available for disposal under the above- 
mentioned programs, or whenever the 
holding agency has requested reim- 
bursement of the net proceeds of dis- 
position pursuant to section 204(c) of 
the Act, the notice to the affected 
department(s) will contain advice of 
such determination or request for re- 
imbursement. The affected de- 
partment(s) shall not screen for poten- 
tial appllcanU for such property. 

129 FR 16120. Ore. 3. 1964. as amended at 36 
FR 8041. Apr, 29. 1971; 47 FR 37175. Aug. 
26. 1982: 52 FR 9832. Mar. 27. 19871 

fl 101-47.201-2 Property excepted from re- 
porting. 

Any property not reported to GSA 
due to 9 101-47.202-4. and not desig- 
nated by the hoWlng agency for utili- 
zation by other agencies pursuant to 
the provisions of this Subpart 101- 
47.2. shall be subject to determination 
as surplus by the holding agency. 
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Subpart 101-47.3— Surplus Real 
Property Dlftposol 

6101-47^00 Scope of Mubpart 

This subpart prescribes the policies 
and methods governing the disposal of 
surplus real property and related per- 
sonal property within the States of 
the Union, the District of Columbia, 
the Commonwealth of Puerto Rico. 
American Samoa. Guam, the Trust 
Territory of the Pacific Islands, and 
the Virgin Islands. This subpart does 
not apply to the abandonment, de- 
struction, or donation to public bodies, 
under section 202(h) of the Act (cov- 
ered by Subpart 101-47.5). 

(47 PR 4622. Feb. 1. 19821 

6 101-47.301 General provinioiiii of nub- 
part. 

tl 101-47.301-1 Policy. 

It Is the policy of the Administrator 
of General Services: 

(a) That surplus real property shall 
be disposed of In the most economical 
manner consistent with the best inter- 
ests of the Government. 

(b) That surplus real property shall 
ordinarily be disposed of for cash con- 
sistent with the best interests of the 
Government. 

(c) That surplus real property shall 
be disposed of by exchange for pri- 
vately owned property only for proper- 
ty management considerations such as 
boundary realignment or provision of 
access or in those situations In which 
the acquisition Is authorized by law. 
the requesting Federal agency has re- 
ceived approval from the Office of 
Management and Budget and clear- 
ance from its congressional oversight 
committees to acquire by exchange, 
and the transaction offers substantial 
economic or unique program advan- 
tages not otherwise obtainable by any 
other method of acquisition. 

[29 PR 16120. Dec. 3, 1964. as amended at 42 
FR 47205. Sept. 20. 1077; 42 PR 56123. Oct. 
21. 1977] 

fi 101-47.301-2 Applicability of antiiruitt 
lawa. 

(a) In any case in which there is con- 
templated a disposal to any private in- 
terest of real and related personal 



property which has an estimated fair 
market value of $3,000,000 or more, or 
of patents, processes, techniques, or 
inventions, irrespective of cost, the dis- 
posal agency shall transmit promptly 
to the Attorney General notice of any 
such proposed disposal and the proba- 
ble terms or conditions thereof, as re- 
quired by section 207 of the Act. for 
his advice as to whether the proposed 
disposal would tend to create or main- 
tain a situation Inconsistent with anti- 
trust laws, and no such real property 
shall be disposed of until such advice 
has been received. If such notice is 
given by any executive agency other 
than GSA. a copy of the notice shall 
be transmitted simultaneously to the 
office of GSA for the region In which 
the property Is located. 

(b) Upon request of the Attorney 
General. GSA or any other executive 
agency shall furnish or cause to be 
furnished such information as it may 
possess which the Attorney General 
determines to be appropriate or neces- 
sary to enable him to give the request- 
ed advice or to determine whether any 
other disposition or proposed disposi- 
tion of surplus real property violates 
or would violate any of the antitrust 
laws. 

[29 FR 16126. Dec. 3. 1964. as amended at 54 
PR I219B. Mar. 24, 1989] 

6 101-47.301-3 Disposals under other laws. 

Pursuant to section 602(c) of the act. 
disposals of real property shall not be 
made under other laws but shall be 
made only in strict accordance with 
the provisions of this Subpart 101-47.3 
unless the Administrator of General 
Services, upon written application by 
the disposal agency, shall determine in 
each case that the provisions of any 
such other law. pursuant to which dis- 
posal Is proposed to be made, are not 
Inconsistent with the authority con- 
ferred by this Act. The provisions of 
this section shall not apply to dispos- 
als of real property authorized to be 
made by section 602(d) of the act or by 
any special statute which directs or re- 
quires an executive agency named 
therein to transfer or convey specifi- 
cally described real property in accord- 
ance with the provisions of such stat- 
ute. 
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§ 101-47.301^ Credit disposals and leases. 

Where credit is extended in connec- 
tion with any disposal of surplus prop- 
erty, the disposal agency shall offer 
credit pursuant to the provisions of 
§ 101-47.304-4. The disposal agency 
shall -administer and manage the 
credit lease; or permit and any securi- 
ty therefor and may enforce, adjust, 
or settle any right of the Government 
with respect thereto In such manner 
and upon such terms as that agency 
considers to be in the best interests of 
the Government. 

[42 FR 47205. Sept. 20. 1077] 

§ 101-47.302 Designation of disposal agen- 
cies. 

§ 101--47.302-1 General. 

In accordance with applicable provi- 
sions of this Subpart 101-47.3. surplus 
real property shall be disposed of or 
assigned to the appropriate Federal 
department for disposal for public use 
purposes by the disposal agency. 

136 FR 8042. Apr. 20. 19711 

§ 101-47.302-2 Holding agency. 

(a) The holding agency Is hereby 
designated as disposal agency for: 

(1) Leases, permits, licenses, ease- 
ments, and similar real estate Interests 
held by the Government In non-Gov- 
emment-owned property (including 
Goverrunent-owned improvements lo- 
cated on the premises), except when It 
is determined by either the holding 
agency or GSA that the Government's 
Interest will be best served by the dis- 
posal of such real estate Interests to- 
gether with other property owned or 
controlled by the Government, that 
has been or Is being reported to GSA 
as excess: and 

(2) Fixtures, structures, and im- 
provements of any kind to be disposed 
of without the underlying land witli 
the exception of Government-owned 
machinery and equipment, which are 
fixtures being used by a contractor-op- 
erator, where such machinery and 
equipment will be sold to the contrac- 
tor-operator. 

(3) Standing timber and embedded 
gravel, sand, stone and underground 
water to be disposed of wItho\it the 
u *eri land. 



(b) GSA may act as the disposal 
agency for the type of property de- 
scribed In paragraphs (a)(1) and (2) of 
this section, whenever requested by 
the holding agency to perform the dis- 
posal functions. Where GSA acts as 
the disposal agency for the disposal of 
leases and similar real estate Interests 
as described in peiragraph (a)(1) of this 
section, the holding agency neverthe- 
less shall continue to be responsible 
for the payment of the rental until 
the lease is terminated and for the 
payment of any restoration or other 
direct costs incurred by the Govern- 
ment as an incident to the termina- 
tion. Likewise, where GSA acts as dis- 
posal agency for the disposal of fix- 
tures, structures, and Improvements as 
described In paragraph (a)(2) of this 
section, the holding agency neverthe- 
less shall continue to be responsible 
for payment of any demolition and re- 
moval costs not offset by the sale of 
the property. 

[29 FR 16126. Dec. 3. 1964. as amended at 31 
FR 2658. Feb. 11. 1968: 31 FR 16780. Dec. 31. 
1966; 33 FR 8737. June 14. 1968; 48 FR 
12526. Mar. 25. 1983: 50 FR 28403. July 12. 
1985) 

fi 101-47.302-3 Ceneral Services Adminis- 
tration. 

GSA is the disposal agency for all 
real property and related personal 
property not covered by the above des- 
ignations or by disposal authority del- 
egated by the Administrator of Gener- 
al Services in specific instances. 

8 101-47.303 Responsibility of disposal 
agency. 

§ 101-47.303-1 Classification. 

Each surplus property, or, if the 
property Is subdivided, each unit of 
property shall be classified by the dis- 
posal agency to determine the meth- 
ods and conditions applicable to the 
disposal of the property. Classification 
shall be according to the estimated 
highest and best use for the property. 
The property may be reclassified from 
time to time by the disposal agency or 
by GSA whenever such action Is 
dnpmcd appropriate. 



Department of Transportation; and 

(7) Office of Justice Programs. De- 
partment of Justice. 

(h> When the disposal agency has 
made a determination as to what con- 
stitutes a reasonable period of time to 
develop and submit a formal applica- 
tion, the public agency shall be so no- 
tified. The public agency shall be ad- 
vised of the information required in 
connection with an application to pro- 
cure the property. 

(1> Upon receipt of the formal appli- 
cation for the property, the disposal 
agency shall consider and act upon It 
In accordance with the provisions of 
the statute and applicable regulations. 
If comments are received Indicating 
that the disposal is Incompatible with 
State, regional, or local development 
plans and programs, the disposal 
agency shall attempt to resolve the 
differences consistent with its statuto- 
ry responsibilities In the disposal of 
surplus property. 

[29 FR 16126, Dec. 3. 1964. as amended at 34 
PR 11209. Juiy 3. 1969; 35 FR 8486. June 2. 
1970; 36 FR 9776. May 28. 1971; 40 FR 
22256. May 22. 1975; 52 FR 9829, Mar. 27, 
1987) 

§101-47.303-28 Notice for zoning pur- 
poses. 

<a) Where the surplus land Is located 
in an urban area as defined in section 
806 of the Act. that copy of the notice 
to public agencies required under 
5 101-47. 303-2(b) which is sent to the 
head of the local governmental unit 
having Jurisdiction over zoning and 
land use regulation in the area shall 
be accompanied by a copy of section 
803 of the Act (see § 10l-47.4906a) and 
the transmittal letter In such In- 
stances shall Include an additional 
paragraph requesting information con- 
cerning zoning as set forth In § 101- 
47.4906b. ^ ^ 

(b) Information which is furnished 
by the unit of general local govern- 
ment pursuant to the action taken In 
paragraph (a) of this section shall be 
Included in Invitations for Bid In ad- 
vertised sales. In negotiated sales, this 
Information shall be presented to pros- 
pective purchasers during the course 
of the negotiations and shall be In- 
cluded In the sales agreements. In 



be followed by a written statement, 
substantially as follows: 

The above Information was obtained from 
and is furnished pursu- 
ant to section 803 of the Federal Property 
and Administrative Services Act of 1949, as 
amended. The Government does not guar- 
antee that the Information is necessarily ac- 
curate or will remain unchanged. Any Inac- 
curacies or changes in the above informa- 
tion shall not be cause for adjustment or re- 
scission of any contract resulting from this 
Invitation for Bid or Sales Agreement. 

(c) If no response to a request for 
such zoning Information Is received, 
the property may be offered for sale 
without furnishing such Information 
to prospective purchasers. If the unit 
of general local government notifies 
the disposal agency of its desire to 
zone the property, it shall be afforded 
a 30-calendar-day period (In addition 
to the 20-calendar days afforded In the 
notice of surplus determination) to 
issue such zoning regulations. If the 
zoning cannot be accomplished within 
this time frame, the sale may proceed 
but the prospective purchasers shall 
be advised of the pending zoning of 
the property. 

(34 FR 11209. July 3, 19691 

9101-47.303-3 Studies. 

The disposal agency shall compile 
from the title documents and related 
papers appropriate Information, for 
use In disposal actions, regarding all 
real property and related personal 
property available for disposal. 

6 101-47.303-4 Appraisal. 

(a) Except as otherwise provided In 
this Subpart 101-47.3, the disposal 
agency shall In all cases obtain an ap- 
praisal of the fair market value, and In 
appropriate cases the fair annual 
rental, of property available for dis- 
posal. 

(b) No appraisal need be obtained In 
any one of these situations: 

(1) The property is classified and Is 
to be disposed of as airport property. 

(2) The property is suitable for his- 
toric monument purposes and Is to be 
disposed of with the use limited to 
such purpose to a State, political sub- 
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division instrumentality thereof, or 
municipality. 

(3) The estimated fair market value 
of property to be offered on a competi- 
tive sale basis does not exceed $10,000. 

(c) The disposal agency shall have 
the property appraised by experienced 
and qualified persons familiar with 
the types of property to be appraised 
by them. Any person engaged to col- 
lect or evaluate information pursuant 
to this subsection shall certify that he 
has no Interest, direct or indirect, in 
the property which would conflict in 
any manner with the preparation and 
submission of an impartial appraisal 
report. 

129 FR 16126, Dec. 3. 1964, as amended at 34 
FR 16S45. Oct. 16. 1969] 

§101-47.304 Advertieed and negotiated 
disposals. 

§101-47.304-1 Publicity. 

(a) The disposal agency shall widely 
publicize all surplus real property and 
related personal property which be- 
comes available for disposal hereun- 
der, giving information adequate to 
inform interested persons of the gen- 
eral nature of the property and lUs 
possible uses, as well as any reserva- 
tions, restrictions, and conditions Im- 
posed upon its disposal. 

(b) A condensed statement of pro- 
posed sales of surplus real property by 
advertising for competitive bids, 
except where the estimated fair 
market value of the property is less 
than $2,500. shall be prepared and 
submitted, for inclusion in the U.S. 
Department of Commerce publication 
"Commerce Business Dally," to: U.S. 
Department of Commerce (S-Synop- 
sis). Room 1300. 433 West Van Buren 
Street. Chicago, Illinois 60604, 

§ 101-47.304-2 Soliciting cooperation of 
local groups. 

The disposal agency may consult 
with local groups and organi7>ations 
and solicit their cooperation in giving 
wide publicity to the proposed disposal 
of the property. 

§ 101-47.304-3 Information to Interested 
persons. 

The disposal agency shall, upon re- 
quest, supply to bona fide potential 



purchasers and lessees adequate pre- 
liminary Information, and. with the 
cooperation of the holding agency 
where necessary, shall render such as- 
sistance to such persons as may enable 
them, insofar as feasible, to obtain 
adequate Information regarding the 
property. The disposal agency shall es- 
tablish procedures so that all persons 
showing due diligence are given full 
and complete opportunity to make an 
offer. 

§101-47.304-4 Invitation for offer*. 

In all advertised and negotiated dis- 
posals. the disposal agency shall pre- 
pare and furnish to all prospective 
purchasers or lessees written Invita- 
tions to make an offer, which shall 
contain or Incorporate by reference all 
the terms and conditions under which 
the property is offered for disposal, in- 
cluding all provisions required by stat- 
ute to be made a part of the offer. The 
Invitation shall further specify the 
form of the disposal Instrument, 
which specifications shall be In accord- 
ance with the appropriate provisions 
of 101-47.307-1 and 101-47.307-2. 

(a) When the disposal agency has 
determined that the sale of specific 
property on credit terms Is necessary 
to avoid retarding the salablUty of the 
property and the price obtainable, the 
Invitation shall provide for submission 
of offers on the following terms: 

(1) Offers to purchase of less than 
$2,500 shall be for cash. 

(2) When the purchase price Is 
$2,500 or more but less than $10,000. a 
cash downpayment of not less than 25 
percent shall be required with the bal- 
ance due in 8 years or less. 

(3) When the purchase price is 
$10,000 or more, a cash downpayment 
of not less than 20 percent shall be re- 
quired with the balance due In 10 
years or less. 

(4) The purchaser shall furnish a 
promissory note secured by the pur- 
chase money mortgage or deed of 
trust on the property, whichever the 
Government determines to be appro- 
priate. 

(6) Payment will be In equal quarter- 
annual Installments of the principal 
together with interest on the unpaid 
balance. 

15 
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(6) Interest on the unpaid balance 
will be at the General Services Admin- 
istration's established interest rate. 

(b) Where the disposal agency has 
determined that an offering of the 
property on credit terms that do not 
meet the standards set forth in i 101- 
47.304-4(8) is essential to permit dis- 
posal of the property in the best inter- 
ests of the Government, the Invitation 
may provide for submission of offers 
on such alternate terms of payment as 
may be recommended by the disposal 
agency and' approved by the Adminis- 
trator of General Services on the basis 
of a detailed written statement Justify- 
ing the need to deviate from the 
standard terms. The Justification shall 
be based on the needs of the Federal 
Government as distinguished from the 
interests of the purchaser. The sale In 
those cases where the downpayment is 
less than 20 percent shall, unless oth- 
erwise authorized by the Administra- 
tor of General Services, be under a 
land contract which shall provide, in 
effect, for conveyance of title to the 
purchaser by quitclaim deed or other 
form of conveyance in accordance with 
the appropriate provisions of §§ 101- 
47.307-1 and 101-47.307-2 upon pay- 
ment of one-third of the total pur- 
chase price and accrued interest, or 
earlier If the Government so elects, 
and execution and delivery of purchas- 
er's note and purchase money mort- 
gage (or bond and deed of trust) satis- 
factory to the Government, to secure 
payment of the unpaid balance of the 
purchase price. 

(c) The disposal agency may increase 
the cash downpayment requirement or 
shorten the period of amortization 
whenever circumstances warrant and 
in the case of sales of farms, may pro- 
vide for payment of the unpaid bal- 
ance on equal semiannual or annual 
Installment basis. 

(d) Where a sale Is to be made on 
credit, the invitation shall provide 
that the purchaser agrees by appropri- 
ate provisions to be Incorporated In 
the disposal Instruments that he will 
not le^se (unless the property was of- 
fered without leasing restrictions by 
the Government) or sell the property, 
or any part thereof or interest therein, 
without prior written authorization of 
the Government. 



(1) In appropriate cases, except as 
provided in § 101-47.304-4(d)(2), the 
invitation shall state that the disposal 
instrument may include provisions 
specifically authorizing leasing and/or 
resale and release of portions of the 
property as desired by the purchaser, 
provided that such provisions shall, in 
the Judgment of the Government, be 
adequate to protect its security for the 
credit extended to the purchaser. 

<2) In the case of timber or mineral 
lands, or lands containing other sale- 
able products, the invitation shall 
state that the disposal instrument 
may specifically provide for granting 
future partial releases to permit the 
resale of timber, minerals, and other 
saleable products, or authorize the 
leasing of mineral rights, upon pay- 
ment to the Government of such 
amounts as may be required by the 
Government but not less than the pro- 
ceeds of any sale or lease less such 
amounts as may be determined by the 
Government to represent the cost of 
the sale or lease. 

(3) All payments for such authoriza- 
tions and/or releases shall, at the 
option of the Government, be applied 
against the unpaid balance of the in- 
debtedness in inverse order of its ma- 
turity, or upon any delinquent install- 
ments of principal and interest, or 
used for payments of any delinquent 
taxes or Insurance premiums. 

(e) Where property Is offered for dis- 
posal under a land contract or lease, 
the terms and conditions contained in 
the invitation shall provide that the 
purchaser or lessee will be required to 
pay to the proper taxing authorities or 
to the disposal agency, as may be di- 
rected, all taxes, payments in lieu of 
taxes (in the event of the existence or 
subsequent enactment of legislation 
authorizing such payments), assess- 
ments or similar charges which may 
be assessed or imposed on the proper- 
ty, or upon the occupier thereof, or 
upon the use or operation of the prop- 
erty and to assume all costs of operat- 
ing obligations. 

(f) Whenever property is offered for 
sale on credit terms or for lease, the 
terms and conditions contained in the 
invitation shall provide that the pur- 
chaser or lessee shall procure and 
maintain at his expense during the 
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term credit is extended, or the period 
of the lease» such Insurance In such 
amounts as may be required by the 
Government; required insurance shall 
be in companies acceptable to the 
Government and shall include such 
terms and provisions as may be re- 
quired to provide coverage satisfactory 
to the Government. 

[29 PR 16126, Dec. 3. 1964, as amended at 33 
FR 12003, Auk. 23, 1968; 42 FR 47205, Sept. 
20. 1977) 

§ 101-47.304-5 inspection. ' 

All persons interested in the acquisi- 
tion of surplus property available for 
disposal under this Subpart 101>47.3 
shall, with the cooperation of the 
holding agency, where necessary, and 
with due regard to its program activi- 
ties, be permitted to make a complete 
inspection of such property. Including 
any available Inventory records, plans, 
specifications, and engineering reports 
made in connection therewith, subject 
to any necessary restrictions in the in- 
terest of national security and subject 
to such rules as may be prescribed by 
the disposal agency. 
(See S 101-47.304-13 and S 101-47.403.) 
t53 FR 29894, Aug. 9. 1988] 

8 1 01-47.304-6 Submission of ofTeni. 

All offers to purchase or lease shall 
be in writing, accompanied by any re- 
quired earnest money deposit, using 
the form prescribed by the disposal 
agency and. In addition to the finan- 
cial terms upon which the offer Is 
predicated, shall set forth the willing- 
ness of the offeror to abide by the 
terms, conditions, reservations, and re- 
strictions upon which the property Is 
offered, and shall contain such other 
information as the disposal agency 
may request. 

§ 101-47.304-7 Advertlied diBpoHalB. 

(a) All disposals or contracts for dis- 
posal of surplus property, except as 
provided In SS 101-47.304-9 and 101- 
47.304-10. shall be made after publicly 
advertising for bids. 

(1) The advertising for bids shall be 
made at such time previous to the dis- 
posal or contract, through such meth- 
ods and on such terms and conditions 
as shall permit that full and free com- 



petition which Is consistent with the 
value and nature of the property in- 
volved. The advertisement shall desig- 
nate the place to which the bids are to 
be delivered or mailed, and shall state 
the place, date, and time of public 
opening. 

(2) All bids shall be publicly dis- 
closed at the time and place stated in 
the advertisement. 

(3) Award shall be made with rea- 
sonable promptness by notice to the 
responsible bidder whose bid. conform- 
ing to the invitation for bids, will be 
most advantageous to the Govern- 
ment, price and other factors consid- 
ered: Proi?idcd,That all bids may be re- 
jected when it is in the public Interest 
to do so. 

(b) Disposal and contracts for dispos- 
al of surplus property may be made 
through contract auctioneers when 
authorized by GSA. The auctioneer re- 
tained under contract shall be re- 
quired to publicly advertise for bids in 
accordance with the applicable provi- 
sions of this ( 101-47.304-7. 

6 101-47.304-8 (Renervedl 

9 101-47.304-9 Negotiated dtaposals. 

(a) Disposal agencies shall obtain 
such competition as is feasible under 
the circumstances In all negotiations 
of disposals and contracts for disposal 
of surplus property. They may dispose 
of surplus property by negotiation 
only In the following situations: 

(1) When the estimated fair market 
value of the property Involved does 
not exceed $15,000; 

(2) When bid prices after advertising 
therefor are not reasonable (either as 
to all or some part of the property) or 
have not been independently arrived 
at In open competition; 

(3) When the character or condi- 
tions of the property or unusual cir- 
cumstances make It Impractical to ad- 
vertise publicly for competitive bids 
and the fair market value of the prop- 
erty and other satisfactory terms of 
disposal can be obtained by negotia- 
tion; 

(4) When the disposals will be to 
States. Commonwealth of Puerto 
Rico, possessions, political subdivisions 
thereof, or tax-supported agencies 
therein, and the estimated fair market 
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value of the property and other satis- 
factory terms of disposal are obtained 
by negotiation: or 

(5) When negotiation Is otherwise ^ 
authorized by the Act or other law, 
such as: 

(I) Disposals of power transmission 
lines for' public or cooperative power 
projects (see fi 101-47.308-1). 

(II) Disposals for public airport utili- 
zation (see 9 101-47.308-2). 

(b) Appraisal data required pursuant 
to the provisions of i 101-47,303-4. 
when needed for the purpose of con- 
ducting negotiations under ftlOl- 
47.304-9(a) (3). (4). or (5)(1) shall be 
obtained under contractual arrange- 
ments with experienced and qualified 
real estate appraisers familiar with 
the types of property to be appraised 
by them: Provided, however. That in 
any case where the cost of obtaining 
such data from a contract appraiser 
would be out of proportion to the ex- 
pected recoverable value of the prop- 
erty, or If for any other reason em- 
ploying a contract appraiser would not 
be In the best Interest of the Qovern- 
ment. the head of the disposal agency 
or his designee should authorize any 
other method of obtaining an estimate 
of the fair market value of the proper- 
ty or the fair annual rental he may 
deem to be proper. 

(c) Negotiated sales to public bodies 
under 40 U.S.C. 484(e)(3)(H) will be 
considered only when the disposal 
agency has made a determination that 
a public benefit will result from the 
negotiated sale which would not be re- 
alized from a competitive sale disposal. 
The offer to purchase and the convey- 
ance document concerning such nego- 
tiated sales shall contain an excess 
profits covenant. A standard Excess 
Profits Covenant for Negotiated Sales 
to Public Bodies is illustrated In S 101- 
47.4008. The standard covenant is pro- 
vided as a guide, and appropriate 
modifications may be made provided 
that its basic purpose Is retained. The 
disposal agency shall monitor the 
property involved and Inspect records 
related thereto as necessary to ensure 
compliance with the terms and condi- 
tions of the sale and may take any ac- 
tions which it deems reasonable and 
prudent to recover any excess profits 
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realized through the resale of the 
property. 

(d) The annual report of the Admin- 
istrator under section 212 of the Act 
shall contain or be accompanied by a 
listing and description of any negotiat- 
ed disposals of surplus real property 
having an estimated fair market value 
of over $15,000. other than disposals 
for which an explanatory statement 
has been transmitted under S 101- 
47.304-12. 

(29 FR 16126. Dec. 3, 1964. as amended at 40 
FR 22256. May 22. 1975; 51 FR 23760, July 
1. 1986: 54 FR 12198. Mar. 24. 1989] 

B 101-47.304-10 DlBposaU by brokers. 

Disposals and contracts for disposal 
of surplus property through contract 
realty brokers, where authorized by 
QSA, shall be made in the manner fol- 
lowed in similar commercial transac- 
tions. Realty brokers retained under 
contracts shall be required to give 
wide public notice of availability of 
the property for disposal. 

0 101-47.30-t-ll Oficumenting determina* 
tloRK lo nvgutittte. 

The disposal agency shall document 
the factors leading to and the determi- 
nation Justifying disposal by negotia- 
tion of any surplus property under 
101-47.304-9 and 101-47.304-10. and 
shall retain such documentation in the 
files of the agency. 

6 101-47.304-12 Explanatory statements. 

(a) Subject to the exception stated 
in S 101-47.304-12(b)» the disposal 
agency shall prepare an explanatory 
statement, as required by section 
203(e)(6) of the Act. of the circum- 
stances of each of the following pro- 
posed disposals by negotiation: 

(1) Any real property that has an es- 
timated fair market value In excess of 
$100,000. except that any real proper- 
ty disposed of by lease or exchange 
shall only be subject to paragraphs (a) 
(2) through (4) of this section; 

(2) Any real property disposed of by 
lease for a term of 6 years or less; If 
the estimated fair annual rent is in 
excess of $100,000 for any of such 
years; 

(3) Any real property disposed of by 
lease for a term of more than 5 years. 
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if the total estimated rent over the 
term of the lease Is In excess of 
$100,000; or 

<4) Any real property or real ana re- 
lated personal property disposed of by 
exchange, regardless of value, or any 
property any part of the consideration 
for which Is real property. 

(b) No explanatory statement need 
be prepared for a disposal of property 
authorized to be disposed of without 
advertising by any provision of law 
other than section 203(e) of the Act. 

(c) An outline for the preparation of 
the explanatory statement Is shown In 
§ 101-47.4911. A copy of the statement 
shall be preserved In the files of the 
disposal agency. 

(d) Each explanatory statement 
when prepared shall be submitted to 
the Administrator of General Services 
for review and transmittal by the Ad- 
ministrator of General Services by let- 
ters to the Committees on Govern- 
ment Operations and any other appro- 
priate committees of the Senate and 
House of Representatives. The submis- 
sion to the Administrator of General 
Services shall Include such supporting 
data as may be relevant and necessary 
for evaluating the proposed action. 

(e) Copies of the Administrator of 
General Services' transmittal letters 
to the committees of the Congress, 
§ 101-47.304-12(d), will be furnished to 
the disposal agency. 

(f) In the absence of adverse com- 
ment by an appropriate committee or 
subcommittee of the Congress on the 
proposed negotiated disposal, the dis- 
posal agency may consummate the 
sale on or after 35 days from the date 
of the Administrator of General Serv- 
ices letters transmitting the explana- 
tory statement to the committees. 

129 FR 16126, Dec. 3. 1964, as amended at 41 
FR 22354. June 3. 1976: 54 FR 12198. Mar. 

24. 10893 

§101-47.304-13 ProvlBlonfi relating lo as- 
bestos. 

Where the existence of asbestos on 
the property has been brought to the 
attention of the disposal agency by 
the Standard Form 118 information 
provided in accordance with 5 101- 
47.202-2)(b)(9), the disposal agency 
shall incorporate such information 
(less any cost or time estimates to 



remove the asbestos-containing mate- 
rials) in any Invitation for Bids/Offers 
to Purchase and include the following: 

Notice or thk Presen cb or Asbestos— 

WARlflNOl 

(a) The Purcha«6r is warned that the 
property offered for sale contains asbestos- 
containing materials. Unprotected or un- 
regulated exposures to asbestos in product 
manufacturing, shlpyardt and buUdtng con- 
structton workplaces have been associated 
with asbestos-related diseases. Both the Oc- 
cupational Safety and Health Administra- 
tion (08HA) and the Environmental Protec- 
tion Agency (EPA) regulate asbestos be- 
cause of the potential hazards associated 
with exposure to airborne asbestos fibers. 
Both OSHA and EPA have determined that 
such exposure Increases the risk of asbestos- 
related diseases, which Include certain can- 
cers and wlilch can result In disability or 
death. 

(b) Bidders (Offerors) arc invited, urged 
and cautioned to Inspect the property to be 
sold prior lo submitting a bid (o(fer). More 
particularly, bidders (offerors) are Invited, 
urged and cautioned to Inspect the property 
as to Its asbestos content and condition and 
any hazardous or environmental conditions 
relating thereto. The disposal agency will 
assist bidders (offerors) In obtaining any 
authorizAtion(s) which may be required In 
order to carry out any such inspectlon(s). 
Bidders (Offerors) shall be deemed to have 
relied solely on their own Judgment In as- 
sessing the overall condition of all or any 
portion of the property including, without 
limlUtion. any asbestos hazards or con- 
cerns. 

(c) No warranties either express or im- 
plied are given with regard to the condition 
of the property including, without limita- 
tion, whether the property does or does not 
contain asbestos or Is or Is not safe for a 
particular purpose. The failure of any 
bidder (offeror) to Inspect, or to be fully in- 
formed as to the condition of all or any por- 
tion of the property offered, will not consti- 
tute grounds for any claim or demand for 
adjustment or withdrawal of a bid or offer 
after Its opening or tender. 

(d) The description of the property set 
forth In the InvlUtlon for Bida (Offer to 
Purchase) and any other information pro- 
vided therein with respect to said property 
is based on the best information available to 
the disposal agency and is believed to be 
correct, but an error or omission. Including 
but not limited to the omission of any infor- 
mation available to the agency having cus- 
tody over the property and/or any other 
Federal agency, shall not constitute grounds 
or reason for nonperformance of the con- 
tract of sale, or any claim by the Purchaser 
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against the Oovemment Including, without 
llmftAtion, any claim for allowance, refund, 
or deduction from the purchase price, 

(e) The Oovemment assumes no liability 
for damages for personal Injury. Illness, dis- 
ability or death, to the Purchaser, or to the 
Purchaser's successors, assigns, employees, 
invitees, or any other person subject to Pur- 
chaser's control or direction, or to any other 
person, including members of the general 
public, arising from or Incident to the pur- 
chase, transportation, removal, handling, 
use. disposition, or other activity causing or 
leading to contact of any kind whatsoever 
with asbestos on the property which is the 
subject of this sale, whether the Purchaser, 
its successors or assigns has or have proper- 
ly warned or failed properly to warn the 
indlviduaUs) injured. 

(f) The Purchaser further agrees that in 
lis use and occupancy of the property It will 
comply with all P.^dcral. state, and local 
laws relating to asbestos. 

(63 FR 29B04. Aug. 9. 1B881 

6 10U47.30& Acceptance of offers. 

8 101-47.30S-1 General. 

(a) When the head of the disposal 
agency or his designee determines that 
bid prices (either as to all or some part 
of the property) received after adver- 
tising therefor or received in response 
to the action authorized in paragraph 
(b) of this S 101-47,305-1* are reasona- 
ble, i.e., commensurate with the fair 
market value of the property, and 
were Independently arrived at in open 
competition, award shall be made with 
reasonable promptness by notice to 
the bidder whose bid, conforming to 
the invitation for bids, will be most ad- 
vantageous to the Government, price 
and other factors considered. Any or 
all offers may be rejected when the 
head of the disposal agency or his des- 
ignee determines it is In the public in- 
terest to do so. 

<b) Where the advertising does not 
result in the receipt of a bid at a price 
commensurate with the fair market 
value of the property, the highest 
bidder may, at the discretion of the 
head of the disposal agency or his des- 
ignee and upon determination of re- 
sponsiveness and bidder responsibility, 
be afforded an opportunity to increase 
his offered price. The bidder shall be 
given a reasonable period of time, not 
to exceed fifteen working days, to re- 
spond. At the time the bidder Is af- 
forded an opportunity to increase his 



bid, all other bids shall be rejected and 
bid deposits returned. Any sale at a 
price so increased may be concluded 
without regard to the provisions of 

5 101-47.304-9 and ft 101-47.304-12. 

(c) The disposal agency shall allow a 
reasonable period of time within 
which the successful bidder shall con- 
summate the transaction and shall 
notify the successful bidder of the 
period allowed. 

(d) It is within the discretion of the 
head of the disposal agency or his des- 
ignee to determine whether the proce- 
dure authorized by paragraph (b) of 
this fi 101-47.305-1 is followed or 
whether the bids shall be rejected and 
the property reoffered for sale on a 
publicly advertised competitive bid 
basis in accordance with the provisions 
of fi 101-47.304-7. or disposed of by ne- 
gotiation pursuant to S 101-47.306-1. 
or offered for disposal under other ap- 
plicable provisions of this Subpart 
101-47.3, 

129 FR 16126, Dec. 3. 1964, as amended at 50 
PR 25223. June IB, 19851 

101-47.305-2 Equal offers. 

"Equal Offers" means two or more 
offers that are equal in all respects, 
taking into consideration the best in- 
terests of the Oovemment. If equal ac- 
ceptable offers are received for the 
same property, award shall be made 
by a drawing by lot limited to the 
equal acceptable offers received. 

6 101-47.305-3 Notice to unsuccessful bid- 

ders. 

When an offer for surplus real prop- 
erty has been accepted, the disposal 
agency shall notify all other bidders of 
such acceptance and return their ear- 
nest money deposits, if any. 

6 101-47.306 Absence of acceptable offers. 

S 101-47.306-1 Negotiations. 

(a) When the head of the disposal 
agency or his designee determines that 
bid prices after advertising therefor 
(including the action authorized by 
the provisions of 9 101-47.305-l(b)) are 
not reasonable either as to all or some 
part of the property or were not Inde- 
pendently arrived at In open competi- 
tion and that a negotiated sale rather 
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than a disposal by readvertising or 
under other applicable provisions of 
this subpart would better protect the 
public Interest, the property or such 
part thereof may be disposed of by ne- 
gotiated sale after rejection of all bids 
received: Provided, That no negotiated 
disposal may be made under this 

5 101-47.306-1 unless: 

(1) Notification of the Intention to 
negotiate and reasonable opportunity 
to negotiate shall have been given by 
the agency head or his designee to 
each responsible bidder who submitted 
a bid pursuant to the advertising; 

(2) The negotiated price is higher 
than the highest rejected bid price of- 
fered by any responsible bidder, as de- 
termined by the head of the agency or 
his designee; and 

(3) The negotiated price is the high- 
est negotiated price offered by any re- 
sponsible prospective purchaser. 

(b) Any such negotiated disposal 
shall be subject to the applicable pro- 
visions of §5101-47.304-9 and 101- 
47.304-12. 

6 101-47.306-2 Defense Indufttrial RcRcrve 

propertieii. 
In the event that any disposal 
agency Is unable to dispose of any sur- 
plus Industrial plant because of the 
application of the conditions and re- 
strictions of the National Security 
Clause Imposed under the Defense In- 
dustrial Reserve Act (50 U.S.C. 453), 
after making every practicable effort 
to do so. it shall notify the Secretary 
of Defense, Indicating such modifica- 
tions In the National Security Clause, 
if any. which In its Judgment will 
make possible the disposal of the 
plant. Upon agreement by the Secre- 
tary of Defense to any or all of such 
modifications, the plant shall be reof- 
fered for disposal subject to such 
modifications as may have been so 
agreed upon; or If such modifications 
are not agreed to. and upon request of 
the Secretary of Defense, the plant 
shaU be transferred to the custody of 
GSA. 

140 FR 12078, Mar. 17, 19751 



§ 101-47.307 Conveyances. 

§101-47.307-1 Form of deed or Intlni- 
ment of conveyance. 
Disposals of real property shall be 
by quitclaim deed or deed without 
warranty In conformity with local law 
and practice, unless the disposal 
agency finds that another form of con- 
veyance is necessary to obtain a rea- 
sonable price for the property or to 
render the title marketable, and unless 
the use of such other form of convey- 
ance Is approved by OSA. 

8 101-47.307-2 Conditions In disposal In- 

ilruinenlR. 

(a) Where a isale Is made upon credit, 
the purchaser shall agree by appropri- 
ate provisions to be Incorporated In 
the disposal Intruments, that he will 
not resell or lease (unless due to Its 
character or type the property was of- 
fered without leasing restrictions by 
the disposal agency) the property, or 
any part thereof or interest therein, 
without the prior written authoriza- 
tion of the disposal agency and such 
disposal Instruments In appropriate 
cases may specifically provide for such 
authorization and/or future partial re- 
leases to be granted on terms which 
win adequately protect the Oovern- 
ment's security for the credit extended 
to the purchaser. 

(b) Except for exchange transactions 
initiated by the Federal Government 
for its own benefit, any disposition of 
land, or land and Improvements locat- 
ed thereon, to public bodies by negoti- 
ation pursuant to U0l-47.304.9(4) 
shall Include In the deed or other dis- 
posal instrument a covenant substan- 
tially as follows: 

The Oranlcc covenants for ilselt. Ita heir?;, 
successors, and assigns and every successor 
In Interest to the property hereby conveyed, 
or any part thereof, that the said Orantce 
and such helr«. successors, and assigns shall 
not discriminate upon the basis of race, 
color, religion, or national origin In the use. 
occupancy, sale, or lease of the property, or 
In their employment practice* conducted 
thereon. This covenant shall . not apply, 
however, to the lease or rental of a room or 
rooms within a family dwelling unit; nor 
shall It apply with respect to religion to 
premises used primarily for religious pur- 
poses. The United States of America shall 
be deemed a beneficiary of this covenant 
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without regftrd to whelhcr It rcmaitifi the 
owner of any land or Interest therein In the 
locality of the property hereby conveyed 
and shall have the sole rigiit to enforce this 
covenant In any court of competent jurisdic- 
tion. 

(c) Any deed, lease, or other Instru- 
ment executed to dispose of property 
under this subpart, subject to reserva- 
tions, restrictions, or conditions as to 
the future use. maintenance, or trans- 
fer of the property shall recite all cov- 
enants, representations, and agree- 
ments pertaining thereto. 

(29 FR 16126. Dec. 3. 1964, as amended at 33 
FR 4408. Mar. 12.1966] 

0101-47.307-3 Distribution of conformed 
copies of conveyance Instruments. 

(a) Two conformed copies of any 
deed, lease, or other instrument con- 
taining reservations, restrictions, or 
conditions regulating the future use. 
maintenance, or transfer of the prop- 
erty shall be provided the agency 
charged with enforcement of such res- 
ervations, restrictions, or conditions. 

(b) A conformed copy of the deed, 
lease, or other conveyance instrument 
shall be provided to the holding 
agency by the disposal agency. 

6 101-47.307-4 Disposition of title papers. 

The holding agency shall, upon re- 
quest, deliver to the disposal agency 
all title papers in its possession relat- 
ing to the property reported excess. 
The disposal agency may transfer to 
the purchaser of the property, as a 
part of the disposal transaction, the 
pertinent records authorized by i 101- 
11.404-2, to be 50 transferred. If the 
purchaser of the property wishes to 
obtain additional records, copies there- 
of may be furnished to the purchaser 
at an appropriate charge, as deter- 
mined by the agency having custody 
of the records. 

[33 FR 572. Jan. 17, 1968} 

0101-47.307-5 Title transfers from Gov- 
ernment corporations. 

In order to facilitate the administra- 
tion and disposition of real property 
when record title to such property is 
not In the name of the United States 
of America, the holding agency, upon 
request of the Administrator of Gen- 



eral Services, shall deliver to the dis- 
posal agency a quitclaim deed, or 
other instrument of conveyance with- 
out warranty, expressed or implied, 
transferring all of the right, title, and 
interest of the holding agency in such 
property to the United States of 
America. 

0 101-47.307-6 Proceeds from disposals. 

All proceeds (except so much there- 
of as may be otherwise obligated, cred- 
ited, or paid under authority of those 
provisions of law set forth in section 
204(b)-(e) of the Act (40 U.S.C. 485(b)- 
(e)), or the Independent Offices Ap- 
propriation Act, 1063 (76 Stat. 725) or 
in any later appropriation act) hereaf- 
ter received from any sale, lease, or 
other disposition of surplus real prop- 
erty and related personal property 
shall be covered into the land and 
water conservation fund in the Treas- 
ury of the United States. 

[30 FR 754. Jan. 23. 1965] 

0 101-47.308 Special disposal provisions. 

0 101-47.30K-I Power transmission lines. 

(a) Pursuant and subject to the pro- 
visions of section 13(d) of the Surplus 
Property Act of 1944 (50 U.S.C. App. 
1622(d)). which Is continued in effect 
by section 602(a) of the Federal Prop- 
erty and Administrative Services Act 
of 1949, any State or political subdivi- 
sion thereof, or any State or Govern- 
ment agency or instrumentality may 
certify to the disposal agency that a 
surplus power transmission line and 
the right-of-way acquired for its con- 
struction is needful for or adaptable to 
the requirements of a public or coop- 
erative power project. Disposal agen- 
cies shall notify such State entities 
and Government agencies of the avail- 
ability of such property In accordance 
with S 101-47.303-2. 

(b) Notwithstanding any other provi- 
sions of this subpart, whenever a State 
or political subdivision thereof, or a 
State or Government agency or instru- 
mentality certifies that such property 
is needful for or adaptable to the re- 
quirements of a public or cooperative 
power project, the property may be 
sold for such utilization at the fair 
market value thereof. 
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(c) In the event a sale cannot be ac- 
complished by reason of the price to 
be charged or otherwise and the certi- 
fication is not withdrawn, the disposal 
agency shall report the facts involved 
to the Administrator of General Serv- 
ices, for a determination by him as to 
the further action to be talten to dis- 
pose of the property. 

(d) Any power transmission line and 
right-of-way not disposed of pursuant 
to the provisions of this section shall 
be disposed of in accordance with 
other applicable provisions of this sub- 
parU including, if appropriate, reclassi- 
fication by the disposal agency. 

g 101-47.308-2 Properly for public air- 
ports. 

(a) Pursuant and subject to the pro- 
visions of section 13(g) of the Surplus 
Property Act of 1944 (50 U.S.C. App. 
1622(g)). which Is continued In effect 
by section 602(a) of the Federal Prop- 
erty and Administrative Services Act 
of 1949 and amended by the Act of Oc- 
tober 1, 1949. 63 Stat. 700. and section 
1402(c) of the Federal Aviation Act of 
1958. 72 Stat. 807 (50 U.S.C. App. 
1622a-1622c), airport property may be 
conveyed or disposed of to a State, po- 
litical subdivision, municipality, or 
tax-supported Institution for a public 
airport. Airport property is any sur- 
plus real property including improve- 
ments and personal property located 
thereon as a part of the operating unit 
(exclusive of property the higliest and 
best use of which is determined by the 
Administrator of General Services to 
be industrial and which shall be so 
classified for disposal without regard 
to the provisions of this section) 
which. In the determination of the Ad- 
ministrator of the Federal Aviation 
Administration Is essential, suitable, or 
desirable for the development. Im- 
provement, operation, or maintenance 
of a public airport, as defined In the 
Federal Airport Act. as amended (49 
use 1101), or reasonably necessary 
to fulfill the Immediate and foreseea- 
ble future requirements of the grantee 
for the development, improvement, 
operation, or maintenance of a public 
airport, including property needed to 
develop sources of revenue from nona- 
vlatlon businesses at a public airport. 



(b) The disposal agency shall notify 
eligible public agencies, in accordance 
with the provisions of ( 101-47.303-2. 
that property which may be disposed 
of for use as a public airport under the 
Act of 1944. as amended, has been de- 
termined to be surplus. There shall be- 
transmltted with the copy of each 
such notice when sent to the proper 
regional office of the Federal Aviation 
Administration. 9 101-47.303-2(d). a 
copy of the holding agency's Report of 
Excess Real Property (Standard Form 
118, with accompanying schedules). 

(c) As promptly as possible after re- 
ceipt of the copy of the notice given to 
eligible public agencies and the copy 
of Standard Form 118. the Federal 
Aviation Administration shall Inform 
the disposal agency of the determina- 
tion of the Administrator of the Fed- 
eral Aviation Administration required 
by the provisions of the Act of 1944. as 
amended. The Federal Aviation Ad- 
ministration, thereafter, shall render 
such assistance to any eligible public 
agency known to have a need for the 
property for a public airport as may be 
necessary for such need to be consid- 
ered in the development of a compre- 
hensive and coordinated plan of use 
and procurement for the property. An 
application form and Instructions for 
the preparation of an application shall 
be furnished to the eligible public 
agency by the disposal agency upon 

request. . . 

(d) Whenever an eligible public 
agency has submitted a plan of use 
and application to acquire property 
for a public airport, in accordance 
with the provisions of { 101-47.303-2. 
tlie disposal agency shall transmit two 
copies of the plan and two copies of 
the application to the proper regional 
office of the Federal Aviation Admin- 
istration. The Federal Aviation Ad- 
ministration shall promptly submit to 
the disposal agency a recommendation 
for disposal of the property for a 
public airport or shall Inform the dis- 
posal agency that no such recommen- 
dation will be submitted. 

(e) Upon receipt of such recommen- 
dation, the disposal agency may. with 
the approval of the head of the dispos- 
al agency or his designee, convey prop- 
erty recommended by the Federal 
Aviation Administration for disposal 



§ 101-47.308-3 



41 CFR Ch. 101 (7-1-90 Edition) 



for a public airport to the eligible 
public agency, subject to the provi- 
sions of the Surplus Property Act of 
1944, as amended. Approval for avia- 
tion areas shall be based on estab- 
lished FAA guidelines, criteria, and re- 
quirements for such areas. Approval 
for nonaviation revenue-producing 
areas shall be given only for such 
areas as are anticipated to generate 
net proceeds which do not exceed ex- 
pected deficits for operation of the 
aviation area applied for at the air 
port. 

(f) Any airport property not recom- 
mended by the Federal Aviation Ad- 
ministration for disposal pursuant to 
the provisions of this subsection for 
use as a public airport shall be dis- 
posed of in accordance with other ap- 
plicable provisions of this subpart. 
However, the holding agency shall 
first be notified of the inability of the 
disposal agency to dispose of the prop- 
erty for use as a public airport and 
shall be allowed 30 days to withdraw 
the property from surplus or to waive 
any future interest in the property for 
public airport use. 

(g) The Administrator of the Federal 
Aviation Administration has the sole 
responsibility for enforcing compli- 
ance with the terms and conditions of 
disposal, and for the reformation, cor- 
rection, or amendment of any disposal 
instrument and the granting of re- 
leases and for taking any necessary 
action for recapturing such property 
in accordance with the provisions of 
the Act of October 1, 1949. 63 Stat. 
700, and section 1402(c) of the Federal 
Aviation Act of 1958, 72 Stat. 807 (SO 
Uj5.C. App. 1622a-1622c). 

(h) In the event title to any such 
property is revested in the United 
States by reason of noncompliance 
with the terms and conditions of dis- 
posal, or other cause, the Administra- 
tor of the Federal Aviation Adminis- 
tration shall have accountability for 
the property and shall report the 
property to QSA as excess property in 
accordance with the provisions of 
i 101-47.202. 

(i) Section 23 of the Airport and 
Airway Development Act of 1970 (Air- 
port Act of 1970) Is not applicable to 
the transfer of airports to State and 
local agencies. The transfer of airports 



to State and local agencies may be 
made only under section 13(g) of the 
Surplus Property Act of 1944 which is 
continued In effect by the Act. Only 
property which the holding agency de- 
.termines cannot be reported excess to 

05 A for disposition under the Act, but 
which, nevertheless, may be made 
available for use by a State or local 
public body for public airport purposes 
without being inconsistent with the 
Federal program of the holding 
agency, may be conveyed under sec- 
tion 23 of the Airport Act of 1970. In 
the latter instance, section 23 may be 
used for the transfer of nonexcess 
land for airport development purposes 
providing that such real property does 
not constitute an entire airport. An 
entire, existing and established airport 
can only be disposed of to a State or 
eligible local government under sec- 
tion 13(g) of the Surplus Property Act 
of 1944. 

[20 FR 16126. Dec. 3, 1964. as amended at 42 
FH 46305. Sept. IS, 1977; 48 FR 1301. Jan. 
12. 1983) 

6 lUl- 17.308-3 Property for use as historic 

monumenU. 

(a) Under section 203(k)(3) of the 
act, the disposal agency may, in its dis- 
cretion, convey, without monetary 
consideration, to any State, political 
subdivision. Instrumentalities thereof, 
or municipality, surplus real and relat- 
ed personal property for use as a his- 
toric monument for the benefit of the 
public provided the Secretary of the 
Interior has determined that the prop- 
erty is suitable and desirable for such 
use. No property shall be determined 
to be suitable or desirable for use as a 
historic monument except in conform- 
ity with the recommendation of the 
Advisory Board on National Parks, 
Historic Sites, Buildings, and Monu- 
ments. In addition, the disposal 
agency may authorize the use of prop- 
erty conveyed under subsection 
203(k)(3) of the act or the Surplus 
Property Act of 1944, as amended, for 
revenue-producing activities If the Sec- 
retary of the Interior: 

(1) Determines that such activities, 
as described in the applicant's pro- 
posed program of utilization, are com- 
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patlble with the use of the property 
for historic monument purposes; 

(2) Approves the grantee's plan for 
repair, rehabilitation, restoration, and 
maintenance of the property; 

(3) Approves the grantee's plan for 
financing the repair, rehabilitation, 
restoration, and maintenance of the 
property. The plan shall not be ap- 
proved unless it provides that all in- 
comes in excess of costs of repair, re- 
habilitation, restoration, maintenance 
and a specified reasonable profit or 
payment that may accrue to a lessor, 
sublessor, or developer in connection 
with the management, operation, or 
development of the property for reve- 
nue producing activities shall be used 
by the grantee, lessor, sublessor, or de- 
veloper, only for public historic preser- 
vation, park, or recreational purposes; 
and 

(4) Examines and approves the 
grantee's accounting and financial pro- 
cedures for recording and reporting on 
revenue-producing activities. 

(b) The disposal agency shall notify 
State and areawide clearinghouses and 
eligible public agencies, in accordance 
with the provisions of 5 101-47.303-2, 
that property which may be disposed 
of for use as a historic monument has 
been determined to be surplus. A copy 
of the holding agency's Standard 
Form 118. Report of Excess Real Prop- 
erty, with accompanying schedules 
shall be transmitted with the copy of 
each such notice when it is sent to the 
proper regional office of the Bureau of 
Outdoor Recreation as provided In 
§ 101-47.303-2(d). 

(c) Upon request, the disposal 
agency shall furnish eligible public 
agencies with an application form to 
acquire real property for permanent 
use as a historic monument and advise 
the potential applicant that It should 
consult with the appropriate Bureau 
of Outdoor Recreation Regional 
Office early In the process of develop- 
ing the application. 

(d) Eligible public agencies shall 
submit the original and two copies of 
the completed application to acquire 
real property for use as a historic 
monument in accordance with the pro- 
visions of § 101-47.303-2 to the appro- 
priate Bureau of Outdoor Recreation 
Regional Office which will forward 



one copy of the application to the ap- 
propriate regional office of the dispos- 
al agency. After consultation with the 
National Park Service, the Bureau of 
Outdoor Recreation shall promptly 
submit to the disposal agency the de- 
termination required of the Secretary 
of the Interior under section 203(k)(3) 
of the act for disposal of the property 
for a historic monument and compati- 
ble revenue-producing activities or 
shall Inform the disposal agency that 
no such recommendation will be sub- 
mitted. 

(e) Upon receipt of the determina- 
tion, the disposal agency may with the 
approval of the head of the disposal 
agency or his designee convey to an el- 
igible public agency property deter- 
mined by the Secretary of the Interior 
to be suitable and desirable for use as 
a historic monument for the benefit of 
the public and for compatible revenue- 
producing activities subject to the pro- 
visions of section 203(k)(3) of the Act. 

(f ) The Secretary of the Interior has 
the responsibility for enforcing com- 
pliance with the terms and conditions 
of disposals; the reformation, correc- 
tion, or amendment of any disposal in- 
strument; the granting of releases; and 
any action necessary for recapturing 
such property In accordance with the 
provisions of section 203(k)(4) of the 
act. Any such action shall be subject 
to the disapproval of the head of the 
disposal agency. 

(g) The Department of the Interior 
shall notify the appropriate GSA re- 
gional Real Property Division, Public 
Buildings Service. Immediately by 
letter when title to such historic prop- 
erty Is to be revested in the United 
States for noncompliance with the 
terms and conditions of disposal or for 
other cause. The notification shall cite 
the legal and administrative actions 
that the Department must take to 
obtain full title and possession of the 
property. In addition, it shall Include 
an adequate description of the proper- 
ty, Including any Improvements con- 
structed thereon since the. original 
conveyance to the grantee. Upon re- 
ceipt of a statement from the Depart- 
ment that title to the property has re- 
vested. GSA will assume custody and 
accountability of the property. Howev- 
er, the grantee shall be required to 



provide protection and maintenance of 
the property until such time as the 
title reverU to the Federal Govern- 
ment, including the period of any 
notice of intent to revert. Such protec- 
tion and maintenance shall, at a mini- 
mum, conform to to the standards pre- 
scribed in S 101>47.4913. 

(40 FR 22257. May 22. 1975, as amended at 
49 FR 44472. Nov. 7. 1984) 

fi 101-47.308-1 Property fur educational 
and public health purpoiies. 

<a) The head of the dispoiial agency 
or his designee is authorized, at his 
discretion: <1) To assign to the Secre- 
tary of the Department of Education 
(ED) for disposal under section 
203(k)(l) of the Act such surplus real 
property, Including buildings, fixtures, 
and equipment situated thereon, as Is 
recommended by the Secretary as 
being needed for school, classroom, or 
other educational use, or (2) to assign 
to the Secretary of Health and Human 
Services (HHS) for disposal under sec- 
tion 203(k)(l) of the Act such surplus; 
real property, including buildings, fix- 
tures, and equipment situated thereon, 
as is recommended by the Secretary as 
being needed for use in the protection 
of public health, Including research. 

(b) With respect to real property 
and related personal property which 
may be made available for assignment 
to ED or HHS for disposal under sec- 
tion 203(lt)(l) of the Act for education- 
al or public health purposes, the dis- 
posal agency shall notify eligible 
public agencies, in accordance with the 
provisions of S 101-47.303-2. that such 
property has been determined to be 
surplus. Such notice to eligible public 
agencies shall state that any planning 
for an educational or public health 
use. involved in the development of 
the comprehensive and coordinated 
plan of use and procurement for the 
property, must be coordinated with 
ED or HHS. as appropriate, and that 
an application form for such use of 
the property and Instructions for the 
preparation and submission of an ap- 
plication may be obtained from ED or 
HHS. The requirement for educational 
or public health use of the property 
by an eligible public agency will be 
contingent upon the disposal agency's 
approval under (i). below, of a recom- 



mendation for assignment of Federal 
surplus real property received from 
ED or HHS and any subsequent trans- 
fer shall be subject to the disapproval 
of the head of the disposal agency as 
stipulated under section 203(lt)(l) (A) 
or <B) of the Act and referenced in 
paragraph (J) of this section. 

(c) With respect to surplus real prop- 
erty and related personal property 
which may be made available for as- 
signment to either Secretary for dis- 
posal under section 203(k)(l) of the 
Act for educational or public health 
purposes to nonprofit institutions 
which have been held exempt from 
taxation under section 501(c)(3) of the 
Internal Revenue Code of 1954 (26 
U.S.C. 501(c)(3)). ED or HHS may 
notify eligible nonprofit Institutions, 
in accordance with the provisions of 
§ 101-47.303-2(0, that such property 
has been determined to be surplus. 
Any such notice to eligible nonprofit 
institutions shall state that any re- 
quirement for educational or public 
health use of the property should be 
coordinated with the public agency de- 
claring to the disposal agency an 
intent to develop and submit a com- 
prehensive and coordinated plan of 
use and procurement for the property. 
The requirement for educational or 
public health use of the property by 
an eligible nonprofit institution will be 
contingent upon the disposal agency's 
approval, under paragraph (I) of this 
section, of an assignment recommen- 
dation received from ED or HHS and 
any subsequent transfer shall be sub- 
ject to the disapproval of the head of 
the disposal agency as stipulated 
under section 203(k)(l) (A) or (B) of 
the Act and referenced In (j) below. 

(d) ED and HHS shall notify the dis- 
posal agency within 20-calendar days 
after the date of the notice of determi- 
nation of surplus if it has an eligible 
applicant interested in acquiring the 
property. Whenever ED or HHS has 
notified the disposal agency within 
the said 20-calendar day period of a 
potential educational or public health 
requirement for the property, ED or 
HHS shall submit to the disposal 
agency within 25-calendar days after 
the expiration of the 20-calendar day 
period, a recommendation for assign- 
ment of the property, or shall inform 
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the disposal agency, within the 26-cal- 
endar day period, that a recommenda- 
tion will not be made for assignment 
of the property. 

(e) Whenever an eligible public 
agency has submitted a plan of use for 
property for an educational or public 
health requirement. In accordance 
with the provisions of ft 101-47.303-2. 
the disposal agency shall transmit two 
copies of the plan to the regional 
office of ED or HHS as appropriate. 
ED or HHS shall submit to the dispos- 
al agency, within 25-calendar days 
after the date the plan is transmitted, 
a recommendation for assignment of 
the property to the Secretary of ED or 
HHS, or shall inform the disposal 
agency, within the 25-calendar day 
period, that a recommendation will 
not be made for assignment of the 
property to ED or HHS as approprl- 
ate. 

(f) Any assignment recommendation 
submitted to the disposal agency by 
ED or HHS shall set forth complete 
Information concerning the education- 
al or public health use. including: (1) 
Identification of the property, (2) the 
name of the applicant and the size and 
nature of Its program, (3) the specific 
use planned, (4) the intended public 
benefit allowance, (5) the estimate of 
the value upon which such proposed 
allowance Is based, and, (6) if the acre- 
age or value of the property exceeds 
the standards established by the Sec- 
retary, an explanation therefor. ED or 
HHS shall furnish to the holding 
agency a copy of the recommendation, 
unless the holding agency is also the 
disposal agency. 

(g) Holding agencies shall cooperate 
to the fullest extent possible with rep- 
resentatives of ED or HHS In their In- 
spection of such property and In fur- 
nishing Information relating thereto. 

(h) In the absence of an assignment 
recommendation from ED or HHS 
submitted pursuant to S 101-47.308-4 
(d) or (e). and received within the 25- 
calendar day time limit specified 
therein, the disposal agency shall pro- 
ceed with other disposal action. 

(1) If, after considering other uses 
for the property, the disposal agency 
approves the assignment recommenda- 
tion from ED or HHS. It shall assign 
the property by letter or other docu- 



ment to the Secretary of ED or HHS 
as appropriate. If the recommendation 
Is disapproved, the disposal agency 
shall likewise notify the appropriate 
Department. The disposal agency shall 
furnish to the holding agency a copy 
of the assignment, unless the holding 
agency is also the disposal agency. 

(J) Subsequent to the receipt of the 
disposal agency's letter of assignment, 
ED or HHS shall furnish to the dispos- 
al agency a Notice of Proposed Trans- 
fer In accordance with section 
203(k)(l) (A) or (B) of the Act. If tlie 
disposal agency has not disapproved 
the proposed transfer within 30-calen- 
dar days of the receipt of the Notice of 
Proposed Transfer. ED or HHS may 
proceed with the transfer 

(k) ED or HHS shall furnish the 
Notice of Proposed Transfer within 35- 
calendar days after the disposal agen- 
cy's letter of assignment and shall pre- 
pare the transfer documents and take 
all necessary actions to accomplish the 
transfer within 16-calendar days after 
the expiration of the 30 calendar day 
period provided for the disposal 
agency to consider the notice. ED or 
HHS shall furnish the disposal agency 
two conformed copies of deeds, leases 
or other Instruments conveying the 
property under section 203(k)(l) (A) or 
(B) of the Act and all related docu- 
ments containing restrictions or condi- 
tions regulating the future use, main- 
tenance or transfer of the property. 

(1) ED or HHS, as appropriate, has 
the responsibility for enforcing com- 
pliance with the terms and conditions 
of transfer; for the reformation, cor- 
rection, or amendment of any transfer 
instrument: for the granting of re- 
leases: and for the taking of any neces- 
sary actions for recapturing such prop- 
erty in accordance with the provisions 
of section 203(k)(4) of the Act. Any 
such action shall be subject to the dis- 
approval of the head of the disposal 
agency. Notice to the head of the dis- 
posal agency by ED or HHS of any 
action proposed to be taken shall Iden- 
tify the property affected, set forth In 
detail the proposed action, and state 
the reasons therefor. 

<m) In each case of repossession 
under a terminated lease or reversion 
of title by reason of noncompliance 
with the terms or conditions of sale or 
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other cause, ED or HHS shall, at or 
prior to such repossession or reversion 
of title, provide the appropriate OSA 
regional office with an accurate de- 
scription of the real and related per- 
sonal property involved. Standard 
Form 118, Report of Excess Real Prop- 
erty, and the appropriate schedules 
shall be used for this purpose. Upon 
receipt of advice from ED or HHS that 
such property has been repossessed or 
title has reverted, OSA will assume 
custody of and accountability for the 
property. However, the grantee shall 
be required to provide protection and 
maintenance for the property until 
such time as the title reverts to the 
Federal Government, including the 
period of any notice of Intent to 
revert. Such protection and mainte- 
nance shall, at a minimum, conform to 
the standards prescribed in (101- 
47.4013. 

C49 FR 3465. Jan. 37. 1984} 

6 101-47.308-5 Property for use as ahrlneii, 
memorials, or for religious purposes. 

<a) Surplus military chapels shall be 
segregated from other buildings, and 
shall be disposed of intact, separate 
and apart from the land, for use off- 
site as shrines, memorials, or for reli- 
gious purposes, except in cases In 
which the chapel is located on surplus 
Government-owned land and the dis- 
posal agency determines that it may 
properly be used in place, in which 
cases a suitable area of land may be 
set aside for such purposes, and sold 
with the chapel. 

(1) Application. Applications for the 
purchase of surplus chapels for use 
off-site or for use In-place shall be so- 
licited by public advertising. All appli- 
cations received in response to adver- 
tising shall be submitted to the Chief 
of Chaplains of the service which had 
Jurisdiction over the property during 
the period of Government use thereof 
for military purposes and shall be dis- 
posed of in accordance with his recom- 
mendation. If no recommendation is 
received from the Chief of Chaplains 
within 30 days from the date of such 
submission, the disposal agency may 
select the purchaser on the basis of 
the needs of the applicants and the 
best Interests of the community to be 
served. If no application Is received for 
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transfer of the property for shrine, 
memorial, or religious uses, the Chief 
of Chaplains shall be notified accord- 
ingly, and disposal of the property 
shall be held in abeyance for a period 
not to exceed 60 days thereafter to 
afford additional time for the filing of 
applications. If no such application is 
received during the extended period, 
the property may be disposed of for 
uses other than shrine, memorial, or 
religious purposes pursuant to other 
applicable provisions of this subpart. 

(2) Sale price. The sale price of the 
chapel shall be a price equal to its ap- 
praised fair market value In the light 
of conditions imposed relating to its 
future use and the estimated cost of 
removal, where required. The sale 
price of the land shall be a price equal 
to the appraised fair market value of 
the land based upon the highest and 
best use of the land at the time of the 
disposal. 

(3) Conditions oj tranter. All chap- 
els disposed of pursuant to the author- 
ity of this section shall be transferred 
subject to the condition that during 
the useful life thereof they be main- 
tained and used as shrines, memorials, 
or fortreligious purposes and not for 
any commercial, industrial, or other 
secular use: and that in the event a 
transferee falls to maintain and use 
the chapel for such purposes there 
shall become due and payable to the 
Government the difference between 
the appraised fair market value of the 
chapel, as of the date of the transfer, 
without restrictions on Its use, and the 
price actually paid. Where the land on 
which the chapel is located is sold 
with the chapel, no conditions or re- 
strictions on the use of the land shall 
be included in the deed. 

(4) Release of restrictions. The dis- 
posal agency may release the condi- 
tions of transfer without payment of a 
monetary consideration upon a deter- 
mination that the property no longer 
serves the purpose for which It was 
transferred or that such release will 
not prevent accomplishment of the 
purpose for which the property was 
transferred. Such determination shall 
be in writing, shall state the facts and 
circumstances involved, and shall be 
preserved in the files of the disposal 
agency. 
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(b) Notwithstanding the provisions 
of this S 101-47.308-5, a chapel and un- 
derlying land that Is a component unit 
of a larger parcel of surplus real prop- 
erty recommended by the Secretary of 
Health, Education, and Welfare as 
being needed for educational or public 
health purposes, may be included in 
an assignment of such property, when 
80 recommended by the Secretary, for 
disposal subject to the condition that 
the instrument of conveyance shall re- 
quire that during the useful life of the 
chapel it shall be maintained and used 
by the grantee as a shrine, memorial, 
or for religious purposes. 

§101-47.308-6 Property for housing and 
related facilltieR. 

(a) Under section 414(a) of the Hous- 
ing and Urban Development Act of 
1969, as amended (40 U.S.C. 484b), the 
disposal agency may, in its discretion, 
transfer (assign) surplus real property 
to the Secretary of Housing and 
Urban Development or to the Secre- 
tary of Agriculture acting through the 
Farmers Home Administration 
(PmHA) at the request of either, for 
sale or lease by the appropriate Secre- 
tary at its fair value for use In the pro- 
vision of housing to be occupied pre- 
dominantly by families or individuals 
of low or moderate income and for re- 
lated public commercial or industrial 
facilities approved by the appropriate 
Secretary. 

(b) Upon receipt of the notice of de- 
termination of surplus (§ 10U47.204- 
1(a)). HUD or PmHA may solicit appli- 
cations from eligible applicants. 

(c) HUD or FmHA shall notify the 
disposal agency within 20 calendar 
days after the date of the notice of de- 
termination of surplus if it Is able to 
interest an eligible applicant in acquir- 
ing the property under section 414(a) 
of the 1960 HUD Act, as amended. 

(d) Both holding and disposal agen- 
cies shall cooperate, to the fullest 
extent possible, with representatives 
of HUD or FmHA In their inspection 
of such property and In furnishing in- 
formation relating thereto. 

(e) HUD or FmHA shall advise the 
disposal agency and request transfer 
of the property for disposition under 
section 414(a) of the 1960 HUD Act, as 
amended, within 25 calendar days 



after the expiration of the 20-caIen- 
dar-day period specified in $ 10 U 
47.308-6(0. 

(f) Any request submitted by HUD 
or FmHA pursuant to ft 101-47.308- 
6(e) shall set forth complete informa- 
tion concerning the intended use. in- 
cluding: 

(1) Identification of the property; (2) 
a summary of the background of the 
proposed project. Including a map or 
plat of the property: (3) whether the 
property is to be sold or leased to a 
public body or to an entity other than 
a public body which will use the land 
in connection with the development of 
housing to be occupied predominantly 
by families or individuals of low and 
moderate income, assisted under a 
Federal housing assistance program 
administered by the appropriate Sec- 
retary or under a State or local pro- 
gram found by the appropriate Secre- 
tary to have the same general purpose, 
and related public commercial or in- 
dustrial facilities approved by the ap- 
propriate Secretary: (4) HUD's or 
FmHA*s best estimate of the fair value 
of the property and the price at which 
It will be sold by HUD or FmHA; (5) 
how the property Is to be used (I.e., 
single or multlfamlly housing units, 
the number of housing units proposed, 
types of facilities, and the estimated 
cost of construction); (6) an estimate 
as to the dates construction will be 
started and completed; and (7) what 
reversionary provisions will be includ- 
ed In the deed or the termination pro- 
visions that will be Included In the 
leiwe. It Is suggested that this Informa- 
tion, except for the map or plat of the 
property, be furnished in the body of 
the letter transfer request signed by 
the Secretary of Housing and Urban 
Development or the Secretary of Agri- 
culture or his designee. 

The above data will be used by OSA In 
preparing and submitting a statement 
relative to the proposed transaction to 
the Senate Committee on Oovemmen- 
tal Affairs and the House Committee 
on Government Operations prior to 
the transfer of the property to HUD 
or FmHA. 

(g) In the absence of a notice under 
paragraph (c) of this section or a re- 
quest under paragraph (e) of this sec- 
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tion, the disposal agency shall proceed 
with the appropriate disposal action. 

(h) If. after considering other uses 
for the property, the disposal agency 
determines that the property should 
be made available to HUD or PmHA 
under section 414(a) of the 1969 HUD 
Act. as amended, it shall transfer the 
property to the appropriate agency 
upon its request. 

(I) The transferee agency shall bear 
the costs of any out-of-pocket ex- 
penses necessary to accomplish the 
transfer of the property, such as sur- 
veys, fencing, security, etc.. of the re- 
maining property or otherwise. In ad- 
dition, the transferee agency shall be 
responsible for any protection and 
maintenance expenses after the prop- 
erty is transferred to the agency. 

(j) The disposal agency, if it ap- 
proves the request, shall transfer the 
property by letter or other document 
to HUD or PmHA for disposal under 
section 414(a) of the 1969 HUD Act, as 
amended. If the request is disap- 
proved, the disposal agency shall so 
notify the appropriate Secretary. The 
disposal agency shall furnish the hold- 
ing agency a copy of the transfer or 
notice of disapproval. 

(k) The transferee agency shall pre- 
pare the disposal document and take 
all other actions necessary to accom- 
plish the disposition of the property 
under section 414(a) of the 1969 HUD 
Act, as amended, within 120 calendar 
days after the date of the transfer of 
the property to the agency. 

(1) If any property conveyed under 
section 414(a) of the 1969 HUD Act, as 
amended, to an entity other than a 
public body Is used for any purpose 
other than the purpose for which It 
was sold or leased within a period of 
30 years of the conveyance. It shall 
revert to the United States (or, in the 
case of leased property, the lease shall 
terminate) unless the appropriate Sec- 
retary and the Administrator of Gen- 
eral Services, after the expiration of 
the first 20 years of such period, ap- 
prove the use of the property for such 
other purpose. 

(m) The transferee agency shall fur- 
nish the disposal agency two con- 
formed copies of deeds, leases, or 
other instruments conveying property 
under section 414(a) of the 1069 HUD 



Act. as amended, and related docu- 
ments conUining reservations, restric- 
tions, or conditions regulating the 
future use. maintenance, or transfer of 
the property. 

(n) In each case of reversion of title 
by reason of noncompliance with the 
terms and conditions of sale or other 
cause. HUD or PmHA shall, prior to or 
at the time of such reversion, provide 
GSA with an accurate description of 
the real and related personal property 
Involved. Standard Form 118, Report 
of Excess Real Property, and the ap- 
propriate schedules shall be used for 
this purpose. Upon receipt of advice 
from HUD or PmHA that title has re- 
verted, GSA will assume accountabil- 
ity therefor. 

[47 FR 37176. Aug. 26. 19821 

8 101-47.308-7 Property for use as public 
park or recreation areas. 

(a) The head of the disposal agency 
or his designee is authorized, in his 
discretion, to assign to the Secretary 
of the Interior for disposal under sec- 
tion 203(k)(2) of the Act for public 
park or recreation purposes, such sur- 
plus real property, including buildings, 
fixtures, and equipment situated 
thereon, as is recommended by the 
Secretary as being needed for use as a 
public park or recreation area for dis- 
posal by the Secretary to a State, po- 
litical subdivision, instrumentalities 
thereof, or municipality. 

(b) The disposal agency shall notify 
established State and regional or met- 
ropolitan clearinghouses and eligible 
public agencies, in accordance with the 
provisions of fi 101-47.303-2, that prop- 
erty which may be disposed of for use 
as a public park or recreation area has 
been determined to be surplus. There 
shall be transmitted with the copy of 
each such notice, when sent to the 
proper field office of the Bureau of 
Outdoor Recreation, a copy of the 
holding agency's Report of Excess 
Real Property (Standard Form 118. 
with accompanying schedules). 

(c) An application form to acquire 
property for permanent use as a public 
park or recreation area and instruc- 
tions for the preparation of the appli- 
cation shall be furnished by the De- 
partment of the Interior upon request. 
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(d) The Department of the Interior 
shall notify the disposal agency within 
20 calendar days after the date of the 
notice of determination of surplus if it 
has an eligible applicant interested In 
acquiring the property under section 
203(k)(2) of the Act. 

(e) Holding agencies shall cooperate 
to the fullest extent possible with rep- 
resentatives of the Department of the 
Interior in their inspection of such 
property and In furnishing informa- 
tion relating thereto. 

(f) The Department of the Interior 
shall advise the disposal agency and 
request assignment of the property for 
disposition under section 203(k)(2) of 
the Act, as amended, within 25 calen- 
dar days after the expiration of the 
20-caIendar-day period specified in 
paragraph (d) of this section. 

(g) Any recommendation submitted 
by the Department of the Interior 
pursuant to paragraph (f) of this sec- 
tion shall set forth complete informa- 
tion concerning the plans for use of 
the property as a public park or recre- 
ation area, including (1) identification 
of the property. (2) the name of the 
applicant. (3) the specific use planned, 
and (4) the intended public benefit al- 
lowance. A copy of the application to- 
gether with any other pertinent docu- 
mentation shall be submitted with the 
recommendation. 

(h) In the absence of a notice under 
paragraph (d) of this section or a re- 
quest under paragraph (f) of this sec- 
tion, the disposal agency shall proceed 
with the appropriate disposal action. 

(i) If. after considering other uses 
for the property, the disposal agency 
approves the assignment recommenda- 
tion from the Department of the Inte- 
rior, it shall assign the property by 
letter or other document to the Secre- 
tary of the Interior. If the recommen- 
dation is disapproved, the disposal 
agency shall likewise notify the Secre- 
tary. The disposal agency shall fur- 
nish to the holding agency a copy of 
the assignment, imless the holding 
agency Is also the disposal agency. 

(J) Subsequent to the receipt of the 
disposal agency's letter of assignment, 
the Secretary of the Interior shall fur- 
nish to the disposal agency a Notice of 
Proposed Transfer, in accordance with 
section 203(k)(2)(A) of the Act. If the 



disposal agency has not disapproved 
the proposed transfer within SO-calen- 
dar days of the receipt of the Notice of 
Proposed Transfer, the Secretary may 
proceed with the transfer. 

(k) The disposal agency may, where 
appropriate, make the assignment sub- 
ject to the Department of the Interior 
requiring the applicant to bear the 
cost of any out-of-pocket expenses 
necessary to accomplish the transfer 
of the property, such as surveys, fenc- 
ing, security of the remaining proper- 
ty or otherwise. 

(I) In the absence of the notice of 
disapproval by the disposal agency 
upon expiration of the 30-day period, 
or upon earlier advice from the dispos- 
al agency of no objection to the pro- 
posed transfer, the Department of the 
Interior may place the applicant in 
possession of the property as soon as 
practicable in order to minimize the 
Government's expense of protection 
and maintenance of the property. As 
of the date of assumption of posses- 
sion of the property, or the date of 
conveyance, whichever occurs first, 
the applicant shall assume responsibil- 
ity for care and handling and all risks 
of loss or damage to the property, and 
shall have all obligations and liabil- 
ities of ownership. 

(m) The Department of the Interior 
shall furnish the Notice of Proposed 
Transfer within 35-calendar days after 
the disposal agency's letter of assign- 
ment and shall take all necessary ac- 
tions to accomplish the transfer 
within 15-caIendar days after the expi- 
ration of the 30-calendar day period 
provided for the disposal agency to 
consider the notice. 

(n) The deed of conveyance of any 
surplus real property transferred 
under the provision of section 
202(k)(2) of the Act shall provide that 
all such property be used and main- 
tained for the purpose for which It 
was conveyed In perpetuity, and that 
in the event that such property ceases 
to be used or maintained for such pur- 
pose during such period, all or any 
portion of such property shall in its 
then existing condition, at the option 
of the United States, revert to the 
United States and may contain such 
additional terms, reservations, restric- 
tions, and conditions as may be deter- 
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mined by the Secretary of the Interior 
to be necessary to safe^ard the inter- 
est of the United States. 

(o) The Department of the Interior 
shall furnish the disposal agency two 
conformed copies of deeds, leases, or 
other instruments conveying property 
under section 203(k)(2) of the Act and 
related documents containing reserva- 
tions, restrictions, or conditions regu- 
lating the future use, maintenance or 
transfer of the property. 

(p) The Secretary of the Interior has 
the responsibility for enforcing com- 
pliance with the terms and conditions 
of transfer; the reformation, correc- 
tion, or amendment of any transfer in- 
strument: the granting of releases; and 
any necessary actions for recapturing 
such property in accordance with the 
provUions of section 202(k)(4) of the 
Act. Any such action shall be subject 
to the disapproval of the head of the 
disposal agency. Notice to the head of 
the disposal agency by the Secretary 
of any action proposed to be taken 
shall identify the property affected, 
set forth in detail the proposed action, 
and state the reasons therefor. 

(q) The Department of the Interior 
shall notify the appropriate GSA re- 
gional office immediately by letter 
when title to property transferred for 
use as a public park or recreation area 
is to be revested in the United States 
for noncompliance with the terms or 
conditions of disposal or for other 
cause. The notification shall cite the 
legal and administrative actions that 
the Department must take to obtain 
full title and possession of the proper- 
ty. In addition, It shall include an ade- 
quate description of the property, in- 
cluding any improvements constructed 
thereon since the original conveyance 
to the grantee. Upon receipt of a state- 
ment from the Department that title 
to the property has revested. GSA will 
assume custody of and accountability 
for the property. However, the grantee 
shall be required to provide protection 
and maintenance for the property 
until such time as the title reverte to 
the Federal Government. Including 
the period of any notice of Intent to 
revert. Such protection and mainte- 
nance shall, at a minimum, conform to 
the standards prescribed in fi 101- 
47.4013. 



[36 FK 9776. May 28. 1971, as amended at 49 
FR 3467. Jan. 27. 1984] 

fi 101-47.306-8 Property for displaced per- 
sons. 

(a) Pursuant to section 218 of the 
Uniform Relocation Assistance and 
Real Property Acquisition Policies Act 
of 1970, the disposal agency is author- 
ized to transfer surplus real property 
to a SUte agency, as hereinafter pro- 
vided, for the purpose of providing re- 
placement housing under title II of 
this Act for persons who are to be dis- 
placed by Federal or federally assisted 
projects. 

(b) Upon receipt of the notice of sur- 
plus determination <5 101-47.204-l(a)), 
any Federal agency having a require- 
ment for such property for housing 
for displaced persons may solicit appli* 
cations from eligible State agencies. 

(c) Federal agencies shall notify the 
disposal agency within 20 calendar 
days after the date of the notice of de- 
termination of surplus if it is able to 
Interest an eligible State agency In ac- 
quiring the property under section 
218. 

(d) Both holding and disposal agen- 
cies shall cooperate, to the fullest 
extent possible, with Federal and 
State agency representatives in their 
inspection of such property and in fur- 
nishing Information relating thereto. 

(e) The Interested Federal agency 
shall advise the disposal agency and 
request transfer of the property to the 
selected State agency under section 
218 within 25 calendar days after the 
expiration of the 20-calendar-day 
period specified In fi 101-47.308-8(0. 

(f) Any request submitted by a Fed- 
eral agency pursuant to S 101-47.308- 
8(e) shall be in the form of a letter ad- 
dressed to the appropriate GSA re- 
gional office and shall set forth the 
following information: 

(I ) Identification of the property by 
name, location, and control number; 
(2) a request that the property be 
transferred to a specific State agency 
including the name and address and a 
copy of the State agency's application 
or proposal; (3) a certification by the 
appropriate Federal agency official 
that the property is required for hous- 
ing for displaced persons pursuant to 
section 218, that all other options au- 
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thorized under title II of the Act have 
been explored and replacement hous- 
ing cannot be found or made available 
through those channels, and that the 
Federal or federally assisted project 
cannot be accomplished unless the 
property is made available for replace- 
ment housing: (4) any special terms 
and conditions that the Federal 
agency desires to include in convey- 
ance instruments to Insure that the 
property is used for the intended pur- 
pose; (5) identification by name and 
proposed location of the Federal or 
federally assisted project which is cre- 
ating the requirement: (6) purpose of 
the project; (7) citation of enabling 
legislation or authorization for the 
project when appropriate; (8) a de- 
tailed outline of steps taken to obtain 
replacement housing for displaced per- 
sons es authorized under title II of the 
Act; and (9) arrangements that have 
been made to construct replacement 
housing on the surplus property and 
to insure that displaced persons will be 
provided housing in the development. 

(g) In the absence of a notice under 
§ 101-47.308-8(0) or a request under 
§ 101-47.308-8(e). the disposal agency 
shall proceed with the appropriate dis- 
posal action. 

(h) If, after considering other uses 
for the property, the disposal agency 
determines that the property should 
be made available for replacement 
housing under section 218. It shall 
transfer the property to the designat- 
ed State agency on such terms and 
conditions as will protect the interest 
of the United States, including the 
payment or the agreement to pay to 
the United States all amounts received 
by the State agency from any sale, 
lease, or other disposition of the prop- 
erty for such housing. The sale, lease, 
or other disposition of the property by 
the State agency shall be at the fair 
market value as approved by the dis- 
posal agency, unless a compelling Jus- 
tification is offered for disposal of the 
property at less than fair market 
value, in which event the disposal may 
be made at such other value as is ap- 
proved by the disposal agency. 

(1) The State agency sliall bear the 
costs of any out-of-pocket expenses 
necessary to accomplish the transfer 
of the property, such ss costs of sur- 



veys, fencing, or security of the re- 
maining property. 

(J) The disposal agency, if it ap- 
proves the request, shall transfer the 
property to the designated State 
agency. If the request is disapproved, 
the disposal agency shall notify the 
Federal agency requesting the trans- 
fer. The disposal agency shall furnish 
the holding agency a copy of the 
transfer or notice of disapproval, and 
the Federal agency requesting the 
transfer a copy of the transfer when 
appropriate. 

t36 PR 11439. June 12. 1971] 

i 101-47.308-9 Property for correctional 
facility use. 

(a) Under section 203(p)(l) of the 
Act, the head of the disposal agency or 
designee may. in his/her discretion, 
convey, without monetary consider- 
ation, to any State, or to those govern- 
mental bodies named therein, or to 
any political subdivision or Instrumen- 
tality thereof, surplus real and related 
personal property for correctional fa- 
cility use, provided the Attorney Gen- 
eral has determined that the property 
is required for correctional facility use 
and has approved an appropriate pro- 
gram or project for the care or reha- 
bilitation of criminal offenders. 

(b) The disposal agency shall pro- 
vide prompt notification to the Office 
of Justice Programs (OJP). Depart- 
ment of Justice (DOJ) of the availabil- 
ity of surplus properties. Included In 
tlic notification to OJP will be a copy 
of the holding agency's Standard 
Form 118. Report of Excess Real Prop- 
erty, with accompanying schedules. 

(c) With respect to real property and 
related personal property which may 
be made available for disposal under 
section 203(p)(l) of the Act for correc- 
tional facility purposes, OJP shall 
convey notices of availability of prop- 
erties to the appropriate State and 
local public agencies. Such notice shall 
state that any planning for correction- 
al facility use involved In the .develop- 
ment of a comprehensive and coordi- 
nated plan of use and procurement for 
the property must be coordinated and 
approved by the OJP and that an ap- 
plication form for such use of the 
property and instructions for the prep- 



aration and submisiilon of an applica- 
tion may be obtained from OJP. The 
requirement for correctional facility 
use of the property by an eligible 
public agency will be contingent upon 
the disposal agency's approval under 
paragraph (g) of this section of a de- 
termination by DOJ that Identifies 
surplus property required for correc- 
tional facility use under an appropri- 
ate program or project for the care of 
. rehabilitation of criminal offenders. 

(d) OJP shall notify the disposal 
agency within 20 calendar days after 
the date of the notice of determina- 
tion of surplus If there is an eligible 
applicant Interested In acquiring the 
property. Whenever OJP has notified 
the disposal agency within the said 20 
calendar-day period of a potential cor- 
rectional facility requirement for the 
property, OJP shall submit to the dis- 
posal agency within 25 calendar days 
after the expiration of the 20 calen- 
dar-day period, a determination Indi- 
cating a requirement for the property 
and approving an appropriate program 
or project for the care or rehabilita- 
tion of criminal offenders, or shall 
Inform the disposal agency, within the 
25 calendar-day period, that the prop- 
erty will not be required for correc- 
tional facility use. 

(e) Any determination submitted to 
the disposal agency by DOJ shall set 
forth complete Information concern- 
ing the correctional facility use, in- 
cluding: 

(1) Identification of the property. 

(2) Certification that the property is 
required for correctional facility use. 

(3) A copy of the approved applica- 
tion which defines the proposed plan 
of use, and 

(4) The environmental Impact of the 
proposed correctional facility. 

(f) Both holding and disposal agen- 
cies shall cooperate to the fullest 
extent possible with Federal and State 
agency representatives In their Inspec- 
tion of such property and In furnish- 
ing Information relating thereto. 

<g) If. after considering other uses 
for the property, the disposal agency 
approves the determination by DOJ, It 
shall convey the property to the ap- 
propriate grantee. If the determina- 
tion Is disapproved, or In the absence 
of a determination from DOJ submit- 



ted pursuant to § l01-47.308-e(d>. and 
received within the 25 calendar-day 
time limit specified therein, the dis- 
posal agency shall proceed with other 
disposal action. The disposal agency 
shall notify OJP 10 days prior to any 
announcement of a determination to 
either approve or disapprove an appli- 
cation for correctional purposes and 
shall furnish to OJP a copy of the con- 
veyance documents. 

(h) The deed of conveyance of any 
surplus real property transferred 
under the provisions of section 
203(p)(l) of the Act shall provide that 
all such property be used and main- 
tained for the purpose for which It 
was conveyed In perpetuity and that in 
the event such property ceases to be 
used or maintained for such purpose 
during such period, all or any portion 
of such property shall In its then ex- 
isting condition, at the option of the 
United States, revert to the United 
States and may contain such addition- 
al terms, reservations, restrictions, and 
conditions as may be determined by 
the Administrator of General Services 
to be necessary to safeguard the Inter- 
est of the United States. 

(1) The Administrator of General 
Services has the responsibility for en- 
forcing compliance with the terms and 
conditions of disposals; the reforma- 
tion, correction, or amendment of any 
disposal Instrument; the granting of 
releases; and any action necessary for 
recapturing such property In accord- 
ance with the provisions of section 
203(p)(3)of the Act. 

<j) The OJP will notify GSA upon 
discovery of any Information indicat- 
ing a change In use and. upon request, 
make a redetermination of continued 
appropriateness of the use of a trans- 
ferred property. 

(k) In each case of repossession 
under a reversion of title by reason of 
noncompliance with the terms of the 
conveyance documents, GSA will 
assume custody of and accountability 
for the property. However, the grantee 
shall be required to provide protection 
and maintenance for the property 
until such time as the title reverts to 
the Federal Government, Including 
the period of any notice of Intent to 
revert. Such protection and mainte- 
nance shall, at a minimum, conform to 
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the standards prescribed In § 101- 
47.4913. 

[52 FR 9832. Man 27, 1987] 

§ 101-47.309 DispoRal of leases, permits, li- 
censes, and similar instruments. 

The disposal agency may. subject to 
such reservations, restrictions, and 
conditions. If any. as the disposal 
agency deends necessary properly to 
protect the interests of the United 
States against liability under a lease, 
permit, license, or similar instrument: 

(a) Dispose of the lease or other in- 
strument subject to assumption by the 
transferee of the obligations in the 
lease or other instrument unless a 
transfer is prohibited by the terms of 
the lease or other Instrument; or 

(b) Terminate the lease or other In- 
strument by notice or negotiated 
agreement; and 

(c) Dispose of any surplus Govern- 
ment-owned Improvements located on 
the premises in the following order by 
any one or more of the following 
methods: 

( 1 ) By disposition of all or a portion 
thereof to the transferee of the lease 
or other instrument (not applicable 
when the lease or other Instrument is 
terminated); 

(2) By disposition to the owner of 
the premises or grantor of a sublease, 
as the case may be, (I) In full satisfac- 
tion of a contractual obligation of the 
Government to restore the premises, 
or (li) in satisfaction of a contractual 
obligation of the Government to re- 
store the premises plus the payment 
of a money consideration to the Gov- 
ernment by the owner or grantor, as 
the case may be, that Is fair and rea- 
sonable under the circumstances, or 
(ill) In satisfaction of a contractual ob- 
ligation of the Government to restore 
the premises plus the payment by the 
Government to the owner or grantor, 
as the case may be, of a money consid- 
eration that is fair and reasonable 
under the circumstances; or 

(3) By disposition for removal from 
the premises. 

Provided, That any negotiated dispos- 
als shall be subject to the applicable 
provisions of §fi 101-47.304-9 and 101- 
47.30-12. The cancellation of the Gov- 
ernment's restoration obligations in 



§ 101-47.312 

return for the conveyance of the Gov- 
ernment-owned improvements to the 
lessor is considered a settlement of a 
contractual obligation rather than a 
disposal of surplus real property and. 
therefore. Is not subject to the provi- 
sions of tS 101-47.304-9 and 101- 
47.304-12. 

[29 FR 16126. Dec. 3, 1964. as amended at 31 
FR 16780, Dec. 31. 1966] 

8 101-47.310 Disposal of structures and 
Improvements on (lovernment-owned 
land. 

In the case of Government-owned 
land, the disposal agency may dispose 
of structures and improvements wltli 
the land or separately from the land: 
Provided^ That prefabricated movable 
structures such as Butler-type storage 
warehouses, and quonset huts, and 
housetrailers (with or without under 
carriages) reported to GSA with the 
land on which they are located, may, 
in the discretion of GSA, be designat- 
ed for disposal as personal property 
for off-site use, 

9 101-47.311 Disposal of residual personnt 
property. 

(a) Any related personal property re- 
ported to GSA on Standard Form 118 
which Is not disposed of by GSA as re- 
lated to the real property, shall be des- 
ignated by GSA for disposal as person- 
al property. 

(b) Any related personal property 
whlcli Is not disposed of by the hold- 
ing agency, pursuaiit to the authority 
contained In 9 101-47.302. or autliorlly 
otherwise delegated by the Adminis- 
trator of General Services as related 
to the real property, shell be disposed 
of under the applicable provisions of 
Part 101-45. 

§ 101-47.312 Non-Federal Interim use of 
property. 

(a) A lease or permit may be granted 
by the holding agency with the ap- 
proval of the disposal agency, for non- 
Federal Interim use of surplus proper- 
ty; Provided, That such .lease or 
permit shall be for a period not ex- 
ceeding 1 year and shall be made revo- 
cable on not to exceed 30 days' notice 
by the disposal agency: And provided 
further. That the use and occupancy 
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will not Interfere with, delay, or retard 
the disposal of the property. In such 
cases, an immediate right of entry to 
such property may be granted pending 
execution of the formal lease or 
permit. The lease or permit shall be 
for a money consideration and shall be 
on such other terms and conditions as 
are deemed appropriate to properly 
protect the interest of the United 
States. Any negotiated lease or permit 
under this section shall be subject to 
the applicable provisions of (fi 101- 
47.304-9 and 101-47.304-12. except 
that no explanatory statement to the 
appropriate committees of the Con- 
gress need to be prepared with respect 
to a negotiated lease or permit provid- 
ing for an annual net rental of 
$100,000 or less, and termination by 
either part on 30 days' notice, 
(b) [Reserved! 

(64 FR 41245. Oct. 6. 1989] 

6 101-47.313 Easementii. 

6101-47.313-1 DUpoval of eascmentii to 
owner of servient estate. 

The disposal agency may dispose of 
an easement to the owner of the land 
which is subject to the easement when 
the continued use, occupancy, or con- 
trol of the easement Is not needed for 
the operation, production, use, or 
maintenance of property owned or 
controlled by the Government. A de- 
termination shall be made by the dis- 
posal agency as to whether the dispos- 
al shall be with or without consider- 
ation to the Oovemment on the basis 
of all the circumstances and factors In- 
volved and with due regard to the ac- 
quisition cost of the easement to the 
Government. The extent of such con- 
sideration shall be regarded as the ap- 
praised fair market value of the ease- 
ment. The disposal agency shall docu- 
ment the circumstances and factors 
leading to such determination and 
retain such documentation in its files. 

6101-47.313-2 Grants of easements In or 
over Government property. 

The disposal agency may grant ease- 
ments In or over real property on ap- 
propriate terms and conditions: Pro- 
vided, That where the disposal agency 
determines that the granting of such 
easement decreases the value of the 



property, the granting of the ease- 
ment shah be for a consideration not 
less than the amount by which the 
fair market value of the property Is 
decreased. 

6 101-47.314 Compliance. 

6 101-47.314-1 General. 

Subject to the provisions of § 101- 
47.314-2(a), requiring referral of crimi- 
nal matters to the Department of Jus- 
tice, each disposal agency shall per- 
form such Investigatory functions as 
are necessary to Insure compliance 
with the provisions of the Act and 
with the regulations, orders, direc- 
tives, and policy statements of the Ad- 
ministrator of General Services. 

6 101-47.314-2 Extent of Investigations. 

(a) Referral to other Government 
agencies. All information indicating 
violations by any person of Federal 
criminal statutes, or violations of sec- 
tion 209 of the Act, Including but not 
limited to fraud against the Govern- 
ment, mall fraud, bribery, attempted 
bribery, or criminal collusion, shall be 
referred Immediately to the Depart- 
ment of Justice for further investiga- 
tion and disposition. Each disposal 
agency shall make available to the De- 
partment of Justice, or to such other 
governmental investigating agency to 
which the matter may be referred by 
the Department of Justice, all perti- 
nent Information and evidence con- 
cerning the Indicated violations; shall 
desist from further investigation of 
the criminal aspects of such matters 
except upon the request of the De- 
partment of Justice: and shall cooper- 
ate fully with the agency assuming 
final Jurisdiction in establishing proof 
of criminal violations. After making 
the necessary referral to the Depart- 
ment of Justice, Inquiries conducted 
by disposal agency compliance organi- 
zations shall be limited to obtaining 
information for administrative pur- 
poses. Where Irregularities reported or 
discovered involve wrongdoing on the 
part of individuals holding positions In 
Government agencies other than the 
agency initiating the investigation, the 
case shall be reported immediately to 
the Administrator of General Services 
for an examination In the premises. 
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<b) Compliance reports, A written 
report shall be made of all compliance 
investigations conducted by each 
agency compliance organization. Each 
disposal agency shall maintain central- 
ized flies of all such reports at Its re- 
spective departmental offices. Until 
otherwise directed by the Administra- 
tor of General Services, there shall be 
transmitted promptly to the Adminis- 
trator of General Services one copy of 
any such report which contains Infor- 
mation indicating criminality on the 
part of any person or Indicating non- 
compliance with the Act or with the 
regulations, orders, directives and 
policy statements of the Adnilnlstrator 
of General Services. In transmitting 
such reports to the Administrator of 
General Services, the agency shall set 
forth the action taken or contemplat- 
ed by the agency to correct the Im- 
proper conditions established by the 
investigation. Where any matter Is re- 
ferred to the Department of Justice, a 
copy of the letter of referral shall be 
transmitted to the Administrator of 
General Services. 

Subpart 101-47.4— Management of 
Excess and Surplus Real Property 

8 101-47.400 Scope of nubpart. 

This subpart prescribes the policies 
and methods governing the physical 
care, handling, protection, and mainte- 
nance of excess real property and sur- 
plus real property, including related 
personal property, within the States 
of the Union, the District of Columbia, 
the Conunonwealth of Puerto Rico. 
American Samoa. Guam, the Trust 
Territory of the Pacific Islands, and 
the Virgin Islands. 

[47 FR 4522. Feb. 1. 1082] 

9 101-47.401 General provlnlonft of sub- 

part. 

§ 101-47.401-1 Policy. 

It Is the policy of the Administrator 
of General Services: 

(a) That the management of excess 
real property and surplus real proper- 
ty, including related personal proper- 
ty, shall provide only those minimum 
services necessary to preserve the Gov- 



ernment's Interest therein, realizable 
value of the property considered. 

<b) To place excess real property and 
surplus real property In productive use 
through interim utilization: Provided, 
That such temporary use and occu- 
pancy will not interfere with, delay, or 
retard Its transfer to a Federal agency 
or disposal. 

(c) That excess and surplus real 
property which Is dangerous to the 
public health or safety shall be de- 
stroyed or rendered innocuous. 

9 101-47.401-2 Dennitionft. 

As used In this subpart, the follow- 
ing terms shall have the meanings set 
forth below: 

(a) Maintenance, The upkeep of 
property only to the extent necessary 
to offset serious deterioration; also 
such operation of utilities. Including 
water supply and sewerage systems, 
heating, plumbing, and alr-condltlon- 
Ing equipment, as may be necessary 
for fire protection, the needs of Inter- 
im tenants, and personnel employed at 
the site, and the requirements for pre- 
serving certain types of equipment. 

(b) Repairs. Those additions or 
changes that are necessary for the 
protection and maintenance of proper- 
ty to deter or prevent excessive or 
rapid deterioration or obsolescence, 
and to restore property damaged by 
.storm, flood, fire, accident, or earth- 
quake. 

fi 101-47.-101-.1 Tbxpii and other obllffn- 
tlons. 

Payments of taxes or payments In 
lieu of taxes (In the event of the enact- 
ment hereafter of legislation by Con- 
gress authorizing such payments upon 
Government-owned property which Is 
not legally assessable), rents, and In- 
surance premiums and other obliga- 
tions pending transfer or disposal 
shall be the responsibility of the hold- 
ing agency. 

§ 101-47.401-4 Decontamination. 

The holding agency shall be respon- 
sible for all expense to the Govern- 
ment and for the supervision of decon- 
tamination of excess and surplus real 
property that has been subjected to 
contamination with hazardous materl- 
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8 101-4/.WI-3 

als of any sort. Extreme care must be 
exercised tn the decontamination, and 
In the management and disposal of 
contaminated property In order to pre- 
vent such properties becoming a 
hazard to the general public. The dis- 
posal agency shall be made cognizant 
of any and all Inherent hazards In- 
volved relative to such property In 
order to protect the general public 
from hazards and to preclude the Gov- 
ernment from any and all liability re- 
sulting from indiscriminate disposal or 
mishandling of contaminated proper- 
ty. 

§101-47.401-5 ImprovemenU or alter- 
ations. 

ImprovemenU or alterations which 
involve rehabillUtion, reconditioning, 
conversion, completion, additions, and 
replacements in structures, utilities, 
installations, and land betterments, 
may be considered in those cases 
where disposal cannot otherwise be 
made, but no commitment therefor 
shall be entered into without prior ap- 
proval of OSA. 

§ 101-47.401-6 Interim use and occupancy. 

When a revocable agreement to 
place excess real property or surplus 
real property in productive use has 
been made, the agency executing the 
agreement shall be responsible for the 
servicing thereof. 

§ 101-47.402 ProtecUon and maintenance. 

[49 PR 1348, Jan. II, 1984) 

6101-47.402-1 Responsibility. 

The holding agency shall retain cus- 
tody and accountability for excess and 
surplus real property including related 
personal property and shall perform 
the protection and maintenance of 
such property pending Its transfer to 
another Federal agency or Its disposal. 
Guidelines for protection and mainte- 
nance of excess and surplus real prop- 
erty are In 1 101-47,4913. The holding 
agency shall be responsible for com- 
plying with the requirements of the 
National Oil and Hazardous Sub- 
stances Pollution Contingency Plan 
and initiating or cooperating with 
others In the actions prescribed for 



the prevention, containment, or 
remedy of hazardous conditions. 

(49 FR 1346. Jan. 11, 19841 

6101-47.402-2 Expense of protection and 
maintenance. 

(a) The holding agency shall be re- 
sponsible for the expense of protection 
and maintenance of such property 
pending transfer or disposal for not 
more than 12 months, plus the period 
to the first day of the succeeding quar- 
ter of the fiscal year after the date 
that the property Is available for im- 
mediate disposition. If the holding 
agency requests deferral of the dispos- 
al, continues to occupy the property 
beyond the excess date to the detri- 
ment of orderly disposal, or otherwise 
takes actions which result In a delay in 
the disposition, the period for which 
that agency is responsible for such ex- 
penses shall be extended by the period 
of delay. (See { 101-47.202-9.) 

(b) In the event the property is not 
transferred to a Federal agency or dis- 
posed of during the period mentioned 
in paragraph (a) of this section, the 
expense of protection and mainte- 
nance of such property from and after 
the expiration date of said period shall 
be either paid or reimbursed to the 
holding agency, subject to the limita- 
tions herein, which payment or reim- 
bursement shall be In the discretion of 
the disposal agency. The maximum 
amount of protection and mainte- 
nance to be paid or reimbursed by the 
disposal agency will be specified in a 
written agreement between the hold- 
ing agency and the disposal agency, 
but such payment or reimbursement is 
subject to the appropriations by Con- 
gress to the disposal agency of funds 
sufficient to make such payment or re- 
imbursement. In accordance with the 
written agreement, the disposal 
agency and the holding agency will 
sign an obllgatlonal document only if 
and when Congress actually appropri- 
ates to the disposal agency, pursuant 
to Its request, funds sufficient to pay 
or reimburse the holding agency for 
protection and maintenance expenses, 
as agreed. In the absence of a written 
agreement, the holding agency shall 
be responsible for all expenses of pro- 
tection and maintenance, without any 
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right of contribution or reimburse- 
ment from the disposal agency. 

[49 FR 1346. Jan. 11. 1984) 

§ 101-47.403 Asslslance in dinpoRltion. 

Tlie holding agency is expected to 
cooperate with the disposal agency in 
showing the property to prospective 
transferees or purchasers. Unless ex- 
traordinary expenses are incurred In 
showing the property, the holding 
agency shall absorb the entire cost of 
such actions. (See S 101-47.304-5.) 

136 FR 3894. Mar. 2. 1071) 

Subpart 101-47.5— Abandonment, 
Destruction, or Donation to Public 
Bodies 

§ 101-47.500 Scope of Rubpart. 

(a) This subpart prescribes the poli- 
cies and methods governing the aban- 
donment, destruction, or donation to 
the public bodies by Federal agencies 
of real property located within the 
States of the Union, the District of 
Columbia, the Commonwealth of 
Puerto Rico. American Samoa. Guam, 
the Trust Territory of the Pacific Is- 
lands, and the Virgin Islands. 

(b) The subpart does not apply to 
surplus property assigned for disposal 
to educational or public health institu- 
tions pursuant to section 203(k) of the 
Act. 

[29 FR 16126. Dec. 3, 1964. as amended at 47 
FR 4522. Feb. 1. 1982) 

§ 101-47.501 General provlaionR of sub- 
part 

9 101-47.501-1 Definitionti. 

(a) "No conmierclal value" means 
real property, Including related per- 
sonal property, which has no reasona- 
ble prospect of being disposed of at a 
consideration. 

(b) "Public body" means any State 
of the United States, the District of 
Columbia, the Commonwealth of 
Puerto Rico, the Virgin Islands, or any 
political subdivision, agency, or instru- 
mentality of the foregoing. 

6 101-47.601-2 Authority for disposal. 

Subject to the restrictions in ( 101- 
47.502 and S 101-47.503. any Federal 



agency having control of real property 
which has no commercial value or of 
which the estimated cost of continued 
care and handling would exceed the 
estimated proceeds from its sale. Is au- 
thorized: 

(a) To abandon or destroy Qovern- 
ment-owned improvements and related 
personal property located on privately 
owned land. 

<b) To destroy Government-owned 
improvements and related personal 
property located on Government- 
owned land. Abandonment of such 
property is not authorized. 

(c) To donate to public bodies any 
real property (land and/or improve- 
ments and related personal property), 
or Interests therein, owned by the 
Government. 

6 101-17.501-3 Dangerous property. 

No property which Is dangerous to 
public health or safety shall be aban- 
doned, destroyed, or donated to public 
bodies pursuant to this subpart with- 
out first rendering such property In- 
nocuous or providing adequate safe- 
guards tlicrcfor. 

6 101-^17.501-4 Findings. 

(a) No property shall be abandoned, 
destroyed, or donated by a Federal 
agency under S 101-47.501-2. unless a 
duly authorized official of that agency 
finds, in writing, either that (1) such 
property has no commercial value, or 
(2) the estimated cost of Its continued 
care and handling would exceed the 
estimated proceeds from its sale. Such 
finding shall not be made by any offi- 
cial directly accountable for the prop- 
erty covered thereby. 

(b) Whenever all the property pro- 
posed to be disposed of hereunder by a 
Federal agency at any one location at 
any one time had an original cost (esti- 
mated if not known) of more than 
$1,000, findings made under (101- 
47.501-4(a). shall be approved by a re- 
viewing authority before any such dis- 
posal. 

6 101-47.602 Donations to public bodies. 

8 101-47.502-1 Cost llmlUtlons. 

No Improvements on land or related 
personal property having an original 



739 



cost (estimated If not known) in excess 
of $250,000 and no land, regardless of 
cost, shall be donated to public bodies 
without the prior concurrence of OSA. 
The request for such concurrence 
shall be made to the regional office of 
GSA for the region In which the prop- 
erty is located. 

6 ]01«47.502-2 Difipoul coittfl. 

Any public body receiving Improve- 
ments on land or related personal 
property pursuant to this subpart 
shall pay the disposal cosU Incident to 
the donation, such as dismantling, re- 
moval, and the cleaning up of the 
premises. 

fi 101-47.503 Abandonment and dcstruc- 
tion. 

§ 101-47.603-1 General. 

(a) No Improvements on land or re- 
laUd personal property shall be aban- 
doned or destroyed by a Federal 
agency unless a duly authorized offi- 
cial of that agency finds, in writing, 
that donation of such property In ac- 
cordance with the provisions of this 
subpart Is not feasible. This finding 
shall be In addition to the finding pre- 
scribed in 5 101-47.501-4, If at any 
time prior to actual abandonment or 
destruction the donation of the prop- 
erty pursuant to this subpart becomes 
feasible, such donation will be accom- 
plished. ^ ^ ^, 

(b) No abandonment or destruction 
shall be made In a manner which Is 
detrimental or dangerous to public 
health or safety or which will cause In- 
fringement of the rights of other per- 
sons. 

(c) The concurrence of OSA shall be 
obUlned prior to the abandonment or 
destruction of improvements on land 
or related personal property (1) which 
had an original cost (estimated if not 
known) of more than $50,000. or (2) 
which are of permanent type construc- 
tion, or (3) where their retention 
would enhance the value of the under- 
lying land, If It were to be made avail- 
able for sale or lease. 

§101-47.603-2 Notice of proposed aban- 
donment or destruction. 

Except as provided In S 101-47.503-3, 
ImprovemenU on land or related per- 



sonal property shall not be abantloiied 
or destroyed by a Federal agency until 
after public notice of such proposed 
abandonment or destruction. Such 
notice shall be given in the area in 
which the property is located, shall 
contain a general description of the 
property to be abandoned or de- 
stroyed, and shall include an offering 
of the property for sale. A copy of 
such notice shall be given to the re- 
gional office of GSA for the region in 
which the property is located. 

B 101-47.503-3 Abandonment or denlruc- 
tion without notice. 
If <a) the property had an original 
cost (estimated If not known) of not 
more than $1,000; or (b) its value Is so 
low or the cost of lU care and han- 
dling so great that Its retention In 
order to post public notice Is clearly 
not economical; or (c) immediate aban- 
donment or destruction Is required by 
considerations of health, safety, or se- 
curity; or (d) the assigned mission of 
the agency might be Jeopardized by 
the delay, and a finding with respect 
to paragraph (a), (b). (c), or (d) of this 
section. Is made in writing by a duly 
authorized official of the Federal 
agency and approved by a reviewing 
authority, abandonment or destruc- 
tion may be made without public 
notice. Such a finding shall be In addi- 
tion to the findings prescribed in 
S( 101-47.501-4 and 101-47,503-l(a). 

Subport 101-47.6^Diilogaliont 

§ 101-47.600 Scope of subpart 

This subpart sets forth the special 
delegations of authority granted by 
the Administrator of General Services 
to other agencies for the utilization 
and disposal of certain real property 
pursuant to the Act. 

a 101-47.601 Delegation to Department of 
Defense. 

(a) Authority Is delegated to the Sec- 
retary of Defense to determine that 
excess real property and related per- 
sonal property under the control of 
the Department of Defense having a 
total estimated fair market value, in- 
cluding all the component units of the 
property, of less than $1,000 as deter- 
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mined by the Department of Defense, 
is not required for the needs and re- 
sponsibilities of Federal agencies; and 
thereafter to dispose of said property 
by means deemed advantageous to the 
United States. 

(b) Prior to such determination and 
disposal the Secretary of Defense 
shall take steps as may be appropriate 
to determine that the property is not 
required for the needs of any Federal 
agency. 

(c) The authority conferred in this 
§ 101-47.601 shall be exercised in ac- 
cordance with the Act and regulations 
issued pursuant thereto, except that 
the reporting of such property to GSA 
under Subpart 101-47.2 shall not be 
required. 

(d) The authority delegated in this 
§ 101-47.601 may be redelegated to any 
officer or employee of the Department 

of Defense. 

[29 FR 16126, Dec. 3. 1964. as amended at 31 
PR 16780. Dec. 31, 1966) 

§ 101-47.602 Delegation to the Department 
of Agriculture. 

(a) Authority Is delegated to the Sec- 
retary of Agriculture to determine 
that excess real property and related 
personal property under the control of 
the Department of Agriculture having 
a total estimated fair market value, in- 
cluding all the component units of the 
property, of less than $1,000 as deter- 
mined by the Department of Agricul- 
ture, is not required for the needs and 
responsibilities of Federal agencies: 
and thereafter to dispose of said prop- 
erty by means deemed advantageous 
to the United States. 

<b) Prior to such determination and 
disposal, the Secretary of Agriculture 
shall take steps as may be appropriate 
to determine that the property Is not 
required for the needs of any Federal 
agency. 

(c) The authority conferred in this 
S 101-47.602 shall be exercised In ac- 
cordance with the Act and regulations 
issued pursuant thereto, except that 
the reporting of such property to QSA 
under Subpart 101-47.2 shall not be 
required. 

(d) The authority delegated in this 
§ 101-47.602 may be redelegated to any 
officer or employee of the Department 
of Agriculture. 



129 PR 16126. Dec. 3. 1964. as amended at 31 
PR 16780. Dec. 31. 1968] 

§ 101-47.603 Uelcgatlonii to the SecreUry 
of the Interior. 

(a) Authority Is delegated to the Sec- 
retary of the Interior to maintain cus- 
tody and control of an accountability 
for those mineral resources which may 
be designated from time to time by the 
Administrator or his designee and 
which underlie Federal property cur- 
rently utilized or excess or surplus to 
the Government's needs. Authority is 
also delegated to the Secretary to dis- 
pose of such mineral resources by 
lease and to administer any leases 
which are made. 

(1) The Secretary may redelegate 
this authority to any officer, official, 
or employee of the Department of the 
Interior. 

(2) Under this authority, the Secre- 
tary of the Interior, as head of the 
holding agency is responsible for the 
following: (1) Maintaining proper In- 
ventory records, and (11) monitoring 
the minerals as necessary to ensure 
that no unauthorized mining or re- 
moval of the minerals occurs. 

(3) Under this authority, the Secre- 
tary of the Interior, as head of the dis- 
posal agency, Is responsible for the fol- 
lowing: (I) Securing, in accordance 
with i l01-47.303>4, any appraisals 
deemed necessary by the Secretary: 
(11) coordinating with all surface land- 
owners. Federal or otherwise, so as not 
to unduly interfere with the surface 
use: (III) ensuring that the lands which 
may be disturbed or damaged arc re- 
stored after removal of the mineral de- 
posits Is completed: and (Iv) notifying 
the Administrator when the disposal 
of all marketable mineral deposits has 
been completed. 

(4) The Secretary of the Interior, as 
head of the disposal agency. Is respon- 
sible for complying with the applicable 
environmental laws and regulations, 
including (1) the National Environ- 
mental Policy Act of 1969, as amended 
(42 U.S.C. 4321. ct seq.) and the Imple- 
menting regulations Issued by the 
Council on Environmental Quality (40 
CFR Part 1500): (il) Section 106 of the 
National Historic Preservation Act of 
1966 (16 U.S.C. 470f): and (Hi) the 
Coastal Zone Management Act of 1972 
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<16 U.S.C. 1451. et seq.y and the De- 
partment of Commerce implementing 
regulations <15 CFR ParU 923 and 

(6) The Secretary of the Interior will 
forward promptly to the AdmlnUtra- 
tor copies of any agreements executed 
under this authority. 

(6) The SecreUry of the Interior will 
provide to the Administrator an 
annual accounting of the proceeds re- 
ceived from leases executed under this 
authority. ^ ^ _ 

(b) Authority is delegated to the 
Secretary of the Interior to determine 
that excess real property and related 
personal property under his control 
having a total estimated fair market 
value. Including all components of the 
property, of less than $1,000 as deter- 
mined by the Secretary, is not re- 
quired for the needs and responsibil- 
ities of Federal agencies; and thereaf- 
ter to dispose of the property by 
means most advantageous to the 
United States. 

(1) Prior to such determination ana 
disposal, the SecreUry of the Interior 
shall determine that the property is 
not required for the needs of any Fed- 
eral agency. 

(2) The authority conferred in this 
S 101-47.603 (b) shall be exercised in 
accordance with the Act and regula- 
tions Issued pursuant thereto, except 
that the reporting of such property to 
GSA under Subpart 101-47.2 shall not 

be required. ^ . ^ , 

(3) The authority delegated In this 
i 10l-47.603(b) may be redelegated to 
any officer or employee of the Depart- 
ment of the Interior. 

(48 FR 60893. Nov. 4. 10831 

§ 101-47.604 Delegation to the Department 
of the Interior and the Department of 
Health, Education, and Welfare, 
(a) The Secretary of the Interior 
and the Secretary of Health, Educa- 
tion, and Welfare, are delegated au- 
thority to transfer and to retransfer to 
each other, upon request, any of the 
property of either agency which Is 
being used and will continue to be 
used in the administration of any 
functions relating to the Indians. The 
term "property," as used In this i 101- 
47.604. includes real property and such 
personal property as the Secretary 



making the transfer or retransfer de- 
termines to be related personal prop- 
erty. 

(b) This authority shall be exercised 
only in connection with property 
which the Secretary transferring or 
retransferrlng such property deter- 
mines: 

(1) Comprises a functional unit; 

(2) Is located within the United 
States; and 

(3) Has an acquisition cost oi 
$100,000 or less: Provided, however. 
That the transfer or retransfer shall 
not include property situated in any 
area which is recognized as an urban 
area or place for the purpose of the 
most recent decennial census. 

(c) No screening of the property as 
required by the regulations in this 
Part 101-47 need be conducted, It 
having been determined that such 
screening among Federal agencies 
would accomplish no useful purpose 
since the property which Is subject to 
transfer or retransfer hereunder will 
continue to be used In the administra- 
tion of any functions relating to the 
Indians. 

(d) Any such transfer or retransfer 
of a specific property shall be without 
reimbursement except: 

(1) Where funds programmed and 
appropriated for acquisition of the 
property are available to the Secretary 
requesting the transfer or retransfer; 
or 

(2) Whenever reimbursement at fair 
value Is required by Subpart 101-47,2. 

(e) Where funds were not programed 
and appropriated for acquisition of 
the property, the Secretary requesting 
the transfer or retransfer shall so cer- 
tify. Any determination necessary to 
carry out the authority contained In 
this S 101-47.604 which otherwise 
would be required under this part to 
be made by GSA shall be made by the 
Secretary transferring or retransfer- 
rlng the property. 

(f) The authority conferred in this 
fi 101-47.604 shall be exercised In ac- 
cordance with such other provisions of 
the regulations of QSA issued pursu- 
ant to the Act as may be applicable. 

(g) The Secretary of the Interior 
and the Secretary of Health. Educa- 
tion, and Welfare, are authorized to 
redelegate any of the authority con- 
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Utned in this { 101-47.604 to any offi- 
cers or employees of their respective 
departments. 

Subpart 101-47.7— Conditional GIHt 
of Real Property To Further the 
Defense Effort 

§ 101-47.700 Scope of subpart 

This subpart provides for acceptance 
or rejection on behalf of the United 
States of any gift of real property of- 
fered on condition that it be used for a 
particular defense purpose and for 
subsequent disposition of such proper- 
ty (Act of July 27. 1954. (50 U.S.C. 
1151-1156)). 

140 FR 12079. Mar. 17. 1975) 

6 101-47.701 Offers and acceptance of con- 
ditional gifts. 

(a) Any agency receiving an offer of 
a conditional gift of real property for 
a particular defense purpose within 
the purview of the Act of July 27, 
1954. shall notify the appropriate re- 
gional office of GSA and shall submit 
a recommendation as to acceptance or 
rejection of the gift. 

(b) Prior to such notification, the re- 
ceiving agency shall acknowledge re- 
ceipt of the offer and advise the donor 
of its referral to the GSA regional 
office, but should not indicate accept- 
ance or rejection of the gift on behalf 
of the United States. A copy of the ac- 
knowledgment shall accompany the 
notification and recommendation to 
the regional office. 

(c) When the gift is determined to be 
acceptable and it can be accepted and 
used in the form in which offered, it 
will be transferred without reimburse- 
ment to an agency designated by QSA 
for use for the particular purpose for 
whicii it was donated. 

(d) If the gift is one which GSA de- 
termines may and should be converted 
to money, the funds, after conversion, 
will be deposited with the Treasury 
Department for transfer to an appro- 
priate account which will best effectu- 
ate the intent of the donor, in accord- 
ance with Treasury Department proce- 
dures. 



101-47.702 ConnulUtion with axenclefi. 

Such conditional gifts of real proper- 
ty will be accepted or rejected on 
behalf of the United States or trans- 
ferred to an agency by OSA. only after 
consultation with the interested agen- 
cies. 

9 101-47.703 Advice of disposition. 

OSA will advise the donor and the 
agencies concerned of the action taken 
with respect to acceptance or rejection 
of the conditional gift and of its final 
disposition. 

6101-47.704 Acceptance of gifts under 
other laws. 

Nothing in this Subpart 101-47.7 
shall be construed as applicable to the 
acceptance of gifts under the provi- 
sions of other laws. 

Subport 101-47.8— Identification of 
Unneeded Federal Real Property 

fi 101-47.800 Scope of Rubpart. 

This subpart is designed to imple- 
ment, in part, section 2 of Executive 
Order 12512. which provides. In part, 
that the Administrator of General 
Services shall provide Government- 
wide policy, oversight and guidance 
for Federal real property manage- 
ment. The Administrator of General 
Services shall issue standards, proce- 
dures, and guidelines for the conduct 
of surveys of real property holdings of 
Executive agencies on a continuing 
basis to identify properties which are 
not utilized, arc underutilized, or are 
not being put to their optimum use: 
and make reports describing any prop- 
erty or portion thereof which has not 
been reported excess to the require- 
ments of the holding agency and 
which, in the Judgment of the Admin- 
istrator, is not utilized. Is underuti- 
lized, or is not being put to optimum 
use, and which he recommends should 
be reported as excess property. The 
provisions of this subpart are present- 
ly limited to fee-owned properties and 
supporting leaseholds and letoer inter- 
ests located within the States of the 
United States, the District of Colum- 
bia, the Commonwealth of Puerto 
Rico. American Samoa. Quam. the 
Trust Territory of the Pacific Islands. 
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and the Virgin Islands. The scope of 
this subpart may be enlarged at a later 
date to include real property In addi- 
tional geographical areas and other in- 
teresU in real property. 

151 FR 193. Jan. 3.19861 

6 101-47.801 Standarda. 

Each executive agency shall use the 
following standards in identifying un- 
needed Federal property. 

(a) D^nitions-Al) Not utilized, 
"Not utilized" means an entire proper- 
ty or portion thereof, with or without 
improvemenU. not occupied for cur- 
rent program purposes of the account- 
able executive agency, or occupied in 
caretaker status only. 

(2) Underutilized "Underutilized" 
means an entire property or portion 
thereof, with or without improve- 
ments: 

(i) Which is used only at irregular 
periods or intermittently by the ac- 
countable executive agency for cur- 
rent program purposes of that agency; 
or 

(11) Which is used for current pro- 
gram purposes that can be satisfied 
with only a portion of the property. 

(3) Not being put to optimum use. 
••Not being put to optimum use" 
means an entire property or portion 
thereof, with or without improve- 
ments, which: 

(1) Even though utilized for current 
program purposes of the accountable 
executive agency Is of such nature or 
value, or la In such a location that it 
could be utilized for a different signifi- 
cantly higher and better purpose; or 

(ID The costa of occupying are sub- 
stantially higher than would be appli- 
cable for other suitable properties 
that could be made available to the ac- 
counUble executive agency through 
transfer, purchase, or lease with total 
net savings to the Government after 
consideration of property values as 
well as costs of moving, occupancy, ef- 
ficiency of operations, environmental 
effecU. regional planning, and employ- 
ee morale. 

(b) Ouidelines. The following gener- 
al guidelines shall be considered by 
each executive agency in its annual 
review (see § 101-47.802): 

(1) Is the property being put to lU 
highest and best use? 



(1) Consider such aspects as sur- 
rounding neighborhood, zoning, and 
other environmental factors; 

(11) Is present use compatible with 
State, regional, or local development 
plans and programs? 

(iii) Consider whether Federal use of 
the property would be justified if 
rental charge equivalent to commer- 
cial rates were added to the program 
costs for the function it Is serving. 

(2) Are operating and maintenance 
costs excessive compared with those of 
other similar facilities? 

(3) Will contemplated program 
changes alter property requirements? 

(4) Is all of the property essential 
for program requirements? 

(5) Will local zoning provide suffi- 
cient protection for necessary buffer 
zones if a portion of the property is re- 
leased? 

(6) Are buffer zones kept to a mini- 
mum? 

(7) Is the present property inad- 
equate for approved future programs? 

(8) Can net savings to the Nation be 
realized through relocation consider- 
ing property prices or rentals, costs of 
moving, occupancy, and increase in ef- 
ficiency of operations? 

(0) Have developments on adjoining 
nonfederally owned land or public 
access or road rights-of-way granted 
across the Government-owned land 
rendered the property or any portion 
thereof unsuitable or unnecessary for 
program requirements? 

(10) If Federal employees are housed 
in Government-owned residential 
property, Is the local market willing to 
acquire Government-owned housing or 
can it provide the necessary housing 
and other related services that will 
permit the Government-owned hous- 
ing area to be released? (Provide sta- 
tistical data on cost and availability of 
housing on the local market.) 

(11) Can the land be disposed of and 
program requirements satisfied 
through reserving rights and interests 
to the Government in the property if 
it U released? 

(12) Is a portion of any property 
being retained primarily because the 
present boundaries are marked by the 
existence of fences, hedges, roads, and 
utility systems? 
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(13) Is suiy land being retained 
merely because It is considered unde- 
sirable property due to topographical 
features or to encumbrances for 
rights-of-way or because it is believed 
to be not disposable? 

(14) Is land being retained merely 
because it is landlocked? 

(16) Is there land or space in Oov- 
emment-owned buildings that can be 
made available for utilization by 
others within or outside Oovemment 
on a temporary basis? 

[35 FR 5261, Mar. 28. 1970. as amended at 
37 FR 5030, Mar. 9. 1972; 40 FR 12079. Mar. 
17. 1975) 

§101-47.802 Procedures. 

(a) Executive agency annual review. 
Each executive agency shall make an 
annual review of its property holdings. 

(1) In making such annual reviews, 
each executive agency shall use the 
standards set forth in § 101-47.601 In 
identifying property that is not uti- 
lized, is underutilized, or is not being 
put to Its optimum use. 

(2) A written record of the review of 
each individual facility shall be pre- 
pared. The written review record shall 
contain comments relative to each of 
the above guidelines and an overall 
map of the facility showing property 
boundaries, major land uses, Improve- 
ments, safety zones, proposed uses, 
and regulations or other authoriza- 
tions that sanction the requirement 
for and usage made of or proposed for 
individual parcels of the property. A 
copy of the review record shall be 
made available to OSA upon request 
or to the GSA survey representative at 
the time of the survey of each individ- 
ual facility. 

(3) Each executive agency shall, as a 
result of its annual review, determine, 
in its opinion, whether any portion of 
its property Is not utilized. Is underuti- 
lized, or is not being put to optimum 
use. With regard to each property, the 
following actions shall be taken: 

(1) When the property or a portion 
thereof is determined to be not uti- 
lized, the executive agency shall: 

(A) Initiate action to release the 
property: or 

(B) Hold for a foreseeable future 
program use upon determination by 
the head of the executive agency. 



Such determination shall be fully and 
completely documented and the deter- 
mination and documentation kept 
available for OSA review (see ( 101> 
47.802(b)(3)(ii)(B)). II property of this 
type which Is being held for future use 
can be made available for temporary 
use by others, the executive agency 
shall notify the appropriate regional 
office of GSA before any permit or li- 
cense for use is issued to another Fed- 
eral agency or before any out-lease is 
granted by the executive agency. OSA 
will advise the executive agency 
whether the property should be per- 
mitted to another Federal agency for 
temporary use and will advise the ex- 
ecutive agency the name of the Feder- 
al agency to whom the permit shall be 
granted. 

(ii) When the property is determined 
to be underutilized, the executive 
agency shall: 

(A) Limit the existing program to a 
reduced area and initiate action to re- 
lease the remainder or 

(B) Shift present use Imposed on the 
property to another property so that 
release action may be initiated for the 
property under review. 

(ill) When, based on an indepth 
study and evaluation, it is determined 
that the property Is not being put to 
Its optimum use. the executive agency 
shall relocate the current program 
whenever a suitable alternate site, nec- 
essary funding, and legislative author- 
ity are available to accomplish that 
purpose. When the site, funding, or 
legislative authority are not available, 
a special report shall be made to the 
appropriate regional office of OSA for 
its consideration in obtaining possible 
assistance in accomplishing relocation. 

(b) OSA Survey. Pursuant to section 
2 of Executive Order 12512, OSA will 
conduct, on a continuing basis, surveys 
of real property holdings of all Execu- 
tive agencies to identify properties 
which, in the Judgment of the Admin- 
istrator of General Services, are nol 
utilized, are underutilized, or are not 
being put to their optimum use. 

( 1 ) GSA surveys of the real property 
holdings of executive agencies will be 
conducted by officials of the OSA 
Central Office and/or regional offices 
of GSA for the property within the 
geographical area of each region. 
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(1) The head ot the field office of the 
agency having accountability for the 
facility will be notified In advance of a 
scheduled OS A survey and furnished 
at that time with copies of these regu- 
lations. 

(ii) The head of that field office 
shall arrange for an appropriate offi- 
cial of the executive agency having 
necessary authority, and who is suffi- 
ciently knowledgeable concerning the 
property and current and future pro- 
gram uses of the property, to be avail- 
able to assist the QSA representative 
In his survey. 

(2) [Reservedl 

<3) To facIliUte the OSA survey, ex- 
ecutive agencies shall: 

(1) Cooperate fully with QSA in its 
conduct of the surveys; and 

(ii) Make available to the OSA 
survey representative records and in- 
formation pertinent to the description 
and to the current and proposed use of 
the property such as: 

(A) Brief description of facilities 
(number of acres, buildings, and sup- 
porting facilities); 

(B) The most recent utilization 
report or analysis made of the proper- 
ty including the written record of the 
annual review made by the agency, 
pursuant to ft 101-47.802(a), together 
with any supporting documents; 

(C) Detail maps which show proper- 
ty boundaries, major land uses, im- 
provements, safety zones, proposed 
uses, and regulations or other authori- 
zations that sanction the usage made 
or proposed for individual parcels or 
the entire property; drawings; and 
layout plans. 

(4) Upon receipt of notification of 
the pending QSA survey, the execu- 
tive agency shall initiate action imme- 
diately to provide the OSA representa- 
tive with an escort Into classified or 
sensitive areas or to inform that repre- 
sentative of steps that must be taken 
to obtain necessary special security 
clearances or both. 

(6) Upon completion of the field 
work for the survey: 

(1) The OSA representative will so 
inform the executive agency designat- 
ed pursuant to I01-47.802(b)(l). To 
avoid any possibility of misunder- 
standing or premature publicity, con- 
clusions and recommendations will not 



be discussed with this official. Howev- 
er, survey teams should discuss the 
facts they have obtained with local of- 
ficials at the end of the survey to 
ensure that all Information necessary 
to conduct a complete survey is ob- 
Uined. The OSA representative will 
evaluate and incorporate the results of 
the field work into a survey report and 
forward the survey report to the OSA 
Central Office. 

(11) The OSA Central Office will 
notify the head of the Executive 
agency or his designee, in writing, of 
the survey findings and/or recommen- 
dations. A copy of the survey report 
will be enclosed when a recommenda- 
tion is made that some or all of the 
real property should be reported 
excess, and the comments of the Exec- 
utive agency will be requested there- 
on. The Executive agency will be af- 
forded 45 calendar days from the date 
of the notice in which to submit such 
commenu. If the case Is resolved. OSA 
Central Office will notify the head of 
the Executive agency or his designee, 
in writing, of the resolution, and the 
case will be completed at such time as 
the agency completes all resolved 
excess and/or disposal actions. The 
agency will be afforded a period of 90 
calendar days from the date of the 
notice to complete such actions. 

(iil)-(lv) CReserved) 

(V) If the case is not resolved, the 
OSA Central Office will request assist- 
ance of the Executive Office of the 
President to obtain resolution. 

135 FR 5261, Mar. 28. 1970. as amended at 
36 PR 7215. Apr. 16. 1971; 37 PR 6030, Mar. 
9, 1972: 42 PR 40698. Aug. 11. 1977: 48 PR 
25200, June 6. 1983; 51 FR 194. Jan. 3. 1986} 

Subparts 101 -47.48 
[Reserved] 

Subpart 101-47.49— lllustrotiens 

8 101-17.4900 Scope of subpart. 

This subpart sets forth certain forms 
and Illustrations referred to previously 
in this part. Agency field offices 
should obtain the OSA forms pre- 
scribed in this subpart by submitting 
their future requirements to their 
Washington headquarters office which 
will forward consolidated annual re- 



746 



Federal Property Monogement Regulations 



§ 101-^7.4905 



quirements to the General Services 
Administration (BRAP), Washington, 
DC 20405. Standard forms should be 
obtained from the nearest OSA supply 
distribution facility. 

t40 FR 12080, Mar. 17, 1976) 

§101-47.4901 [Reserved] 

§101-47.4902 Standard Form 118, Report 
of Excess Real Property. 



§ 101-47.4902-1 Standard 
BulldlnKS, Structures, 
Miscellaneous Facilities. 



Form 118a, 
Utilities, and 



§101-47.4902-2 
Land. 



Standard Form 118b. 



§ 101-47.4902-3 Standard Form 118c. Re- 
lated Personal Property. 

§ 101-47.4902-4 Instructions for the prepa- 
ration of Standard Form 118, and At- 
tachments, Standard Forms 118a, 118b, 
and 118c. 

[33 FR 12003, Aug. 23. 1968. as amended at 
36 FR 9022. May 16. 1971] 



§ 101-47.4904 GSA Form 1334, Request for 
Transfer of Excess Real and Related 
Personal Property. 

Note: The lllufltrations in 5 101-47.4904 
are filed as part of the original document 
and do not appear in the Feocral Rbqister 
or the Code of Federal Regulations. 

(42 FR 40608, Aug. U. 19771 

§ 101-47.4904-1 Instructions for prepara- 
tion of GSA Form 1334, Request for 
Transfer of Excess Real and Related 
Personal Property. 

Note: The illustrations In 1 101>47.4004-i 
arc filed as part of the original document 
and do not appear In the Ftderal Register 
or the Code of Federal Regulations. 
[42 FR 40698, Aug. 1 1. 1977] 



§ 101-47.4905 
agencies. 



Extract of statutes authorizing disposal of surplus real property to public 



tS«e footnote at end of tsblol 



Statute 



40 u s e, 484(hK1MA). Disposals 
lor school, clsssroom, of olbo« 
cducalionel purposes. 



40 u s e 484(l()(1)(B). Disposals 
lor public health purposes in- 
cluding research. 



40 u se. 4e4<k)(2). Disposals 
lor pulillc park or recreation 
areas. 



Type ol property ' 



Any surplus real prope«!y. IrxHuding buiWInjs, Ihturos. 
and equipnwnt situated ttwooo. encKishre ol (I) min- 
eiRiB having a conrntmcial value sepaiale and apart 
from the surface, and (?) properly which the holding 
•gettcy has loqueslod rolmburaemeni of the net pro- 
ceeds ol dtaposillon pursuant to taction 204(c) of ttie 
act. 

Any surplus real property, Indudino bulkSngs. fbtures, 
and equipment situated thereon, eiduslve Of (I) min- 
erals having a commordal value separate and apart 
from the aurfDce. and (2) property wtitah the holding 
agency has requested reimburaemefti of the net pro- 
ceeds of disposition pursuant to aedion 904(c) of the 
act. 

Any stfplus real property reconwnor^ded by the Secre- 
tary of the imerior as being needed for use as a 
public parV or reaeslion area. incKxing buikMngs, 
fixtures, and equipmeni situated thereon: exclusive of 
(t) minerals; (2) knprovoments without land; (3) miH- 
twy chapels subject to disposal as a shrine, memorial, 
or for religioua puposes under the proviskxn of 
t t01-47.30S-5; and (4) property which the holdir>fl 
agervry has requested reimbursement of the net pro- 
ceeds of dtoposMon pufsuani to aaction 204(c) of the 
act 



EKgibte piMc agency 



Slates and Iheir poUtieal tubdM- 
slons and Inabumentalitiea. 
and lai-supponed«ducatk)nai 
Instituttons: Distrid of Cokim- 
bia; Commonwealth of Puerto 
nico; and the Virgin Islands. 

Statea and Iheb polMcal aubdivl- 
etona and Inatrumamalities. 
and tai-aufiported madfeal Irv 
atitutions; Distrid of Cokjmbla; 
Corrvnonwealth of Puerto 
nico: and the Virgin Islands. 

Any Bute. poMcal aubdMston 
and InsburnenlaMlea thereof, 
or mur^dpaKty; District of Co- 
lunMa; Commonwealth of 
Puerto fMcoi and the Virgin 
Islands. 



7^7 



40 use. 4a4(>i)(3) OispoMit 
lor htoloric monum«nU. 



60 use. app 1622(g) Ou>po& 
•t» for pMbtic anpoit purpo&os. 



16 U.SC. 6e7b-d. DiapOMit tor 
vviidkfe coniarvaiion purpoMt. 



23 U.S C. 107 and 317. Oapoft- 
ala tor Federal aU and oUier 



CSae lootnota M •nd ol UUel 

Type of property ' 

Any MvpkJt roel and i«Utud puftooaJ propurty. oxclu- 
•Ive ol (M irtr>ef»l»; (2) impiovemonts without tand: 
(3) military chapeto lubiuci to diBpou> as a shrvM. 
memorial, or (or reliQious purpoMs ur>der the provi- 
sions ol f 101-47 30&'5: and (4) property for which 
the hoktng agency Itas lequesied reimbursement ol 
Itie net proceeds ol dispowbon pursuant to section 
204(c) ol the act. Baloie property may be convoyed 
U¥ler this statute, the Secretary ol the Interior must 
detenrane that the proporty is smlable and dearable 
for use as a Nsionc monumeni lor the benefit ol ttie 
pulKtc. No property shalt be determined to be sutt4t)le 
or desirable lor use as a hi&ionc monument excapi in 
oonfornttty with the recomnkondation ol the Advisory 
Board on National Partes, tiistoric Sites. BuOdvigs. and 
Monuments estabtohed by secbon 3 ol the act enti- 
tled "An Act lor the presorvaiion ol historic Amencan 
sites. tKakfcngs. objects, aixl antiquitxis ol national 
aiQrvlicance, and lor other purposes," approved Aug. 
21. 1935 (49 Slat. 666). and only so much ol any 
such proporty shall t>o so dtilerminod to be smtdtile or 
desirable lor such use as is nocussary lor the preser- 
vation and pfoper observaton of its hatorlc loaturea. 
TlMi Administrslor ol Genordl Services may aulhcrue 
the use ol the property conveyed urxtor ttvs subsec- 
tion for revenue produortg acitvitios if the Soaetary of 
the Interior (I) deiorminos thai such activitMS are 
compatiblo with use ol tho property lor historic monu* 
moni purposes. (2) approvos the Qranteo's p<an for 
repair, rohabdjiation. rosloralKin, artd mamlonanco of 
the proporty. (3) approvos grantotj's plan lor financing 
lopaifs. rohabitauon. resiofalton. and mamlonanco of 
the property which must provide that mcomes in 
eacoas ol tho costs ol such itoms shall bo used by 
tho gianloe only lor public tustoitc pro&orvation. park, 
or recroationai purposes, and (4) approves the giant- 
oe's accounting and linancial procoduros lor rocoiding 
and reporting on revenue- producing aclivitios 

Any surplus real or poisonal proporty. oiclusivo ol (I) 
military chapels subject to disposal as a sh/ino. me- 
monal or lor religious purposes under the provisons 
of ( 101-47.308-5; (2) proporty subiect to disposal as 
a historic monument site under the provisions of 
1 101-47.306-3; (3) property the highest and tlie best 
use of wtiich is determined by the disposal agency to 
be industrial and which shall be so classified for 
disposal, and (4> property which the holding agency 
has requested reimbursement of the net proceeds ol 
disposition pursuant to section 204(c) ol (ho aci 

Any surplus real property (with or without improvements) 
that can be utilized lor wildlife conservation purposes 
other than migratory birds, exclusive of (i) oil, gas. 
and mineral rights, and (2) property which the holding 
agency has requested retmbursemeni ol the net pro- 
ceeds ot disposiUon pursuant to saclion 204(c) ol the 
act. 

Any real property or interests therein determined by the 
Secretary of Transportation to be reasonatily r>eces- 
sary lor the right-of-way of a Federal aid or oifier 
tiighway (irxrluding control ol access thereto from 
adioinlr>g lands) or as a source of material for the 
construction or maintenance ol any such highway 
adjacent to such real property or interest therein, 
exclusive ot (1) mirwals tiaving a commercial value 
separate and apart Irom the surface, and (2) property 
which the holding agency has requested reimburse- 
ment of the net proceeds ol disposliKm pwsuani to 
section 204(c) ot the act. 



Eligible public agency 



Any Slate, pohucal subdnrislon. 
Insiiumenlalilies Ihereol. or 
municipality. District ol Colum- 
bia: (kwiwnonweanh ol Puerto 
Rico; artd the terriiones and 
possessions ol the United 
Slates. 



Any Stale, political subdivision. 
miirMCipality. or tan -supported 
institution; Commonwuallh ol 
Puerto Rico; and tho Virgin 
Islands. 



The agency of the State exercis- 
ing the administration of the 
wildlile resources ot the Stale. 



State wherein tf>e property is sit- 
uated (or such political subdi- 
vision ol the State as its law 
may provide), including the 
Dislnct ol Columbia and Com- 
monwealth of Puerto Rico. 
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Statute 



40 U.S.C. 345c. Disposale tor 
authorized wMenino ol ptMic 
highways, streets, or aOeys. 



50 u s e. app. 1622(d). Otopos- 
als of power transmission 
lines needM tor or adaptable 
10 the requirenwnts et a 
public power protect 

40 u s e. 484(c)(3MH). WspOS- 
ats by negotiations. 



40 U.S.C. 122. Tranaler to the 
District of Cohmtbla of (urfsdlc- 
(ion over properties within the 
District for adminisbation and 
maintenanca under conditions 
to be agreed upon. 



Type o( property* 



Such intsrosl in surplus real properly as head o! me 
cisposal agency detenrtnes wtn not be adverse to the 
btterosts of the United States, endoslve ol 0) n*^- 
als having a commercial value separate and apart 
from the swface. (2) property subject to dhposal for 
Federal aid and other highways under the provisions 
of 23 U.S.C. 107 and 317. and (3) property wtiteh the 
hoMng agency has requested reimbursemwt of the 
not proceeds of dhposWon pursuant to section 204(c) 
of the ad 

Any aurpKis power transmhsioo tine and the rlght^jf way 
aoquirad for Hs construction. 



Any surplus real property including related personal 
property. 



Ar»y surplus real property, except property wNch the 
holding agency has roquostod reimbursement ol tt>e 
net proceeds of dtaposltion pursuant to section 204(c) 
of the act. 



Eligfeie pubMc agency 



Stale or pofiUcat aubdNision ot a 
Slate. 



Any State or poWcat subdMsion 
thereof or any State agency 
or instrumentaMy. 



Any Stale. potHica} subdMslon 
thereof, or tax-supported 
sgeocy therein: Common, 
wealth ol Puerto Rloo; and the 
Virgin Islands. 

District of Columbia. 



^?rgm.missloner, PubHc Bunding, Sen^e. General So-te« DC 20405. In approprtate 

k^uScei^i^^ exclusion listed in this column, excopi lor those required by law. 



[40 FR 22258. May 22. 19761 

§101-47.4906 Sample notice lo public 
SRencles of surplus determination. 

Notice or Surplus Determination— 
Government Property 



(Date) 



(Name of property) 



(Location) 
Notice Is hereby given that the 



reasonable period of time to submit a 
formal application for surplus real 
property In which they may be inter- 
ested. Disposal of this property, or 
portions thereof, may be made to 
public agencies for the public uses 
sUted below whenever the Govern- 
ment determines that the property is 
available for such uses and that dis- 
posal thereof is authorized by the stat- 
utes cited and applicable regulations: » 



Statute 



(Name of property). 



(Location), has been determined to be sur- 
plus Government properly. The properly 

consists of acres of fee land 

more or less and a easement, lo- 

gether ^^^^ 



This property is surplus properly 
available for disposal under the provi- 
sions of the Federal Property and Ad- 
ministrative Services Act of 1©49. as 
amended (40 U.S.C. 471 et seq,) and ap- 
plicable regulations. The applicable 
regulations provide that public agen- 
cies (non-Federal) shall be allowed a 



23 U.S.C. 107 and 317. 
40 u s e. 4S4(eH3)(H). 

40 u s e 4WW(1KAJ . 
40 u s e 484(KH1)(B) . 

40 u se. 4ft4W{2) 

40 use 4e4(liM3) 



Type Of dsposal 



Federal aid and certain other 



Na0oiiat«! sales to piMic 
bodies lor use lor piAiltc 
purposes generaHy.* 

School, daasfoom. or other 
adbeational purposes. 

Protection ol puMc health, 
incfcxflng raaaarcti. 

PuMc parti or recreation 
area. 

Historic nwrsiweni 



' List only the statutes (showing type of 
disposal) applicable to disposal to public 
bodies of the property determined to be sur- 
plus. 
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souse, app. 1fi22<g). 



Typo ol dispoMl 
Public wpod 



*Liit only (or proporttes havmg an eftbmaied value of 
910.000 or moro. 

If any public agency desires to ac- 
quire the property under the cited 
statutes^ notice thereof In writing 
must be filed with 

(Name of disposal agency), 
(Address, before) 

(Date)." Such notice shall: 

(a) Disclose the contemplated use of 
the property; 

(b) Contain a citation of the applica- 
ble statute or statutes under which 
the public agency desires to procure 
the property; 

(c) Disclose the nature of the inter- 
est If an Interest less than fee title to 
the property Is contemplated; 

(d) State the length of time required 
to develop and submit a formal appli- 
cation for the property (Where a pay- 
ment to the Government Is required 
under the statute, Include a statement 
as to whether funds are available and. 
if not, the period required to obtain 
funds); and 

(e) Give the reason for the time re- 
quired to develop and submit a formal 
application. 

Any planning for a public health use 
of property sought to be acquired sub- 
ject to a public benefit allowance must 
be coordinated with the Department 
of Health and Human Services 



(Address of appropriate office) 

An application form to acquire prop- 
erty for a public health requirement 
and instructions for the preparation 
and submission of an application may 
be obtained from that office.' 

Any planning for an educational use 
of property sought to be acquired sub- 
ject to a public benefit allowance must 



he cnordinatcd will) the Department 
of Education. 



(Address of appropriate office) 

An application form to acquire prop- 
erty for an educational use and in- 
structions for the preparation and sub- 
mission of an application may be ob- 
tained from that office.* 

Any planning for a public park or 
recreation area of property sought to 
be acquired subject to a public benefit 
allowance must be coordinated with 
the Department of the Interior. 



(Address of appropriate office) 

An application form to acquire prop- 
erty for a public park or recreation 
area requirement and instructions for 
the preparation and submission of an 
application may be obtained from that 
office.* 

Application forms or Instructions to 
acquire property for all other public 
use requirements may be obtained 
from 



(Name of disposal agency), 



(Address). 

Upon receipt of such written notices, 
the public agency shall be promptly 
informed concerning the period of 
time that will be allowed for submis- 
sion of a formal application. In the ab- 
sence of such written notice, or in the 
event a public use proposal Is not ap- 
proved, the regulations issued pursu- 
ant to authority contained in the Fed- 
eral Property and Administrative 
Services Act of 1949 provide for offer- 
ing the property for sale. 

[52 FR 9830, Mar. 27, 1987] 



> This date shall be 20 calendar days after 
the date of this notice. 

* Delete this paragraph wherever property 
is not available for transfer for a public 
health use. 



* Delete this paragraph wherever property 
Is not available for transfer for an educa- 
tional use. 

* Delete this paragraph wherever property 
Is not available for transfer for a public 
park or recreation area. 
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§101-47.49068 Attachment to notice sent 
to zoning auttiorlty. 

Federal Property and Administrative 
Services Act or 1049, As Amended 

Title VIII^Urban Land Utilization 
disposal op urban lands 

Sec. 803 

(a) Whenever the Administrator contem- 
plates the disposal for or on behalf of any 
Federal agency of any real property situat- 
ed within an urban area, he shall, prior to 
offering such land for sale, give reasonable 
notice to the head of the governing body of 
the unit of general local govcnrment having 
jurisdiction over zoning and land-use regula- 
tion in the geographical area within which 
the land or lands are located in order to 
afford the government the opportunity of 
zoning for the use of such land in accord- 
ance with local comprehensive planning. 

(b) The Administrator, to the greatest 
practicable extent, shall furnish to all pro- 
spective purchasers of such real property, 
full and complete Information concerning: 

(1) Current zoning regulations and pro- 
spective zoning requirements and objectives 
for such property when It Is unzoned: and 

(2) Current availability to such property 
of streets, sidewalks, sewers, water, street 
lights, and other service facilities and pro- 
spective availability of such services if such 
property is included In comprehensive plan- 
ning. 

(34 FR 11210, July 3, 1069] 

e 101-47.4906b Paragraph lo be added to 

letter sent to zoning authority. 
As the head of the governing body 
of the unit of general local govern- 
ment having jurisdiction over zoning 
and land-use regulations In the geo- 
graphical area within which this sur- 
plus property is located, you also may 
be interested in section 803 of the Fed- 
eral Property and Administrative 
Services Act of 1949. as amended, 82 
Stat. 1105, a copy of which is attached 
for ready reference. It Is requested 
that the Information contemplated by 
section 803(b) be forwarded this office 
within the same 20calendar-day 
period prescribed In the attached 
notice of surplus determination for 
the advising of a desire to acquire the 
property. If the property Is unzoned 
and you desire the opportunity to ac- 
complish such zoning in accordance 
with local comprehensive planning 
pursuant to section 803(a). please so 



advise us In writing within the same 
time frame and let us know the time 
you will require for the promulgation 
of such zoning regulations. We will not 
delay sale of the property pending 
such zoning for more than 50 days 
from the date of this notice. However. 
If you will not be able to accomplish 
the desired zoning before the property 
Is placed on sale, we will advise pro- 
spective purchasers of the pending 
zoning in process. 

[34 FR UaiO. July 3. 1969] 

§101-47.4906-1 Sample letter for trans- 
mission of notice of surplus determina- 
tion. 



(Date) 

Certified Mail— Return Receipt 
Reqoested 



(Addressee) 



—(Name of 
-(Location) 



Dear 

The former 

property). 

has been determined to be surplus Oovem- 
ment property and available for disposal. 

Included in the attached notice are a de- 
scription of the property and procedural In- 
structions to be followed If any public 
agency desires to submit an application for 
the property. Pleaiw note particularly the 
name and address given for filing written 
notice It any public agency desires to submit 
such an application, the time limitation 
within which written notice must be filed, 
and the required content of such notice. Ad- 
ditional Instructions are provided for the 
submission of comments regarding any In- 
compatibility of the disposal with any 
public agency's development plans and pro- 
grams. 

In order to ensure that alt Interested par- 
ties are Informed of the availability of this 
property, please post the additional copies 
of the attached notice In appropriate con- 
spicuous places. ' 

A notice of surplus determination also is 

being mailed to 

(Other addressees). 

Sincerely, 

Attachment 



■Attach as many copies of the notice as 
may be antlclpatcdl will be required for ade- 
quate posting. 
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(34 FR U211. July 3. 1969. as amended at 35 
FR 8487. June 2, 19701 

6 101-47.4906-2 Sample letter to a lUte 
•Infle point of contact 



CDate) 



(Addressee) 

Dear: 

On July 14, 1082. the President 
issued Executive Order 12372. "Inter- 
governmental Review of Federal Pro- 
grams.** This Executive order provides 
for State and local government coordi- 
nation and review of certain proposed 
Federal programs and activities, in- 
cluding real property disposal actions 
of the General Services Administra- 
tion. 

Enclosed Is a notice of surplus deter 
mlnatlon that has been sent to appro- 
priate public bodies advising them of 
the availability of the described real 
property for public purposes. Surplus 
Federal real property which is not ac- 
quired for State or local governmental 
public purposes is generally offered 
for sale to the general public by com* 
petitlve bidding procedures. 

No final disposal action will be taken 
for 60 calendar days from the date of 
this letter to allow for the receipt of 
any comments from your office. 

[52 FR 0831. Mar 27. 1087] 

fi 101-47.4907 List of Federal real property 
holding agencies. 

Note: The illustrations in 9 101-47.4007 
are filed as part of the original document 
and do not appear in the Federal Register 
or the Code of Federal Regulations. 
(40 FR 12080. Mar. 17. 1975] 

6 101-47.4908 Gxceaa profits covenant. 

Excess Profits Covenant for Negotiated 
Sales to Public Bodies 

(a) This covenant shall run with the land 
for a period of 3 years from the date of con- 
veyance. With respect to the property de- 
scribed In this deed, if at any time within a 
3-year period from the date of transfer of 
title by the Grantor, the Grantee, or Its suc- 



cessors or assigns, shall sell or enter Into 
agreements to sell the property, either in a 
single transaction or in a series of transac- 
tions. It is covenanted and agreed that all 
proceeds received or to be received in excess 
of the Grantee's or a subsequent seller's 
actual allowable costs will be remitted to 
the Grantor. In the event of a sale of less 
than the entire property, actual allowable 
costs will be apportioned to the property 
based on a fair and reasonable determina- 
tion by the Grantor. 

(b) For purposes of this covenant, the 
Grantee's or a subsequent seller's allowable 
coats shall include the following: 

( 1 ) The purchase price of the real proper- 
ty; 

(2) The direct costs actually Incurred and 
paid for improvements which serve only the 
property, including road construction, storm 
and sanitary sewer construction, other 
public facilities or utility construction, 
building rehabilitation and demolition, land- 
scaping, grading, and other site or public 
improvements; 

(3) The direct costs actually incurred and 
paid for design and engineering services 
with respect to the improvements described 
In (b)(2) of this section; and 

(4) The finance charges actually Incurred 
and paid in conjunction with loans obtained 
to meet any of the allowable costs enumer- 
ated above. 

(c) None of the allowable costs described 
In paragraph (b) of this section will be de- 
ductible if defrayed by Federal grants or if 
used as matching funds to secure Federal 
grants. 

<d) In order to verify compliance with the 
terms and conditions of this covenant, the 
Grantee, or its successors or assigns, shall 
submit an annual report for each of the sub- 
sequent 3 years to the Grantor on the anni- 
versary date of this deed. Each report will 
Identify the property Involved in this trans- 
action and will contain such of the following 
items of information as are applicable at the 
time of submission: 

(DA description of each portion of the 
property that has been resold; 

<2) The sale price of each such resold por- 
tion; 

(3) The Identity of each purchaser: 

(4) The proposed land use; and 

(5) An enumeration of any allowable costs 
incurred and paid that would offset any re- 
alized profit. 

If no resale has been made, the report shall 

so state. 

(e) The Grantor may monitor the proper- 
ty and inspect records related thereto to 
ensure compliance with the terms and con- 
ditions of this covenant and may take any 
actions which It deems reasonable and pru- 
dent to recover any excess profits realized 
through the resale of the property. 
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[51 FR 33760. July 1. 1986) 

§ 101^7.4909 lllffhefll and best use. 

(a) Highest and best use Is the most 
likely use to which a property can be 
put. so as to produce the highest mon- 
etary return from the property, pro- 
mote Its maximum value, or serve a 
public or Institutional purpose. The 
highest and best use determination 
must be based on the property's eco- 
nomic potential. quallUtive values 
(social and environmental) Inherent In 
the property Itself, and other utiliza- 
tion factors controlling or directly af- 
fecting land use (e.g. sonlng. physical 
characteristics, private and public uses 
In the vicinity, neighboring Improve- 
ments, utility services, access, roads, 
location, and environmental and his- 
torical considerations). Projected high- 
est and best use should not be remote, 
speculative, or conjectural. 

(b) An analysis and determination of 
highest and best use is based on infor- 
mation compiled from the property in- 
spection and environmental assess- 
ment. Major considerations include: 

(1) Present zoning category (check 
one or more as appropriate). 

Industrial 

Single family residential 

Multiple family residential 

Commercial/retail 

Warehouse [[[ 

ARrlculture 

Institutional or public use 



Other (specify) 



Single family residential .... 
Multiple family residential 
Industrial.^..,...........,..........,., 

Office 

Retail or commercial 

Farmland 

Recreational/park area 



Other (specify) 



(4) Existing neighboring Improve- 
ments (check one or more as appropri- 
ate). 



Deteriorating ............................. 

subie 

Some recent development 

Significant recent development ............. 

Vicinity improvements: 

— Dense — Moderate — Spane — None 

(5) Environmental factors/con- 
straints adversely affecting the mar- 
ketability of the property (check one 
or more as appropriate). 



Severe slope or soil instability 

Road access 

Access to sanitary sewers or storm 

sewers 

Access to water supply . ".Z.Z 

Location within or near Hoodplaln 

Wetlanriji 

TIdclands 

IrrrRular shape 

Present lease agreement or other 

possessory non-Federal interest 

Historic, archeologlcal or cultural 

Contamination or other hazards 



Notsoned Other (specify) - 

Zoning proceeding pending Federal ^ 

disposal 

Comments on adverse conditions 



Category proposed 

(2) Physical characteristics. (De- 
scribe land and Improvements and 
conunent on property's physical char- 
acteristics Including utility services, 
access, environmental and historical 
aspects, and other significant factors) 



(3) Area/neighborhood u.ses (check 
one or mor*» as appropriate). 



(8) Former Government uses (check 
one or more as appropriate).* 

Office [ 

Industrial 

Warehouse or storage '.["., 

Residential 

Retail /commercial 

Agricultural 



QuIre &n on ihe-slte flreiiRiuing lorce 
quaU U> hold fires In check until ouUlde as- 
■tslAnce can be obUtned. 

(b) Faculties o( high market value which 
can obtain no ouUlde assUtance and require 
an on-the-siU flrerightlng force adequate to 
extinguish fires. 

<c) Facilities of high market value at 
which the patrolling of large areas Is neces- 
sary, 

(d) Facilities of high market value not 
fenced and containing large quantities of 
personal property of a nature Inviting pil- 
ferage. 

(e) Facilities of high market value at 
which several gates must be kept open for 
operating purposes. 

5. Standards /or All ProUcUd Properties. 

(a> Alt facilities within the range of mu- 
nicipal or other public protection, but out- 
side the geographic llmtu of auch public 
body, should be covered by advance arrange- 
menU with appropriate authorities for 
police and fire protection service, at a 
monthly or other service fee If necessary. 

(b) Patrolling of all facilities with large 
areas to be protected should be accom- 
plished by use of automotive vehicles. 

(c) At fenced facilities, a minimum 
number of gates should be kept open. 

6. FirefiOhterQuards. Firefighters and 
guards are the normal means for carrying 
out the fire protection and security pro- 
grams at excess and surplus real properties 
where both such programs are required. 
The duties of firefighters and guards should 
be combined to the maximum extent possi- 
ble in the Interest of both economy and effi- 
ciency. Such personnel would also be avail 
able In many cases for other miscellaneouii 
services, such as, removing grass and weeds 
or other fire hazards, servicing fire extin- 
guishers, and other activities related to gen- 
eral protection of property. 

7. Operating Requirements of Protection 
VniU. Firefighter-guards or guards, should 
be required to make periodic rounds of fa- 
cilities requiring protection. The frequency 
of these rounds would be based upon a 
number of factors; such as. location and size 
of the facility, type of structures and physi- 
cal barriers, and the amount and type of ac- 
tivity at the facility. There may be Instances 
where some form of central station supervi- 
sion, such as American District Telegraph 
Company, will effect reduction In costs by 
reducing the number of fireflghter-guards. 
or guards, required to adequately protect 
the premises. 

B. Watehman*s Clock. To insure adequate 
coverage of the entire property by the 
8uards. or ftreflghter-guards. an approved 
waUhman's clock should be provided, with 
key sUltons strategically located so that. In 
passing from one to the other, the guards 
will cover all portions of the property. 



ic fire detection devices and allied equip- 
ment and services may materially assist In 
minimizing protection costa. However, use of 
devices of this type, like guards, are purely 
secondary fire protection and are primarily 
a means of obtaining fire and police protec- 
tion facilities at the property in an emer- 
gency. There are various types of devices, 
each of which can be considered separately 
or In combination as supplementing guard 
patrols, which may assist in reduction of 
cosU and. In some instances, it may be possi- 
ble to eliminate all guards. 

10. Sentry Dogs. Frequently there are fa- 
culties of high market value, or which cover 
large areas, or are so isolated that they 
Invite Intrusion by curiosity seekers, hun- 
ters, vagranU, etc., which require extra or 
special protection measures. This has usual- 
ly been uken care of by sUfflng with addi- 
Uonal guards so that the "buddy system" of 
patroHIng may be used. In such cases, the 
use of sentry dogs should be considered in 
arriving at the appropriate method of off- 
setting the need for additional guards, as 
well as possible reductions in personnel. If It 
is determined to be In the Government's in- 
terest to use this type of protection, advice 
should be obtained as to acquisition (lease, 
purchase, or donation), training, use. and 
care, from the nearest police department 
using sentry dogs. When sentry dogs are 
used, the property should be clearly posted 
"Warning— This Government Property Pa- 
trolled by Sentry Dogs." 

C. Maintenance Standards. The following 
standards or criteria are furnished as a 
guide In connection with the upkeep of 
excess and surphis real properties: 

1. Temporary Type Buildings and Struc- 
tures. Temporary buildings housing person- 
al property which cannot be readily re- 
moved to permanent type storage should be 
maintained only to the extent necessary to 
protect the personal property. Vacant tem- 
porary structures should not be maintained 
except in unusual circumstances. 

2. Permanent Type Buildings and Struc- 
tures, (a) No Interior painting should be 
done. Where exterior wood or metal sur- 
faces require treatment to prevent serious 
deterioration, spot painting only should be 

. done when practicable. 

(b) Carpentry and glazing should be limit- 
ed to: work necessary to close openings 
against weather and pilferage; making nec- 
essary repairs to floors, roofs, and sidewalls 
as a protection against further damage: 
shoring and bracing of structures to pre- 
clude structural failures; and similar oper- 
ations. 

(c) Any necessary roofing and sheet metal 
repairs should, as a rule, be on a patch basis. 

(d) Masonry repairs, including brick, tile, 
and concrete construction, should be under- 
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taken only to prevent leakage or disintegra- 
tion, or to protect against imminent struc- 
tural failure. 

(e) No buildings should be heated for 
maintenance purposes except In unusual cir- 
cumstances. 

3. Mechanical and Electrical Installations. 
These Include plumbing, heating, ventilat- 
ing, air conditioning, sprinkler systems* fire 
alarm systems, electrical equipment* eleva- 
tors, and similar Items. 

(a) At facilities In Inactive status, mainte- 
nance of mechanical and electrical Installa- 
tions should be limited to that which Is nec- 
essary to prevent or arrest serious deteriora- 
tion. In most cases, personnel should not be 
employed for this work except on a tempo- 
rary basis at periodic Intervals when It Is de- 
termined by Inspections that the work Is 
necessary. Wherever possible electrical sys- 
tems should be deenerglzed. water drained 
from all fixtures, heat turned off. and build- 
ings secured against unauthorised entry. 
Sprinkler systems should be drained during 
freezing weather and reactivated when 
danger of freezing has passed. 

(b) At facilities In active status, such as 
multiple-tenancy operations, equipment 
should be kept In reasonable operating con- 
ditlon. Operation of equipment to furnish 
services to private tenants, as well as the 
procurement of utility services for distribu- 
tion to tenants, should be carried on only to 
the extent necessary to comply with lease or 
permit conditions, or In cases where It Is Im- 
practicable for tenants to obtain such serv- 
ices directly from utility companies or other 
sources. 

(c) At facilities where elevators and/or 
high-pressure boilers and related equipment 
are in operation, arrangements should be 
made for periodic Inspections by qualified 
and licensed Inspectors to insure that Injury 
to personnel, loss of life, or damage to prop- 
erty does not occur. 

(d) Individual heaters should t>e used, 
when practicable. In lieu of operating heat- 
ing plants. 

4. Grounds, Roads, Railrr)ads, and Fenc- 
ing, (a) Maintenance of grounds should be 
confined largely to removal of vegctalion 
where necessary to avoid fire hazards and to 
control poisonous and noxious plant growth 
In accordance with local and State laws and 
regulations: plowing of fire lanes where 
needed; and removal ot snow from roads 
and other areas only to the extent neces- 
sary to provide access for maintenance, fire 
protection, and similar activities. Wherever 
practicable, hay crops should be sold to the 
highest bidders with the purchaser perform- 
ing all labor in connection with cutting and 
removal. Also, agricultural and/or graxlng 
leases may be resorted to. If practicable, as 
other means of reducing the cost of grounds 
maintenance. Any such leases shall be sub- 



ject to the provisions of 1 101-47.303-9 or 
1 101-47.313. 

(bl Only that portion of the road network 
necessary for firetruck and other minimum 
traffic should be maintained. The degree to 
which such roads are to be maintained 
should be only that necessary to permit safe 
passage at a reasonable speed. 

(c) Railroads should not be maintained 
except as might be required for protection 
and maintenance operations, or as required 
under the provisions of a lease or permit. 

(d) Ditches and other drainage facilities 
should be kept sufficiently clear to permit 
surface water to run off. 

(e) Fencing, or other physical barrier, 
should be kept In repair sufficiently to 
afford protection against unauthorized 
entry. 

5. Utilities, (a) At Inactive properties, 
water systems, sewage disposal systems, 
electrical distribution systems, etc.. should 
be maintained only to the extent necessary 
to provide the minimum services required. 
Buildings or areas not requiring electrical 
service or water should be deenerglzed elec- 
trically and the water valved off. Utilities 
not In use, or which are serving dismantled 
or abandoned structures, should not be 
maintained. 

Cb) At active properties, water supply, 
electrical power, and sewage disposal facili- 
ties frequently must be operated at rates 
much below designed capacities. Engineer- 
ing studies should determine the structural 
and operating changes necessary for maxi- 
mum economy. Where leakage Is tound In 
water distribution lines, such lines may be 
valved off rather than repaired, unless nec- 
ossary for fire protection or other purx>oses. 

<c) Where utilities are purchased by con- 
tract, such contracts should be reviewed to 
determine If costs can be reduced by revi- 
sion of the contracts. 

6. Properties to be Disposed of as Salvage. 
No funds should be expended for mainte- 
nance on properties where the highest and 
bent use hss been determined to be salvage. 

U. Repairs. Repairs should be limited lo 
those additions or changes that are neces- 
sary for the preservation and maintenance 
of the property to deter or prevent exces- 
sive, rapid, or dangerous deterioration or ob- 
solescence and to restore property damaged 
by storm, flood, fire, accident, or eartli- 
quake only where It has been determined 
that restoration Is required. 

E. improvements. No costs should be In- 
curred to Increase the sales value of a prop- 
erty, and no costs should be Incurred to 
make a property disposable without tlie 
prior approval of OSA. (See | 101-47.401-5.) 

(20 FR 16126. Dec. 3. 1964. as amended at 30 
FR 11361. Aug. 2. 10651 



II t01-47.49]4 Kxcculivc Order USU. 

NOTC The IllustraUons In 1101-47.4014 
are filed aa part of the orlKlnal document 
and do not appear In thU volume. 

ISO FR 104. Jan. 3. 10861 

PART 101-^8— UTILIZATION, DONA- 
TION, OR DISPOSAL OF ABAN- 
DONED AND PORFEITID PERSONAL 
PROPERTY 

Sec. 

101-48.000 Scope of part. 

101-48.001 Definitions. 

101-48.001-1 Abandoned or other un- 
claimed property. 

101-48.001-2 Distilled splrlU. 

101-48.001-3 Eleemosynary Institution. 

101-48.001-4 Flrearma. 

101-48.001-5 Forfeited property. 

101-48.001-6 Malt (leverages. 

101-48.001-7 Property. 

101-48.001-8 Voluntarily abandoned prop- 
erty. 

101-48.001-0 Wine. 

irt 101-48.1— Ulllliollon of Abandoned 
•nd Forfoltod f or»onol Property 

101-48.100 Scope of subpart. 

101-48.101 Forfeited or voluntarily aban- 
doned property. 

101-48.101-1 Sources of property available 
for utilization. 

101-48.101-2 Custody of property. 

101-48.101-3 Cost of care and handling. 

101-48.101-4 Retention by holding agency. 

101-48.101-6 .Property required to be re- 
ported. 

101-48.101-6 Transfer to other Federal 
agencies. 

101-48.101-7 Reimbursement and costs In- 
cident to transfer. 

101-48.101-8 Billing. 

101-48.101-0 Disposition of proceeds. 

101-48.102 Abandoned or other unclaimed 
property. 

101-48.102-1 Vesting of title In the United 

States. 
101-48.102-2 Reporting. 
101-48.102-3 Reimbursement. 
101-48.102-4 Proceeds. 

8«ibp«ft 101-48.3— Donallon of Abondonod 
■nd rorfoHod Nraonol Pfoporty 

101-48.200 Scope of subpart. 

101-48.201 Donation of forfeited distilled 

aplrita, wine* and malt beverages. 
101-48.201-1 General. 
101-48.201-2 Establishment of eligibility. 
101-48.201-3 Requests by Institutions. 
101-48.201-4 Filling requests. 



101 48.201-5 Donation of loU not required 

to be reported. 
101-48.201-6 Packing and shipping cosU. 

Subport 101-48.3— IMipoioi of Abondonod ond 
Forfoltod Pononol f roporty 

Sec. 

101-48.300 Scope of subpart. 
101-48.301 General. 

101-48.302 Distilled splrlU. wine, and malt 
beverages. 

101-48.303 Firearms. 

101-48.304 Property other than distilled 
splriu. wine, and malt beverages and 
firearms. 

101-48.305 Disposition of proceeds from 
sale. 

101-48.305-1 Abandoned or other un- 
claimed property. 

101-48.305-2 Forfeited or voluntarily aban- 
doned property. 

Subpart! 101-48.4—101-48.48 [lotorvod] 
Subpart 101-48.49— llluitrallont of Forms 

101-48.4000 Scope of subpart. 

101-48.4901 (Reservedl 

101-48.4002 OS A forms. 

101-48.4002-18 GSA Form 18. Application 

of Eleemosynary Institution. 

Authority: Sec. 205(c). 63 Stat. 390; 40 
U.S.C. 486(c). 

Source: 42 FR 55813. Oct. 10, 1977. unless 
otherwise noted. 

0 101-48.000 Scope of part. 

Thlii part prescribes the policies and 
methods governing the utilization, do- 
nation, and disposal of abandoned and 
forfeited personal property under the 
custody or control of any Federal 
agency in the United States, the Com- 
jnonwealth of Puerto Rico. American 
Samoa, Guam, the Trust Territory of 
the Pacific Islands, and the Virgin Is- 
lands. 

9 101-48.001 Definitions. 

For the purposes of this Part 101-48. 
the following terms shall have the 
meanings set forth in this section. 

6 101-48.001-1 Abandoned or other un- 
claimed property. 

"Abandoned or other unclaimed 
property" means personal property 
that Is found on premises owned or 
leased by the Government and which 
is subject to the filing of a claim there- 
for by the former owner(s) within 3 
years from the vesting of title in the 
United States. 
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GSA REAL FROPERTT DISPOSAL PROGRAM 

MISSION 

The General Services Administration (GSA) is responsible for 
promoting the optimum utilization and disposal of Federal real 
property in the most timely, economical, and efficient manner. 
Primary responsibilities include the development of Federal 
Government policies and regulations; the identification of 
properties not utilized, underutilized, or not being put to 
optimum use; arranging transfer of excess property from one 
Federal agency to another; and the disposal of surplus property 
by sale, lease, (including leases for the homeless), exchange and 
donation for public purposes. Donations include conveyances for 
prisons, parks, education, health, wildlife, historic monument, 
airports, and roadway purposes. 

Property is excess when it is no longer needed by a particular 
Government agency and surplus when it is no longer needed by the 
entire Federal Government. 

BASIC STATUTORY AUTHORITY 

The Federal Property and Administrative Services Act of 1949, as 
amended (40 U.5.C. 471 et seq.) 

Section 202: Governs the Transfer of Excess Real Property 
Section 203: Governs the Disposal of Surplus Real Property 
Section 204: Governs the Use and Disposition of Proceeds 
from Sale 

Executive Order 12512 (dated April 28, 1985) 

Emphasizes the importance of Executive agencies effectively 
and efficiently managing Federal Government assets. 

Federal Property Management Regulations (FPMR) 101-47 

Implements regulations for the identification, 
utilization and disposal of excess and surplus real 
property . 

See Appendix A for a listing of the relevant laws governing the 
utilization and disposal of property and Appendix B for relevant 
Executive Orders. 

PROPERTY DISPOSAL TYPES 

There are three basic categories of property disposals: 

1) Public Lands - The Department of the Interior is responsible 
for public domain and national park lands. The Department of 
Agriculture is responsible for national forest lands. GSA does 
not dispose of public domain lands, national forest lands, or 
national park lands. 

2) Reinbursable Disposal Activities - Under the Economy Act 
(31 U.S.C. 1535), GSA disposes of properties on a reimbursable 



basis for agencies having their own authorities. For example, 
the Department of Justice has its own authority to dispose of 
seized and forfeited properties. There are at least 16 agencies 
with various types of management and disposal authorities (i.e.. 
Resolution Trust Corporation, U.S. Postal Service, Housing and 
Urban Development, and the Small Business Administration). 

3) Acquired Lands - GSA disposes of lands acquired by a Federal 
Agency but that have been determined to be no longer needed for 
furtherance of the agency's mission. These disposals are 
conducted under the authorities granted in the Federal Property 
and Administrative Services Act of 1949, as amended (40 U.S.C. 
471 et seq.). Under the base closure legislation, GSA delegated 
disposal authority to the Department of Defense. 

DISPOSAL PROCESS 

When excess property is reported to GSA, the property is screened 
with other Federal agencies to determine whether any other 
Federal requirements exits. If such requirements exist, GSA 
arranges transfer from the agency reporting the property to the 
agency requesting transfer. Unless waived by the Office of 
Management and Budget, receiving agencies must pay the fair 
market value for the property. 

If there are no Federal requirements, GSA determines the property 
surplus to the requirements of the entire Federal Government and 
makes it available, depending on the highest and best use, to 
State and local governmental units and eligible nonprofit 
institutions (public bodies). A wide range of public uses are 
served including homelessness , prisons, park and recreation, 
health and education, historic monument, wildlife conservation, 
airports, and highways. GSA is also authorized to negotiate the 
sale of property to State and local governmental units and 
entities thereof . Property not conveyed to public bodies for 
public purposes is offered for sale to the general public on a 
competitive bid basis. 

Since the enactment of legislation in 1987, implementation of the 
Stewart B. McKinney Homeless Assistance Act has become a major 
focus for GSA. GSA works with the Departments of Housing and 
Urban Development (HUD) and Health and Human Services (HHS) to 
develop policies and procedures implementing this Act. All 
properties reported to GSA for further Federal utilization or 
disposal are routinely referred to HUD for homeless suitability 
review. If determined suitable, GSA makes the properties 
available to homeless providers on a priority of consideration 
basis. 

Oversight of the GSA real property disposal progreun is provided 
by the House Committee on Government Operations and the Senate 
Committee on Government Affairs. Appendix C contains a diagram 
depicting the disposal process. 



APPENDIX A - GENERAL SERVICES AIHflNISTRATION AUTHORITY 



The Federal Property and Administrative Services Act of 1949, as 
amended (40 U.S.C. 471 et seq.), contains the basic law governing 
the utilization and disposal of excess and surplus Federal real 
property. Referenced below are pertinent subsections of sections 
202 (utilization of excess) and 203 (disposal of surplus) of this 
law (40 U.S.C. 483 and 484), and citations for related laws, which 
contain the principal authorities in this process: 



Transfer of excess real 
property among Federal agencies. 

Transfer of certain excess 

real property to the Secretary of 

the Interior to be held in trust 

for use and benefit of Indian tribes. 

Disposal of surplus real 
property by competitive and 
negotiated sale. 

Disposal by negotiation to 
private parties. 

Disposal by negotiation to 
public agencies. 

Disposal for school, classroom, 
or other educational purposes. 

Disposal for public health purposes 
including homeless use and research. 

Disposal for public park or 
recreation area. 

Disposal for historic monument. 

Disposal for correctional 
facility use. 

Disposal of urban lands. 

Disposal of power transmission lines 
needful for or adaptable to the 
requirements of a public power project. 



40 U.S.C. 483(a)(1) 
40 U.S.C. 483(a)(2) 

40 U.S.C. 484(c) and (e) 

40 U.S.C, 484(e)(3)(G) 

40 U.S.C. 484(e)(3)(H) 

40 U.S.C. 484(k)(l)(A) 

40 U.S.C. 484(k)(l)(B) 

40 U.S.C. 484(k)(2) 

40 U.S.C. 484(k)(3) 
40 U.S.C. 484(p) 

40 U.S.C. 532 

50 U.S.C. App. 1622(d) 



Disposal for public airport purposes. 50 U.S.C. App. 1622(g) 



Disposal for wildlife conservation 
purposes . 



16 U.S.C. 667b-d 



Disposal of Federal aid and other 23 U.S.C. 107 and 317 
highways . 

Disposal for authorized widening of 40 U.S.C. 345c 
public highways, streets, or alleys. 

Transfer to a State agency for 42 U.S.C. 4638 
replacement housing in certain 
limited situations mainly 
involving public land acquisitions. 

Transfer of jurisdiction over property 40 U.S.C. 122 
within the District of Columbia for 
administration and maintenance under 
conditions to be agreed upon. 

Grant of easements in, over, or upon 40 U.S.C. 319-319 (e) 
excess or surplus real property. 

Lease of Federal real property for use 42 U.S.C. 11411 
as facilities to assist the homeless 
(Title V-Stewart B. McKinney Homeless 
Assistance Act). 

OTHER LANS AND REGULATIONS 

The following is a listing of pertinent laws and executive orders 
which may effect the disposal of real property: 

National Environmental Policy Act 40 U.S.C. 4321 et seq. 
of 1969, as amended 

National Historic Preservation Act 16 U.S.C. 470 et seq. 
of 1966 

Farmlands Protection Policy Act 7 U.S.C. 4201 et seq. 
of 1981 

Archeological and Historic 16 U.S.C. 469 et seq. 

Preservation Act of 1974 which amends 
the Reservoir Salvage Act of 1960 

Flood Disaster Protection Act of 1973 42 U.S.C. 40001 et seq. 



Coastal Zone Management Act of 1972 



16 U.S.C. 1451 et seq. 



Endangered Species Act of 1973 

Resources Conservation and Recovery Act 

Toxic Substances Control Act 

Wild and Scenic Rivers Act 

Federal Water Pollution Control Act 

Clean Air Act 

Solid Waste Disposal Act 

Comprehensive Environmental Response, 
Compensation, and Liability Act of 1980 

Super fund Amendments and 
Reauthorization Act of 1986 

Antiturst Laws: 

Act of July 2, 1890; 
Act of August 27, 1894; 
Act of October 15, 1914; 
Federal Trade Commission Act 

Protection and Enhancement of 
Environmental Quality 



Protection and Enhancement of the 
Cultural Environment 

Floodplain Management 



Protection of Wetlands 



Intergovernmental Review of 
Federal Programs 



16 


u.s.c. 


1531 


et 


seg. 


42 


u.s.c. 


6901 


et 


seq. 


15 


u.s.c. 


2601 


et 


seq. 


16 


u.s.c. 


1271 


et 


seq. 


42 


u.s.c. 


7401 


et 


seq. 


42 


u.s.c. 


7401 


et 


seg. 


42 


u.s.c. 


6901 


et 


seq. 


42 


u.s.c. 


9601 


et 


seq. 



Public Law 99-499; 
100 Stat. 1613 



26 Stat. 209 

28 Stat. 570 

38 Stat. 730 

38 Stat. 717 

E. O. 11514 of 

March 5, 1970, as amended 

by E.G. 11991 of 

May 24, 1977 

E. 0. 11593 of 
May 13, 1971 

E. 0. 11988 of 
May 24, 1977 

E. 0. 11990 of 
May 24, 1977 

E. 0. 12372 of 
July 14, 1982 



Presidential Documents 



Exbctilivo OnJor 12512 of April 20, IMS 
Fedorol Roal Properly Manngeiiienl 

Uniled Sluiea of Ammcu. includiiiR .rclioii 40a|u) uf liile 40 of 11,^0111 id 
micrcsl. of i|,e N«ii«„'. i.Kp.ycr.. II I, hereby ordered urfollowr 

.he .nunclu.icn of'^cld.r .^.d ^un'^MeS/j^l '^^^^ 

lion, munugumefil. nnd dispoMul of Dront:rli(>i i..wi ' ■ ''■«"^"'"« 

nccounlubrtily. und oWu r i.|.,uuprjuk. uclioiis. Specifici.lly: 
(0} The Uomcaiic Policy Council ahull anrve bi Ihc furum for aonrovino 
«overmnen|.wlderei.lprop..riyn.ttni,gcmeiiipollcica: approving 
(b) All Execulivc drp,.rfii,cnls unit ugenclci ahull uiii.bh.h inlernel Doliclei 
aupport of n,i« on-rclutcd uc.iviii.a. con.i.leni whh 1.:^." i Hidcw^^^^^^^ 

.iL A^?!^ ilamlarda and procedure, determined by 

the Adn,ini.tr«ior of Centnil Scrvicua. All luch asencics ahull al/o devdon 
coTi"J.l"\'''°'7'^ n^unuBemenl m,provcmenl p\L .l.at ncIuS clear ^^^^^^^ 
m?ni f..f? "."f ""^^r''"'' '° "P^"^'* «f f'^"' property mSnifge 

pr^pU 'ulfi^.: ' mottogcnent. product'lvit';. uL Ixc^aa 

fc) The DIrerlor of the Ofnce of Muiiugemenl and Dudgel ^hull review Ihrouoh 
oior« ""J.^'-l'^^-' '«vluw proccaaoa, the effort, of d partmen^^^^^^^^ 

S^^^^^^^^^^^ "^^'"^^ «° rederal V/nd^nrini 

m iJ^f.?'?!""? °''^<°""fi*^.'"enl nnd Dudgel und Ihe General Servlcei Admlnli. 
fwl hUHM : ""^"""••r Ihe lund manaKing agende,. develop le^L 
ive Inli utive. ihut .e.rk lo Improva KoUoral real prope ly rnanaRemani 
hrouflh Ihe udopiiun uf i.ppropriuic prlvi.tu auclor mbnuieZnl lechSru.J 
lha climlnul on of duplicutlon of tfforl umong -Bender 3 Ihe eilablli^^^^^^^ 
« Zt??*"'"' "coun.ablli.y lor ln,p|.m«„"„„2 df." We and V/nclanl rSC 
properly monugeinenl pritcticea; nnd ""iciuni niui 

!i'!!lH!,''''*?ii" C""?*^" Munagemenl Improvemenl. lubject lo Ihe policy 
direction of Iho Domestic Policy Council, ahull conduct such additional iS 

Sac. I. ilco/ Properly. The AdmlnUlrolor of General Service, ihall in ihn 

S^rfr?:'."''l''' ««>ver„m«n,.wide Ml.^ ove "igh.^^^^^^ 

ancc for Federul rei.1 properly tnunngeni.^n!: monu,ic selected properlle! for 



APPENDIX B 



Disposal Process 



Property Reported; Excess 



1 




Transferred To 
Federal Agency 

30^ Days 



Determined To Be Surplus 




20 Days 



60-90 Days 



Conveyed To 
Local Government 

60-90 Days 



of public i..„d, „„ J nI'.^; : . ^iz^^rrr". •"•"•se'" « 

Sec. 4. Exuculjve Order No I'un «f r-i 

NO. uwo of February 25. 1902. is hereby revoked. 

THE Wlll l l! HOUSR. i 



April 3S. ms. 



Part VI 

Environmental 
Protection Agency 

40 CFR Part 300 
TTm Kstloral MorillM Utt tor 
IMeontroM Kazarttout Watte Sltet; 
Utttng Policy for Federal Faeimiee; 
Notice of PoQcy Statement 



BEST COPY AVAILABLE 



f oiviiioiimrALifmtcnow 




Nottot of policy all' 



1 1D0 UUVUUUDRIIal rlUISkUUU 

AypcyrBPA*! to MB O Mdm i policy 
tslatittiD iba NatioQal Oil uKl 
Haiaraoua Subataooat Costisgaocy 
Ftaa rNCri. ao CFR Part 30a which 
Was pranalgatBd purtuast to aatUon 106* 
of tha Com p i eb e uaf ta Eu o lr oufl^ antal 
Raapooaa. Co iBpa paatloti«'ai>d Uability 
Act of 19W r tatOA") (amaadad by ' 
tfia Svparfond AiuaiMlniaBta and 
RaaotborittttoD Act of 1966 CSARAH) 
nd Bxacotfva Ordar 12860 (5? FR 2023. - 
liuttary 21^ 1967). CSXGLA reqtdret that '• 
Iba NCPiachda a Hit of aatidoa] 
pftoHtlaa amoog tba kxiovni palaataa or 
ttvaatanad palaaaat of basardova ' 
aabataBoad pDlbrtaBti« or ootrtBodBafita 
t hfomboa t tba United States, sod that - 
tha list ba rariaad at laast amroally. Tha 
NstloBal Morttfaa List {"NPiTl ialtUUy 
promigatad aa Appandix B of tba NCP 
onSsp tMibaril 1983 (46 FR «M6X 
oonatitBlaa tUa Hali 

TUa Dot io a daacribaa a poltayfba " ■ • 
ptodngflB tbaMPL litas locatad on : . - 
FlBdafaQy^wnad or^ipafatod'fadlWaa ■ 
that flMat tba maKgfWUtycrttariaaat .' 
oat ift tba NCP. atas if tba Padaral 
facility it alao aabfact to tha oorrecliva * 
aolioBautfaorttiaaofSttbtitlaCof tha : . 
Kaiomoa Coiisat tatic b and Raoo?aiy 
Act (HCRAl. EPA bad raqaaatBd 
poblic flOBaat OB Ibia polley 06 May 
UMV (St Pit 179611; eoMaoli 
recalvad art cootalnad is tba 
Haad<|aartars Supayfund PubHc Dodcat* 
El s awiia i e to today's Padsial Rafialar ia 
a nda adding Federal ladllty sites to tba 
NFL in eonfomanoa wldi this policy. 

■"KT1VI MTK lUa poli^ la aflactlva 
Imnadlately* 

aBOBB6C6E ^ba HaadQnartan 
Saparfond RibUc Oodtet Is located at 
the tJJ&n BmrtroBflieDtal Protection 
Agencyi 401 M Street SW^ Washingtoiu 
DC 20«aa It is svailable for viewtng "by 
appointment only" from P.00 a jn. to 4*00 
pjm^ Monday tfaroagh FHday. axcludlng 
Ffderal boHdayi. Talapbona 202/362- 
904& 



(0S"O » q A ■n fcw m a Bt tf Ww tottliiA 
Af^>9BMB trartSW wWi 
DC 90j6ft 0^ Avtepaffti 
pbooa (600) 664^0340 (or 
Waabiagton. Da aatrtpolitu ■•14 



l^hlao^GMIvli 

L 
IL 

FMsralPadUty 
IILCeardiBallen 

Flidaral FMIItj Sites 
IV> Raspaosa la hbilc 



eatbaNK 

ita 



JITIQSi OOHTACIt 
los^h Krajier, Hsurdoas Site 
Evaluation Division. Office of 
F jne rnenc y and Remedial Response 



§• mwnmcmw 

In 196a CoDgreaa enacted tba . 
Coa^mbansiva EDviroomental. 
Reapo aa a , Componaatton. and liability . 
Act 42 U&C sections 9001-9667 
(CERCLAor**theActr).(orespoBatl^ 
tha dangers of uopootroUad or 
aban doned hazardous waste sitoa. 
CERClAwk4up9ndadiBi966bydie ' . 
Sopaffinid AsaiidittaBta and , 
Raauthorizatioo Act (*SA]lA'*),Pdb. Z* 
No. 99^99. ioij Stat 1613 ar aagr. To . . . 
impteinait CS^CIA the BnvtroinMblb!' 
Protectidn Agency (**EPA" or "tba " * ; 
Agency^ promulgated the revised 
National O0 and Haxardoua Sabatanoaa 
CootiBgency Plan (**NCP' K 40 C7RM 
90a 60 JalfM 1962 (47 FR 31160). • 
pomant to CBRCLA aactloo 106 and 
Exacativa Order 12316 146 PR 42237. 
Aagiiat^<196]). TbB NCP, fnrtbar 
raviiad by EPA on September 16^ 1966 } 
(60 FR STBM^and November 2a 1968 (BO 
FR479)2)« aals forth guidetloea antf 
pnioaiiw DeoDeo to raspono mior 
GBKXAtoralaaaea andthraatHlod. ; 
nftBaaaatofbaiardouaaobaianoaa^ . 
Iwrf Ma Hfft or ffHi tamiMW - |ii fvapooit 1 
toSARA, BPA propoaed revisiona to tba 
NCP eo Oaoaate 2l4 1966 (53 FR , 
SUM). . . 

SedioQ 100raK6)( Al of CERCLA. aa ■ 
nnandad by SARA, requires that tba 
NCP jncl p da uliaiia h>r "detenniBing 
priorities among releases or thraaianad 
ralaaaaa tbronghoyi tba Umtad Siataa 
tot the pBipoaa of taking re me dial actiOB 
■ndi to tba axtant practicabia IstD 
teeooBt tba potannat urgency of ana 
action, for tha purpose of ulung raaovtl 
•ctioflL*' Removal acnon involvaa 
daalHip or other acnons that ara taken 
In responairto rvleasM or thresta of 
releas es on a shon^ierm or lemporaiy 
tMsIs (CERCLA seen on 101123) |. 
Remedial action tends to be lon9>(ann ia 
nature and involves raaponaa aoiiona 
which ara oonaisiant with a paimanaat 
remedy for a release (OStCLA aactioB 
101(24)). Criteria for determining ' * 
priorit ies fo r possible reme^al aotlona 
under CERCLA are included In tha * 
Hazard Ranking System (**HRS^ which 



TtpWUMiM 89 AUWIMIPC A Ol XBm ' 

liCP{tf PR 611191 hilyl6il66t).« 

~ Sactiott 10B(*)(8)(fli) of CERCLA. at 
- MandidVr SARA, wiqtirsattiat tba ! 
'** ■atBiixy ontana piOvioao oy tna nJK5 
ba naad to pnpara • U«t of national 
priorttiaa among tiia known retaaaaa or . ' 
. Ih i a at e u a d t al aaaaa of banrdona 
griMfaaoaa. pottutaata, or ooatambualt 
Mi iiighii III tba UnjtSad Stataa. Tba list ' 
wfctt ta Appandix B of tha NCP. la tba 
Nbtlona] PHorttlaa Uat (*7<FL**)- SacHon 
ie6(a)(6p) alao raqniraa that tba NFL 
ba rariaad at least annnally. 

A aita can ondergo CERCLA-finanoad 
inakNSiai action only after it la placed on 
Ifaa final NFL aa provided in tba NCP at 
6OGPlt>0O«KcH2) •«] 3p0i08(a). 
Altboogh Fadaral facility aitas ara 
ollgibia for tba NFL parauant to tba NCP 
at 40 CPR.3ioa60(c)(2J. aact|on.lil(a)(3) .. 
of CERCLA, 64 amandad.by SARA. . . 
Units tba axpandittire of Soperfund 
monIaa.atFadaraily-ownad:faciIltiaa. 
Federal facility aitas alab are aobjeict to. . 
tba reonlremaota of CERCLA aactiOQ . 
madded by SARA. 

TUa aotica. aaaoaacaa tba Agency's 
policy of biehidlag on the NPL Federal 
fadlityailat that meat tba eligibUihr . 
requirements (a^ an HRS score of 
SSiso). even if aoch fadhties ara also 
aab|act to tha corrective action 
aathorities of Subtitle C of tba Resource 
Conaervatioo -and Recovery Act ' 
(ntCRA**). 42 U^C 6901-609U1)* 
flaawbaa in today^a Fsdatal Ra gb» 
BPAiaadding Fadaral bailityaites la 
tba NPLte oonfanaanoa wltb tfalaipolity.< 

IL Da v a l opmeni'of tbe PoBi^ for Llafing 
PbdararFadlhySltaa. 

CERdAaectioolQ5(a](8){B> directs . . 
BPA to list priority aitaa "among** the 
kDOwn.relaaaaa:or threatened raleasea 
of hazarddua aubatancea, pollutants, or 
oontamtnaatSi and aaction 106(a)(6)(A) 
difecta CA to oonaider oartaia 
aatmiafatad and **otber appropriate** ' 
factors In doing so. "nius, as a matter of 
polic y. EPA has the discretion not to use 
CBRCLA to respond to certain types of 
releases. 

When the Initial NPL was 
proamlgited (48 FR 40082. September 6. 
196S). the Agency announced certain 
UatiBg policies relating to aitaa that 
night qualify for the NPL One of these 
pobdes was that RCRA land disposal 
anits that received hazardous waste 
after fuly 20. 1962 (the effective date of 
the RCRA land dispoaaf regulations] ' 



1 0A puiiumJ fluler iwv<»loni to tlM HRS on 
OaoMbv a. ISSS |B» pa 8l082t: bowvm. Um 
MWl MB ■rplw* *o ihm liatifls of tiiM an thv 
HfL mM tbt r««tt*d KRS i$ lUultnd and Utkt* 
CBRCLA HcttM lesicHll. 
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wpQia finfundij ooi n ncnnMi on um 
NPL On ApffllOlMB (BO FR 14117). tho 
A^BDCy OBBOOBOOd thftt it wu 

ooBflidvrinf ravifloiM to Aot poBcjT 
biio d opoBovwOTtboritiooof tto 
riuwKiu ■DO aOOw wono 
AoMotenti oTlSM nBWA*l that 
aOowthoAinejIo 



OdfOS of Mod Wlo BttM^MMBt VBltS 

of RCRA liKtttfM Is oddltkiB to 

OBlti. 

^jmiota iwe (81 PR aoB T). gPA 

OSBOODOOd MWvI OOBpOBSDti of 0 

llstl pobcy for pkdag Ra(A<ftsvlit»d 
oitn OQ tbt NFl, bvt Bodo dMr that tbt 
pottqr appllod OBtf to M»Tidarml tltta. 
ntPolkjrttatod thatthaUttfa^ofDOD- 
Fadcral altat with ralaaaaa that can ba 
adJiu M i J «Jg tta axpaadad RCRA 
SoMtla Coonacttva octfcsi aotboritiaa 
Saaafally wovdd ba dafcnol IlowoTOf. 
caftato RCRA gti at wh ich Sobtltia C 
oanocttva actfos aatburitlai afa 
avaOabla wmM fnmb ba bated if 
lhay had as HR8 aeoft of 28J0 or 
eaater aad nat at latit OBt of tbt 
luuvwiQi cmana: 

• FadUtlaaowBadbjrpafaoBawho 
hava daBkOBttiatad as tauibttlty to 
Ibaaea adaamyaawldaacadtythalr 
tafOoatloB af tha banlnplHr lawa* 

• MMnlhatbavoToat 
•vthorintlaa to opanta. and for which 
lhara ara addMoBal ladicatloBa that tba 
owaar or opvator wis ba nwtUiBg to 
Bndartaka oonactlva actloBt 

• Sltaa, analyaad ob a caaa-bjr^aaa 
bafla. wfaoaa ownan or operatofa faava 
a daar hlotorjr of aswUlfaipiaM to 
mdartalca oonactlva actioB.* 

Ob hna la 1960 (n PR 2109^ BPA 
atolad that It woaid eoBrider at a later 
date wbalbar tfalt ravlaad pebqr for 
daferrtBS aoB-Padva] RatA-fagolatiBd 
altaa froa tha NR. dMold apply to 
Padaral (acOttiaa. 

Ob Oetobtf 17. IM. SARA took 
tfTact addint a BOW tactkm 120 to 
CERCLA devotad axdoaMy te Padatal 
fadtttlaa. SactloB UO axpUlaa tha 
appUeabOKjr of C8RCLA to tha PadaiBl 
Coi a iiuimi t aad groaragy aate oot a 
a diaiBa uiidaf which ooBtaniBatad 
Padaral fadUty riteo thoold ba tododad 
iB a fpadal dockat arahiatad. placed OB 
tba NPl (If HRS aooTM M waiTBBt). aad 
addrawad poraooBt to ao htefafaBcy 
A^aasMBt with 

Ai pert of Its dallberatloBa OB a 
Padaral fadUtiM bfl^teg pobcy. EPA 
eontfdarad pertloant aadloM of SARA 
aad tha prepoaad policy ooBotnlng 



RCRA OQiraclffa aotioB at PMaial . 
fadlltiaa with RCRAf^tod 
baxaidoBa waato maaafaflMBt QBlte (n 
PR T^Maich 8^ 1006). fl^a^cal^. 
that pottcy atelad ttate 

• RCRAaactioBS00«(a}fi^4acta* 
Padaral ddUtiaa to conaothre actloB * 
fa qui i aB wii ta to tha aaoM axtaBt aa, .. 
prtvatdy'4'WDad or ^iparatad fadUtiaai 

• tta daflBltiOB of a Padaral fadUty 
bouBdaw la a^ulvalaat to tta piupail/" 
wIdadafiaitlflooflidUtyatpriyataly- 
owaad or *opawitad liidatte> - 

Iha AfeBcy datarBdsad diat tfta oraat 
mafority of Padaral facility dtaa that 
oottld ba plaoad ob tha NFL bava ROIA^ 
resolated hflsardooa watte BiaaasaaeBt 
uniti wfthla tha Padaral fadUty ptopaity 
booDdaxtea. aabjactlDf tbam to RCRA 
oonactfva actloB aatborltSM. Iharefora.'. 
appUcatlOB to Padaral fadUtiaa of tha 
Mardi 6. 1906 booBdaij poliey aad fha 
Joaa ia 1006 RCRA dafM policy 
woold raavh to pladag Tary faw Padaral 
fadUty dtaf co tha NFL Howavar. 
CERCLA aad Itf lesiilatlva hiatoy 
faidieate that Coograaa daariy lateadad 
that Padml bdlity dtea laMntty bo 
plaead oB tha KPL aad addraaaad todar 
tha prooaaa Mt oot to CERCLA oacttoa 
U0(a).1baa. EPA coo du dad that dia 
RCRA dafSsnal policy appbcabia to 
private altat aii^t aot ba appropriate 
for Padaral fadlltiaa. Ob May U. 1087 
(62 PR 17001)i tha Aoaaqr aaaovioad 
that It waa ooBddartot adoptlag a poUcy 
far Uatiag Padaral facility dtaa that ara 
aHolbk for tha NFL. avaa if tbay ara alao 
aubjact to tha conacUva actloB 
aothoHtlaa of Sobtitla C of RCRA; poUic 



thia 

Coopaas* totest Oat Pbdarol faculty 
dtaa ahoold ba oa tha NFL avaa If 
RCRA e o ii a ttl ya aetioo aothorltiaa 
apply. If avfdaaoad by tha aatora of tho 
oo^^rabaBalva ayatan of afte 
IdaatiflcitloB aad avahiattoa aat op by 
CBRGLA aaetton m addad by 8ARA. 
Pbat la aadloB 120(e). BPA to taqofaod 
to aatebBah a Tadaral Agaacy 
HanrdoBi Warte CompUaaca Dockat** 
baaad ob tafmaatioa aobotlttad oadar 
aactloaa 108 aad 120(b) of GBRCLA. md 
aaetfooa 3010, 8006. aad 8010 af RCRA.* 




• aMfloB in« «l RCRA prewtfn Idt tamataiy 
if PadMl Mm wtaPt ROM hMMdoM Ml •> 
^ — " — ^-^^ liin ittniiiJ 

« ar aM'^ MCftoa SDOB if RCRA Nq^iw tte 
Bttm of hUofMOn MOMMry krite iMMaot of 
pinMi (w ateMai if ktarte Mttat) Is frM t 
ttan. w ApOM •rinwdM wMii mte RCRA; 
•gMXAMOta 1010 ft^ 

a— lid iwid. m atBBMd at 



IteMha doQ^ttobaaad baavttv OB 
laf o B aati oa prowldad by Plwhwu 
bdlitiaa that ara aablael to RCRA. If 
CoQpaaa had lataadad that Padaral 
fodlltlaa anblacl to RCRA avtelttaa 
ahoold aot auo ba axandaad nadar tha 
Padaral ftdUty pr ov iduui of CSRCLA, 
thea tha lagialatora woold aot bava 
draetad EPA to davalop a dodcat of 
fidHtlaa (fer avahiatloB oadiBr CSRCLA) 
oompoaad linaly of PMml fMfiltiaa 
aoblacttoRCM. 

Sacbod, tha AfaaCy la alao diiactad.. 
to CBRCIA aactloa 120(d), to *1aka stapa 
to aaaort thata praQaitoary aaaaaamaat. 
liooodaettdfarmKlifbeiliiyoattm 
dadkat** aad «4wra approprtata, to 
tododa aach liidlitfat OB toa NFL If tha 
&dUty fliaate **tha dtarto aatobllahad to 
aoooMaaoa with aactlon 106 oadar tha 
Katiobal Coa ttoiaacy Flaa for 
datarBitoiao prloritiat anoao lalaaaaa^** 
' (VAdoaa apply tba CERCLA aaolioB • 
106 briterla-MhaHaard Raaldi^ 
Syatam (HR8)-4o Padaral at wall aa 
privata, dtaa.) Hera agato. If Coi«raaa 
bad totendad that Padaral Ikdlltlaa 
aabfaet to RCRA aathoritiat aot be 
plaoad OB the NPI« thn tha laglalalon 
woold aot haao raqdrad EPA to 
avahiato for the NFL aH Paderal 
fadlitlaa to tba dockal-tha large 
mafority of which are aofaiad to RCRA 
aatboritiaa. 

Third, CoBffaaa aat ap tha la l aia oa uc v 
Agraanaat (lAG) prooaat (CSRCLA 
aactloB 120(a) (2)-(4)) to avahiate dw 
Bead fer deaaapa of Pedval-iiMllity 
dtea. If on PMeral fSMillty dtaa ae^ 
to ROtA Sobtltia C ware defanad fron 
Uatiag aad attaatloa oadar CERCLA, 
few Padaral dtaa woold cooa wtthin tha 
lAG prooaaa. coattvy to n'**fl'tf f*?Ti il 
totaati 

Rather. OoareattotaBdad that EPA * 
hat aad avahtoto to the lAC prooeaa. all 
Federal facility dtaa that ara aliglbla for 
thoNFU todndlag thoaa fadUtiaa 
aobfact to RCRA Sobtltia C aotboritlat. 
At Senator Robert T. Stafford dated 
dnriag tha floor debate oa tactloD 120 of 
SARA (tabaeqoeBtly aactloB 120 of 
CBR(XA: 

^^hf ttSMsdBtDti roqaifo t 
eoaprtlMBwIva utkawldt offoft to Idmtify 
•ad umm ott PMml huaidoao WHtt tltt* 
that wtiTUt attutioB. SS2 Coi«. Roc. 8 140Q2 
(ddly od. Odobtr H tOK) (aiBphtdo addod). 

EPA hat loag axprataad tba daw that 
pladag Padaral fadUty dtat oa tha NFL 
aarvaa aa Importaal InforBiatloDal 
ftioctioB aad halpt to tat srioritiet end 
focnt daaaop affortt oq tbota Pedera) 
altaa that pratant tha wmX aarioua 
probiaaia (80 PR 47091. Novamber 2a 
1065). 




^ EPA 

(for - 
fadUttoato 

PrioriilMlMOT 

faeUitjrtitMabMUb* 
NPL PA bHiiiwti McttBB UOC«)» to 
mMS that oMi to fiit dftM dMU 
r i1 Til 1MI iiiImIiwiij ITim l\t 
cHtvria to Srt MftMMil iiftM OB A» 
NPt.Aiit!ii,iimJtoftaM^mgr. 
notloi «B Ik pqBct CB m t7HB-9l 



toAtNCPCnni ' 

niia» fi» IBM) ftti n onr 
•ppropritte to Ttowib* BoftMbru 



CERGLA 



■tf ) h ■ iiwtid faiiln \mk\m\ ETA'i 




1M8)» HBWWt fUt of msdnUfli 



tntnl Am As 
wIttithtttBt 
•pMioiMito 



US 




pmaut to4to HCP ift « en 



f ta pvtwto I 
FMlenlCMiltiratlMtel 

wrtoiori 
Fedarall 

itoi 

to I 

MpantoPadand. 
Watto< 

120(eUE 

(MctloalJD(kB:< 

fori 

Federal ladlltariiMli 
Mail 

am cDlqQa atpadi of Maral hdltlaa 
rrqalrtaf addittoul or ipadal attantloft 
fn (hi eoatasrtt f ort " — tpodat 
nttmtfoB Ii alao raqiM In oddb^ 
wh«t Bttfng/dahn! poller tboold 
appty to PWeral vanot prfnto attoa. 
FPA't opfadoa ti Hat alpilfleafit 

iffaimaa tefaaiwl to tfto ite to 
whkbF^M todlltf i^Mdprf««to 
•'lat arai 



fiidmr allaa Hto Chi IWl woM ItoT 
molt to Mtart oaoBO^ to 





HFUuvolMi 

daoldadtodaivMUilfMtt^iltoa 

•abjaet to RGRA baaad oa a didN to 

■ —I i ii — ^ , , It t 

awiua^asaiHBBinnaaHi *T'rfin 

(oBoteor At pwpooaa babtod RGKA . 

dafarrtl far vivato altoa). EPA haa 

eouofadad Oat Ala foal to«f ba 

a cffBttmWa bad aa lNto otot^ far PadanI 

IMliitoa IhrNib At sroeaaa. aaC 001 to 

|aJ(IH«Xn«f' 



ueiAi 
I datofl boloir. VA wID 
aKasipt to oat Aa lAC procaaa to 



''•fenaii 

For prtvato rilaii Aa oidy laid 
• vniflcaiiea of NPL tlattot i» Aat Aa alto 



aohrtlooa to flito pvoMoBH^ asd wbora 
appfoprtot^ to dMdi MpoBiAfllttoa 
ior daaoiy atooo( Ao vMOM 
appUoabla aoAorltiaa. ■ 

Plnaflp. Aa dafar ral of PIrfatol fNONjr 
iltoi to RGRA-oaAoftoad Stotoa. to tlao 
of fa hatteo aodar Aa lAC procua, 
nay ba toooaatotonl ortA Aa tatool of 
qRCL AaaotlaBt «(g|,wycbpwHdaa 
Aat aoAoifty voitod to Aa tBPA| 
Adiatolatntoff oadv Ato aaotloa (U0| 
Bay batraoaCa 




•atobowoaito 
«p«Aana8totobaa 



of AoKGMpragroto.* 
Howoyif^ Atopotonttaiojwriap 



d t u Agiu BoC iito fiatto^ BPA oelAac 
Intanda Bor boBovoa ttaf aOa Ilfttofi 
AaoaOhfOa opaato a oooB^balwaaB 
GBXCLA tokflCCRA (of Stoto Uwl 
IB Aar« a^ OflnfHcf ttottt frdn Aa 
' ovoflap of Aa ooROottvi'adbA *" 
ouAoriMf of Ai two tMtttoi* Am ■ 
owriip ariito wbanw n EPA tokaa 
CROA Bdtai ot 0 afto Aal has 



odla iabM toa Statoli ROM proTBto 
oroAaf Stoto taw. EPA oaa taica aui 
CEKQA acttoaa.af afiaa Bof OB NFL 
aa waO u al aOaa OB Aa NFL.' (Socb 
eoBfUeto Bay abo oeoBt al private attaa 
aa wan aa at Mwal CadB&r attaa.) 
Ibata Bay abo ba oaaaa whwa Aa- 
opptteabmty afboA nCRA nd 
GBRCLA aaAorittaa at NPL aitei doaa 
fiol craato a eoBffiel— Ibr exaapta. 
wbart Aa RGRA hamdooa waato 
BiaBa^aSMBt o&ito aia oo( todttdad 
wlAto Ao araa to ba addraaaad Qu!ar 
GEROA or wbart Ae ralaaaa It axsmpt 
from aetloB oadar RGRA. Ibtia, oo&aici 
batwaaa RCaiA aorf CERGLA oomctivo 
odlOBa Ota ooev of irlitaaSy aoy potol 
to At pfooaat or Bol at aB. 

How RCRA aaAortttoa ai« afliMtod (if 
at all) wbao CBRCZA alao appUaa to a 
alto It a aaltar Aat varfaa vaatl^. 
dapaadtofapoatbaCieto oftba aila.lB 
aooM eaaaa, Ifat NFL ilto to pbytkatfar 
dIMIaet froto Ibo RCRA^aealotod 



•gAwnplHiltot— ^ 

'• MBMtaMSGRA 



-n iiii i iiiilLfuC i£?i5 ?y^ 




tor • cm saaMfeXD nd 
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KCRA.«Ubatlfati 
flctloB it pnowdnsAt npdbv of 

prapvty ndv (ZKCtA. wttknd tb« 
dak of laoOBilitecy or di^&sttoB ot 

r^MfMor flootamiMBt pfaBM Miy 

Mfatkm «ad« oBt ftaliia Mr b« Aft 



■I da 




CBBI 

dnptlnllos or 



I II'* 

At tbt CooJiBvnot Rapoct 00 SARA 
IMMI aNtfon 122(tK6] WM 

At bffi *to dttl^ that BO potiBltaUy 
pRqaigraadaftaha 

atabctttyi 



ortbaCKliafte< 



BPA'tbaMtotiMtiai 
tttoaRraMtlDi 




to as 

(U«aotAG 



as lAGto dhrtda mpnUttttai, 
tag CZRCLA acttvll^ aaly OB 
oartaiB pnoBfeai 
daaaoB af allv 1 




tobaiaaolvadiii •OBbmadalaettaakaabaaa 
saMMl^te aathariiad by tfaa Piaolduir (or hla 

dalagata. EPA)*. Sm KJL Rapu flei goik 
Com, IK Sata. at 2M C1986). Ste dSw 
132 Coni, Rac. 814019 (da4y ad» 
Oetobar ai 1080) nUi b to avoid 
•ItoatloM is vMch tta fKP bai 
at a tlta that protodpM or aiayl 
iacoiitlotaBt with «mat tbo final i 
tboold ba or axaoarbatta tha 
pobtaLT m> aothci lM thm 
fMitdroiBaot appBoo to aBy madU 
actfoBi takes m a FRP. fboaa 

Mtfooi ovtefd by a tete. at bott typot 
of aetfoB oodd ba Mid toniMBt a 

potaotlal oonfllct wKb a QBIC^A> 
antfaorindadfoB.* 



t bbM li lAyriBBUy 
dMad taittaGBtOA 

noti 

Altanattv^f« Aa lAC < 




•tattof Oat GBROA w^adAaJT 
grosd fpatweoatoafaettaBwWa 
ROIA win adtat tbadbamaf 



anila. Any dteagTMBnti fa tha 
hapl i iaaiHo tton of tba lAC awdd bo 
laaolvad by tha risaatay parte 
the dl^mta mohtfoii tam of tba IA& 

Of ocnrM^ fbara may be caMf wbarr a 
RCRA*aotboiteBd Ststa dscltooa to lote 
tba !AG pneoMi or apaeaaot on tba 
(ennt of an 2AC cnmot ba achfovad. For 
Inttaner. State alBdatt may dadda that 
t ha prop of tlu i un of a tandHD ebooW ba 
acpo mpHihad Arov^ axcavatfoo* wbfla 
CERCLA offidelt may drfamtea diot 
tha ftim trea tboald ba managed 
differently at part of a c o myi e h e mN a 
CEKCLA oetfonattbatNa.AMMn^ 
EPA wfB try to rteohra any fodi 
conflJcti and acfaiere a^aamont with 
tha Stato to tha MG praeaat. thva may 
ba caret whaia tha eoidlleftog vtowt of 
EPA and tha State eoncendng oonaetNa 
actkm cannot be raeotved. 

GBRCLA eectlea lafeRBlL aalitled 
Ineonilatent Mtponae aetfoaa.*olm 
apadfic fofdnee OB thii potat 




_ U3(aX9)doeaaal 
coBitlt&te a prabftMoB oB ROtA 
oo M a Ui aoactioBatCBRCLAiitotc 
mdiai; It providaa a machaaiBm ^ 
which tha Aataqr meat apprarva cd 
rmm^i^) tf^flnt fBUHncad at litaa 
aflar an RI/F8 haa baaa taitiatod midtr 
CnOiUfa^aB approach woold^ 
to wold dapBcatiaa asd wattaftd 



haiaidoQi waato 1 
laqolramaBb odv RCRA, nch aa 
cooip^rtot with maaifeau 0»day 
^raia, udlabaBog rtqatramaatK aay 
RCRA-rapdatad hamdoof waeto 
Btanayni a u t nnllf openttog at a 
CBR QAa fte matt ooothma to< 
with RCRAha wfdoaa waeto 
man agatumit ia y^w*f ***ti T*im tf a 
CBRCLA laapmiaa aodOB la ndsway. 
Aa A«Dcy abe tetndi to aatheelaa 
fluny Stoto ROMaetfava to coBtlBoa, 



mH dJttfaictfraa tfaa CBtCLA 
confamlnatloai nd wrhg» tha RCKA 
actioD wfl aat dinpl G8IGM 



Amwhart BPA deddee that It b Dot 
approprCato toaaAoftoa a RCXA or 
•thw olato f ' 



CaKa AaacgoB lg(a)Wtootatrto 
amid d latipltoB or digttoatNyauhfiMi» 
CBRClA aaotioB 106^0 apadBcany 
provMtothatpartfo^afloB by Stoto 
offlel alttoiiiiiiilj iiliilliin"iiiiIHn 
provided to ao oordaaua wift eactloB 
m* and ORCLA eadtaa Ul(d) 
aamanfer 




lalovaut and appreprlato l 

( ARARa) RCRA (at wal l at odmr 
Stato and Pltderal etatotot) whan a 
remedy la tahctad. If aiy Stoto 
requlremanto are wall ad pane tut to 
CEROA a actfaB ia(dXn the affected 
Stote may obtito fodldal re flaw of each 
waiver, and aran If annooatahL may 
imiiirt Ititt fbnee raqahaaituli tiu aitl 
by provldtog tha aenewaty addlUimal 
ftmdiao puraoaat to GBRCLA tactfOB 
121(fK3XB). At Oa Afanqr hat noted 
repaatadly to tha past. *1t It EPA't 
axpaelattoB that roMdlet tatoctad 
Inpleoenfed ODder G^dJi wfll 
generally tetlalir the RQU uiu a ctl f a 
actfon reqoiroBaatt. and vice varta** (U 
PR 17983. May U, lOV. aad ttFR rMB^ 
fnly2X.10r).* 

Th» dleoeitoa OBdtt GBRCLA aaetfM 
123(aHe) not to aathorisa a PRP to to 
forwaid widi a lamadlal actloB at a eHa 
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after ■ GBRCLA raraedial famttlgitfoii/ 
featMItf ttody (Rl/FS) htt befm— 
eveo if thatactfcmhMbsflOOTilirtdby 
• St«t«->te $0oen3Sy mXUb^ at both 
privttB aod Paderal fiMflitjr altM. 
Ho«mr.€E]ICLA MeltaB U0(aX4) 
provltiM thtt State bwi •haO apply to 



GERCLA— fli FItd&ral fatOitr iMw Ibst 
uvfiof OB Am NFL Ifani* octta( ot o 
gvmnl Borftitloo 00 tht Bovt fOMnJ 

MCtJOD U2(flm** Of COVM, BO IDCh 

timltatfoB tppmt to FMhral ftciHty 
•Its* OBOi they art piMfd OB tht NFL 

ItepialB langaaii ofttetiOB UI(tXS) 
aa fcwHd iirtbrtftl i^ia/WMw l 
tho lIvtlBi Haatf tttt trf0MV tactloii 
UKaXB). bdMd. n n/FS BUT bo 
eomBMBoad prior OS wtO ta oftar, 
NFL Mm." Ibte k aapaddly Irao for 
Fvdifol fiidtt^ attain aa tba AosldaBt 
hat daiafitad Ua antbetttjr to tako 
GEROA aactfoB IM raapooaa actloBa 
(tododtai Rl/FSt) to lha Fadaral 
ogBBdaa for Boat BeihNFL altaa 
(BxacaUff Ontaf USU^ at tMtton 
tittW^ Ttai* «to • FMml CNlllty 
to pliMad OB tha NFU IB KX/FS will oftao 
havo boao oooaMBflid (or eooplatad). 

Id ordar to tonrfca tha antborintioQ 
Biarhanhm of C8RCLA aacHoB 122(tX6)i 
EPA Boat naka a tfanahold 
usiwiuuiBiioD 01 waaiDar or not an lu/ 
PS "Mr lUt Art (GRCLAr haa baaa 
laltlalad atodlat c oBdoct a d by Fadaral 
fadlltiaa befen a dto hai baaa plaead 
on tha NFL may or may not oooatltBte 
an appropriate RI/FS to EPA*a 
optaloiL>*Aar rafterofpoUey.Iha 




"SwJOISkftoKfhtffwaOcn: 
CM F Avp. sm uai (WA nai) rnoA 



I telikHM^ wtes ihtdiB boa 
III* NR. h ikipty b*«lMMl to • fU/PTk S PR 

1 (NPilM fwvMBt to ito AflMer't 
rCBICLAl. 
•t iMHta. «M ^ Migitort to 




(StOA. teMOM (M» Wa wcHm 9d). 

<1Q/Pr to a torn of «« «d» CBtOA. 
•pfrflM to i ipMtol iito fltodr Md mlMtlM 
pmm to Mctlea SOftMltf) flfik* nCP. H 



■btoRI/PS 



As«ncy win gaoarally iDtamot 
CERGLA-qtsality M/ FSatob a tboaa that 
art pfOTtdad far« or adoptod by 
lofsTtooa, to SB lAGb Hia AfOBcy 
bobrm that toeh a policy to oooatotent 
with CaSRGLA aacdon VaW{\), which 
dboete FMaral fadlltlM, In 
ooBsultetioB with BPA*** to commBQca 
aa RI/PS withlfi tlx months of tht 
fidlity'a Itotlng on tha NFL la addltloo. 
th* policy will proDOto eoBitotancy to 
R^ra^^asd trtUba^ to enraM that aU 
appropriato lufimuatto aha a boos 
couactad darins tha RI/FS. to thatBPA 
Biay proparly ovahiato remadlal 
altematlm at Fadaral facility iltet at 
laqalrad asdar uuiGLA aacUoD 
120(eK4}. Ftirlhar. by oDoonngins tha 
day aluwii a m <«f lAGt at tha aaity R1/F8 
ataga. mto policy niay halp to prraioto 
eoordtoatloa afflOQg tha partlaa* and 
omo uwiuaiuBBi oouuiia» 

Thoii Ifat lAG arlD tBBanBbr ooBBit 
Ifaa Fadaral fiuIUbr to oonplate both an 
RI/FS and any tabaaqaaBt ramadlal 
acliuo datamtood by B'A to ba 
Baoaaaary* 

Odoo an RI/FS hai baan conunaBoad 
mdar (or tocorporatad toto) an XAG^ 
EPA mast dadda w fa a Aa r or not to 
aathorin BWi to oonttoot with any 
BOB-GBRQAfafliadlal aetiona (both 
volnntaiy and StotMdmd) at Iba illa. 
TttodadatoBWlUbamadaoBacataby 
east baa to. ta king toto aeoooBt di* 
ftatna of CERCIA acthrltlat at tha ttta. 
and tha potantlal for dlmiption of or 
ooBlUctwlth thatworiilflbaPRPaotfott 
wofB aulhorisada 

IV. Riipuaai to PlABc ffmiMito 

On May la. 19V (52 FR 17901). EPA 
aoUdtad pabUc oomment on tha 
Agency'i totantlon to adopt t policy for 
tedudta« aUglbIa Fadaral facility altaa 
OB tha NFI* avan If tbty art abo mblact 
to RCRA cxaiactlvt actloo aathoritftt! 
tha Agvncy rtcalvtd atx oonuntnte on 
tbt policy. BPAoooiidarad tha 
ooBuBtote raiaa<L and rtaponda to thas 
atfbUowa. 

^Wo of tba afat ooDtoantart concur 
with tha poliqr to Incbda allgibla 
Fadaral tedU^rtltet ao tha rm. and 
bwvt na aoggtatad lavtotona or 
addlHonal oommanta. 

Ona ooBunantar *^gaBaraDy aupporte** 
dia policy, bot ballavaa that tha criteria 
OMd to Itot Fadaral facility tllta art 
nndear. Hit oommantar ttetaa that **at 
written* tha propoaad policy could bt 
totarprttad to ratan that Fadaral 
bazardoua fadlltiaa would bt placed on 
tha NPL rtgardleet of thttr ttatoa under 
ptCRA] or thtlr dtgrtt of actual 
haiard.** 

in raipontti iht coniiBtnlar to conact 
to oonduding that andar the policy. 



FManl bdUty tltaa would ba ptocad on 
Ot NFL ragardlaM of tht fadUty^a 
atetut nsdar RCRA* At dtocaaaed abovt^ 
Ifato to oonttotanf with Conpaadonal 
totant that Fadaral fidllty dtat thonld 
bt on die NFLi aod diat Itotlng criteria 
ahottid not bo applied to Fadoal altea to 
a manner dut to more exdoriooaiy dian 
fbr private dtaa> HowtTer« dit 
ooBunenter to tooontct to aaggtttlng 
Oat Ftdtral facility altta wUfbt Itottd 
tagardlatt of tha dtgraa of hasard thay 
prtaant Tba Agncy faitandt to ata dia 
HR8. dia aama mathod ottd fiv non- 
Ftdaral altea, to datandna whether a 
Federal fiMlllty dto poaaa an actual or 
potantlal diraat to health or die 
environment and. theiafora. quallfiei for 
tht NFL (Carrantly, a alto to gtneraUy 
aUglbla for dia NFL If die HRS acoft to 
aJO or Boatar.) TIm appUcadon of the 
HR8 tofederal &dllty altaa to 
Boa atotant with CBRCLA aactten l»(d), 
which raqolraa BPA to ON tha HRS to 
tralaatlng fbr tht NPL tht fadlltlta on 
tta Ftdaral Agency Haaardeaa Watto 
CompUaaot Dodcet 

Ont eoomantar did not oommtnt on 
tht policy, bot rathtr to o o n ca m t d that 
no Saparfaod Bodta ba tpant at 
Ftdtral fadlitfaa. Tte coBBanlaf 
baUavea ttat nalthor pra-mnadlal work 
(pfaUffltoaiy aaaatmanto and alte 



ba nnancadby thalViiatFand* 

In rttpooaa. Bxacndva Order 12580 (52 
FR2923,|annaxT29^10B7),at aectlott 
2(e). dtltgatat dM rttpondblll ty for 
conducting moat pr^mmadlal work to 
Iht Ftdtral agudta. Thtrafbra. the 
Ftdtral agtndea, rather than the Thiit . 
Fand. ftaanoa tfatat acthrltlta, with EPA 
providing ovanl^l. In addldoi^ taction 
lll(tKS) of GBROA at aoMndad by 
SARA, ttrtedy Umlte tht nat of tht Fund 
lor rtintdlal actf ona at Ftdtrally-owntd 
fadlltiat. AldiOQgh dit Adminlatrttor 
dott hava the dlaaadon to nat funds 
hom tht Haaardoua Subatanott 
Suptrfiind to pay for amttgtncy lamoval 
actlona fbr rtftaatt or thratttntd 
rtlaatat fron Fadaral fadlldta, tht 
c oB caraa d Bxacadva Agency or . 
dtpartmtnt matt rababniaa die Ftand for 
each ootli. Bktendvt Ordtr 12580L 
atctlon 9(1). Tht Dtpartmtnt of Defenie 
and tht Dtpartmtat of Energy atoo havt 
rttponat tuthority for tmergency 
removala (Executive Order, taction 

Another oonunenter oppoata tht 
policy of pladng RCRA-reguIattd 
Ftdtral fadlidtt on tht NPL arguing 
that public notification to adtquattly 
addnaatd by othtr pnnrtalona of 
CERCLA (atcdoat 120 (b). (c). and (d)). 
and that tht policy to Inoonatotent with 
ttctlon 120(a). whtcb requlret dial 



BongimmNBtel cutftf. Th& eooBwntM 
bttiefw t hrt t>» •dopWea cf the 
pfopowtf pobcy It hic— lilBat wfth 

Id mpeB*a CBSCLA MctSom UD (bl 
(c), Old (d) Nftr 19 Ite MttfaAtteent ^ 

the Fedtral iJ«B^ HBvdow Watte 
CoMphnm Bbcfctt tod te Ibe 

•TKlatto of facflKtot M Ae dodMt far 
tbe NPL*'Tbe A«tiBif tktl iMe 
docket wfD prerfdt tbt pobllo fvllk toBt 
iBfacmtttni rasnaot taardow UMli 
•cthrltftt at Mml ftdUtfti^ M ii«B M 



of OOBl 

Afmcf otiitTtt, bowi Ml. that 
avafaatiot diet QtiBS Oa HK& aad 
^actag oe the NFL tboat afttt Oal poaa 
the Bott aartooa problasMi) will ttrva to 
tefam tba pahlie of tbt rabtlTt bawd 
of tbata altaa. l%a ttttlai prteett alto 
wbrdt tba paUte tba opportnihr to 

HRS docoBMBtt and latoeBoaa 



far a pattknlar titt. and to w 
aprqpoatdll etltg>haddHtaB,thaWPL 
piwldta lo^oota oatoforita aad 
damp atatat eodta far sHaa, and 
oaMtaaltM wbaa ao farther fttpentt ia 
rtqahad. addlBi to tfat tafafmattooal 
bmafltt of «ta| the NFU Ibafafom, 
BPA baHem that Bttb« PadeiaJ facility 
aHet wdl advitt the pnblio of the ttetna 
of Ftdaral a maumwul dtaom eCForto, 
at ivril at Mp Federal ^eadea ttt 
prforitlat and facet deamip efforta on 
tboet tftet that piaatul the moat terfoot 
prebltBtt, QoaaMaDt with the HCP (BO 
FR 47VSUNovambaraa 1M81. 

Aa to the ooBBeot eoBearalM 
OROA aadloD taO(a), EPA areee that 
ttatec tloopffgfldwthat FtdetaUyw 
owned fadUtfeaart tabfect to and snitt 
eempljrwith CERCLAtotbat«me 
ojrteot at any ooosoreremental entity. 
Ftirther. tecttont 12G(aX2) asd 120(d) 
proirlda that EPA tbmld ate the tame 
nilea and cHteria to tvahiate Ftdefal 
titet far tht NFL at are applied to 
prfTato tlttt. However, today*! policy to 
not toeenitoteat with thoae aeetioBfc Aa 
a thrtfbotd matter, It la nncBoOu*aitod 
that aa KRS toert of ajo or areeter ie 
an eUglbiUtT rtqabemeot far both 
Federal and privato altea. The qoaatloB 



l^ohoaMWV taiibfaPbdaralattotbo 
doiwrad froB HttfaHea a matter of 
poUey. At expiaioed above, the Agener 
doea not believe that ORCLA aeedea 
U0(aK2) can be raid toreqafae kfaBtfeal 
trtatmaBt cf Fadwal aad pH t ito iltoa fai 
aUc facuu itt aiMi atg the fact- ^ 
failtlBtad a Bi— boi of lai 

•filtloa tab or taMtaod oC 

•ppUeaUa to private fadlltiaa fo«, 
BoellaBBiJD(i^(eKU(14)L 
d timtuatoa tha 

of dieDoedtoodc 

' aiptc tt of FedtrelfadiHita dUfawrtir 
Ibaa far private aitea. Rolhir, EPA 
iBteiprtte ORGLA aadtoa iai(a) to 
meaa that the oriterto to Hal Manl 
fadUty aitea ihooki aol be am 
axdadcMry thao the oiteria to Hat noi 
Fedtfil dlaa^ti thia oMBb it te dav thai 
if EPA wart to app^Ue Do»Fe4eral 
RGRA dafamd litt^ policy to Federal 
fadllltoa, wv faw Federal tftet woaM 
bo oooaidarad far the NPU ooaaler to 
the tplril aad tateDt cf teotloo U6 (c) 
and (d) of CERCLA and tht ttetote't 
legialative hlttofy. Mortovv. oot of the 
kqr faetart to BPA*t dedticB to adopt a 
RCRA dafaml poUcy far private ritat* 
the need to manage and oanaarva F^d 
raioiutat duet aot apply to Ftdard 
fadlitiat bacaota the ramadtea an Bot 
Ptod-flaaBOtd. EPA baHoeaa that Hte 
tppnpriate^ aad ooBtitteBt with 
CoognaataBa! tetant to take theae 
dUfareooet totoaeeoont at le^ at the 
rttnh it pot to treet FMeral agandea to 
a orare -^rlnrinnaiy manmf Ihau 
private fadlltiea. 

TVp oemmeBttrt expretted cop o e m 
that litting Federal fadUty dtea might 
tataifaft with ettfaraamaat aeUvittoa 
under RCRA. One fommtiUai atatad 
that the policy it IneattaittaBt with 
CERCLA tectiOD 120(t), which raquliaa 
that Federal fadllttet comply with all 
RCRA rMpilrementt. 

In retpooae. the Agettcy*t view It that 
loday't policy wlU fadUtete 
anfcroaflMnt activltiet at Ftdaral facility 
dtea, not tattiftre with them. Id etfaet 
by OBoovaglag the MUi^ of 
oomprtbaBdvalAGa far Federal 
fadlltiea. thia poUcy will advaaoa the 
goal of dte rtmodtatioa. In edditioo. the 



lAC oroettt allowe EPA to take ttepe to 

MdapUci ' 



-« ti Mean UD(e) cnOA 

I <^ Aewr KmtM wmh 

^ - Oj*<t« F«hw«» U ItW W FH 
g *^^to*i y WW mmbl^i ^tmi m 

ad» MttM m na wttSraMiSd^ 

«f OMLA. TW Mm W 
Uwtl^ fiHlMf ImOMm ikat MM to •vwhsMa 



dapUcatifla and ecnflict the lAC 
auy define areat of a Ftdaral facility 
that may effldenthr be addrttetd nnder 
nCRA {94^ Bttfta that are dlttiad tnau 
and do not dltnipt CERCLA actlvitlat). 
la additloa. Sutet wUl be eoeonraiied to 

reouctog ine Ofceiibeod oi 
tatefgoverameBtal ooolllot over 
jorCtdietiOB and the aelectloa of remedy. 

In any event It it not the ad of 
pladng a tlta on the NFL that createe a 



potential oQBlUd batweaa CBROA 
RCRAfiathatithaoanoothrtadlea 
Mthoritlaa eftha twDatotate»everia& 
pyMatteatotatetycteifgn bdaa^tbo 
oHaged tetetfataaca with RCRA 
oonaetfvo tdfaat by CERCLA deaaopa 
oaa ooeor at aay potet to the proeatt* 
dapa adlgiBpenttatpeciflc facte of the 
caoa. h thoae eatea where fee rtlavaat 
ttatotaa do overiap, BPA baUevet that 
one of the ttatattt matt tometlmet bo 
choten far practical rtaaont, 

Coo«M haa aat oat a pneadon far 
naoMag aoch '*'*'*!p!tt to QflUJA 
?«cttop laroXQ. » Howavor, the goal af 
todnli poU^ fa to arfatodat aay tadi 
ooaffiMa throogh the lAC prooata. 

Thm Afency ackaewlaibaathat to the 
cata of Federal faoffldta^&tii^ ^aa 
have a d^fflrance aot praaeat far 
private dtea. Fior toataaea. CBtCLA 
aediott UO(eXa) provldaa that far 
Federal faaOKy dtaa OB CAe AK, EPA 
teifl play a EDia to adaott^ ramadtea. 
whi]eaguaAaaetiaBU0(aK4) . 
provldaa ^t3tote lawa mtm^t^ 
rtmoval and ranadlal adioBt than 
opply to Fedard facfiittet whan to(& 
fadUtiet ait aot 08 tht NFL (the taotioa 
doee aot dteooat how State lawi apply 
■IMsal dtea IhM BIB OB the KPL). 
llvH aiei. BBj dtthmea to EPA or State 
rdaa at Nnieami aoa^ Federal 
fMility dtaa rtadte from tht ttetutatr 
achtme raOadod to CERCLA aeetioa» 
U0(8K4) aad 1tl(d). aad aot fron the 
act of liatlBg ftadt CERCLA Areote BPA 
to litt Fadafd dtea OB the NR»Md IhiD 



nvthar. Bwely alltgii« that there 
may be tome affed OB State 
enforcemeat ectiont at a rndt of a 
policy of tododing Federd fadlitiet oa 
the NFL it aot grooadt far ra|octii« 
today'i policy, llw Agaacy haa 
roriewed both ddaa of the qnaatloa, aad 
bat dalanBlaed that ft to to the batt 
tolertd of tte pabUc aad environmental 
p m tec U ua to plaoe Federal fadUty dtet 
on the NFL and that to make CERCLA 
avthoritiea evaHable to achieve 
oompte hend va remedlet for 
eontaminatioB at toch dtet (when 
apprapriate). b addition, the lAG 
proeeaa. at dtecoaaad to thto policy, win 
aerve to mfaiiwi—i dopBeatioa aad 
iaooadateaey with potaattd State 
ordarii 



Mtetetfoi rvqUnMt at Mnl iMllttfH It Ml 

M OMM vd « MlarcMUi UC tet bM» 
wbkfe Btr to ««0 allv ■ riti li Mfiid. 
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EPA alfo dba^Mt vrttk lh» 

potiqr to Iiieoo«l0t«t wllh CBtOA 
Mctiaa UO(I). whkb pnvldM lhat 



oftbeUnltadStatMlDi 

Actr " " ' 



itto< 



ItBll 



RCRA 

t««airai«1foBto 

CBKCLA. aa GBROA aMta t21(A(l| 
•PMllletOr proTldM tKat AXAKi oT 
RCKA aad State law Baal ba aeUtvid 



Ifa 



laniwf Bvi 
BMBlttalla 



an ARAR te wrivad bf VA (• 

1tl(d)(4y). ftt Slate may obtain fodMat 
lartow oCtach a wahw, and avM If 
aoioooMaftdt nay laQulia Ibat tfaa 
faBwfial astloB oosfenB to Iba 
la^aiftBMBt la ^asottoB b^paytaf tta 
additfooal oofte of BMrtlns Nob 
ttaadaid (CBRCLA iaaltoa mCfXsnt 
tbaa. tbatatantafaaellanUOCIlia 



Hds inta^pntailoB of aaoHM UOO) 
fcOowi dtaacthrfroB Ibataofaaiaof iba 
pvofWoB Itetlt wbiflb ttetat that . 

HUUUHgJD DM MOOOQ OOOipilWl 

•o *Mbtes (a tbif Aor<-^aU a0Kt 
RCRA oUlgatiQOS. lUf taavas la plaOi 
nnuiaiioDi nmiTifiiiifl n otnv Moaooo 
of tba ftalateb at ttia panalt walvat 
MovWoa (Mdioo Ul(a)k tba L 

Mala ^a^M M ^^H^^^^ 



Da m (dXD airf (dX4tt and iba 
t OB modU aetfOM not appnvad 
by tbt naddMit (aaelloo UI(aXS)). 

For aU IbaM raaMBt. ifai AMocy 
bdlavat that tod^Tt Mmltedlltioa 
Itotlai poboy to approariate, Ibat U 
laflacte Cttoyaotl ooal ioteoli'aod ttat 11 
te oo^ttant wltb GBRGLA. 

Pttiaaaat to tba policy dtaoribad Id 
tbif aottoo. tba Ayney wID plaea 
afiglblt Fadml fidllty aitM OB tba NFL • 
ovaa tf tbt dto to abo tabiieGl to tba 
oonacuTt anu u ii aunonnaaoi oaoaut 
CofRCXA. 

OatKMncbl! 

AcitniAMti$»aniAAiittitlrator,Ofjfh9cf 
Sobd Watt§ OM/^itfgtneyRttpiMti 
ITR Odo. MM PM MMBt MS am) 



8TATEKEKT OF JANSS N. STROCX 
CALXFOBHZA 8ECRSTARY FOR SNVZRONMSMTAL VROTSCTION 
R£PR£8BNTZNG TKS NATIONAL 
GOVERNORS' ASSOCIATION BEFORE TKS 
DEFENSE ENVIRONMENTAL RESPONSE TASK FORCE 
July 17, 1991 

Nr. Chaiman, £sllov ttsabwra of th% Tmsk roro«, it is a prlvilaga 
and an honor for ma to ba a &aal»ar of this Task Foroa, rapraaanting 
tba intaraata and vi«vpointa of tha National Oovamora' 
Aaaeciation. 

Our taaX hora la to maka raconaondationa on vaya to iaprova 
intaraganoy ooordinatlon and to atraamlina prooaduraa for tha 
purpoaaa of axpadlting anvironaantal raaponaa aotlona at military 
inatallationa that ara baing oleaad or aehadulad to ba oloaad. 

Tha National Oovamora' Aaaooiation, foundad in 19oa, ia tha 
inatruaant through which tha nation's Oovamora collaotivaly 
influanoa tha davalepmant and implamantation of national policy and 
apply oraativa laadarahip to atata iasuaa. Tha Aasoeiation vorka 
eloaaly with tha Adminiatration and Congraaa on atata and fadaral 
policy iaauaa. Tha Aaaociation aarvaa aa a vahida for aharing 
knowladga of innovativa prograaa among tha atataa and providaa 
taohnical aaaiatanca and oonaultant aarvioaa to Oovamora on a vida 
ranga of managamant and policy iaauaa. 



Btmfm havtt iiih«rit«4 • pollution problom of ■taggftrin^ proportion 
froa tho fodoral govommont. Mhilo aggroooivo fo4oral and atato 
ragulationa iMva graatly iiqprovad anvlron&antal nanagamant and 
olaanup within tha privata aaetor ovar tha laat two dacadaa, thay 
hava not dona aa wall to anaura aound anvironmantal practicaa at 
military baaaa. Aa a raault, virtually avary atata ia boat to 
anvironaantally eontaainatad military baaaa, 

atata involvanant in olaanup h^umm alafcad tar- ei^ff g^'a 

i t BOt i Yataa hY ■•Vtral fagtora , Fir«t. mt^tmm h^v^ ^ 

raiPonaibllltv to an«ur« that ■fc^ta ^nvlrona*nfe«1 cl^anun nn^ 
aanagMi^t law aya abavd. aaeond. at^f ■ h«w m •ovr»lyn Am^m 
to anaura that alaanup plana and aefclan. win ra.mt in «afa altaii 
and will not Produca additional haearda that eould thiraat^n 
haalth and aafatv eg thair oittaana. Finally, atataa hava an 
aoonoaic inoantiva to anaura that appropriata olaanup aotiona aro 
proaptly taXan. Many of thaaa baaaa alatad for cloaura will 
avantually ba tranafarrad for oiviiian uaaa. Sharafora, it ia 
ii^^ertant that atataa ovaraaa olaanup and ooaplianca aotiona at tha 
baaaa ao that atataa and thair local eeasunitiaa do not inharit 
oontaainatad property. To minimisa aeonomio dialooation in 
ooBBunitiaa, it ia alae important for tha elaan-up to taka placa in 
a timaly mannar. 

Wa baliava that both tha Coa^rahanaiva Snvironmantal Haaponae 
CoB^anaatien, and Liability Aot (cercia) and Raaouroa Conaarvation 
and Racevary Aot (RCRA) provida opportunitiaa for atataa to 



Mtablish strong rolos in ovorsMing elMnup aotivitioft at th« 
eloiinf basM* Pursuant to CSRCIA Saotion 12 0, aoma atataa hava 
antarad into tha radaral Faoixity Agraaxanta with tha U.S. SPA and 
tha Oapartaant of Daf anaa (z>OD} for tha olaanup of ailitary baaaa 
vhioh ara on tha National Prior itiaa Liat. Thaaa Fadaral Facility 
Agraaaanta provida an af faotiva maehanim to anaura eooparation 
among tha DOD faoilitiaa, 0.8. EPA, and atata and looal ragulatory 
agonoiaa. va ara hopaful that atataa will ba working oloaaly and 
produotivaly with thaaa aganciaa to axpadita tha olaanup aotivitiaa 
at thaaa oloaing baaaa. 

Z. p^yviMHiafit *nd nmamm of Military Baaaa 

Radavalop&ant and rauaa of military baaaa involvaa iaauaa that 
ara vital to tha anvironmant and tha aoonomy of tha atataa. 
atataa will hava to balanoa thair miaaion to protaot public 
haalth and tha anvironmant with tha aeonomie naada of tha 
atataa and looal oommunitiaa. Wa muat not ba a atumbling 
block to baaa oloaura and rautiliaation of baaa proparty. Wa 
support rapid radavalopmant and rauaa of military baaaa, as 
long as all anvironmantal lavs ara eompliad with bafora, 
during and aftar oloaura « and aa long aa ultimata ramadiation 
of anvironmantal contamination at tha baaaa ia not advaraaly 
affaotad. Wa baliava that auoh radavalopmant can ba 
undartakan rapidly, conaiatant with CSRCLA Saotion 130 (h) , if 
VB BPA intarprats that proviaion in a common aanaa way, 
working with atataa on a caaa-by-caaa baaia. 



Int«ria civilian Und us* en a olesing baa* uy b* allevad if 
■ttoh land uaa will not int«rf.r. with tha ongoin? olaanup 
aotivitiaa, if tha stata and tha public ara adaquataly 
notifiad, and if dod agraas to indamnlfy, hold haralaaa and 
nalva elaiaa a«ainit tha atata for any eauaa of action arlaing 
out of tha uaa of tha baaa preparty. 

stataa may eonsidar parealing out tha olaan or daanad 
portions of tha baaa proparty for aala if, in addition to tha 
abova-aantionad thraa conditions, boo agraaa to retain tha 
raaponaibllity for any long-tara operation and aaintananea of 
the reaadial action and for any naeaaaary raaoval or raaadial 
worX idantlfiad in tha future. Furthaxaora, auffleiant 
protactivo prevlaions should b* written into daeda and other 
Isgal deeuaants effectuating parcel transfer, which will 
provide for right of entry or aeeeas by regulatory agenelea 
for aonitoring purposae. Land use restrictions should alao be 
iqposed en pareala which cannot be fully remediated because it 
ie either teohnologioally infeaaible or prohibitively 
expensive to do so. 

m deteroining the cleanup standards, schedules, and 
priorities for the closing basaa, there has to be a wise 
balancing between the envlronaantal oencams and the eoonoale 
conaideratiena. 



Wb«r« • bastt plostir^ is rsqulrttd by law to oeour b«f or« th« 
•oli«dul«d final olaanup pravioualy agraad to in tha Fadaral 
raeility Affraaaant, atataa nay eenaidar on a oaaa-by-caaa 
baaia vhathar it ia appropriata or faaaibla to ranagotiata tha 
tarsia and aobadulaa in tha radaral Faeility Agraanant. If tha 
raaouroaa ara aimply not availabla for tha atata to parform 
ita ovaraight raaponaibility on an axpaditad tina achadula, 
tha atata nay hava to aaak incraaaad ovaraight funding from 
tha f adaral govaimiant in ordar to halp aaat tha oloaura data 
raguirad by lav. 

In ordar to anaura that tha propoaad rauaa of baaa proparty 
doaa not intarfara vith tha ongoing olaanup work, local 
radavalopnant aganciaa naad to ba brought into thia fadaral- 
atata ooordinatad claanup affort at tha aarliaat ataga 
poaaibla. Radavalopnant aganciaa naad to ba ismadiataly 
informad of tha proeaaa and raquiramanta of tha claanup work 
at tha iMaa. At tha laat Mating, va haard about tha 
aituatien at Norton Air Foroa Baaa in California froa tha Air 
rorea'a parapaotiva. tfa would lika to taJca a obupla of 
ainutaa to talk about tha Norton aituation fron a dif farant 
parapaotiva, 

Thm Air Foroa laaaad a portion of tha Norton Air Foroa Baaa to 
tha Inland Vallay Davalopaant Aganoy, vhioh aublaaaad a larga 
hangar to Lookhaad corporation for eon&aroial aircraft 
aaintananea oparation. Sha hangar vaa abova a potantial 



souro* of hasardotttt substftno* cont«ninatlon. LoelchMd 
eoiitraet«a to havo thm ooneroto floor in tba hangar ranovad 
and rapourad. Tha U.S. BPA Raglon 9 and California atata 
ragulatory aganciaa found out about Lockhaad'a activity two 
days bafora tha vork vaa to bagin. In thia oaaa, tha Inland 
Vallay Davalepmant Aganoy and Xiookhaad ahould hava baan 
inforaad of tha axiatanea of tha Fadaral Facility Agraamant 
aaong tha Xir Forea, u.8. BPA and California. Thay ahould 
hava baeoaa faailiar with tha tarna and oonditiona of tha 
Fadaral Facility Agraaaant to know that thara ia a potantial 
aouroa of haiardoua aubatanea contamination banaath tha 
hangar. Thia aituation axaaqplifiaa tha naad for anhancad 
conaunication aaong tha DOD branch, tha baaa, tha fadaral and 
atata ragulatora, tha local radavalopaant aganciaa and tha 
public. 

II. eemBUflication and eoordination with Fadaral . Stat^ ^9^^ 
Aganciaa. and tha PubHe. 

Stataa racogniaa that thara ia an intaraat, teth vithin tha 
000 branohaa and vithin tha local ccamunitiaai to promptly 
aaka land and f aoilitiaa on eloaing baaaa availabla to privata 
aactor for intaria uaa and poat-cloaura uaa. atataa naad to 
maha aura that activitiaa aaaociatad with baaa rauaa do not 
conflict with or ii^ada tha cleanup work aa raquirad by tha 
Fadaral Facility Agraamant, and fadaral and atata 
anvironaantal lava. 

-6- 



Thmrmtotm, it I0 Mflential that tht OOD branch notify and 
Involva tha atataa as soon aa poaaihla ragardlng any propoaad 
baaa rauaa or changaa in ita olaanup policiaa or prioritiaa. 
Sha conaunicationa among all partiaa concamad naad to ba 
Iqprovad. stataa naad to know, at tha aarliaat ataga 
poaaibla, what tha propoaad rauaa achadulaa ara for tha 
oloaing baaaat Thia inforaation doaa not appaar to ba 
forthcoming • Moat atataa will hava to hira additional staff 
for tha axpaditad cleanup affort, and will naad to knov in 
advanoa whan to hira tha nav ataff and how many to hira. 

It vould ba halpful to hava a joint-aarvieaa ragional 
anvirenmantal of f ica in aaoh atata which vould ooordinata with 
tha stata on bahalf of all tha DOD branehaa ragarding broad 
policy iaauas* Thia way, tha atata will not hava to daal 
saparataly with aaoh branch which may hava diffarant 
praeticasr policiaa or proeaduros ragarding tha raquired 
claanup of ita basaa. 

Furtharmorai thara ara avan policy dif f arancaa within tha sama 
sarviea branch. In California, wa hava ona baaa which haa 
fifty snvironmantal ataff with tha authority to maka on-aita 
daoisions; and laaa than 150 milaa away, wa hava anothar baaa 
which haa two anvirenmantal ataff who dafar all tha daciaiona 
to tha aast eoaat, eauaing unnacaaaary dalays in tha claanup 
proeaas. Thia damonatrataa tha naad for consistancy in 
policiaa not only within DOD| but alao within tha aama aarvica 
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W« also btXltvft that it will halp spaad up tha citanup prooaas 
if graatar authority la glvan to tha local haaa off iclaia for 
on*alta oontraoting and daciaion-fluUcing on tachnloal laauaa. 
ThiB not only vill aa^adlta daoialona, but alao will allow for 
a battar ralationahlp batvaan tha baaa and tha atata 
ragulatory aganolaa. 

in addition, atataa «ay oonaidar aatting up a atata*laval taak 
foroa to addraaa tha baaa oloaura laauaa. In California, U.8. 
XPA Bagion 9 and Oovamor Wilaon hava jointly propoaed a 
»ulti*agancy taak f orea ifhieh wuld ineluda aambara 
rapraaanting tha DOD branehaa, U.S. EPA Ragion 9, and tha 
atata and local ragulatory aganolaa. 

Suceaaaful tranaition at thaaa oloaing baaaa alao dapanda on 
how miOh eoBUBunity Involvaaant thara la in tha proeaaa. Baaaa 
that ara raeaptiva and raaponaiva to looal eonoama vill 
hopafully ba abla to aaaa into tha tranaition froa military 
praaanoa to olvllian rauaa with blaaainga fron both ragulatory 
aganelaa and local eoaaunitiaa. 

irith ragard to tha funding for tha elaanup aetivitiaa at the 
oloaing baaaa, atataa applaud DOD' a propoaal that aala and 
laaaa prooaada froa property tranaaction ba uaad to fund 



olMtiup. Howvmv, statM ar« oonottrn^d aldout tt% continuing 
funding for tho eloanup «nd tho otato ovorsigbt« Currontlyf 
for thoso statos whioh hava ontarad Into tha Dapartaant of 
Dafanaa and Stata Mamorandum of Agraaaant (DSMOA) vith DOD, 
funding for atata ovarai^t oomaa fron tha Baaa CXoaura 
Account vhieh ia funnallad through tha Dafanaa Bnvironnantal 
Raatoration Account (DSM). Aa va undaratand, funding from 
tha Baoo cloaura Aooount aay axpira aftar fiva yoara* 
Tharaf ora, va would lika to ba aaaurad that aourcaa of funding 
for atata ovaraight and cXaanup will continue, ainca it ia 
ohvioua that moat of thaaa baaaa will not ha fully claanad up 
in fiva yaara. 



IXX. a^^i^M'm Authorlfev Dndar GgRCLA and RCRA 

It ia tha atataa' poaition that Congraaai by anacting CERCLA 
Saetion 130(a)(4), haa axpraaaly vaivad fadaral aovaraign 
inunity regarding raaoval and ra&adial actiona at fadaral 
facilitiaa which ara not included on tha National Prioritiaa 
List. In othar words, it ia tha atataa' poaition that tha DOD 
facilities ere subject to state law reguirenenta and the atata 
approval authority regarding rasoval and remedial actions at 
military baaes which ara not on the National Prioritiaa Liat. 

States also support the aggressive use of state enforcement 



■utborlty to Mk« wxrm that ba«« Gloaurs aetivltl^* and tha 
raquirtd olaanup ara earriad out in full conplianoa with 
fadaral and stata anvironaantal lava, imara naoaaaary, aUtaa 
will saak panaltiaa againat tha DOO faoilitiaa to datar futura 
violationa at tha eloaing haaaa. Stataa ara hopaful that 
Oengraaa or tha U.S. Stqprana court will aoon clarify tha 
stataa' authority to aaaaaa panaltiaa undar rcra Saction «00i. 

In oenoluaion, va would lika to raitarata that tha kay to a 
•ttooaaaful and axpaditioua olaanup of tha eloaing baaaa ia 
oonmunieation and cooparatlon. dod, fadaral and atata 
ragulatory aganoiaa and local eoannmltiaa naad to work 
togathar to eona to a eonaanaua on laauaa ralating to the 
elaanup and rauaa of tha oloaing baaaa. 

nr. Chairun, fallow aaabara of tha Taak Forea, i thank you 
for your oonaidaration of my atataaant. X would hm plaaaad to 
aaawar any quaationa you uy hava, and to work with you in tha 
ooning aontha on thaaa important iaauaa. 
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Members of the Task Force, I am Earl Gjelde, President and Chief 
Executive Officer of Chem-Nuclear Environmental Services, Inc., 
and I am pleased to provide this statement to the Task Force 
regarding environmental response actions at closing military 
installations. 

Chem-Nuclear Environmental Services, Inc. (CNES) is a member of 
the Waste Management, I nc - Chemical Waste Management, Inc. group 
of companies, which together form the world's largest and most 
experienced environmental and waste management team. CNES is 
specifically structured to focus these extensive resources, 
experience and capabilities on the unique and complex 
environmental and waste management needs of the federal 
government. The CNES team offers waste management systems, 
procedures and Quality Assurance policies that meet all 
applicable state environmental and EPA standards, from analytical 
technologies through remediation systems to final treatment, 
disposal and site restoration involving all streams of waste at 
federal and industrial facilities. 

We commend the dedication of this Task Force, the Department of 
Defense and the U.S. Environmental Protection Agency (USEPA) to 
explore methods of consolidating and streamlining interagency 
coordination and environmental restoration. The Department of 
Defense has created, through this Task Force and other public 
fora, avenues of ptiblic expression for concerns about 
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environmental problems at DOD facilities and proposed solutions. 
Out of this atmosphere of genuine openness, creative solutions 
will certainly arise. In congressional hearings Deputy Assistant 
Secretary Tom Baca, and Christian Holmes, Deputy Assistant 
Administrator for USEPA, have called for greater interagency 
coordination and streamlining of clean-up procedures. Both DOD 
and USEPA have made clear that expedited environmental 
restoration and interagency cooperation are not mutually 
exclusive. 

Base closures have made this point practical. With regard 
especially to large bases slated for closure, it is clear that if 
expedited remediation procedures are not established and 
utilized, final cleanup of the facilities might be delayed 
indefinitely. Additionally, if expedited restoration procedures 
are not considered as a first resort, instead of as a last 
resort, the prolonged, multi-stage, time-consuming and expensive 
that ve have experienced in the Super fund program will be 
repeated at taxpayer expense at federal facilities. 



DOD AND BNyXRONMEMTAL ACCOUNTABIIiXTy 

He believe a successful Environmental Restoration and Waste 
Management Program at DOD rests on four cornerstones which are 
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derived from extensive environmental experience in the industry 
and municipal sectors: 

• Involve the people who know and have experience in the 
commercial contract world; 

• Identify clearly what the DOD wants to achieve when 
soliciting bids, but don't stifle creativity on how to 
achieve these goals; 

• Hold contractors accountable for the results; 

Align contractor incentives with the Department's 
desired results. 

Take advantage of the best America has to offer. Involving 
companies that know the environmental business will mean 
accessing the commercial skills and experience that already 
exist. Superfund and other corrective action programs have given 
the commercial sector over a doasen years experience in the 
technical areas of restoration and waste management. DOD should 
take advantage of lessons learned. Moreover, DOD should 
challenge industry to find new and better solutions to DOD's 
problems, not constrict it with specified solutions and methods. 
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DOD sust set out clear performance standards which the 
contractors must satisfy. These standards also will provide a 
clear measurement of environmental compliance. With desired 
results clearly stated, the contractor can then be given 
authority to solve the problems for DOD in a cost-efficient and 
environmentally effective way. 

Holding contractors accountable will mean implementing contract 
mechanisms that measure performance by commercial standards. 
Accountable contractors, who possess the proper degree of control 
and authority at an installation, will have a clear incentive to 
produce what they promised. Accountable contractors have a bias 
for appropriate action, which lessens repetitive, overlapping 
site analysis and supports more integrated clean-up methods. 

Aligning contractor incentives with the desired results and 
performance standards will bring more environmentally effective 
and cost efficient work. Saving costs and reducing time for 
tasks demand creative technical breakthroughs and a bias for 
action. Incentives, in the fee structure and bonuses for cost- 
and-time-savings, are essential elements in encouraging the best 
results. 

DOD AMD CONMERCZAL BHVXROMMEKTAL ADVAMTAGES 

We would like to briefly focus on three innovative practices 

widely used in the private sector which could, if implemented 



4 



broadly where appropriate, save funds, protect the environment 
and establish the Department of Defense as the federal 
environmental leader. These could apply equally to closed, 
realigned and active DOD installations. When applied to base 
closures, these practices could greatly speed up the transfer 
process, and subsequent receipt of revenues for the federal 
government. The economically effected communities would benefit 
from the clean-up earlier and the near-term impact of closure 
will be lessened. These are not new ideas, but simply need to be 
applied in new areas and more broadly to meet DOD demands: 
integrated or "turn-key" contracts; sxibstantial clean-up 
initiatives; and a capital development partnership program. 

IMTEGRATED, TURK-KEY RESTORATION CONTRACTS 

The DOD, especially the Air Force, has boldly stated the need to 
explore consolidated, turn-key clean-up contracts whereby one 
contractor (or contracting team) is responsible for environmental 
services at a site. He strongly encourage the Department and the 
Military Services to focus on Integrated Restoration as a first 
resort, in order to avoid entering the fragmented Superfund 
approach at each installation* Where appropriate, the 
integrated, turn-key approach should prove a time and cost saver. 

Dnder this approach in a remediation-restoration situation, the 
DOD would develop a compact but dependable RI/FS, using the most 
efficient and accelerated study techniques approved by EPA. 
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Contractors would then provide bids to complete all of the phases 
of the remediation and restoration. DOD vould collect baseline 
data on the volumes and types of waste at the site and provide 
known site characteristics. Contractors or teams of contractors 
would then competitively bid for the project from completion of a 
final site investigation through technology implementation « 
identifying to the greatest extent possible fixed-prices or 
fixed-unit prices for wastes processed. 

Many critics of the pace of cleanup at DOD facilities have 
concluded that the complex and exacting final clean-up standards 
of Superfund and other statutes may tend to trigger exhaustive 
study and corresponding delay. USEPA has been attempting to 
address this issue by proposing ways to streamline the site 
investigation process. The central premise is that use of an 
initial hydrogeological analysis to focus site monitoring will 
reduce the number of samples needed while at the same time 
assuring more accurate site characterization. These new. 
procedures can accelerate the site evaluation phase dramatically 
and produce more accurate, reliable results. 

Our company has had considerable experience with these new 
procedures and can attest to their success. In fact, in most 
Superfund situations we find we can conduct a very thorough RI/FS 
for a unit in three to six months, and at a fraction of the 
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traditional cost. The program ve utilize has been made available 
to EPA and DOD, and is available to anyone else. 

Experienced contractors, given accurate preliminary information 
on site and waste characteristics, can submit bids on the cost of 
performing the rest of the project. For smaller projects, such 
as removal of an underground storage tanX or a motor pool area, 
literally hundreds of contractors will be experienced with this 
kind of bid. On larger restoration projects, DOD will find a 
large number of competitive contractors and teams of contractors 
prepared to bid. 

ONES has broad experience with this approach. Firm fixed 
contracts make up more than half of the environmental restoration 
work performed by ONES and its parent company. Chemical Waste 
Management, Inc. He have conducted single contractor remedial 
projects for the DOD and through ONES Geotech have found our 
charges to be 45 percent of the charge for identical work carried 
out under the fragmented contracting model too often used in the 
Super fund program. 

The incentives under this approach are right. There is 
considerable pressure for prompt, accurate, efficient action 
because the contractor has the burden to produce the required 
results within a high degree of fixed pricing. Moreover, this 
disciplined-bid approach by its nature encourages development of 
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new, Bore effective and cost efficient technologies. It must be 
stressed that fixed pricing is truly effective only if the 
contractor is accountable for specific environmental results. 
Short*term costs are then balanced with long-term environmental 
results . 

SUBSTANTIAL CLEAN-UP INITIATIVES FOR DOE 

Seeking the right regulatory approach can accelerate physical 
clean-up of a site. By expanding the application of the 
Superfund Interim Remedial Action Program and using it as a 
model for other remedial programs, DOD could contract for cleanup 
for far more sites than it envisions at present. 

Under this approach, the contractor would perform a s\ibstantial 
remedial action that eliminates a site^s threats to health and 
the environment, but does not achieve all applicable, final 
cleanup standards. The contractor would analyze the site, using 
the most focused and timely means sanctioned by EPA, and perform 
such tasks as removal and disposal of the source, or containment, 
treatment or removal of hot spots, plume containment and site 
stabilization. By the end of the process, all threats to health 
and environment in the surrounding vicinity should be eliminated 
or substantially reduced and the potential for contamination 
migration halted. DOD would then have a substantially clean site 
which could then be scheduled for final restoration. 
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The principle here is that DOD would be able to move aggressively 
to solve 80 percent of the environmental problem as quickly as 
possible. The last 20 percent of work often is the most 
difficult, sometimes is the most expensive and time consuming and 
can be subject to the greatest impact of later technology 
development. In some circumstances, the best approach for the 
first 80 percent is not the same as for the final 20 percent of a 
project. This program accelerates the greatest degree of cleanup 
and health protection, and saves money because the migration of 
contaminants is halted. 

CAPITAL DBVELOPMEKT PARTNERSHIP PROORAM 

In addition to investigating means to accelerate cost-effective 
clean-up, DOD should seek out private capital development in an 
effort to create rigorous performance warranties for installation 
facilities. At closed bases, anticipating transfer to the 
private or state-local government sectors, and at active 
installations, this cost-saving method might be used. It could 
have the effect of saving substantial capital budget funds. The 
Capital Development Partnership Prograun concept is an expansion 
of DOD '8 present long-term contracting authority in 10 USC, 
Sections 2809 and 2812. The Program is patterned after 
commercial sector practices in capital facilities development and 
long-term facilities management and operation. DOD has obvious 
need at active and realigned installations for facilities such as 
those for water treatment, waste treatment, thermal treatment, 
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containment, and waste- to*energy. DOD night also fiiid 
application in certain situations involving closed bases. 

In the past, DOD possessed a few methods for developing, building 
and operating such capital facilities. Assuming that the need 
for the facility was recognized by Congress, DOD was often forced 
to place the full cost of the design, construction, permitting 
and operation of the facility in the budget. At times, the 
product paid for did not work properly, was not able to be 
permitted, or cost too much to operate. Subsequent retrofits, 
added to the initial costs, have at times resulted in bogus or 
deserved charges of economic wastefulness and missed critical 
deadlines. 

There is an alternative option for DOD to stem this cycle of 
costs and lack of performance. Under the Capital Development 
Partnership Program concept, the proposed DOD facility (for 
example, a waste disposal or treatment facility or a waste-to- 
energy plant) would, after a rigorous competition, be fully 
capitalized by private company which is an expert in that field. 

Under this integrated "turn-key" approach in the capital 
facilities area, a contractor or team of contractors would design 
and build a capital facility, such as a waste disposal facility 
or an incinerator, and fully warrant the results. More 
expansively, competing contractors could provide a bid to perform 
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all services, from site investigation through facility design, 
permitting and operation — all for a firm fixed price. 

The Department of Defense has the assurance that it does not pay 
the contractor if it does not receive the environmental 
performance it requires* If the contractor is to incinerate 
wastes to a numerical clean air standard with warranted, 
permitted ash disposal, or to clean waste water to numerical 
water quality standards, it will perform enough study to assure 
that the waste stream is accurately characterized. It will then 
move very rapidly into design and construction of the treatment 
facility. Remesiber, the contract is paid only if it achieves the 
performance goal set out by the Department at the beginning. 
Contrast this commercial sector approach with the potential cost 
overruns that have accrued over several years at projects built 
for DOD, where such contractor accountability is absent. 

Construction costs and permitting costs at the DOD site or 
adjacent land would be borne fully by the company. The company 
would receive a requirements contract for all waste to be 
disposed of, with the payment fully "svibject to annual 
appropriations" (thus addressing the federal budget limitations) . 
Whatever wastes DOD (or the new state-local government or private 
title holder in the case of closed bases) actually produced would 
be sent to the facility. DOD could then decide each year how 
much is produced or how much is to be disposed of subject to 
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annual operating appropriations. Thus, DOD would not have to 
"score** the capital costs and would not pay for anything, except 
the actual processing of wastes. These unit-price payments would 
therefore be "subject to annual appropriations** under a long-term 
contract. Arrangements could be made for unexpected termination 
of the contract. 

DOD is, of course, now authorized under Title X to contract for 
certain facility operations for up to 32 years. That authority 
should be expanded to include more environmental categories, such 
as waste disposal and waste-to-energy; and long-term requirement 
contracts, siibject completely to annual appropriations, with 
companies which fully capitalize the needed facility and assure 
all permits and certifications necessary under laws and 
regulations. 

CONTRACTOR ACCOUKTABHiZTY 

This Task Force is conscious of the valuable discussion ensuing 
in the federal contractor community regarding liability and 
accountability. In closing, we would briefly focus the Committee 
and DOD on two clear principles: 

1. Contractors should be held accountable for the task they 
contracted to carry out and the results they promised. The 
commercial market is driven by this principle. If a 
customer such as DOD contracts to build a waste treatment 
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system which is to be capable of meeting specific standards, 
the Department should not bear the costs if the company 
cannot deliver on its promise. This is but one performance 
warranty often presumed in the commercial sector that DOD 
has a responsibility to demand of us in the contractor 
community ; 

2. Ko company should be expected to bear extraordinary and 
uncontrollable liability, especially regarding third party 
effects and prior existing conditions with future impacts. 
The contractor for DOD cannot "bet the Company" and thereby 
risk its very existence in areas where it has little or no 
control. Accountability must be commensurate with the 
degree of authority and control of the site and tasks given 
the contractor. In addition, the DOE must recognize that 
increased contractor accountability must be matched by 
rewards that reflect the added responsibilities. 

In summing up, every contractor should be accountable for its 
performance, within its control under the contract, and not for 
others. The DOD should move its environmental restoration 
contracting in a manner that demands this carefully-defined 
accountability. The commercial sector demands such 
accountability. The federal government should accept no less. 
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Adopted at the SQth Ann ual Conference of Mayors 
June 19. 1991. In San Dieffo. 



ENVIRONMENTAL MITIGATION AT CLOSING MILITARY FACILITIES 

WHEREAS, currently and In future years a number of cities are fadng closure of military 
fadlrties located within or near to city jurisdiction, while other cities already have dosed 
and abandoned military facilities in their jurisdiction; and 

WHEREAS, there are significant, economic, fiscal and environmental impacts related to 
these fadlity closures; and 

WHEREAS, many of the facilities scheduled or proposed for dosure contain 
environmental hazards including asbestos in buildings or facilities to be removed, active 
and abandoned hazardous and/or toxic waste disposal areas, and groundwater 
contamination; and 

WHEREAS, costs for assessment and cleanup or mitigation of environmental hazards 
and for economic conversion will be high at many dosing facilities; and 

WHEREAS, financial responsibility for this necessary cleanup rightfully belongs with the 
United States Government, Department of Defense and the particular branches of the 
military services responsible for creation or control of the hazardous conditions; and 

WHEREAS, the Chairman of the House Armed Services Committee's Environmental 
Restoration Panel has proposed legislation to require that environmental hazards at 
dosing military facilities be deaned up in a timely and efficient fashion to allow transfer 
of uncontaminated portions of such fadlities for other purposes prior to complete cleanup 
of all contaminated portions, 

NOW, THEREFORE, BE IT RESOLVED that The United States Conference of Mayors 
urges the Department of Defense to assume all responsibility for environmental mitigation 
at dosing and closed military fadlities to fadlitate turning them over to local control for 
reuse; and 

BE IT FURTHER RESOLVED that The United States Conference of Mayors calls upon 
Congress to provide necessary statutory direction and funding to meet Federal deanup 
responsibilities and to allow accelerated transfer of uncontaminated portions of dosing 
fadyties in a cooperative and timely fashion; and 

BE IT FURTHER RESOLVED that The U.S. Conference of Mayors calls upon Congress 
to ensure that these properties are transfen-ed to local governments at a cost not to 
exceed one dollar ($1 ) once mitigation has been achieved in order that the local economy 
benefits from the use of the property. 



CONTRACTING ISSUES AND ENVIRONMENTAL 
RESTORATION ACTIVITIES AT MILITARY 
INSTALLATIONS SCHEDULED FOR CLOSURE 
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OVERVIEW 



• Background 

^ Environmental restoration requirements 

» Construction contracting versus service contracting 

^ Fixed-price contract versus cost-reimbursement contract 

^ DoD environmental restoration contracting centers 

• Contractors' concerns 

• Contracting issuess 

^ Contracting pool 

k Contracting models and methods 

» Turnkey approach 

^ Contracting strategy 

^ Third-party liability and construction bond 

• Summary 
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ENVIRONMENTAL RESTORATION REQUIREMENTS 



SUPERFUND PROCESS 




CONTRACTED WORK ELEMENT 




• Report preparation 

• Historical record search 
e visual bttpedkm 

• SampHngfAnalysii 

e Geotechnkal surveys 

^ ElactroaMgnMk 

p firoundpraWngradir 



e Asbestos inventary 



• Report preparation 

e MonKorinQ wefl 

construction 

e Sampling/Analysis 

• Risk assessment 
e Hydrogeological 



e Pilot testing 

» M«logkaitrMtnwfil 

» bMhuwHrafication 

» Pump and irMt ly ifi 

p Soil wtnting 

e Permit application 
e Tank leak testing 



e FuN scale design 
e 



performance 
development 

• Spedfication/Drawlngs 



• Emergency response 

^ HMIWMl/DilpOMl 

» Indntration 

• Construction 

» EndMiNM/Cipping 

p FancM 

p SlMtry wtUs 

e Treatment 

P On-«it« incinaratton 
» hKfitwvitroncatiM 

» Soil waffling 
p tlelogkal uootMianl 
P GrowndwMaf trMtRMM 
tyttam 



• Long>term monitoring 

• Eipiipmentraplacmnent 



• Er 

perforaianca 



• Technical support 



CONSTRUCTION CONTRACTING 
VERSUS SERVICE CONTRACTING 



• The Department of Labor - the Administrator of the Wage and Hour 
Division - has the regulatory authority to determine which labor rate 
should be applied for each work element. 

Construction contract: Contractor labor rate is administered under the Davis-Bacon Act 
(DBA). Contract awarded to actually alter the site conditions via clean-up actions, which 
include soil removal and disposal, posting fences, enclosing asbestos-containing areas, or 
construction of long-term remedial action. 

Service contract: Contractor labor rate is administered under the McNamara-O'Hara Service 
Contract Act (SCA). Contract awarded for technical expertise in engineering, chemical, social, 
life science, drafting, statistics, health and safety, and program/construction management or 
for operation of process-oriented remedial actions. 

• Contracting officer determines the classification of the contract 

• Guideline for classifying work element (construction versus service) is 
unclear for new emerging technologies. 

^ Examples: bio-treatment, soil venting, in-situ vitrofication, and other process-related 
treatment technology. 



FIXED-PRICE CONTRACT VERSUS 
COST-REIMBURSEMENT CONTRACT 



Method 


Fixed-price contract 


Cost-reimbursement contract 


SuboDtions 


Fi rnvf i xed-p ri ce 

Fixed-price with economic price 

adjustment 
Fixed-price-incentive 
Fixed-price with redetermination 


Cost-p 1 u s-a wa rd-f ee 
Cost-plus-incentive-fee 
Cost-pius-fixed-fee 
Cost or cost-sharing 


Risks 


Contractor bears risk 


Government bears risk 


Suitability 


Scope of work and reasonable prices can 
be defined at the time of contract award; 
e.g., construction, soil removal, simple 
service contracts, etc 


Scope of work can only be subjectively 
measured, but actual scope of work 
cannot be defined at the time of contract 
award; e.g.. major system development, 
research and development tasks with 
clearly defined end product 


Environmental 
restoration work 


Traditional construction-type service 
work - removal, erecting permanent 
structures, capping, slurry walls, etc., 
where scope is clearly defined 


Technical services work - PA/SI and RI/FS 
reports, risk assessment, pilot projects, 
implementation of innovative treatment 
technology, where scope is not clearly 
definable 
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DoD ENVIRONMENTAL RESTORATION 
CONTRACTING CENTERS 



Contracting 

center 
background 



Primary contract 
method 



Contractor pool Contract limit 



ARMY 



COE districts 



COE THAMA 



Construction 



Service 



Firm-fixed-price 
Cost>plus-fixed-fee 



Cost-plus^ward-fee 



2 rapid-response 
contractors 

7 preplaced contractors 



24 contractors 
3 SB contractors 



5 years. 
$50 million 



5 years. 
$15 million 

2 years, 
$1.S million 



NAVY 



NAVFAONEESA (CLEAN) 
WESTDIV 



AIR FORCE 



Brooks AFB.TX 



Construction 



Service 



Cost-pt US-award-fee 



Time-and-materials 



8 regional contractors 



10 preplaced contractors 



10 years, 
$100 million 



5 years. 
$50 million 



DOE Laboratories 
(HAZWRAP) 



Service 



Cost-plus-fixed-fee 



8 regional contractors 
2 alternatives 



5 years, 
$ unlimited 
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CONTRACTORS' CONCERNS 
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• Environmental restoration contractors are subject to 
numerous business risks 

^ Unknown site condition/clean-up requirement 
^ Changing regulatory standards 

^ Application of many remedial technologies are not yet commercially 
proven 

^ strict environmental liability and nonavailability of insurance 

• Protecting trade secrets to maintain a competitive edge 



CONTRACTING ISSUES 



• Types of contracting pool 

• Application of various contracting models and methods 

• Application of turnkey approach 

• Contracting strategy to expedite clean-up process 

• Third-party liability and construction bond 



CONTRACTING POOL 



• All environmental restoration contracting centers have 
established a pool of contractors based on each phase of the 
Superfund process 

^ All of these contractor pools have limited capability and flexibility 
^ Example: Brooks Air Force Base cannot perform RD/RA 

• Services are planning to establish a pool of contractors with full- 
service capability and with more flexibility 

^ Navy's CLEAN contract could be used for all phases of the Superfund process 

^ Air Force plans to expand Brooks Air Force Base capability to perform all phases 
of the Superfund process 

^ Corps of Engineers is expanding use of large indefinite delivery A-E/service 
contracts and preplaced remedial action contracts 
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CONTRACTING POOL (Continued) 



• Creating a preplaced contracting pool of many qualified 
contractors is the key to ensuring competition 

^ Contracting officer must have leverage against preplaced contractors 

^ Geographical monopoly within a preplaced pool of contractors should be 
avoided 

• There are several built-in incentives to malce contractors 
competitive 

> Preplaced contractors are screened through a competitive review process 
^ Contract options are renewed annually 

• Having in-house ability to obtain and evaluate a second opinion 
is critical in minimizing fraud and abuse by contractors 

^ DoD needs highly qualified technical program managers and contracting 
officers to ensure a healthy competition among contractors, particularly for 
managing cost-reimbursement contracts 



It 



CONTRACTING MODELS 



CONSTRUCTION MODEL 



PA 


SI 


Rl 


FS 


ROD/RD 



Technical oversight 



Change 
contractor 



RA 



O&M 




• The Federal Acquisition Regulation (FAR) 36.209 states design and construction works must 
be separated, and a contractor that performed the design work cannot bid on the f oflow-on 
construction work except with the approval of the head of the agency or an authorized 
representative 

• ROD/RD contractor can be retained to provide technical oversight services 



SERVICE MODEL 



PA 


SI 


Rl 


FS 


ROD/RD 


RA 


OftM 



• Turnkey approach - one contractor manages a site from start to finish 



• Artificial separation between design and construction is eliminated; use of this model is 
better suited for implementing process-oriented technology 
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CONTRACTING METHODS 



CONTRACT OPTIONS MATRIX 

Primary contracting method 



Cost- Special use 

reimbursement Time-and-materials* 



Construction 
model 

Contract 
type 

Service 
model 



COE districts 
NAVFAC 






COE districts 
NAVFAC 


COETHAMA 
DOE 


COE 
Brooks AFB 



* Time-and-materials contracting method is a special variation of cost-reimbursement contracting 
method. 
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CONTRACTING METHODS (Continued) 



• Environmental restoration activities require combinations of all 
contracting options outlined in the matrix 

• DoD environmental restoration contracting centers are biased 
toward using a contracting option in which they have most 
experience 

^ They would rather use a more familiar contracting method than explore use of 
a suitable alternative with which they are less familiar 

^ This is an institutional weakness that can be corrected by improving 
contracting officer training on available contract methods 

• Each contracting center must develop a capability to use various 
contracting methods 

^ Training of contracting officers is critical 

^ Services have made progress in establishing preplaced contractor pools and 
using innovative contracting strategies 
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TURNKEY APPROACH 



• The turnkey approach may prove to be a useful tool for 
contracting remedial actions that primarily involve process- 
oriented technology 

• The turnkey concept can be used with prequalified pool of 
contractors who can perform all phases of the Superf und process 
or contractors selected by a separate open competition 

• To explore potential uses of the turnkey approach which 
combines design and construction into one contract 



SKd -Ptl03- 7/17/91 



CONTRACTING STRATEGY 



• utilize a liybrid contract incorporating provisions covering all 
phases of the Superf und process 

^ Where requirement develops, use task order contracting to quickly award a 
contract 

^ Depending on scope of work, procurement time takes about 4 to 6 weeks after 
work is requested 

^ Using a proper contract method for a specific requirement will significantly 
reduce the need for change orders. 

• A dedicated procurement cell at each DoD environmental 
restoration contracting center could improve customer 
responsiveness 



CONTRACTING STRATEGY (Continued) 



• All DoD contracting centers should have their own contracting 
authority to perform all phases of Superfund process provided 
that adequate technical oversight is available 

• Consider adapting turnkey approach for awarding contracts 
requiring process-oriented technology 

• Employ special provisions in contract to reimburse DOL-directed 
wage increases 



THIRD-PARTY LIABILITY AND CONSTRUCTION BOND 



• DoD should explore using Public Law 85-804 (50 USC 1431) 
implemented in the FAR 52.250, Indemnification of Contractors 

^ This will lessen the risk to contractors posed by strict liability standards 

^ Contractors will remain responsible for their own negligence 

^ Under cost-reimbursement contract method* contractor's Insurance costs are 
directly passed on to Government 

^ Indemnification allows contractors without liability insurance to compete for 
DoD contracts 

• Compliance with Miller Act (Performance and Payment Bonds) 
may lessen competition 

^ Use the authority in the Miller Act [40 USC 270(e)] to waive the requirements of 
the Act for cost-reimbursement contracts 

^ More carefully evaluate bonding requirements for fixed-price contracts 



SUMMARY 



• Having a capability to manage various contracting methods at 
each DoD contract center will reduce contract delays 

k DoD acquisition managers should have some flexibility in deciding contract 
types 

^ Expanding the present preplaced pool of contractors will give DoD remedial 
managers more flexibility 

• Establishing a dedicated procurement cell at each DoD contract 
center will expedite contracting 

^ The cell should consist of contracting officers who have expertise in both fixed- 
price and cost-reimbursement contracts, experienced site remediation 
managers, and auditors 

^ In hiring contracting officers, DoD contract centers should concentrate on past 
familiarity and experience with cost-reimbursement contracts 

• Close coordination with DOL is important since DOL determines 
the wage classifications (construction versus service) of new 
emerging remedial technologies 



Alternative treatment technologies 
may be available, innovative or emerging 
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STATE AUTHORIZATION 



• Congress envisioned tliat Subtitle C would be administered by the 
States 

• States are eligible to seek authorization to implement and enforce a 
hazardous waste program 

• Authorized State programs operate in Hey of the Federal program; EPA 
administers the Federal RCRA program in non-authorized States 



STATE AUTHORIZATION 



• Prior to HSWA, Federal rules promulgated after a State obtained base 
autliorization did not take effect until the State adopted that 
requirement 

• Non-HSWA rules (promulgated under pre-HSWA authorities) are 
effective only in non-authorized States 

• Rules promulgated under 1984 HSWA authorities are immediately 
effective in both non-authorized and authorized States 



STATE AUTHORIZATION 



• EPA authorizes State hazardous waste programs which are at ieast as 
stringent as the Federai RCRA program 

• Authorized State programs may be more stringent than the Federal 
RCRA program 

• EPA retains enforcement authorities and oversight responsibilities 

• States receive funding from EPA through RCRA grants under Section 
3011 



STATE AUTHORIZATION 



• Forty six States and territories have been autliorized for RCRA 

• Ten States and territories currently are unauthorized for RCRA 
(including Alaska, California, Hawaii, Iowa, and Wyoming) 
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President's Economic Adjustment Committee 




The conflicts over land use in Rhode 
Island which comprise this case 
study, arose from planning for the 
reuse of former Defense facilities, part 
of an ongoing Defense Economic 
Adjustment Program. Resolution of 
conflict was a critical factor to the 
success of the program.. To resolve 
outstanding differences impeding 
reuse planning and property disposal, 
the Rhode Island mediation effort was 
established. 

Funding support was provided by 
Department of Defense (Office of Eco- 
mic Adjustment) with the cooperation 



of the New England Regional Commis- 
sion. This enabled the State of Rhode 
Island to contract with Ecofunding, the 
non-profit organization that designed 
and implemented the mediation pro- 
gram. Ecofunding was also supported 
by a grant from the Henry P. Kendal 
Foundation. 

Persons responsible for this effort at 
Ecofunding include Judith Reitman, 
Editorial Director (Brochure Prepara- 
tion), Debra Mellinkoff, Project Director 
(Mediation), and William R. Butler, 
President. Resolution would not have 
been possible, however, without the 



determined and unselfish efforts of the 
Rhode Island participants who were 
deeply concerned about the future of 
their state. 

This community guidance manual 
has been prepared under the auspices 
of the President's Economic Adjust- 
ment Committee (EAC) in accordance 
with its clearinghouse function for 
information exchange among federal, 
state and local officials involved in 
resolving community adjustment prob- 
lems. The process pursued in Rhode 
Island should have potential applica- 
tion in other situations. 
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Years of Conflict 

In 1 973, the Department of Defense 
(DOD) closed several naval facilities in 
Rhode Island, totalling approximatety 
4,000 acres. By law the General 
Services Administration (GSA) is 
charged with the disposal of surplus 
federal property. Compliance with the 
National Environmental Policy Act 
(NEPA) is required m the disposal 
process. To offset significant 
fob losses from the base closures, an 
interim use lease was negotiated with 
the State for areas of Quonset/ 
Davisville properties, so that pro- 
ductive, civilian use could be made of 
the property during the disposal 
process. 

Between 1973-1976, the Rhode 
Island Port Authority, the State agency 
responsible for the leased property, 
negotiated 55 leases to various firms, 
many of which were oil-related indus- 
tries. Prompted by this action and their 
concern for the environmental con- 
sequences of surplus land redevelop- 
ment, a coalition of five environmental 
organizations (Conservation Law 
Foundation of Rhode Island. Audubon 
Society of Rhode Island, Save the Bay, 
Acquidneck Island Ecology), filed suit 
in November 1975. against GSA, 



charging that the requirements of 
NEPA had not been met during 

disposal. This move was based on the 
environmentalists ' contention that 
NEPA required the GSA to prepare a 
"cumulative" EIS for the disposition of 
all Navy lands in Rhode Island. 

As a result of this litigation, the GSA 
was barred from selling the Charles- 
town Naval Auxiliary Landing Field to 
the New England Power Company for 
its proposed nuclear facility. An EIS 
had to be completed before disposal 
could proceed. 

In January 1976, the environ- 
mental coalition filed a subsequent suit 
against the GSA to compel production 
of an EIS for the Quonset/Davisville 
and Acquidneck Island {East Bay) 
parcels before disposition of the prop- 
erties. Since the GSA had insufficient 
funds to prepare the required EIS's, 
funds were made available by DOD, so 
that disposal and reuse of the property 
could proceed as quickly as possible. 
Work on the EIS's began in the Fall. 

Faced with the reality of high un- 
employment, limited suitable indus- 
trial land,and the absence of a compre- 
hensive land management plan, the 
State considered resolution of this 
conflict imperative. However, due to 
the potent economic, political, and 
environmental ramifications of the land 



development, each of these interest 
groups remained adamant regarding 
their view on optimal land use. Hostility 
between the actors further polarized 
pro-developmental and environmental 
positions. Extended litigation ap- 
peared inevitable. 

An Alternative Through 
Mediation 

In an effort to move toward a viable 
resolution of this dispute, to speed 
planning and disposal, DOD and the 
State decided to establish a forum for 
dispute resolution, with the assistance 
of a rran-profit organization which 
helps communities with environmental 
problem solving. Early in 1977 this 
organization began to investigate 
environmental mediation methodol - 
ogies. Final selection of the approach 
was made by participants and the 
Governor s Office. 

Months were spent identifying the 

appropriate representatives from each 
interest group who would participate in 
a series of 4 meetings. Staff members 
of the firm awarded the GSA contract 
for preparation of the EIS for Quonset/ 
Davisville and East Bay parcels, were 
also invited to attend these sessions. 



When the 30-40 leaders from busi- 
ness, labor, environment, state and lo- 
cal government first met formally, the 
lack of communication was as ex- 
treme as the hostility nurtured by 4 
years of intense conflict. Old griev- 
ances and preconceived biases were 
aired->vocally and emphatically. Mis- 
perceptions generated by media cov- 
erage aggravated an already volatile 
situation. 

Despite the vociferous atmosphere 
of the first session, the majority of at- 
tendees expressed interest in pursu- 
ing this method of dispute resolution. 
During the second meeting in Janu- 
ary 1978, which the press did not at- 
tend, each group cogently expressed 
its concerns. Areas of conflict were 
thereby identified, and those areas 
not inherently suitable to compro- 
mise (e.g. proposed nuclear facilities) 
eliminated from debate. 

Environmentalists strongly en- 
dorsed the notion of a resource-ori- 
ented, comprehensive land use plan 
for the surplus properly and de- 
manded increased participation in 
the review of public and private sector 
development. Fearing excessive reg- 
ulation of intended industrial devel- 
opment, business leaders distrusted 
the environmentalists' "obstruction- 
ist" actions. Government pressured 
for an immediate resolution in order 



to curb the devastating social andeco- 
nomic impact of Rhode Island's loss 
of $300 million in cash flow. And. la- 
bor, concerned with the loss of 6,000 
jobs, sought adoption of a master 
land use plan which would, hopefully, 
result in a more stable job climate. 

Due to the pervasive hostility, the 
mediator decided that an informal 

setting would be more conducive to 
problem resolution. At the close of 
the second session, participants en- 
dorsed the creation of an Executive 
Committee with representation from 
each faction. Meeting bi-weekly, this 
committee would seek consensus on 
the heated issues. Government re- 
presentatives from the Department 
of Economic Development, Depart- 
ment of Environmental Management 
(DEM), Statewide Planning Program, 
and the Governor's Office provided 
technical support, while represen- 
tatives on the Executive Committee 
kept their constituencies informed as 
to the progress of the agreement. 

Due to unanticipated constraints on 
the appointed mediator's time, the 
mediation Project Director assumed 
this rigorous position which demands 
intensive, irregular hours and constant, 
personal contact with the participants 
at the site of the mediation, in this case 
Rhode Island. 



The Issues: Fears and 
Resolutions 

Coddlngton Cove In their 1976 
court action, environmentalistsagreed 
to excise Coddington Cove from their 
suitduetotheCove'stenuoussurplus 
status. At that time, the Navy made a 
tacit agreement with the State and en- 
vironmentalists that the latter group 
would be given opportunity to com- 
ment on the Candidate EIS (CEIS) for 
development of the Cove property. 

In November, 1977, the CEIS was 
released. Then, in February 1978. the 
Navy filed a "negative declaration" 
stating that the proposed construc- 
tion of a shipyard did not warrant a 
full EIS evaluation. Such a declara- 
tion clearly violated the Navy's 1976 
agreement with the State and envi- 
ronmentalists. 

In order to avoid a potential suit 
against the Navy, a series of media- 
tions with Navy and environmental 
leaders were initiated. Negotiations 
produced a binding agreement which 
assured that proper environmental 
consideration would be given to the 
development of Coddlngton Cove; 
specifically. 1. oil and toxic wastes 
generated by shipyard operations 
would be disposed of according to 
applicable laws, and, 2. reports on 
intended disposal procedures would 



be reviewed by the Department of 
Environmental Management. 

Oil Development Environmental- 
ists viewed oil development as an 
aggravation rather than as a solution 
to economic conditions in Rhode 
Island and warned of the toxic effects 
of an oil refinery on Narragansett 
Bay. Business, however, identified 
the oil industry as the only developer 
with a firm interest in the Davisville 
site and termed concerns about envi- 
ronmental hazards irrelevant. Labor 
maintained that satellite industries 
generated by oil development would 
create desperately-needed jobs. 

During the mediation, the environ- 
mentalists' contentions received no 
support from State, business and 
labor representatives. Consequently, 
environmentalists withdrew their ob- 
jection and conceded to the devel- 
opment of oil support facilities on the 
Navy lands. 

Land Use Planning Although the 
majority of participants favored a 
comprehensive land use plan, the 
uncertainty surrounding future de- 
velopment precluded the formula- 
tion of such an approach. Environ- 
mentalists offered a set of evaluation 
criteria which would determine the 
economic and environmental effects 
of potential development. These plans 
were endorsed by the Executive 



Committee and sent to the Depart- 
ments of Economic Development 
and Environmental Managementand 
the Statewide Planning Program. 
The proposal guidelines were ac- 
cepted as valid. Implementation of 
the criteria would encourage pro- 
ductive interaction between busi- 
ness, labor, environmentalists and 
government in the selection of ap- 
propriate industrial development. 

Occupational Safety and Health In 
response to the State's request to 
excise a portion of the Quonset Base 
for construction of a new Electric 
Boat facility, environmentalists re- 
quested stricter enforcement of OSHA 
regulations governing potentially 
hazardous (toxic) worl<ing conditions 
at theoriginalEBplant. Initially unsup- 
portive of the envi ronmentalists' posi- 
tion, business stated that the federal 
OSHA laws were adequate and ex- 
pressed concern over further govern- 
ment regulation. 

Labor's first reaction to the OSHA 
issue was one of suspicion: why the 
sudden charge that OSHA regula- 
tions were inadequately enforced? 

Nonetheless, environmentalists in- 
sisted upon resolution of the issue 
before excising the EB parcel from 
their suit. After seven months of 
intense negotiations, a compromise 
agreement was reached between the 



State and environmentalists which 
assured that further development 
would meet State and Federal stan- 
dards governing occupational safety 
and health. 

By the end of 1978, the State had 
concluded negotiations with the GSA 
for the purchase of the Electric Boat. 
Airstrip, and Air National Guard par- 
cels. 

The Environmental Impact State- 
ment (EIS) When the mediation pro- 
cess began in Rhode Island, partici- 
pants believed the EIS to be an appro- 
priate mechanism by which to resolve 
the dispute. In May. 1978. when GSA 
released the draft EIS on the Quon- 
set/Davisville and East Bay parcels. 
State officials, business and environ- 
mentalists expressed concern that 
the draft's failure to address critical 
issues increased the possibility of 
litigation over the final document. 

The Executive Committee then 
developed evaluation criteria which 
facilitated acceptance of the final 
EIS, released in November, 1978. 

From Skepticism 

to Support 

The following assessment by parti- 
cipants in the mediation process may 
be useful to other communities experi- 
encing similar conflicts. Hopefully, 
our suggestions will help in the de- 



signing of other effective local pro* 
grams for resolution of environmental 
disputes. 

Labor Despite past experience with 
mediation, labor was, initially, a re- 
luctant participant and particularly 
suspicious of environmentalists' mo- 
tives. Noted Mr. Prentice Wither- 
spoon. President of the Food Handler 
Local Union 328 AFL-CIO: 

*%ly interest in this issue of disposi- 
tion of the Navy lands is simply— 
iot>s...My initial perception of the 
mediation process was less than 
complimentary. There were too many 
people representing the environmen- 
talists to have much hope for any 
progress." 

Upon familiarization with the nature 
of the dispute, labor actively and 
constructively participated. With the 
cooperation of industry representa- 
lives, labor achieved success in "sel- 
ling the need for a balanced environ- 
ment — physical, economic and social." 

The key to the success of the 
process was. according to labor, "the 
development of mutual respect and 
trust by the parties involved." Mr. 
Witherspoon recommends that "fu- 
ture disputes be handled in much the 
same manner, with some fine tuning." 
That is, all Interested parties should 
participate in the initial two meetings, 
then representation reduced to two 




Mr. Prentice Witherspoon 

"The key to the success of the entire 
process was the development of 
mutual respect and trust among the 
parties." 

persons per party. As to the use of 
outside resources, Mr. Witherspoon 
comments: 

"/ was most impressed with both the 
ability and dedication of those in- 
volved, but the process could have 
been speeded up considerably with 
better orchestration of resource 
people. " 



Business Although business shared 
the environmentalists' desire to main- 
tain the unique beauty of Narragansett 
Bay, their primary concern was indus- 
trial development with minimal regu- 
lation. Aware of the need for accomo- 
dation, business was consistently 
supportive of the mediation process 
and proved to be highly constructive 
in working toward agreement. Busi- 
ness representative John Simas, Man- 
ager. Cranston Plant, CIBA-GEIGY 
Corporation, dealt with environmen- 
talists on industrial siting concerns. 
He stated: 

"/ believe the process has merit. The 
process provided the opportunity for 
adversary groups to come together, 
state their concerns and, in turn, 
reach concensus on establishing 
controls for the appropriate use of 
Navy lands. It proved that people with 
different backgrounds and views can 
develop a focus that provides for 
long-term, better solutions than oth- 
erwise could have been developed. " 

As did Mr. Witherspoon. Mr. Simas 
believes that: 

"Some efficiencies could be achieved 
by allowing the parties to have a 
venting sesslon(s), but shortly there- 
after to structure a representative 
group to identify all the concerns and 
start working on those issues as early 
as possible. " 



He also recommends that the same 
mediator serve throughout, without 
Interruption, in order to expedite the 
process. 




Mr. John Simas 

"The process provided the opponunity 
for adversary groups to meet, state 
their concerns and reach consensus. " 



Environmentalists According to 
Harold Ward. Dean of the Environ- 
mental Pre-Law Program at Brown 
University and founding member and 
Director of the Conservation Law 



Foundation ot Rhode Island, the 
environmentalists welcomed the ini- 
tiation of an alternative process {me- 
diation) which promised to develop 
(and-use controls which could be 
implemented by state government 
and which, by agreement, would 
appropriately balance environmental 
protection with economic growth. 

Recognizing the need for clearly 
enunciated positions, the environ- 
mentalists remained consistently ac- 
tive in developing specific land use 
recommendations, many of which 
held promise for achieving consen- 
sus. Mr. Ward suggests that in order 
to create a successful mediation, 
working groups should be kept to a 
minimum and an independent meth- 
od t>e devised for representatives of 
the various interests to consult with 
their constituents. The facilitator 
should encourage the momentum of 
the sessions and remain throughout 
the process as a stable force. Mr. 
Ward further advises that the partici- 
pation of public interest groups, 
which typically do not have paid 
staffs, be funded. He notes that only 
through the threat of injunction did 
environmentalists achieve equal bar- 
gaining stature: 

"tt may be that for environmental 
groups the possibility of litigation will 
be adequate to give credibility to their 
participation in the mediation process. " 




Mr. Harold Ward 



"The mediation opened lines of com- 
munication previously blocked by 
many of the participants ' biases. " 



State and Local Government At the 

outset, government officials, pres- 
sured by the substantial loss of cash 
flow, were Impatient and insistent 
upon an immediate resolution. 
Mr. Charles H. Vernon, Chief Plan- 





ner for the State's Department of 
Economic Development commented: 

Initially I was not optimistic about 
the process . . .However, to the extent 
that the PABDC would be spared 

additional delays through continued 
litigation, we all agreed to take part. " 

As the potential for agreement be- 
came recognizable, government rep- 
resentatives cooperated with the Ex- 
ecutive Committee, became a driving 
force in the Planning Division, and 
made every effort to accommodate 
the private sector. Mr. Vernon ac- 
knowledged: 

"The process had provided for dia- 
logue and an ensuing mutual under- 
standing of each group 's position. " 

Mr. Eric R. Janlcel, a participant and 
former Executive Assistant to Gover* 
nor Garrahy, views mediation as a 
means by which to offset the loss of 
both jobs and cash from Rhode 
Island and the resolution of this 
dispute as the first step towards 
attracting new types of industry to the 
former Naval facilities. And Governor 
Garrahy, having chaired the Eco- 
nomic Renewal Council as Lt. Gover- 
nor was confident that the process 
would clarify participant needs and 
open lines of communication bet- 
ween the parties. 




Governor Garrahy 

"The mediation process provided for 
dialogue and an ensuing mutual 
understanding. " 



Success 

The process initiated in Rhode Is- 
land has since been established as a 
State system, and subsequent ac- 
tions and review concerning the land 
development have been removed 
from the jurisdiction of Federal Court. 
Although the environmentalists have 
no involvement in the State review 



process, State failure to maintain this 
procedure furnishes grounds for en- 
vironmentalists' pursuit of court ac- 
tion. However, recourse to litigation 
is not warranted if environmentalists 
disagree on an interpretive level with 
the State's decision reached through 
this process. 

The benefits accrued to the State of 
Rhode Island upon resolution of this 
dispute are impressive. Most notably, 
the threat of further litigation involv- 
ing the transfer of Navy lands has 
finally been dissipated. Firm negotia- 
tions over price have begun, unim- 
peded by conflicts over appropriate 
use. 

An unprecedented, productive line 
of communication has opened be- 
tween previously warring factions, 
and the genuine rapport that evolved 
among members of the Executive 
. Committee continues beyond the 
sessions. In addition, communica- 
tion among State government agen- 
cies improved greatly as staff from 
various departments joined forces, 
often for the first time. 

And, while the parties recognized 
their similarities to be greater than 
their apparent differences, the tax- 
payers were saved an estimated 
$250,000 in litigation expenses. The 
General Services Administration 
(GSA) will no longer have to bear the 



cost of maintaining an estimated 
$100 million worth of federal property 
left idle since the Navy's move In 1973. 

Planning Community 
Mediations 

Expensive, divisive court battles 
have traditionally been the only re- 
course for conflict resolution. How- 
ever, legal decisions, achieved at 
much cost and with extended delays, 
often leave the disputants dissatis- 
fied and embittered. 

The non-adversarial approach, 
such as that employed In Rhode 
Island, can be highly effective in 
opening lines of communication be- 
tween interest groups disputing envi- 
ronmental Issues. Controversies 
which for years were locked in legal 
and political stalemate have been 
resolved through mediation: 

• When farmers in the Snoqualmie- 
Snohomish River Basin clashed 
with environmentalists over dam 
construction, mediation broke the 
Impasse; construction of the flood- 
control dam was approved and a 
planning council established to 
oversee that future growth would 
correspond to environmental stan- 
dards. 

• Regularly, the Western Forest En- 
vironmental Discussion Group, 
comprised of representatives from 



timber companies and environ- 
mental groups, conducts an on- 
going dialogue on optimal useand 
preservation of the forests. 
• After a year of meetings and field 
trips, the National Coal Policy 
Project saw environmentalists and 
industry officials agree on impor- 
tant issues for coal mining and 
burning. 

The conflict over intangible values 
and priorities sets environmental dis- 
putes apart from those of labor or 
business. Shifting the focus from 
"quality of life" topics to a more 
pragmatic listing of specifics Is a 
necessary but often grueling process, 
requiring the mediator to clarify 
participant concerns. Furthermore, 
not all environmental disputes are 
condusive to mediation due to the 
presence of extreme polarization of 
views. 

Because of the sensitive nature of 
environmental mediation, the follow- 
ing points should be taken into 
consideration by communities plan- 
ning such a process: 

1. Selection of the Proper Mediator 

A mediator from outside the region 
may be more readily accepted as 
an impartial, disinterested party. 
While all participants must approve 
the choice of mediator, Initial 
approval should be sought from 



the interest group which has had 
the least experience with this pro- 
cess; often, the opponent of the 
proposed action will be most wary 
of outside interference with the 
issues. 

Due to the local time-intensive 
demands of the process, the medi- 
ator must expect to spend exten- 
sive time at the location. The 
appointment of an assistant who 
can remain at the location through- 
out the mediation may offset some 
of this pressure. 

Finally, official endorsement of the 
selection should be offered by the 
community's highest public offi- 
cial. Such support gives credibility 
to the process and encourages full 
participation by all concerned. 

2. Selection of the Participants 

Identification of all parties who 
have the power toeffect the dispute 
19 the mediator's first task. The 
selection of the participants must 
be accomplished in a thorough 
manner in order to expedite the 
process. 

Although business, labor and gov- 
ernment might have had prior ex- 
perience with the mediation pro- 
cess, all participants must be edu- 
cated regarding the elements of 
the particular dispute. An under 



standing of the "give and take" 
nature of the process will assist all 
factions in preparing their cases 
and in accepting the need to com- 
promise. 

3. Clarification of Positions 

Abstract, poorly articulated con- 
cepts often feed preconceived 
biases and foster mistrust. Hence, 
the intangible values which Me at 
the core of environmental disputes 
must be clarified by the mediator in 
more concrete terms. 

Once all parties have determined 
their concerns, the mediator can 
then identify the controversial as- 
pects and eliminate from debate 
those issues not condusive to the 
mediation forum. 

4. Mediator's Low Key Role 

Acting in a liason capacity, the 
mediator should facilitate dialogue 
and promote open lines of com- 
munication between parties. Such 
a role requires constant, daily 
•contact with both members of the 
Executive Committee (core group) 
and general participants. 

Forceful yet subtle, the mediator 
gives stability to the process. 

5. Structure 

A large public meeting rnitialiy 
introduces the participants to one 
another and provides a forum 



through which pent-up hostilities 
are purged. After a few such 
meetings, formation of a smaller 
core group is advised. The media- 
tor should guide these sessions 
and periodically meet with repre- 
sentatives of the original, larger 
group, keeping them informed of- 
the progress of the settlement. 

6. A Mediable Dispute 

The kinds of disputes that lend 
themselves to mediation are those 
in which there is a rough equiva- 
lence of power and the situation is 
not do-or-die, where there's no 
ground for compromise. 

Such a balance of power must be 
present for an equal bargaining 
position to exist. Groups which are 
less established in the community 
may draw their power from either a 
track record of successful lawsuits 
or the implicit threat of litigation. 

To be mediated, positions on dis- 
pute must be flexible and lend 
themselves to compromise. Com- 
plete and apparently irreversible 
polarity preclude mediation. 

7. Timing 

A sense of public urgency and 
broad media coverage is useful to 
a successful mediation. If NEPA is 
relevant to the dispute, commence- 



ment of the mediation process 
before production of an EIS is 
advised. Community input can 
then be a valuable asset in the 
resolution of the conflict. 

If the Federal agency involved is 
receptive to the mediation process, 
the duration of the conflict may be 
minimized. 

8. Financial Support 

Federal and state government su- 
port for all participants' time is cri- 
tical, as Is funding from otherdonor 
institutions. Such support lends 
legitimacy to the process, rein- 
forces the need for resolution, and 
provides participants with a data 
base to compare options. 

9. Media Cooperation 

The sensitive nature of most dis- 
putes lends Itself to dramatic, 
emotional press coverage. Such 
coverage can foster public interest 
and concern for a speedy resolu- 
tion, but can also reinforce old 
prejudices. Although press should 
be discouraged from attending the 
sessions, the mediator should be 
accessible and provide media 
sources with comprehensive prog- 
ress reports. 

Widespread coverage, well han- 
dled, can be an excellent catalyst 
for participant activity. 



The President's Economic Adjustment Committee 

'Department of Defense 'Council of Economic Advisors 

•Department of Agricufture 'Office of Management & Budget 

•Department of Commerce 'Arms Control & Disamiament Agency 

•Department of Energy •Environmental Protection Agency 

•Department of Health, Education & Welfare 'Community Services Administration 

•£)epartment of Housing & Urban Development 'General Services Administration 
•Department of the Interior 'Small Business Administration 

•Department of Justice 'Office of Personnel Management 

•Department of Labor 'White-House Office of Intergovernmental Affairs 

•Department of Transportation 

The Economic Adjustment Committee was established In March 1970 to assist in the alleviation of serious 
economic and social impacts that result from major Defense realignments. The role of the inter-agency 
Economic Adjustment Committee was strengthened by President Carter in his Executive Order 12049, dated 
March 27, 1978, to provide a coordinated Federal response to the Defense adjustment needs of the states and 
local communities. The Secretary of Defense is the Chairman of EAC and the Office of Economic Adjustment 
serves as the staff of the Committee. 

For Further information Contact 

Director, Office of Economic Adjustment, Department of Defense 
Pentagon, Room 3E772, Washington,D.C. 20301 
(202) 697-9155 



OFFICE OF ECONOMIC ADJUSTMENT 



DEFENSE ENVIRONMENTAL RESPONSE TASK FORCE MEETING 



July 17, 1991 



Thank you Mr. Chairman. 

I am pleased to have the opportunity to meet with you to 
talk about coiniaunity adjustments to base closures and 

realignments. 

I am David MacKinnon of the Office of Economic Adjustment 
(OEA) . I am here on behalf of the Director and Deputy Director 
who are out of town today. 

The Department of Defense has supported a program of 
community economic adjustment assistance since 1961. The 
program is voluntary and comprehensive. It is coordinated 
among all levels of government through the mechanism of the 
President's Economic Adjustment Committee. We tailor the 
program to help meet local needs. First, we estimate the 
Defense-related impact; then we scale the assistance in 
proportion to the needs. A local adjustment organization is 
designated or established as a focal point for adjustment 
efforts. Coordination is deliberate; local, State, and Federal 
officials meet in the forum provided by the program. Private 
sector organizations and public interest groups are also 
represented to help plan the community response to the impact. 

The philosophy and main goal behind the program is that 
the private sector will, in the main, replace the lost jobs and 
earnings through reuse of the available facilities and the 
generation of new and/or expanded economic activity outside the 
gate. The principal objective is economic stability. 



During the past 30 years we have tried to help shorten and 
make more effective the tasks of closure and reuse. Speedy 
reuse clearly benefits both communities and the DoD. New jobs 
are created quickly, and DoD lowers its cost for property 
maintenance. If there are delays in reusing the property and 
replacing the jobs, the losses will be deeper and longer than 
otherwise would be the case. 

Large bases, such as airfields, depots, and the like, 
usually constitute significant portions of local economies. 
Announcement of the planned closure of such installations 
invariably denotes a crisis, measured in jobs lost, the decline 
in real estate value, tax base shrinkage, and population 
outmigration. Closures also place major burdens on local 
planning agencies and resources as they must try to integrate 
these surplus facilities with community development plans and 
ongoing economic development activities. The severity of these 
burdens is usually a function of community size, location, and 
economic structure; large urban economies can often absorb 
these losses without undue strain, while smaller, more rural 
areas have more difficulty. 

In the usual case, the community or communities that 
constitute the impact area do not have sufficient public and 
private resources necessary to cover the immediate base 
conversion and redevelopment costs. Community economic 



adjustment, therefore, becomes essentially the process of 
planning and sorting through possible development goals, 
alternative base redevelopment concepts, and differing resource 
requirements in an effort to decide what investment decisions 
will be needed to replace the economic losses. 

To this end, we are working in 21 communities that are 
near bases on the 1988 Base Realignment Closure Act list. Base 
reuse planning is timed to coincide with the schedule for 
closing the facilities and disposal of property. Since Con- 
gressional action in April 1989, more than $1.7 million in 
planning funds have been provided by OEA to the communities 
where the local economic impacts have been most severe. 

Today, plans are complete for two locations and are 
nearing completion at all others. The first of the 1988 Base 
Closure Act installations formally closed on April l, 1991 — 
Pease Air Force Base in New Hampshire, The Pease Development 
Authority, a State-chartered organization with $250 million in 
bonding capacity, completed, and is now implementing the base 
reuse plan. Implementation boils down to garnering and 
applying the resources needed to carry out the plan. It's the 
process of property acquisition, redevelopment, facility 
marketing, promotion, enterprise development, and financing. 

Historically, implementation of a base redevelopment plan 
took a minimum of three or four years. This, I might add, was 



before we were operating under the environmental cleanup 
constraints that now exist. While some of the issues at Pease 
appear to be resolved, initial attempts to implement the 
Redevelopment Plan were seriously hampered, as Mr. Cheney of 
the State of New Hampshire described to you at the last 
hearing, with any number of unexpected and expected environ- 
mentally based complications and impediments. The remaining 
installations on the 1989 list will close between 1993 and 
September 1995 and they, too, are experiencing uncertainities 
and delays. 

Regarding the 1991 base closure list — while final Con- 
gressional action has not taken place, OEA and the Military 
Departments, notified the affected Members of Congress in April 
1991, and presently are notifying Governors and elected 
officials of DoD's community economic adjustment program. To 
assure common understanding of the program and process, OEA 
will sponsor three two-day meetings in the West, Central, and 
East for the impacted communities at which time we will explain 
the economic adjustment program and process. They will also 
observe concrete results of successful economic adjusment 
projects. Participants will include senior representatives of 
the Military Departments, and member of the Economic Adjustment 
Committee such as the Environmental Protection Agency, Housing 
and Urban Development, Health and Human Services, the General 



Services Administration, Department of Labor, and the Economic 
Development Administration. Considering the emphasis at the 
Base Closure Commission hearings, we are certain that environ- 
mental cleanup as it relates to facility reuse will be one of 
the principal, if not the primary, topic of concern. 

Once Congress acts probably in early October, we are 
prepared to initiate community economic adjustment programs and 
make planning grants in those locations where it is appropriate 
to get started. 

Does the program work? In the sample of 100 closings we 
have monitored for almost 30 years, over 80 percent of the base 
closure communities have replaced lost civilian jobs and in- 
comes within several years. They then go beyond those recovery 
levels to attain even larger, more diversified economies as a 
result of further development. 

For the most part, we believe that the 1988 and 1991 base 
closure communities should have the same strong success record 
as in the past. However, if Pease and Norton are the norm, it 
is predictable, although regrettable, that the environmental 
laws and regulations delaying or prohibiting interim use or 
disposition of the property will more than likely impede com- 
munity economic recovery and make future base closures even 
more difficult for the Department. We fully support the 
efforts of the Commission to improve the process and would like 
to help in any way we can. 



Formerly Used 
Defense Sites 



he Secretary of the Anny is the DoD Executive Agent for the implementation of DERP 
al Fonncrly Used Defense Sites (FUDS). As Executive Agent, the Army is responsible 
for environmental restoration activities under DERP on lands fonneily owned or used by 
^ DoD components. The U.S. Army Corps of Engineers (USAGE) is responsible for executing 
the FUDS program. Investigation and cleanup procedures at fonneriy used sites arc similar to 
diose at currently owned installations. However, information concerning the origin of the 
contamination, land transfer information, and current ownership must be evaluated before DoD 
considers a site eUgible for restoration. 



A tool of 6,980 FUDS with 
pocential for inclusion in the pro- 
gram have been identified through 
inventory efforts. By the end of FY 
90. PAs had been initiated at 3.830 
of the sites, of which K46I were 
underway and 2.369 were com- 
pfeted. Based on the completed 
PAs, H was determined thai 1.588 
•ilcf were eligible and 781 sites 
were ineligible for the FUDS pro- 
gram. Of the eligible sites, 308 
fequire no further action, but each 
of tfie other 1,280 sites requires one 
or more remedialAcmoval projecu. 
Sk had been completed for 110 
pro j ect s and were underway for an- 
other 122 pfojects as of the end of 
FY 90. 

DoD has already funded 609 
pRipenies for further investigation 
nd remedial action. These activities 
ittchide 4S0 projects addressing haz- 
aidous or toxic waste (HTW) con- 
taminatioD from formeriy used un- 
derground storage fuel tanks or 
Tills, and leaking polychlori- 
biphenyl (PCB) transfonneis. 
Also included are 6S projects for 
detectioa and lenioval of ordnaiKC 



and explosive waste (OEW) from 
former target ranges or impact 
areas. Prior to FY 88, 94 BDDR 
projects involving unsafe buildings 
or structures on formerly owned or 
used properties were completed. No 
BDDR projects have been con- 
ducted during the last 2 years. 

USAGE also represents DoD 
interests at NPL sites where fonner 
properties are located and where 
DoD may be a Potentially Respon- 
sible Party (PRP). Former proper- 
ties that have passed from DoD 
control may have been contami- 
nated by past DoD operations as 
well as by other owners, making 
DoD one of several PRPs. Ongoing 
USAGE efforts will determine the 
allocation, if any. of DoD cleanup 
responsibility. USAGE also cooper- 
ates with EPA. state, and other PRP 
represenutives to facilitate the 
cleanup process. 

At the end of FY 90. 12 FUDS 
were listed on the NPL. Ten of the 
sites are described in Appendix E. 
(The eleventh site. United Chrome 
Products, was deleted from DERP 



Status of Activities at 
Formeily Used Properties 




2.369 COMPLETED 
1.461 UNDERWAY 



PA Sites 




no COMPLETED 
122 UNDERWAY 




94 BDDR 
65 OEW 
450 HTW 



Ongoing and Completed Projects 



in eariy FY 91, as a result of • 
deienniiution that DoD was not 
resiwiuible for the contaminatioo of 
the site. The twelfth site. West Vir- 
giiiia Ordnanoe Worlu, is an 
inaciive site thai is being retnedi- 
aied as an active site and is des- 
cribed in Appendix B.) 

In FY 90. S38.6 miUion was 
spent on activities at former sites. 
The following are examples of 
wofk undertaken by USAGE ai 
formerly used propeities in FY 90. 
(Appendix E f^vides additional 
details for FUDS on the NPL.) 



Removal Action at 
Pine Grove Flats, NV 



An old mine shaft in a icmote 
pan of Nevada was found to con> 
tain metal canisters of chemicals. 
The party that illegally dumped the 
canisten remains unidentified and 
no component of DoD ever owned 
the property. However, labels on 
the canisters indicated that they 



were once Army properry produced 
prior to 1966 for de^vating chem- 
ical warfare agents. After the State 
of Nevada issued a Fuiding of 
Alleged Violatkn and Order to 
USACE and the Bureau of Land 
Management, USACE removed 
more than 400 canisters from the 
30-foo( deep mine shaft Because of 
the mine shaft's instability, it was 
unsafe to enter and a fireman's 
hook had to be used to remove the 
canisters. The age of the canisters 
and the corrosive nature of the 
chemicals made it necessary to 
repackage all canisters prior to 
transportation and disposal. Negoti- 
ations with the State of Nevada are 
ongoing to determine if further 
response activities are required. 



Tank Removal at 
Quonset Point, Rl 



During the winter of 1989-90. 
113 underground fiiel storage tanks 
were removed from the site. During 
the removal operation, a significant 



amount of soil and ground water 
contamination was encountered. The 
Rhode Island Department of En- 
vironmental Management proposed 
removing contaminated soil down 
to the water table, linii\g the holes 
with polyethylene, and backfilling 
with clean material. 

The State of Rhode Island 
accepted a USACE counter prc^>os- 
al, which resulted in an RA con- 
sisting of backfilling the holes with 
the contaminated soil, perfoiming a 
soil gas analysis supplemented by 
riKMiitoring wells, and, as necessary, 
installing skimming weUs tt> recover 
free product in the ground water. 
An RJ/FS will be conducted to 
determine the extent of environ- 
mental contamination and the need 
for long-term remediation. 

These negotiations were initiated 
by USACE. resulting in a substan- 
tial savings of $500,000 to the 
government, while achieving com- 
pliance with regulatcny rcquiie- 
roents and maintaining good rela- 
tions with the Slate of Rhode Island 
regulatory ageiKies. 



I 
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Rapid Response at 
Valley Forge General 
Hospital, PA 



In May 1990, the presence of 
pmicirtrt and heibicides was dis- 
^^oed by property owners in an 
mmscd part of the hospital complen. 
One month later, (he USACE Rapid 
gftponse Team oveipacked. trans- 
pofttd, and disposed of approxi- 
fn»tf]y 10 druins of hazardous 
^li^cal waste. The Team was able 
to perform a quick removal of the 
chemicals. Local residents were 
pleased with DoD's concern for 
public health and the environment. 



Removal Action at 
Port Heiden, AK 



More than 8.000 drums and sev> 
eral large-capacity above ground 
and underground fuel tanks were 
abandoned at Port Heiden Radio 
Relay Site by the Amiy and the Air 
Force after World War II. The 
remote location of the site required 
large-scale mobilization using 
barges for equifHnent and living 
quarters before the RA began in the 
iummer of 1990. HTW as well as 
edier regulated materials were 
removed from the site and trans- 
ported to approved disposal facili- 
ties in the continental United States. 
Unregulated wastes were recycled, 
to the extent practical, incinerated 
ocisite. or buried in local approved 
landfills. Hie removal action was 
auccessfiilly completed before the 
winter season bepn. 



ROD at Hastings 
East Industrial Park, 
NE 



In September 1990. USACE 
achieved a major milestone when a 
ROD was signed to allow the ofTi- 
cial cleanup of the contaminated 
soil operable unit at die Hastings 
East Industrial Park, formerly the 
Blaine Naval Ammunition Depot In 
1991, USACE will prepare engi- 
neering design documents for incin- 
eration of explosives-contaminated 
soils. 




eMmahmln¥9stfgations§l Hastings EMSt Industrial 
PartieulmlnatadlnthaFYSOsigningofanOOtor 
lha chanup of this FUDS. 
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BOBJECT: D«f«iia« BDvlroQMattl Rtttoxttioa Prograa for PorMily Oa«d 

itafMua 8itM (OERP nise) 



1. crMtsd through CongrtMlOQAl ftpproprlatlon (PL98-212) in 1983, tho 
Oefout BiTlroQMDtal RMtorAtlan Prograa (OBRP) cooaolidatod and aipandad 
Mparata Dapartaa&t of Oafanaa (OOD) prograaa for annrooaaatal rastoration 
at active and foraar altaa* and raaaareh and davalopaaat and p r o wr aaa n t 
inltlatlTaa to alnialia tha ganaratloo of hasardooa waata. DERP vaa latar 
codif lad m paraaaaat lav aa aactlon 211 of tha 8nparfund Aaandaanta and 
teanthorisatioo Act (PL99-499) onaetad la X986. Thii fact abaat eowa that 
portion of DERP which daals with aaTiroaaaatal rtatoratioa at foxaarly aaad 
dafanaa aitaa (FUD8). 

2 Tha U.S. Axay Corpi of Baglnaara (08ACE) aiacataa DERP PUDS and la 
rMponaibla for anvironaantal raatoration ralatad to hasardo«a and 
toaic/radiologic vaata (BTRtf), ordnaaca and axploaiva vaata (OBV), and 
baildlng daaolition and dabrli raaoval (BD/DR) on landa foraarly oimad or 
aaad by any WD coaponant for which 000 ia raaponaihla. Mo BD/DR activitlat 
mra conduetad ondar tha prograa in FY 87-90 bacaoaa fmda tiara rar^irad by 
highar priority ETRIf and OEtf projacta. Bowarar, liaitad faada la FY 91 and 
FY 92 ara targatad for BD/DR. 

3. Envlronaantal raatoration actlvltlas at FTJDS confom to tha raquiraaanta 
of tha Kational Oil and Kasardoua Subatancaa Contiogancy Plan. Thara are 
two priaary eonponanta. Tha InTaatory coa p o nan t conaiatt of: aita 
idantlfication: dataraination of foraar naa by a DOD coaponant and 
•ligibility for tha PUDS prograa; dataraination of tha catagory ( iaa ) of 
petantial raaadiation aaadad at aach aligibla aita; and data to aopport 
priorltisation of raaadlal activitlat. Tha raaadiation coaponant coniiits 
of: atndiaa aaaantial to efaaractarlxa tha aita prior to raaadlal design; 
Medial daaign; raaadlal action; and litigation, and aattlaaent 
Bogotiationa with EPA« State and other parties relative to dafinlng and 
raaolving DOD CERCU liability for a particular aite. 

4. About 7000 foraarly naed propertiea. vith potential for inclttslon in the 
prograa. have been Identified. Prelininary Aaaaaaaants (PA) at about 2900 
of thoaa aitas have been coaplatad. Tha UBACE plana to coaplate all PA'a by 
the and of FY 94. To data about 650 properties have bean datarained to need 
xaaediatioo; 108 propartiaa have bean claanad-np, actiona ara andarway or 
plaaaad for tha raaaiaiag aitaa. 

5. In FY 89 and FY 90* 141.3 aiUion and 158.5 aillion, raapactivaly. vaa 
apant oa aetlvltlaa at PODS. Tha FY 91 PUDS bodgat la 187.8 alllion. 

6. The Corps of Engineers point of contact for tha PUDS prograa is Mr. 
Thoaas J. Vaah« Chief, Foraarly Dead Dafanaa Sitae Branch, ATTN: CB!P-RF, 
20 Nasaachuaetta Ave.. W, Waahlagton, D. C. 20314-1000, talaphone nnaber 
(202) S04-4705. 



AGENDA 

DEFENSE EKVIROMMENTAL RESPONSE TASK FORCE MEETING 
KIMBALL CONFERENCE CENTER 
1616 P SREET, m 
KASHIN6T0N, D.C. 



JULY 17, 1991, 9:00 AM - 4:00 PM 



I. Chairman's Remarks 

A. Introduction of New Members 

B. Overview of Agenda 

II. Economic Development and Environmental 
Requirements - Mr. Dempsey, Office of 
Economic Adjustment 

III. RCRA/CERCLA Applicability 

A. RCRA/CERCLA Overlap - Mr. Davidson 

B. RCRA Delegation - Ms. Jones 

IV. Parcelling Property - Mr. Pendergrass 
LUNCH 

V. Contracting Improvements - Mr. Dienemann, 
Mr. Mahon, Mr. Oh 

VI. Public Witnesses 

VII. Open 

RECESS 



JULY 18, 1991, 9:00 AM - 12 NOON 



9:00-12:00 a.m. I. Outline and Discussion of Proposed 

Recommendations 

A. Staff Review 

B. Task Force Discussion 



9:00-9:20 a.m. 

9:20-10:15 

10:15-11:15 

11:15-12:00 

12:00-1:00 

1:00-2:00 

2:00-3:00 
3:00-4:00 
4:00 



12:00 II. Closing Remarks - Mr. Baca 



The Installation 
Restoration Program 



he Installation Restoration Program (IRP) confonns to the requirements of the 
National Oil and Hazardious Substances Pollution Contingency Plan (NCP). EPA 
guidelines are applied in conducting investigation and remediation work in the program. 



The National 
Priorities List (NPL) 



The initial suge. a Prdiminary 
Assessment or PA. is an instal- 
lation-wide study to deteimine if 
sites are present that may ^ pose 
hazards to public health or the 
environment Available information 
is collected on the source, nature, 
extent, and magnitude of actual and 
potential hazardous substance 
releases at sites on the installation. 
The next step, a Site Inspection or 
SI, consists of sampling and anal- 
ysis to determine the existence of 
actual site contamination. The infor- 
mation gathered is used to evaluate 
the site and determine Che response 
action needed. Unccmtanunaled sites 
do not proceed to later stages of the 
IRP prtKess. 

Contaminated sites are fully 
investigated in the Remedial 
InvcstigatMHi/Fcasibiiity Study or 
RI/FS. The RI may include a 
variety of site investigative, sam- 
pling, and arulytical activities to 
determine the n^ure, extent, and 
significance of contamination. The 
focus of the evaluation is to deter- 
nune the risk to the general popula- 
tion posed by the contamination. 
Concurrent with these investiga- 
tions. d)e FS is conducted to eval- 
uate remedial action alternatives for 
the siie. 



After agreement is reached with 
appropriate EPA and/or state regu- 
latory authorities on how the site 
will be cleaned up, Remedial 
Design/Remedial Action or 
RD/RA work begins. During this 
phase, detailed design plans for the 
cleanup arc prepared and 
implemented. 

. The not;U>le exception to this 
sequence involves Removal Actions 
and Interim Remedial Actions 
(IRAs). These acticms may be con- 
ducted at any time during the IRP 
to protect public health or control 
contaminant releases to the environ- 
meiiL Such measures may include 
providing alternate water supplies to 
local residents, renraving con- 
centrated sources of contaminants, 
or constructing structures to prevent 
the fpnad ot containifiatioo. 



EPA has established a Hazard 
Ranlting System (HRS) for eval- 
uating contaminated sites based on 
their potential hazard to public 
health and the envirofunent A 
Revised Hazard Ranking System 
(HRS2) for evaluation of funire 
sites has been proposed by EPA. 
The applicaticm of the HRS, using 
PA/SI data, generates a score for 
each site evaluated. The score is 
computed based on factiMs such as 
the amount and toxicity of the con- 
taminants present, their potential 
mobility in the environment, the 
availability of pathways for human 
exposure, and the proximity of pop- 
ulation centers to the site. 

The NPL is a compilatioo of the 
sites scoring 28.5 or higher by the 
HRS. Such sites are first proposed 
for hfPL listing. Following a public 
comment peiiKl. proposed NPL 
sites may be listed final on die 
NPL or nuy be deleted from 
consideration. 



IRP Priorities 



The onkr in which DoD coo- 
ducts IRP project activities is based 
on a policy assigning the highest 
priorities to sites that represent the 
gieaiest potential public health and 
environmental hazards. Top priority 
is assigned to: 

• Removal of imminent threats 
from hazardous or toxic sub- 
stances or itnexploded ordnance 
(UXO) 

• Interim and stabilization mea- 
sures to prevent site deterioriza- 
tion and achieve life cycle cost 
savings 

• RI/FSs at sites either listed or 
proposed for the NPL and RD/ 
RAs ftecessaiy to comply with 
SARA. 

Anticipating the need to refine 
priorities as the DERP matures and 
a large number of sites simultane> 
ously reach the cosily cleanup 
phase. DoD developed the Defense 
Priority Model (DPM). The DPM 
uses RI dau to produce a scorr 
indicating the relative risk to human 
health and the environment pre- 
sented by a site. The model 
considers the following site 
characteristics: 

« Hazard - the characteristics and 
concentrations of ccmtaminants 

• Pathway - the potential for con- 
taminant transport 

• Receptor - the presence of 
potential receptors. 

This risk-based approach recognizes 
die importance of protecting public 
health and the envirofunent and 
helps objectively identify those sites 
diat should receive priority for 
funding. 



In FY 89. DoD completed devel- 
opment of the DPM. DdD solicited 
comments from EPA, the states, 
environmental organizations, and 
the public. In response to comments 
received, the model was refined. In 
addition, the model has been auto- 
mated to facilitate scoring. 

DoD componem personnel have 
been trained in the use of DPM and 
have scored more than 250 sites 
where RD/RA activities could be 
initiated in FY 90. In this fiisi year 
of implementation, scoring residts 
were used primarily to identify 
scoring difficulties and gauge model 
performance. 

In preparation for the FY 91 
program scoring effort, further 
improvements were made to DPM. 
Most significantly, the methodology 
used to calculate toxicity of con- 
taminants was changed to reflect 
more accurately actual toxicity data. 
Previously, surrogate valties were 
calculated relative to the chemical 
beiizo(a)pyieiie. In addition, all 



infoimation for contaminant charac- 
teristics contained in the DPM 
chemicals data base was updated. 
This update was conducted in coop- 
eration with EPA to ensure consis- 
tency in methods. The DPM dau 
base cunently contains more than 
280 chemicals, including explosives 
and ladiologicals. Other in^MOve- 
ments to DPM include clarification 
of terms and increased user friendli- 
ness of the automated version. 

In die summer of 1990, scoring 
was accomplished for nearly 300 
sites where RD/RA woric could be 
initialed in FY 91. A quality 
assurance review indicated that site 
scores were more reliable than last 
year due to increased experienoe 
witfa the model and improved 
scoring guidance. Confidence is 
expected to increase each year the 
model is applied. 

The Department has a continuing 
dialogue with EPA and stales on 
DPM. During FY 91. DoD intends 
to continue to improve DPM and 
proceed with full implementation. 





DEPARTMENT OF THE AIR FORCE 

WASHINGTON DC 20330 



OFFICE OF THE ASSISTANT SECRETARV 



AUG I 2 1991 



MEMORANDUM FOR DEPUTY ASSISTANT SECRETARY (ENVIRONMENT) 

OFFICE OF THE ASSISTANT SECRETARY OF DEFENSE 
(PRODUCTION AND LOGISTICS) 

SUBJECT: Experience with Environmental Response Actions and 

Property Transfer (Your memo, 28 June 1991) - INFORMATION 
MEMORANDUM 

I appreciate the opportunity to respond to the issues being 
worked by the Environmental Response Task Force. The four 
attachments to this letter provide answers to the specific 
questions you asked related to these issues. 

I have also reviewed the issue briefs forwarded as an 
attachment to the subject letter. While these briefs provide 
additional background information and list some generalized 
options, they do not make concrete recommendations for the two 
areas which the Task Force was charged to address. In an attempt 
to assist you in focusing on ways to improve interagency 
coordination and streamline the process, I suggest you refer to the 
testimony I gave to the Senate Armed Services Committee, 
Subcommittee on Readiness, Sustainability and Support on June 21, 
1991. In addition, I suggest the May 20, 1991 letter that I 
forwarded to Mr. Jim Courter, Chairman of the Base Closure and 
Realignment Commission concerning these areas be considered. 

Finally, in an attempt to ensure that all of the different 
federal committees and task forces considering issues related to 
the expeditious accomplishment of the environmental restoration 
program, I suggest the staff supporting the task force consider the 
recommendations being formulated by the Federal Facilities 
Environmental Strategy (FFES) working group. Since, the FEES 
working group is chartered as a joint DoD, EPA and DoE effort and 
is currently addressing a broad range of issues, it is an excellent 
source of recommendations. 



I am certainly supportive of your leadership in trying to make 
the outcome of the Task Force reflective of the best ideas 
available for accelerating the cleanup at closure bases. I think 
the Task Force is an excellent vehicle for communicating these 
ideas to the Congress and the public. 

I look forward to reviewing future activities of the Task 
Force. 



4 Attachments 

1. Response to Issue 1 

2. Response to Issue 2 

3. Response to Issue 3 

4. Response to Issue 4 



^ Gary D. Vest 
Deputy Assistant Secretary of the Air Force 
(Environment, Safety and Occupational Health) 




Issue 1. 
QUESTION 

What experience have you had with out-leasing facilities when the 
facility is within the scope of an investigation of potential 
contamination by hazardous substances or an ongoing cleanup of such 
contamination? What barriers or complications have you identified? 

With respect to excess property, or bases slated for closure, what 
policies, procedures or standard lease forms have been established 
for leasing base facilities that may be affected by an investigation 
or cleanup of hazardous substance contamination in the interim 
before the base is closed? 

What policies, procedures or standard deed provisions have been 

established to protect the rights of the Department, and to enable 
it to discharge its responsibilities to clean up contaminated sites, 
when transferring parcels of a closing base that are within an "area 
of concern?" 



RESPONSE 

Enclosed are specific experiences we have had with Pease AFB, NH. 
Also enclosed are the interim lease agreements for Pease AFB, NH and 
Norton AFB, CA. 



3 Tabs 

1. Specific Experiences 
- Norton and Pease AFBs 

2. Interim Lease 
Agreement - Pease 

3. Interim Lease 
Agreement - Norton 



ATTACHMENT 1 



ENVIRONMENTAL RESPONSE ISSUE 1 



Air Force experience with attempts to lease or convey 
property where remedial actions are underway or needed at 
closing bases is fairly limited to date. Our primary 
experience is based on a time-critical soil removal at Norton 
AFB and an environmental site assessment and proposed interim 
remedial action at Pease AFB to support redevelopment efforts 
at these two bases. Both Norton and Pease AFB are on the 
National Priorities List. 

Time-Crit ical Soil Removal at Norton AFB 

In July 1990, the Air Force subleased two bays of Hangar 
763 to the Inland Valley Development Agency (IVDA) who in turn 
subleased them to Lockheed Commercial Aircraft Center, Inc. for 
use in performing Boeing 747 aircraft maintenance. 

In November 1990, Lockheed conducted structural tests that 
revealed that the bay floors required replacement to support 
the weight of Boeing 747 aircraft and identified previously 
unknown trichloroethylene- (TCE-) and toluene-contaminated soil 
below the floor. In Dec 90, the Air Force initially gave 
Lockheed permission to accomplish the contaminated soil removal 
under the Resource Conservation and Recovery Act (RCRA) as part 
of the floor removal and construction but rescinded permission 
as the result of inputs from the other remedial project 
managers (RPMs) . The RPMs from EPA Region IX, the California 
Department of Health Services (DHS) , and the Regional Water 
Quality Control Board (RWQCB) notified the Air Force that the 
area beneath the hangar needed to be fully characterized under 
the Federal Facilities Agreement and the Comprehensive 
Environmental Response, Compensation, and Liability Act 
(CERCLA). Further, to allow the soil removal and replacement 
of the floor might impede the ongoing characterization of sites 
at Norton AFB. 

To obtain consensus and ensure adequate characterization of 
the excavated soil, meetings were held with EPA Region IX, DHS, 
and RWQCB in Dec 90 and Jan 91. Based on these meetings, a new 
soil sampling plan was developed. EPA Region IX, DHS, and 
RWQCB all reviewed and technically concurred with the sampling 
plan. In Mar-Apr 91, soil sampling and analysis was 
accomplished. TCE and toluene contamination was confirmed 
primarily above three feet in depth. 

In close coordination with EPA Region IX, DHS, and the 
RWQCB, the Air Force developed an action memorandum that 
identified minimum action levels and outlined the actions that 
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would be taken to characterize and remediate the site. The Air 
Force and Lockheed agreed that Lockheed would be responsible 
for all soil removal and treatment in support of the floor 
replacement and that the Air Force would be responsible for the 
removal and treatment of any soil below that level. To 
accelerate the process and avoid further delays to Lockheed, 
the Air Force made the decision to allow Lockheed to accomplish 
the soil removal as a time-critical action. The regulators 
disagreed with this approach but agreed not to oppose it. Soil 
removal actually began 28 May 91 and was completed in late 
Jun 91, 

The lease and sublease were modified to reflect Norton's 
status as an NFL site; hold the lessee & sublessee accountable 
for compliance with the Federal Facilities Agreement; to give 
the Air Force, federal, and state regulators greater access to 
the leased property for inspections; and to hold the lessee and 
sublessee accountable for compliance with the action memorandum 
and work plan during construction. 

Environmental Site Assess ment and Interim Removal Action at 

Pease AFB 

In early 1990, Deutsche Airbus began negotiations with the 
Pease Development Authority for the possible purchase of 
facilities and property at Pease AFB for use as an aircraft 
refurbishing plant. In Feb-Mar 91, after the requirement had 
firmed up and as a result of its experience at Norton, the Air 
Force began a environmental site assessment of Hangar 227 and 
52 acres of adjacent apron and taxiways, the proposed site for 
Deutsche Airbus operations. The purpose of the assessment was 
to determine what, if any, contaminants existed on the site and 
whether they would pose a sufficient problem to prevent a 
property transfer to the PDA in support of negotiations with 
Deutsche Airbus. 

Initial sampling revealed the presence of TCE and 
dichlorethylene (DCE) contamination at the southeast corner of 
Hangar 227. As a result, a second round of sampling was 
conducted and completed in Jun 91. The second round confirmed 
the presence of TCE and DCE contamination in excess of minimum 
action levels and indicated a need for remedial action prior to 
transfer of the property. 

As the result of negotiations with Ms Belaga, EPA Region I 
Administrator, the Air Force has developed a strategy in which 
it will deed only the building to PDA for conveyance to 
Deutsche Airbus. The 52 acres (to include the land beneath the 
hangar 227) will be leased to PDA and presumably subleased to 



Deutsche Airbus until remedial actions are in place and a 
permanent transfer can be effected in compliance with CERCLA 
120(h). The Air Force also made a commitment to have an 
interim remedial action in place and operating as quickly as 
possible. 

Lessons Learned. 

The biggest lesson learned was from Norton AFB*s experience 
with Lockheed. At the time that the original lease and 
sublease were signed, neither Lockheed nor the Air Force was 
aware that the floor would need to be replaced and that 
contamination existed below the floor. This lack of knowledge 
concerning Lockheed's requirements and the environmental 
conditions at the site resulted in a six month delay to 
Lockheed's construction plans and could ultimately have cost 
the IVDA a redevelopment opportunity for the local community. 

To remedy this deficiency in future situations, the Air 
Force has adopted a policy of conducting an environmental site 
assessment at industrial areas on closing bases where the RI/FS 
is not yet complete and the local development authority has a 
time sensitive business opportunity that involves an interim 
use lease or permanent transfer of property. The first 
environmental site assessment accomplished was the one at Pease 
AFB discussed above. 

Another lesson learned was the need to keep the regulators 
fully involved and informed early in the process when 
environmental site assessments or interim remedial actions are 
necessary. Many of the delays at Norton can be attributed to 
the Air Force's initial effort to accomplish the soil removal 
outside the auspices of the FFA and CERCLA. Particularly at 
the NFL bases, the concurrence and support of the non-Air Force 
remedial project managers is critical to the success or failure 
of such an endeavor. 
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DEPARTMENT OF THE AIR FORCE 



LEASE 



OF PROPERTY ON PEASE AIR FORCE BASE, NEW HAMPSHIRE 

THIS LEASE, made between the Secretary of the Air Force of 
the first part, and the Pease Development Authority, an authority 
established under New Hampshire RSA 12-Gr with a place of business 
at 300 Gosling Road, Portsmouth, New Hampshire, of the second 
part, WITNESSETH: 

The Secretary of the Air Force ("Government" or "Air Force"), 
by virtue of the authority conferred upon him by law under Title 
10, United States Code, Section 2667, for the consideration set 
out below, hereby leases to the party of the second part 
("Lessee") the premises or property described in Exhibit "A" and 
shown on Exhibit "B" hereto ("leased premises" or "premises"), for 
use on an interim basis pending its final disposal pursuant to the 
Base Closure and Realignment Act, P. L. 100-526. 

THIS LEASE is granted subject to the following conditions: 

1. Term 



This Lease shall be for a term of one (1) year, 

beginning on , and ending on , unless 

sooner terminated in accordance with the provisions of this Lease. 



2. Use of Leased Premise^ 



a. The sole purpose for which the leased premises and 
any improvements thereon may be used, in the absence of prior 
written approval of the Government for any other use, is for the 
conduct of corporate aircraft operations and related minor 
preventive aircraft maintenance and other directly related 
activities. 

b. This Lease authorizes" interim use of land and 
facilities on Pease Air Force Base for purposes which will 
facilitate the local community's economic adjustment to the 
impacts resulting from the impending closure of the installation 
and not interfere with, delay, or retard final disposal of the 
property by the Government. The Lessee understands and 
acknowledges that this Lease is not and does not constitute a 
commitment by the Government as to the ultimate disposal of the 
leased premises or of Pease Air Force Base, in whole or in part, 
to the Lessee or any agency or instrumentality thereof, or to any 
sublessee. 

c. The Lease may be terminated by the Government as 
provided in Condition 6. The Lessee understands and agrees that 
the Government need not state a reason for termination and waives 
any claims or suits against the Government arising out of any such 
termination. 
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3. gubie^tion — to Existing and Future Easements an d Riqhts- 
of -Way 



This Lease is subject to all outstanding easements and 
rights-of-way for any purpose with respect to the leased premises. 
The holders of such easements and rights-of-way ("outgrants") / 
present or future r shall have reasonable rights of ingress and 
egress over the leased premises, consistent with Lessee's right to 
quiet enjoyment of them under this Lease, in order to carry out 
the purpose of the outgrant. These rights may also be exercised 
by workers engaged in the construction,' installation, maintenance, 
operation, repair or replacement of facilities located on the 
outgrants and by any federal, state or local official engaged in 
the official inspection thereof. 

4. Operating Agreement 

The Operating Agreement attached hereto as Exhibit "C" 
is incorporated into this Lease by reference. In the event of any 
inconsistency between the provisions of the Operating Agreement, 
as it presently exists or may be amended, and the provisions of 
this Lease, the provisions of this Lease will control. 

5. Rent 

a. The Lessee shall pay to the United States rent as 

follows : 
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(1) For the one-year term of this Lease, facility/area 
rent in the amount of One Hundred Twenty-Seven Thousand Eight 
Hundred Dollars ($127/800). Facility/area rent shall be payable 
in equal quarterly installments of Thirty-One Thousand Nine 
Hundred Fifty Dollars ($31,950) each in advance on or before the 
first day of the beginning month of each such quarter-year period. 

(2) For each calendar day or any portion thereof 
that an aircraft in support of the Lessee's operations shall 
occupy ramp parking during the existence of this Lease, ramp 
parking rent in an amount of Twenty-five Dollars ($25.00) per 
aircraft. Ramp parking rent shall be payable in arrears upon 
receipt of appropriate bills from the Government and forwarded 
with the facility/area rent due for the following quarter-year 
period. 

(3) Rent payments due under Conditions Sad) and 
5a (2) above shall be made promptly when due, without any deduction 
or setoff. Interest at the rate prescribed by the Secretary of 
the United States Treasury shall be payable on any rent payment 
required to be made under this Condition 5a that is not paid 
within fifteen (15) days after the date on which such payment is 
due. Interest shall accrue beginning on the day after the rent 
payment is due and end on the day payment is received by the 
Government. 
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b. Rent under Conditions Sad) and 5a (2) above shall 
begin on the day following the beginning date of the Lease term. 
If the rent under Condition Sad) above Begins on a day other than 
the first day of the beginning day of such quarter-year period, 
that portion of the rent which is payable for the period shall be 
prorated. 

c. The Lessee will reimburse all Air Force costs 
associated with granting this Lease. Such reimbursement will be 
in the amount of actual Air Force expenses, but not exceeding Five 
Thousand Dollars ($S,000) . Such costs include, but are not 
limited to, expenses incurred in connection with the conduct of 
appraisals, environmental studies required by the National 
Environmental Policy Act (NEPA) , and any environmental audit of 
the leased premises conducted solely for purposes of this Lease. 
Payment of these costs shall be made promptly upon receipt of 
appropriate bills from the Government. Notwithstanding the 
foregoing, the Lessee will not be required to reimburse the Air 
Force costs associated with granting this Lease if such costs are 
less than One Thousand Dollars ($1,000.00). 

d. The Lessee shall pay to the Government on demand 
any sum which may have to be expended after the expiration or 
termination of this Lease in restoring the premises to the 
condition required by Condition 18. 
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e. Compensation in each case shall be made payable to 
the Treasurer of the United States and forwarded by the Lessee 
direct to the Commander, 509 Combat Support Groupf Pease Air Force 
Base/ New Hampshire 03803 ( "Commander" or "said officer"). 

6. Termination 

a. This Lease may be terminated by the Deputy 
Assistant Secretary of the Air Force (Installations) at any time 
upon the failure of the Lessee to comply with the terms of this 
Lease. No money or other consideration paid by the Lessee or 
which may be due up to the effective date of termination will be 
refunded. Prior to termination/ the Lessee must be informed, in 
writing, by the said officer of the terms with which the Lessee is 
not complying and afforded a period of ten (10) business days to 
return to compliance with the Lease's provisions or begin the 
actions necessary to bring it into compliance with the Lease in 
accordance with a compliance schedule approved by the Government, 
if the time required to return to compliance exceeds the ten (10) 
business day period. 

b. This Lease may be terminated by either the Lessee 
(subject to the provisions of Condition 18 below) or the 
Government at any time by giving the other party thirty (30) days' 
written notice. No money or other consideration paid by the 
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Lessee or which may be due up to the effective date of termination 
will be refunded or waived, as the case may be. 

7. Assignment or Subletting 

a. The Lessee shall neither transfer nor assign this 
Lease or any interest therein or any property on the leased 
premises, nor sublet the leased premises or any part thereof or 
any property thereon, nor grant any interest, privilege, or 
license whatsoever in connection with this Lease without the prior 
written consent of the Government. * Such consent shall not be 
unreasonably withheld or delayed, subject to the provisions of 
Conditions 7b, 7c, and 7d below. 

b. Any assignment or sublease granted by the Lessee 
shall be subject to all of the terms and conditions of this Lease 
and shall terminate immediately upon the expiration or any earlier 
termination of this Lease, without any liability on the part of 
the Government to the Lessee or any assignee or sublessee. Under 
any assignment made, with or without consent, the assignee shall 
be deemed to have assumed all of the obligations of the Lessee 
under this Lease. No assignment or sublease shall relieve the 
Lessee of any of its obligations hereunder. 

c. The Lessee shall furnish the Government, for its 
prior written consent, a copy of each agreement of sublease or 
assignment it proposes to execute. Such consent may include the 
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requirement to deleter add or change provisions in the sublease 
instrument as the Government shall deem necessary to protect its 
interests- Consent to any sublease shall not be taken or 
construed to diminish or enlarge any of the rights or obligations 
of either of the parties under the Lease. Consent or rejection or 
any required changes shall be provided within twenty-one (21) days 
of receipt of the proposed agreement. 

d. Any agreement of sublease or assignment must 
include the provisions set forth in Conditions 22 and 23 of the 
Lease and expressly provide that (1) the sublease is subject to 
all of the terms and conditions of the Lease; (2) it shall 
terminate with the expiration or earlier termination of the Lease; 

(3) the sublessee shall assume all of the Lessee's obligations and 
responsibilities under the Operating Agreement (Exhibit C) ; and 

(4) in case of any conflict between the Lease and the sublease^ 
the Lease will control. A copy of the Lease and the Operating 
Agreement must be attached to the sublease agreement. 

8. Con^itAon q£ leased PrgtPAsgg 

a. The Lessee has inspected r knows and accepts the 
condition and state of relpair of the leased premises. It is 
understood and agreed that they are leased in an "as is," "where 
is" condition without any representation or warranty by the 
Government concerning their condition and without obligation on 
the part of the Government to make any alterations, repairs or 
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additions. The Government shall not be liable for any latent or 
patent defects in the leased premises. The Lessee acknowledges 
that the Government has made no representation or warranty 
concerning the condition and state of repair of the leased 
premises nor any agreement or promise to alters improve f adapt, or 
repair them which has not been fully set forth in this Lease. 

b. A condition report signed by representatives of 
the Government and the Lessee will be attached as Exhibit "D" and 
made a part of this Lease no later than ten (10) business days 
after the beginning date of this Lease.* The report sets forth the 
condition of the leased premises with respect to physical 
appearance and condition as determined from the joint inspection 
of them by the parties. 

c. An environmental condition report signed by 
representatives of the Government and the Lessee will be attached 
as Exhibit "E*' and made a part of this Lease no later than ten 
(10) business days after the beginning date of this Lease. The 
report sets forth the condition of the leased premises with 
respect to environmental matters as determined from the joint 
environmental inspection of them by the parties. 

9. Maintenance of Leased Premises 

The Lessee, at its own expense, shall at all times 
protect, preserve, and maintain the leased premises, including any 
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improvements located thereon, in good order and condition, and 
exercise due diligence in protecting the leased premises against 
damage or destruction by fire and other causes. 

a. The Government will provide grounds maintenance to 
standards required for Government operations to within five (5) 
feet of Building No* 215. The Lessee or any sublessee will be 
responsible for and provide all grounds maintenance in the area 
within five (5) feet of the facility. 

b. The Lessee or any sublessee will be responsible for 
and provide any snow and ice removal on streets, parking lots, and 
airfield pavements required in support of the Lessee's or any 
sublessee's operations that are not listed on Exhibit G to this 
Lease. All such snow and ice removal performed by the Lessee or 
any sublessee will be accomplished in strict compliance with the 
procedures contained in Exhibit G. 

10. Damage to Government Property 

Any real or personal property of the United States 
damaged or destroyed by the Lessee incident to the Lessee's use 
and occupation of the leased premises shall be promptly repaired 
or replaced by the Lessee to the satisfaction of the said officer. 
In lieu of such repair or replacement the Lessee shall, if so 
required by the said officer, pay to the United States money in an 
amount sufficient to compensate for the loss sustained by the 
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Government by reason of damage or destruction of Government 
property. 

11* Access and Inspect: i^n 

a. Any agency of the United States, its officers, 
agents r employees, and contractors, may enter upon the leased 
premises, at all times for any purposes not inconsistent with 
Lessee's quiet use and enjoyment of them under this Lease, 
including but not limited to the purpose of inspection. The 
Government will give the Lessee or sublessee normally twenty-four 
(24) hours prior notice of its intention to enter the leased 
premises unless it determines the entry is required for safety, 
environmental, operations, or security purposes. The Lessee shall 
have no claim on account of any entries against the United States 
or any officer, agent, employee, or contractor thereof. 

b. The Lessee acknowledges and agrees that final 
disposal of the leased premises takes precedence over interim use 
under this Lease. The Lessee will cooperate with the Government 
to enable such final disposal to occur on a timely basis. In 
particular, the Lessee will permit potential buyers, their 
prospective tenants and subtenants, and the contractors or 
subcontractors of any of them, to visit the premises on reasonable 
notice from the Government during regular business hours. 
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gQvecnroent: Ngn-I^Jlabi UtV and Indemnif ir^ihi pn bv T.a.q^^a 

a- The United States shall not be responsible for 
damages to property or injuries to persons which may arise from or 
be attributable or incident to the condition or state or repair of 
the leased premises, or the use and occupation thereof, or for 
damages to the property of the Lessee, or for damages to the 
property or injuries to the person of the Lessee's officers, 
agents, servants or employees, or others who may be on the leased 
premises at their invitation or the invitation of any one of them. 

b. The Lessee agrees to assume all risks of loss or damage 
to property and injury or death to persons by reason of or 
incident to the possession and/or use of the leased premises, or 
the activities conducted under this Lease. The Lessee expressly 
waives all claims against the Government for any such loss, 
damage, personal injury or death caused by or occurring as a 
consequence of such possession and/or use of the leased premises 
or the conduct of activities or the performance of 
responsibilities under this Lease. The Lessee further agrees to 
indemnify, save, hold harmless, and defend the Government, its 
officers, agents and employees, from and against all suits, 
claims, demands or actions, liabilities, judgments, costs and 
attorneys' fees arising out of, or in any manner predicated upon 
personal injury, death or property damage resulting from, related 
to, caused by or arising out of the possession and/or use of the 
leased premises or any activities conducted or services furnished 
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in connection with or pursuant to this Lease. The agreements 
contained in the preceding sentence do not extend to claims for 
damages caused solely by the gross negligence or willful 
misconduct of officers, agents or employees of the United States, 
without contributory fault on the part of any person, firm or 
corporation. The Government will give the Lessee notice of any 
claim against it covered by this indemnity as soon after learning 
of it as practicable. 

13. Insurance 

a. All — RisK ' The Lessee shall in any event and 
without prejudice to any other rights of the Government bear all 
risk of loss or damage to the premises, together with the 
improvements thereon, arising from any causes whatsoever, with or 
without fault by the Government, the following: fire; lightning; 
storm; tempest; explosion; impact; aircraft; vehicles; smoke; 
riot; civil commotion; bursting or overflowing of water tanks, 
apparatus, or pipes; boiler and machinery coverage against loss or 
damage by explosion of steam boilers, pressure vessels and similar 
apparatus now or hereafter installed; flood; labor disturbances; 
or malicious damage. 
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b. Insurance; 



(1> Lessee's Insurafice: During the entire 
period this Lease shall be in effect , the Lessee or any sublessee 
at its expense will carry and maintain: 

(a) Property insurance coverage, 
including but not limited to special perils coverage against the 
risks enumerated in paragraph 13a above, shall at all times be in 
an amount equal to at least 100% of the full replacement value of 
the building, building improvements and personal property on or 
near the leased premises; 

(b) Commercial general liability coverage 
for bodily injury and property damage insurance, including but not 
limited to, insurance against assumed or incidental contractual 
liability under this Lease, with respect to the leased premises 
and improvements thereon, to afford protection with limits of 
liability in amounts approved from time to time by the Government, 
but not less than Three Million Dollars ($3,000,000) in the event 
of bodily injury and death to any number of persons in any one 
accident, and not less than Three Million Dollars ($3,000,000) for 
property damage; 

(c) If and to the extent required by law, 
workmen's compensation or similar insurance in form and amounts 
required by law; 
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(2) Lessee's Contra ctor's insurance s During 
the entire period this Lease shall be in effect, the Lessee shall 
either carry and maintain the insurance required below at its 
expense or require any contractor performing work on the leased 
premises to carry and maintain at no expense to the Government: 

(a) Commercial general liability coverage 
for bodily injury and property damage insurance, including, but 
not limited to, contractor's liability coverage and incidental 
contractual liability coverage, of not 'less than Three Million 
Dollars ($3,000,000) with respect to personal injury or death, and 
Three Million Dollars ($3,000,000) with respect to property 
damage ; 

(b) Workmen's compensation or similar 
insurance in form and amounts required by law. 

(3) Policy Provisions: All insurance which 
this Lease requires the Lessee or any sublessee to carry and 
maintain or cause to be carried or maintained pursuant to this 
Condition 13b shall be in such form, for such amounts, for such 
periods of time, and with such insurers as the Government may 
require or approve. All policies or certificates issued by the 
respective insurers for commercial liability and special perils 
insurance will name the Government as an additional insured, 
provide that any losses shall be payable notwithstanding any act 
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or failure to act or negligence of the Lessee or the Government or 
any other person, provide that no cancellation, reduction in 
amount, or material change in coverage thereof shall be effective 
until at least sixty (60) days after receipt by the Government of 
written notice thereof, provide that the insurer shall have no 
right of subrogation against the Government, and be reasonably 
satisfactory to the Government in all other respects. In no 
circumstances will the Lessee be entitled to assign to any third 
party rights of action which the Lessee may have against the 
Government. 

(4) Delivery of Policies ; The Lessee shall 
deliver or cause to be delivered promptly to the Government a 
certificate of insurance evidencing the insurance required by this 
Lease and shall also deliver no later than thirty (30) days prior 
to the expiration of any such policy, a certificate of insurance 
evidencing each renewal policy covering the same risks. 

c. Loss or Damage £ In the event that any item or 
part of the leased premises, together with the improvements 
thereon, shall require repair, rebuilding, or replacement 
resulting from loss or damage, the risk of which is assumed by the 
Lessee under Condition 13a, the Lessee shall promptly give notice 
thereof to the Government. The Lessee will as soon as practicable 
after the casualty restore such item or part of the leased 
premises and improvements thereon as nearly as possible to the 
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condition which existed immediately prior to such loss or damage, 
subject to Condition 18 of the Lease. 

14. Compliance with Applicable Laws 

a. The Lessee will at all times during the existence 
of this Lease promptly observe and comply, at its sole cost and 
expense, with the provisions of all applicable Federal, state, and 
local laws, regulations, and standards, and in particular those 
provisions concerning the protection of the environment and 
pollution control and abatement. 

b. The Lessee shall comply with all applicable laws, 
ordinances, and regulations of the State of New Hampshire, the 
County of Rockingham, and the City of Portsmouth with regard to 
construction, sanitation, licenses or permits to do business, and 
all other matters. 

c. This condition does not constitute a waiver of 
Federal Supremacy or Federal or State of New Hampshire sovereign 
immunity. Only laws and regulations applicable to the leased 
premises under the Constitution and statutes of the United States 
are covered by this condition. 

d. Responsibility for compliance as specified in this 
Condition 14 rests exclusively with the Lessee. The Department of 
the Air Force assumes no enforcement or supervisory responsiblity 
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except with respect to matters committed to its jurisdiction and 
authority. The Lessee shall be liable for all costs associated 
with compliance, defense of enforcement actions or suits, payment 
of fines, penalties, or other sanctions and remedial costs related 
to Lessee's or any sublessee's use of the leased premises. 

gonstruction and Modification of Leaspri Pr^ n^js^c^ 

a. The Lessee shall not construct or make or permit 
its sublessees or assigns to construct or make any substantial 
alterations, additions, or improvements ^o or installations upon 
or otherwise modify or alter the leased premises in any 
substantial way without the prior written consent of the 
Government. Such consent may include a requirement to provide the 
Government with a performance and payment bond satisfactory to it 
in all respects and other requirements deemed necessary to protect 
the interests of the Government. For construction or alterations, 
additions, modifications, improvements or installations 
(collectively "work") in the proximity of operable units that are 
part of a National Priorities Listed (NPL) Site, such consentmay 
include a requirement for written approval by the Remedial Project 
Managers appointed under the Pease Air Force Base Federal Facility 
Agreement. Except as such written approval shall expressly 
provide otherwise, all such approved alterations, additions, 
modifications, improvements and installations shall become 
Government property when annexed to the leased premises. 



18 



b. All plans for construction or alterations, 
additions, modifications, improvements, or installations 
(-construction plans" or "remodeling plans") pursuant to Condition 
15a above by the Lessee must comply ; with the provisions of 
Conditions 22 and 23 and be approved in. writing by the Government 
before the commencement of any construction project. in 
addition, the designs for all Lessee connections to Pease Air 
Force Base utilities will comply with DOD/USAP construction 
standards and be subject to Pease Air Force Base review and 
approval. DOD/USAF construction standards are available through 
the office of the Commander. The "-Lessee will submit any 
remodeling plans to the Commander for ap^>roval. 

I 

c. The Air Force reviewf process for either a 
construction project or a utility connection will be completed 
within thirty (30) days of receipt of pUns and specifications, in 
the event problems are detected during review, immediate notice 
will be provided by telephone to the Lessee or its representative 
designated for the purpose. Approval will not be unreasonably 
withheld. 

d. All construction shall be in accordance with the 
approved designs and plans and without cost to the Government. 
The Lessee shall not proceed with excavation, demolition, or 
construction until it receives written notice from the Government 
that such designs and plans are acceptable to the Government. 
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e. All matters of ingress, egress, contractor haul 
routes, construction activity and disposition of excavated 
material, in connection with the lease herein granted, shall be 
coordinated with the Government. All excavation and construction 
activity shall be accomplished during periods (including hours of 
the day) acceptable to the said officer. 

f. The Commander is authorized to grant approvals 
and consents under this Condition 15. Approvals and consents for 
work in the proximity of operable units that are part of an NPL 
Site require review by the Office "of the Deputy Assistant 
Secretary of the Air Force (Environment, Safety and Occupational 
Health). Disapprovals may be reviewed by the Office of the Deputy 
Assistant Secretary of the Air Force (Installations). Such review 
is discretionary. A request for review will be submitted to the 
Commander, who will forward it through channels with his comments 
within ten (10) business days after he receives the request. 

16- Utilities and Services 

The Lessee will be responsible at its sole expense for 
all utilities, janitorial services, building maintenance and 
grounds maintenance for the leased premises. Utilities services 
will be provided through meters, if possible. The Lessee will 
purchase, install, and maintain all such meters at its own cost 
and without cost and expense to the Government. The Lessee will 
pay, in addition to the cash rent which is required under this 
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Leaser the charges for any utilities and services furnished by the 
Government which the Lessee may require in connection with its use 
of the leased premises. The charges and the method of payment for 
each utility or service will be determined by the appropriate 
supplier of the utility or service in accordance with applicable 
laws and regulations, on such basis as the appropriate supplier of 
the utility or service may establish. It is expressly understood 
and agreed that the Government in no way warrants the continued 
maintenance or adequacy of any utilities or services furnished by 
it to the Lessee* 

a. Subject to Conditions 16b and 16c below, the Lessee 
may purchase from the Government the following utility services: 
electricity, water, high pressure water heatr and sewage. 

b. Any sale of a utility service will be in accordance 
with 10 O.S.C. S 2481 and Air Force Regulation (APR) 91-5. 

c. The Lessee agrees to enter into a separate contract 
for each utility service procured under Condition 16a above at 
rates to be specified in each contract. 

17. S^j^ 

The Lessee shall pay to the proper authority, when and 
as the same become due and payable, all taxes, assessments, and 
similar charges which, at any time during the term of this Lease 
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may be imposed upon the Lessee with respect to the leased 
premises. Title 10, United States Code, S 2667(e) contains the 
consent of Congress to the taxation of the lessee's interest in 
the leased premises, whether or not the premises are in an area of 
exclusive Federal jurisdiction. Should Congress consent to 
taxation of the Government's interest in the property, this Lease 
will be renegotiated. 

18. Surrender of Leased Premises 

On or before the date of expiration of this Lease, or 
its earlier termination hereunder, the Lessee shall vacate and 
surrender the leased premises to the Government. Subject to 
Condition 15a, the Lessee shall remove its property from the 
leased premises and restore them to as good order and condition as 
that existing on the beginning date of this Lease, damages beyond 
the control of the Lessee due to fair wear and tear, excepted. If 
the Lessee shall fail or neglect to remove its property, then, at 
the option of the Air Force, the property shall either become the 
property of the United States without compensation therefor, or 
the Air Force may cause it to be removed and the premises to be 
restored at the expense of the Lessee, and no claim for damages 
against the United States or its officers or agents shall be 
created by or made on account of such removal and restoration 
work. 
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19 . Disputes 

a. Except as otherwise provided in this Lease, any 
dispute concerning a question of fact arising under this Lease 
which is not disposed of by agreement shall be decided by the 
authorized officer of the Government. He or she shall reduce the 
decision to writing and mail or otherwise furnish a copy to the 
Lessee* The decision of the authorized officer shall be final and 
conclusive unless, within thirty (30) days from the date of 
receipt of such copy, the Lessee mails or otherwise furnishes to 
the authorized officer a written appeal "Addressed to the Secretary 
of the Air Force. The decision of the Secretary or his or her 
duly authorized representative for the determination of such 
appeals shall be final and conclusive. This provision shall not 
be pleaded in any suit involving a question of fact arising under 
this Lease as limiting judicial review of any such decision to 
cases where fraud by such official or his or her representative or 
board is alleged: provided, however, that any such decision shall 
be final and conclusive unless the same is fraudulent or 
capricious, or arbitrary, or so grossly erroneous as necessarily 
to imply bad faith, or is not supported by substantial evidence. 
In connection with any appeal proceeding under this condition, the 
Lessee shall be afforded an opportunity to be heard and to offer 
evidence in support of its appeal. Pending final decision of a 
dispute hereunder, the Lessee shall proceed diligently with the 
performance of the Lease in accordance with the decision of the 
authorized officer. 
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b. This provision does not preclude consideration of 
questions of law in connection with decisions provided for in 
Condition 19a above. Nothing in this provision, however, shall be 
construed as making final the decision of any administrative 
official, representative, or board on a question of law, 

20. Rules and Regulations 

The use and occupation of the leased premises shall be 
subject to the general supervision and approval of the said 
officer and to such reasonable rules and regulations as may be 
prescribed by him or her from time to time. 

21. Notices 

a. No notice, order, direction, determination, 
requirement, consent or approval under this Lease shall be of any 
effect unless it is in writing. 

b. All notices to be given pursuant to this Lease 
shall be addressed, if to the Lessee, to: 

Executive Director 

Pease Development Authority 

Building 90 

Pease Air Force Base, NH 03803 
if to the Government, to: 

509 Combat Support Group Commander 
Pease Air Force Base 
New Hampshire 03803 
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or as may from time to time be directed by the parties. Notice 
shall be deemed to have been duly given if and when enclosed in a 
properly sealed envelope or wrapper, addressed as aforesaid and 
sent certified mail, return receipt requested. 

22. Environmental Prnh*>rih i 

a. The Lessee will comply with the environmental laws 
and regulations set out in Exhibit "F," and all other Federal, 
state, and local laws, regulations, and standards that are 
applicable to Lessee's activities on the leased premises. See 
also Condition 14. 

b. The Lessee shall be solely responsible for obtaining 
at its cost and expense any environmental permits required for its 
operations under the Lease, independent of any existing Pease Air 
Force Base permits. 

c. The Lessee shall indemnify and -hold harmless the 
Government from any costs, expenses, liabilities, fines, or 
penalties resulting from discharges, emissions, spills or other 
releases, storage, disposal, or any other action by the Lessee 
giving rise to Government liability, civil or criminal, or 
responsibility under Federal, State or local environmental laws. 
This provision shall survive the expiration or termination of the 
Lease, and the Lessee's obligations hereunder shall apply whenever 
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the Government incurs costs or liabilities for the Lessee's 
actions of the types described in this Condition 22. 

d. The Government's rights under this Lease 
specifically include the right for Air Force officials to inspect 
the Lessee's premises for compliance with environmental r safety, 
and occupational health laws and regulations, whether or not the 
Government is responsible for enforcing them. Such inspections 
are without prejudice to the right of duly constituted enforcement 
officials to make such inspections.. 

e. Except as provided in Condition 22f below, the 
Government is not responsible for any removal or containment of 
asbestos. The Lessee and any sublessee will submit any remodeling 
plans to the Commander for approval as required under Condition 
15b of the Lease. If the plans require^ the removal of asbestos, 
an asbestos disposal plan must be submitted concurrently with the 
remodeling plans. The asbestos disposal plan will identify the 
proposed disposal site for the asbestos. 

f. The Government shall be responsible for the removal 
or containment of friable asbestos existing in the leased premises 
on the beginning date of the Lease as identified in the 
environmental condition report hereto (Exhibit E) . The Government 
agrees to abate all such existing friable asbestos as provided in 
this Condition 22f and Condition 22g below. The Government may 
choose the most economical means of remediating any friable 
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asbestos, which may include removal or containment, or a 
combination of removal and containment. The foregoing agreement 
does not apply to non-friable asbestos which may be disturbed by 
the Lessee's or sublessee's activities and thereby become 
friable. Non-friable asbestos which becomes friable through or as 
a consequence of the Lessee's or sublessee's activities under this 
Lease will be abated by the Lessee at its sole cost and expense. 

g. Notwithstanding any other provision of the Lease, 
the Lessee and its sublessee do not assume any liability or 
responsiblity for environmental impacts 'and damage caused by the 
Government's use of toxic or hazardous wastes, substances or 
materials on any portion of Pease Air Force Base, including the 
leased premises, prior to the beginning date of this Lease. The 
Lessee and its sublessee have no obligation to undertake the 
defense, remediation and cleanup, to include the liability and 
responsiblity for the costs of damage, penalties, legal and 
investigative services solely arising out of any claim or action 
in existence now, or which may be brought in the future by third 
parties or any governmental body against the Government, because 
of any use of, or release from, any portion of Pease Air Force 
Base (including the leased premises) of any toxic or hazardous 
wastes, substances or materials prior to the beginning date of 
this Lease- Furthermore, the Government recognizes and 
acknowledges its obligation to indemnify the Lessee and any 
sublessee to the extent required by the provisions of Public Law 
No. 101-519, Section 8056. 
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h- The Government acknowledges that Pease Air Force 
Base has been identified as a National Priority List (NPL) Site 
under the Comprehensive Environmental Response Compensation and 
Liability Act (CERCLA) of 1980, as amended. The Lessee 
understands that the Government will provide it with a copy of the 
Pease Air Force Base Federal Facility Agreement ("Interagency 
Agreement" or "lAG") once it has been executed, and agrees that 
should any conflict arise between the terms of the lAG and the 
provisions of this Lease, the terms of the lAG will take 
precedence. The Lessee further agrees that notwithstanding any 
other provision of the Lease, the Government assumes no liability 
to the Lessee or its sublessees should implementation of the lAG 
interfere with the Lessee's use of the leased premises. The 
Lessee shall have no claim on account of any such interference 
against the United States or any officer, agent, employee or 
contractor thereof, other than for abatement of rent. 

(1) The Air Force, the United States 
Environmental Protection Agency (EPA) , and the New Hampshire 
Department of Environmental Services (NHDES) and their officers, 
agents, employees, contractors, and subcontractors have the right, 
upon reasonable notice to the Lessee and any sublessee, to enter 
upon the leased premises for the purposes enumerated in this 
subparagraph and for such other purposes consistent with any TAG 
provided pursuant to this Condition 22h: 
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(a) to conduct investigations and surveys, 
including, where necessary, drilling, testpitting, borings and 
other activities related to the Pease Air Force Base Installation 
Restoration Program ("Pease AFB IRP") or the lAG; 

(b) to inspect field activities of the Air 
Force and its contractors and subcontractors in implementing the 
Pease AFB IRP or the lAG; 



(c) to conduct any test or survey required 
by the EPA or NHDES relating to the implementation of the lAG or 
environmental conditions at the leased premises or to verify any 
data submitted to the EPA or NHDES by the Air Force relating to 
the lAG or such conditions; 

(d) to construct, operate, maintain or 
undertake any other response or remedial action as required or 
necessary under the Pease AFB IRP or the lAG, including, but not 
limited to monitoring wells, pumping wells and treatment 
facilities,' 



(2) The Lessee agrees to comply with the 
provisions of any health or safety plan in effect under the Pease 
AFB IRP or the lAG or during the course of any of the above 
described response or remedial actions. Any inspection, survey, 
investigation, or other response or remedial action will, to the 
extent practicable, be coordinated with representatives 
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designated by the Lessee and any sublessee. The Lessee and any 
sublessee shall have no claim on account of such entries against 
the Unites States or any officer, agent, employee, contractor, or 
subcontractor thereof. 



(3) The Lessee further agrees that in the event 
of any sublease or assignment of the leased premises pursuant to 
Condition 7 of the Lease, it shall provide to the EPA and NHDES by 
certified mail a copy of the agreement of sublease or assignment 
of the leased premises within fourteen (14) days after the 
effective date of such transaction. 



i. Pease Air Force Base air emissions offsets will not 
be made available to the Lessee. The Lessee shall be responsible 
for obtaining from some other source Cs) any air pollution credits 
that may be required to offset emissions resulting from its 
activities under the Lease. 



j. Any hazardous waste permit under Resource 
Conservation and Recovery Act, or its New Hampshire equivalent, 
shall be limited to generation and transportation. The Lessee 
shall not, under any circumstances, allow any hazardous waste to 
remain on or about the leased premises for any period in excess of 
ninety (90) days. Any violation of this requirement shall be 
deemed a material breach of this Lease. Government hazardous 
waste storage facilities will not be available to the Lessee. The 
Lessee must provide at its own expense such hazardous waste 
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storage facilities, complying with all laws and regulations, as it 
needs for temporary (less than ninety (90) days) storage. 

k. Air Force accumulation points for hazardous and 
other wastes will not be used by the Lessee or any sublessee. 
Neither will the Lessee or sublessee permit its hazardous wastes 
to be co-mingled with hazardous waste of the Air Force. 

1. The Lessee shall have a completed and approved plan 
for responding to hazardous waste, fuel, and other chemical spills 
prior to commencement of operations on tlie leased premises. Such 
plan shall be independent of Pease Air Force Base and except for 
initial fire response and/or spill containment, shall not rely on 
use of Pease Air Force Base personnel or equipment. Should the 
Government provide any personnel or equipment, whether for initial 
fire response and/or spill containment, otherwise on request of 
the Lessee, or because the Lessee was not, in the opinion of the 
said officer, conducting timely cleanup actions, the Lessee 
agrees to reimburse the Government for its costs. 

23. Special Provisipn*^ 



a. The Lessee acknowledges that it has read the 
Environmental Assessment (EA) and Finding of No Significant Impact 
(FONSIJ prepared by the Government in connection with this Lease 
and understands that the operations described in the EA/FONSI are 
the only ones that have been assessed in compliance with the 
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National Environmental Policy Act of 1969 <NEPA) . The Lessee 
agrees that any operation, type and quantity of chemicals used or 
emissions caused, employees, vehicle trips, flights of aircraft, 
or any other parameter contained in the EA/FONSI- (collectively, 
"EA/FONSI parameters") which might have environmental impact or is 
regulated by Federal or State environmental laws may not be 
changed or modified without the prior written consent of the said 
officer. The EA/FONSI parameters are hereby incorporated by 
reference and made an integral part of this Lease as though fully 
set forth in this Condition 23a. A decision on a proposal by the 
Lessee for any change in the EA/FONSI parameters may require 
further environmental studies or assessments, the cost of which 
will be borne by the Lessee. The EA and FONSI are on file at 
Pease Air Force Base. Copies will be made available, on request, 
by the Commander. 

b. The Lessee shall comply with all applicable 
Federal, state, and local occupational safety and health 
regulations, and with all Air Force safety, health and fire 
regulations, standards, tech orders, and procedures in common use 
work and operating areas, including ramps and taxiways. 

c. The Lessee shall be responsible for determining 
whether it is subject to local building codes or building permit 
requirements, and for compliance with them to the extent they are 
applicable. 
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d. The Lessee acknowledges that it understands that 
Pease Air Force Base is an operating military installation which 
could remain closed to the public prior to its complete disposal 
and accepts that Lessee's operations may from time to time be 
hampered by temporary restrictions on access, such as identity 
checks and auto searches. The Lessee further acknowledges that it 
understands that the Air Force strictly enforces Federal laws and 
Air Force regulations concerning controlled substances (drugs) and 
agrees that the Government will not be responsible for lost time 
or costs incurred due to delays in entry, temporary loss of 
access, barring of individual employees from the base under 
Federal laws authorizing such actions, limitation or withdrawal of 
an employee's on-base driving privileges, or any other security 
action that may cause employees to be late to or unavailable at 
their work stations, or delay arrival of parts and supplies- 

e. The Lessee shall be responsible for control of its 
employees in restricted and controlled areas, including obtaining 
and controlling restricted area badges. The Lessee and its 
employees shall strictly comply with restricted and controlled 
area entry procedures. 

f. The Lessee will be responsible at its cost and 
expense for any improvements, renovations and repair of any 
parking area included in the leased premises. The Lessee also 
will provide at its expense any physical security it deems 
necessary for the privately-owned vehicles of its employees. 
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contractors and subcontractors. The Lessee agrees that the 
Government will not be responsible for loss or damage to the 
parked vehicles of its employees, contractors and subcontractors 
and it will indemnify and hold the Government harmless from any 
claims for such loss or damage. 

g- The Lessee acknowledges that it understands that 
the Government is not responsible for and will not provide any 
structural fire protection, police or ambulance services for the 
Lessee or any sublessee. 

24. Pse of Other Pease Air Porcp Base Pag^n ^' 

a. Flying Facilities 

(1) Subject to the provisions of subparagraphs 
(a), (b), (c), and (d) of this Condition 24a (1) and the Operating 
Agreement, the Lessee shall have the right to use the runways, 
taxiways, parking aprons and ramps ("flying facilities") of Pease 
AFB on a noninterference basis with Government operations. 

(a) Aircraft operations will be limited to 
those directly related to the corporate aircraft operations the 
Lessee is authorized to conduct under this Lease. The number of 
aircraft operations (defined as one takeoff and one landing) in 
any calendar month will not exceed seventy-five (75). 
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(b) The Lessee will pay landing fees for 
all aircraft using the flying facilities in support of its 
operations. Landing fees will be determined and paid in 
accordance with APR 55-20. The Lessee also agrees to execute any 
releases or documents that may be required as a condition for use 
of the flying facilities by nongovernment aircraft pursuant to 
APR 55-20. 



(c) The Government will respond to fire 
and crash rescue emergencies involving civil aircraft in support 
of the Lessee's operations under this Lease within the limits of 
the capabilities of the fire fighting and crash rescue ("CFR") 
organization the Government maintains in support of its military 
operations at Pease AFB. The Lessee acknowledges that it 
understands that the Government will provide emergency fire 
fighting and crash rescue service only so long as a CFR 
organization is required for military operations at Pease Air 
Force Base. The Lessee agrees that after the Government 
determines that a CFR organization is no longer required for such 
military operations, the Lessee (or its sublessee) will assume the 
responsibility for and provide, at its sole cost and expense, all 
CFR services required to support the Lessee's (or its sublessee's) 
operations under this Lease. The Lessee agrees to release the 
Government, its officers, agents and employees from all liability 
arising out of or connected with the use of or the failure to use 
government CFR equipment or personnel for fire control and crash 
rescue activities and to indemnify the Government, its officers. 
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agents, and employees, against all claims arising out of the use 
of or failure to use government CFR equipment or personnel. The 
Lessee further agrees to execute and maintain in effect a hold 
harmless agreement as required by applicable Air Force regulations 
for all periods during which emergency fire fighting and crash 
rescue service is provided by the Government in support of the 
civil aircraft. 



(d) The Lessee agrees that all aircraft in 
support of its operations which may have to taxi, park, run 
engines or be towed on the runway, flight line, ramp, restricted 
areas or environs in arriving, operating on, and departing Pease 
Air Force Base will strictly comply with all procedures required 
under or pursuant to the Operating Agreement. 

(e) Procedures governing use of the flying 
facilities by aircraft in support of the Lessee's operations are 
contained in the Operating Agreement. 

(2) The Lessee acknowledges that it understands 
that maintenance of the flying facilities is solely for Government 
purposes. The Government will provide information on any areas it 
deems unsafe to taxi any civil aircraft. The Government shall not 
be liable for damage to aircraft in support of the Lessee's 
operation while taxiing, to include Foreign Object Damage (FOD) . 
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b. Wash Rack 



(1) The Lessee shall have the right to use the 
Government wash rack located on the portion of Pease Air Force 
Base outside the cantonment area of the New Hampshire Air National 
Guard. Such use shall be on a noninterference basis with 
Government operations under written procedures to be established 
by the Government in its sole discretion. Such procedures will be 
attached to the Operating Agreement as "Attachment A" within 
thirty (30) days after execution of the Lease by all parties. 

(2) If pretreatment is required for any 
industrial wastes placed in the Pease Air Force Base sewage 
treatment system by the Lessee by applicable National Pollutant 
Discharge Elimination System (NPDES) permits. Environmental 
Protection Agency (EPA) regulations, or Pease Air Force Base's 
contracts for wastewater treatment, the Lessee shall pretreat such 
wastes as required. The Government will give sympathetic 
consideration to pretreatment in Pease Air Force Base facilities, 
provided they are suitable for the purpose, have" capacity 
available, and arrangements for reimbursement satisfactory to the 
Commander are agreed upon. 

25. General Provisions 

a. Convenant against Contingent Fees. The Lessee 
warrants that no person or agency has been employed or retained to 
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solicit or secure this Lease upon an agreement or understanding 
for a commission, percentage, brokerage, or contingent fee, ex- 
cepting bona fide employees or bona fide established commercial 
agencies maintained by the Lessee for the purpose of securing 
business. For breach or violation of this warranty, the 
Government shall have the right to annul this Lease without 
liability or in its discretion to require the Lessee to pay, in 
addition to the lease rental or consideration, the full amount of 
such commission, percentage, brokerage, or contingent fee. 

b. Officials not to Benefit. No Member of or 
Delegate to Congress or Resident Commissioner shall be admitted to 
any share or part of this Lease or to any benefit to arise 
therefrom, but this provision shall not be construed to extend to 
this Lease if made with a corporation for its general benefit. 

c. Nondiscrimination. The Lessee shall use the 
leased premises in a nondiscriminatory manner to the end that no 
person shall, on the ground of race, color, religion, sex, age, 
handicap or national origin, be excluded from using the facilities 
or obtaining the services provided thereon, or otherwise be 
subjected to discrimination under any program or activities 
provided thereon. 

(1) As used in this condition, the term 
"facility" means lodgings, stores, shops, restaurants, cafeterias. 
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restrooms, and any other facility of a public nature in any 
building covered by, or built on land covered by, this Lease. 

(2) The Lessee agrees not to discriminate 
against any person because of race, color, religion, sex, or 
national origin in furnishing, or refusing to furnish, to such 
person the use of any facility, including all services, 
privileges, accommodations, and activities provided on the leased 
premises. This does not require the furnishing to the general 
public the use of any facility customarily furnished by the Lessee 
solely to tenants or to Air Force milita-ry and civilian personnel, 
and the guests and invitees of any of them. 

d. Gratuities. The Government may, by written 
notice to the Lessee, terminate this Lease if it is found after 
notice and hearing, by the Secretary of the Air Force, or his/her 
duly authorized representative, that gratuities in the form of 
entertainment, gifts, or otherwise, were offered or given by the 
Lessee, or any agent or representative of the Lessee, to any 
officer or employee of the Government with a view toward securing 
an agreement or securing favorable treatment with respect to the 
awarding or amending, or the making of any determinations with 
respect to the performing of such agreement; provided that the 
existence of the facts upon which the Secretary of the Air Force 
or his/her duly authorized representative makes such finding, 
shall be an issue and may be reviewed in any competent court. In 
the event this Lease is so terminated, the Government shall be 
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entitled (a) to pursue the same remedies against the Lessee as it 
could pursue in the event of a breach of the Lease by the Lessee, 
and (b) as a penalty in addition to any other damages to which it 
may be entitled by law, to exemplary damages in an amount (as 
determined by the Secretary of the Air Force or his/her duly 
authorized representative) which shall be not less than three nor 
more than ten times the costs incurred by the Lessee in providing 
any such gratuities to any such officer to employee. The rights 
and remedies of the Government provided in this article shall not 
be exclusive and are in addition to any other rights and remedies 
provided by law or under this Lease. 

e. No Joint Venture. Nothing contained in this Lease 
will make, or will be construed to make, the parties hereto 
partners or joint venturers with each other, it being understood 
and agreed that the only relationship between the Government and 
the Lessee is that of landlord and tenant. Neither will anything 
in this Lease render, or be construed to render, either of the 
parties hereto liable to any third party for the debts ;or 
obligations of the other party hereto. 

f. Records and Books of Account. The Lessee agrees 
that the Comptroller General of the United States or the Auditor 
General of the United States Air Force or any of their duly 
authorized representatives shall, until the expiration of three 
(3) years after the expiration or earlier termination of this 
Lease, have access to and the right to examine any directly 
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pertinent books, documents, papers, and records of the Lessee 
involving transactions related to this Lease. The Lessee further 
agrees that any sublease of the leased premises (or any part 
thereof) will contain a provision to the effect that the 
Comptroller General of the United States or the Auditor General of 
the United States Air Force of any of their duly authorized 
representatives shall, until three (3) years after the expiration 
or earlier termination of this Lease, have access to and the right 
to examine any directly pertinent books, documents, papers, and 
records of the sublessee involving transactions related to the 
sublease. 

g. Failure of Government to Insist on Compliance. 
The failure of the United States to insist in any one or more 
instances, upon strict performance of any of the terms, covenants 
or conditions of this Lease shall not be construed as a waiver or 
a relinquishment of the Government's rights to the future 
performance of any such terms, covenants or conditions, but the 
obligations of the Lessee with respect to such future performance 
shall continue in full force' and'ef feet . 

h. Entire Agreement. It is expressly agreed that 
this written instrument embodies the entire agreement between the 
parties regarding the use of the leased premises by the Lessee, 
and there are no understandings or agreements, verbal or 
otherwise, between the parties except as expressly set forth 
herein. This instrument may only be modified or amended by mutual 
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r agreement of the parties in writing and signed each of the parties 

hereto. 

26* Government Repr esentatives and Their Successors 

a. The Commander f 509th Combat Support Group 
(509 CSG), Pease Air Force Base, has been duly authorized to 
administer this Lease and execute and administer the Operating 
Agreement (Exhibit C) until closure of Pease Air Force Base. 
After closure of the base, the Pease Disposal Management Team 
(DMT) Site Manager ("Site Manager") will'assume responsibility for 
general management functions for the base. 

b. Except as otherwise specifically provided, any 
reference in the Lease to "Commander" or "said officer" shall mean 
the Commander of the 509 CSG or the DMT Site Manager, as the case 
may be, and shall include his or her authorized representatives 
and the DMT Site Manager's duly appointed successors. 

27. Amendments 

a. This Lease may be amended at any time by mutual 
agreement of the parties. Amendments to the Lease must be 
approved by the Deputy Assistant Secretary of the Air Force 
(Installations) to become effective. 
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b. The Operating Agreement may be amended by mutual 
agreement of the parties to it. The approval of the Deputy 
Assistant Secretary is not required for any amendment to the 
Operating Agreement so long as the amendment is consistent with 
the Lease. 

28. Extensio n of LeagP 

This Lease may be extended for additional terms of one 
yearr subject to the provisions of Condition 6, by mutual 
agreement of the parties. 

29. Exhibits 

Seven (7) exhibits are attached to and made a part of 
this Lease, as follows: 

a. Exhibit A - Description of Leased Premises 

b. Exhibit B - Map of Pease Air Force Base 

c. Exhibit C - Operating Agreement 

d. Exhibit D - Condition Report 

e. Exhibit E - Environmental Condition Report 

f . Exhibit F - List of Environmental Laws and 

Regulations 

g. Exhibit G - Snow and Ice Removal Areas and 

Procedures 
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Pursuant to the Base Closure and Realignment Act 
(BCRA)r P. L. 100-526, this Lease is not subject to Title 10/ 
United States Code, Section 2662. 

IN WITNESS WHEREOF I have hereunto set my hand by authority 
of the Secretary of the Air Force this day of , 

By: 

Title : 

THIS LEASE is also executed by the Lessee this day of 

, 19_, 

By: [SEAL] 

Title: 



Reviewed and approved as to form, substance and execution. 



Date 



Assistant Attorney General 



COMMONWEALTH OF VIRGINIA ) 

) SS» : 

COUNTY OF ARLINGTON ) 



On the day of , 19 , before me, Kathleen L. 

PeytOHr the undersigned Notary Public, personally appeared 
James P. Boatright, personally known to me to be the person whose 
names is subscribed to the foregoing Lease, and personally known 
to me to be the Deputy Assistant Secretary of the Air Force for 
Installations, and acknowledged that the same was the act and deed 
of the Secretary of the Air Force and that he executed the same as 
the act of the Secretary of the Air Force. 



Notary Public, Commonwealth of Virginia 
My commission expires: 



[ATTACH OR INSERT ACKNOWLEDGMENT FOR LESSEE] 
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EXHIBIT A 



DESCRIPTION OF LEASED PREMISES 



For purposes of the foregoing lease agreement between the Department 
of the Air Force and the State of New Hampshire Pease Development Authority, 
the "leased premises" shall include the following: 

1. The nosedock hangar known as "Building No. 215" located at the eastern 
edge of the runway and parking apron at Pease Air Force Base, consisting of 
approximately 28,400 square feet. 

2. All reasonable and necessary rights of ingress and egress to Building 
No. 215 by way of walkways, driveways and roadways connected to it. 

3. Parking space for twenty (20) vehicles in the parking area on the 
southeast side of Building No. 215. The parking spaces will be located in 
close proximity to the building and designated for the exclusive use of the 
Lessee. 
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SITE PLAN BLDG # 215 



SCALE: 1" = 50'-0" 




INSTALLATION MAP and PROPOSAL LOCATION 



t 



EXHIBIT C 
OPERATING AGREEHEWr 



BE ATTACHED TOEN DEVELOPED 1 



EXHIBIT D 
, CONDITION REPORT 



I TO BE ATTACHED WHEN COMPLETED) 



EXHIBIT E 
ENVIRONMEWrAI. C019DITION REPORT 



ITO BE ATTACHED WHEH COMPLETEDl 



Exhibit F 

LIST OF ENVIROWfENTAL LAWS AND REGULATIONS 



Air Quality: 



Hazardous Waste 



Water Quality; 



(a) 
(b) 

(c) 



(d) 



Hazardous Materials: (a) 



(b) 

(c) 
(d) 
(e) 



(a) 
(b) 



(c) 
(d) 



(a) 
(b) 
(c) 
(d) 



(e) 



(f) 



Clean Air Act & Amendments 

40 CFR Parts 50-52, 61, 62, 65-67 

and 81 , , ^ . 

RSA ch. 125-C, Air pollution 

Control, and rules adopted 

thereunder , 

RSA ch. 125-H, Air Toxic Control 

Act, and rules adopted thereunder 

Hazardous Materials Transportation 
Act and Department of Transportation 
Regulations thereunder 
Emergency Planning and Community 
Right-To-Know Act 
49 CFR Parts 100-179 
40 CFR Part 302 

RSA ch. 277-A, Toxic Substances in 
the Workplace, and rules adopted 
thereunder 

Resource Conservation and Recovery 
Act (RCRA) of 1976 and RCRA Amend- 
ments of 1984 

Comprehensive Environmental 
Response, Compensation, and 
Liability Act (CERCLA) of 1980, as 

amended 

40 CFR Parts 260-271, 300, 302 
RSA ch. 147-A, Hazardous Waste 
Management and rules adopted 
thereunder 

Clean Water Act and Amendments 

Safe Drinking Water Act 

40 CFR Title 100-143, 401 and 403 

RSA ch. 146-A, Oil Spillage in 

Public Waters, and rules adopted 

thereunder 

RSA Ch. 485, New Hampshire Sate 

Drinking Water Act, and rules 

adopted thereunder 

RSA Ch. 485-A, pollution and Waste 

Disposal, and rules adopted 

thereunder 



EXHIBIT G 

SNOW AND ICE REMOVAL AREAS AND PROCEDURES 

I, Description of the Snow and Ice Removal Areas that will be 
accomplished by the Government 

A. Road, streets, parking lots, and other areas (except 
airfield) • 

(1) Newington Street - Main Gate to Flightline Road. 

(2) Portsmouth Avenue - Bulk Storage to Grafton Drive. 

(3) Rockingham Drive and Hospital entry drive. 

(4) Concord Avenue. 

(5) Dover Avenue and Durham Street. 

(6) Franklin Avenue via Bldgs 239 and 234 driveways and 
Exeter Street including Bldg 130, Motor Pool, and driveway to Bldg 
136. 

(7) Fire Lanes and Hospital parking lots. 

(8) Rye Street and Sewage Plant. 

C9) Parking lots and streets for Buildings #2, 11, 23, 
32, 68, 69, 89, 124, 161, 203, 226, 232, 238, 239, 339, 354, 355, 
359, 360, 361, 395, 398, 406, 408, 419, 420, 10010, 10400, 10405, 
10804, 10806, 10880, 10803, 10808, 10830, 10825, 10875, 10860, 
80901. 

B. Airfield areas. 

(1) Runway/Overruns. 

(2) Taxiways parallel. A, B, C, and D. 

(3) NAVAXDS Bldg 10804, 10806, 418 and Lowry Lane 
(access road) . 

(4) Jet engine trim pad north side "D" taxiway 
(entrance only) . 

II. Snow and Ice Removal Procedures. 

A. Roads, street, parking lots, and other area (except 
airfield) . 

(1) Ice or compacted snow can be removed with a grader 
or underbody scraper. The grader will start in the center of the 



street and progress to the curb line. A street plow following the 
grader will aid in disposing of the windrow created by the grader. 

(2) Ice on base streets west of the railroad track will 
be treated with dry sand to prevent vehicles from carrying 
chlorides onto the airfield. 

(3) Salt and Sand. Salt and/or sand should be used to 
control icing on selected areas of base streets. Salt shall not 
be applied to streets west of Portsmouth Avenue to avoid tracing 
salt onto the ramp. Salt use will be kept to absolute minimum and 
will be applied at selected intersections and steep areas of base 
streets. Salt use shall be coordinated and controlled by the 
Commander. 

B. Airfield areas. 

(1) Snow Removal. (To Be Developed). 

(2) Ice Removal and Control. 

(a) Ice on airfield pavements should be reduced to 
1/4 inch thickness prior to the application of urea. Excess water 
and loose snow should be removed by snow sweepers. Urea is 
applied at the rate of 1 pound per 100 Sq Ft. The brine resulting 
from the urea application should be swept to the edges of the 
runway to aid in removing any ice thereon. 

(b) Serrated cutting edges on alternate scrapers 
will aid in removing hard ice on the taxiways and also reduce the 
probability of the urea blowing off the pavement if a cross wind 
is blowing. 

(c) Only two chemicals are approved by the Air 
Force for use on airfield pavements; urea, shotted or drilled, 
meeting MIL Spec MIL-U-10866C, Class 2 and isopropyl alcohol, grad 
B, Fed. Spec TT-1-735A. 

(d) At Pease AFB, urea is spread using a GFE truck 
mounted spreader capable of being calibrated. Alcohol is not 
normally used. 
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Lease No. NO-90-0006 



DBPARTHBNT OF TBB AIR PORCB 
LBASE 

OP PROPERTY ON IKHtTOH AIR FORCE BASE, CALIFORNIA 

TBIS LEASE, made between the Secretary of the Air Force# of 
the first part, and Inland Valley Development Agency, a joint 
powers authority under California law, 385 North Arrowhead Avenue, 
San Bernardino, California 92415-0129, of the second part, 
WITNESSETH: 

The Secretary of the Air Force, under the authority contained 
in Title 10, United States Code, Section 2667, has determined that 
the property hereby leased is not excess property, as defined by 
40 U.S.C. 472; is not for the time needed £or public usei and 
leasing it will be advantageous to the United States and in the 
public interest. Therefore, for the consideration set out below, 
the Secretary of the Air Force ("Government" or "Air Force") 
hereby leases to the party of the second part ("Lessee") the 
premises or property described in Exhibit "A" and shown on Exhxbit 
"B" hereto ("leased premises" or "premises"), for use on an 
interim basis pending its final disposal pursuant to the Base 
Closure and Realignment Act, P. L« 100-526. 

THIS LEASL is granted subject to the following conditions: 



1* T qrm 



This Lease shall be for a term of three (3) yearSf 
beginning on July 10, 1990 and ending on July 9, 1993, unless 
sooner terminated in accordance with the provisions of this Lease. 

2 • Use of Le as ed Premises 

a. The sole purpose for which the leased premises and 
any improvements thereon may be used, in the absence ox prior 
written approval of the Government for any other use, is for the 
conduct of commercial aircraft maintenance and modification 
operations and directly related activities. 

b. This Lease authorizes interim use of land and 
facilities on Norton Air Force Base for purposes whicn will 
facilitate the local community's economic adjustment to the 
impacts resulting from the impending closure of the installation 
and not interfere with^ delay, or retard final disposal of the 
property by the Government. The Lessee understands and 
acknowledges that this Lease is not and does not constitute a 
commitment by the Government as to the ultimate disposal of the 
leased premises or of Norton Air Force Base, in whole or in part, 
to the Lessee or any agency or instrumentality thereof, or to any 
sublessee. 



c. The Lease may be terminated by the Government as 
provided in Condition 6. The Lessee understands and agrees that 
the Government need not state a reason for termination and waives 
any claims or suits against the Government arising out of any such 
termination* 

3. Subjection tn Exist ing and Ptit^ur^ Easements and — R i ghtg- 

og>Wav 

This Lease is subject to all outstanding easements and 
rights-of-way for any purpose with respect to the leased premises* 
The holders of such easements and rights-of-way ("outgrants") # 
present or future, shall have reasonable rights of ingress and 
egress over the leased premises in order to carry out the purpose 
of the outgrant. These rights may also be exercised by workers 
engaged in the constructionr installationt maintenance, operation, 
repair or replacement of facilities located on the outgrants and 
by any federal, state or local official engaged in the official 
inspection thereof. 

4. ftppratina Agreement 

The Operating Agreement attached hereto as Exhibit "C" 
is incorporated into this Lease by reference. In the event of any 
inconsistency between the provisions of the Operating Agreement, 
as it presently exists or may be amended, and the provisions of 
this Lease, the provisions of this Lease will control. 
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5. EfiUt 



a. The Lessee shall pay to the United States rent as 

follows s 

(1) for each year this Lease shall be in effect # 
facility /area rent in the amount of Seven Hundred Six Thousand 
Nine Hundred Twenty Dollars ($706,920). Pacility/area rent shall 
be payable in equal quarterly installments of One Hundred Seventy- 
Six Thousand Seven Hundred Thirty Dollars ($176,730) each in 
advance on or before the first day of the beginning month of each 
such quarter-year period. 

(a) Facility/area rent in the amount of 
Five Hundred Eighty-Three Thousand Nine Hundred Twenty Dollars 
($583,920) for the hangar facility, identified as Building 763 on 
Exhibits "A" and "B" ("Hangar 763") (Exhibit A, Items 1, 2, 3, 4, 
5, 6, and 7) and the parking area (Exhibit A, Item 9) shall begin 
on the first day of occupancy or use of Hangar 763 by the Lessee. 
•Occupancy" or "use" shall mean any activity or presence, to 
include preparation and construction, in Hangar 763 which the Air 
Force determines is inconsistent with its continued exclusive use 
of the entire hangar facility* 

(b) Facility/area rent in the amount of 
One Hundred Twenty-Three Thousand Dollars ($123,000) for the use 
of the warehouse facility identified as Building 747, Southeast 



; Annex, on Exhibits "A" and "B" (-Warehouse Annex 747" ) (Exhibit A, 
Item 8) shall begin on the earlier of the first day of occupancy 
or use of Warehouse Annex 747 by the Lessee or six (6) nonths from 
the beginning date of the Lease. "Occupancy" or "use" shall mean 
any activity or presence* to include preparation and construction, 
in Warehouse Annex 747. 

(c) If the facility/area rent under 
Condition 5a(l)(a) or Condition 5a(l)(b) above cominences on a day 
other than the first day of the beginning month of a quarter-year 
period, that portion of the facility/area rent which is payable 
for the quarter-year period shall be prorated* 

(2) for each calendar day or any portion thereof 
that an aircraft in support of the Lessee's operations shall 
occupy ramp parking during the existence of this Lease, ramp 
parking rent in an amount of One Hundred Dollars ($100,00) per 
aircraft. Ramp parking rent shall be payable in arrears upon 
receipt of appropriate bills from the Government and forwarded 
with the facility/area rent due for the following quarter-year 
period. Ramp parking rent shall begin on the day following the 
beginning date of the Lease term. 

(3) Rent payments due under Conditions Sad) and 
5a (2) above shall be made promptly when due, without any deduction 
or setoff. Interest at the rate prescribed by the Secretary of 
the United States Treasury shall be payable on any rent payment 
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required to be made under this Condition 5a that is not paid 
within fifteen (15) days after the date on which such payment is 
due. Interest shall accrue beginning on the day after the rent 
payment is due and end on the day payment is received by the 
Government. 

b. The Lessee will reimburse all Air Force costs 
associated with granting this Lease and any renewal of it* Such 
costs include* but are not limited to* expenses incurred in 
connection with the conduct of appraisals* environmental studies 
required by the National Environmental Policy Act (NEPA)# any 
environmental audit of the leased premises conducted solely for 
purposes of this Lease* and relocating Air Force operations out of 
Docks 3 and 4. Payment of these costs shall be made promptly upon 
receipt of appropriate bills from the Government. 

c. The Lessee shall pay to the Government on demand 
any sum which may have to be expended after the expiration or 
termination of this Lease in restoring the premises to the 
condition required by Condition 18. 

d. Compensation in each case shall be made payable to 
the Treasurer of the United States and forwarded by the Lessee 
direct to the Commander* €3 Combat Support Group* Norton Air Force 
Base* California < "Commander" or "said officer") • 
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6. Termination 



a. This Lease may be terminated by the Deputy 
Assistant Secretary of the Air Force (Installations) at any time 
upon the failure of the Lessee to comply with the terms of this 
Lease. No money or other consideration paid by the Lessee or 
which may be due up to the effective date of termination will be 
refunded. Prior to termination, the Lessee must be informed, in 
writing, by the said officer of the terms with which the Lessee is 
not complying and afforded a period of fifteen (15) business days 
to return to compliance with the Lease's provisions or begin the 
actions necessary to bring it into compliance with the Lease in 
accordance with a compliance schedule approved by the Government, 
if the time required to return to compliance exceeds the fifteen 
(15) business day period. 

b. This Lease may be terminated by either the Lessee 
(subject to the provisions of Condition 18 below) or the 
Government at any time by giving the other party thirty (30) days' 
written notice. No money or other consideration paid by the 
Lessee or which may be due up to the effective date of termination 
will be refunded or waived, as the case may be. Notwithstanding 
the foregoing, the Government agrees that until it has adopted a 
plan for the final disposal of Norton Air Force Base, it will 
exercise its right of termination under this Condition 6b only in 
case of a national emergency declared by the President of the 
United States. 
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7. ftBsionment nr Subletting 



a. The Lessee shall neither transfer nor assign this 
Lease or any interest therein or any property on the leased 
premises, nor sublet the leased premises or any part thereof or 
any property thereon, nor grant any interest, privilege, or 
license whatsoever in connection with this Lease without the prior 
written consent of the Government. Such consent shall not be 
unreasonably withheld or delayed, subject to the provisions of 
Conditions 7b, 7c, and 7d below. 

b. Any assignment or sublease granted by the Lessee 
shall be subject to all of the terms and conditions of this Lease 
and shall terminate immediately upon the expiration or any earlier 
termination of this Lease, without any liability on the part of 
the Government to the Lessee or any assignee or sublessee. Under 
any assignment made, with or without consent, the assignee shall 
be deemed to have assumed all of the obligations of the Lessee 
under this Lease. No assignment or sublease shall relieve the 
Lessee of any of its obligations hereunder. 

c. The Lessee shall furnish the Government, for its 
prior written consent, a copy of each agreement of sublease or 
assignment it proposes to execute. Such consent may include the 
requirement to delete, add or change provisions in the sublease 
instrument as the Government shall deem necessary to protect its 
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interests. Consent to any sublease shall not be taken ot 
construed to diminish or enlarge any of the rights or obligations 
of either the of the parties under the Lease, Consent or 
rejection or any required changes shall be provided within twenty- 
one (21) days of receipt of the proposed agreement. 

d. Any sublease agreement must include the 
provisions set forth in Conditions 22, 23 and 24 of the Lease and 
expressly provide that (1) the sublease is subject to all of the 
terms and conditions of the Lease; (2) it shall terminate with the 
expiration or earlier termination of the Lease; (3) the sublessee 
shall assume all of the Lessee's obligations and responsibilities 
under the Operating Agreement (Exhibit C) ; and (4) in case of any 
conflict between the Lease and the sublease, the Lease will 
control- A copy of the Lease and the Operating Agreement must be 
attached to the sublease agreement. 

8. rondition Leased Premises 

a. The Lessee has inspected, knows and accepts the 
condition and state of repair of the leased premises. It is 
understood and agreed that they are leased in an "as is," "where 
is- condition without any representation or warranty by the 
Government concerning their condition and without obligation on 
the part of the Government to make any alterations, repairs or 
additions. The Government shall not be liable for any latent or 
patent defects in the leased premises. The Lessee acknowledges 



9 



that the Government has made no representation or warranty 
concerning the condition and state of repair of the leased 
premises nor any agreement or promise to alters improver adapt # or 
repair them which has not been fully set forth in this Lease. 

b. A condition report signed by representatives of 
the Government and the Lessee will be attached as Exhibit "D" and 
made a part of this Lease within ten (10) business days of the 
beginning date of this Lease. The report sets forth the condition 
of the leased premises with respect to physical appearance and 
condition as determined from the joint inspection of them by the 
parties. 

c. An environmental condition report signed by 
representatives of the Government and the Lessee will be attached 
as Exhibit "E" and made a part of this Lease within sixty (60) 
days of the beginning date of this Lease. The report sets forth 
the condition of the leased premises with respect to environmental 
matters as determined from the joint environmental inspection of 
them by the parties. 

9. f<aintenan e» of Leaaftd Premises 

The Lessee r at its own expense r shall at all times 
protect, preserve, and maintain the leased premisesr including any 
improvements located thereon, in good order and condition, and 
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exercise due diligence in protecting the leased premises against 
damage or destruction by fire and other causes. 



10. Damaye to Cnvernmenfc Property 

Any real or personal property of the United States 
damaged or destroyed by the Lessee incident to the Lessee's use 
and occupation of the leased premises shall be promptly repaired 
or replaced by the Lessee to the satisfaction of the said officer. 
In lieu of such repair or replacement the Lessee shall* if so 
required by the said officer, pay to the United States money in an 
amount sufficient to compensate for the loss sustained by the 
Government by reason of damage or destruction of Government 
property. 

11. ArrPRs and Inspection 

a. The United States* its officers* agents* employees* 
and contractors* may enter upon the leased premises* at all times 
for any purposes not inconsistent with Lessee's quiet use and 
enjoyment of them under this Lease* including but not limited to 
the purpose of inspection. The Government will give the Lessee or 
sublessee normally twenty-four (24) hours prior notice of its 
intention to enter the leased premises unless it determines the 
entry is required for safety* environmental* or security purposes. 
The Lessee shall have no claim on account of such entries against 
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the United States or any officer, agent, employee, or contractor 
thereof* 

b. The Lessee acknowledges and agrees that final 
disposal of the leased premises takes precedence over interim use 
under this Lease. The Lessee will cooperate with the Government 
to enable such final disposal to occur on a timely basis. In 
particular, the Lessee will permit potential buyers, their 
prospective tenants and subtenants, and the contractors or 
subcontractors of any of them, to visit the premises on reasonable 
notice from the Government during regular business hours. 

12. r.^uarnti^^nt M r^n^T.i abi 1 i t V and indemnl f Ic a t j gn bY Lessee 

a. The United States shall not be responsible for 
damages to property or injuries to persons which may arise from or 
be attributable or incident to the condition or state or repair of 
the leased premises, or the use and occupation thereof, or for 
damages to the property of the Lessee, or for damages to the 
property or injuries to the person of the Lessee's officers, 
agents, servants or employees, or others who may be on the leased 
premises at their invitation or the invitation of any one of them. 

b. The Lessee agrees to assume all risks of loss or damage 
to property and injury or death to persons by reason of or 
incident to the possession and/or use of the leased premises, or 
the activities conducted under this Lease. The Lessee expressly 
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valves all claims against the Government for any such loss, 
damage, personal injury or death caused by or occurring as a 
consequence of such possession and/or use of the leased premises 
or the conduct of activities or the performance of 
responsibilities under this Lease- The Lessee further agrees to 
indemnify, save, hold harmless, and defend the Government, its 
officers, agents and employees, from and against all suits, 
claims, demands or actions, liabilities, judgments, costs and 
attorneys' fees arising out of, or in any manner predicated upon 
personal injury, death or property damage resulting from, related 
to, caused by or arising out of the possession and/or use of the 
leased premises or any activities conducted or services furnished 
in connection with or pursuant to this Lease. The agreements 
contained in the preceding sentence do not extend to claims for 
damages caused solely by the gross negligence or willful 
misconduct of officers, agents or employees of the United States, 
without contributory fault on the part of any person, firm or 
corporation. The Government will give the Lessee notice of any 
claim against it covered by this indemnity as soon after learning 
of it as practicable. 



13. Tnsurance 



a. Ml Risk . The Lessee shall in any event and 
without prejudice to any other rights of the Government bear all 
risk of loss or damage to the premises, together with the 
improvements thereon, arising from any causes whatsoever, with or 
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without fault by the Government. Including but not limited to, 
fires lightning; storm; tempest; explosion; impact; aircraft; 
vehicles; smoke; riot; civil cowMtion; bursting or overflowing of 
water tanks, apparatus, or pipes, boiler and machinery coverage 
against loss or damage by explosion of steam boilers, pressure 
vessels and similar apparatus now or hereafter installed; flood; 
labor disturbances; earthquake, malicious damage, or any other 
casualty or act of god. Pot purposes of this Condition Ua only, 
■premises- shall be deemed to include all of Hangar 763, whether 
or not it is included in the description of the leased premises in 
Exhibit A. 



b. Tnsuranee; 

(1) Tn«uraneet During the entire 

period this Lease shall be in effect, the Lessee at its expense 
will carry and maintain: 

(a) All-risks property and casualty 
insurance against the risks enumerated in paragraph 13a above in 
an amount at all times equal to at least 100% of the full 
replacement value of the improvements and personal property on or 
near the leased premises; 

(b) Public liability and property damage 
insurance, including but not limited to. insurance against assumed 



or contract 



ual liability under this Lease, with respect to the 
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leased premises and improvements thereon^ to afford protection 
with limits of liability in amounts approved from time to time by 
the Government, but not less than Five Million Dollars 
($5,000f000) in the event of bodily injury and death to any number 
of persons in any one accident, and not less than Five Million 
Dollars ($5,000,000) for property damage; 

(c) If and to the extent required by law, 
workmen's compensation or similar insurance in form and amounts 
required by law; 

(2) y.«>gsefe's rontract pr's Tnaurancet During 

the entire period this Lease shall be in effect, the Lessee shall 
either carry and maintain the insurance required below at its 
expense or require any contractor performing work on the leased 
premises to carry and maintain at no expense to the Government: 

(a) Comprehensive general liability 
insurance, including, but not limited to, contractor's liability 
coverage and contractual liability coverage, of not less than Five 
Million Dollars ($5,000,000) with respect to personal injury or 
death, and Five Million Dollars ($5,000,000) with respect to 
property damage; 

(b) Workmen's compensation or similar 
insurance in form and amounts required by law. 
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(3) Policy Provisions t All insurance which 
this Lease requires the Lessee to carry and maintain or cause to 
be carried or maintained pursuant to this Condition 13b shall be 
in such form, for such amounts, for such periods of time, and with 
such insurers as the Government may require or approve. All 
policies or certificates issued by the respective insurers for 
public liability and all-risks property insurance will name the 
Government as an additional insured, provide that any losses shall 
be payable notwithstanding any act or failure to act or negligence 
of the Lessee or the Government or any other person, provide that 
no cancellation, reduction in amount, or material change in 
coverage thereof shall be effective until at least thirty (30) 
days after receipt by the Government of written notice thereof, 
provide that the insurer shall have no right of subrogation 
against the Government, and be reasonably satisfactory to the 
Government in all other respects. In no circumstances will the 
Lessee be entitled to assign to any third party rights of action 
which the Lessee may have against the Government. 

(4) Dgliverv of Policies : The Lessee shall 
deliver or cause to be delivered promptly to the Government a 
certificate of insurance evidencing the insurance required by this 
Lease and shall also deliver no later than thirty (30) days prior 
to the expiration of any such policy, a certificate of insurance 
evidencing each renewal policy covering the same risks. 
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c. Loss or Damage ; In the event that any item or 
part of the leased premises # together with the improvements 
thereon, shall require repair, rebuilding, or replacement 
resulting from loss or damage, the risk of which is assumed by the 
Lessee under Condition 13a, the Lessee shall promptly give notice 
thereof to the Government. The Lessee will as soon as practicable 
after the casualty restore such item or part of the leased 
premises and improvements thereon as nearly as possible to the 
condition which existed immediately prior to such loss or damage, 
subject to Condition 18 of the Lease. 

14. rnmpiiancp with Applicable Laws 

a. The Lessee will at all times during the existence 
of this Lease promptly observe and comply, at its sole cost and 
expense, with the provisions of all applicable Federal, state, and 
local laws, regulations, and standards, and in particular those 
provisions concerning the protection and enhancement of 
environmental quality and pollution control and abatement. 

b. The Lessee shall comply with all applicable laws, 
ordinances, and regulations of the State of California, the County 
of San Bernardino, and the City of San Bernardino with regard to 
construction, sanitation, licenses or permits to do business, and 
all other matters. 
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c. This condition does not constitute a waiver of 
Federal Supremacy or sovereign immunity. Only laws and 
regulations applicable to the leased premises under the 
Constitution and statutes of the United States are covered by this 
condition. The United States presently exercises exclusive 
Federal jurisdiction over the leased premises. The Government 
will notify the Lessee of any change in legislative jurisdiction 
within thirty (30) days of the occurence of the event. 

d. Responsibility for compliance as specified in this 
Condition 14 rests exclusively with the Lessee. The Department of 
the Air Force assumes no enforcement or supervisory responsiblity 
except with respect to matters committed to its jurisdiction and 
authority. The Lessee shall be liable for all costs associated 
with compliance, defense of enforcement actions or suits, payment 
of fines, penalties, or other sanctions and remedial costs. 

IS. Construction and Modification of Leased Premises 

a. The Lessee shall not construct or make or permit 
its sublessees or assigns to construct or make any substantial 
alterations, additions, or improvements to or installations upon 
or otherwise modify or alter the leased premises in any 
substantial way without the prior written consent of the 
Government. Such consent may include a requirement to provide the 
Government with a performance and payment bond satisfactory to it 
in all respects and other requirements deemed necessary to protect 
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the interests of the Government. Except as such written approval 
shall expressly provide otherwise, all such approved alterations, 
additions, modifications, improvements and installations shall 
become Government property when annexed to the leased premises. 

b. All plans for construction or alterations, 
additions, modifications, improvements, or installations 
(•construction plans" or "remodeling plans") pursuant to Condition 
15a above by the Lessee must be approved in writing by the 
Government before the commencement of any construction project. 
In addition, the designs for all Lessee connections to Norton Air 
Force Base utilities will comply with DOD/USAF construction 
standards and be subject to Norton Air Force Base review and 
approval. DOD/USAF construction standards are available through 
the office of the Commander or the Base Civil Engineer. The 
Lessee will submit any remodeling plans to the Base Civil Engineer 
for approval. 

c. The Air Force review process for either a 
construction project or a utility connection will be completed 
within thirty (30) days of receipt of plans and specifications. In 
the event problems are detected during review, immediate notice 
will be provided by telephone to the Lessee or its representative 
designated for the purpose. Approval will not be unreasonably 
withheld. 
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d. All construction shall be in accordance with the 
approved designs and plans and without cost to the Government. 
The Lessee shall not proceed with excavation, demolition, or 
construction until it receives written notice from the Government 
that such designs and plans are acceptable to the Government. 

e. All matters of ingress, egress, contractor haul 
routes, construction activity and disposition of excavated 
material, in connection with the lease herein granted, shall be 
coordinated with the Government. All excavation and construction 
activity shall be accomplished during periods (including hours of 
the day) acceptable to the said officer. 

f. The Commander is authorized to gcant approvals 
and consents under this Condition 15. Disapprovals may be 
reviewed by the Office of the Deputy Assistant Secretary of the 
Air Force (Installations). Such review is discretionary. A 
request for review will be submitted to the Commander, who will 
forward it through channels with his comments within ten (10) 
business days after he receives the request. 

16. nuiities and Services 

The Lessee will be responsible at its sole expense for 
all utilities, janitorial services, building maintenance and 
grounds maintenance for the leased premises. Utilities services 
will be provided through meters, if possible. The Lessee will 
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purchase, install, and maintain all such meters at its own cost 
and without cost and expense to the Government. The Lessee will 
pay, in addition to the cash rent which is required under this 
Lease, the charges for any utilities and services furnished by the 
Government which the Lessee may require in connection with its use 
of the leased premises- The charges and the method of payment for 
each utility or service will be determined by the appropriate 
supplier of the utility or service in accordance with applicable 
laws and regulations, on such basis as the appropriate supplier of 
the utility or service may establish. It is expressly understood 
and agreed that the Government in no way warrants the continued 
maintenance or adequacy of any utilities or services furnished by 
it to the Lessee. 

a. Subject to Conditions 16b and 16c below, the Lessee 
may purchase from the Government the following utility services: 
electric power, steam, water, and sewage. 

b. Any sale of a utility service will be in accordance 
with 10 U.S.C. S 2481 and Air Force Regulation (APR) 91-5. 

c. The Lessee agrees to enter into a separate contract 
for each utility service procured under Condition 16a above at 
rates to be specified in each contract. 
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17. Xaa££ 



The Lessee shall pay to the proper authorityr when and 
as the same become due and payable r all taxes # assessments! and 
similar charges which r at any time during the term of this Lease 
may be imposed upon the Lessee with respect to the leased 
premises. Title 10, United States Code, S 2667(e) contains the 
consent of Congress to the taxation of the lessee's interest in 
the leased premises, whether or not the premises are in an area of 
exclusive Federal jurisdiction* Should Congress consent to 
taxation of the Government's interest in the property, this Lease 
will be renegotiated. 

IB. Surrender of Leased Premises 

On or before the date of expiration of this Lease, or 
its earlier termination hereunder, the Lessee shall vacate and 
surrender the leased premises to the Government. Subject to 
Condition 15a, the Lessee shall remove its property from the 
leased premises and restore them to as good order and condition as 
that existing on the beginning date of this Lease, damages beyond 
the control of the Lessee due to fair wear and tear, excepted. If 
the Lessee shall fail or neglect to remove its property, then, at 
the option of the Air Force, the property shall either become the 
property of the United States without compensation therefor, or 
the Air Force may cause it to be removed and the premises to be 
restored at the expense of the Lessee, and no claim for damages 



22 



against the United States or 
created by or made on account of 
vork. 

19. Disputes 



its officers or agents shall be 
such removal and restoration 



a. Except as otherwise provided in this Lease* any 
dispute concerning a question of fact arising under this Lease 
which is not disposed of by agreement shall be decided by the said 
officer- Be or she shall reduce the decision to writing and mail 
or otherwise furnish a copy to the Lessee. The decision of the 
said officer shall be final and conclusive unless, within thirty 
(30) days from the date of receipt of such copy# the Lessee mails 
or otherwise furnishes to the said officer a written appeal 
addressed to the Secretary of the Air Force. The decision of the 
Secretary or his or her duly authorized representative for the 
determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been 
fraudulent or capricious, or arbitrary, or so grossly erroneous as 
necessarily to imply bad faith, or not supported by substantial 
evidence. In connection with any appeal proceeding under this 
condition, the Lessee shall be afforded an opportunity to be heard 
and to offer evidence in support of its appeal. Pending final 
decision of a dispute hereunder, the Lessee shall proceed 
diligently with the performance of the Lease in accordance with 
the decision of the said officer. 



f 
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b. This condition does not preclude consideration of 
questions of law in connection with decisions provided for in 
Condition 19a above- Nothing in this condition^ however, shall be 
construed as making final the decision of any administrative 
officials representative, or board on a question of law. 

20. pnles and PAoulations 

The use and occupation of the leased premises shall be 
subject to the general supervision and approval of the said 
officer and to such reasonable rules and regulations as may be 
prescribed by him or her from time to time. 

21. Notices 

a. No notice, order, direction, determination, 
requirement, consent or approval under this Lease shall be of any 
effect unless it is in writing. 

b. All notices to be given pursuant to this Lease 
shall be addressed, if to the Lessee, to: 

Mr. W. R. Holcomb, Co-Chairman 
Inland Valley Development Agency 
385 North Arrowhead Avenue 
Fourth Floor ^^^^ 
San Bernardino, California 92415-0129 
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with a copy to: 



Reid & Hellyec 

A Professional Corporation 

P. 0, Box 1300 

Riverside, California 92502-1300 
Attention: Prank J. Delanyr Esq. 

if to the Government V to: 

Combat Support Group Commander 
63 CSG/CC 

Norton Air Force Base, California 92409 
or as may from time to time be directed by the parties. Notice 
shall be deemed to have been duly given if and when enclosed in a 
properly sealed envelope or wrapper, addressed as aforesaid and 
sent certified mail, return receipt requested. 

22. Bnu^'^Q""^"^"^ Protection 

a. The Lessee will comply with the environmental laws 
and regulations set out in Exhibit "F,« and all other Federal, 
state, and local laws, regulations, and standards that are 
applicable to Lessee's activities on the leased premises. See 
also Condition 14. 

b. If pretreatment is required for any industrial 
wastes placed in the Norton Air Force Base sewage treatment system 
by the Lessee by applicable National Pollutant Discharge 
Elimination System (NPDES) permits. Environmental Protection 
Agency (EPA) regulations, or Norton Air Force Base's contracts for 
wastewater treatment, the Lessee shall pretreat such , wastes as 
required. The Government will give sympathetic consideration to 
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pretreatment in Norton Air Force Base facilities, provided they 
are suitable for the purpose, have capacity available, and 
arrangements for reimburseioent satisfactory to the said officer 
are agreed upon. 

c. The Lessee shall be solely responsible for obtaining 
at its cost and expense any environmental permits required for its 
operations under the Lease, independent of any existing Norton Air 
Force Base permits* 

d. Norton Air Force Base air emissions offsets will 
not be made available to the Lessee- The Lessee shall be 
responsible for obtaining from some other source (s) any air 
pollution credits that may be required to offset emissions 
resulting from its activities under the Lease. 

e. Any hazardous waste permit under Resource 
Conservation and Recovery Act, or its California equivalent, shall 
be limited to generation and transportation. The Lessee shall 
not, under any circumstances, allow any hazardous waste to remain 
on or about the leased premises for any period in excess of ninety 
(90) days. Any violation of this requirement shall be deemed a 
material breach of this Lease. Government storage facilities 
will not be available to the Lessee. The Lessee must provide at 
its own expense such storage facilities complying with all laws 
and regulations it needs for temporary (less than ninety (90) 
days) storage. 



f. Air Force accumulation points for hazardous and 
other wastes will not be used by the Lessee or any sublessee. 
Heither will the Lessee or sublessee permit its hazardous wastes 
to be co-mingled with hazardous waste of the Air Force. 

g. The Lessee shall have a completed and approved plan 
for responding to hazardous waste* fuel* and other chemical spills 
prior to commencement of operations on the leased premises. Such 
plan shall be independent of Norton Air Force Base and except for 
initial fire response and/or spill containment, shall not rely on 
use of Norton Air Force Base personnel or equipment. Should the 
Government provide any personnel or equipment* whether for initial 
fire response and/or spill containment, otherwise on request of 
the Lessee, or because the Lessee was not, in the opinion of the 
said officer, conducting timely cleanup actions, the Lessee 
agrees to reimburse the Government for its costs. 

h. The Lessee shall indemnify and hold harmless the 
Government from any costs, expenses, liabilities, fines, or 
penalties resulting from discharges, emissions, spills, storage, 
disposal, or any other action by the Lessee giving rise to 
Government liability, civil or criminal, or responsibility under 
Federal, State or local environmental laws. This provision shall 
survive the expiration or termination of the Lease, and the 
Lessee's obligations hereunder shall apply whenever the Government 
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incurs costs or liabilities for the Lessee's actions of the types 
described in this Condition 22* 

i. The Government's rights under this Lease 
specifically include the right for Air Force officials to inspect 
the Lessee's premises for compliance with environmental # safety # 
and occupational health laws and regulations, whether or not the 
Government is responsible for enforcing them. Such inspections 
are without prejudice to the right of duly constituted enforcement 
officials to make such inspections. Although Horton Air Force 
Base is presently under exclusive Federal jurisdiction, the Lessee 
shall not seek to exclude state or local environmental and 
occupational health safety inspectors on the grounds that they 
lack jurisdiction. 

j. Except as provided in Condition 22k below# the 
Government is not responsible for any removal or containment of 
asbestos. The Lessee and any sublessee will submit any remodeling 
plans to the Base Civil Engineer for approval as required under 
Condition 15b of the Lease- If the plans require the removal of 
asbestos, an asbestos disposal plan and a copy of the notification 
which the Lessee or sublessee has provided to the South Coast Air 
Quality Management District (SCAQMD) must be submitted 
concurrently with the remodeling plans. The asbestos disposal 
plan will identify the proposed disposal site for the asbestos. 
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k. The Government shall be responsible for the removal or 
containment of friable asbestos existing in the leased premises on 
the beginning date of the Lease as identified in the environmental 
condition report hereto (Exhibit E) . The Government agrees to 
abate all such existing friable asbestos as provided in this 
Condition 22k and Condition 22n below. The Government may choose 
the most economical means of remediating any friable asbestos, 
which may include removal or containment # or a combination of 
removal and containment. The foregoing agreement does not apply 
to non-friable asbestos which may be disturbed by the Lessee's or 
sublessee's activities and thereby become friable. Non-friable 
asbestos which becomes friable through or as a consequence of the 
Lessee's or sublessee's activities under this Lease will be abated 
by the Lessee at its sole cost and expense. 

1. The Government acknowledges that Norton Air Force 
Base has been identified as a National Priority List (NPL) Site 
under the Comprehensive Environmental Response Compensation and 
Liability Act (CERCLA) of 1980, as amended. The Lessee 
acknowledges that the Government has provided it with a copy of 
the Norton Air Force Base Interagency Agreement (lAG) entered into 
by EPA Region 9, the State of Calif orniar and the Air Force on 
June 29, 1989, and agrees that should any conflict arise between 
the terms of the lAG and the provisions of this Lease, the terms 
of the TAG will take precedence. The Lessee further agrees that 
the Government assumes no liability to the Lessee or its 
sublessees should implementation of the lAG interfere with the 
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Lessee's use of the leased premises. The Lessee shall have no 
claim on account of any such interference against the United 
States or any officer, agent, employee or contractor thereof, 
other than for abatement of rent. 

m. The Air Force and/or its contractors and 
subcontractors have the right to enter upon the leased premises 
and conduct investigations and surveys, to include drillings, 
compiling, etc., as required or necessary under the Norton Air 
Force Base Installation Restoration Program or the lAG. These 
inspections or surveys will, to the extent practicable, be 
coordinated with a representative designated by the Lessee or its 
sublessee. The Lessee shall have no claim on account of such 
entries against the Unites States or any officer, agent, employee, 
contractor, or subcontractor thereof. 

n. The Lessee and its sublessee do not assume any 
liability or responsiblity for environmental impacts and damage 
caused by the Government's use of toxic or hazardous wastes, 
substances or materials on any portion of Norton Air Force Base, 
including the leased premises, prior to the beginning date of this 
Lease. The Lessee and its sublessee have no obligation to 
undertake the defense, remediation and cleanup, to include the 
liability and responsiblity for the costs of damage, penalties, 
legal and investigative services solely arising out of any claim 
or action in existence now, or which may be brought in the future 
by third parties or any governmental body against the Government, 
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because of any use of, or release front any portion of Norton Air 
Force Base (including the leased premises) of any toxic or 
hazardous wastes, substances or materials prior to the beginning 
date of this Lease. 

23. sppcial Provisions 

a. The Lessee acknowledges that it has read the 
Environmental Assessment (EA) and Finding of No Significant Impact 
(FONSI) prepared by the Government in connection with this Lease 
and understands that the operations described in the EA/FONSI are 
the only ones that have been assessed in compliance with the 
National Environmental Policy Act of 1969 (NEPA) • The Lessee 
agrees that any operation, type and quantity of chemicals used or 
emissions caused, employees, vehicle trips, flights of aircraft, 
or any other parameter contained in the EA/FONSI (collectively, 
"EA/FONSI paremeters") which might have environmental impact or is 
regulated by Federal or State environmental laws may not be 
changed or modified without the prior written consent of the said 
officer. The EA/FONSI paremeters are hereby incorporated by 
reference and made an integral part of this Lease as though fully 
set forth in this Condition 23a. A decision on a proposal by the 
Lessee for any change in the EA/FONSI paremeters may require 
further environmental studies or assessments, the cost of which 
will be borne by the Lessee. The EA and FONSI are on file at 
Norton Air Force Base. Copies will be made available, on request, 
by the Commander. 
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b. The Lessee shall comply with all applicable Federal « 
stater and local occupational safety and health regulations! and 
with all Air Force safety, health and fire regulations* standards, 
tech ordersf and procedures in common use work and operating 
areas, including ramps and taxiways* 

c. The Lessee shall be responsible for determining 
whether it is subject to local building codes or building permit 
requirements, and for compliance with them to the extent they are 
applicable. 

d. The Lessee acknowledges that it understands that 
Norton Air Force Base is an operating military installation which 
will remain closed to the public prior to its complete disposal 
and accepts that its operations may from time to time be hampered 
by temporary restrictions on access, such as identity checks and 
auto searches. The Lessee further acknowledges that it 
understands that the Air Force strictly enforces Federal laws and 
Air Force regulations concerning controlled substances (drugs) and 
agrees that the Government will not be responsible for lost time 
or costs incurred due to delays in entry, temporary loss of 
access, barring of individual employees from the base under 
Federal laws authorizing such actions, limitation or withdrawal of 
an employee's on-base driving privileges, or any other security 
action that may cause employees to be late to or unavailable at 
their work stations, or delay arrival of parts and supplies. 



32 



(1) All officers^ agents, employees, and 
contractors of Lessee shall comply with Norton Air Force Base 
entry control regulations, including requirements to obtain 
identification cards and car stickers and to display them to 
proper authorities upon request. 

(2) The Lessee shall be responsible for control 
of its employees in restricted and controlled areas, including 
obtaining and controlling restricted area badges, and for the 
costs of security checks when needed to comply with Air Force 
regulations. The Lessee and its employees shall strictly comply 
with flight line restricted and controlled area entry procedures. 
The Lessee will be responsible for arranging and paying for 
security training for its employees. 

(3) The Lessee will be responsible at its cost 
and expense for any improvements, renovations and repair of the 
parking area included in the leased premises. The Lessee also 
will provide at its expense any physical security it deems 
necessary for the privately-owned vehicles of its employees, 
contractors and subcontractors. The Lessee agrees that the 
Government will not be responsible for loss or damage to the 
parked vehicles of its employees, contractors and subcontractors 
and it wiUindemnify and hold the Government harmless from any 
claims for such loss or damage. 
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(4) Any police alarm installed by the Lessee on 
the leased premises must be compatible with the Wells Fargo alarm 
system presently in use on Norton Air Force Base. Any increased 
costs to the Government from such alarm installation^ including 
increased response costs # will be reimbursed by the the Lessee. 

e. The Lessee will install an above-ground storage 
tank which will be connected to the base sewer lines to collect 
the deluge system waste water if the Government determines 
installation of the tank is necessary to comply with applicable 
Federalr state or local legal requirements. The tank will have a 
one hundred ten per cent (110%) volume secondary containment 
system. The valve from the tank to the sewer will remain closed 
until an inspection of any waste water in the tank has been 
conducted and the results have been coordinated through the 
Commander. Any discharge into the sewer must be approved in 
writing by the Commander* 

f. The Lessee understands and acknowledges that open 
and above ground explosives storage sites at Norton Air Force Base 
present a hazard to aircraft using runway 6-24 and certain 
identified taxiways. The Lessee hereby assumes responsibility 
for and agrees to indemnify and hold the Government harmless from 
any claims for damages to property or injuries to persons which 
may arise from incidents involving such explosives where the 
property or persons are on Norton Air Force Base premises incident 
to the Lessee's or sublessee's use of the leased premises. 
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24. Replacement Facilities 



a. The Lessee acknowledges that its occupancy and use 
of the leased premises and use of other Norton Air Force Base 
facilities will displace certain Air Force activities and 
interfere with others. Therefore, the Lessee agrees that it will, 
at its expense, furnish the facilities and improvements 
(collectively, "replacement facilities") necessary to relocate the 
displaced Air Force activities and minimize interference with 
other Air Force activities and relocate the supplies, equipment, 
fixtures and other items of Government property to the replacement 
facilities. At such time as the replacement facilities are 
completed accepted by the Government and the displaced Air Force 
activities have been relocated in them, the Lessee may occupy 
Hangar 763. 

b. Upon execution of the Lease, the Lessee will 
construct, renovate, and/or install the replacement facilities 
substantially in accordance with the description and sketches 
attached hereto as Exhibit "G" and more particularly described in 
plans and specifications to be agreed upon pursuant to Condition 
24d. The Lessee will be responsible for all costs related to 
planning, design, contracting, construction, renovation and 
installation of the replacement facilities and asbestos abatement, 
if required. 
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c. The replacement facilities will be completed as 
soon as possible and no later than one hundred twenty (120) days 
after the beginning date of the Lease, subject however, to 
excusable delays, i.e., unavoidable delays due to acts of God, 
enemy action, civil commotion, fire, inclement weather, or similar 
causes or any other causes beyond the reasonable control and 
without the fault or negligence of the Lessee and/or those engaged 
in the construction, renovation or installation of the replacement 
facilities* 

d. Construction plans and specifications 
(collectively, "plans") for the replacement facilities will be 
provided by the Lessee and must be approved by the Government in 
writing prior to the commencement of any construction, renovation, 
or installation- Such approval shall not be unreasonably withheld 
or delayed. The Lessee will be responsible for all supervision 
and inspection necessary to assure compliance with the approved 
plans. If the plans require the removal of asbestos, the Lessee 
will submit concurrently with them an asbestos disposal plan and a 
copy of the notification to SCAQMD as required under Condition 22j 
of the Lease. 

e. The replacement facilities, when completed and 
accepted by the Government, shall become Government property. 
Government acceptance of the replacement facilities is conditioned 
on the facilities being completed in accordance with the approved 
plans. 
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f. The Lessee acknowledges it understands that the 
Government has ho funds to plan or construct* renovate or install 
the replacement facilities and agrees that it and its sublessee 
will make no claim against the Government in any way related to or 
arising out of the furnishing of the replacement facilities. 

g. The Lessee will be responsible for repair or 
replacement of any pavements, underground or overhead utility 
pipes and lines, buildings and Government personal property 
damaged by the Lessee or sublessee or its contractors or 
subcontractors during construction, renovation or installation of 
the replacement facilities. 

25. fisp Qf oth p r Mnrton Air Force Base Facilities 



a. Flying Facilities 



(1) Subject to the provisions of subparagraphs 
(a), (b), (c), and (d) of this Condition 25a(l) and the Operating 
Agreement, the Lessee shall have the right to use the runways, 
taxiways, parking aprons and ramps ("flying facilities") of Norton 
AFB on a noninterference basis with Government operations. 

(a) Aircraft operations will be limited to 
those directly related to the commercial aircraft maintenance and 
modification operations the Lessee is authorized to conduct under 
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this Lease. The number of aircraft operations (defined as one 
takeoff and one landing) in any calendar month will not exceed 
five (5), 

(b) The Lessee will pay landing fees for 
all aircraft using the flying facilities in support of its 
operations. Landing fees will be determined and paid in 
accordance with AFR 55-20. The Lessee also agrees to execute any 
releases or documents that may be required as a condition for use 
of the flying facilities by nongovernment aircraft pursuant to 
AFR 55-20. 

(c) The Government will respond to fire 
and. crash rescue emergencies involving civil aircraft in support 
of the Lessee's operations under this Lease within the limits of 
the capabilities of the fire fighting and crash rescue ("CFR") 
organization the Government maintains in support of its military 
operations at Norton AFB. The Lessee acknowledges that it 
understands that the Government will provide emergency fire 
fighting and crash rescue service only so long as a CFR 
organization is required for military operations at Norton Air 
Force Base. The Lessee agrees that after the Government 
determines that a CFR organization is no longer required for such 
military operations, the Lessee (or its sublessee) will assume the 
responsibility for and provide, at its sole cost and expense, all 
CFR services required to support the Lessee's (or its sublessee's) 
operations under this Lease. The Lessee agrees to release the 
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Government, its officers, agents and employees from all liability 
arising out of or connected with the use of or the failure to use 
government CFR equipment or personnel for fire control and crash 
rescue activities and to indemnify the Government, its officers, 
.gents, and employees, against all claims arising out of the use 
of or failure to use government CFR equipment ot personnel. The 
Lessee further agrees to execute and maintain in effect a hold 
harmless agreement as required by applicable Air Force regulations 
for all periods during which emergency fire fighting and crash 
rescue service is provided by the Government in support of the 
civil aircraft. 

(d) The Lessee agrees that all aircraft in 
support of its operations which may have to taxi, park, run 
engines or be towed on the runway, flight line, ramp, restricted 
areas or environs in arriving, operating on, and departing Norton 
Air Force Base will strictly comply with all procedures required 
under or pursuant to the Operating Agreement. 

(e) Procedures governing use of the flying 
facilities by aircraft in support of the Lessee's operations are 
contained in the Operating Agreement. 

(2) The Lessee acknowledges that it understands 
that maintenance of the flying facilities is solely for Government 
purposes. The Government will provide information on any areas it 
deems unsafe to taxi a 747 aircraft. The Government shall not be 
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liable for damage to aircraft in support of the Lessee's operation 
while taxiing, to include Foreign Object Damage (POD). 

b. Hash Rack 

The Lessee shall have the right to use the 
Government wash rack on a noninterference basis with Government 
operations under procedures established in the Operating 
Agreement. 

26. General P rovisions 

a. Convenant against Contingent Fees. The Lessee 
warrants that no person or agency has been employed or retained to 
solicit or secure this Lease upon an agreement or understanding 
for a commission, percentage, brokerage, or contingent fee, ex- 
cepting bona fide employees or bona fide established commercial 
agencies maintained by the Lessee for the purpose of securing 
business. For breach or violation of this warranty, the 
Government shall have the right to annul this Lease without 
liability or in its discretion to require the Lessee to pay, in 
addition to the lease rental or consideration, the full amount of 
such commission, percentage, brokerage, or contingent fee. 

b. Officials not to Benefit. No Member of or 
Delegate to Congress or Resident Commissioner shall be admitted to 
any share or part of this Lease or to any benefit to arise 
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therefromr but this provision shall not be construed to extend to 
this Lease if made with a corporation for its general benefit. 



c. Nondiscrimination. The Lessee shall use the 
leased premises in a nondiscriminatory manner to the end that no 
person shallr on the ground of race* color, religion, sex, age, 
handicap or national origin, be excluded from using the facilities 
or obtaining the services provided thereon, or otherwise be 
subjected to discrimination under any program or activities 
provided thereon. 

(1) As used in this condition, the term 
"facility" means lodgings, stores, shops, restaurants, cafeterias, 
restrooms, and any other facility of a public nature in any 
building covered by, or built on land covered by, this Lease. 

(2) The Lessee agrees not to discriminate 
against any person because of race, color, religion, sex, or 
national origin in furnishing, or refusing to furnish, to such 
person the use of any facility, including all services, 
privileges, accommodations, and activities provided on the leased 
premises. This does not require the furnishing to the general 
public the use of any facility customarily furnished by the Lessee 
solely to tenants or to Air Force military and civilian personnel, 
and the guests and invitees of any of them. 
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d. Gratuities. The Government may» by written 
notice to the Lessee^ terminate this Lease if it is found after 
notice and hearing* by the Secretary of the Air Force* or his/her 
duly authorized representative* that gratuities in the form of 
entertainment* gifts* or otherwise* were offered or given by the 
Lessee* or any agent or representative of the Lessee* to any 
officer or employee of the Government with a view toward securing 
an agreement or securing favorable treatment with respect to the 
awarding or amending* or the making of any determinations with 
respect to the performing of such agreement; provided that the 
existence of the facts upon which the Secretary of the Air Force 
or his/her duly authorized representative makes such finding* 
shall be an issue and may be reviewed in any competent court. In 
the event this Lease is so terminated* the Government shall be 
entitled (a) to pursue the same remedies against the Lessee as it 
could pursue in the event of a breach of the Lease by the Lessee* 
and (b) as a penalty in addition to any other damages to which it 
may be entitled by law* to exemplary damages in an amount (as 
determined by the Secretary of the Air Force or his/her duly 
authorized representative) which shall be not less than three nor 
more than ten times the costs incurred by the Lessee in providing 
any such gratuities to any such officer to employee. The rights 
and remedies of the Government provided in this article shall not 
be exclusive and are in addition to any other rights and remedies 
provided by law or under this Lease. 
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e. Ko Joint Venture. Nothing contained in this Lease 
will make, or will be construed to maker the parties hereto 
partners or joint venturers with each other, it being understood 
and agreed that the only relationship between the Government and 
the Lessee is that of landlord and tenant. Neither will anything 
in this Lease render, or be construed to render, either of the 
parties hereto liable to any third party for the debts ;or 
obligations of the other party hereto. 

f. Records and Books of Account. The Lessee agrees 
that the Comptroller General of the United States or the Auditor 
General of the United States Air Force or any of their duly 
authorized representatives shall, until the expiration of three 
(3) years after the expiration or earlier termination of this 
Lease, have access to and the right to examine any directly 
pertinent books, documents, papers, and records of the Lessee 
involving transactions related to this Lease. The Lessee further 
agrees that any sublease of the leased premises (or any part 
thereof) will contain a provision to the effect that the 
Comptroller General of the United States or the Auditor General of 
the United States Air Force or any of their duly authorized 
representatives shall, until three (3) years after the expiration 
or earlier termination of this Lease, have access to and the right 
to examine any directly pertinent books, documents, papers, and 
records of the sublessee involving transactions related to the 
sublease. 
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30. Reporting to Congress 

Pursuant to the Base Closure and Realignment Act (BCRA), 
P. L. 100-526, this Lease is not subject to Title 10, United 
States Code, Section 2662. 

IN WITNESS WHEREOF I have hereunto set my hand by authority 
of the Secretary of the Air Force this 10th day of July, 1990. 



By 



A A fifc..a^^ 



John 0. Rittenhouse 
Title: VPeputvfor inst.i»;it;r.nr. ka^^^^^^^.^. 

ueputy Assistant Secretary of the Air Force 



THIS LEASE is also executed by the Lessee this 10th day of 
July, 1990. 

INLAND VALLEY DEVELOPMENT AGENCY, a 
joint powers authority under 
California law 

By . ■ /' ^ - 



W: RJ ("Bob") HOlCOq* 

Its: Co-chairman 




And: 

-Robert L . Hammock 
Its: Co-Cha i rman 
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STATE OF V. . ■ V > 
COUNTY OF jV'... . 



) 

: ss. 
) 



On this 10th day of July, 1990, before me, ^ » * 

t 't v> t , a Notary Public in and for said County and State, 

per'sonally appeared AoV\t » y v:..V\^ . v \x . . -. v , personally known 

to me (or proved to me on the basis of satisfactory evidence) to 

be the i':^ , 4sr,l«>sKll}.i \V./ of the Air Force for , 

and acknowledged to me that he/she executed the same as the act 

of the Secretary of the Air Force. 

Notary Public in and\ for said 
County and State 



STATE OF CALIFORNIA ) 

: ss. 

COUNTY OF SAN BERNARDINO ) 

Al^\ On this 10th day of July, 1990, before me , . _x)CLliiiA 

rl'l/tDfC L a Notary Public in and for said County and State, 
personally appeared W. R. ("BOB") HOLCOMB and ROBERT L. HAMMOCK, 
personally known to me (or proved to me on the basis of 
satisfactory evidence) to be the Co-Chairmen of INLAND VALLEY 
DEVELOPMENT AGENCY, a joint powers authority under California law, 
the corporation that executed the within instrument and 
acknowledged to me that said corporation executed, it. , 



NotaryPublio- in and for said 
County and State 
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EXHIBIT A 
DESCRIPTION OF LEASED PREMISES 
DESCRIPTION SqUARE FOOTAGE 

1. Dock 3. Building 763 ^'^^^ 

Described as starting from the southeast corner of Building 763, 
west 238 feet to west barrier wall. Dock 3; north 203 feet to 
northwest corner of Dock 3; east 238 feet to northeast corner of 
Dock 3; south 203 feet to point of origin. 

2. Dock Separation Area, Building 763 ^2.383 sq feet 

Described as starting from a point 20 feet east of K3, west 61 
feet to a point 18 feet west of J3; north 203 feet to a POint 
18 feet west of J12; east 61 feet to a point 20 feet east of K12; 
south 203 feet to point of origin. 

3. Dock 4. Building 763 48.720 sq feet 

Described as starting from a point at the southeast corner of Dock 

4, approximately 18 feet west of J3; west 240 feet to a point 5 

feet west of G3; north 203 feet to a point 5 feet west of G12; east 240 

feet to a point 18 feet west of J12; south 203 feet to point of 

origin. 

4. Area north of Dock 3, Building 763 XI .650 sq feet 

Described as starting at the southeast corner of N13; west 233 
feet to a point 12 feet west of L13; north 50 feet to a point 12 
feet west of L15; east 233 feet to N15; south 50 feet to point of 
origin. 

5. Area North of Dock 4. Building 763 6.500 sq feet 

Described as starting at 113. west 130 feet to HX3; north 50 feet 
to HIS; east 130 feet to 115; south 50 feet to point of origin. 

6. Office Space. Ground Floor. Building 763 3,250 sq feet 

Described as a two-story office, located north of Dock 4 starting 
at G12. north 25 feet to G14, then east 65 feet, south to a line 
connecting G13 and H13, then west 65 feet to G12. 




7. Office Space, Second Floor. Building 763 20.875 sq feet 

Described as beginning at a point 15 feet north of west 25 
feet to approximately 10 feet south of 016, then north 235 feet 
to 025. then east 100 feet to X25. then south 200 feet to X17. 
then west 75 feet to R17, then south 35 feet to point of origin, 
excluding the equipment room within this area, which is reserved 
for exclusive use of the Air Force. 

8. Warehouse Building 747, Southeast Annex 2B,An sq feet 

Described as a metal structure attached to the southwest main 
structure by warehouse doors. Operates as a stand-alone building, 
with separate entrances and exterior loading docks. 

9. Space for 326 vehicles 

Described as existing parking area south of A Street, "O'^th of Mill 
Street, bounded on the west by a line 30 feet east of Building 575 
and on the west by the curvature of Mill Street. 



Issue 2. 



QUESTION 

To what extent has response to recurring environmental problems, 
such as petroleum contamination of soils, been standardized? Have 
standard or generic feasibility studies/corrective measures studies 
been developed for such recurring problems? If so, please describe 
the elements of such a study or attach an example. Have RI/FS 
requirements been integrated with NEPA requirements at any bases to 
expedite cleanup? 

RESPONSE 

The Air Force is pursuing ways to standardize the cleanup 
process where there are similar contaminants. We have been working 
with EPA to consider the preparation of a model RI/FS for sites 
contauninated with petroleum products. This would be similar to the 
model RI/FS which EPA has prepared for municipal landfills. We are 
embarking on the preparation of a "generic" or "standard" Air Force 
approach for the cleanup of petroleum products. 

Second, we have encouraged the use of a single contractor 
for the assessment and study phases for all of the sites at an 
installation. This precludes hand-off s between multiple 
contractors, precludes several contractors assessing the 
characteristics of the installation and fosters a good working 
relationship with the installation and regulators. 

Third, we are encouraging the remedial project manager (RPM) 
to take advantage of studies for sites with similar contamination at 
other installations. By using the site descriptions database, the 
RPM can determine the location of similar sites and obtain a copy 
of the studies which may permit the preparation of a focused RI/FS. 

Fourth, we have encouraged the RPM to talk with RPMs at 
installations in the same State and EPA region. This will provide 
crossfeed on the expectations of the regulators and the approach 
taken for similar sites. RPMs can also take advantage of the 
reports which have been accomplished at similar sites. 

Fifth, we have incorporated the requirements of NEPA into 
the RI/FS and address, if any, NEPA peculiar requirements. This 
usually precludes the need for a separate NEPA document. 

We believe each of these efforts will serve to streamline 
the regulatory process, decrease the time to accomplish the work and 
reduce costs. 



ATTACHMENT 2 



Issue 3. 



QUESTION 

How many current or formerly used defense sites are potentially 
contaminated with unexploded ordnance? Please provide a list of 
these sites. 

RESPONSE 

The list below shows Air Force sites potentially contaminated with 
unexploded ordnance. The total acreage indicates the total size of 
the reservation whereas the contaminated acreage indicates the 
extent of contamination within the reservation. 

Active Components 

LOCATION TOTAL ACRES CONTAMINATED ACRES 

ALASKA 

Blair Lake Range 
ARIZONA 

Goldwater Range 

CALIFORNIA 
Cuddeback Range 

Edwards Range 
Imperial Valley Range 

FLORIDA 
Eglin Range 
Avon Park Range 

GEORGIA 

Grand Bay Range 

LOUSIANA 
Claiborne Range 

IDAHO 

Mt Home Small Arms Range 
Saylor Creek Range 

NEVADA 

Nellis Range 
Nellis Small Arms Range 
Wendover AFAF 

NEW MEXICO 
Ho 11 Oman AFB 
Kirtland AFB 
Melrose Range 

ATTACHMENT 3 



33,964 Unavailable 
2,568, 985 1,036,770 



7,556 7,556 
300,723 Unavailable 
48,560 Unavai lable 



134,581 66,400 
101, 029 Unavailable 



5,866 Unavailable 
33,556 Unavailable 



1, 622 1, 622 

102,746 12,970 



3, 089, 860 1, 616, 014 

10,595 10,595 
15,010 15,010 



41,811 463 
18,302 3,840 
6,714 1,269 



Active Components (cont.) 

LOCATION 

NORTH CAROLINA 
Dare County Range 

SOUTH CAROLINA 
Poinsett Range 

UTAH 

Hill Range 
Wendover AFAF 
Wendover RRL 



TOTAL ACRES 

46,604 

8,349 



348,767 
138 

548,369 



Air National Guard Components 



LOCATION 
ARKANSAS 

Ft Chafee Weapons Range 
COLORADO 

Ft Carson Weapons Range 
Airburst Range 

GEORGIA 

Townsend Naval Center 
INDIANA 

Atterbury Reserve Forces 

Area 

Jefferson Range 
KANSAS 

Smoky Hill ANG Range 
MICHIGAN 

Grayling Array Center 

MISSISSIPPI 

Ft Shelby Army Center 

MISSOURI 

Ft Leonard Wood Range 

NEW JERSEY 

Warren Grove Range 

NEW YORK 
Ft Drum 

PENNSYLVANIA 

Ft Indiantown Gap ANG 

PUERTO RICO 

Camp Santiago A/G Range 



TOTAL ACRES 



Unavailable 



Unavailable 
80 



Unavailable 

Unavailable 

1,033 

Unavailable 
Unavailable 
Unavailable 
Unavailable 
Unavailable 
Unavailable 
Unavailable 
Unavailable 



CONTAMINATED ACRES 



Unavailable 



Unavailable 



348,767 
138 

548,369 



CONTAMINATED ACRES 



7,840 



3, 110 
80 



3,822 

5, 120 
1, 033 

9, 600 

1, 680 

1, 600 
2,240 
4,700 
19, 840 
1,203 

2, 982 



Air National Guard Components (cont , ) 
LOCATION TOTAL ACRES 

TEXAS 

Chase Naval Reserve Center Unavailable 

WISCONSIN 

Finley Weapons Range Unavailable 

Air Force Reserve Components 

LOCATION TOTAL ACRES 

OKLAHOMA 

Falcon 14, 880 



CONTAMINATED ACRES 

2,511 

5,370 

CONTAMINATED ACRES 
Unavailable 



Issue 4. 



QUESTION 

Are there any specific examples where the oversight and regulatory 
responsibilities of environmental regulatory agencies were combined 
or reconciled? Did this expedite the process of environmental 
restoration at the base? Would lAGs at all base closure sites 
provide a method to identify regulatory responsibilities? 

RESPONSE 

The main issue of regulatory oversight /responsibility is the 
overlap between CERCLA and RCRA. Most states retain the flexibility 
of implementing their regulatory prerogatives under RCRA if they do 
ot concur with the DoD approach under CERCLA. Where we have been 
able to negotiate interagency agreements (lAGs) between the state, 
EPA and the Air Force, the potential for conflicts is significantly 
reduced. However, the price to pay for this agreement is increased 
time required to coordinate the cleanup approach/documentation 
needed and the concurrence on deliverables. For closure bases, the 
Air Force recommends the initiation of agreements between the 
redevelopment agency, the state regulators and the Air Force. 
Refer to the attached letter from Mr Vest (SAF/MIQ) to Mr Courter 
(Base Closure Commission) . 



1 Tab 

1. SAF/MIQ Ltr to Mr Courter 



ATTACHMENT 4 




DEPARTMENT OF THE AIR FORCE 

WASHINGTON DC 2033O-1O00 



OFFICC OF THE ASSISTANT SECRITIAR^ 



2 0 MAY 1991 



The Honorable James A. Courter 
Chairman, Defense Base Closure 
1625 K Street, N.W., Suite 400 
Washington, D.C. 20006-1604 

Dear Mr. Courter: 



and Realignment Commission 



In my testimony to the Commission on May 10, 1991 I discus«;pr! 
l^l^l^l^^^^^^^^^l^ which I believe seriously hamper our abiUty to 
transition property at closing installations to economically ^ 
productive civilian use. These impediments concern our ability to 
ri^«n«c£ ^^^tammated sites in a timely manner. This letter is in 
response to your invitation to more fully describe these 
impediments and suggest ways in which they could be overcome. 

^^^""f ^""^ ^^""^ impediments which prevent timely 
lin^^^^J disposals. Removal of the impediments will require 
legislative changes. 



Impediment : 



Proposal: 



Listing of closing installations (either in their 
entirety or by individual site) on the National 
Priorities List (NPL) under Section 120(d) of the 
comprehensive Environmental Response, Compensation, 
and Liability Act (CERCLA) slows the process. Such 
listing requires strict adherence to the overly 
complex and time-consuming procedural provisions of 
the National Contingency Plan (NCP) . For example, 
the Air Force must enter into Federal Facility 
Agreements (FFA) with the U.S. Environmental 
Protection Agency (EPA) . The schedules dictated by 
these agreements are inordinately time consuming and 
cumbersome and restrict the flexibility delegated to 
the Air Force by the President under the authorities 
in CERCLA to clean up hazardous waste sites. 

Exempt closing Air Force bases from listing on the 
NPL and the strict adherence to the NCP. In lieu of 
FFAs, the Air, Force, would enter into less cumbersome, 
yet equally responsible agreements with appropriate 
state environmental regulatory offices, the local 
community redevelopment entity created by the state, 
and/or the local municipal government with authority 
to acquire base property. 



Impediment : 



Proposal: 



Impediment : 



Proposal: 



The state and community would be equal partners in 
deciding how and when sites will bl cleaned up Each 
has a vested interest in assuring all remedial 
actions are protective of human health and the 
environment; each has a vested interest in 
expeditiously completing cleanups to facilitate 
redevelopment of properties for productive civilian 
uses . 

Redundancy in two cleanup processes and oversight by 
separate offices within the Environmental Protection 
Agency complicates cleanups governed by 1) the 
corrective action process required by specific 
sections of the Resource Conservation Recovery Act 
(RCRA), and 2) the remedial action process required 
under CERCLA. ^ w 

The framework of the NCP would be used to accomplish 
both CERCLA and RCRA cleanups. However, the NCP 
process would be modified, as agreed to by the 
parties involved, to meet the unique conditions of 
accelerated cleanup at closing installations. All 
sites on the installation would need to be included 
m this cleanup strategy, including those typically 
considered by EPA under RCRA. 

A restrictive interpretation of CERCLA Section 
120(h) would effectively prohibit transfer of 
properties until all remedial actions at a site, 
including those to remediate ground water 
contamination, are completed. 

Modify CERCLA section 120(h). Along with amendments 
such as the one proposed by Congressman Richard Ray 
to change CERCLA section 120(h), our proposal would 
place responsibility and accountability with those 
governmental and community entities which have the 
greatest vested interest in cleanup of sites and 
redevelopment of properties at closing 
installations. While Congressman Ray's proposal 
would allow parceling of properties, transfer of 
clean parcels immediately, and transfer of 
contaminated parcels once remedial actions were 
underway, we would propose to permit transfer of 
title to properties being cleaned up at any time 
during the process. The Air Force, state, and 
community decision-makers would jointly assess the 
risk of each of its actions consistent with 
protecting human health and the environment. 



Impediment : 



Proposal: 



Impediment : 



Furthermore, commitments by the Air Fn,-^^ 4- 
liability until sites are ^leaLt ^p'^tripp^onri^^" 
state and federal standards would ensure ?n 7 
through. Any transfer documents woufdregCi re" 
guarantees of access for completion of anv niL 
long-term remedial operations, bu^ our proposar^'' 
pro?:^tL°n%"^^' ^^"^^ "^^^^ ?he^^Slc^Lsary 

PoUcf Ic^^NE^^^ '"f National Environmental 

awkward ^ requirements are unnecessarily 

NPPa''^^^^^^''''^ process would not be subject to 
NEPA However, the process would provide the 

anflocarL^-'-^i"*''''"^ participation by state 
and local officials, as well as the public -in i-^^ 

^^>*^ °" ^^"^ "ses determined in the 

disposal and reuse process (which would be conducted 
u'^uV^ fPA procedures.) That is. the cleLSp prociss 
would consider the planned reuse in determining 
methods and standards for cleanup. 

J^^i=^^rfu ^1^® Closure and Realignment Act of 1990 
declared the Base Closure Account for the Round I 
closures as the exclusive funding source for 
couirS^fir-^M?^^''^- R«"ance on this account 
dSe L iaik nJ^. ^'^^'•^ ^" accelerating the cleanup 
flue to lack of funds in a single year. fThus far 
Congress has not limited the use of the Round I? 
account in this fashion.) Kouna 11 

The Defense Environmental Restoration Account fDERA^ 
co^d^^^?no"o?^ exclusively as the fund soSrcl for ' 
o? D^?ln?! "^^^ Assistant Secretary 

f„?°^^?''^f°'™®"'= testified before 
Congress this budget year that closure bases will 
receive Priority funding. The inherent flexibility 
• "^Vl-^ permit expeditious cleanups to 

meet rapidly changing or unforeseen conditions which 
might otherwise delay property transfers. 

commJ^i^L^^\\VloS?e^L! "^^IMllVsTo ^Jlar^o^ur''^ 

with the affected staLhoifl^r« hf^, "'*^^.°" ^ ^^^e specific basis 
health, envfro^^n^lnf IcoL"ic'wl?^lSIi^^^^ -^erests of 



Proposal: 



Thank you for the opportunity to exoand 
testimony. We are available to provilf further < 
all of our proposals. j-uitner < 



my earlier 
detail on any or 



Sincerely, 




^ ^ - D. VEST 

Deputy Assistant Secretary of the Air Force 
(Environment, Safety and Occupational HeaUh) 




ASSISTANT SECRETARY OF DEFENSE 



WASHINGTON. O.C. I090t-t000 



mtoOUCTlOM *NQ 
COOISTICS 



June 4, 1991 



MEMORANDUM FOR DEPUTY ASSISTANT SECRETARY OF DEFENSE 



(ENVIRONMENT) 



DIRECTOR, PROGRAMS AND BUDGET, OFFICE OF THE 
DEPUTY ASSISTANT SECRETARY OF DEFENSE 
(ENVIRONMENT) 



SUBJECT: Designated Federal Officer for the Environmental 
Response Tasle Force 



Pursuant to the Section 10(e) of the Federal Advisory 
Committee Act, I am naming Mr. Thomas E. Baca as the Designated 
Federal Officer responsible for attending each meeting of the 
Environmental Response Task Force established by charter dated 17 
^ril 1991. I am also naming Mr. Kevin Doxey as the Alternate 
Designated Federal Officer. 

One of the designated officers must attend each meeting of 
the Task Force and is authorized to adjourn any meeting if he 
determines such an adjournment is in the public interest. The 
Task Force may not hold meetings except with the advance approval 
of and with an agenda approved by one of these officers. 




Colin McMillan 



cc: Director, A&M 




THE DEPUTY SECRETARY OF DEFENSE 



WASHINGTON. D.C. MWI 



10 APR 1991 



MEMORANDUM F<»< UNDER SECRETARY OF DEFENSE FOR ACQUISITION 



SUBJECT: 



Designation of Environmental Response Task Force 

Chairman 



I hereby designate Mr. Thomas E. Baca, Deputy Assistant Secretary 
of Defense (Environment), as Chairman of the Environmental Response 
Task Force established by the National Defense Authorization Act for 
FY 1991 (P.L. 101-510, Section 2923). The purpose of the Task Force 
is to study and provide a report to the Secretary of Defense by 
October 5, 1991, concerning recommendations related to the 
environmental response actions at military installations or portions 
of military installations that are closed, or are scheduled to be 
closed, pursuant to Title II of the Defense Authorization Amendments 
and Base Closure and Realignment Act (P.L. 100-526). 




Donald J. Atwood 




US. Department of Justice 



Environment and Natural Resources Division 



OfTice ci ihc Assiscani Anorney General 



Hbshingum. DC 20530 



July 5, 1991 



Thomas E. Baca 

Deputy Assistant Secretary of Defense (Environment) 
The Pentagon 

Washington, D.C. 20301-8000 
Dear Mr. Baca: 

I am pleased to designate Anne Shields, Chief, Policy, 
Legislation and Special Litigation Section, to serve on the 
Defense Environmental Response Task Force. She can be reached at 
(202) 514-2586. 




Richard B. Stewart 
Assistant Attorney General 




Administrator 
General Services Administration 
Washington. DC 20405 




91 HAY 13 km- 13 



May 6, 1991 



The Honorable Donald J« Atwood 
Deputy Secretary of Defense 
Washington, DC 20301 

Dear Mr. Atwood: 

Thank you for your letter of April 10, 1991, requesting a 
designee to represent the General Services Administration on 
the Defense Environmental Task Force established by section 2923 
of the National Defense Authorization Act for Fiscal Year 1991 
(Public Law 101-510). 

I have asked Mr. Earl E. Jones, Commissioner, Federal Property 
Resources Service, to serve as my designee on the task force. 
Mr. Jones may be reached by telephone at (202) 501-0210. 

We appreciate receiving copies of the law and the task force 
charter. You may be assured of our full cooperation. 

Sincerely, 




Mm nwydbiQ Ingram PrinM en nwycM Npw 



360G5 



UINIEO STATES ENVIRONMENTAL PROTECTION AQENCV OFFICE OF TKE 

WASHINGTON. D.C. 20460 SECRETARY OF OEFciJSE 

9IJULII PH2:33 

JUN 2 7 1991 

OFRCEOF 
IHEMMMSTMTOR 

Honorable Donald J. Atwood 
Deputy Secretary of Defense 
Department of Defense 
The Pentagon 
Washington, D.C. 20301 

Dear Mr. Atwood: 

I would like to thank you for the opportunity to be a meaiber 
of the Task Force established by the National Defense 
Authorization Act for FY 1991, The issue of base closure and 
environmental cleanup presents some unique issues that will pose 
a challenge to our agencies. The Task Force, with its broad 
based membership of Federal, State and environmental 
representatives, is most appropriate to suggest solutions to this 
challenge. 

Because the issues to be addressed by the Task Force involve 
Federal facilities cleanup and compliance, as well as the 
National Environmental Policy Act (NEPA) , I would like to 
designate Mr. Christian Holmes, Deputy Assistant Administrator 
for Federal Facilities as EPA's representative. His alternate 
will be Mr. Richard Sanderson, Director, Office of Federal 
Activities. Mr. Holmes is the senior EPA official solely 
responsible for the oversight and enforcement of environmental 
protection activities at federal facilities; he is very 
knowledgeable of the issues concerning base closure and is 
familiar with your agency's environmental program, including the 
Installation Restoration Program. Mr. Holmes and Mr. Baca have 
an excellent working relationship which will further enhance the 
Task Force. As the alternate, Mr. Sanderson's experience 
concerning Federal facilities is quite extensive and includes 
coordinating EPA's efforts on NEPA and base closure. 

Once again, thank you for the opportunity to work with your 
agency on such an important initiative. 

F- Henry Habicht II 
Deputy Administrator 





UWntD STAVES EWVWOIflMgNTm, PWOTECn O N AGENCY 
WASHMOTON.D.C. 20460 



JJN I 9 1991 



OmCE 9 ENPOfCCMBNT 



Lieutenant Colonel Hayden Bryan 
The Pentagon 

Wasbington, D.C. 20301-8000 
Dear Sir: 

This is notification that Christian Holaes is the 
designee for attending the Baca's Task Force Meeting 
today, Wednesday June 19, 1991. 





UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 
WASHMGfTON. D.C. 20400 



JUL I 6 1991 



OFFKE OF StFOnCEMEKT 



Mr. Thomas E. Baca 

Deputy Assistant Secretary of Defense (Environment) 
Room 3D833, the Pentagon 
Washington, D.C. 20310-8000 

Dear Tom; 

Because of the upcoming meeting with the Western Governors 
Association on July 22, I am unable to attend the Task Force 
meeting scheduled for this week. My alternate, Gordon Davidson, 
Director, Office of Federal Facilities Enforcement, will be 
attending. Mr. Davidson will be representing the Agency and can 
vote on all matters, as required. 

I look forward to the next meeting and am very interested in 
the recommendations being considered by the Task Force. 



Since 




Christian R. Holmes 
Deputy Assistant Administrator 
for Federal Facilities 



PriMtdmRKyOtdPaptr 



DEPARTMENT OF THE ARMY 
OFFICE OF THE ASSISTANT SECRETARY 
WASHINQTON. DC a031(M10a 

REPLY TO 20 May 1991 

ATlEWnONOF 




MEMORANDUM FOR THE DEPUTY ASSISTANT SECRETARY OF DEFENSfi^lJV^ 

(ENVIRONMENT) ' 

SUBJECT: COE Designee for Defense Environmental Response Task 
Force — INFORMATION MEMORANDUM 



In a memoranduin to Secretary Stone dated April 10, 1991, 
Mr. Atwood requested that you be advised of the Chief of 
Engineers designee to the Defense Environmental Response 
Task Force. 

LTG Hatch has selected MG Offringa, the Assistant Chief 
of Engineers, as his representative to this task force. 



Susan Livingstone 
Assistant Secretary of the Army 
(Installations, Logistics & Environment) 



t an I 7J 



NATIONAL ^ 
GOVERNORS 
ASSOdAnON 



InechCardMr 
QuIriMi 
j«hn Aibireft 
Vict Clulrmtt 



tUynMMl C- fchtppMh 



444 N«Ak CayiMi SifMt 

Wuhif^iM. D C MQOl'lSf] 

i(]0ii«a4.iioa 



Nty 17, 1991 



9h» Benorabla 9«t« VilflOA 
oovamor of CAlilexnia 
ftato CftpLtoI 
Bftoraflonto, CX 99814 

OoAr Patoi 

X aa plMMd to invito you to appoint a rapraatntativo to an onviron- 
mantal raaponaa taak foroo oraatod by VL 101-910 (ttio FY 1991 Dafanaa 
Authorlaatien kiot) to atfvlao tha Saotttary of Oafanaa ragarding anviren- 
mantal oattara at eloaing military baaaa. Z undaratand you will appoint 
Nff. Jaaaa ttroek, your Saeratary for tnvirenmantal Pretaotion# to thia 
position* 

Aa you know, tha purpeaa of tha taak ferea it to adviaa tha laoratary 
ragarding waya to impreva intaraganey ooordiAttioa of onvivonoantal 
raaponaa aetiona at military inatallatlona balng oloaad undar tha Baaa 
Cloaura and Malignnant Xet, and way a to eonoolidata and atraajnliaa tha 
praatieaa and poliaiaa of ralavant fadaral and otata agoAOioo ao that 
anvironmantal aotlona may ba ear r lad out mora axpaditiouaiyt Z aa aura 
you agraa with ma that thia mattar ia of high importanea for all tha 
atataa aonearnad. 

Z am by way of a oopy of thia lattar informing tha Dapartaant of Oafanaa 
of thia appointmoAt. Zf you would lika any tdditieaftl infomotion, 
plaaaa don't haaitata to contact ma or Kr. ThO«A9 Bted« Ooputy Aaaiotant 
taeratary of Oafanaa for invironmant. 



•inearaly# 




001 Mr. Thomaa Baea 



STATE OF CALIFORNIA 



JAMES M. STROCK PITt whSON 

M5 c«pnoi Mill. P.O. io* in* -Lyyi 




Hr. Thomas E. Baca 

Deputy Assistant Secretary of Defense (Environment) 
washingtoHi D.c. 303oi<-8000 

Dear Mr. Bacas 

Regrettably, I am unable to attend personally the July 
meeting of the Defense Environmental Response Task Force. 
Pursuant to Rule 6 of the Procsdural Rules of the Defense 
Environmental Response Task Force, I hereby designate Mr, Brian 
A. Runkel of the California office of Environmental Protection as 
my designated Alternate to represent the National Governor's 
Association at the Defense Environmental Response Task Force's 
next meeting in Washington, D.c. on July 17-18, 1991. Mr. Runkel 
has full authority to vote and otherwise act on my behalf at this 
aeeCing. 

Should you have any questions, please contact me at (916) 

445-3846. ^ ' 



Sin 




James K. strock 
Secretary for 
£nvironnental Protection 



cc: Ben Haddad 

Mary McDonald 
Tom Curtis, NGA 



CmUSTtNET. MlLUKEN 

Eieaaive Dirtctor 
General Ctmnsel 



National Association of Attorneys General 
Hall of the States 
444 North CAPnoL Street 
Washington. D.C 20001 

(202) 628-0435 
Telecopier (202) 347-4882 

April 30, 1991 



Mr. Thomas E. Baca 

Deputy Assistant Secretary for Environment 

Office of the Assistant Secretary for Production and Logistics 

Department of Defense 

The Pentagon 

Room 3D833 

Wasliington, D.C. 20301-8000 



President 

Mary Sue Terry 

Attorney General cf Virginia 

PRESIDENT-ELECT 
Ken ElKENBERRY 

Anomey General of 

Vice PRESIDENT 
Jeffrey L. Amesioy 
AttortieyCaier^qfWrmom 

Immediate Past President 
Tom Miller 
AnonuyCenendqfhMu 



Dear Mr. Baca: 



This letter is in response to Deputy Secretary Atwood's request for NAAG to name a 
designee to a task force to study and report on environmental response actions at military 
institutions that are closed or may be closed. 

Attorney General Mary Sue Terry, NAAG's President, has designated Attorney General 
Dan Morales of Texas to be the NAAG representative. General Morales will be represented at 
the working meetings by Sam Goodhope, Special Assistant Attorney General (environment). 
Mr. Goodhope*s address and phone number are as follows: 



Mr. Sam Goodhope 

Office of the Attorney General 

P.O. Box 12548 

Capitol Station 

Austin, Texas 78711-2548 

(512) 475-4679, Switchboard - (512) 463-2191. 



Please direct your communications directly to Mr. Goodhope with a copy to NAAG, 
Attention: Ann Hurley, Senior Environment Counsel, 444 North Capitol Street, Suite 403, 
Washington, D.C, 20001. 



Sincerely, 

Christine T. Milliken 

cc: Attorney General Mary Sue Terry, President 

Attorney General Ken Eikenberry, President-elect 
Attorney General Dan Morales, Texas 
Sam Goodhope, Texas 

Ann Hurley, NAAG Senior Environment Counsel 
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July 31, 1991 

Mr. Thomas Baca BY HAMD 

Deputy Assistant Secretary 
of Defense [Environment] 
400 Army Navy Drive 
Room 206 

Arlington, Virginia 22202-2884 
Dear Mr. Baca: 

The following comments are provided by HWAC in response to 
the meetings held earlier this month by the Defense Environmental 
Response Task Force to consider issues involving the coordination 
of environmental response actions at military installations. 

HWAC is an association of over 120 engineering and science 
firms practicing in hazardous waste management. HWAC's members 
comprise 80% of the hazardous waste revenues reflected in the 
Engineering News Record's summary of the top 500 engineering 
firms. Our members investigate, as well as develop and 
implement, remedies to clean up the environmental damage created 
by others. HWAC members are not generators of waste, including 
waste at DOD facilities, but are firms with the technical 
capabilities to assist DOD in cleanup. HWAC operates under the 
umbrella of the 5000 member American Consulting Engineers 
Council. 

HWAC is concerned that DOD's efforts to close unneeded 
facilities will be jeopardized by failure to come to grips with 
the serious nature of potential liabilities for cleanup 
contractors. We believe that without resolution of the liability 
issues, DOD will be unable to attract the c[uality of engineering 
expertise that is required to address effectively the wide range 
of environmental issues at these facilities. The appropriate 
allocation of risk between DOD and the private firms performing 
environmental restoration activities is, in our view, critical to 
the success of DOD's base closure efforts. 

As you are aware, last year. Congress expressly recognized 
the vital role that experienced environmental restoration firms 
play in the cleanup of DOD facilities and that these firms are 
being negatively affected by unquantif iable, uninsurable, long- 
term liabilities associated with hazardous waste cleanup. 
Congress directed DOD to study the liability issues and report 
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back by March 31, 1991 with findings and recommendations. Many 
HWAC members participated actively in the forum underlying the 
DOD study, which was conducted in January by the Society of 
American Military Engineers (SAME) , and we believe the report of 
those proceedings went a long way to accurately characterize the 
problems facing engineering firms undertaking environmental 
restoration work at DOD facilities. We were obviously 
disappointed that DOD did not complete its report and include 
firm recommendations for addressing the liability issues in time 
to allow Congress to address the recommendations in this year's 
Authorization Bill. We continue to believe that the Department's 
best interest, and the best interest of the communities where 
these facilities are located, lies in prompt and fair allocation 
of liabilities between the DOD as the owner of the facilities, 
and the restoration contractors. We have and will continue to 
work with the DOD staff to reach a solution for these concerns. 

Risk Sharing Using Current Authorities 

Until Congress can address the specific issues involved with 
DOD contracts, we hope that DOD will move expeditiously to 
address risk sharing through existing authorities. Specifically, 
we believe DOD should seriously consider the use of Public Law 
85-804 indemnification in appropriate cases and provide direction 
concerning use of P.L. 85-804 to its contracting agencies. 
Currently, when contractors identify risks that should merit 
P.L. 85-804 protection, they are routinely informed by DOD 
contracting officers that statutory indemnification will not be 
considered, regardless of the site or the issues involved, DOD's 
contracting agencies have simply not been advised that use of 
P.L. 85-804 is a viable option. Further, DOD should consider use 
of the limited indemnification provided by FAR 52.228-7 
("Insurance — Liability to Third Persons") in appropriate cases. 
Again, DOD contracting officers routinely advise that this clause 
is not available. Finally, for NPL sites, DOD needs to establish 
a process for implementing CERCLA section 119 indemnity. There 
appears to be very little recognition in the Department that this 
provision exists and is available for certain DOD environmental 
restoration contracts. 
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The Federal Register meeting notice indicated that the Task 
Force would be examining consolidation and streamlining of 
current practices with respect to environmental response actions, 
including changes to existing laws, regulations and 
administrative policies. While we clearly recognize that the 
process could be improved and expedited, HWAC is concerned that 
DOD not shorten the study and investigation phase to the point 
where substantial questions are raised about the effectiveness of 
waste characterization and the viability of the remedial design. 
A premature cutoff of the study and investigation phase: (1) 
affects the accuracy of the risk assessment and, therefore, 
impacts the quality of the risk information provided to the 
public; and (2) could result in locating differing site 
conditions during the cleanup that will likely produce delays, as 
well as additional costs and increased potential for litigation. 

Contracting Strategies 

The presentations made to the Task Force identify 
contracting strategies as an area where DOD could make 
improvements. We agree. DOD contracting activities would benefit 
from a better understanding of the various forms of contracts 
that are appropriate for environmental restoration activities. 
We have found that several DOD contracting organizations are not 
sufficiently familiar with cost type contracts and use fixed- 
price contracts inappropriately without consideration of the 
complexity or the unknown factors in the work. For example, cost 
reimbursement type contracts are much more appropriate for 
remedial investigation and design work. We have also found that 
many DOD contracting offices are unfamiliar with the Brooks Bill 
procedures for selection of Architect/ Engineering firms. Brooks 
Bill procedures are designed to assure the qualifications of the 
contractor are the primary factor in selection. 

With respect to turn-key contracts, we believe that while 
they may be usable in some limited circumstances, they will not 
be appropriate or produce the best results in all cases. DOD 
should be wary of the surface appeal of solving all of its 
problems at facility by simply dumping the entire site on a 
private contractor. Turn-key contracts: (1) do not provide DOD 
with the flexibility to tailor the contracting method to the 
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specific project; (2) largely abdicate Departmental control and 
decision-making authority over critical site decisions; (3) may 
preclude the use of innovative and alternative technologies, 
depending on the expertise and makeup of the design/build team; 
(4) may limit competition to the largest contractors and preclude 
competition from small firm with significant hazardous waste 
expertise; and (5) are not likely to be suitable for large 
complex hazardous waste sites. 

conclusion 

Resolution of liability issues facing environmental 
restoration contractors is, in our view, critical to DOD's 
efforts to ensure that the closed bases are cleaned up before 
they are transferred to private parties or to state and local 
entities. We cannot assure the nation that the best possible 
scientists and engineers will be available for this urgent task 
unless we resolve the liability and risk sharing issues that have 
been raised. 

HWAC looks forward to working with you in the near future to 
resolve the liability concerns set forth above, as well as to 
discuss expedited cleanup issues and potential contracting 
mechanisms. You should be aware that in addition to HWAC's 
Federal Action Committee, whose members you have met, HWAC's 
Technical Practices and Business Practices Committees include 
members with specialized expertise in the areas of cleanup 
technology implementation, insurance, and contracting. 

Please fell free to contact Jim Janis at (703) 934-3175 to 
set up a meeting or if you have questions. 




Sincerely, 



Michael K. Yates 
President 



cc: Mr. Kevin Doxey 

Laurent R. Hourcle, Esq. 
Mr. Matthew Prastein 
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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY 



REGION IV 



345 COURTLAND STREET, N.E. 
ATLANTA, GEORGIA 30365 



4WD-RCRAFFB 



Mr. Thomas E. Baca 

Deputy Assistant Secretary 

Office of Deputy Assistant Secretary 

for Defense (Environment) 
400 Army-Navy Drive 
Suite 206 

Arlington, Virginia 22202 

Re: Defense Environmental Response Task Force 

Defense Base Closure and Realignment Act, P.L. 101-510 
EPA/Region IV Comments for the Record 

Dear Mr. Baca: 

I am very pleased at the progress of the Defense Environmental 
Response Task Force in their efforts to improve interagency 
coordination, and strefualine Federal/State practices, policies, 
and administrative procedures at closing military 
installations. You have an aggressive agenda that we in Region 
IV join our Headquarters office in wholly supporting. 

As you know. Region IV has a large responsibility with respect 
to overseeing environmental restoration ongoing and planned at 
military installations in the Southeast. I share your charge 
in doing all that we can as a regulatory agency to determine 
ways to achieve rapid, high quality remediation of sites at 
both active and closing bases. I am confident that the efforts 
of the Task Force will have a positive effect on accelerating 
environmental restoration. 

I would like to take this opportunity to provide Regional 
comments and recommendations on some of the issues under 
examination by the Task Force. Your consideration of these 
cements and recommendations is appreciated. 

Sincerely yours. 



Greer C. Tidwell 
Regional Administrator 




Enclosure 



cc: Col. Lawrence Hoercle, GAGC, Department of Defense 
Mr. Christian Holmes, EPA, Headquarters 



DEFENSE EMVIROKMENTAL RESPONSE TASK FORCE 
EPA/REGION IV COMMENTS AND RECOMMENDATIONS 

DELEGATION OF RESPONSIBILITY 

Conments on this issue being examined by the Task Force relate 
specifically to making better use of the State Memorandum of 
Agreements (SMOAs) . The Department of Defense, in negotiating 
SMOAs should give consideration to the future date in time when the 
state would have capacity and expertise to provide timely 
regulatory oversight of Defense environmental restoration. The 
SMOAs provide a funding mechanism to ensure adequate resource 
for state administrative and technical oversight. Experience 
observed by EPA, Region IV with respect to the current SMOAs 
indicates that interagency coordination could be expedited. The 
following comments reinforce the Task Force's emphasis on 
regulatory assurance that their agencies are providing sufficient 
staff for their oversight role. 

Recommendation 

- Propose action to require states to enter into a State Memor- 
andum of Agreement to formalize their oversight role particularly 
with respect to non-National Priority List sites. 

- Propose conditions of the SMOAs to include a timeline whereby 
the state would have fundable full-time positions or the equivalent 
resource, and adequate technical expertise to provide technical 
review and oversight on environmental restoration. 

- Propose regulatory review timelines for primary document 
reviews analagous to the approach taken in the Interagency 
Agreements, This is extremely important at closing bases that are 
not on the National Priorities List and do not have a separate 
agreement that addresses response times. 

CONTRACTS FOR EXECUTING CLEANUPS 

The execution of contracts in environmental restoration is a key 
element in expeditious remedial investigations and remedial 
actions. This cannot be over-emphasized. It is without question 
that contracting mechanisms and time for execution can be the 
largest impediment to the environmental restoration program. 
Experience has shown us that remedial investigations negotiated on 
fixed price contracts were greatly protracted if revisions were 
needed to the scope of work. The dedicated procurement authority at 
each DoD center and the recognition of the need for a combination 
of contract types for environmental restoration activities as 
discussed in the Task Force on July 17-18, 1991 is a necessary 
improvement in the execution of contracts. 



Recommenda t i on 



- Propose action that embraces a matrix of contracts and 
dedicated procurement. 

RCRA/CERCLA - Regionally, we have integrated the technical reviews 
conducted under these two statutes. This is conserving an immense 
amount of resource and keeping redundacy to a minimum. In our 
opinion the administrative processes of both statutes still apply; 
the permit and appeal process under RCRA, and the administrative 
process and record under CERCLA must be retained. Until the 
Hazardous and Solid Waste Amendments were enacted in 1984, RCRA was 
not a cleanup program for non-regulated units. The magnitude of the 
original RCRA program, staff turnover, and state funding problems 
are causing the states to lag behind in authorization of the 
Hazardous and Solid Waste Amendments. These factors weigh heavily 
on a CERCLA lead for cleanup. 

Recommendation 

- Propose a recommendation that the statutory overlap be 
eliminated in the reauthorization of either statute. 

- Propose an evaluation of Subpart K of National Contingency 
Plan as the appropriate interim vehicle to effect a change in the 
redundancy. Region IV believes that this may be a regulatory means 
of eliminating the redundancy of the statutes in the near term. 

NEFA/CERCLA - Region IV highly endorses the Task Force's 
recommendation to examine where NEPA and CERCLA can and should be 
coordinated. 

Recommenda t ion 

- Propose support for the close coordination of NEPA/ CERCLA 
requirements where appropriate. 

HATIONAL PRIORITIES LISTING OF SITES 

There has been much discussion by the task force as to why military 
installations have been included the entire installation on the 
National Priorities List. Section 104(d)(4) of CERCLA authorizes 
the Federal government to treat two or more noncontiguous facili- 
ties for the purposes of listing, if such facilities are related on 
the basis of geography or their potential threat to public health, 
welfare, or the environment, e.g., two or more noncontiguous sites 
are threatening the same part of an aquifer or surface water. 
Reference the Federal Register /Vol. 49, No. 185, Pg 37076, 
September 21, 1984. Region IV supports listing a military 
installation as one site if the criteria for doing so are met. 
Military installations in the Southeast have a large number of 
"sites" throughout the installa- tion affecting a common aquifer or 
surface water. New areas of contamination are continuing to be 
identified at our Federal facilities on the National Priorities List. 



Recommendation 



- Consider the utility of listing a Federal facility in its 
entirety when proposing an action on this issue. 

RSSOURCB AVAILABILITY/MMIPOWER STUDIES 

Region IV supports the hard look at resource needs that the Task 
Force is recommending. However, the percentages and ntimbers include 
both compliance and environmental restoration. We believe that 
resource needed for environmental restoration should be evaluated 
independently. Additionally, technical requirements under RCRA and 
CERCA are complex, and require a level of expertise before they can 
be effectively applied. Implementation of environmental restoration 
often-times in the past was delayed because studies and investi- 
gations had to be repeated due to inadequate technical evaluations 
and/or oversight of those studies by the Defense Services. Region 
IV would like to see the Task Force emphasize the skills and 
training required to implement environmental restoration as well as 
evaluate resource availability. 

Recommendation 

- Propose a separate analysis of resource availability for the 
Environmental Restoration Program. 

- Propose action for assuring appropriate training and skills 
mix to execute the environmental restoration program. 
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June 26, 1991 



The Honorable Hilliam K. Reilly 
Administrator 

Environmental Protection Agency 
401 M Street, S.W* 
Washington, D.C. 20460 

Dear Mr* Reilly: 

The Department of Defense is currently engaged in a process 
to close military installations pursuant to the Defense Authori- 
zation Amendments and Base Closure and Realignment Act (Public 
Law 100-526) and the Defense Base Closure and Realignment Act of 
1990 (Title XXIX of Public Law 101-5110). A significant number 
of the military bases targeted for closure by the Defense 
Department are facilities on the Superfund National Priorities 
List* 

Recently, two bills, H.R. 2179 and H.R. 2197, relating to 
the cleanup and transfer of real property at military installa- 
tions have been referred to the Committee on Energy and Commerce. 
Other Members of Congress faced with closing facilities in their 
districts have expressed concerns about the pace of cleanup in 
relation to the closure schedule and the ability to transfer or 
use of portions of the facilities for commercial activity to 
lessen the economic impacts on the surrounding communities* As 
you are aware, Section 120(h) of the Comprehensive Environmental 
Response, Compensation and Liability Act (CERCLA) requires that 
all remedial action necessary to protect human health and the 
environment be taken before the date of transfer of real property 
owned by the United States where hazardous substances have been 
released, disposed of r or stored for a year or more. 

Pursuant to Rules X and xz of the Rules of the U.S. Rouse of 
Representatives, we request information in response to the 
following questions no later than Friday, July 26, 1991 to assist 
the Committee in evaluating the progress of environmental resto- 
ration at military installations and other Federal facilities 
scheduled for closure and the options for commercial utilization 
of such facilities* 
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1. Please identify each military installation scheduled for 
closure that is on the NPL. For each facility please specify the 
date of final listing on the NPLr the date a comprehensive RIFS 
was initiated, the date the RIFS will be completed for the entire 
facility, and the date, if sooner, that the nature and extent of 
all surface and groundwater contamination will be known • 

2. For each NPL facility identified in response to question 
(1) please provide a copy of any baseline risk assessment 
(including exposure and toxicity assessment) or record of 
decision that has been issued for the facility or any operable 
unit. 

3. For each facility identified in response to question 1, . 
please provide a diagram showing the boundaries of the installa- 
tion, the boundaries of the NFL site, and to the extent feasible 
the areas of surface and groundwater contamination* 

4. Please identify each military installation that is 
subject to closure pursuant to Public Law 100-568 and 101-510 
which has not been evaluated pursuant to the hazard ranking 
system (HRS) and may yet be listed on the NPL, For each facility 
that falls in this category, please specify the current state of 
•valuation and indicate when ah BRS evaluation and final listing 

determination will be completed. 

•I 

5. For each facility identified in response to questions 1 
and 3, please indicate the date when all remedial action neces- 
sary to protect human health and the environment will be com- 
pleted. If long-term pumping and treating of groundwater is 
contemplated as part of the remedial action, indicate when all 
remedial action except the pumping and treating phase is expected 
to be completed. 

6. For each facility, identified in response to questions 1 
and 3» please identify and describe areas of the NPL facility 
which are free from surface or groundwater contamination or where 
all remedial action necessary to protect human health and the 
environment has been undertaken. Under what circumstances would 
EPA support the transfer by deed of a contaminated area of real 
property owned by the United States? 

7. Does EPA interpret Section 120 to authorize a transfer 
by deed [with the covenant required by Section 120(h)(3)(B)] of 
real property within an NPL facility prior to the time when all 
remedial action necessary to protect human health and the 
environment has been taken for the entire NPL facility? If so, 
would the transfer of such property be required to meet the 
criteria for delisting NPL facilities? 
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8. For each facility identified in response to questions 1 
and 2, please provide a copy of the timetable and deadlines for 
expeditious completion of the remedial investigation and feasi- 
bility study which is required to be published pursuant to 
Section 120(e)(1) of CERCLA. 

9. fias £PA authorized or participated in the leasing of any 
real property at an MPL facility on a federal Installation? if 
so, please describe the circumstances. Is EPA aware of the 
leasing of any other real property owned by the United States 
which is subject to Section 120(h) of CERCLA? If so, please 
describe the circumstances. 

10. For each facility identified in response to question 1, 
please describe the reasons for the configuration of the bounda* 
ries of the NPL site in relation to the areas of waste contami- 
nation and the boundaries of the entire installation. 

11. In Colorado v. U.S. Department of the Army , Civil 
Action No. 86-C-2S24 (D. Colo.) /the United States Department of 
the Army asserted that the listing of a facility on the NPL 
results in exclusive jurisdiction under CERCLA for enforcement 
and remediation and effectively preempts state authority under 
the Resource Conservation and Recovery Act (RCRA) for the 
property within the NPL site. On February 24, 1989, United 
States District Court* Judge Jim R. Carrigan issued an 
interlocutory decision rejecting the federal government's 
position and held that "RCRA enforcement by the State is not 
precluded by CERCLA or in the circumstances here presented." In 
light of Judge Carrigan' & opinion, does EPA contend that state 
authority pursuant to RCRA is effectively preempted by CERCLA at 
NPL sites? Has the federal government moved for reconsideration 
of Judge Carrigan 's opinion or brought an appeal. If so, what is 
the current status of the litigation on the CERCLA-RCRA 
jurisdictional issue? Please identify any other federal 
facilities where the federal government has asserted a position 
similar to that taken in the Colorado case on the jurisdictional 
issue. 

Should you have any questions, please contact Richard A. 
Frandsen (225-3147) of the Committee staff or Anne Forristall 
(225-9304) of the staff of the Subcommittee on Transportation and 
Hazardous Materials. 

Thank you for your cooperation with the work of the 
Committee. 



Committee on Energy and Commerce Subcommittee on^Vransportation 
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cc: The Honorable Leon E. Panetta 
The Honorable Vic Fazio 
The Honorable George E. Brownr Jr. 
The Honorable Jerry Lewis 
The Honorable William B. Zeliffr Jr. 
The Honorable Glen Browder 
The Honorable Robert F. (Bob) Smith 
The Honorable Olympia J. Snowe 
The Honorable John J. Rhodes r III 
The Honorable Robert T. Matsui 
The Honorable Ben Nighthorse Campbell 
The Honorable Kancy Pelosi 
The Honorable Jack Reed 
The Honorable Thomas H. Andrews 
The Honorable Richard Ray 
The Honorable Gary Condit 
The Honorable Les Aspin 
The Honorable Lee B. Hamilton 
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TO: Defense Enviioiiineiita] Response Task Fofoe 

FROM: Leany Siegel, Chief Reseaidier. Nadooal Tcndcs Campaign Fund's Kfifitaiy Toudcs 
Network 

SUBJECT: Base Oosuit Qeanup Requirements 
DAlE:Aqsiist2,1991 

I am pleased to see that your task fofoe is seriously looking into the issues Aat trouble 
virtually every American community faced widi the closure of a major military base. I am 
optimistic that parties who frequently find themselves in adyersarial loles can work together to 
momote simultaneously the environmental and economic healdi of communities that have hosted 
Pentagon installations. 

The community groups and environmental activists with which we woik support die 
transfer of clean cr cleaned poftioos of contaminated military bases, provided that 1) the obligation 
remains to clean the remainder of the facility; 2) studies of the entire operating unit are completed; 
3) buffer zones separate areas scheduled for re-use from contaminated areas or property, including 
wells and truck routes needed for cleanup; and 4) the public, and in particular tenants and 
purchasers* be frilly infomied of present and past contamination at the facili^. 

We recognize that most military bases have significant groundwater contamination, 
primarly with solvents and fuels. While surface contamination, other than landfills and ordnance 
ranges, can generally be remediated in the time it takes to close a base, it should take decades to 
return groundwater to an acceptable condition. Yet in most cases there is no reason why the land 
above contaminated groundwater cannot be made available for residential, conomercial, or 
industrial uses. 

Nevertheless, most people who have not fully studied diese problems are not familiar with 
the unique legal challenges posed by groundwater contaminatkm. I believe it is important that your 
recommend&ons and subsequent regulations specifically refer to land above contaminated 
groundwater when discussing die re-use of property during cleanup. 

Furthermore, though I recognize that the restoration of ordnance ranges raises difficult 
technical, fiscal, and environmental problems, I am opposed to any policy which suggests that 
none of these facilities will be cleaned up. Unfortunately, bodi unexploded and e3q>loded ordnance 
pose serious toxic hazards. Based upon today's technc^ogy, I think it is inqxxtant to address each 
of diese properties on a case by case basis. 

While the short-term re-use of military bases may be based on die level of cleanup, it is 
extremely important to environmental groups duu kng-tenn cleaniq) standards, designed to protect 
public hnlth and the environment, not be abandoned because conditions vpptar oompatiue with 
interim uses. Hazardous waste tends to leak and spread, and any restoration strategy which ignores 
diis is likely to lead to greater expense in the loiig run. 

Meeting the growing humanpower needs of Pentagon environmental program is a massive 
challenge, but it is also an (q)portunity. Base closings and cutbacks in weapons procurement are 
forcing the layoffs of tens of thousands of skilled and professional workers, onen in the exact 
locales where environmental professionals and blue-collar cleanup workers are needed. We think 
DOD can "kill two birds with one stone** by immediately developing retraining programs to {aepare 
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surplus workers for environmental projects. If properly designed, these progFams can reduce 
DOD's ovcnlq>endence on private consultants and contracton. 

Hnally. thougfi there are many dedicated prctfessionals woituig at both regulatory agencies 
and widi various Pentagon agencies, noost of these personnel have a short-tens attachment to the 
programs they manage. There is no substitute for thie direct invdvement of rqnesentatives of the 
affected communities— the long-term neighbors of bases that aie being closed. I believe that 
enviroomental activists, in particular, play a constnictive lole in Defense restoration activities when 
we are invited to take part in technical review and other advisory committees. Community 
oversight is almost in^x>ssible, however, when military officials refiise to share infonnation with 
the press and the puWc. We caU upon this task foice to establish community rel^ 
enable and encourage citizen involvement in both the cleanup of contaminated bases and the 
preparation of those bases for re-use. Eventually, we hope, such standards would apply to all 
cootaminaied militaiy properties. 

Again, I would like to indicate my general suppon for the work of this task force. I hope 
you will carefully consider my suggesQons, since we will best be able to take on the '^toxic 
monster'* if we're working together. 
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Honorable Thomas S. Foley 
Speaker of the House 
of Representatives 
Washington, DC 20515 

Dear Mr. Speaker: 

Pursuant to Section 2923 of the National Defense 
Authorization Act for Fiscal Year 1991, I have the honor to 
transmit herewith the report of the Defense Environmental 
Response Task Force. 



Sincerely, 
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OFFICE OF THE ASSISTANT SECRETARY OF DEFENSE 
WASHINGTON. DC 20301-8000 



FNOOUCTtON ANO 



October 4, 1991 



Honorable Dick Cheney 
Secretary of Defense 
Washington, DC 20301 

Dear Mr. Secretary: 

On behalf of the Defense Environmental Response Task: Force. I 
rL^nnc!''f''r? you our report on ways to expedite environmental 
response actions at bases being closed under Public Law 100-526 
the Base Closure and Realignment Act of 1988. The report was ' 
adopted unanimously by the members of the Task Force. 

The Task Force chose for consideration several issues that it 
felt were important for expedited installation cleanup and 
transfer and that could be implemented within existing law 
Nevertheless, there may be additional improvements in current 
procedures identified as more installations close and 
?h^?''^K''^n^®® f*^"" property transfer develop, i am recommending 
that the Department continue working with other federal and state 
agencies to identify opportunities for expediting cleanup 
procedures, as well as implementing the recommendations of the 
Task Force. You may also want to use this report as a basis for 
developing legislative proposals for overcoming unintended 
statutory barriers to property transfer and economic development. 

The scope and nature of our recommendations present an 
opportunity for more efficient federal and state cooperation. 

formfr-''I!I?i^f^''^^^^''i' expediting the redevelopment of 

former military installations as viable economic assets without 
removing the safeguards necessary for the protection of human 
nealtn and the environment. 

Sincerely, 



'Thomas E. Baca 
Chairman 
Defense Environmental Response 
Task Force 
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EXECUTIVE SUMMARY 



In 1990, the Congress charged the Defense Environmental Task Force with making 
findings and recommendations on two categories of issues related to environmental response 
actions at bases that are being closed or realigned under the Base Closure Realignment Act of 
1988: a) ways to improve interagency coordination within existing laws, regulations, and 
administrative policies; and b) ways to consolidate and streamline, within existing laws and 
regulations, the practices, policies, and administrative procedures of relevant federal and state 
agencies in order to expedite response actions. 



SUMMARY OF RECOMMENDATIONS 
The Task Force recommends the following : 
Land Use and Transfer 

DoD, EPA and the state regulatory agencies should develop sound criteria for determining that 
parcels of land on a closing base are not contaminated or likely to become contaminated by 
hazardous substances. 

DoD, EPA and state regulatory agencies should develop criteria for determining when parcels 
of contaminated land can be leased or otherwise made available to non-federal users before 
cleanup is completed. 

To the extent that relevant information is available at the time of listing on the NPL, EPA should 
describe newly listed federal facility sites using the source and extent of contamination as the 
guiding principle, and EPA should also reconsider the descriptions of military installations on 
the NPL. 

It may be necessary and appropriate for DoD to indemnify subsequent purchasers and other 
appropriate parties for any cause of action arising out of DoD's use of property, and the 
Congress may wish to consider amending federal law to authorize such agreements. 
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Cleanup Process 

Integration of the CERCLA cleanup process and RCRA substantive requirements should be done 
by agreement between the regulatory agencies and DoD. 

EPA should promulgate a final corrective action rule that it is, to the extent possible under 
RCRA, consistent with the NCP. 

DoD, EPA, and state regulatory agencies should develop and use generic responses to recurring 
types of contamination wherever possible. 

DoD should consolidate and coordinate the base reuse planning process, environmental impact 
assessments under NEPA, and cleanup studies under CERCLA wherever possible. 

Contracting 

DoD should give its contracting centers authority to contract for the performance of all phases 
of environmental restoration work if they do not already have that authority. 

The U.S. Government should establish a hybrid contract format utilizing a pool of contractors 
and allow DoD acquisition managers flexibility to issue task orders under these contracts. 

DoD should expand the current pool of contractors, using cost-reimbursement contracts, if 
appropriate, to the extent commensurate with DoD's ability to provide close oversight. 

DoD should establish a dedicated procurement cell at each DoD environmental contracting center 
to support cleanup efforts at the installations identified for closure. 

DoD should enhance training so that contracting officers are well equipped to use contracts of 
various types. 

DoD should establish teams of contracting officers, so that their collective expertise will allow 
diem to use all types of contracts. 

DoD should establish a close liaison and formal coordination process with the Department of 
Labor with regard to determining the wage classification for positions of personnel dealing with 
new, emerging remedial technologies. 
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Regulatory Responsibilities 



DoD, EPA, and the state environmental agencies should make better use of lAGs, FFAs, and 
DSMOAs. 

DoD, EPA, and state regulatory agencies should provide sufficient staff and other resources 
needed to implement these agreements and expedite cleanups. 

Effective implementation of the agreements to speed the process of cleanup should be a key 
element of the job descriptions and performance evaluations of the individuals in each agency 
with specific cleanup responsibilities. 

States with closing bases, EPA, DoD, and other interested parties should also create a 
centralized process, such as the base closure committee the State of California and EPA*s Region 
DC are establishing, to facilitate cleanup and redevelopment of closing bases, accelerate cleanup 
schedules, provide a forum for improved communication and help resolve issues affecting the 
base closure process. 

States should consider adopting a process recently agreed to by California and DoD addressing 
the environmental restoration and the reuse of non-NPL military bases. 

Resources and Finding 

DoD should assess the personnel needs of an accelerated restoration program. 

The Military Services should expand environmental education programs to retrain engineers, 
scientists, and contracting specialists who have been displaced from other job assignments due 
to base closures and realignments. 

The Congress and the Administration should also ensure that adequate resources are available 
to DoD, EPA, and the states for environmental restoration and oversight at closing bases. 

Existing DSMOAs should be reviewed as soon as possible to ensure that states will be fully 
reimbursed for their oversight activities. These additional oversight activities may require 
amendments to DSMOAs. 

DoD should investigate the feasibility of using a custodial or other type of trust funded by the 
proceeds of land transfer to fund long-term cleanup activities at closing bases. 
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FINDINGS AND RECOMMENDATIONS 



Land Use and Transfer 

The Task Force found that parcels of uncontaminated land or facilities on a closing base 
can be leased, sold, or otherwise transferred to non-military users consistent with federal cleanup 
law J Uncontaminated areas must be clearly defined, however, and this will require the 
development of specific criteria for determining whether an area is uncontaminated and the 
extent of this uncontaminated area. ^The Task Force recommends that the Dqpartment of 
Defense (DoD), the U. S. Environmental Protection Agency (EPA), state environmental 
regulatory agencies, and other appropriate federal and state agencies, develop sound criteria for 
determining that parcels of land on a closing base are hot contaminated or likely to become 
contaminated by hazardous substances. A buffer zone between uncontaminated parcels being 
transferred and any contaminated area, or other methods, should be used to ensure that no 
contamination will reach the transferred land. State laws and municipal ordinances regarding 
subdivision of property should be studied as part of the land use planning process for each base 
to determine their applicability and impact on the alternatives being considered. 

The Task Force found that, consistent with federal cleanup law, DoD may also transfer 
any property on closing bases where all necessary remedial action has been taken according to 
established criteria. The Task Force found that DoD may transfer by deed, without violating 
Section 120(h)(3) of CERCLA, any surplus real property on bases to be closed or realigned only 
where all necessary remedial action, determined by criteria established in accordance with 
CERCLA and applicable state law has been taken. Section 120(h)(3) prohibits the transfer by 
deed of ownership of DoD property meeting the conditions of Section 120(h)(3) on which 
necessary remediaJ action has not yet been taken. The provision, however, does not appear to 
restrict transfers by contractual arrangements such as leases, options, licenses, and installment 
sales contracts, which allow some beneficial use of contaminated property by a party other than 
the fee simple owner without execution of deeds. 

Section 120(h)(3) of CERCLA also does not restrict transfers of real property interests 
between federal agencies or departments. Thus, the Task Force concluded that DoD may 
transfer ownership of real property on which hazardous substances were stored, disposed of, or 
released, or interests therein, to another federal agency as long as the transferee agency and DoD 
make arrangements that ensure that remedial action is completed. 



'Section 120(h)(3) of CERCLA. 
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The Task Force concluded that in certain circumstances parcels of contaminated land or 
facilities on a closing base can be leased or otherwise made available to non>federal users before 
cleanup activities at all contaminated sites on the base have been completed without 
compromising the apparent policies underlying Section 120(h)(3) of CERCLA. An example of 
such circumstances would exist where soil contamination has been remediated in accordance with 
applicable standards, and the residual groundwater contamination poses no significantly increased 
threat to human health. The Task Force determined that DoD, EPA, and state regulatory 
agencies need to develop criteria for determining when the proper circumstances exist. The 
criteria should include at a minimum: 

1. The transfer and subsequent use will not significantly increase the risk of harm 
to human health and the environment. 

2. The use of the faciUty after transfer will not impede the cleanup process. 

3. Site conditions and cleanup activities will not present a significant risk of harm 
to users of the facility. 

4. The cleanup process will be completed expeditiously and in accordance with all 
applicable standards. 

5. DoD retains the responsibility for any long-term operation and maintenance of the 
remedial action and for any necessary removal or remedial action identified in the 
future, to the extent that DoD is responsible for any such release of hazardous 
substance, pollutants or contaminants which may have given rise to the required 
removal or remedial action. 

Also, state and local governments and the public must be adequately notified. As a 
recommendation, the Task Force agreed that it may be necessary and appropriate for DoD to 
indemnify subsequent purchasers and other appropriate parties (e.g., states, lending institutions, 
etc.) for any cause of action arising out of DoD's use of the property. The Congress may wish 
to consider amending federal law to authorize such agreements. 

The Task Force found that listing an entire base on the National Priorities List (NPL) - 
the list of highest priority sites to be addressed under the Comprehensive Environmental 
Response, Compensation, and Liability Act (CERCLA) - can delay reuse of property on closing 
bases because of the concerns of potential purchasers and lending institutions about investing in 
property on the NPL. 
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To the extent that the relevant information is available at the time of listing on the NPL, 
EPA should describe newly listed federal facility sites using the source and extent of 
contamination as the guiding principle, and EPA should also reconsider the descriptions of 
military installations that are on the NPL. 

Cleanup Process 

The Task Force found that the potential exists to consolidate and streamline the practices, 
policies and procedures of EPA and the state environmental regulatory agencies by promulgating 
regulations implementing RCRA/HSWA corrective action authority that are consistent with 
CERCLA. In order to streamline procedures for the purposes of expediting the environmental 
restoration of military bases, the Task Force believes tiiat EPA needs to consider integrating the 
CERCLA cleanup process with the RCRA requirements. Integration of CERCLA cleanup 
process and RCRA substantive requirements should be done by agreement between the 
regulatory agencies and DoD. In addition, EPA should promulgate a final corrective action rule 
implementing Sections 3004(u) and (v) of RCRA that is, to the extent possible under RCRA, 
consistent with the NCP. EPA should also provide for input by states. 

The Task Force found that the use of standard or generic responses to recurring types 
of contamination could expedite the cleanup process and therefore recommends that DoD, EPA, 
and state regulatory agencies develop and use generic approaches wherever possible. 

In addition, the Task Force found that integration of the base reuse planning process, 
environmental impact analyses under the National Environmental Policy Act (NEPA) and 
deanup studies under CERCLA is possible and can expedite cleanup. The Task Force 
recommends that DoD consolidate and coordinate these processes wherever possible. 

Contracting 

The Task Force recognized a need for DoD to review its current contracting process for 
. base cleanups. The Task Force found that all of the Services have experienced difficulty in 
managing environmental cleanup contracts, for various reasons. The Task Force concluded that 
the current contracting capacity is insufficient and that the Services need to enhance their 
environmental restoration contracting ability. The following recommendations address this need: 

DoD should give its contracting centers authority to contract for the performance of all 
phases of environmental restoration work if tiiey do not already have that authority. Contracting 
colters that do not now have the authority to contract for the Remedial Design (RD) and 
Remedial Action (RA) phases of environmental restoration work would be required to terminate 
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their site cleanup efforts at a certain point and hand over responsibility to some other contracting 
center. 

The U.S. Government should establish a hybrid contract format utilizing a pool of 
contractors and allow DoD acquisition managers flexibility to issue task orders under these 
contracts. Such contracting flexibility will allow DoD managers to pick the most appropriate 
type or types of contracts and contracting model for each task. 

DoD should expand the current pool of contractors, using cost-reimbursement contracts, 
if appropriate and to the extent commensurate with DoD's ability to provide close oversight. 
Since close supervision and technical oversight is a must for administering cost-reimbursement 
contracts, DoD contracting centers should not award such contracts unless they are able to 
provide that supervision and oversight. 

DoD should establish a dedicated procurement cell at each DoD environmental 
contracting center supporting cleanup efforts at the installations identified for closure. A 
dedicated procurement cell could reduce reaction time from four to six weeks to one to two 
weeks once a hybrid basic agreement is placed with a pool of contractors. Closer teamwork 
between members of the DoD acquisition staff will avoid unnecessary confusion and deter 
exploitation by contractors. 

DoD should enhance training so that contracting officers are well equipped to use 
contracts of various types. Most DoD contracting officers tend to specialize in one contract 
type. This situation causes them to be biased toward using the contract type, although it may 
not be the one most appropriate for the task at hand. A comprehensive cross-training program 
can alleviate the problem. 

In hiring contracting officers, DoD should concentrate on those experienced in using 
contract types with which the contracting center lacks fiuniliarity. DoD contracting centers 
should establish teams of contracting officers, so that their collective expertise will allow them 
to use all types of contracts. Close teamwork will allow contracting officers to train each other. 

DoD should establish a close liaison and formal coordination process with the Department 
of Labor (DoL) with regard to determining the wage classification for positions of personnel 
dealing with emerging remedial technologies. DoL's labor-rate rulings on restoration work 
elements affect DoD's flexibility to classify individual remedial action projects. DoD should 
coordinate with DoL to ensure that DoL considers DoD's concerns before issuing binding 
regulations. 
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Regulatory Responsibilities 

The Task Force found that EPA's Federal Facilities Listing Policy (FFLP) addresses the 
application of RCRA and CERCLA authorities at federal facilities on the NPL. Application of 
this policy in appropriate circumstances may promote expeditious cleanups and reduce the 
potential for conflicts between the state and the federal government. 

The Task Force found that state environmental regulatory agencies and EPA play key 
. roles in base cleanup and closure. The Task Force also found that Interagency Agreements 
(lAGs), Federal Facility Agreements (FFAs), and Defense and State Memorandums of 
Agreement (DSMOAs) are intended to reduce delays and confusion that can result from multiple 
agencies having a role in cleanup decisions. The Task Force also found that, regardless of 
whether all parties have signed a formal agreement, early involvement of the EPA and the state 
regulatory agency in the process of investigating potential contamination can expedite the entire 
process leading to cleanup. The Task Force recommends that DoD, EPA, and the state 
environmental agencies make better use of lAGs, FFAs, and DSMOAs so that they serve their 
purposes. The Task Force also recommends that all parties make significant efforts to 
effectively implement such agreements. DoD, EPA, and state regulatory agencies should 
provide sufficient staff and other resources needed to implement these agreements and expedite 
cleanups. Effective implementation of the agreements to speed the process of cleanup should 
be a key element of the job descriptions and performance evaluations of the individuals in each 
agency with specific cleanup responsibilities. 

States with closing bases, EPA, DoD, and other interested parties should also create a 
centralized process, such as the base closure committee the State of California and EPA*s Region 
DC are establishing, to facilitate cleanup and redevelopment of closing bases, accelerate cleanup 
schedules, provide a forum for improved communication, and help resolve issues affecting the 
base closure process. 

States should consider adopting a process, recently agreed to by California and DoD, 
addressing- the environmental restoration and the reuse of non-NPL military bases. EPA should 
also, upon the state*s request, consider letting the state keep the "lead regulatory agency "role 
after the non-NPL base is listed on the NPL, on a case-by-case basis, in order to maintain 
consistency throughout the cleanup process. 

Resources and Funding 

The Task Force found that acceleration of the restoration program for closing bases will 
stress already strained DoD personnel resources. The Task Force recommends that DoD assess 
the personnel needs of an accelerated restoration program. In addition, the Task Force 
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recommends that the Military Services expand environmental education programs to retrain 
engineers, scientists, and contracting specialists who have been displaced from other job 
assignments due to base closures and realignments. The Congress and the Administration should 
also ensure that adequate resources are available to DoD, EPA, and the states for environmental 
restoration and oversight at closing bases. 

The Task Force recognized that base closure activities may result in additional oversight 
activities for EPA and state regulatory agencies. Therefore, the Task Force recommends that 
existing DSMOAs be reviewed as soon as possible to ensure that states will be fully reimbursed 
for their oversight activities. These additional oversight activities may require amendment of 
DSMOAs. 

A trust funded by the proceeds of land transfer may be a way of supplementing the 
limited pool of financial resources available to clean up closing bases. The Task Force 
recommends that DoD investigate the feasibility of using a custodial or other type of trust funded 
by the proceeds of land transfer to fund long-term cleanup activities at closing bases. 
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INTRODUCTION 



THE TASK FORCE CHARTER 

" Section 2923 of the Fiscal Year (FY) 1991 National Defense Authorization Act mandated 
creation of a task force charged with identifying ways to improve federal and state agency 
coordination of environmental response actions and to consolidate and streamline practices, 
policies, and procedures for cleanup of U.S. military bases slated for closing under Public Law 
100-526, the Base Closure and Realignment Act of 1988 (Base Closure Act). 

In accordance with Section 2923 (Appendix A of this report), the Secretary of Defense 
chartered the Defense Environmental Response Task Force on April 17, 1991. The charter 
specifies the composition, functions, and administration of the Task Force (Appendix B). 

The Task Force consisted of the following: 

1) the Deputy Assistant Secretary of Defense (Environment), representing the 
Secretary of Defense, who served as chairman of the Task Force; 

2) the Chief of the Policy, Legislation, and Special Litigation Section, Environment 
and Natural Resources Division, Department of Justice, representing the Attorney 
General; 

3) the Director, Office of Federal Facilities Enforcement, representing the Deputy 
Assistant Administrator for Federal Facilities Enforcement, appointed by the 
Administrator of the Environmental Protection Agency (EPA); 

4) the Commissioner, Federal Property Resources Service, representing the 
Administrator of the General Services Administration (GSA); 

5) the Assistant Chief of &igineers, representing the Chief of Engineers, Department 
of the Army; 

6) the Secretary for Environmental Protection for the State of California, appointed 
by the head of the National Governors Association; 
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7) a Special Assistant Attorney General, representing the Attorney General of the 
State of Texas, appointed by the head of the National Association of Attorneys 
General; and 

8) a Senior Fellow at the Environmental and Energy Study Institute, representing 
public interest environmental organizations and appointed by the Speaker of the 
House of Representatives. 

Appendix C provides a list of Task Force members. 

The Task Force is scheduled to submit its fmdings and recommendations to the Secretary 
of Defense by October 5, 1991 for transmittal to the Congress by November 5, 1991. 

TASK FORCE PROCESS 

The Secretary of Defense chartered the Defense Environmental Response Task Force 

under the Federal Advisory Committee Act (FACA). Pursuant to the requirements of FACA, 
the Task Force conducted its proceedings in public and provided opportunity for the public to 
comment and participate. 

The Task Force decided to concentrate on those measures that would expedite cleanup 
of federal facilities without resulting in reduced protection of human health and the environment 
and that could be taken within existing law. Within this context, the Task Force focused on 
issues of land use transfer, cleanup processes, contracting, regulatory responsibilities, and 
funding 
(Appendix E). 

Meeting on June 19, July 17 and 18, and September 27, 1991, in Washington, D.C., the 
Task Force discussed and heard witnesses on a range of issues related to environmental response 
at closing bases, including: the circumstances under which land can or can not be transferred; 
transfer mechanisms; identification of environmental response practices, policies, and procedures 
applicable to closing bases; technical issues surrounding cleanup of unexploded ordnance; 
barriers to consolidating authority for cleanup in one agency; and innovative funding mechanisms 
for cleanup at Dq>artment of Defense (DoD) sites. Witnesses also presented case histories of 
environmental response actions at Chanute, Pease, and Norton Air Force Bases, and at Fort 
Meade, and commented on the interplay between economic development and environmental 
requirements, the applicability of environmental cleanup statutes to DoD cleanups, and the 
parcelling of property. (Appendix D presents a list of witnesses who appeared before the Task 
Force.) 
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This report presents the final findings and recommendations of the Task Force resulting 
its considmtion of this testimony and study of these issues. 



STATUTORY REQUIREMENTS FOR BASE CLEANUP 

The Comprehensive Environmental Response, Compensation, and Liability Act 
(CERCLA), as amended by the Superfund Amendments and -Reauthorization Act (SARA) of 
1986/ and the Resource Conservation and Recovery Act (RCRA), as amended by the 
Hazardous and Solid Waste Amendments (HSWA) of 1984,^ are the principal federal statutes 
governing the cleanup of sites contaminated by hazardous substances. 

Section 120 of CERCLA addresses the responsibilities of federal agencies in cleaning up 
and transferring contaminated properties. Under Section 120(a) of CERCLA, federally owned 
facilities must comply with CERCLA to the same extent as nongovernmental entities. In 
addition, 1986 amendments to CERCLA^ require that DoD's environmental restoration activities 
be consistent with Section 120 of CERCLA. Section 120(a) requires EPA to use the same 
criteria to evaluate both federal sites and private sites for the National Priorities List (NPL), the 
list of highest priority sites under CERCLA. EPA interprets Section 120(a) to mean that the 
criteria for including federal facilities on the NPL should not be more exclusionary than those 
s^licable to non-federal sites.^ 

Section 120(h) of CERCLA establishes minimum procedures to be followed when federal 
agencies transfer contaminated property. Under Section 120(h)(1) of CERCLA, whenever any 
federal agency enters into a contract to sell or transfer real property on which any hazardous 
substance was stored for one year or more, known to have been released or disposed of, it must 
include in the contract notice of the type and quantity of the hazardous substance and when the 
storage, release and disposal occurred.^ Section 120(h)(3) of CERCLA specifies that the 
transferring federal agency must provide a covenant in the deed for any transferred real property 
on which any hazardous substance was (a) stored for one or more years or (b) known to have 
been released or disposed of. The covenant must warrant that all remediation necessary to 



U2U.S.C. §§9601-71. 

H2 U.S.C. §§6901-6992K. 
no U.S.C. §2701(a)(2). 

*Sec EPA, Ustiag Policy for Fedeial Facilities, 54 Reg. 10520, 10525 (Mar. 13, 1989). 
H2 U.S.C. §9620(b)(l) 
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protect human health and the environment with respect to any hazardous substance remaining 
on the property has been taken before the date of the transfer and that the United States will take 
any additional remedial action found to be necessary after the date of transfer. 

Entire military bases, including five on the 1988 list of bases to be closed,^ and discrete 
sites within specific bases are listed on the NPL. In addition, some bases include sites that are 
contaminated with hazardous substances which need to be cleaned up, but which are not listed 
on the NPL. Section 120(a)(4) of CERCLA requires response actions on such non-NPL sites 
to comply with all applicable state laws. Finally, regardless of whether a closing base is listed 
on the NPL, some of the contamination, such as petroleum releases, is not covered by CERCLA 
and must be cleaned up under other authorities. 

Furthermore, some bases include facilities currently regulated under RCRA and HSWA 
or state hazardous waste regulatory programs (or both); these regulated facilities must be 
managed in accordance with those statutes. HSWA requires a treatment, storage, or disposal 
facility (TSDF) that has released hazardous waste into the environment to undertake "corrective 
action" to clean up the release. Where a base or portion of a base is both listed on the NPL and 
subject to RCRA authorities, conflicts may arise regarding a particular proposed remedial action 
with respect to application of RCRA and CERCLA authorities.^ 



P.L. 100-526. 

United States and the State of Colorado have been in protracted litigation for five years over state versus 
fedcml control and oversight of enviromnratal cleaniqp at Rocky Mountain Arsenal. While cleanup continues at 
the Arsenal (almost $400 million to date), the litigation process causes delay, confusion and increased transactions 
costs. 
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CHAPTER 1: LAND USE AND TRANSFER 



OVERVIEW 

Any sale, lease, or other transfer of real estate property owned by the United States must 
comply with the Federal Property and Administrative Services Act (FPASA). (Appendix F 
provides an overview of Federal Property Management laws and regulations). A variety of other 
laws and regulations also affect the transfer of real property on military bases to be closed or 
realigned. Section 120(h) of CERCLA, for example, applies in cases where any hazardous 
substance was stored for one year or more, known to have been released, or disposed of, and 
Section 204(c) of the Base Closure Act (P.L. 100-526) specifically makes applicable the National 
Environmental Policy Act (NEPA) to the actual closure or realignment of a facility and the 
transfer of its functions to another military installation. Other statutes impose procedural 
requirements. Title 10 of the United States Code, Section 2668(a), for example, authorizes the 
Secretary of a Military Department to grant easements for roads, oil pipelines, utility 
substations, and any other purpose that he considers advisable. 

The Task Force noted that the commercial or industrial potential of facilities on many 
bases and the interest of state and local communities in the rapid creation of new jobs to replace 
those lost as base activities wind down often make it desirable to lease or otherwise permit use 
of such facilities to non-military users before a base is closed. In cases where the facility is 
within an "area of concern" needing either investigation to determine the need for environmental 
restoration or actual restoration, the Task Force recognized that, where necessary, restrictions 
must be placed on non-military use so as to protect the health and safety of the users and to 
ensure that such use does not interfere with ongoing investigation or cleanup. Differing 
limitations on interim use may be appropriate during different phases of investigation and 
restoration. 

The Task Force considered three types of areas on closing bases. First, there will be 
areas within a base that are not subject to Section 120(h)(3) of CERCLA because no hazardous 
substance was stored for one year or more, known to have been released, or disposed of there. 
This iqwrt refers to these areas as "uncontaminated." 
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Second, there will be areas on which hazardous substances were stored for one year or 
more, known to have been released or disposed of, and where all necessary remedial action has 
been taken for any hazardous substance remaining on the property. This report refers to these 
areas as "cleaned-up contaminated land," or as land that can be transferred by deed with any 
appropriate covenants under Section 120(h)(3). 

Third, there will be areas on which hazardous substances were stored for one year or 
more, are known to have been released, or disposed, of and where cleanup is or will be 
ongoing. For some of these areas, the regulatory agencies and DoD may determine that certain 
non-military uses of the area will not interfere with the ongoing or future cleanup efforts and 
will not present health or safety risks to the users. This report refers to these as "contaminated 
land," or areas where interim cleanup has occurred or is ongoing; the use of such areas will be 
referred to as interim or short-term use, or use during cleanup. 

The procedures for determining interim and fmal cleanup standards for contaminated land 
may vary, depending on whether the cleanup is conducted under CERCLA, RCRA, or another 
statute. However, CERCLA Section 121(d)(2) incorporates cleanup standards from other 
applicable federal law, and state law that is more stringent than relevant federal standards, if the 
other standards are legally applicable to the hazardous substance or relevant and appropriate 
under the circumstances. (The standards are known as "ARARs"). In addition, the procedures 
•for determining appropriate short- and long-term uses of the affected land may vary, depending 
on whether the cleanup is conducted under CERCLA, RCRA, or another statute. Whether long- 
term land uses may determine cleanup standards is highly controversial, and in some 
circumstances may be inconsistent with current law. In order to ensure compliance with 
applicable law, maintain public confidence, and avoid the potential for future liability, DoD 
should plan on full compliance with all ARARs in accordance with Section 121 of CERCLA, 

Since contamination on many bases ranges from widespread areas to relatively small, 
discrete areas, the Task Force examined the option of transferring the uncontaminated areas as 
separate parcels, with DoD retaining the contaminated areas until remedial action is completed. 
It also considered how to define a contaminated area, particularly where the location and extent 
(i.e., size, direction of flow, and speed of the plume) of groundwater contamination are 
unknown, making it difficult to determine precisely the boundaries of a contaminated area before 
the cleanup is completed. The Task Force also explored the circumstances under which DoD 
might transfer an uncontaminated surface above contaminated groundwater or a surface above 
contaminated groundwater for which surface remediation has been completed. The Task Force 
also noted that prospects for defining and transferring uncontaminated areas are complicated by 
the potential that activities during the remedial design and remedial action phases (RD/RA) of 
a cleanup under CERCLA could reveal that contamination extends to an area that had already 
be^ transferred. 
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While acknowledging the advantage of allowing interim use of certain land and facilities 
needing remedial action, the Task Force recognized that limitations on use may be appropriate. 
These might include prohibitions on such activities as well-drilling or other subsurface activity. 
Alternatively, DoD might retain a right of entry for monitoring or place other restrictions on 
parcels where use has been transferred by lease, license, or other means. The Task Force noted 
that implementation of such restrictions is critical to the protection of public health and safety, 
the success of the cleanup, and the resolution of future conflicts between DoD and its lessees 
or licensees. The Task Force also recognized that the ultimate goal is completed implementation 
of the approved remedy. In addition, the U.S. Government retains obligation to take any further 
cleanup action found to be necessary. 

Restrictions on use of cleaned-up contaminated land may also be necessary to protect the 
integrity of the remedial action, particularly where hazardous substances remain on the property. 
For example, where the remedy includes an impermeable cap over a landfill or other site where 
hazardous substances are buried, DoD should preclude uses that could cause the cap to be 
penetrated. The Task Force recommended that restrictions on use should be made a part of a 
final order of the administrative agency or court having jurisdiction over hazardous substances 
on the site. Restrictions should also be made a part of the transfer document or deed and "run 
with the land," so that later owners cannot extinguish or ignore them. On the negative side, the 
Task Force noted that such restrictions may decrease the marketability of the land, making it 
more difficult to obtain purchasers and lenders. The Task Force recognized that market factors, 
coupled with the contamination-related impediments to transfer, may further decrease demand 
for the land and facilities on closing bases. 

The Task Force observed that potential liability under Sections 106 and 107 of CERCLA 
raises impediments to transfer. Transferees (including lessees) of property from DoD could be 
considered "owners or operators" of a CERCLA site and therefore liable for the costs of cleanup 
at the site. In the case of Pease Air Force Base in New Hampshire, this problem was resolved 
by federal legislation indemnifying the State of New Hampshire and lenders for any liability 
associated with releases caused by the Air Force. 

UNCONTAMINATED LAND 

The Task Force found that uncontaminated parcels of land or facilities can be leased, 
sold, or otherwise transferred to non-military users before all cleanup activities on the base have 
been completed consistent with the letter and intent of Section 120(h)(3) of CERCLA, which 
does not clearly prohibit such transfers. The phrases "any real property owned by the United 
States on which any hazardous substance [was stored, released, or disposed of]" and "the 
transfer of such property" in Section 120(h) have been subject to scrutiny. Military bases 
typically cover thousands of acres, but on many bases hazardous substances were stored, 
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released or disposed of only in specific areas, leaving large sections uncontaminated. Property 
- law:provides that a parcel of land may be subdivided and the subdivided portion transferred by 
its owner, creating a new parcel of real property. Thus the Task Force concluded that an 
uncontaminated portion of a base can be considered real property on which no hazardous 
substances have been stored, released, or disposed of, and to which Section 120(h)(3) therefore 
does not apply. 

In order to ensure compliance with Section 120(h)(3), the Task Force found that 
uncontaminated areas must be narrowly defined. In its deliberations, the Task Force limited 
"uncontaminated parcels'" to areas with neither contamination nor likelihood of contamination 
of the surface or the subsurface, including the groundwater. The Task Force also found that 
DoD does not have specific criteria for deciding that an area is uncontaminated, DoD, EPA, 
and state regulatory agencies should develop a process, including criteria, for determining that 
an area is not contaminated. This process should at a minimum include a complete check of all 
records, including aerial photographs and records of past DoD and non-DoD uses of the area, 
to determine whether activities likely to result in storage, disposal or release of hazardous 
substances were conducted in the area; an investigation of the subsurface sufficient to ascertain 
that the groundwater is not currently contaminated by hazardous substances and that no plume 
of contamination is likely to reach the area; a determination that there is no reason to suspect 
that any hazardous substance has been or will be released as a result of any DoD or non-DoD 
activities, including cleanups of other sites; and adequate opportunity for early public 
participation and input.' In developing this process DoD, EPA, and the states should investigate 
practices and criteria being developed and used in the private sector for determining, and 
assuring buyers and lenders, that land is not contaminated.' The process should include sound 



The Task Force recognized that this requirement for public involvement may be fiilfilted through the NEPA 
process. 

*DoD, EPA and the states may consider requiring a separate document, called a "Clean Parcel Assessmrat 
Document. " . hi order to prepare such a document and make a determination whether a certain parcel of base 
property constitutes 'uncontaminated land", DoD would need to conduct a preliminary assessment/site inq)ection 
or similar investigation of the parcel. A field sampling plan nuiy be required. DoD would also be required to 
gather existing data, studies, surveys, and other documents that would help substantiate that the parcel is 
uncontaminated. The contents of the 'Clean Pared Assessment Document" would include the following: 

(a) Results of the preliminary assessmmt, including historical records search, historical aerial photos, 
int^iews with employees, and site inspection report noting any sewer lines, drainage ditches, runoff patterns, etc. 

(b) Discussion of status of adjacent and nearby property, and potential for migration of contamination 
from adjacmt or nearby property onto the subject pan^l. 

(c) Results of sampling designed to document that contamination is not present. 

(d) Any proposed reuse plan identifying time frames for such reuse and, if possible, potential buyers 
or tenants of the parcel. 
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parameters to make the determination that a parcel is not contaminated. A buffer zone between 
uncontaminated parcels being transferred and any contaminated area, or other methods, should 
normally be used to ensure that no contamination will reach the transferred land. 

The Task Force found that transferring uncontaminated parcels of a closing base, with 
sqypropfiate safeguards to prevent interference with the cleanup of contaminated parcels, will 
speed the process of establishing non-military uses of the land and therefore constitutes an 
appropriate method of accomplishing reuse. Such transfers will not contravene the policies 
underlying Section 120(h)(3) if sound or definitive criteria are used for determining that no 
hazardous substances were stored, disposed of, released on, or are likely to migrate to a 
particular parcel, and that the transfer is otherwise consistent with the statutory policy of 
protecting human health and the environment and facilitating the cleanup of sites containing 
hazardous substances. 

^tections for Natural Areas 

Noting that certain property on closing bases has significant ecological, scenic, historical, 
or recreational value, the Task Force recognized that DoD may wish to restrict-and, in some 
cases, may be required to restrict-specific uses of the property incompatible with the protection 
of the property* s special features. Existing federal law authorizes DoD, in cooperation with the 
(jSA, to protect property with significant natural or historic value through a variety of methods. 
These authorities and methoids are summarized in Appendix G, and the Task Force recommends 
their use in appropriate situations. 



CONTAMINATED LAND 

The Task Force found that DoD may transfer by deed, without violating Section 
120(h)(3) of CERCLA, any surplus real property on bases to be closed or realigned only where 
all necessary remedial action, as determined according to criteria established in accordance with 
CERCLA and applicable state law has been taken. Section 120(h)(3) prohibits the transfer by 
deed of ownership of DoD property meeting the conditions of Section 120(h)(3) on which 
necessary remediaJ action has not yet been taken. The provision, however, does not zppeai to 



(e) Recommended requirements for land use restrictions, right of access by regulatory agencies for 
monitoring purposes, and other requirements which address EPA's and states' concerns. 

(0 Executive summary explaining the Document's conclusions for public review. 

Finally, public notification and participation is required to complete the process for determining whether 
a certain parcel of base property is considered "uncontaminated" for the purpose of redevelopment and reuse. 
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restrict transfers by contractual arrangements such as leases, options, licenses, and installment 
sales contracts, which allow some beneHcial use of contaminated property by a party other than 
the fee simple owner without execution of deeds. 

Section 120(h)(3) of CERCLA also does not restrict transfers of real property interests 
between federal agencies or dqxutments. Thus, the Task Force concluded that DoD may 
transfer ownership of real property on which hazardous substances were stored, disposed of, or 
released, or interests therein, to another federal agency as long as the transferring agency and 
DoD make arrangements that ensure that remedial action is completed. 

Often the land parcels and facilities most in demand for civilian use and development are 
those used for vehicle repair and maintenance, flight operations, and other activities of an 
industrial nature. Although these activities often result in contamination that must be 
remediated, cleaning up the surface contamination, which can be accomplished in a relatively 
short time, can render many areas safe for uses similar to the military use of the area. The Task 
Force therefore concluded that in appropriate situations DoD should proceed expeditiously with 
cleanups that render areas in demand for reuse suitable for particular specified uses. However, 
the Task Force emphasized that partial or interim cleanups will not be substitutes for, or result 
in the delay of a complete cleanup in accordance with applicable standards. Likewise, such 
measures should not be allowed if they will result in exposure to hazardous substances that may 
'significantly increase the risk of 'harm to human ^health and the environment. 

Use During Cleanup 

Criteria for Allowable Use . The Task Force concluded that in certain circumstances 
parcels of contaminated land or facilities on a closing base can be leased or otherwise made 
available to non-federal users before cleanup activities at all contaminated sites on the base have 
been completed without compromising the apparent policies underlying Section 120(h)(3) of 
CERCLA. An example of such circumstances would exist where soil contamination has been 
remediated in accordance with applicable standards, and the residual groundwater contamination 
poses no significantly increased threat to human health. The Task Force determined that DoD, 
EPA, and state regulatory agencies need to develop criteria for determining when the proper 
circumstances exist. The criteria should include at a minimum: 

1. The transfer and subsequent use will not significantly increase the risk of harm 
to human health and the environment. 

2. The use of the facility after transfer will not impede the cleanup process. 
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3. Site conditions and cleanup activities will not present a significant risk of harm 
to users of the facility. 

4. The cleanup process will be completed expeditiously and in accordance with all 
applicable standards. 

5. DoD retains the responsibility for any long-term operation and maintenance of the 
remedial action and for any necessary removal or remedial action identified in the 
future, to the extent that DoD is responsible for any such release of hazardous 
substance, pollutants or contaminants which may have given rise to the required 
removal or remedial action. 

Also, state and local governments and the public must be adequately notified. As a 
recommendation, the Task Force agreed that it may be necessary and appropriate for DoD to 
indenmify subsequent purchasers and other appropriate parties (e.g., states, lending institutions, 
etc.) for any cause of action arising out of DoD's use of the property. The Congress may wish 
to consider amending federal law to authorize such agreements. 

On a critical related point, the Task Force concluded that DoD, EPA, and state 
regulatory agencies must in appropriate cases restrict changes from the planned land use on such 
areas. DoD should design legally enforceable restrictions or conditions to ensure that future land 
use is compatible with the existing level of contamination and will not impede cleanup activities. 
These restrictions or conditions should be flexible, and should relate to planned land uses and 
cleanup activities. Rather than absolute bans on particular land uses, the restrictions or 
conditions should allow new uses, consistent with state and federal law as well as ongoing and 
future cleanup. 

Leasing Alternatives . Assuming that contaminated property is determined to be safe for 
certain uses, either before or after cleanup actions are taicen, DoD could lease the property 
subject to covenants that (a) expressly prohibit uses incompatible with the condition of the 
property, (b) expressly prohibit uses that would impede cleanup activities, (c) ensure that 
existing site conditions and cleanup activities will not present a significantly increased risk of 
harm to users, and (d) reserve the right of DoD and other appropriate federal and state agencies 
and their designees to enter the property in order to complete the remedial action. Such land 
use restrictions are not intended to reduce DoD's obligation to take permanent remedial action 
as required by Section 121 of CERCLA. Furthermore, DoD should not allow any use under 
a lease that would be harmful to human health or the environment. 

Leasing also may be the preferable option for uncontaminated parcels in areas where the 
nature and location of contamination make subdivision or other delineation into contaminated and 
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uncohtaminated lots imprudent or impractical. Leasing of uncontaminated areas also might be 
advisable where remedial action on adjacent or nearby contalminated areas is ongoing. . Although 
DoD probably could reserve easements permitting access for purposes of remedial action on 
adjacent parcels for itself and its designees in the deeds of transfer for uncontaminated areas, 
leasing might be a better alternative. Leases would not convey the same degree of rights to the 
uncontaminated property as transfers of fee simple ownership (thereby retaining greater DoD 
control), could be written for a definite term or be terminable at will, and could be written to 
be more attractive to the third party because there would be less risk using the property than 
with fee simple ownership. 

In certain cases, DoD may want to issue a license for a limited use of base real property 
for a specific purpose, rather than a lease. Licenses or permits are generally revocable at will 
of the licensor, although the rule may be different where money is spent with respect to the 
license by the licensee. In the case of leases, licenses, or permits, DoD should not indemnify 
lessees, licensees, or permittees for their actions. 

Lease-Related Requirements and Limitations . In general, DoD may only lease property 
that is: (1) under the control of DoD; (2) not currently needed for public use; and (3) not excess 
property as defined by Section 472 of Title 40, U.S. Code.'° A limited excqition to the 
goieral prohibition against leasing excess property exists for real property and associated 
personal property determined to be excess as the result of base closure or realignment where: 
(1) the Secretary of the Service controlling the property determines that such action would 
facilitate state or local economic adjustment efforts, and (2) the Administrator of General 
S^ces concurs." Such leases are subject to specific limitations, including requirements that 
a term not exceed five years and the right for DoD to revoke the lease at will, unless a longer 
term or omission of the right to revoke promotes the national defense or is in the public interest. 

In addition to the legal restrictions on leases of U.S. Government property, other factors 

specifically limit the utility of leases of contaminated property. Third parties may be reluctant 
to enter into ground leases for periods less than 20 years because they would not be able to 
.recover or sufficiently benefit from the cost of buildings and other improvements to the property. 
A similar concern would arise with respect to leases of improved lots unless the lessee did not 
wish to make any significant building improvements or additions on the property. In certain 
circumstances a long-term lease may be characterized as a sale for tax or other purposes, thus 
decreasing its desirability. 



»10 U.S.C. § 2667(a). 
"10 U.S.C. 2667(f). 
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Alternative Purchase Options Arrangements . The Task Force considered alternative 
purchase agreements and deferred making a decision, -based on GSA guidance. GSA, in 
conjunction with the Department of Justice, is now reviewing these arrangements. 

Installment and Other Executory Contracts. An installment sales contract might prove 
to be useful for transferring beneficial ownership and the right to use contaminated DoD 
property prior to the taking of remedial action in certain limited circumstances. The Task Force 
concluded that such an arrangement would not violate the mandates of Section 120(h)(3) of 
CERCLA, assuming that no deed is executed and legal title is not transferred until the final 
paym^t is made, conditioned upon completion of the remedial action. Although an installment 
contract might not .violate Section 120(h)(3), it raises a number of other practical and legal 
concerns with respect to most contaminated property, particularly where any significant length 
of time is expected to pass between execution of the contract and completion of remedial action. 
These concerns involve the requirements of the FPASA and regulations thereunder. Examples 
include potentially adverse tax consequences, the determination of compensation for use of the 
property or the money owed if remedial action is not completed on time and the closing is 
delayed, and budgetary and accounting complications. Nevertheless, an installment sales 
contract might be useful in certain circumstances, such as where remedial action was almost 
complied but the potential purchaser needed to occupy the premises immediately and an interim 
lease of the property was not possible or desirable. 

Transfer 

As previously noted, the land and facilities on closing bases most attractive to new non- 
federal users are often those used for industrial activities by the military and therefore likely to 
be contaminated. Although surface and other interim cleanup measures can render contaminated 
land and facilities suitable for certain uses, particularly industrial uses, final cleanup of 
groundwater contamination, for example, may take decades. 

Section 120(h)(3) of CERCLA requires DoD to include in any deed transferring land 
contaminated by hazardous substances a covenant warranting that all remedial action necessary 
to protect human health and the environment has been taken before the date of transfer and that 
the government will take any additional remedial action found to be necessary after the date of 
transfer. In addition, Section 120(h)(1) of CERCLA requires DoD to include a notice in any 
contract for the sale or other transfer of real property on which any hazardous substance was 
stored, released, or disposed of. The notice must include the type and quantity of the hazardous 
substance and when the storage, release, or disposal took place. 

The Task Force found that where remedial action that renders the land safe for, and 
compatible with, a particular industrial or other approved land use has been taken, the transfer 
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of use of the land to the new non-military user may be in the public interest. Section 120(h)(3) 
of C0(CLA could prevent the final transfer of fee simple ownership of many parcels of 
contaminated land for decades if groundwater remediation is needed. The Task Force discussed 
the merits of transferring certain contaminated parcels before all necessary remedial action was 
completed, focussing on parcels where surface remediation is complete but where groundwater 
remediation through pump-and-treat methods will continue for decades. The Task Force 
concluded that this issue needs to be resolved, but recognized that a definitive interpretation of 
the phase "all remedial action , . . has been taken before the date of such transfer" may not be 
' possible unless the courts or the Congress resolve the issue. The Task Force concluded that 
: having the remedial action in place may protect human health and the environment provided that 
traiisler documents ensure that the cleanup prbcess will be completed by the responsible agency 
expeditiously and in accordance with all applicable standards.'^ In many instances, leases may 
not be the most appropriate method of transferring use of land that has been cleaned up to 
standards compatible with the approved use. Innovative methods of transferring property that 
do not violate the provisions of Section 120(h)(3) of CERCLA, such as the installment sales 
contracts discussed above, should be studied to determine their utility for expediting reuse of 
lands on closing bases without compromising the ultimate cleanup. Such transfers should be 
limited to parcels where cleanup actions have been taken that made the area compatible with and 
safe for the approved land use. In addition, the Task Force concluded that DoD will need to 
restrict changes ^m the approved land use, as discussed above with respect to leases. 

In order to preserve the ability to comply with Section 120 of CERCLA, DoD may need 
to reserve easements in deeds conveying ownership of contaminated property following 
completion of remedial action to provide the United States Government and its designees with 
the right of access to the property for the purpose of conducting any additional remedial action 
found to be necessary after the date of the transfer. 

Similarly, DoD may need to reserve easements in the deeds conveying the ownership of 
unomtaminated property adjacent to contaminated parcels. Such easements should be obtained 
where access to the transferred property is necessary to complete remedial action on nearby 
property or where such access is likely to be necessary if additional contamination is found in 
the future. The nature of the easements to be reserved will depend in large part upon site- 
specific circumstances and the local law applicable to easements, which varies substantially from 
jurisdiction to jurisdiction. 

Zoning by local government, in conjunction with other restrictions on land uses, can 
effectively prevent changes in land use tiiat would be incompatible with remedial actions taken 



'^PA, in consul tation with states, DoD, and other q>prc^riate ag»icies, is considering whether this issue can 
be resolved short of court or Congressional action. 
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on closing bases. As discussed in Appendix F (Federal Property Management Laws and 
Regulations), local governments must be given the opportunity to zone the property. For 
example, where interim remedial action has rendered the land suitable for an industrial land use, 
then a zoning classification that restricts the use of that parcel to industrial uses would preclude 
most changes in land use that would be incompatible with the levels of cleanup attained by the 
interim action, such as a change to residential use. Where DoD retains the deed, the lease or 
other transfer document should include conditions requiring the user to comply with local 
zoning. A rezoning or special use permit hearing would provide a public forum to consider 
whether a proposed change in land use would be compatible with the existing status of 
remediation. This protective function of zoning would be most effective if the initial zoning 
weie done in consultation with DoD and the appropriate environmental regulatory agencies and 
with full knowledge of the contamination present and the remedial actions taken on the subject 
land. Because zoning designations and restrictions are subject to change, protection of public 
health and safety will normally require other types of land use restrictions in addition to zoning 
controls. 



NPL SITE DESCRIPTIONS 

After focusing on whether parcels on bases listed on the NPL would be difficult to 
transfer to non-military users, the Task Force concluded that the NPL listing status of a parcel 
is not relevant to whether the parcel can be transferred under Section 120(h)(3) of CERCLA. 
However, the listing of a base on the NPL can pose a problem for base closure and reuse 
because of the likely concerns of potential purchasers and lending institutions when they consider 
investing in property on the NPL. 

The Task Force heard in EPA testimony that the extent of an NPL site is determined by 
the extent of the release or releases at the installation, and that the actual extent of the "site" thus 
becomes known only during the course of the studies that follow NPL listing. At the time of 
listing, a more genml description (e.g., "Pease Air Force Base") is used to identify the area 
that will undergo further study. Based on EPA testimony, the Task Force inferred that the 
process of defining NPL sites is the same for federal and non-federal facilities. 

The Task Force recognized that, in listing sites on the NPL, EPA often attempts to 
ensure that (he site is identified in such a way as to include all areas of known or likely 

contamination. However, the military installations included in their entirety on the NPL are 
different from most private NPL sites because of their size, often comparable to small cities and 
covering thousands of acres. As a result, when an entire installation is listed, large areas of 
uncontaminated land are often treated, at least initially, as part of the "site". 
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To the extent that the relevant information is available at the time of listing on the NPL, 
the Task Force recommends that EPA describe newly listed federal facility sites using the source 
and extent of contamination as the guiding principle, and the Task Force also recommends that 
EPA reconsider the descriptions of military installations that are on the NPL. The Task Force 
observed that EPA's ability to describe the contaminated portions of installations will be 
enhanced if DoD provides comprehensive Preliminary Assessment/Site Investigation (PA/SI) 
information for listing purposes. 



FINDINGS AND RECOMMENDATIONS 
Thinsfer of Uncontaminated Parcels 

DoD, EPA, state environmental regulatory agencies, and other appropriate federal and 
state agencies, should develop a process, including sound criteria, for determining whether or 
not parcels of land on a closing base are contaminated or likely to become contaminated by 
hazardous substances. DoD should then apply those criteria in transferring uncontaminated 
parcels of closing bases. Parcels that meet such criteria should be considered for expeditious 
transfer to non-federal users to facilitate beneficial reuse of the closing base. To expedite base 
closure and the transfer of property to other uses and users, DoD, EPA, and state regulatory 
agencies should, as soon as practicable after the criteria are developed, define the boundaries 
of areas that are not contaminated or likely to become contaminated using legal descriptions. 
This would facilitate the transfer of uncontaminated areas to other uses and avoid delays in 
transferring such parcels. A buffer zone between uncontaminated parcels being transferred and 
any contaminated area, or other methods, should be used to ensure that no contamination reaches 
the transferred land. State and municipal laws regarding subdivision of property should be 
studied as part of the land use planning process for each base to determine their applicability and 
impact on the alternatives being considered. 

Protecting Natural and Historic Areas 

In consultation with appropriate federal and state agencies, DoD should develop criteria 
for identifying parcels of land on closing bases that contain important ecological, scenic, 
recreational, or other natural or historic features the preservation of which would be in the 
public interest. The Task Force recommends that existing criteria be used where available. 
Protection of natural and historic areas should also be included in the NEPA documentation for 
closing bases. DoD should consider the use of conservation easements, restrictive covenants, 
transferrable development rights, and other techniques to preserve such natural or historic areas 
as part of the process of transferring property on closing bases to non-military use and control. 
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Non-Federal Use of Contaminated Parcels 

The Task Force found that the end point of cleanup on closing bases must be the 
completed implementation of the approved remedy. In addition, the U.S. Government retains 
the obligation to take any further cleanup action found to be necessary. 

DoD, EPA, and state environmental regulatory agencies should develop criteria for 
determining the circumstances where a contaminated parcel of land can be leased or otherwise 
be returned to beneficial use by non-federal users before all cleanup activities on the parcel have 
been completed. The criteria should include at a minimum: 

1. The transfer and subsequent use will not significantly increase the risk of harm 
to human health and the environment. 

2. The use of the facility after transfer will not impede the cleanup process. 

3. Site conditions and cleanup activities will not present a significant risk of harm 
to users of the facility. 

4. The cleanup process will be completed expeditiously and in accordance with all 
applicable standards. 

5. DoD retains the responsibility for any long-term operation and maintenance of the 
remedial action and for any necessary removal or remedial action identified in the 
future, to the extent that DoD is responsible for any such release of hazardous 
substance, pollutants or contaminants which may have given rise to the required 
removal or remedial action. 

Also, state and local governments and the public must be adequately notified. 

DoD should incorporate the criteria into guidance, train the appropriate personnel in the 
application of the criteria, and apply those criteria in leasing, licensing or granting permits for 
non-federal users of parcels on closing bases. In doing so DoD should consider the criteria and 
practices used in the private sector. DoD should design legally enforceable restrictions on 
changes in die land use to ensure that future land use of the parcel is compatible with the 
existing level of contamination and will not impede cleanup activities. The restrictions should 
allow new land uses that are consistent with state and federal law as well as with ongoing and 
future cleanup. 
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DoD and the regulatory agencies should cooperate with local governments as they apply 
- their zoning regulations to base lands, providing zoning officials with full and usable information 
about the contamination, remedial actions taken and planned for the closing base, and 
recommendations for land uses, compatible and incompatible with the remedial actions. 

As a recommendation, the Task Force agreed that it may be necessary and appropriate 
for DoD to indemnify subsequent purchasers and other appropriate parties (e.g., states, lending 
institutions, etc.) for any cause of action arising out of DoD's use of the property. The 
Congress may wish to consider amending federal law to authorize such agreements. 

Descriptions of Federal Facility NPL Sites 

To the extent that the relevant information is available at the time of listing on the NPL, 
EPA should describe newly listed federal facility sites using the source and extent of 
contamination as the guiding principle, and EPA should also reconsider the descriptions of 
military installations that are on the NPL. 
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CHAPTER 2: CLEANUP PROCESS 



The Task Force examined how cleanup requirements under RCRA and CERCLA and 
>^procedural requirements under NEPA could best be expedited and integrated without changing 
existing law. In addition, the Base Closure Act applies NEPA to certain aspects of base closure 
relating to disposal and reuse of property. The Task Force explored ways to consolidate 
duplicative requirements of the various statutes and other ways of expediting the process. 



MAKESG RCRA AND CERCLA PROCESSES SIMILAR 

The roles and responsibilities of state environmental regulatory agencies and EPA vary 
depending on whether a closing base is on the NPL or not; whether facilities on the base have 
TSDF status or not; and, if it is a TSDF, whether the RCRA/HSWA corrective action program 
is federal or state. The Task Force found that each of these situations has an impact on the 
cleanup process and each provides distinct opportunities for consolidating and streamlining the 
cleanup process. In particular, procedures for determining the cleanup standards for an NPL 
site are likely to differ from procedures for determining the cleanup standards for a TSDF 
regulated by a state that has received RCRA corrective action authorization from EPA. 
Similarly, the procedures for implementing a remedial action at an NPL site differ from the 
procedures for carrying out a corrective action at a TSDF in a state that has a fully authorized 
RCRA/HSWA hazardous waste regulatory program. Moreover, the procedures for determining 
and implementing cleanup decisions at sites which are neither on the NPL nor regulated under 
RCRA may differ from both of these systems. 

Section 121 of CERCLA is the primary statutory authority for determining cleanup 
standards at all NPL sites. Section 121 describes the process and criteria for choosing the 
remedy and requires that it protect human health and the environment. It also provides that 
more stringent state standards may apply in determining the proper level of cleanup if they are 
legally applicable or relevant and appropriate. Procedures for choosing the remedy, along with 
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detailed rules governing responses to releases of hazardous substances, are contained in the 
National Contingency Plan (NCP).'^ 

As already noted, Section 120 of CERCLA specificaUy addresses the responsibiUties of 
federal agencies for cleanup of hazardous substances. Section 120(a) requires federally owned 
facihties to comply with CERCLA to the same extent as nongovernmental entities. Section 
120(e)(2) mandates a significant EPA role in remedy selection for federal sites that are listed on 
the NPL. The section directs the federal agency concerned to enter into an Interagency 
Agreement (lAG) with EPA for the "expeditious completion ... of all necessary remedial 
action" at the facility. Executive Order 12580 allocates the President's CERCLA responsibilities 
among the federal agencies and specifies procedures to be followed by the various federal 
agencies prior to the selection of the remedy.'* 

For federal sites not on the NPL, Section 120(a)(4) of CERCLA mandates that state laws 
concerning response actions apply. Arguably, all of the procedures contained in the NCP may 
apply even to federal sites not on the NPL. 

Section 120(i) of CERCLA states that nothing in Section 120 "shall affect or impair the 
obligation of any department, agency, or instrumentality of the United States to comply with any 
requirement of [RCRA] (including corrective action requirements)," Section 120(i) states only 
that RCRA requirements apply generally to federal facilities; it does not specify the manner in 
which these requirements will apply through the CERCLA ARAR process. 

Cleanup Standards: The Task Force considered whether the differences in practices, 
policies, and procedures for determining cleanup standards under CERCLA, RCRA, and other 
applicable federal and state laws could be minimized. Section 3004(u) of RCRA requires all 
TSDFs seeking permits to take corrective action for all releases of hazardous waste or 
constituents from any solid waste management unit at the facility. That section does not specify 
any criteria for determining when corrective action has been successful. Section 3004(v) of 
RCRA requires fecility owners and operators to take corrective action beyond the facility 
. boundaries where necessary to "protect human health and the environment," except in limited 
circumstances. In the absence of a corrective action rule the states are without pix>mulgated 
guidance on how to implement corrective action. Many states authorized by EPA to issue 
RCRA permits and administer the corrective action program have simply adopted EPA's rules 
as their own and are thus determining RCRA cleanup standards on a case-by-case basis. The 
states and EPA also set specific cleanup standards for remedial actions under CERCLA on a 



"40 CFR Part 300. 

*^ecutive Older 12580, §10, 52 F^. fieg. 2923, 2928 (1987). 
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' case-by-case basis, but these standards must meet the general standards and criteria, including 
protecting human health and the environment, set out in Section 121 of CERCLA and in the 
NCP. In order to minimize the differences in determining cleanup standards, the Task Force 
recommends that EPA, to the extent possible, recognizing that RCRA cleanups are undertaken 
in the context of permits and CERCLA cleanups are not, promulgate regulations that make the 
cleanup standards under RCRA and CERCLA consistent.*^ 

Cleanup Execution : The Task Force also considered whether differences in executing 
-cleanups under RCRA, CERCLA, and other laws could be minimized. As is the case with 
-setting cleanup standards, Sections 3004(u) and (v) of RCRA do not specify procedures for 
executing corrective action. Because EPA has not yet promulgated a final rule implementing 
the corrective action provisions of these sections, EPA and state procedures for executing 
corrective actions under RCRA are currently established on a case-by-case basis. The NCP 
contains general procedures for executing cleanups under CERCLA that allow each site to be 
treated individually. In order to minimize the differences in cleaning up sites, the Task Force 
recommends that, to the extent possible, EPA promulgate regulations that make the procedures 
for executing cleanups under RCRA and CERCLA consistent. 

FFAs May Need to be Amended: There may be a need to amend Federal Facility 
Agreements (FFAs) or similar cleanup agreements between the regulatory agencies and DoD as 
soon as possible to address base closure related issues, because these agreements were negotiated 
and fin^zed before transfer and reuse of base property became an issue. The Task Force 
believed that these FFAs may need to be amended to resolve the potentially conflicting cleanup 
schedules, priorities, and policies created by base closure. 



GENERIC CLEANUPS 

DoD has traditionally studied and selected remedies for sites under the jurisdiction of 
CERCLA on a case-by-case basis, treating each site as if it were the first time DoD had 
.encountered contamination. The NCP and the EPA guidance create only an extremely broad 
fianiework for the Remedial Investigation/Feasibility Study (RI/FS) and for the remedy selection 
process for Superfund sites, and the NCP framework does not dictate anything more specific 
than a detailed and in-depth study for each Superfund site on a case-by-case basis. Such a study, 
however, may not be the best use of limited resources. 



"See also . Memorandum from Don Clay, Assistant Administrator, Office of Solid Waste and Emergency 
Response, USEPA, Requirements for Cleanup of Final NFL Sites under RCRA, (June 11, 1990). 
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EPA has been examining ways to accelerate the rate of cleanups at Superfund sites. One 
of the options under consideration is to standardize the remedial planning and remedy selection 
process, as far as possible, given the variety of site conditions. This option could involve the 
development of regulations, standards and guidelines. It is expected that this option, if 
implemented, could yield significant long-term benefits through efficiencies of standardization. 
However, the Task Force also noted that federal facilities provide an important opportunity to 
develop innovative technology and concluded that this factor should be part of the remedy 
selection process. 

The Task Force considered whether the process of determining cleanup standards could 
be expedited through the use of standard or generic responses to recurring types of 
contamination, although it recognized that environmental restoration must be tailored to the 
specific circumstances of each site, including the types and sources of contamination. 
Neverdieless, some types of contamination, such as petroleum spills, are common to many sites, 
and experience has demonstrated that certain cleanup actions are effective for those types of 
problems. Once it is demonstrated that the contamination is an unexceptional case of a common 
problem for which there is a standard, effective remedy, consideration of alternatives should 
focus on evaluating the proven alternatives and their adaptation to the specific site. 

Two recent attempts to develop generic approaches to cleanup studies, one by EPA and 
*one by the Minnesota Pollution Control Agency, are described in Appendix H. The Task Force 
found that these two efforts are promising approaches to streamlining the process of cleaning up 
hazardous substances. 

The Task Force also found that DoD could expedite cleanup of contamination in some 
circumstances by using procedures and standards appropriate to the source and extent of 
contamination. For example, leaking underground storage tanks (UST) are common sources of 
contamination on closing bases. As with privately owned leaking tanks, leaking USTs on closing 
bases should be cleaned up in accordance with the rules promulgated under Subtitle I of RCRA. 
As another example, EPA often uses removal actions authorized by CERCLA, which are 
generally surface cleanups limited in scope and duration, to clean up sources of contamination 
such as leaking barrels containing hazardous substances. The Task Force recommends that DoD 
also use removal actions in appropriate situations. 



COMBINING NEPA, CLEANUP STUDIES, AND LAND USE PLANNING 

Although land use planning, environmental impact analysis, and remedial investigation 
at closing bases all serve different specific purposes, and require different types of information, 
their shared purpose is to inform decision-makers. In many instances the information developed 
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for one of the studies will also be useful in the others. Coordinating and conducting them 
contemporaneously can improve the potential for such cost-saving cross-fertilization. In 
particular, the Task Force found that the NEPA scoping process can be used in the early stages 
of planning for base closure on an installation-wide basis to determine when and where 
coordinated studies would be appropriate. The Task Force recommends that DoD use the NEPA 
scoping, tiering, and review processes to ensure that the environmental impact analysis is 
appropriate to the action under consideration and to improve the land use planning and RI/FS 
processes. 



FINDINGS AND RECOMMENDATIONS 

Integration of RCRA and CERCLA 

The Task Force found that the potential exists to consolidate and streamline the 
practices, policies and procedures of EPA and the state environmental regulatory agencies by 
promulgating regulations implementing RCRA/HSWA corrective action authority that are 
consistent with CERCLA. In order to streamline procedures for the purposes of expediting the 
environmental restoration of military bases, the Task Force believes that EPA needs to consider 
integrating the CERCLA cleanup process with the RCRA requirements. Integration of CERCLA 
cleanup process and RCRA substantive requirements should be done by agreement between the 
regulatory agencies and DoD. In addition, EPA should promulgate a fmal corrective action rule 
implementing Sections 3004(u) and (v) of RCRA that is, to the extent possible under RCRA, 
consistent with the NCP. Under either approach EPA should also provide for input by states. 



Standardized Studies and Cleanup Technologies 

The Task Force found that well-known and effective remedies exist for a number of 
commonly recurring types of contaminated sites, and that using standardized studies and cleanup 
technologies at such sites could streamline and expedite the cleanup process. EPA, in 
consultation with appropriate state and federal agencies, should develop criteria for determining 
the types of circumstances and contamination for which standard or generic approaches to 
cleanup would be appropriate. DoD, EPA, and state regulatory agencies should develop and 
use generic approaches where possible. DoD, in consultation with EPA and state regulatory 
agencies, should also develop a policy concerning the use of cleanup methods, procedures, and 
standards that are appropriate to the source and site of contamination. 
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Environmental Studies 

When the alternative actions DoD is considering are interdependent, such as when the 
proposed new land use at a closing base and the final remedy chosen for a contaminated site are 
interrelated, DoD should conduct all environmental studies at the same time or coordinate their 
timing to eliminate delays caused by one study needing the results of another that is not 
completed. DoD, in consultation with appropriate agencies, should develop guidance for 
determining the circumstances when combing or coordinated environmental studies are 
Appropriate and develop guidance for coordinating such studies. 
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CHAPTERS: CONTRACTING 



Because most environmental restoration work is accomplished through contracting, 
successful expedient cleanup of contaminated sites will depend largely on how well the Military 
Services manage their restoration contracts. Each service has its own acquisition strategy for 
awarding environmental restoration contracts. Those strategies have evolved on the basis of the 
size of the environmental programs and the types of cleanup projects identified for contract 
work. Such factors have changed significantiy in recent years. The size of environmental 
restoration programs has grown dramatically, outstripping the Services' ability to manage and 
execute them in-house. Sometimes the Services lagged behind in building in-house capability 
to properly manage them even when they are contracted out. Also, environmental restoration 
projects have become extremely varied, now ranging in type from simple site investigations to 
multiple-phase cleanups using new, exotic technologies. 

Recognizing these changes, the Services are changing their acquisition strategies. To 
meet the challenges of increased magnitude and complexity, the Services are placing priority on 
expanding contracting capacity at environmental contracting centers. For the Army, these are 
U.S. Army Corps of Engineers (USAGE) district offices; for the Navy, these are Naval 
Facilities Engineering Command (NAVFAC) engineering field divisions and the Naval Energy 
and Environmental Support Activity; and for the Air Force, these are Human Systems Division 
(HSD) and the Department of Energy contract laboratory services such as the Hazardous Waste 
Remedial Action Program. The Air Force also uses USAGE and NAVFAC for environmental 
restoration work. 

The environmental contracting centers tend to use those contract types with which they 
have had the most experience. There is a natural bias toward using familiar contract types rather 
than exploring less familiar alternatives. For instance, USAGE district offices have been 
'SUCcessftiUy using firm-fixed-price contracts for their military construction projects, where the 
scope of work and, therefore, reasonable prices can be clearly defined at the time of contract 
award. The Corps recognized this and does emphasize consideration of all available contract 
types during the acquisition planning phase of its projects. Similarly, at HSD, where cost- 
reimbursement contracts to support research and development (R&D) efforts have traditionally 
been used, most of its environmental restoration projects are also conducted under cost- 
reimbursement contracts. 
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As DoD environmental program managers have gained more experience and become 
more familiar with the nature and scope of environmental restoration work, they have come to 
recognize that no one contracting method can do the job alone. Past attempts to rigidly manage 
environmental restoration work through a single type of contract have led to cumbersome and 
imnecessary administrative problems. Innovative, flexible contracting strategy is needed to 
explore various contract types so that contracting centers can select the most appropriate type 
(or types) for a particular environmental restoration project. Since different environmental 
restoration activities require different contract types and even a single project may need to use 
more than one, the DoD environmental contracting centers must develop a capability to use 
various contract types. 

In exploring ways to expedite the contracting process, the Task Force identified the 
following specific issues for review: contractor pools, types of contracts, contracting models 
and methods, the turnkey approach, contracting strategies, and third-party liability 
indenmification and construction bonds. 



CONTRACTOR POOLS 

The Task Force explored the kinds of contractor pools (see glossary) the Services need 
and how the DoD contracting centers should handle them. The concept of using a pool of 
contractors is not new to DoD environmental contracting centers. USAGE and NAVFAC have 
long been using pools of architect-engineer (A-E) contractors for traditional engineering design 
and construction work. USAGE has expanded its use of large indefinite-delivery type of A-E 
service contracts both for conducting RI/FS projects and for performing remedial cleanup 
actions. NAVFAC has developed a so-called CLEAN contract with a pool of contractors that 
can be used for each phase of the environmental restoration process. HSD has a pool of 
contractors that can perform RI/FS but not remedial design/remedial action (RD/RA), but the 
Air Force plans to expand HSD's capability to contract for RD/RA. 

Once a contract is placed with a pool of contractors, completing delivery order 
contracting actions to mobilize a contractor can take as little as four to six weeks. The use of 
contractor pools allows the contracting officer to accomplish time consuming long-lead 
administrative items such as the requirements of the Miller Act, Davis-Bacon Act, or Service 
Contract Act. Without a pool of contractors, the normal process of mobilizing a contractor can 
take six months to one year. Contractors would still be required to compete for the task order 
awarded pursuant to indefinite delivery contracts, if necessary. Having dedicated procurement 
cells could improve responsiveness to customers by further reducing the contracting time. 
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Tliere are three options for establishing pools of contractors to cover all of the phases of 
environmental restoration work. The first option is to establish a pool for each phase, i.e., one 
pool for preliminary assessment/site investigation (PA/SI), one for RI/FS, one for RD, and one 
for RA, The DoD contracting centers are familiar with this option and are using indefinite- 
delivery contracts to create such pools. The second option is to create a single contractor pool 
that can perform all phases of the environmental restoration process from PA/SI to RA and the 
subsequent operations and maintenance work. Very few of DoD*s contracting centers have these 
pools. The last option is a hybrid of the other two options. 

The DoD environmental contracting centers need to explore ways to establish hybrid 
contracting pools, offering the best features of the first two options and providing more contract 
management flexibility. A well-designed pool can ensure healthy secondary competition among 
contractors who have been selected through a full and open competition. Geographic monopoly 
within a pool should be avoided. Care must be taken to ensure that some overarching control 
is placed on the contracting effort so that contract capacity is managed to avoid non-productive 
expenditures. The contracting officer should assign new work to contractors on the basis of how 
well they have performed previous assignments. Also, contract options should be reviewed 
annually on the basis of performance. Failure to perform satisfactorily should be grounds for 
disqualification from the pool. Using such mechanisms will give contracting officers leverage 
to keep contractors competitive. 



TYPES OF CONTRACTS 

The Task Force examined the two fundamental contract types the DoD contracting 
centers might use: firm-fixed-price and cost-reimbursement. Each type has several suboptions, 
and there are pros and cons for using each type. Traditionally, the DoD construction agents 
have used firm-fixed-price contracting, since the scope of work and reasonable prices can be 
defined at the time of contract award for construction work. On the other hand, the R&D 
community has primarily used cost-reimbursement contracts, since the scope of work is usually 
uncertain in R&D and thus reasonable prices usually cannot be defined at the time of contract 
award for major system development and similar R&D. 

Since environmental restoration activities require contracts of both types, DoD 
environmental restoration contracting centers must develop a capability to use various contracting 
methods. The hybrid contractor pool process can incorporate various contract types so that 
contracting officers can pick the most suitable type for a particular environmental restoration 
project. Training of contracting officers to use both types of contracts is critical for successful 
implementation. 
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CONTRACTD^G MODELS 

The Task Force found that two contracting models are appropriate for environmental 
restoration work: the construction model and the service model. Distinctions between them are 
based on various contracting laws and the Federal Acquisition Regulation (FAR). A major 
difference between the two is that under the construction model, the Services generally change 
contractors between stages of the work, while under the service model, changing the contractor 
is not required. The construction model graerally forces a separation between design and 
construction work. 

Because most DoD contracting centers have extensive experience with the construction 

model, they tend to use it more often. But restoration actions requiring the use of process- 
oriented cleanup technology might be better managed under the service model, which holds 
potential for acquisition time savings in comparison with the construction model and offers more 
flexibility for adapting to changes. 

The decision regarding which model to use depends largely on how the contracting 
officer classifies a particular environmental restoration effort. Many contracts combine several 
work elements, such as soil removal, bioremediation, sampling analysis, and well-monitoring. 
Some elements clearly are of a construction nature, whereas others clearly are of a service 
nature. When a remalial effort contains combinations of these work elements, the contracting 
officer must make the decision as to which contracting model is most appropriate. 

The Wage and Hour Division of the Department of Labor (DoL) has the authority to 

determine which labor rate (construction versus service) should be applied to each work element. 
Because DoL's ruling becomes the basis for interpreting which rate applies, DoL rules on 
currently known environmental remediation work and on new elements based on emerging 
technologies will significantly a^ect the DoD environmental contracting center*s classification 
of its contracts as either construction or service. Recognizing its important role, the Services 
should maintain a liaison with DoL. 



TURNKEY APPROACH 

The Task Force considered how the turnkey approach, which allows one contractor to 
manage a site from start to finish, might be applied to environmental restoration work. The idea 
is to package all possible requirements up front, so that potential contractors can bid on the 
whole procurement. This approach may reduce the number of contractors competing since only 
a limited number of large companies possess the full range of skills to perform the work. This 
shortcoming could be alleviated by allowing smaller companies to team up. The turnkey 
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. approach may prove useful for contracting for RAs primarily involving process-oriented 
tedmology where its application requires continual monitoring of site condition and measuring 
progress toward established performance goals. Such technology may include bioremediation, 
chemical precipitation, oxidation processes, and solvent extraction. 

Tlie turnkey concept may be used in connection with a pool of contractors that can 
perform all phases of the environmental restoration process. Contractors lacking a full-service 
capability cannot qualify for a turnkey contract. DoD should increase the use of the turnkey 
approach to combine design and construction under one contract. A properly designed and 
implemented turnkey concept could allow DoD to expedite the pace of cleanup. 

CONTRACTING STRATEGY 

In examining contracting strategy options for expediting the cleanup process, the Task 
Force concluded that all DoD contracting centers should have the authority and various tools to 
contract for all phases of the environmental restoration process, provided that adequate technical 
oversight is available. Granting this authority to those contracting centers that do not have the 
full contracting capability will allow them to establish hybrid contracts incorporating solicitation 
provisions and contract clauses covering all phases of environmental restoration activities and 
using various contracting types. When requirements develop, contracting officers can use 
delivery order contracting to fulfill them expeditiously. 

DoD should particularly consider adopting the turnkey approach for work requiring 
process-oriented technology provided that they have the capability to monitor and oversee the 
work effectively. The primary approach to contracting for cleanup efforts currently follows the 
construction model and consists of three separate phases: study, design, and construction. Fully 
achieving the beneHts of a turnkey approach may require changing the orientation of contracting 
personnel and developing an experienced, specialized contracting force for remedial projects. 
DoD should focus on establishing contracts that allow for quick reactions to emerging mission 
requirements, so that work requires only a task order or statement of work, price, and schedule 
to be negotiated. To open the competitive process for the various engineering specialties and 
cleanup technologies, it may be necessary to encourage or require joint ventures and/or teaming 
arrangements. 

Having a capability to form dedicated procurement cells at DoD contract centers could 
improve responsiveness to customers. The cell would consist of environmental engineers, 
contracting officen, and auditors. This is not currently the case; HSD contracting officers 
belong to a different organization. Also, DoD contracting centers must now rely on the Defense 
Contract Audit Agency to perform audits on contractors' general, administrative, and hourly 



29 



rates. To establish a dedicated procurement cell staff from program management, contracting, 
and audit fiinctions, the personnel should be located within the same organization and have the 
contracting authority to award contracts without higher headquarters approval. Establishing this 
arrangement does not necessarily mean complete reorganization of procurement staff. USAGE 
and NAVFAC fidd offices already have a similar arrangement which encourages a close 
coordination among various acquisition staff. 

THIRD PARTY ISSUES 

Attracting more contractors from the environmental cleanup industry and thus achieving 
better competition requires accommodation to assist contractors in sharing the risk associated 
with the absolute liability imposed by several environmental statutes. Indemnification available 
to DoD contractors for environmental liabilities and compliance costs is based on statute and on 
the FAR. Public Law 85-804" allows the President to authorize agencies exercising functions 
related to the national defense to grant certain kinds of extraordinary contractual relief, including 
indemnity to contractors.'^ Such indemnity is not subject to the Anti-Deficiency Act'^ which 
usually prohibits open-ended provisions in U.S. Government contracts. A contract clause 
implementing Public Law 85-804'' states, "this indemnification applies only to the extent that 
the claim, loss, or damage (1) arises out of or results from a risk defined in this contract as 
unusually hazardous or nuclear and (2) is not compensated for by insurance or otherwise, " This 
clause could be used if defined carefully so that certain environmental liabilities could be covered 
for U.S. Government cleanup contractors. DoD should review its indemnification procedure but 
in no circumstances should it indemnify contractors above the standard provided in Section 1 19 
of CERCLA. 

Another factor that increases procurement leadtime and reportedly impedes competition 
is the Miller Act bonding requirements for construction contracting. It should be noted that the 
Miller Act^ includes authority to waive the bonding requirements for cost-reimbursement 
contracts, an option that has been exercised by DoD. In addition, the bonding requirements for 



'•SO U.S.C. §§143M435: Executive Older 10789, 14 Nov., 1958. as amended. 

i^oD guidance impleroenting Uie statute is at PART SO. OFARS, Extraordinary Contractual Actions. 10 
U.S.C. §2354 also auAorizes indemnification in instances where die work performed constitutes R&D work. 

•«31 U.S.C. §§1341 et seq. 

^•FAR §52.250-1. 

*40 U.S.C. §270(e). 
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&ied-price contracts need to be- reevaluated to ensure that they realistically reflect the U.S. 
Government interest. 



FINDINGS AND RECOMMENDATIONS 
Contractiiig Strategy 

DoD or the Services should give its contracting centers authority to contract for the 
performance of all phases of environmental restoration work if they do not already have that 
authority. The Task Force recognizes many USAGE and NAVFAC field offices already have 
this authority. Contracting centers that now lack the authority to contract for the RD and RA 
phases of environmental restoration work are forced to terminate their site cleanup efforts at a 
certain point and hand over responsibility to another contracting center. 

Contractor Pools 

The environmental contracting centers should establish a hybrid (construction/services) 
contract format utilizing a pool of contractors and allow DoD acquisition managers flexibility 
by allowing for issuance of task orders under these contracts. This would involve establishing 
large dollar value, indefmite delivery contracts in the environmental area. Such contracting 
flexibility would also allow DoD contracting officers to pick the most appropriate contract type 
or types and contracting model for each task. 

DoD environmental contracting centers should expand the current pool of contractors, 
using cost-reimbursement contracts if appropriate to the extent commensurate with their ability 
to provide close oversight. Since close supervision and technical oversight is a must for 
administering cost-reimbursement contracts, DoD contracting centers should not award such 
contracts unless they have the capacity to provide that supervision and oversight. 

Dedicated ProcuremeDt Cells 

DoD acquisition regulations allow the establishment of dedicated procurement cells and 
the Services should consider establishing a dedicated procurement cell at their environmental 
contracting center to support cleanup efforts at the installations identified for closure. Additional 
personnel are needed to establish a procurement cell. Quick reaction is critical because very 
often the Services are forced to respond to court approved consent decrees that contain strict 
schedules. Establishing contractor pools can save significant contract administrative lead time 
which normally takes six months to a year. Using dedicated procurement cells could reduce 
reaction time from four to six weeks to one to two weeks once a hybrid basic agreement is 
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placed with a pool of contractors. Closer teamwork between members of the DoD acquisition 
staff would avoid unnecessary confusion and deter exploitation by contractors. This arrangement 
should not dilute the authority of the contracting officer whose warrant issued pursuant to law 
and regulations gives him or her certain decision-making powers. 

Training 

The environmental contracting centers should enhance training so that acquisition 
managers are well equipped to use contracts of various types. While we recognize a good 
amount of training is underway such as the Navy*s "cradle-to-grave" philosophy in construction, 
most contracting officers at DoD contracting centers tend to specialize in one contract type, and 
this situation often encourages environmental contracting centers to become biased toward a 
single contract type, whether or not it is the one most appropriate for the task at hand. A 
comprehensive cross-training program can alleviate this problem. 

Recruitment 

In recruiting and cross-training contracting officers, the environmental contracting centers 
should concentrate on bringing on board contracting officers experienced in using various types 
of contracts. These contracting centers should establish teams of contracting officers, so that 
their collective expertise will allow them to use all types of contracts. Close teamwork will also 
allow contracting officers to train each other. 

Liaison with the Department of Labor 

The contracting centers should establish a close liaison and formal coordination process 
with the Department of Labor (DoL) with regard to determining the wage classification for 
positions of personnel dealing with emerging remedial technologies, DoL's labor-rate rulings 
on environmental restoration work elements affect the Services* flexibility to classify individual 
remedial action projects. 



32 



CHAPTER 4: REGULATORY RESPONSIBILrnES 



Under the current statutory and regulatory structure, EPA and the states may have 
overlapping regulatory authority at federal facilities. EPA and the state regulatory agencies each 
have key roles and responsibilities in base cleanup and closure. The overlapping authority has, 
however, led to confusion, conflict, and delay in timely cleanup of military bases. The Task 
Force examined problems in the base closure process created by overlapping or duplicative state 
and federal regulatory responsibilities under RCRA, CERCLA, and other statutes and explored 
the potential for expediting base closure and cleanup by delegating or consolidating regulatory 
authority. 



STATUTORY BARRIERS 

Some of the barriers to consolidating in a single environmental agency the regulatory 
responsibility for all hazardous substance cleanups at closing bases are statutory; others are 
policy or administrative in nature. RCRA/HSWA allows EPA to authorize states to conduct 
equivalent and consistent state programs with the primary responsibility for corrective action at 
military installations with TSDF permits. EPA does not have similar authority under CERCLA 
to authorize states to take over oversight responsibility for remedial actions at NPL sites. The 
Task Force noted that the potential for authorization of state programs with corrective action 
oversight under RCRA is largely unrealized, since few states have met EPA's criteria for 
authorization. Although states may be authorized to administer the RCRA hazardous waste 
regulatory program, the Congress clearly provided that EPA would retain authority to enforce 
the statute. 

Although CERCLA does not provide for "delegation" of responsibility to individual 
states. Section 121(f) of CERCLA calls for "substantial and meaningful involvement by each 
state in initiation, development, and selection of remedial actions to be undertaken in that state. " 
Many states take an active role in cleanups of federal facility NPL sites. Many states also now 
operate their own cleanup programs for remediating non-NPL, non-RCRA sites. 
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ADMINISTRATIVE MECHANISMS TO REDUCE DELAY 



Interagency agreements, Federal Facility Agreements (FFAs), and Defense and State 
Memorandums of Agreement (DSMOAs) are administrative mechanisms designed to reduce the 
delays and confusion that can result from multiple agencies having a role in cleanup decisions. 
For example, California is in the process of negotiating a series of lAGs at non-NPL installations 
wifliin the state. One attractive feature of these agreements is that they designate either the 
California Department of Toxic Substances Control or the Regional Water Quality Board as the 
state's "lead oversight" agency on a facility-by-facility basis. Under a Memorandum of 
Understanding between the state agencies, disputes between the Department of Toxic Substances 
Control and the Regional Water Quality Control Board, for instance, must be resolved between 
the state agencies. Under this arrangement, DoD should receive non-conflicting regulatory 
guidance from the state and should need to resort to only one dispute resolution mechanism. 

Many FFAs attempt to reconcile CERCLA and RCRA and federal and state 
requirements.^^ At some locations, this has allowed for rapid response to releases from UST 
systems at NPL sites by applying the RCRA cleanup regulations for USTs, rather than the 
CERCLA response requirements. At other locations, the state has agreed to observe the cleanup 
actions at NPL sites and determine if progress and scope are satisfactory, reserving the right to 
take legal action to direct necessary cleanup actions if it finds the progress or scope 
unaccq)table. 

Another effective way to avoid delay is for DoD to involve EPA and state regulatory 
agencies, as appropriate, as early as possible in the process of investigating and cleaning up 
contaminated sites. Early review by the regulatory agencies can ensure that all parties agree that 
the investigations and studies are sufficient and thus avoid delays associated with the need to 
conduct investigations of items not identified by DoD. One technique for accomplishing this is 
the Technical Review Committee used at Tinker and McClellan Air Force Bases and elsewhere 
(See Appendix I for a discussion of the use of the Technical Review Committee at Tinker Air 
Force Base). 

Centralized processes can also help expedite cleanup under RCRA and CERCLA at 
. military bases. As an example, the State of California and EPA*s Region IX are establishing 
a base closure committee made up of the two lead regulatory agencies, the DoD environmental 
and reuse offices, and other involved parties. The objectives of the committee are: (1) to 
facilitate cleanup and redevelopment of closing bases within the framework of existing laws and 



^' See also . Memorandum from Don Clay, Assistant Administrator Office of Solid Waste and Emergency 
Response, USEPA, Requirements for Cleanup of Final NPL sites Under RCRA, (June 11, 1990). 
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FFAs, (2) to accelerate existing FFA schedules, (3) to provide a forum for improved 
communication and mutual understanding of issues and constraints, and (4) to help resolve issues 
affecting the base closure process efficiently. 

EPA*s Federal Facilities Listing Policy (FFLP) addresses the application of RCRA and 
CERCLA authorities at federal facilities on the NPL. This policy provides for a three-party 
lAG which would identify discrete elements of the facility where cleanup would be supervised 
by the state where that makes sense technically and administratively, as long as the action 
required by the state is not inconsistent with EPA's CERCLA approach. Application of this 
policy in appropriate circumstances may promote expeditious cleanups and reduce the potential 
■ for conflicts between the state and the federal government. This policy contemplates close 
coordination among EPA, the states, and DoD in all phrases of the cleanup of closing bases. 

EPA is in the process of developing regulations that describe how the NCP applies at 
federal facilities. One purpose of this rule is to resolve some of the confusion about how the 
NCP applies to federal, non-NPL cleanup actions. States and federal agencies have encouraged 
EPA to state in the rule that states have lead regulatory authority at non-NPL sites in order to 
clear the way for federal agencies and states to work confidently and aggressively towards 
cleanup. 

The Task Force recommends that other states consider adopting a process recently agreed 
to by California and DoD addressing the restoration and reuse of non-NPL military bases. This 
agreement between California and DoD is tailored closely after the standard FFAs. Under this 
agreement, DoD is required to comply with the NCP, CERCLA, RCRA, and other applicable 
federal and state laws regarding the cleanup of the base property. If the particular base later 
becomes an NPL site, this agreement would provide a smooth transition from state regulatory 
activities to joint federal and state regulatory activities, since DoD is already complying with the 
NCP, CERCLA, RCRA and other applicable federal and state laws. The Task Force believed 
that the use of such an agreement would help avoid potential conflicts between federal law and 
state law, and between federal regulatory agency and state regulatory agency, if the base later 
becomes an NPL site. 

The Task Force recommends that EPA, upon the state's request, consider letting the state 
keep the "lead regulatory agency" role after the non-NPL base becomes an NPL site, on a case- 
by-case basis, in order to maintain consistency throughout the cleanup process. 
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FINDINGS AND RECOMMENDATIONS 



Avoidance of RCRA/CERCLA Overlap 

The Task Force found that EPA's Federal Facilities Listing Policy (FFLP) addresses the 
application of RCRA and CERCLA authorities at federal facilities on the NFL. Application of 
this policy in appropriate circumstances may promote expeditious cleanups and reduce the 
potential for conflicts between the state and federal government. 

Use of lAGs 

The Task Force found that state environmental regulatory agencies and EPA play key 
roles in base cleanup and closure and that formal agreements between the parties are useful for 
improving communication and coordination and reducing the confusion and delay that can result 
from multiple agencies having a role in cleanup decisions. The Task Force also found that, 
regardless of whether all parties have signed a formal agreement, early involvement of the EPA 
and state regulatory agency in the process of investigating potential contamination can expedite 
the entire process leading to final cleanup. 

DoD, EPA, and the state environmental agencies should make better use of FFAs and 

DSMOAs. All parties must make significant efforts to implement such agreements effectively 
in order to speed the process of cleanup. Regulatory agencies must have the authority and 
compliance tools to ensure that DoD will meet its obligation under these agreements. DoD, 
EPA and state regulatory agencies must also provide sufficient staff and other resources to 
implement these agreements and expedite cleanups. Towards this end, effective implementation 
of agreements should be a key element of the job descriptions and performance evaluations of 
the individuals in each agency with specific cleanup responsibilities. 

States with closing bases, EPA, DoD and other interested parties should also create a 
centralized process, such as the base closure committee the State of California and EPA's Region 
DC are establishing, to facilitate cleanup and redevelopment of closing bases, accelerate cleanup 
schedules; provide a forum for improved communication and help resolve issues affecting the 
base closure process. 

States should consider adopting a process recently agreed to by California and DoD 
addressing the environmental restoration and the reuse of non-NPL military bases, EPA should 
also, upon the state's request, consider letting the state keep the "lead regulatory agency" role 
after the non-NPL base is listed on the NPL, on a case-by-case basis, in order to maintain 
consistency throughout the cleanup process. 
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CHAPTERS: RESOURCES AND FUNDING 



ADEQUACY OF CLEANUP RESOURCES 

A principal finding of the "Forum on Our Nation's Defense and the Environment," a 
conference attended by a broad range of DoD, EPA, and environmental organization personnel 
and sponsored by the DoD in September 1990, was that there were deficiencies in both the 
number and training of DoD environmental personnel.^ Similar statements have been made 
regarding personnel in EPA's Superfund and the U.S. Department of.Energy's (DOE's) cleanup 
program." In addition, the Office of Technology Assessment, the General Accounting Office, 
the DOE, and other organizations have repeatedly voiced concerns that the existing pool of 
trained agency and contractor environmental professionals may not be sufficient to staff the 
combined cleanup programs of DoD, DOE, EPA, the states, and the private sector.^ Sharing 
these concerns, the Task Force reviewed data on the adequacy of DoD resources for planned 
environmental restoration activities. 

At the present time, the environmental restoration program personnel needs are unknown. 
To address this question, the Office of the Assistant Secretary of Defense for Force Management 
and Personnel is currently undertaking a study to determine the personnel needs of DoD's 
environmental restoration program. The study will be completed in 1992. 

DoD faces formidable challenges in recruiting, retaining, and training qualified personnel 
to meet environmental program needs, DoD must compete with the expanding program needs 
of other federal and state agencies and the private sector for a limited pool of environmental 
professionals. The Task Force anticipates that acceleration of the restoration program resulting 
from base closures will stress the already strained DoD environmental personnel resources. 



^The Defense and Environmental Initiative, Department of Defense, DASD(E). "The Report of the Forum on 
Our Nation's Defense and the Environment," September 6-7, 1990. 

^See, for example, the Office of Technology Assessment, Congress of the United States, "Assessing Contractor 
Use in Superfund," January 1989; the U.S. General Accounting Office, 'Superiund: Improvements Needed in 
Workfofce Management", October, 1987, GAO/RCED-88-1, and the U.S. Department of Energy, the "Five- Year 
Plan for Environmental Restoration and Waste Management," July 1990. 

" Ibid. 
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especially when the competing demands of other cleanup programs are considered. The Task 
Force believes that acceleration of the program will also strain resources and expertise available 
from contractors. 

The Task Force recommends that the Congress and the administration ensure that 
adequate resources are available to DoD, EPA and the states for environmental restoration and 
oversight at closing bases. In addition, the Military Services should expand environmental 
education programs to retrain engineers, scientists and contracting specialists who have been 
displaced from other job assignments due to base closures and realignments. 

Base closure activities may result in regulatory agency^ (i.e., EPA and the states) 
oversight activities that are in addition to their existing cleanup oversight responsibilities. The 
Task Force recommends that the existing DSMOAs be reviewed as soon as possible to ensure 
that the states will be fully reimbursed for their oversight activities. The additional oversight 
activities may require amendment of DSMOAs. 



USE OF PROCEEDS FROM PROPERTY TRANSACTIONS TO FUND 
CLEANUPS 

The 1988 Base Closure Act^' authorized closures to begin in January 1990 and end by 
October 1995, and allows DoD to use the proceeds from the sale of land at a closing base to 
offset the costs of such closing if the sale occurs by October 1995. 

The Task Force projected that cleanup of many closing bases will take more than five 
years and that final transfer of some portions of those bases may therefore not occur until after 
the five-year deadline. Moreover, funds currently budgeted for cleanup of contaminated sites 
at closing bases are insufficient to clean up all such sites. Until FY 1991, cleanup of 
contaminated sites at bases slated for closure was funded primarily under the Defense 
Environmental Restoration Account (DERA), DoD's overall account for environmental 
restoration at all bases. DERA had $1.1 billion authorized for FY 1991. In the National 
Defense Authorization Act for FY 1991,^* the Congress moved all funding for cleanup 
activities at closing bases from the Defense Environmental Restoration Account to the Base 
Closure Account, which was provided with $100 million to fund the cost of cleanup at the bases 
on the 1988 closure list. The Congress took this action so that cleanup at closing bases would 



^.L. No. 100-526. 
»P.L. 101-510. 
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not have to compete for DERA fiinds with cleanup activities at active bases for DERA funds 
under DoD's worst-first priority system. 



TRUST FUND CONCEPT 

Applying the proceeds from the property transactions to the cleanup of other 

contaminated sites would supplement the funds appropriated for cleanup and expedite cleanup 
of such sites. For example, a trust account created with the proceeds from the lease or other 
. transfer of land at a site might be used to pay the costs of long-term operation and maintenance 
of a groundwater pumping and treatment system. Use of this mechanism might recapture from 
the purchaser some of the future value of the property after the cleanup. 

Remedial and Custodial Trusts: Case Example 

An example of a trust mechanism for funding future cleanup activities is provided in the 
consent decree entered in connection with United States of America v. Stauffer Chemical 
Company, et al..^ Pursuant to the consent decree, the parties allocated responsibility for 
conducting and paying for cleanup activities at a site in Massachusetts and agreed to the 
establishment of two trust mechanisms and an escrow account through which past and future 
cleanup activities would be financed. 

In this case, the defendants responsible for conducting future agreed-upon cleanup 
activities on the site agreed to establish a trust (the "Remedial Trust") and to provide the trust 
with the money necessary to ensure the uninterrupted progress and timely completion of the 
required cleanup work. These defendants will remain jointly and severally liable for any failure 
of the Remedial Trust to comply with the terms of the consent decree. 

The defendants also agreed to establish a second trust (the "Custodial Trust") and to 
receive and hold title to approximately half of the site, which was owned by a defendant that 
had no other assets. Under the terms of the consent decree, the Custodial Trust is responsible 
for managing the property, which includes: 

• implementing land use restrictions that would maintain the integrity and prevent 
the unauthorized disturbance of structures that are to be constructed at the site as 
part of the cleanup process, 

• permitting access to the site for cleanup activities, 



''Civil Action No. 89-01 95-Mc. (D. Mass.). 
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• subdividing the property and locating potential purchasers, 

• negotiating and executing the sale or transfer of the property, and 

• arranging for the sale or transfer proceeds to be delivered to the escrow account 
established by the consent decree (the "Escrow"). 

If any property included in this site is unsalable, the Custodial Trust is to establish a 
further trust to hold and operate the property in accordance with a plan developed by EPA in 
consultation with the Commonwealth of Massachusetts. The Custodial Trust is not to sell any 
Teal property included in the site until after completion of the remedial action has been certified, 
except in limited circumstances where future cleanup and control of the property has otherwise 
been ensured by EPA and the Commonwealth. This arrangement is similar to, but potentially 
and significantly distinct from, the covenant requirement in Section 120(h)(3)(b)(ii) of CERCLA. 

The bulk of the proceeds in the Escrow are to be applied to reimburse the United States 
for response costs incurred prior to the entry of the consent decree and to reimburse the 
defendants responsible for conducting future cleanup activity for their respective costs. The 
defendants responsible for conducting and paying for future cleanup activity are also jointly and 
severally responsible for any failure by the Custodial Trust, any further trust established pursuant 
to the consent decree, or the representative of the Escrow to comply with the terms of the 
consent decree. For liability purposes, the Custodial Trust and its trustees are not to be 
considered owners or operators of the site property solely because of the Custodial Trust's 
ownership and disposition of such property, so long as the Custodial Trust does not conduct or 
allow others to conduct activities on the property other than those permitted by the consent 
decree. 



FINDINGS AND RECOMMENDATIONS 

Ensure Adequacy of Resources 

The Task Force recommends that the Congress and the Administration ensure that 
adequate resources are available to DoD, EPA, and the states for environmental restoration and 
oversight at closing bases. Where possible, the Military Services should expand environmental 
education programs to retrain engineers, scientists, and contracting specialists who have been 
displaced from other job assignments due to base closures and realignments. 
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Personnel Study 

■ In addition, the Task Force recommends that existing DSMOAs be reviewed as soon as 
possible to ensure that states will be fully reimbursed for their oversight activities. These 
additional oversight activities may require amendment of DSMOAs. The Task Force also 
recommends that DoD expand the current personnel study or initiate a new study to assess DoD 
personnel needs of an accelerated restoration program. This will enable DoD to identify and 
address potential shortages within DoD. 

Custodial Trust 

The Task Force also recommends that DoD investigate the feasibility of using a custodial 
or other type of trust funded by the proceeds from land transfers to fund long-term cleanup 
activities at closing bases. 
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APPENDIX A 

SECTION 2923 OF THE NATIONAL DEFENSE 
AUTHORIZATION ACT FOR FISCAL YEAR 1991 
(FUBUC LAW 101-510) 



SECTION 2923 OF THE NATIONAL DEFENSE AUTHORIZATION ACT 

FOR FISCAL YEAR 1991 
Source of Funds for Environmental Restoration at Closing Installations 

(a) Authorization of Appropriations-There is hereby authorized to be appropriated to 
the Department of Defense Base Closure Account for fiscal year 1991, in addition to any other 
funds authorized to be appropriated to that account for that fiscal year, the sum of $100,000,000. 
Amounts appropriated to that account pursuant to the preceding sentence shall be available only 
for activities for the purpose of environmental restoration at military installations closed or 
realigned under title II of Public Law 100-526, as authorized under section 204(a)(3) of that title. 

(b) Exclusive Source of FUnding-(l) Section 207 of Public Law 100-526 is amended 
by adding at the end the following: 

"(b) Base Closure Account to be Exclusive Source of Funds for Environmental 
Restoration Projects-No funds appropriated to the Department of Defense may be used 
for purposes described in Section 204(a)(3) except funds that have been authorized for 
and appropriated to the Account. The prohibition in the preceding sentence expires upon 
the termination of the authority of the Secretary to carry out a closure or realignment 
under this title. " 

(2) The amendment made by paragraph (1) does not apply with respect to the availability 
of funds appropriated before the date of the enactment of this Act. 

(c) Task Force Report-(l) Not later than 12 months after the date of the enactment of 
this Act, the Secretary of Defense shall submit to Congress a report containing the findings and 
recommendations of the task force established under paragraph (2) concerning: 

(A) ways to improve interagency coordination, within existing laws, regulations, 
and administrative policies, of environmental response actions at military 
installations (or portions of installations) that are being closed, or are scheduled 
to be closed, pursuant to title II of the Defense Authorization Amendments and 
Base Closure and Realignment Act (Public Law 100-526); and 

(B) ways to consolidate and streamline, within existing laws and regulations, the 
practices, policies, and administrative procedures of relevant Federal and State 
agencies with respect to such environmental response actions so as to enable those 
actions to be carried out more expeditiously. 

(2) There is hereby established an environmental response task force to make the findings 
and recommendations, and to prepare the report, required by paragraph (1). The task force shall 
consist of the following or their designees: 
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(A) The Secretary of Defense, who shall be chairman of the task force. 

(B) The Attorney General. 

(C) The Administrator of the General Services Administration. 

(D) The Administrator of the Environmental Protection Agency. 

(E) The Chief of Engineers, Dqyartment of the Army. 

(F) A representative of a State environmental protection agency, appointed by the 
head of the National Governors Association. 

(G) A representative of a State attorney general's office, appointed by the head 
of the National Association of Attorney Generals. 

(H) A representative of a public-interest environmental organization, appointed 
by the Speaker of the House of Representatives. 
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APPENDIX B 

CHARTER OF THE DEFENSE ENVIRONMENTAL 
RESPONSE TASK FORCE 



CHARTER 

DEFENSE ENVmONMEOTAL RESPONSE TASK FORCE 



In accordance with the provisions of the National Defense Authorization Act for 
Fiscal Year 1991, Section 2923, a Defense Environmental Response Task Force is hereby 
ordered as follows: 

I. Establishment 

There is established the Defense Environmental Response Task Force. The 
Task Force shall be composed of the following (or their designees): 

A. The Secretary of Defense, who shall be chairman of the task force 

B. The Attorney General 

C. The Administrator of the General Services Administration 

D. The Administrator of the Environmental Protection Agency 

E. The Chief of Engineers, Department of the Army 

F. A representative of a State environmental protection agency, appointed 
by the head of the National Governors Association. 

G. A representative of a State attorney general's office, appointed by the 
head of the National Association of Attorney Generals. 

H. A representative of a public-interest environmental organization, 
appointed by the Speaker of the House of Representatives. 

n. Functions 

The Task Force shall study and provide a report to the Secretary of Defense 
for transmittal to the Congress on the findings and recommendations concerning 
environmental restoration at military installations closed or realigned under Title II of 
Public Law 100-526, as authorized under Section 204(a)(3) of that title. The primary 
objectives of the Task Force shall be to: 

I. Determine ways to improve interagency coordination, within existing 
laws, regulations, and administrative policies, of environmental 
response actions at military installations (or portions of installations) 
that are being closed, or are scheduled to be closed, pursuant to TiUe II 
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of the Defense Authorization Amendments and Base Closure and 
Realignment Act (Public Law 100-526); and 

2. Determine ways to consolidate and streamline, within existing laws and 
regulations, the practices, policies, and administrative procedures of 
relevant Federal and State agencies with respect to such environmental 
response actions so as to enable those actions to be carried out more 
expeditiously. 

The Task Force may also make recommendations r^arding changes to existing laws, 
r^ulations and administrative policies. 



in. Administration 

All Task Force members may be allowed travel expenses, including per diem 
in lieu of subsistence, as authorized by law for persons serving intermittently in the 
government service (5 U.S.C. 5701-5707), to the full extent funds are available. The 
expenses of the Task Force are estimated to be $500,000 and shall be paid from such 
funds as may be available to the Secretary of Defense. Man-year requirements are 
estimated to be three. The proponent official is the Assistant Secretary of Defense 
(Production and Logistics) who will provide administrative support through the Office 
of the Deputy Assistant Secretary of Defense (Environment). 

The Task Force shall be in place as soon as possible and meet as often as 
necessary (estimate is four meetings). The Task Force's final report shall include 
hidings and recommendations concerning the environmental response actions at 
military installations closed or realigned under Title II of Public Law 100-526, as 
authorized under Section 204(a)(3). The Task Force should complete its work by 
October 5, 1991, and will terminate on November 5, 1991. 



17 April 1991 
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APPENDIX E 
ISSUES EXAMINED BY THE TASK FORCE 



ISSUES EXAMINED BY THE TASK FORCE 
I. LAND USE AND TRANSFER 

a) To what extent may facilities on closing bases be used by non-military users 
while cleanup investigations or other cleanup activities are being undertaken by 
the Department of Defense (DoD)? 

b) To what extent may DoD transfer a base in parcels that exclude areas where 
ongoing remediation is necessary? -How should such parcels be delineated? 

^ . c) ^> To what extent may existing or proposed land uses be a factor in cleanup 
decisions: 

i, if the site is on the National Priorities List (NPL)? 

ii. if the site is regulated under the Resource Conservation and Recovery 
Act (RCRA)? or 

ill. if the site is not on the NPL and is not regulated under RCRA? 

d) To what extent may the practices, policies and procedures for determining 
allowable uses of the land during and after the completion of remedial action 
be consolidated and streamlined: 

i. if the site is on the NPL? 

ii. if the site is regulated under RCRA or 

iii. if the site is not on the NPL and is not regulated under RCRA? 

n. CLEANUP PROCESS 

a) To what extent may the practices, policies, and procedures for determining 
cleanup standards be consolidated and streamlined: 

i. if the site is on the NPL? 

ii. if the site is regulated under RCRA or 

iii. if the site is not on the NPL and is not regulated under RCRA? 

b) To what extent may the practices, policies, and procedures for executing the 
cleanup be consolidated and streamlined: 

i. if the site is on the NPL? 

ii. if the site is regulated under RCRA or 

iii. if the site is not on the NPL and is not regulated under RCRA? 
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m. REGULATORY RESPONSIBILrnES 

To what extent can overlapping or duplicative regulatory responsibilities and functions 
be combined or delegated to a single regulatory authority? 

IV. FUNDING 

To what extent may proceeds from property transactions be used to fund cleanups? 
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FEDERAL PROPERTY MANAGEMENT LAWS AND REGULATIONS 



The discussion below summarizes, in general terms, certain federal statutory and 
regulatory mandates affecting the transfer of interests in real property located on bases to be 
closed or realigned. This discussion provides general background information pertinent to the 
evaluation of various land use planning and transfer alternatives with respect to base property. 
The Constitution provides that the Department of Defense (DoD) may dispose of property or 
nghts of the U.S. only as expressly or impUcitly authorized by the Congress.* Any proposal 
for disposition or other transfer of interests in real property on closed bases must satisfy the 
requirements of the Federal Property and Administrative Services Act of 1949 (FPASA),^ and 
the Federal Property Management Regulations,^, as modified by the Congress with respect to 
transactions associated with base closures. 

Through the FPASA, the Congress has delegated its power to control utilization of 
"excess property" and to dispose of "surplus" property of the U.S. to the General Services 
Administration (GSA)^ The Defense Authorization Amendments and Base Closure and 
ReaUgnment Act (1988 Base Closure Act)' and the Defense Base Closure and Realignment Act 
of 1990,* (the "1990 Base Closure Act"), require the Administrator of GSA to delegate this 
. authority, as well as the authority to determine that surplus property shall be transferred for use 
as a public aiiport^ and to determine the availability of excess or surplus real property for 
wUdlife conservation purposes pursuant to 16 United States Code (U.S. C.) § 667b, to the 
Secretary of Defense. The Secretary of Defense must exercise the authority delegated in 
accordance with all applicable regulations dealing with the utilization of excess property and the 
disposal of surplus property under the FPASA as in effect on November 5, 1990. 

"Excess property" is defined under the FPASA as "any property under the control of any 
federal agency which is not required for its needs and the discharge of its responsibilities, as 



'U.S. Const., art, IV, § 3. cl. 2 (placing power to dispose of property of the U.S., and to prascribe related niles 
and regulations, in Congress, subject to Congressional delegation); Roval Indemnity Co. v. United States . 313 U.S. 
289, 294 (1941). 

^40 U.S.C. § 471 et seq. 

Ml C.F.R. $ 10M7. 

*40U.S.C. §§483,484. 

*Piib. L. 100-526. 

•Pub.L. 101-510. 

'50 USCA app §1622(g). 
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determined by the head thereof.'" "Surplus property" is any excess property not required for 
the needs and the discharge of the responsibilities of all federal agencies, as determined by the 
, Administrator of the GSA.^ "Property" is defmed as "any interest in property," with the 
exception of the public domain, national park and forest lands, and certain other specified 
property." 

Section 204(b) of the 1990 Base Closure Act also requires the Secretary of the Military 
Department contemplating a property transfer to consult with the Governor of the State and the 
heads of local governments concerned to consider any plan for the use of the property by the 
local community. DoD may not take any action with respect to disposing of surplus property 
> . at a base to be closed prior to consulting with the state and local governments." 

General Priorities for DoD Land Transfers 

a. Transfer Within DoD. Section 204(b)(3) of the Base Closure Act requires 
that, before any transfer or disposal of any real property or facility at a base to be closed or 
realigned, other military services and agencies of DoD must be notified and given the 
opportunity to acquire property prior to any determination that the property is "excess" or 
"surplus," with priority to be given to DoD departments or instrumentalities that agree to:pay 
fair market value. Since section 120(h)(3) of Comprehensive Environmental Response, 
Compensation and Liability Act (CERCLA) ^plies only to the transfer of fee simple ownership 
, of contaminated parcels "by the United States to any other person or entity, " it would not apply 
to an intra-DoD transfer. 

Transfer to Another F ederal Agencv . DoD property that is determined 
to be "excess" must be offered to other federal agencies before it can be offered for sale or other 
disposition to third parties as surplus property." DoD will continue to have responsibilities 
with respect to contaminated property on closed or realigned bases under Section 120 of 
CERCLA until remedial action is completed, and thus contaminated property on which remedial 
action has not been taken may not be "excess." Any interest in contaminated property that the 
Secretary of Defense determines is not required for the discharge of these responsibilities or 
otherwise needed to meet DoD's mission, however, may be considered "excess" and can be 



•40 U.S,C. § 472(e). 

•40 U.S.C. § 472(g). 

"40 U.S.C. § 472(d). 

"Pub. L. 100-526, 52905(b)(2). 

"40 U.S.C. § 483; 41 C.F.R. § 101-47.203. 
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transferred to another federal agency for fair market value or as otherwise authorized. Transfers 
among federal departments or bureaus are not a sale and are not subject to the Constitutional 
provision that prohibits disposition of public property without Congressional authorization." 
Under the 1990 Base Closure Act and the FPASA, a federal agency receiving property from 
another federal agency must pay the estimated fair market value for available facilities.'^ 
Exceptions to this general rule are allowed for intra-DoD transfers of real property and if the 
Administrator of GSA and the Director of the Office of Management and Budget both agree. 



As with intra-DoD transfers, section 120(h)(3) of CERCLA does not apply to 
transfers of real property interests between federal agencies or departments. DoD thus may be 
able to transfer real property, or interests therein, on which remedial action has not been taken, 
to other federal agencies as long as such transfers would not affect the ultimate responsibility 
to complete remedial action. 

c. Disposal of Surplus Propertv . Excess DoD property determined not to 
be required for the needs and discharge of responsibilities of all federal agencies generally must 
be disposed of as surplus property in accordance with the requirements of the FPASA and the 
Federal Property Management Regulations, as modified by federal base closure legislation." 
The authority to determine that excess base closure property is "surplus" has been delegated by 
Administrator of GSA to the Secretary of Defense. States and local governments are generally 
given priority over private individuals in acquiring surplus federal property.^'' After all of the 
priorities are satisfied, all other surplus property is disposed of by public sale. ' 

Once base property in urban areas is determined to be surplus, Section 803 of the 
FPASA and the Federal Property Management Regulations require that the local governmental 
units having jurisdiction over zoning and land use regulations be afforded the opportunity to zone 
the property in accordance with local comprehensive land use planning.'* Although zoning is 
solely within the purview of the local government, DoD may make suggestions as to zoning of 



'^2 Op. U.S. Att. Gen, 511. 

i^Sgg 40 U.S.C. §571 £t §£3.; Section 204(b) of the 1988 Base Closure Act, Pub. L. iOO-526, 102 Stat. 2627; 
41 CFR §§101-42 to -49. 

"41 C.F.R. §101-47.203-7. 

>^40 U.S.C. §483. 484; 41 CFR § 101-47. 

"41 C.F.R. §10M7.203-7. 

'»S^ 41 C.F.R. §§ 10M7 303-2a -47 4906a-b, 
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surplus base real property as part of the state and local consultation required under the 1990 
Base Closure Act prior to disposal of any surplus property.*' 

The U.S. Attorney General must be given notice and opportunity to review any 
transfer to a private party of surplus property with an estimated fair market value of $3 million 
or more to ensure that the transfer not result in antitrust law violations.^^ 

d. Public Benefit Transfers . The Federal Property Management 
Regulations, and various other federal statutes authorize the conveyance of surplus real property 
for various public purposes to state and local governmental units and eligible non-profit, 
•institutions where federal requirements have been satisfied. These public purposes include 
education, public health (including homelessness), public parks and recreation, historic 
monuments, public housing, correctional facilities, wildlife conservation, public aiiports, and 
federal aid and other highways.^' 

The Secretary of Defense has been delegated the authority to determine whether 
excess property on bases being closed is to be transferred for wildlife conservation purposes, to 
state wildlife agencies or to the Secretary of the Interior." Section 667b of title 10 (U.S.C.), 
authorizes such transfers without monetary consideration, if the property is valuable for 
management by state agencies for the conservation of wildlife other than migratory birds, or 
vby the Secretary of the Interior for carrying out the national migratory bird management 
program. 

Transfers pursuant to Section 667b, unless to the U.S., must be made subject to: (1) the 
.reservation by the U.S. of all oil, gas, and mineral rights and (2) the condition that the property 
shall continue to be used for wildlife conservation, and that title shall revert to the U.S. in the 
event it is no longer needed for such purposes or is needed for the national defense. 

The Secretary of Defense has been delegated the authority to transfer to a state, political 
subdivision, municipality, or tax-supported institution without consideration surplus real property 
that the Administrator of the Federal Aviation determines is essential, suitable, or desirable for 



'^See Pub. L. 101-510 §2905(b)(2)(requiring consideration of any local community plans for use of surplus base 
propnty). 

»41 C.F.R. § 10M7.301-2. 

2'See 40 U.S.C. §§ 483, 484. also 16 U.S.C. § 667b^; 42 U.S.C. § 11411; 23 U.S.C. §§ 107. 317; 50 
U.S.C. app §§ 1622d, 1622(g); 41 CFR §§ 10M7. 203-5, 203-7, 47.301-3, 47.303-2, 47.308, 47.4905. 

Pub. L. 101-510. § 2905. 
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the development, improvement, operation, or maintenance of a public airport subject to certain 
conditions, restrictions, and reservations of rights in the U.S. Government.^ 



^ SO U.S.C. app. 1622(g) Pub. L. 100-526 § 204. 
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APPENDIX G 
PROTECTION OF NATURAL AND HISTORIC AREAS 



FROTECnON OF NATURAL AND HISTORIC AREAS 



This appendix presents a staff analysis of options that may be useful in protecting areas 
on closing bases that have special ecological, scenic, recreational or other natural or historic 
value. These options would protect such areas after the land is transferred. 

I. CONSERVATION EASEMENTS 

A. Potential Alternatives . The Department of Defense (DoD) may grant 
conservation easements on portions of base real property that have special ecological, scenic, 
or recreational value. Such easements could be granted to another federal dq)artment or agency, 
such as the U.S. Fish and Wildlife Service, to state or local goverriiiiehts or agencies, or to 
non-profit conservation organizations. 

A conservation easement is a partial interest in real property, normally transferred by 
deed. Conservation easements may either be "appurtenant" to adjacent land or stand along "in 
gross," "Easements appurtenant" are attached to and for the benefit of adjacent land, which 
becomes the dominant estate. Unlike this traditional type of easement, an "easement in gross" 
is indqiendent of other real property and may be held by an organization or other party as a 
separate interest in the subject property. Easements in gross must be specifically authorized by 
state law, and at least 45 states have enacted such legislation. Grant of a conservation easement 
on base property would not affect DoD's ownership of the land and improvements thereon, 
■which could be retained by DoD or transferred to third parties and used for any purpose not 
inconsistent with the conservation restrictions. 

Conservation restrictions can be tailored to fit the ecological and physical features of 
particular pieces of real property and to accommodate the needs and desires of DoD and the 
grantee agency or organization. For example, conservation restrictions can prohibit all activities 
altering the natural condition or they can permit agricultural or forestry enterprises and/or 
Umited development. Conservation easements may include, in addition to negative restrictions, 
the right to enter the servient property to inspect for compliance with the restrictions and the 
right of public access for recreation.^ 

In concept, conservation easements can be limited or unlimited in duration, although 
marketable-title statutes in a significant number of states provide for the automatic 
extinguishment of all restrictions on real property after a specified number of years. At least 



'See Bnice & Ely, The Law of Easements and Lioenses in Tjmd f West 1988 & Cum. Supp.); Dieihl & Banett, 
The Conseivation Easement Handbook (The Land Trust Exchange Sc The Trust for Public Land 1988). 
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;^me of these states, however, provide special statutory exemptions for qualifying conservation 
easements.^ 

B. Related Requirements and Limitations . Because a conservation easement 
generally is conveyed by deed, Section 120(h) of Comprehensive Environmental Response, 
Compensation and Liability Act (CERCLA) could be read to prohibit the grant of a conservation 
easement on contaminated property to a person or entity not part of the U.S. government prior 
to completion of remedial action. The provision appears to be inapplicable to grants of 
easements to another federal agency or department, such as the U.S. Fish and Wildlife Service. 

Although tiie Base Closure Acts of 1988 and 1990 authorize DoD to transfer land to state 
I agencies or the Department of the Interior for wildlife conservation without consideration, 
pursuant to 16 United States Code (U.S.C.) 667b, no federal legislation expressly authorizes no> 
cost transfers by DoD of conservation easements that do not meet the criteria of section 667b. 
These might include easements for recreation or open space purposes, or easements granted to 
conservation groups. 

Section 319 of tide 40,^ U.S.C, may provide the necessary authorization in some 
/ situations to the Secretary of Defense to grant easements on base real property to state or local' 
governments or agencies, or to non-profit organizations, or to other fcileral agencies, even 
without a determination that such interests are excess or surplus property.^ Section 319 
authorizes the head of an executive agency having control of real property, upon application by 
a state any person for an easement for any purpose with respect to such real property, to grant 
such easement as he determines will not be adverse to the interests of the United States. The 
head of the agency may make such easement subject to whatever "reservations, exceptions, 
linutations, benefits, burdens, terms, or conditions," as he "deems necessary to protect the 
interests of the United States."^ 

Section 319 states that grants of easements pursuant to the provision "may be made 
without consideration, or with monetary or other consideration, including any interest in real 



^See Dfehl & Barrett, supra at 132. 

^But see S. Rep. No. 1364, 87th Cong., 2d Sess., reprinted in 1962 U.S. Code Cong. & Admin. News 3870 
(providing no indication that Congress specifically contemplated that the provision would be applicable to easements 
^for conservation purposes); see also Letter from Administrator of GSA to the Speaker of the House (June 12, 1961 , 
reprinted in 1962 U.S. Code Cong. & Admin. News 3873-74 (recommending the enactment of Section 319, partially 
to avoid the FPASA requirement that eas^neats in real property be excess and suiplus property in order to be 
granted, and noting that, in the opinion of GSA, such eoactnmt would not afTect the budgetary requirements of 
GSA or any other executive agency)). 

^Cf. 10 U.S.C. §§ 2668, 2669 (authorizing the Secretary of a Military Department to grant easements for 
rights-of-way for certain specified purposes and "for any other purpose that he considers advisable"). 
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property.^" The Federal Property Management Regulations require, however, that DoD obtain 
consideration equal to the amount by which an easement decreases the value of the property.^ 

. The following executive orders and statutes may provide a basis for the grant of 
easements or restrictive covenants with respect to real property on bases to be closed or 
realigned: 



1) Wetlands . Executive Order 11990 requires in part, with respect to the lease, 
grant easement or right-of-way, or disposal of any federally-owned property, that 
the federal agency responsible for these activities: (a) refer in the conveyance to 
"those uses which are restricted under identified Federal, State, or local wetlands 
regulations;" (b) "attach other appropriate restrictions to the uses of the property 
by the grantee or purchaser or any successor, except where prohibited by law" 
or (c) "withhold such properties from disposal." The Executive Order also 
requires each federal agency to take action to minimize the destruction, loss, or 
degradation of wetlands, and to preserve and enhance the natural and beneficial 
values of wetlands in carrying out its responsibilities for, among other activities, 
the disposal of federal lands and fecilities. 



2) Floodplain ^ Executive Order (E.O.) 1 1988, as amended, imposes obligations and 
limitations similar to those imposed with respect to wetlands by E.O. 11990 on 
. federal agencies involved in, financial transactions relating to areas located in 
floodplain. 



3) Endangered Species/Critical Habitats . The Endangered Species Act of 1973, as 
amended,^ prohibits any DoD action that would jeopardize endangered species 
or critical habitats as determined by the Secretary of Interior and requires that 
DoD "further the Purposes of die Act by carrying out programs for the 
conservation or these species and habitats. 

4) Designated/Proposed Wilderness Areas . The Wilderness Act of 1964, as 
amended,^ requires that DoD "be responsible for preserving the wilderness 
character" of any areas on military installations that are within the boundaries of 



*40 U.S.C. § 319. 
•41 C.F.R. § 101. 
'16 U.S.C. §§ 1531-1543. 
•16 U.S.C. §§ 1131-1136. 
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wilderness areas designated by the Congress [or proposed for such designation] 
pursuant to the Act. 

.5) , Designated/Proposed Wild and Scenic Rivers . The Wild and Scenic Rivers Act 
of 1968, as amended,' authorizes the protection of designated rivers and adjacent 
property and requires DoD to take action necessary to further the purposes of the 
Act with respect to properties, if any, under its jurisdiction "which include, 
border upon, or are adjacent to, any river included" within a designated river 
system. 

6) Coastal Barriers . The Coastal Barrier Resources Act of 1982,'^ places strict 
. requirements on any DoD program that would affect the coastal barrier system. 

7) N^^^r?^ J^^^^^rH Various federal acts, including the National Environmental 
Policy Act (NEPA) and the National Historic Preservation Act, indicate tiiat DoD 
should protect natural landmarks." 

• 8) Aquifer Recharpe Areas. The Safe Drinking Water Act forbids tiie use of federal 
financial assistance for any project endangering a designated sole source aquifer' 
recharge area. 

Since the FPASA regulations require fair market value consideration for easements, it 
is not clear that easements to ensure compliance with the above provisions can be granted to 
non-federal agencies or to non-governmental organizations without consideration." The 
authority to grant an easement to another federal agency also needs to be clarified. 

n. HISTORIC PRESERVATION EASEMENTS 

DoD may grant an historic preservation easement to protect any building or other 
structure of historical importance on a base to be closed or realigned. Following the grant of 
an historical easement, DoD or a successor landowner could continue to use the burdened real 



•16 U.S.C. §§ 1271-1287. 
"16 U.S.C. §§ 3501-3510. 

"See National Environmental Policy Act of 1969, 42 U.S.C. § 4332(2)(C) (requiring that "irretrievable" 
resources be protected); National Historic Preservation Act (requiring federal agencies to minimize possible harm 
to any landmark attributable to their undertakings); also P.L. 94-58 (directing the Secretary of Interior to 
investigate property that exhibits "qualities of national significance" for possible inclusion in the National Park 
Systom or on the Registry of National Landmarks). 

41 C.F.R. § 101-47.313-2. 
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property for any purpose and in any manner not inconsistent with the restrictions included in the 
deed granting the easement. Historic preservation easements, although different in purpose, are 
similar in nature to conservation easements and the federal, state and local legal requirements 
and limitations noted above with respect to the authority of DoD to grant conservation easements 
and the enforceability of such easement may also affect the ability to grant and enforce historic 
preservation easements. 

The Archaeologic and Historic Preservation Act of 1974 and the National Historic 
Preservation Act of 1966 may place certain requirements on DoD to the extent that its 
undertakings may have an impact on archaeologically or historically significant property. 

m. TRANSFER OF FEE SIMPLE OWNERSHIP 

In some circumstances, the ecological or other natural features of DoD property may be 
so signiiicant that the only viable way to protect the ecological, scenic, recreational, or other 
value of the property will be to impose restrictions on the property preventing any change from 
its natural state. In such cases, it may be advisable to transfer ownership of the land to the U.S. 
«Fish and Wildlife Service, to an appropriate state agency, or to a non-profit conservation 
' organization for management, perhaps aft^ imposition of restrictive deed covenants or easements 
to ensure that the property will remain in its natural state following any future sale. No-cost 
transfers to state agencies or to the Department of the Interior are authorized under 16 U.S.C. 
§ 667b, if their purpose is wildlife conservation. 

IV. DEED RESTRICTIONS AND COVENANTS 

A. Potential Alternatives . Rather than granting a conservation or historic 
preservation easement on base property to another agency or entity to protect its special natural 
or historic attributes, DoD might place a restriction or "real covenant" in the deeds for such 
property. 

Mutual covenants may be imposed by a common vendor or original owner of a 
subdivided parcel to control features of adjoining lots pursuant to a common development or 
. subdivision plan. DoD might encourage the use of such covenants by a developer who 
purchases base property for subdivision and development and consider the utility of such 
covenants in developing land use plans for base property. 

B. Related Restrictions and Limitations . The term of deed restrictions and 

covenants may be limited by state marketable title statutes or other law and such restrictions may 
need to be re-recorded to remain enforceable, although exceptions for restrictions for public or 
charitable purposes may be applicable. In addition, dependent on local law, deed restrictions 
and covenants may not be considered to "run with the land" and thus may not be enforceable 
against future owners of the property. Affirmative cov^iants are not enforceable in many 
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-. jurisdictions. Also, <leed restrictions and covenants, even if enforceable, may only be 
enforceable by DoD, thus placing a burden on the DoD to monitor compliance with the terms 

' of the restrictions and covenants. Thus, in some cases, the grant of a conservation easement 
may be preferable to the use of restrictive covenants or restrictions in deeds. 

V. TRANSFERABLE DEVELOPMENT RIGHTS 

Transferable Development Rights (TDRs) may be useful tools in some cases to channel 
development away from environmentally sensitive areas and toward areas designated for 
growth.'^ TDR programs typically involve designation by zoning laws of some lands in a 
particular region as preservation areas, where only minimal development, if any, is allowed, and 
designation of other lands as growth areas, where high density residential or commercial 
development may be allowed. The local land use authority grants TDR's to owners of property 
in the preservation areas, which they can sell or transfer for use with respect to lots in the 
growth areas. The zoning structure for designated growth areas is two-tiered, including both 
a base zoning density and a higher density level permitted only if owners of property obtain 
TDR's. 

DoD might participate in a TDR program by reserving TDR*s on certain environmentally 
sensitive land that it transferred and by selling these TDR's to purchasers of base property that 
was earmarked for higher density growth. The feasibility of such a program and its prospects 
for success as a mechanism to protect environmentally sensitive land in some parts of a base and 
promote growth would depend upon development of a comprehensive land use plan that was 
integrated with the land use plans and zoning ordinances of the municipalities with jurisdiction 
over the property following closure of the base. It also would require the cooperation of local 
authorities to manage the program. The design of a TDR program could be part of the state and 
local consultation process required under the 1990 Base Closure Act. The consultation regarding 
local land use plans and zoning could readily accommodate development of a TDR program. 

VL LEASES FOR RECREATIONAL PURPOSES 

Property that becomes excess as a result of base closure may be leased to state or local 

governments for use as parkland or for other recreational purposes pending its ultimate 
disposition if the lease arrangement can satisfy the requirements of Section 2667(f) of title 10, 
U.S.C. 



'^Sge Institutional Guidelines for J^ffT^ffrflff ?Fr^^fal Transferable Rights Programs. 6 YaJe J. on Reg. 369. 
372-73. 
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APPENDIX H 
EXAMPLES OF GENERIC APPROACHES 

TO CLEANUP 



EXAMPLES OF GENERIC APPROACHES TO CLEANUP 



In a recently released report called "Conducting Remedial Investigation and ^ 
Feasibility Study (RI/FS) for Comprehensive Environmental Response, Compensation and 
Liability Act (CERCLA) Municipal Landfill Sites," Environmental Protection Agency *s 
(EPA's) Office of Emergency and Remedial Response has begun to streamline the National 
Contingency Plan (NCP) framework for specific sites with similar characteristics. The 
prindple on which this process is based is simple: sites that share similar characteristics lend 
themselves to remediation by similar technologies and processes. By identifying these 
similarities and exploiting them to develop generic protocols for cleaning up National Priority 
List (NPL) or other contaminated sites, the limited resources could be used more efficiently 
without sacrificing the quality of the results. This method could lead to excellent results as 
TcpesLted use of pre-defined protocols could allow for fine-tuning of specific procedures. 

Municipal landfills are a good target for this streamlining process because they share 
many significant features, and because they are amenable to a relatively small number of 
remediation processes. Most municipal landfills are remediated by one of a limited number, 
of containment strategies. Containment has been identified as the most likely response 
mechanism because (1) municipal landfills are composed primarily of non-hazardous, and to 
a lesser extent hazardous wastes; therefore, they often pose a low-level threat rather than a 
principle threat; and (2) the volume and diversity of wastes within municipal landfills often 
make treatment impractical. 

The EPA's study of municipal landfill sites was the first federal attempt to streamline 
the RI/FS and remedy selection process. The goals of the study included (1) developing 
tools to assist in scoping the RI/FS for municipal landfill sites, (2) defining strategies for 
characterizing municipal landfill sites that are on the NPL, and (3) identifying practicable 
remedial action alternatives for addressing these types of sites. The study breaks new ground 
by streamlining the NCP into specific areas that define a procedural protocol for cleaning up 
municipal landfills. The resulting procedure, however, is only the first step towards weaving 
the NCP into general procedural guidelines for municipal landfills as well as other CERCLA 
sites. 

Section 6 of the report, Development and Evaluation of Alternatives for an Example 
Site, is a good example of how alternatives can be developed by using various combinations 
of technology that are evaluated on a specific pre-determined set of criteria. 

The Minnesota Pollution Control Agency is also attempting to develop generic 
protocols for the cleanup of hazardous and municipal wastes. The state agency has begun 
developing a set of generic documents for Requests for Response Action (RFRA), the basic 
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document .that controls a cleanup by a responsible party, as well as a standardized study for 
' establishing soil cleanup levels. 

. . The documents that the state agency is currently reviewing would greatly simplify the 
paperwork involved in conducting a Superfund cleanup. The state agency could employ 
these documents, in a form modified to reflect the specific details of each site, begin the RI 
process, set up a schedule for remediation and notify the responsible party of the state's 
specific concerns and regulations. 

The Minnesota procedures for establishing soil studies will attempt to establish a 
consistent matrix for establishing cleanup levels on a site by site basis. Generally, it is 
difficult to assign specific numerical standards for soil cleanups that are^applicable to all 
sites. The complexity of soils themselves usually renders such standards unusable. 
However, the state hopes that by evaluating the routes of exposure, the potential future uses 
of the area, and the risks from exposure to both the environment and human health, it can 
design an approach that will avoid the problems of specific standards, but not necessitate 
extensive study and analysis of each site. 

Because both of these documents are still under review in Minnesota, it is not yet 
clear exactly how each will be used to streamline the remediation process. These steps, 
along with the EPA study, are some of the first attempts to generalize and simplify a process 
that has been defined and implemented on a case-by-case basis. While in the future, such 
■ documents' will definitely become even more general, these two will provide models to work 
from as die process of streamlining and simplification continues. 
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APPENDIX I 
U. S. GENERAL ACCOUNTING OFFICE REPORT, 
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July 10, 1987 

The Honorable Mike Synar 

Chairman, Subcommittee on Environment, 

Energy and Natural Resources 
Committee on Government Operations 
House of Representatives 

Dear Mr. Chairman: 

In June 1984, you requested that we review the Department of 
Defense's efforts to dispose of hazardous waste at Tinker 
Air Force Base, Oklahoma, a major generator of hazardous 
waste. Problems with the generation, storage, and disposal 
of hazardous waste have resulted in the contamination of 
several sites on base. In December 1984, your Subcommittee 
held hearings and we testified on the results of our review. 
We subsequently issued our report, Hazardous Waste 
Management at Tinker Air Force Base — Problems Noted, 
Improvements Needed (GAO/NSIAD-85-91 , July 19, 1985). 

On May 14, 1986, you requested that we review the Air 
Force's actions to identify and clean up abandoned hazardous 
waste sites at Tinker and to correct problems we found 
relating to the generation, storage, and disposal of 
hazardous waste. This briefing report oresents the results 
of our work on actions taken on abandoned sites. 

In 1981, the Air Force started imolementing the Department 
of Defense's Installation Restoration Program to identify 
and clean up contaminated sites at Tinker. Actions taken 
after your Subcommittee hearings were as follows: 

— In January 1985, Tinker created the Installation 
Restoration Program Technical Review Committee, 
which directly involved environmental experts of 
state and federal regulatory agencies in resolving 
Installation Restoration Program problems in a more 
timely and effective manner. 

— In February 1985, Tinker established an 
Environmental Action Group to increase its 
responsiveness to hazardous waste issues and to act 
as a clearinghouse for all environmental actions. 
The group's weekly meetings are attended by 
representatives from all base activities that handle 
hazardous material. 
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— In August 1985, Tinker created a Technical Working 
Group staffed with technical experts to assist the 
Technical Review Committee. This group meets, prior 
to scheduled quarterly meetings of the Committee, to 
establish agenda items for the Committee covering 
questions and technical issues concerning Tinker's 
Installation Restoration Program, such as possible 
cleanup alternatives. 

— In October 1985, Tinker established a single point 
of contact for environmental issues by creating a 
new Environmental Management Directorate. This 
action raised the visibility level of environmental 
problems and enhanced the working relationship with 
regulatory agencies. 

— In March 1986, Tinker contracted with the Army Corps 
of Engineers for completing the Installation 
Restoration Program on a cost-reimbursement basis. 
This action eliminated the need for private 
contractors and the time-consuming need to amend a 
contract each time requirements change. The Corps 
also compressed parts of two phases of the 
Installation Restoration Program into one study 
which should reduce the time needed to begin site 
cleanup work. 

Tinker officials are addressing deficiencies in the 
hazardous waste management structure. By centralizing the 
organization and decision-making process. Tinker should be 
able to better manage the restoration program. Officials of 
federal and state regulatory agencies generally agree that 
the Air Force is on the right track in identifying and 
cleaning up contaminated sites on Tinker. Appendix I 
provides more details on the organizations responsible for 
the Installation Restoration Program activities. 

While the Air Force has taken actions to restore hazardous 
waste sites on Tinker, much still needs to be done. 
Seventeen sites (including four streams on base which are 
considered one site by Tinker) were identified as 
contaminated. Eleven of the 17 sites have contamination 
problems with a high or moderate potential for migrating to 
other areas. The only remedial actions taken so far are the 
removal of contaminated sediment from one of the streams and 
a connecting drainage ditch and the placing of a clay cap 
over landfill number 6. However, regulatory officials have 
stated that the source of the stream's contamination must be 
stopped or it will have to be cleaned up again. Appendix II 
contains details of the various work being performed. 
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Appendix III provides the status of each of the 17 
contaminated sites. Besides dealing with each contaminated 
site, the Air Force has directed the Corps of Engineers to 
conduct groundwater assessments to ensure that contcunination 
has not moved off base. The Air Force is also testing the 
base's water supply wells quarterly for signs of 
contamination. 

We discussed the issues in this briefing report with 
officials responsible for managing the Installation 
Restoration Program and included their comments where 
appropriate. As you requested, we did not obtain official 
agency comments. Appendix IV describes the objective, 
scope, and methodology of our work. 

As arranged with your office, unless you publicly announce 
its contents earlier, we plan no further distribution of 
this report until 30 days from the date of its issuance. At 
that time, we will send copies to the chairmen of other 
concerned committees; the Secretary of Defense? the 
Secretaries of the Army, the Navy, and the Air Force; the 
Director, Office of Management and Budget; and other 
interested parties upon request. 

Sincerely yours. 




Harry R. Finley 

Senior Associate Director 
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ORGANIZATIONAL RESPONSIBILITIES FOR THE 

INSTALLATION RESTORATION PROGRAM 

AT TINKER AIR FORCE BASE 

The Comprehensive Environmental Response^ Compensation, and 
Liability Act of 1980 (CERCLA) (42 U.S.C. 9601) and the 1986 
amendments, commonly known as Superfund, were enacted to provide 
for cleanup of the nation's hazardous waste^ sites. The law 
provides that federal agencies must comply with CERCLA* s 
requirements to the same extent as private entities must comply. 

' The Department of Defense's Installation Restoration Program 
(IRP) is an expansion of a program the Army started in 1975 to 
(1) identify and evaluate suspected problems associated with past 

hazardous waste disposal sites located on Department of Defense 
(DOD) installations and (2) control the migration of hazardous 

waste contamination from these sites. These requirements were 
later stipulated in CERCLA. 

The Air Force formulated its initial IRP policy guidance in 
Decsnber 1980 and started its program in January 1981. The 
Office of the Deputy for Environment, Safety, and Occupational 
Health in the Office of the Deputy Assistant Secretary of the Air 
Force for Installations, Environment, and Safety sets the overall 
policy for the Air Force's IRP. 

The IRP consists of four phases. During Phase I, the 
installation assessment is made, including site inspections and 
records searches, to identify bases with closed, potentially 
hazardous waste sites. During Phase II, the existence of 
contaminants affecting the environment is confirmed J During 
Phase III, technology, if needed, is developed or advanced to 
solve some of the problems. During Phase IV, remedial action is 
designed and executed. 

PROGRAM ORGANIZATIONAL STRaCTURE AND ROLES 

The following is a brief description of the offices or activities 
involved in the IRP and the responsibilities of each. 



^Hazardous waste is defined as waste which, because of its 
quantity; concentration; or physical, chemical, or infectious 
characteristics, may cause or contribute to an increase in 
mortality or pose a substantial hazard to human health or the 
environment when improperly treated, stored, transported, or 
disposed of. 
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, Headqaartexs and ma^or commands 

The Directorate of Engineering and Services, Air Force 
Headquarters, Washington, D.C., has overall management 
responsibility for the Air Force's IRP; but major commands, such 
as the Air Force Logistics Command at Wright-Patterson Air Force 
Base (AFB) , Ohio, are the IRP managers for bases in their 
commands. The Logistics Command expects its bases to manage 
their own programs, with the Command responsible for program 
oversight and approval. 

Air Force Engineering and Services Center 

The Air Force Engineering and Services Center at Tyndall AFB, 
Florida, is a , technical support organization: of .the Air Force's 
Directorate of Engineering and Services, providing support to the 
major commands upon request. This support has included providing 
contractors for most of the Phase I studies to date. 

Occupational and Environmental Health Laboratory 

The Air Force Occupational and Environmental Health Laboratory 
(OEHL) at Brooks AFB, Texas, is under the command of the Air 
Force Systems Command. OEHL, the Air Force* s technical manager 
for Phase II, initiates work on a base when requested by a major 
command. OEHL monitors Phase II studies performed by contractors 
awarded contracts by ;the Air Force Systems Command's Aeronautical 
Systems Division at Wright-Patterson AFB, Ohio. 

Base level 

Generally, Air Force base-level IRP responsibility rests with the 

base's civil engineer. However, Tinker has given this 
responsibility to the newly created Environmental Management 
Directorate. 

ORGANIZATIONS CREATED TO AID 
TINKER'S IMPLEMENTATION OF THE 
■ INSTALLATION RESTORATION PROGRAM 

Tinker reorganized its hazardous waste management structure to 
centralize responsibility for all environmental matters, 
including the IRP, and to respond to oversight reviews by the 
Subcommittee on Environment, Energy and Natural Resources, House 
Committee on Government Operations; state and federal regulatory 
agencies; and cognizant Air Force organizations. 
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Technical Review Commi t tee 



The Technical Review Committee consists of designated 
representatives from the parties required to approve IRP plans, 
including the Air Force, Environmental Protection Agency (EPA), 
and the State of Oklahoma. The Committee was created on January 
15, 1985, to expedite remedial actions by eliminating the delay 
associated with the normal review process. This face-to-face 
forum provides the Air Force with the expertise of the regulatory 
agencies in the decision-making process. 

Tinker, including the Air Logistics Center, is represented by the 
Director of the Environmental Management pirectorate, and the 
State of Oklahoma is represented by officials from the Oklahoma 
State Department of Health. EPA Region VI officials represent 
EPA on the Technical Review Committee. Officials from other 
agencies, such as the Oklahoma Water Resources Board, the 
Association of Central Oklahoma Governments, the Garber 
Wellington Aquifer Association (represents towns and cities using 
the aquifer) , the Array Corps of Engineers, and the Oklahoma 
Geological Survey, may attend and comment on matters before the 
Committee. 

The Committee members meet quarterly to discuss all IRP proposals 
and to reach a consensus on the specific IRP actions to be taken. 

Environmental Action Group 

The Environmental Action Group was established in February 1985 
to increase Tinker's responsiveness to hazardous waste issues and 
to act as a clearinghouse for all on-base activities* 
environmental actions. The group is responsible for IRP problems 
and other issues such as hazardous waste removal, unpermitted 
discharges, industrial waste treatment plant discharge, and 
hazardous waste storage. This group assists Air Force management 
in measuring the progress being made in each area and in ensuring 
that issues are being dealt with in a timely manner. 

The group, which meets weekly, consists of representatives from 
all base activities that handle hazardous material. 
Representatives from other organizations may be asked to attend 
when their technical assistance is required. Each representative 
is authorized by his or her staff office to act on decisions made 
during the meetings. 

Technical Working Group 

Established in August 1985, the Technical Working Group supports 
the Technical Review Committee with technical representatives 
from the same agencies. The Technical Working Group meets one 
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month prior to the Committee meetings to study proposed IRP 
actions and establish agenda items for the Committee. These 
meetings cover questions and the technical aspects concerning 
Tinker's IRP, such as possible cleanup alternatives. 

Environmental Management Directorate 

The Environmental Management Directorate was established in 
October 1985 as the sole point of contact for outside agencies on 
all environmental issues. This Directorate consolidates 
functions of the Director of Engineering and the Surgeon General 
on environmental matters. The Directorate, staffed with 45 to 50 
people, reports directly to the command section of the Air 
Logistics Center. 

ROLE OF THE CORPS OF ENGINEERS 

Before Phase II was complete. Tinker officials discontinued using 
OEHL as program manager and contracted directly with the Army's 
Corps of Engineers in an effort to complete the IRP in a more 
timely manner. According to Corps officials, they reviewed the 
work performed in Phase II and used it where applicable. The 
Corps* investigation, which began in March 1986, is scheduled for 
completion in fiscal year 1988. 

The members of the Corps' project team are environmental 
specialists with backgrounds in civil engineering and geology. 
The Corps' duties as Tinker's IRP project manager include 
investigating and identifying the sites on base contaminated by 
hazardous waste, developing the processes to be used for remedial 
action, and preparing the plans and specifications to enable a 
contractor to clean up the sites. 

According to Corps officials, individual IRP projects can be 
completed in a more timely and effective manner by combining 
Phase II with the first part of Phase IV. In the past. Phase IV 
work could not begin until a final Phase II report had been 
issued. Under the Corps* approach, the time frame for 
implementing the IRP is reduced by eliminating the report and by 
collecting the data necessary to design a remedial action plan 
(Phase IV) while obtaining data needed to quantify the 
contamination at a site (Phase II)* 

In addition, it is no longer necessary to amend a contract each 
time the scope of work changes because the Corps staff perform 
the work themselves on a cost-reimbursement basis. Previously, 
OBHL had to modify contracts with private environmental firms on 
a stage-by-stage basis. 
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The Corps staff prepare a work plan for each contaminated site 
after discussion with the Technical working Group and present the 
plan to the Technical Review Committee for approval. The 
statenent of work must be approved in writing by the State of 
Oklahoma and the EPA. 
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IMPLEMENTATION OF THE 

INSTALLATION RESTORATION PROGRAM 

Tinker AFB is one of the largest military industrial 
installations in the world. Tinker, which was activated in March 
1942 and covers 4,775 acres in central Oklahoma (southeast of 
Oklahoma City) , hosts about 40 tenant organizations, including 
the Oklahoma City Air Logistics Center. The Air Logistics 
Center, under the Air Force Logistics Command, operates a 
maintenance depot on Tinker. This depot, which overhauls or 
modifies more jet engines than any facility in the free world, 
serves as a repair depot for several aircraft and weapons. The 
repair and overhaul processes require the use of large quantities 
of hazardous materials and result in Tinker's status as the 
largest hazardous waste generator in the Air Force. 

Problems in the past with the generation, storage, and disposal 
of this hazardous waste have caused contamination of several 
sites and the groundwater at Tinker AFB. Tinker lies directly 
over the known recharge area for the Garber Wellington aquifer 
from which Tinker and several cities near Oklahoma City obtain 
their drinking water. Tinker is currently implementing the IRP 
to identify and clean up these contaminated sites. EPA has 
identified two sites to be included on its National Priorities 
'List2 — building . 3001 and Soldier Creek (one of the base streams). 

PHASE I 

The Air Force Engineering and Services Center at Tyndall AFB 
prepared the statement of work3 for Phase I of Tinker's IRP and 
coordinated it with the Air Force Logistics Command. The Air 
Force Engineering and Services Center obtained a private 
contractor, Engineering-Science, to conduct the IRP Phase I study 
for Tinker. Engineering-Science began the Phase I study in July 
1981 by reviewing records and files, conducting field 
inspections, and interviewing officials from Tinker and the 
applicable regulatory agencies to identify current and past areas 
of hazardous waste generation and disposal as well as disposal 
methods. The final report was issued in April 1982. The 
completed study cost $45,900. 



^The National Priorities List identifies those sites deemed to 
pose the greatest potential for long-term threat to human health 
and the environment. 

^The statement of work describes tasks, establishes a schedule 
for conducting the tasks, lists all expected deliverables, and 
presents a cost estimate. 
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Study findings 

Engineering-Science's Phase I final report identified 14 sites on 
Tinker as having potential environmental contamination. Using 
the Air Force's Hazard Assessment Rating Method (HARM) , a systen 
to set priorities for the sites that is similar to the system 
used by EPA, the contractor scored each site on a scale of 0 to 
100 (worst case being 100) based on the following considerations: 

characteristics of the waste at the site, 

possible sites for contaminant migration, 

potential pathways for contaminant migration, and 

current efforts to contain the contamination. 

Based on these HARM scores, the contractor then classified each 
site as having high, moderate, or low potential for migration of 
contaminants to other areas. Areas having HARM scores greater 
than 64 were of primary concern and were considered by the 
contractor to have high potential for contaminant migration. 
These sites req uired further investigation in Phase II. The 
contractor concluded that 3 of the 14 sites at Tinker fell into 
this category: two landfills and an industrial waste pit. 

Sites with HARM scores of 50 to 64 indicated moderate potential 
for contaminant migration and were recommended for further 
investigation in Phase II. Six of the Tinker sites-three 
landfills, an industrial waste pit, a radioactive waste disposal 
site, and a fire training area— fell into this category. 

The five remaining sites had HARM scores lower than 50, which 
indicated low potential for contaminant migration. They were 
therefore not recommended for Phase II investigation. These 
included one landfill, three radioactive waste disposal sites, 
and a fire training area. Although these sites were not 
recommended for further investigation, ^hree were investigated 
Phase II The Corps of Engineers included the three sites in it 
Phale Jl' work because it flit that not enough work had been done 
in Phase I. For detailed descriptions, HARM scores, and 
recommendations for each site, see appendix III. 

Surface and groundwater testing 

Water quality data from the U.S. Geological Survey, the 
Bioenvironmental Engineering Officer's monitoring PJ^^f'^^' J'^^^ 
sediment samples taken by the Oklahoma Water Resources Board 
helpTLgineering-Science determine that the surface drainage 
systems on base had been sources of contaminant migration since 
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base operations began in 1942. The potential exists for the 
contaminants in the streams to migrate through the sediment, 
leaching into the local surface waters and into the groundwater 
system. For this reason, Engineering-Science recommended 
sampling. the streams and some of Tinker's water supply wells. 

Regulatory agency involvement 

As part of the Phase I study, Engineering-Science interviewed 
federal, state, and local agencies' officials to obtain 
environmental data pertinent to the base. These agencies 
included the Oklahoma Geological Survey, the U.S. Geological 
Survey, the Oklahoma Water Resources Board, EPA, and Oklahoma 
University's Health Sciences Center. 

PHASE II 

The purpose of Phase II is to determine if environmental 
contamination has resulted from hazardous waste disposal 
practices. This phase includes an estimate of the extent of 
contamination, identification of the environmental consequences 
of migrating pollutants, and recommendations for additional 
investigations for sites identified in Phase I. 

OEHL, the program manager for Phase II, drafted a statement of 
work for Phase 'II efforts.' OEHL's Director of Technical Services 
Division and the Air Force Logistics Command Headquarters 
approved the statement of work. 

OEHL contracted with Radian Corporation to do a portion of the 
Phase II investigation. The contractor made the initial Phase II 
site visit on September 29, 1983 , with subsequent field work 
performed between November 1983 and October 1984, Radian issued 
its final report in October 1985. Its efforts under Phase II 
cost $657,300. OEHL's technical contract monitoring activities 
included comparing detailed monthly status reports with the 
statement of work, verifying Radian's analysis methods, and 
visiting the contractor at Tinker at least once* 

Study findings 

Radian's Phase II investigation included 12 sites: 10 of the 14 
sites identified in Phase I, building 3001 (including water 
supply wells 18 and 19) , and four base streams grouped as one 
site. The 10 sites included 6 landfills, 2 industrial waste 
pits, and 2 of the 4 radioactive waste disposal sites identified 
in Phase IX. All of these sites (except for the radioactive 
waste disposal sites and landfill number 1) had received high or 
moderate HARM scores. The four sites identified in Phase I but 
not included by Radian in Phase II were fire training area I and 
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^ radioactive disposal site 1030W, which had moderate HARM scores, 
and fire training area 2 and radioactive disposal site 62598, 
which had low HARM scores. 

An Air Force monitoring program found the Garber Wellington 
Aquifer to be contaminated when it discovered trichloroethylene 
(TCE) in water supply wells 18 and 19 located in building 3001, 
Radian's investigation of well 18 revealed TCE as high as 4,600 
parts per billion (compared to EPA's proposed standard of 5 parts 
per billion). The TCE contamination level in well 19 was 8.7 
parts per billion. 

These findings followed a study by the Oklahoma State Department 
of Health, that revealed a TCE contamination level of 5.6 parts 
per billion in Tinker's drinking water. The samples used in the 
state study were taken from the base's central water supply where 
the water from all wells was mixed, thus diluting the 
contamination from well 18. Because it was possible for some 
people to drink the water from well 18 before it was mixed with 
water from the other wells. Tinker decided to stop using well 18 
as a source of drinking water. 

Radian recommended further investigations at landfill 5 and the 
buried pits and tanks below building 3001, which may be the 
source of the TCE contamination in wells 18 and 19. Radian also 
recommended monitoring programs for landfills 1 through 4. To 
ensure that TCE was not contaminating other base water supply 
wells. Radian also recommended that all drinking water wells be 
monitored. 

Remedial actions were recommended for landfill 6 and water wells 
18 and 19. However, Radian believed that no further 
Investigations were necessary for the industrial waste pits, base 
streams, and the radioactive waste disposal sites. 

Corps of Engineers 

The number of sites with possible contamination has grown from 14 
identified in Phase X to 17, including the base streams (grouped 
as 1 site) as identified by the Corps of Engineers. The base 
streams and building 3001 were added to the investigations in 
Phase II. The Corps has now added a new site, the fuel farm 
area, which is an underground fuel storage area. Due to leaking 
fuel tanks, the aquifer beneath the site is contaminated with 
fuel and other petroleum products. The groundwater contamination 
under the fuel farm area, shown in figure II. 1, is estimated to 
be up to 4 feet deep, contain 40,000 to 50,000 gallons of fuel, 
and cover 150,000 square feet. 
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Figure II. 1: Groundwater Contamination Under the Fuel Farm Area 




Remedial actions to pump out the fuel have been designed and will 
be performed soon. 

In addition, the Corps has completed a base-wide groundwater 
assessment, including off-base wells, which indicated that no 
contamination is now moving off base. The Air Force continues to 
test the base's water supply tiells for contamination on a 
quarterly basis. 

The Corps is investigating the six landfills, building 3001, and 
the fuel farm area. Investigations have been scheduled for the 
base streams, two fire training areas, and radioactive disposal 
sites loaow and 201S. Due to Radian's findings, the Corps does 
not plan to investigate the two industrial waste pits and 
radioactive waste disposal sites 1022E and 62598. 
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Regulatory agency involvement 

State and federal regulatory agencies reviewed the Air Force's 
statement of work, and Air Force officials told us that their 
comments had been incorporated as necessary before the Phase II 
investigation began in 1983. The regulatory agencies continued 
their involvement during Phase II activities through 
participation in the Technical Review Committee and Technical 
Working Group meetings at Tinker. 

EPA has identified two Tinker sites to be included on its 
National Priorities List — building 3001 and the Soldier Creek 
portion of the base streams. 

PHASE III 

The Air Force Engineering and Services Center is cooperating with 
EPA in a research effort to develop a biological treatment for 
TCE. The Center is currently contracting out the on-site 
demonstration project at Tinker to demonstrate this technology 
using the TCE-contaminated groundwater under building 3001. 

PHASE IV 

Tinker has undertaken cleanup actions at several sites on base 
including the Soldier Creek .Lagoon, the drainage ditch west of 
building 3001, landfill 6, arid former water supply wells 18 and 
19 in building 3001. 

The perched aquifer, a portion of the Garber Wellington Aquifer 
under building 3001, has been contaminated with TCE and other 
synthetic organic chemicals. This contamination is the result of 
an accumulation of wastes from 30 years of industrial operations. 
The contamination is primarily confined to the upper levels, 
which are not used for drinking water. However, water supply 
wells 18 and 19 in building 3001 served as conduits, allowing the 
TCE to enter the lower levels of the aquifer from which Tinker's 
drinking water is obtained. 

Water supply wells 18 and 19 were taken out of service in the 
latter part of 1983 and permanently plugged in September 1986 to 
prevent further contamination to the aquifer. Sample results, as 
depicted in figure II. 2, indicate severe contamination in the 
upper levels of the aquifer, as high as 330,000 parts of TCE per 
billion. As stated earlier, EPA*s proposed standard for drinking 
water is 5 parts per billion. The Corps of Engineers is 
currently designing the plans and specifications to remove the 
contaminated groundwater. 
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Pigure 11,2: Trichloroethylene Contamination under Building 3001 
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The cost of removing TCE from the groundwater increases 
dramatically as target cleanup levels of TCE decrease. Figure 
II. 3 shows the number of gallons required to be pumped out^ 
treated, and returned to the aquifer to reduce TCE contamination 
to various levels. The Garber Wellington aquifer covers over 
2,200 square miles and contains 22.8 trillion gallons of water. 
kII^^k^^^^k l^^fl of.TCE contamination has yet to be determined 
by the Technical Review Committee. 



17 



APPENDIX II 



APPENDIX II 



Figure II. 3: Quantity of Trichloroethylene-Contaminated Water to 
Be Puroped at Various Cleanup Levels 




In 1983, the Oklahoma State Department of Health found that a 
private well was contaminated with synthetic organic chemicals 
:and, because of landfill 6's location, it was considered a 
possible source of contamination. To help prevent possible 
contaminant migration, the landfill was capped with 18 inches of 
clay and 10 inches of topsoil. Also, four additional monitoring 
wells were installed to detect contaminant migration away from 
the landfill. As part of the base-wide groundwater assessment, 
the Army Corps of Engineers took samples in July 1986, which 
showed no organic contaminants in the private well where they had 
been detected previously. 
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DISPOSAL OF WASTE FROM 

A REMEDIAL ACTION PROJECT 

Between November 1985 and May 1986, in response to Oklahoma Water 
Resources Board concerns. Tinker dredged 9,254.5 cubic yards of 
contaminated sediment from Soldier Creek and the drainage ditch 
west of building 3001 • The portion of Soldier Creek dredged 
included Soldier Creek Lagoon. Soldier Creek Lagoon is a 
sediment pond created by a low-water dam above the discharge 
points from the waste water treatment plants. Water from Soldier 
Creek Lagoon is diverted through an oil and grease trap known as 
Prices Pond. 

EPA requires disposal sites receiving hazardous waste from sites 
being cleaned up in accordance with CERCLA to meet stricter 
standards than sites complying with the Resource Conservation and 
Recovery Act. Tinker's records indicate that 2,579 cubic yards 
of contaminated sediment dredged from Soldier Creek was disposed 
of at Rollins Environmental Services' landfill near Houston, 
Texas. Rollins Environmental Services' landfill did not meet 
these stricter standards because of groundwater contamination 
problems. In July 1986, subsequent to Tinker's disposal of the 
sediment at Rollins, DOD verbally agreed with EPA that hazardous 
waste removed during IRP cleanup projects would be disposed of at 
CERCLA- approved sites. 

FUTURE PROJECTS PLANNED 

The Corps of Engineers plans to perform a complete, investigation 
of the streams on base, and according to Oklahoma Water Resources 
Board officials, it is very important that the source of 
contamination in these streams be cleaned up before any further 
cleanup actions are taken. If the contamination going to the 
streams is not stopped, the streams might have to be cleaned more 
than once. For example, the cost of dredging the visible 
contamination from a relatively small area in Soldier Creek was 
$2.3 million, but core samples taken after the dredging continue 
to show high levels of heavy metals. The heavy metal found in 
these core samples, taken to a depth of 24-inches, did not 
diminish with depth. 

The high cost of this type of cleanup has resulted in 
consideration of alternatives to dredging, such as using microbes 
to treat the contamination. Water samples taken from base 
streams by EPA and the Oklahoma Water Resources Board continue to 
indicate that streams are receiving contamination. Tinker's 
personnel have corrected hundreds of misconnected drains that 
feed these streams and expect to continue finding problems of 
this nature. 
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STATUS OF INSTALLATION RESTORATION 
PROGRAM SITES AT TINKER AIR FORCE BASE 



9b»*m I 



Cutfnt »t«tu« 



Uaaflll 1 



4S 



bow potential for cont««in«nt 
■i9C«ttao. Landfill used for 
dltpoaal gf general cafuM 
buriMd to reduce voluaa. 
Only Mull aaounta of 
cbflMieala and induattial 
waitaa Mr* dlspeaad of 
hare. Ho Curthoc aoiiitoclnq 
xocoaaandad. 



High potential for centaMinant 
■l9»tlea as a pond ia located 
neaeby. Cenecal cefuao and 
anall aaounta of induatrtal 
waste wete dispoaed of here. 
A saall pond was built over 
the landfill. 
RacoMoend a geophysical survey 
and groundwater Monitoring. 
Saaple and analyse leaehata 
streams and drain the pond to 
reduce possible eontaailnaat 
Bigtatton. 



Hsste trenebee have aattted, 
eetlecting rainwater. 
Honitering wells were 
installed and SMpled. 
Sasplea indicate a liaited 
iapact on groundwater quality 
RecooMond quarterly saepling 
for 1 yoBc to verify and 
quantify Maseaal variation. 



Trenches have settled, 
collecting rainwater. Mater 
overflows into a nearby pood 
and eventually enters Crntcho 
Creek, samples taken fco« 
monitoring wells Indicate only 
limited impact en groundwater 
quality. Samples taken from, 
the pond did not show any 
elevated levels of 
contaminatloR. 
Rocooaend qoarterly sampling 
for 1 yasr to verity snd 
qoanclCy Masoaal variations. 



Soil and vegetation now cover 
the landfill. The Corps of 
engines I a (COC) has sampled 
selected trenches and 
monitoring wells. A draft 
remedial action plan is 
scheduled to be published by 
January 19lg. 



■oil and vegetation cover the 
tandfitt, and the pond has 
been breached to remove the 
water. COE has sampled 
selected trenches and 
monitoring wells. A draft 
remedial action plan ia 
scheduled to be published by 
January 1M|. 



Landfill 3 



6« 



Moderate potential for 
contaminant migration. 
General refuse and small 
quantities of industrial 
wastes were disposed of here. 
Recommend geophysical survey 
to define boundaries and 
geology under the landfill. 
Reeommood additional ground- 
water monitoring and analysis 
of any leaehate plumes. 



Honitoring wells installed and 
aampled. Samplea Indicate a 
11ml tod Impact en groundwater 
qosllty. 

Recommend quarterly ssmpling 
for 1 ycsr to verify and 
quantify •easonal variation. 



Topsoil now covers the 
landfill. COE has ssapied 
selected trenches and 
monitoring wells. A draft 
remedial action plan Is 
scheduled to be published by 
Jsnuary 1988. 



Landfill 4 



71 



High potential for contaminant 
migration. Leaehate Observed 
containing mercury, phonols, 
oil, and grease. 
Recommend geophysical survey 
snd groundwater monitoring. 
Also, sample and analyse 
leaehate scceama. 



Surface runoff flows Into 
Crutcho Creek. Leaehate and 
monitoring well aamples 
indicate a limited impact on 
groundwater quality. 
Recommend quarterly sampling 
for 1 year to verify and 
quantify aeasonal variation. 



Soil and partial vegetation 
cover the landfill. COS has 
sampled selected trenches and 
monitoring wells. A draft 
renwdiat action plan is 
scheduled to be published by 
Jsnuary I*!*. 



Landfill S 



51 



Moderate potential for 
contaminant migration. Small 
seepage streams tfere obaerved. 
Recommend geophysicsl survey 
to define boundaries and 
geology under the landfill. 
Also recommend groundwater 
monitoring and sampling of 
leaehate at teams. 



Surface depressions sre 
holding rainwater. A 
monitoring well was Installed 
snd sampled. Data collected 
does not provide evidence of 
groundwater contamination. 
Surface of landfill has been 
diarupted by current 
construction actiwities. 
Recommend continuiitg review 
when conattuctlem la 
eomploted. 



Soil and vegetation new cover 
the site. COB has sampled 
selected trenches for waatv 
ehataetaritation and selected 
other trenches win also be 
sampled. The COC has also 
installed and sampled V 
monitoring wells. Currently 
awaiting results, if nothing 
shows up on the tost results, 
this investigation will ee 
complete. A cley cap will be 
placed on the landfill by 
early 1988. 



Landfill t 



Moderate potential for 
contaminant migration. 
General refuse and small 
quantity of Industrial waate 
mater lala were disposed of 
here. 

Recommend geophysicsl 
survey to define beundarioa 
and geology under the 
landfill. Also, roeasaMAd 
additional greundMStor 
monitoring. 



Monitoring well samples 
confirm presence of 
chlorinated organic 
compounda. As a result. It Is 
a poasible source of 
contamination of a private, 
off-base well. Additional 
Mnlterinq wells were 
lostalled and sampled, 
indicating the landfill is 
teleaalng aynthetle organic 
chemicals. 

Recommend additional 
monitoring wells be instslled 
to tost Impsct on the aquifer. 



Landfill was capped with clay 
and topsoil. COC teeeotly 
found aia uncapped tranches 
and sampled them for waaca 
chataetatlsatlon. The COC nas 
also Installed end sampled 19 
monitoring wells. If nothing 
shows up on the test results. 
lnvestl<jatlon will me complete. 
A contract to complete the 
clay cap will oe awarded in 
September 1917. 
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HARH 

Site/»f Scot* Ptw»» 1 fl*»»m II Cj 



Indusetial 
M«»t* pit 1 


«1 


Mod*rae« potantial foe 
contMlnant ailgratlon. 
BoeaoMnd saapllns and 
analysis proqraii that inctudos 
obtaining soil borings in and 
around wast* pit. 
Also, z*coM«nd a 9*Qphyaical 
survey to d*fin* th* sit* 
boundaries and identity «ny 
loaehat* pluMs. 


p*r(orB*d goopbysical survey, 
soil saigpling, and nonltoring 
well sanpliog. Results show 
tittle or no nlgretien of 
waste centaatlnents away fron 
the site. 

Me additienel work required. 


A *No Action' plen has been 
submitted to the state, but no 
response to date. Oklehona 
Water Resources Beard 
officials say it is likely the 
contaeinants disposed of in 
this pit s*«p*d into tin Cr**k; 
thus only trac* contamination 
renains at the site. 


tndu>tti«I 
Mast* pie 2 


«• 


Hiqh potential tor eontaatinant 
■iqcaeion. Did not hsve an 
iaperMsble liner while in 
operation. 

R*co«M»*nd a sanplinq and 
analysis program to obtain 
soil borings in and sround 
the waste pic and • 
geophysical survey. 


P*r(ern*d geophysical survey, 
•oil seepting, end 
awnieertn) well aaapling. 
Results Indicate the waste is 
not eigratlng fron the site. 
Unless surface is disturbad or 
disruptoJ, slgnidcant 
contaninant nlgraeion is 
unl ikaly . 

No further work i* considarad. 


A 'No Ace ion* plan has been 
•»b«ltted to the state, but 
no ceaponae te data. Oklahoma 
Water Resources Board 

officials say it is likely 
that contaminants from this 
pit seeped into tin Creek; 
thus only a trace of 
coneaninatlen re«alns at the 
sit*. 


Fit* 

tcalninq 
aica I 




noderat* potential (or 
contSMinant Migration. While 
in operation this pie was 
unl in*d . 

R*coaa«nd sampling and 
analysis prograa th«t includes 
obtaining soil borini|s in end 
around the are*. 
Also conduct qeophyeieal 
survey to define boundaries 
and identify any leachate 
plums. 


Net included in Mas* 11. 


No invostigation to data. COK. 
plans to install 2 monieorlng 
wells and take 9 to 4 aoll 
borings by July 1M7. 


Fica 

tcaininq 
arva 2 


47 


Low potential for conta«inanc 
nigcation. This site was used 
infrequently as ■ tesipocecy 
training area* 
No further aool toting. 


Nee included In Msse II. 


COC aade si a borings and found 
no contanination. Nothing 
further will be dene. 


RaJioacciv* 

wasca 

disposal 

sit* iii:bw 


»9 


Moderate potential for 
contaninant algratlon. Site 
is believed to be located in 
the pond over landfill 2. 
(^w-level radioactive 
eater ial disposed of h*r* nay 
have b**n removed in 
RocOflHMnd draining the pond 
and saepling end anelysing 
water and auctece acee foi 
radiation levels. 


Not included In Niase II. 


No investigations hav* b**n 
performed to date. However, 
records were found that 
indicate the site had been 
cleaned up in the early 19SB*s. 


Sadioactiva 
waata 
disposal 
sic* 1032E 


49 


Low potential (or contaninant 
eigration. Site waa used to 
dispose of containers of low* 
level radioactive naterial . 
Recent studies show no haraful 
levels of tadieactivtty. 
Me further Mni toting. 


Geophysical survey was 

F f nT k\aA ^ a 1 m m fwl 

identify th* sit*. Th* ar*a 
was narked with netat stakes. 
He farther iBveaclgselen. 


No further investigations 
planned. 


Badieactiv* 
wast* 
disposal 
«iw MSfl 


37 


Low potential for contaninant 
algration. Contains lew-level 
radioactive netarial. it is 
believed the eater ial nay have 
been renoved. Mo increaaad 
radioactivity near the sit*. 
NO furth*r nonltoiing. 


Geophysical survey found no 
indication of the location 
of the site. It is very 
probable the naterial was 
renoved. 

HO follow-on lavescigattena 
are recoasMnded. 


NO Catthec Inveatlqationa 
plaaned. 
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Site/Arta 



MAIM 
Score 



fba*f I 



dicpotal 
«lt* 2«15 



35 



pot«Qtial toe contMiRMt 
aigratlon. stt« ummd foe the 
buri«l of low-l*v«l 
c«41eaetlv« satarial. Rocont 
radiological aonltoclnq has 
not IdontlCiod any Ineroaaod 
cadloaetivity noae Ch« alto. 
No furthac mo 1 toe log. 



Not included In Maa* it. 



No Invastl^ation to d«t«. Trt« 
Stata of pitlahoma haa indlcatod 
that it wilt not apptov* any 
typo of ait* coMdlation ahort 
ot coAoval and diapoaal at an 
•pptovad ait*. Roeorda 
Indleato tha pcoaone* of a 
"atiU" buriad at tho ait* and 
sutCaca radioactivity 
■*aaucMi«nts conn en this. A 
contract thcouqh Brooks Affi to 
r«Mv* and dispose of tha still 
as «mll as tast adjacant soil 
ia aehadulad to b* initiated 
in October 1917. 



Sas* 
stesaaa 



Recoaacnd a ce«pr*h«ns 1 ve 
acdlnsnt sanplioq protean on 
haaa atceaaa to chaeactecisa 
aadlBanta and dafin* any 
pollutant aigratlon. Alao, 
raeoaaand watar quality 
aaapllR^ ta th* atcaaas. 



Coll«et*d and analysed 37 
aamplea feo« 24 aadiaent 
aaapling station*. Th* 
analysis shewed no evidence 
-of elevated levels of 
industrial contaainants. 
Ho follow-on actien 
necessary. 



A section of Cast Soldier 
Creek has been dred^ad, 

renovin9 9,481 cubic yards o( 
aedincnt. COC plans to aaeple 
and test Crutcho, Khulun, and 
El« Creeks by Hatch l»a«. 



Buildln9 
3901 



Not included in Phase I study. 



Fuel fara 



Not included in Phaae 1 study. 



United contaaioaot leakage 
aovlng downward In vicinity of 
wells 19 and 19. Seven 
■onitorlng walla ware 
installed and saapled with two 
showing hlqh levels of TCE. 
The contamination is not a 
single, defined source but is 
confined to the shallow levels 
ef the aquifec, indicating 
other wells in the vicinity 
are clean. An inspection of 
active and inactive 
underground storage tanks and 
pits was eade because they 
were considered possible 
sources of the contamination 
under the building. 
Recosusended reeedial action is 
to pump and treat th* 
contamination. Also recoataend 
•nteilng, inspecting, and 
sampling select*d pits and 
tanks for solvents. 



Not included in phase II 
study. 



Baa* water supply wells It 
and 19 wee* plugged in 
Septe«ib*r 19B6. COC has 
Installed and ssMpled 81 
monitoring wells in and around 
building 3B91, but the extent 
of th* contamination plum* has 
not b«an defined. Two 
additional aonitocing walls 
have recently been lasts lied 
and saapled, and COB is 
awaiting th* r*sults. 
Abandoned pit locations have 
b**n located in th* south part 
of th* building, and 4 pits 
hav* b**n r*co«Ma*nd*d for 
r*moval. COS should coaplot* 
the setien plan design by 
August 19S7. 



The perched agulfer beneath 
the fuel farm area is 
contaminated with fuel Ceoa 
undergcound fuel tanks. The 
fuel plume is a maKimum of 4 
feet thick and contains 4a,00> 
to S0,SBB gallons of fu«l. A 
plum* of b*ns«n*, tolu*n*, and 
xyl*n* surrounds th* fu«l. 
Immcdlat* «*asur*s are b«ing 
taken to reaove th* 
contaainants. Two r*cov*ry 
w*lls hav* b**o inetalled to 
puap out the fuel sod water 
sepacately. rrocuteaent ef a 
puap is in process. About S00 
gallons ef water and 1^0 
gallons ef fuel will be puap*d 
daily. The ceaadtal setien 
tepert is due by July 19t7. 
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OBJECTIVE, SCOPE, AND METHODOLOGY 

The objective of this review was to evaluate the actions the Air 
Force has taken at Tinker AFB to identify abandoned hazardous 
waste sites and to clean them up where necessary. 

We reviewed the reports of the Phase I and Phase II 
investigations at Tinker, These investigations began in 1981 and 
continue to date. To further evaluate Tinker's program, we 
interviewed officials at the Environmental Management 
Directorate, Tinker; Environmental Protection Agency; Oklahoma 
State Department of Health; Oklahoma Water Resources Board; 
Garber Wellington Aquifer Association, made up of users of the 
aquifer; Occupational and Environmental Health Laboratories; Air 
Force Engineering and Services Center; and the U.S. Army Corps of 
Engineers. We also toured the facilities at Tinker and observed 
several IRP sites. We attended and obtained minutes from the 
Technical Review Committee and Technical Working Group meetings. 

Much of our work for this report was based on work we had 
previously done at Tinker Air Force Base and discussed in our 
report entitled Hazardous Waste Management at Tinker Air Force 
Base — Problems Noted, Improvements Needed , GAO/NSIAD-85-91 , 
July 19, 1985. 

Our work was performed in accordance with generally accepted 
government auditing standards. 



(392244) 
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GLOSSARY OF TERMS 



Applicable or Relevant and Appropriate Requirement (ARAR). Requirements, including 
cleanup standardSi standards of control, and other substantive environmental protection 
requirements and criteria for hazardous substances as specified under federal and state law 
and regulations, that must be met when complying with CERCLA. 

Contaminated. As used in this report "contaminated" generally refers to land on which any 
hazardous substance was stored for one year or more, known to have been disposed of, or 
' released, and to land where there are indications that these conditions may exist. 

Contractor pool. A pool of contractors who are awarded indefinite delivery contracts under 
a fiill and open competition. Prior to selection, contractors are required to submit contract 

proposals outlining technical and managerial capability, past experience, past performance, 
and, when appropriate, rates for labor and materials. After contractors are selected through 
full and open competition, they may be required to compete for task orders which define the 
scope of effort required. 

Dedicated procurement cell. An acquisition team whose members at least consist of 
•program/project managers, contracting officers/contract negotiators, and contract 
auditors/price analysts. This team is responsible for awarding, administering, and 
monitoring environmental restoration contracts, and expediting the contracting process for 
cleaning up contaminated sites at bases identified for closure. 

Defense and State Memorandum of Agreement (DSMOA). An agreement between DoD 
and a state that addresses state agency support and oversight and provides reimbursement to 
the state for these activities at non-NPL sites. The DSMOA also provides a process for DoD 
and the state to resolve any technical disputes before judicial remeidies are sought. 

Enviromnental contracting center. An organization designated by the Military Services 
which possesses environmental expertise along with other necessary specialists to support and 
manage the installation environmental programs. They develop environmental contracting 

. documents such as requests for proposals, statements of work, etc. necessary to award 
environmental work. They also help administer environmental contracts on behalf of 

> installations and other commands. These centers do not necessarily possess contracting 
officers with authority to award contracts, but the contracting office should be able to award 
resultant contracts. 

Literagency Agreement (lAG). A formal document in which two or more federal agencies 
agree to cooperate. States are also often parties to these agreements. 
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Lead regulatory agency. As used in the this report, "lead regulatory agency" means the 
agency taking primary responsibility for regulatory oversight of cleanups. 

Areas of concern. As used in this report, "areas of concern" is intended to mean any area 
of contamination or potential contamination on a closing military base. It includes any areas 
where there is any indication that any hazardous substance was stored for one year or more, 
known to have been released, or disposed of. 

National Contingency Plan (NCP). The basic policy directive that contains the federal 
regulations governing response to release of oil and hazardous substances, including those 
^concming removal and remedial action under CERCLA. 

National Priorities List (NPL). The formal listing of the nation's highest priority hazardous 
waste sites as established by CERCLA. 

Preliminary Assessment/Site Investigation (PA/SI). The initial study, site sampling, and 
analysis under the CERCLA remedial action process which form the basis for determining 
whebier a potential threat exists at a site and merits listing on the NPL. 

Remedial Investigation/Feasibility Study (RI/FS). The Remedial Investigation is the 
CERCLA process of determining the nature^ extent and significance of contamination at a 
.'Site. The Feasibility Study, which is conducted concurrently with the RI, is the evaluation of 
remedial action alternatives for the site. 

Transfer. As used in this report "transfer" is intended, except where restrictive or 
qualifying terms are used in conjunction with it, to refer broadly to any method used to 
change rights to possess, use, or exercise control over real property. For example, it 
includes, sales, deed conveyances, leases, licenses and permits. Except where specifically 
noted, it is not intended to be limited to conveyances between federal agencies as it is under 
the FPASA. 

Uncontaminated. As used in this report "uncontaminated" generally refers to land for 
which a determination has been made, based on criteria that the Task Force recommends be 
developed, that no hazardous substances were stored on a parcel for one year or^more, 
known to have been disposed of, released, or were likely to migrate to the land. 
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ADDITIONAL VIEWS 
OF GORDON M, DAVIDSON 



NPL Site Description 

EPA believes that the recommendation that it reevaluate the NPL listing of Federal 
facilities, and the manner in which such facilities are described, focuses attention on the 
formal listing process rather than addressing the needs of the interested parties for better 
information concerning conditions at the closing installations. 

^ , Establishing a process including standards for identifying areas which are 
uncontaminated and thus outside of the scope of 120(h) is perhaps the most critical element 
of the planning process. In addition to the sources of information identified in the Task 
Force report, criteria must be established for (a) levels of contamination which require 
further analysis or impose restrictions on transfer and (b) statistically valid parameters for the 
quantity of data required to make such a determination. Obtaining sufficient information and 
disseminating the results of the investigations in a timely fashion should be the primary 
emphasis, rather than the NPL listing regulatory process. 

The listing process is not intended to define or reflect the "boundaries" of releases. 
The NPLis a list of releases which are often difficult if not impossible tq^delineate with 
precision at the time of listing. The process of identifying all of the releases or contaminated 
areas at an installation, and the extent of contamination at those areas, goes on throughout 
the remedial investigation/feasibility study process and may in some cases extend into the 
remedial design/remedial action phase. 

State and EPA Roles 

The report recommends that where a state agency has been exercising regulatory 
control of a response action at a non-NPL federal fecility the state should be allowed to 
maintain that role after the federal facility is listed on the NPL. Although EPA could 
estabhsh a cooperative agreement under which the state would perform oversight of the . 
federal agency activity, the statute does not allow EPA to delegate the selection of a 
CERCLA remedy at a federal facility NPL site. However there may be instances where it 
would make sense, technically and administratively to apply EPA's Federal Facility Listing 
Policy which would allow the state to proceed under its RCRA authority as long as the 
objective was consistent with EPA's CERCLA approach. 



-Resources 



EPA believes that it is essential the Congress recognize that environmental 
considoations associated with scheduled base closure will demand additional resources. The 
magnitude of the demand on EPA will depend on the rate at which closure and reuse 
decisions are implemented as well as the level of EPA's involvement in the process of 
identifying parcels to be transferred at non-NPL sites. 

Although the statute currently places on DoD (he obligation to make the covenant that 
all necessary remedial action has been taken with respect to a parcel to be transferred, State 
regulators and the public have stated that EPA should have a role in such determinations and 
EPA must be .provided with the resources xequired to meet that expectation. EPA and State 
regulatory agencies should not be expected to redistribute existing resources to address those 
areas on a closing base earmarked for redevelopment which may not be priority sites from an 
environmental perspective. EPA anticipates, based on experience at Pease Air Force Base, 
that potential users of the site, as well as the Agency transferring the property, will also seek 
EPA's involvement in making determinations about such areas. 



Gordon M. Davidson 



ADDITIONAL VIEWS 
OF JAMES M. STROCK 



On behalf of the National Governors Association (NGA), I have reviewed the October 
1, 1991 Report of the Defense Environmental Response Task Force and have the following 
additional views to include in the Report to be submitted to Congress on November S, 1991. 
We appreciate the opportunity to provide additional comments on this Report. We are very 
pleased that the October 1 draft incorporates all of the proposed amendments that were 
approved by the Task Force at its September 27 meeting, and it represents a substantial 
improvement over the August and September drafts. 

First, the Task Force Report should contain language strongly urging that EPA revise 
its National Priorities List (NPL) listing policy under CERCLA so that only the contaminated 
parcels of the base property are listed or remain listed on the NPL, instead of the entire 
base. This issue is of critical importance to local communities and redevelopment entities, 
which need to be assured that a base parcel determined to be "clean" will not have the cloud 
of potential Superfund liability left hanging over its head. EPA clearly has the ability to 
expedite regulatory NPL delistings. If EPA is unwilling to make this commitment, the States 
may need to seek relief in Congress. 

Second, the Report needs to further address the mechanisms for State and Federal 
regulatory agencies to enforce land use restrictions on closing bases and to monitor 
compliance with such land use restrictions. Normally, regulatory agencies are not parties to 
any deed, lease or other document evidencing a transfer of the base property. Therefore, we 
recommend that the Federal Facility Agreements (FFAs) for closing bases require DoD to 
notify the regulatory agencies of any proposed transfer, and to provide the regulatory 
agencies with a copy of the transfer document before and after the transfer takes effect. The 
FFA*s should also provide that DoD agrees to comply with all land use restrictions required 
by the regulatory agencies. We understand that similar requirements are contained in the 
FFA for Pease Air Force Base in New Hampshire. 

- Finally, the Rqx)rt needs to provide strict target dates or schedules for n^id 
implementation of the findings and recommendations in the Report. These findings and 
recommendations should be implemented as soon as possible by DoD, EPA, the states, and 
other agencies represented on the Task Force. In particular, more specific transfer criteria 
need to be developed quickly to flesh out the general transfer guidelines set forth in the 
Rqx)rt. I believe this concern is also reflected in additional comments submitted by the 
rqxresentative of the National Association of Attorneys General. We would be willing to 



work with DoD, U.S. EPA, the Attorneys General and other State and federal agencies and 
to agree on strict implementation schedules in the near future. 



James M. Strock 



ADDITIONAL VIEWS 
OF DAN MORALES 



In January 1990, the National Governors' Association and the NAAG published From 
Crisis to Commitment: Environmental Cleanup and Compliance at Federal FacilitieSy which 
presented recommendations for improving the federal fiu^ility cleanup process. The 
recommendations are most germane in the closed base context and I strongly urge the 
Department of Defense to carefully consider them in the coming years as it attempts to clean 
up Defense facilities. 

I. The Task Force report points to overlapping jurisdiction, conflicting standards, and 
litigation as causes of confusion and delay in the remediation process. This leaves the 
impression, which 1 believe to be misleading, that regulatory authorities might facilitate 
cleanups by simplifying environmental standards and/or reducing their enforcement efforts. 
The report would be more balanced in my opinion if it stressed, instead, the absolute 
importance of cooperation among state and federal regulatory authorities, public involvement 
at all stages, and strict compliance witii environmental standards. These measures are most 
likely to reduce confusion and avoid delay. 

n. The report, moreover, unfortunately does not provide much specific guidance to 
decision-makers at three critical stages: 

(1) The transfer of property believed to be uncontaminated; 

. (2) The transfer by deed of property known to have been contaminated but since 
cleaned up; and 

(3) The transfer by lease or other arrangement of property still known to be 
contaminated. 

While the transfer criteria stated in the report are valid and may be useful generally, 
the decision-makers will need specific guidelines, criteria and procedures at each of these 
steps. It was suggested during one of our hearings, I believe, that the Department of 
Defense should develop a "due diligence" manual (akin to that found in the private sector) 
for its base commanders or base closure officers. The manual would provide much-needed 
q)ecific guidance for base officers facing a complex array of environmental issues. The 
development and use of such a manual is, I believe, a critical element for efficientiy and 
effectively transferring defense facilities to local communities. 

m. Unequivocally, issues regarding budgeting and the funding of cleanups must be 
resolved. The Task Force barely touched upon tiiese issues, although I concede that they 



were probably outside the charge of the Task Force. Nonetheless, I note my concerns for 
the record: 

(1) ^ The Department of Defense will be competing with other agencies throughout 

the federal government in order to obtain a pool of funds for the cleanup of 

closing bases. At some point during the budgeting and appropriations process, 
Congress and the Administration will agree on a funding level and the 
Department of Defense will have a fmite pool of remediation funds for closing 
bases. 

(2) It appears that, sooner or later, the services and/or the closing bases will have 
^ to vigorously compete with each other for the finite pool of remediation funds. 

(3) Meanwhile, interagency agreements, of whatever form, between the Defense 

services and the state environmental agencies (or the Environmental Protection 
Agency ("EPA")) will be premised on the availability of funds to accomplish 
the cleanups. 

(4) At some point, assuming that Congress does not provide sufficient funding in 
any one year to begin and/or maintain the cleanup of all the closing bases at 
the same time, it will be impossible for the Defense services to meet their 
commitments at each and every closing base. 

(5) No provision of any agreement, however, can be interpreted to require 
obligation or payment of funds in violation of the federal Anti-Deficiency Act. 

' Thus, the communities attempting to redevelop the bases and the state 
environmental agencies seeking the clean up of closed bases will have no 
recourse or means of ensuring that the Defense Department will comply with 
its cleanup obligations in a timely manner. 

I therefore believe that Congress needs to closely examine the budgeting and funding 
mechanisms for closing base cleanups-especially the role of the Office of Management and 
Budget. How will cleanup funding priorities be established in the coming years? How much 
money will be needed to cleanup the bases? Will the Anti-Deficiency Act cause communities 
and states to avoid entering into agreements with the Defense services? If agreements to 
clean up closed bases may be found to be futile (because of the Anti-Deficiency Act and the 
lack of complete funding for every base), why should states and communities enter into and 
possibly rely to their detriment on them? 

IV. The EPA has long recognized that enforcement activities must stop current violations, 
as well as deter future ones. In a recent evaluation of the Resource Conservation and 
Recovery Act ("RCRA"), EPA stated: 



"While informal enforcement actions can be effective in bringing facilities into 
compliance... such actions do not materially contribute to general, long-term 
deterrence. An enforcement program aimed only at bringing facilities into 
' compliance and not at deterring future violations and encouraging voluntary ^ 
compliance will be unsuccessful in the long run."' 

Yet, at federal facilities, EPA has been unable to fully enforce its programs because 
of the so-called "theory of the unitary Executive." This theory, according to the Department 
of Justice, holds that one agency of the federal government cannot issue a unilateral order to, 
or bring suit against, a sister agency. 

While I have no reason to doubt that the Department of Defense has every intention 
of complying with all applicable cleanup laws, regulations, and agreements, I am concerned 
that misunderstandings and less-than-perfect agreement among all the parties involved with 
any one cleanup may result in the need for legal action to be taken by the EPA against the 
Department of Defense. However, Department of Justice's "unitary executive" theory, 
practically speaking, prevents the EPA from using the courts to fully enforce cleanup 
obligations against the Department of Defense. 

I believe that Congress needs to examine the ramifications of the "unitary Executive" 
theory on ensuring quick, efficient and full compliance by the Department of Defense with 
all cleanup laws, regulations, agreements and understandings. Such examination is especially 
needed in light of the theory of sovereign immunity which prevents states from fully 
enforcing i^licable state and federal laws against the federal government. 

V. Courts and federal agencies generally agree that federal facihties are subject to the 
same cleanup requirements as private facilities. Nonetheless, they do not generally believe 
that states can impose civil penalties on federal facilities that violate these requirements. 
Consequently, many state officials complain that they cannot deter federal facilities from 
RCRA violations or gain credibility as legitimate regulators in the federal facility cleanup 
processes. 

The problem lies in the continued application of the theory of sovereign immunity. 
While one state (Ohio) has been successful at the Court of Appeals level in having its civil 
penalties against a federal agency upheld, I note that the United States has requested and was 
granted certiorari on the issue of whether a state can impose RCRA-based civil penalties on a 
federal agency. I believe that Congress must examine the ramifications of the Department of 
Justice's sovereign immunity arguments on an efficient and effective RCRA enforcement 
program. 



' USEPA, Office of Solid Waste and Emergency Response, "The Nation's Hazardous Waste 

Management Program at a Crossroads~The RCRA Implementation Study" (20s-00001), July 1990, p.60. 



VI. Lastly, the Task Force report should go much further in emphasizing the critical role 
of the state environmental regulatory agencies in the cleanup of contaminated federal 
facilities. As I believe will become much clearer in the next few years, state agency 
participation will be essential, at least where a part of the closing base is contaminated but 
does not rank as an NPL site. Such a critical role for states should not be ill-percdved by 
the federal government. State regulatory agencies will have, without a doubt, a great stake 
in quickly facilitating the redevelopment of closed bases in order to ensure that their 
respective communities will not long suffer the unfortunate economic consequences inherent 
in the closing of defense bases. State environmental agencies should be perceived as partners 
in the r^ediation process-partners with both the Defense bases being closed, as well as 
partners with the £PA. 



Dan Morales 



ADDITIONAL VIEWS 
OF DON GRAY 



The charge given to the Task Force in the enabling legislation was to make findings 
and recommendations concerning ways, within existing law and regulations, to improve 
interagency coordination of environmental response actions at closing military installations 
and to consolidate and streamline the practices, policies and administrative procedures of 
relevant Federal and State agencies with respect to such environmental response actions so as 
to enable those actions to be carried out more expeditiously. However, in reviewing the 
work of the Task Force, it is clear that far more emphasis was placed upon, and far more 
effort was devoted to, fmding ways to expedite transfer of the use of, it not the title to, the 
properties before cleanup was completed than was devoted to fmding ways to expedite the 
actual cleanups. 

I would have preferred that the Task Force expend more time and effort in seeking 
ways to expedite the clean-up process. In this connection, the early discussions and draft 
focused largely on delays supposedly caused by EPA and state regulatory procedures. I was 
happy that the Task Force accepted my suggestion that DoD involve EPA, state and other 
regulatory officials at the early planning stages of the environmental assessment work, using 
technical review committees or similar devices, in order to reduce the potential for 
disagreements and prevent duplication and delay later in the process. 

However, based on my previous experience in this area I believe tiiat the greatest 
potential for delay arises out of the Justice Dqiartment's unitary executive theory and policy, 
which prevents EPA from initiating enforcement action against DoD and other federal 
facilities, and the use of sovereign immunity to prevent states from levying fines or other 
penalties against such facilities. In my opinion, the absence of this kind of leverage, which 
would be available in dealing with non-federal entities, is not conducive to rapid resolution of 
disagreements between the regulatory agencies and DoD regarding facility cleanup plans. 

Although some members of tiie Task Force expressed interest in exploring the extent 
to which this issue was causing undue delays in the clean-up of closing DoD facilities, it was 
ruled out of order because of the Task Force's mandate to make fmdings and 
recommendations witiiin existing laws and regulations and the fact that legislation on this 
matter is currentiy pending before the Congress. However, I believe that the issue could be 
resolved administratively without the need for legislation, and certainly the Task Force could 
have looked into whether these policies are causing undue delays in cleanups without making 
a legislative recommradation on the subject. 

In reviewing the final report I suddenly realized that although the Task Force had 
made many useful recommendations for expediting the cleanup and reuse of closing DoD 
installations, we had failed to recommend the establishment of any kind of monitoring 
mechanism to determine whether they would be implemented in an expeditious and effective 



manner. To accomplish this purpose, I would recommend that the life of the Task Force be 
extended for at least another year in order to monitor progress towards implementation of the 
recommendations, to evaluate whether they are achieving the objectives for which the Task 
Force was established, and to make recommendations for changes or additions as needed. 



Don Gray 
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1 P-R-O-C-E-E-D-I-N-G-S 

2 9:10 a.m. 

3 CHAIRMAN BACA: The task force will now 

4 come to order. 

5 I want to welcome the Task Force members. 

6 I know many of you have had to juggle your schedule. 

7 General Offringa, I know, has taken on a new 

8 assignment and we appreciate your being here. This is 

9 probably your day off, isn't it? 

10 MAJOR GENERAL OFFRINGA: It was the one 

11 day between assignments, but 1*11 spend it here. 

12 CHAIRMAN BACA: Well, good. We appreciate 

13 it. 

14 Gordon, you've been designated as the 

15 official member from the Environmental Protection 

16 Agency and we're glad to have you here. 

17 MR. DAVIDSON: Thank you, Tom. Appreciate 

18 it. 

19 CHAIRMAN BACA: And Brian is representing 

20 the NGA and we appreciate your being here. 

21 MR. RUNKEL: Thank you. 

22 CHAIRMAN BACA: I know you have to travel 
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1 a long way and it's not easy to go through the time 

2 changes and so forth. 

3 And I welcome the other staff members. 

4 One point of order. I do have a meeting 

5 with the Assistant Secretary this afternoon. For the 

6 period that I'll be gone, if it's necessary to go 

7 later in the afternoon, I will designate Anne Shields 

8 as the chairman. But we'll discuss that as we get 

9 into it. 

10 I would like to welcome the audience. 

11 This is our fourth day of meetings. I 

12 have called this meeting to work out the final details 

13 of the report that we'll submit to Secretary Cheney 

14 and ultimately to the Congress. We have made a great 

15 deal of progress in the last few months, and I believe 

16 today that with the progress we've made we should be 

17 able to finalize the report and list recommendations 

18 that will help us expedite the transfer of bases. 

19 The draft report now in front of us is the 

20 result of an iterative process that began in June when 

21 the Task Force met and agreed to an outline of issues 

22 that we felt were appropriate under our charter and 
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1 for which we felt we could make some constructive 

2 suggestions . 

3 I*m going through written statements 

4 because I want to cover a few points before we get 

5 started . 

6 The outline was sent to members for review 

7 following the meeting. A transcript of the meeting, 

8 edited by members, was also provided. At our meeting 

9 in July the staff briefed us on the results of the 

10 research and the Task Force added and deleted 

11 recommendations to that presentation. Following the 

12 July meeting, the amended staff presentation was 

13 mailed to each of your offices, along with the 

14 verbatim transcript of our decisions. As 1 promised, 

15 on August the 12th, I sent you by Federal Express a 

16 draft compiled by our staff based on the amended staff 

17 briefings and the transcript as edited by the members. 

18 We requested your comments on this draft by August the 

19 23rd and they were compiled by staff with responses 

20 based on the July 17th, 18th transcripts and our 

21 previous agreements on the areas of consideration. 

22 This compilation was mailed to you for 
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1 your review and on the basis of your responses to that 

2 compilation I have called this meeting to finalize the 

3 report. X do appreciate your rapid responses. 

4 They We been great. You've been very responsive. 

5 I hope that we can come to an agreement on 

6 the remaining issues of wording. I know some of you 

7 have concern with wording in the report, but I 

8 recognize that all of us may not agree on particular 

9 language. If we reach a point where there is 

10 disagreement, I will call for a formal vote. My hope 

11 is that the meeting today will provide all members a 

12 chance to express their views and include in the Task 

13 Force report all recommendations approved by the Task 

14 Force under the rules. 

15 There may be special points of view to be 

16 expressed by individual members and so I ask you to 

17 keep in mind other possible vehicles to transmit those 

18 differences. 

19 I propose that we go through the report 

20 page by page, chapter by chapter and through that 

21 approach entertain any recommendations, suggestions, 

22 concerns that you might have. 1*11 stop here before 
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1 I get into the approach I'm going to use. I would ask 

2 for any comments by individual members before we get 

3 started . 

4 MS. SHIELDS: Are these your comments? 

5 These are Sam's. I brought a letter with a few — is 

6 there a Xerox machine around here? 

7 CHAIRMAN BACA: We'll get those copied. 

8 MR. DAVIDSON: Tom, we have some copies 

9 we'd like to submit as well. 

10 CHAIRMAN BACA: Do you have enough copies 

11 for the members, Gordon? 

12 MR. DAVIDSON: Yes. 

13 CHAIRMAN BACA: Okay. Why don't we just 

14 distribute conanents to each of the members. 

15 MR. RUNKEL: I'd like to say, Tom, that we 

16 have some comments too in a letter to you. 

17 CHAIRMAN BACA: Okay. Brian, do you want 

18 to circulate them? 

19 MR. RUNKEL: Yes. That's what you're 

20 getting right now. This is an original. 

21 MR. 600DH0PE: Mr. Chairman, I'd like to 

22 introduce Thomas Edwards, an Assistant Attorney 
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1 General for the State of Texas. He*s put a lot of 

2 work into the efforts that you'll see from our state. 

3 MR. RUNKEL: I*d like to introduce Orchid 

4 Kwei from our State Toxic Control Program who has done 

5 a lot of excellent work for us too on this. 

6 CHAIRMAN BACA: Thomas and Orchid, we 

7 welcome you. 

8 MR. DAVIDSON: One thing, Tom. I forgot 

9 to put that — well, we're circulating here a two 

10 paragraph proposal regarding NPL site boundaries. But 

11 it is from EPA. I forgot to put EPA at the top. 

12 CHAIRMAN BACA: Okay. We* 11 let the 

13 record reflect that it is from EPA. 

14 MR. DAVIDSON: Thanks. 

15 CHAIRMAN BACA: Any other members like to 

16 make any statements at this time? 

17 MR. DAVIDSON: I'd like to — I appreciate 

18 DoD ' s ' responsiveness in putting the report together 

19 and willingness to convene another meeting. I do feel 

20 comfortable that we can come to resolution on this 

21 report today. I would like to introduce Bob Carr and 

22 Linda Rutsch of my staff who have been doing the 
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1 lion's share of the policy work within the agency on 

2 base closure issues. 

3 CHAIRMAN BACA: .We*ve had Bob here before 

4 and we welcome you and Linda, glad to have you with 

5 us. 

6 Any other members have comments? 

7 MR. GRAY: Well, Mr. Chairman, I just want 

8 to express my appreciation to you for scheduling this 

9 meeting so that the members of the task force have an 

10 opportunity for give and take on the proposed changes. 

11 CHAIRMAN BACA: I think it's important and 

12 we appreciate your pushing us to that end. 

13 Well, let's begin. I would like to start 

14 out by reading the charge to the Task Force. This is 

15 the congressional charge. If we can keep this in 

16 mind, I think we can make progress. The task force 

17 report, A, is to identify ways to improve interagency 

18 coordination within existing laws, regulations and 

19 administrative policy of environmental response 

20 actions at military installations or portions of 

21 installations that are being closed or are scheduled 

22 to be closed pursuant to Title II of the Defense 
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1 Authorization Amendments in Base Closure and 

2 Realignment Act, Public Law 100-526. 

3 Secondly, ways to consolidate and 

4 streamline within existing laws and regulations the 

5 practices, policies and administrative procedures of 

6 relevant federal and state agencies with respect to 

7 such environmental response actions so as to enable 

8 those actions to be carried out in a more expeditious 

9 manner . 

10 That's the charge to us from Congress. As 

11 we go through the report, keep that in mind. We may 

12 reach or discuss an issue perhaps that is not being 

13 carried out by your agency or perhaps that your agency 

14 does not agree with. But if it's possible within the 

15 existing law to address that issue, I think it's in 

16 the purview of this committee to identify it as a 

17 possibility. The implementation, perhaps, is going to 

18 take that effort after we conclude our work. 

19 So, if we as a committee have identified 

20 an issue that is implementable under existing law, 

21 whether it's being applied by existing agencies, this 

22 committee's charge is to identify them. We're to 



10 

1 identify ways of expediting cleanup within the 

2 existing law. 

3 Okay. I believe you all have a booklet 

4 that's tabbed. If you go to Tab 8, draft report of 

5 the Defense Environmental Response Task Force. I'm 

6 going to not go through the Executive Summary. I 

7 would hope that you would trust staff to reflect in 

8 the executive summary what is stated in the text. 

9 MR. GRAY: So the changes that we make in 

10 the text will be made in the summary automatically? 

11 CHAIRMAN BACA: That's correct. 

12 So, let's start with the introduction. 

13 MR. GOODHOPE: Mr. Chairman, I'd like to 

14 read in the point that you just made. I would like to 

15 make some comments about the recommendations in the 

16 executive summary. Later on we can talk about the 

17 format. 

18 CHAIRMAN BACA: Okay. Yes. Let's come 

19 back to that at the end, Sam, if we can. 

20 MR. GOODHOPE: That's fine. 

21 CHAIRMAN BACA: Executive summary should 

22 be just a reflection of the text. 
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1 MR, GOODHOPE: I agree. 

2 CHAIRMAN BACA: Okay. Page 1, any 

3 concerns with page 1? 

4 MR. JONES: Could you just put after 

5 **Federal Property Resources," put "Service" there, 

6 please, for GSA? 

7 CHAIRMAN BACA: What paragraph? 

8 MR. JONES: That's paragraph or item 4, 

9 Federal Property Resources Service. Service should 
10 show up everywhere in the report where you mention - 
11 

12 CHAIRMAN BACA: Okay. You make an 

13 excellent point. Whenever we make a correction, if 

14 there are other areas in the text where that same 

15 correction should be made, we'll do that. 

16 MR. GRAY: Along the same lines, Mr. 

17 Chairman, on the next page — 

18 CHAIRMAN BACA: Well, let's cover page 1. 

19 Anymore comments on page 1? Okay. Let's go to page 

20 2. Go ahead, Don. 

21 MR. GRAY: The organization I'm with is 

22 the Environmental and Energy Study Institute. I'd 
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1 like that to be reflected throughout. 

2 CHAIRMAN BACA: Absolutely. 

3 MR. GOODHOPE: I am, unfortunately, not 

4 the only special assistant, so it should be *'a special 

5 assistant attorney general." 

6 CHAIRMAN BACA: Okay. Good point. We 

7 thought you were the only one in Texas. 

8 MR. DAVIDSON: And Tom, another thing in 

9 page 1, given the recent change in representation from 

10 EPA, that may or may not reflect my particular title. 

11 I'm not sure how formal you want to make that. 

12 COURT REPORTER: I'm having a lot of 

13 trouble hearing Mr. Davidson. There's not a 

14 microphone close to you. So, I'm having trouble 

15 hearing you. 

16 MR. DAVIDSON: What I said was on page 1, 

17 "The task force consists of the following," number 3 

18 should more accurately reflect my title given that I'm 

19 the duly designated representative of EPA. 

20 CHAIRMAN BACA: Okay. Let's go to page 

21 3. If we proceed at this pace, we'll be through by 

22 10:00. 
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1 NR. RUNKEL: Excuse me, Mr. Chairman. On 

2 page 2 — 

3 CHAIRMAN BACA: You can't be going back, 

4 Brian. 

5 MR. RUNKEL: Sorry. Sorry. I thought we 

6 were still — they were going back to page 1. 

7 On page 2, and I know this is one of the 

8 issues your staff had identified, although the law 

9 does clearly state that we're supposed to look at 

10 recommendations within existing law, your charter does 

11 provide for making recommendations, possible statutory 

12 changes. Although we understand the need to focus on 

13 existing law, I think there are a couple of discreet 

14 areas that we would later on want to make 

15 recommendations in terms of statutory changes. We 

16 think that within the spirit of the law, that that's 

17 allowable. 

18 CHAIRMAN BACA: Well, let's talk about 

19 that, about those vehicles to transmit those concerns. 

20 This reflects the congressional charge. 

21 MR. RUNKEL: I understand that. I just 

22 wanted to point that out. 
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1 CHAIRMAN BACA: Okay. Page 3? 

2 HR. GRAY: I have a question, Mr. 

3 Chairman. At the end of the second paragraph, the 

4 sentence that says, "EPA interprets Section 120(a) to 

5 mean that the criteria for including federal 

6 facilities on the NPL should not be more exclusionary 

7 than those applicable to non*federal sites." I*m just 

8 not sure I quite understand what that means. 

9 CHAIRMAN BACA: Okay. There's a citation. 

10 Do you want to explain that. Jay? 

11 MR. PENDERGRASS: The citation is to the 

12 listing policy and it's part of a discussion where EPA 

13 was talking about not excluding from the list sites. 

14 In other words, that the federal facility sites should 

15 not be excluded that would not be excluded — 

16 MS. SHIELDS: In other words, the same 

17 criteria should apply — 

18 MR. PENDERGRASS: Well, it didn't say 

19 treated the same, it said that it should not be more 

20 exclusive. So, it didn't say exactly treated the 

21 same, it says that federal facility sites should not 

22 be excluded that would have been included if they were 
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1 private. If they were going to be included if they're 

2 private, then they should be included if they're a 

3 federal facility, but it didn't go the other way, 

4 MR. GRAY: Maybe we could ask EPA. Is the 

5 current language acceptable to EPA or do they have an 

6 alternative? 

7 MR. DAVIDSON: On this particular sentence 

8 that Don has brought up, no. I believe it accurately 

9 reflects our policy basically. 

10 CHAIRMAN BACA: In order to save a little 

11 time in correcting omissions and misspellings and 

12 clerical errors, if you haven't received it, I have an 

13 errata sheet that lists those corrections. 

14 Okay. Let's go to page 4. 

15 MR. DAVIDSON: One minor point. On the 

16 third paragraph, in the middle, where the sentence 

17 starts, "Section 120(h) (3), CERCLA specifies that the 

18 U.S. government," we propose that the U.S. government 

19 be changed to say the transferring agency must provide 

20 a covenant. 

21 CHAIRMAN BACA: Any objection to that? If 

22 not, we'll accept it. 
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1 COLONEL HOURCLE: Let me just suggest for 

2 clarity that those who might just pick up the report, 

3 transferring federal agency? Would that be 

4 acceptable? Instead of just transferring agency, 

5 transferring federal agency? 

6 MR. DAVIDSON: Yes, that*s what we* re 

7 talking about. 

8 CHAIRMAN BACA: Okay. Let's go to page 4. 

9 Let's go to page 5. 

10 MS. SHIELDS: He had some comments on page 

11 5, but I don't know what's happened to the letters 

12 being Xeroxed. So, I would have it — 

13 MR. CARR: There's also a comment on 4. 

14 The first sentence in the second paragraph about the 

15 RCRA closure, I'm not sure that you want to use that 

16 same — 

17 CHAIRMAN BACA: Point of order here. I 

18 would like the task force members to be the 

19 spokesperson. So, if you would deal through Gordon. 

20 . MR. CARR: Okay. 

21 MR. DAVIDSON: That's fine. We might want 

22 to make a distinction here between RCRA closures and 
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1 base closures. It's just a point of clarification. 

2 I don't have language to offer, but it can be a little 

3 confusing here. 

4 CHAIRMAN BACA: Counselor, do you have a 

5 suggestion? 

6 COLONEL HOURCLE: Something like permitted 

7 facilities at these installations must be closed. 

8 NR. PENDERGRASS: I think their concern is 

9 about the word "closure." 

10 NR. DAVIDSON: I just don't want people to 

11 get confused with RCRA's closure as opposed to base 

12 closure . 

13 NR. PENDERGRASS: Is there another term 

14 that's used in RCRA? Managed? That covers the 

15 broader situation. That probably works in this case 

16 here. 

17 NR. DAVIDSON: Where is this now? 

18 NR. PENDERGRASS: The first sentence in 

19 the second paragraph on page 4. 

20 MR. DAVIDSON: Actually it's the second 

21 line. 

22 NR. PENDERGRASS: "These facilities must 
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1 be — 

2 COLONEL HOURCLE: Let me suggest that we 

3 read that sentence after the semicolon to be "these 

4 regulated facilities must be managed,** so we focus 

5 back on the fact that they're actually regulated under 

6 a statutory regulatory scheme. 

7 MR. DAVIDSON: That's fine with us. 

8 CHAIRMAN BACA: So the new language is, 

9 "The regulated facilities must be managed in 

10 accordance with those statutes.** 

11 MR. GRAY: Just as a point of information, 

12 Mr. Chairman, I'd like to get an example of the kinds 

13 of conflicts you foresee arising under those 

14 circumstances. You say conflict may arise regarding 

15 a particular proposed remedial action. 

16 MR. GOODHOPE: Is this the Rocky Mountain 

17 Arsenal case? 

18 MR, PENDERGRASS: Potentially, yes, and it 

19 has been — a lot of lawyers talk about the potential. 

20 The numbers of times that it*s actually come up, I 

21 don't know that it has all that often. 

22 MR. GOODHOPE: Well, I guess if we had a 
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1 description here of why the problem comes up or has 

2 come up, maybe a description of the — I would 

3 recommend that you have a description in there on the 

4 Rocky Mountain Arsenal problem so that we understand 

5 a little bit better what the conflict is and why that 

6 conflict arises. 

7 COLONEL HOURCLE: The basic confusion has 

8 resulted where you have a broad NPO listing and on 

9 that NPO listed site you have facilities which are 

10 also RCRA regulated units. The question then becomes, 

11 when you're doing the remediation, which statutory 

12 structure would apply. 

13 MR. GOODHOPE: And which agency has the 

14 authority to get the facility cleaned up. 

15 COLONEL HOURCLE: Which gets you into the 

16 ultimate question of who determines what the clean-up 

17 is going to be. 

18 CHAIRMAN BACA: Don asked for an example. 

19 Are you satisfied, then, with that 
2 0 examp 1 e? okay • 

21 MR. GOODHOPE: The issue was raised for 

22 some reason and I think we need to figure out what the 
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1 source of the problem is, an analysis of why there is 

2 a problem and a potential for conflict. I think 

3 that's where we can get into — not get into, but 

4 certainly a recommendation might flow from there that 

5 we try to figure out a way of resolving the conflict. 

6 MR. GRAY: Since the question occurred to 

7 me, Mr. Chairman, I think it may occur to other 

8 people. I would think that if we could at least cite 

9 one example, and Rocky Mountain Arsenal is certainly 

10 the most prominent one, it would be he^-pful. 

11 MR. DAVIDSON: Let me address that, Don, 

12 for a second. The Arsenal case, generally what we 

13 tried to do, and we've been successful at most NPO 

14 facilities, is to enter into three party agreements. 

15 These three party agreements lay out the process by 

16 which the state and EPA would work together on 

17 applying their various authorities. 

18 I'm not sure that the Arsenal is the best 

19 case in that the Arsenal litigation was tied in to 

20 whether or not the timing of the listing of the 

21 facility and the litigation basically predated the 

22 development of any consent agreement of federal 



facilities clean-up agreement there. 

The issue really is one of how the 
different statutory authorities of the state or the 
state authorized authority in CERCLA ought to be 
applied. An example might be useful. You may just 
want to say that conflicts may arise in the 
application of how these authorities are to be applied 
in terms of selecting the remedy. ^ 

HR. GRAY: Well, from what you* re saying, 
I assume that with the existence of the interagency 
agreements there's less of a problem maybe than it was 
in the case of Rocky Mountain Arsenal and I just 
wonder how much of a problem it is. 1 mean, is it 
basically a theoretical problem at this point? 

MR. GOODHOPE: It seems to me it's not a 
theoretical problem if the Department of the Army 
doesn't want to comply with a — with a state action 
or a state request under RCRA. We get into the same 
argument that they don't have to because it is a 
surplus site. 

MR. DAVIDSON: That has not been — in our 
existing lAGs, that issue has not yet been tested. 
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1 MS. SHIELDS: It was tested at Rocky 

2 Mountain. 

3 MR. DAVIDSON: It was tested at the 

4 Arsenal. 

5 MS. SHI£liOS: And we do have a District 

6 Court decision that says his jurisdiction was ousted 

7 by the listing and that*s what we*ve got. 

8 MR. GOODHOPE: We should describe that 

9 outcome, then, I believe. I would recommend that we 

10 describe that outcome in this portion of the report. 

11 CHAIRMAN BACA: Can we reference the Rocky 

12 Mountain Arsenal lawsuit? 

13 COLONEL HOURCLE: Certainly the lawsuit 

14 and the process created the delay that we're concerned 

15 about trying to avoid, delay and confusion that we're 

16 concerned about avoiding or suggesting how to avoid 

17 through this report. So maybe — I know Jay doesn't 

18 like footnotes — 

19 MR. PENDER6RASS: This one could be long. 

20 . COLONEL HOURCLE: — but maybe a footnote 

21 to — you know, an example of delay being caused by 

22 this confusion has been the Marathon Rocky Mountain 
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1 Arsenal litigation, which is — and then reference the 

2 judge's opinion, which I guess is now in appeal. l*m 

3 not sure if a formal appeal has been filed at this — 

4 MR. GRAY: Is it on appeal? 

5 MS. SHIELDS: I don't think it's been 

6 appealed yet. I don't believe the time has run yet. 

7 It just came down in August. 

8 MR. DAVIDSON: Larry, the issue that you 

9 brought up there is one of delay. I think one can 

10 make a case that while this litigation was ongoing 

11 there was remediation underway. So in terms of the 

12 overall goal of trying to get clean-up, I'm not sure 

13 the litigation actually resulted in delay. It 

14 resulted in a lot of — 

15 MS. SHIELDS: Confusion. 

16 MR. DAVIDSON: — discomfort and confusion 

17 on the legal side. 

18 COLONEL HOURCLE: From my insider's 

19 perspective, I know that whenever the Army wanted to 

20 do anything there were more lawyers than engineers who 

21 got involved in whether this was a good thing to do. 

22 So, there is a lot of transaction cost when you're 
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1 trying to execute a clean-up when you're in the middle 

2 of litigation on the side of making sure every — you 

3 know, there are a lot more checks and things that have 

4 to go along and that I think creates the delay that I 

5 was talking about. 

6 MS. SHIELDS: I think you can say that, 

7 while at the same time making Gordon's point that 

8 there was a lot of remediation that was going on the 

9 entire time that the litigation was proceeding. 

10 Certainly that is true too. 

11 MR. DAVIDSON: May I propose at the end of 

12 the sentence saying, "Conflicts may arise regarding 

13 particular proposed remedial action with respect to 

14 the application of RCRA and CERCLA authorities." 

15 COLONEL HOURCLE: I think we might also 

16 have an example at Warner Robbins, where I understand 

17 a RCRA site was subsequently added to the NPO and then 

18 we got into the what do we do now. Congressman Ray 

19 had to come in and sort of get everybody together and 

20 try to figure out strategy for how we put it into an 

21 existing IA6 and I think that as we look to teUcing 

22 sites which may be somewhere in the RCRA process and 
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1 listing them potentially as we get HRS2 and onto the 

2 end of the L, that may be another potential source of 

3 confusion which almost inevitably brings to light. 

4 CHAIRMAN BACA: Gordon has suggested — 

5 the language at the end, I guess, as an addition? 

6 "With respect to RCRA and CERCLA authority?" 

7 MR. DAVIDSON: **With respect to the 

8 application of RCRA and CERCLA authority to the 

9 application." 

10 MR. GOODHOPE: I'm sorry? 

11 MR. DAVIDSON: I'm proposing, Sam, adding 

12 at the very end of the sentence, after "remedial 

13 action," it says — 

14 CHAIRMAN BACA: Delete the period. 

15 MS. SHIELDS: That's one way to go. 

16 MR. DAVIDSON: Say, "Conflicts may arise 

17 regarding a particular proposed remedial action with 

18 respect to the application of RCRA and CERCLA — " 

19 MR. GOODHOPE: Well, I would ask that a 

20 description of Rocky Mountain Arsenal be put in — 

21 MS. SHIELDS: Didn't we agree to do that 

22 in a footnote? Didn't Jay consent to that? 
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1 MR. 600DH0PE: That*s fine. 

2 CHAIRMAN BACA: Yes, we'll do that. 

3 MS. SHIELDS: In the spirit of 

4 cooperation, I made a suggestion for this paragraph, 

5 but I know everybody is going to compromise today, so 

6 I'll just offer to drop it. 

7 CHAIRMAN BACA: Let me tell you the 

8 corrections we have now on page 4. Second paragraph, 

9 second line, "These regulated facilities must be 

10 managed in accordance with those statutes , ** and then 

11 the addition, "with respect to the application of RCRA 

12 and CERCLA authority." And then the footnote on Rocky 

13 Mountain. 

14 Okay. Let*s go on to page 5. Ann, you 

15 have the floor. 

16 MS. SHIELDS: Right. You should have our 

17 letter there. It's number 4 on the letter. We have 

18 revised the third sentence of the first paragraph. We 

19 suggested the revision so that it conforms to the 

20 statutory language, I think it's better drafting when 

21 we've got statutory language that uses certain words 

22 and phrases that we stick with them. It would read. 
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1 "Section 120(h) of CERCLA, for example, applies in 

2 cases where any hazardous substance was stored for one 

3 year or more, known to have been released, or disposed 

4 of, and Section 204(c)... makes NEPA specifically 

5 applicable. 

6 CHAIRMAN BACA: Okay. Does everyone 

7 understand the proposal? Is there any objection? 

8 MS. SHIELDS: All we*ve done is use the 

9 statutory language instead of different language. So, 

10 I don't think this is one, Sam, where I've got a 

11 hidden agenda. I'll tell you that when we're getting 

12 to that. 

13 MR. GRAY: That»s Section 204(c) of 

14 CERCLA? 

15 MS. SHIELDS: It's 204(c) of the Base 

16 Closure Act that applies NEPA specifically. 

17 MR. GOODHOPE: Mr. Chairman, I'd like to 

18 ask permission for Thomas Edwards to speak. 

19 MR. EDWARDS: I have a question. 

20 CHAIRMAN BACA: Go ahead. 

21 MR. EDWARDS: I wonder if you're taking 

22 into consideration the case of Idaho versus Hanna 
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1 Mining Company in which the State of Idaho sued a 

2 mining company under CERCLA for natural resources 

3 damages and the company claimed that the damage was 

4 expected and fully set forth in an environmental 

5 impact statement, therefore not subject to recovery. 

6 The court held, I think from this small note that I 

7 have, basically that CERCIA trumps NEPA. 

8 MS. SHIELDS: I'm not and I wouldn't 

9 imagine that you would want to draw attention to that 

10 holding. All I'm saying is that it's the Base Closure 

11 Act that specifically applies NEPA in this instance 

12 and that if it didn't, we might argue about whether it 

13 applied. But since it specifically applies, we don't 

14 argue about it. 

15 MR. DAVIDSON: Doesn't it apply in the way 

16 that — with respect to future use and that sort of 

17 thing? 

18 MS. SHIELDS: It applies to the whole base 

19 closure, not to just the CERCLA cleanup. 

20 MR. DAVIDSON: I think that's fine. I 

21 just want to maJce sure everyone understands the 

22 clarification on what NEPA applies to actually. I 
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1 think it goes on in the report a little bit later on 

2 to discuss this, but my understanding is that the 

3 applicability of NEPA is to the formulation of land 

4 use plans and the process of deciding how this use is 

5 going to — 

6 COLONEL HOURCLE : That ' s correct . 1 1 • s a 

7 little bit different between the two base closure 

8 statutes, the *88 statute and the *91 statute, but it 

9 is a constrained application of NEPA and it is not 

10 directly related to the concept of you have to do NEPA 

11 on the CERCLA. 

12 HS. SHIELDS: That's right. And we're 

13 not — 

14 MR. GRAY: It*s not the cleanup process 

15 that it applies to? 

16 MS. SHIELDS: That's right. 

17 COLONEL HOURCLE: That's right. It's the 

18 eventual use of the land. 

19 CHAIRMAN BACA: Okay. We'll accept that 

20 language. 

21 MS. SHIELDS: Let me just finish with page 

22 5. In the second paragraph where it talks about 
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1 lessees, I think a better term would be users. We may 

2 be talking about people other than lessees. 

3 CHAIRMAN BACA: Okay. That's good. 

4 That's a good clarification. 

5 MS. SHI£XJ)S: And in paragraph 2, the last 

6 line — it's not paragraph 2. 

7 MR. RUNKEL: It's page 7 actually. I 

8 found that. 

9 MS. SHIELDS: Oh, okay. All right. 

10 Forget it then. I thought that was wrong. 

11 On my letter, number 6 should say page 7 

12 instead of page 5. So, we'll get to that. 

13 CHAIRMAN BACA: Okay. Other comments on 

14 page 5? 

15 MR. JONES: I have a general comment. 

16 CHAIRMAN BACA: Go ahead. Earl. 

17 MR. JONES: We have a glossary of 

18 abbreviations. I recommend including in the report a 

19 glossary of terms that are being used, such as 

20 uncontaminated, contaminated. We found that the term 

21 "transfer" is being used very loosely throughout this 

22 presentation. Transfers under CERCLA versus transfers 
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1 under the 49 Act. We thought you might want a 

2 glossary of terminology. 

3 GENERAL OFFRINGA: I had the same comment. 

4 NR. RUNKEL: So do we. In fact, we might 

5 want to try to agree on a definition of transfer 

6 because I think there may be a difference of opinion 

7 on whether that applies to non*deed situations. 

8 NR. JONES: The way it's used in this 

9 presentation, transfers under CERCLA relate to just 

10 about every type of transaction, where as transfers 

11 under the Federal Property Act means from one Federal 

12 agency to another. 

13 CHAIRNAN BACA: That's a good point. 

14 NR. GRAY: One way of solving this 

15 problem, I think. Nr. Chairman, is to talk about 

16 transferring use or transferring the property. 

17 Transferring use is different from transferring the 

18 property, and if we could use that terminology 

19 throughout when we mean something less than a deed 

20 transfer, use "transfer use of the property" — 

21 NR. PENDERGRASS: Except that I*m not sure 

22 that it solves the problem that Nr. Jones was talking 
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1 about of how transfer is used in federal property 

2 context. In the Federal Property Act it's transferred 

3 first to between agencies and we would still have the 

4 problem. If we're talking about transfer of property, 

5 you still would have the confusion about whether — in 

6 here we were talking about a sale or other transfer 

7 that could be between the federal government and 

8 private parties. 

9 MR. GRAY; You could still say "transfer 

10 of property," couldn't you, if you were talking about 

11 to another federal agency? 

12 MR. JONES: I just thought you might be 

13 able to clarify the issue once and for all if there 

14 was a glossary right up front. 

15 COLONEL HOURCLE: Is it possible in this 

16 one to continue to use the broader definition of 

17 transfer in the report and then talk about or try to 

18 be good about talking about transfer by deed in those 

19 circumstances where we're talking about 120(h)(3) 

20 limitations? Would that work for folks? 

21 MR. RUNKEL: Well, of course, (h)(3) also 

22 says, "sale or other transfers." So that does get 
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1 into beyond deed situations. Right? 

2 COLONEL HOURCLE: I was trying to get to 

3 that section that says what the warrant is, which 

4 seems to be a stumbling block on this where it's the 

5 warrant in the deed which we have — staff has — I 

6 guess our belief is that if it*s a warrant in the deed 

7 it's a transfer by deed and if you don't have a 

8 transfer by deed, then the section about warrant and 

9 deed can't apply. 

10 MR. RUNKEL: I see blank stares. 

11 CHAIRMAN BACA: Well, let's get back to 

12 Earl's suggestion- Would it add to the report by 

13 having a glossary of standard terms? 

14 MR. RUNKEL: Yes. 

15 MS. SHIELDS: I think probably if you put 

16 transfer in it, you're going to have to describe the 

17 different ways that transfer is used in this statute. 

18 We can't change the statute, but we can point out that 

19 it's a word that's used in different contextual ways. 

20 COLONEL HOURCLE: I think on behalf of the 

21 staff I'd solicit anyone else's recommendations about 

22 confusing terms that we might want to include in a 
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1 glossary . Suggestions? 

2 CHAIRMAN BACA: Good, as we go through. 

3 Are you through, Brian? 

4 MR. RUNKEL: So your staff will develop a 

5 definition for transfer? 

6 CHAIRMAN BACA: Yes, and it will be as a 

7 result of discussions as you cone up with terms. 

8 COLONEL HOURCLE: My inclination is that 

9 the staff will have a very broad definition of 

10 transfer and then try to be good in the report about 

11 particularly saying if a transfer is pursuant to the 

12 Property Act or transfer by deed to indicate that 

13 we're deviating from the normal definition. 

14 CHAIRMAN BACA: Okay. 

X5 MR. GRAY: I still have some concern where 

16 you're not transferring the property itself, but 

17 you're merely transferring the use of the property 

18 through a lease. That's not really a transfer. If 

19 it is a transfer, then I think it is subject to 

20 Section 120(h) of CERCLA. 

21 MR. PENDERGRASS: I think in the report we 

22 had tried to identify those situations as transfer of 
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1 use or a lease. As we go through it today, we can try 

2 and make sure that we identify those because there is 

3 a distinction. 

4 CHAIRMAN BACA: Yes. If that confusion 

5 arises, Don, point it out as we go through it. 

6 MR. RUNKEL: The first area — I just want 

7 to clarify here again, Mr. Chairman, the last sentence 

8 of page 5 is really where it first comes into play. 

9 The second part of the sentence, "or as land that 

10 could be transferred by deed under 120(h)(3) again," 

11 I just want to j&ake sure that when that's rewritten, 

12 I assume it would be because 120(h)(3) says sale or 

13 other transfers. We don't want to make it look like 

14 120(h)(3) is limited to transfers by deed only. 

15 COLONEL HOURCLE: My recollection is — 

16 MS. SHIELDS: It's (h)(1), I think, that 

17 talks about — 

18 COLONEL HOURCLE: — (h) (1) is sale or 

19 other transfer. 

20 MR. RUNKEL: (h) (3) does not have that 

21 term? 

22 MS. SHIELDS: (h) (3) is talking about the 
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1 contents of the deeds which — so, we're talking about 

2 sales in (3). We're using it to cover more 

3 transactions in (h) (1) . 

4 CHAIRMAN BACA: Okay. Well, let's move 

5 on. Any other comments on page 5? 

6 MR. GOODHOPE: We have some recommended 

7 language for a new paragraph after the second 

8 paragraph. I think what it does is collect in one 

9 place thoughts or conditions spread throughout the 

10 report. It's really nothing new, it just kind of puts 

11 in one spot what the conditions of transfer should be. 

12 CHAIRMAN BACA: Okay. Can we all go to 

13 what you're looking at? 

14 MR. GOODHOPE: Yes. It's page 6 of our - 
15 

16 MS. SHIELDS: Page 3 of your — 

17 MR. GOODHOPE: Page 8 of our suggested 

18 amendments . 

19 CHAIRMAN BACA: Okay. Page 8 of the 

20 larger handout. 

21 MS. SHIELDS: This is no longer with us? 

22 We now have this? 
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1 MR. GOODHOPE: Yes, I think we just 

2 passed those out. We don't have a hidden agenda and 

3 two different formats. 

4 MS. SHIELDS: The states have unlimited 

5 money, you know. They've got these Xerox machines 

6 that run on full tilt. 

7 CHAIRMAN BACA: Okay. Do you want to read 

8 your amendment and explain it? 

9 MR. GOODHOPE: It's rather lengthy. 

10 Should I go ahead and read it? 

11 CHAIRMAN BACA: Yes, why don't you read 

12 it. 

13 MR. GOODHOPE: "The task force recommends 

14 that tracts classified as areas of concern not be 

15 transferred unless all the following conditions are 

16 met." 

17 CHAIRMAN BACA: If you have an acetate, 

18 why don't you put it up. 

19 MR. GOODHOPE: Well, there is the language 

20 that we're suggesting, along with its rationale. 

21 MR. GRAY: Where do you propose that? 

22 MR. GOODHOPE: It should go after 



38 

1 paragraph 2 of page 5. Again, it just collects in one 

2 place things that are spread throughbut the report, 

3 MR. PENDERGRASS: I have a conment that 

4 I'm not sure that that exactly is where it goes. I 

5 think the overview was trying to give a sense of what 

6 issues — what the concerns were and what the issues 

7 that the task force was looking at and the specifics 

8 about recommendations which this is were later in the 

9 report under the sections, "Uncontaminated Land" and 

10 "contaminated Land." I think that it probably relates 

11 to a couple of places later on, but I'm not sure that 

12 it goes in the overview. I don't think the overview 

13 talks in terms of recommendations. 

14 CHAIRMAN BACA: This really gets to 

15 recommendations , solutions . 

16 ' MR. PENDERGRASS: So, I think that it 

17 probably belongs another place and I have been trying 

18 to note where those were. I think it's pages 9 and 

19 13. 

20 MR. GOODHOPE: Well, I don't care where it 

21 goes, I think. All we need is just for clarification. 

22 I would defer to the staff — 
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1 CHAIRMAN BACA: Let's pick it up when we 

2 get to the solutions. 

3 MS. SHIELDS: I think it does restate 

4 things that are scattered throughout. So, I don't 

5 have any objection to its content. 

6 MR. GOODHOPE: If it's worth saying once, 

7 it's worth saying two or three times. 

8 CHAIRMAN BACA: Any other comments on page 

9 5? 

10 MR. GCX)DHOPE: No. 

11 CHAIRMAN BACA: Brian? 

12 MR. RUNKEL: Again, we can discuss it 

13 later since this goes to a criteria from the AG's. 

14 We'll be discussing recommendations, but there are a 

15 couple of additional criteria that we would add to 

16 that. I think what they have here is very good and we 

17 would just have a couple more. One would be that the 

18 states and the public be adequately notified. We 

19 pointed that out in previous comments. 

20 Also, we'd like to have some kind of 

21 provision in there regarding indemnification. I guess 

22 this is one of the areas getting into recommendations 
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1 for statutory changes. As you pointed out, there's 

2 concern about that, although I note that Ms. Shields 

3 is wondering where that's coming from. So, we need to 

4 have a further discussion of indemnification. 

5 CHAIRMAN BACA: Well, okay, but let's get 

6 to the overview on 5. 

7 MR. GRAY: One further question, Mr. 

8 Chairman. In the last sentence where it says, "This 

9 report refers to these areas as cleaned up 

10 contaminated land or land that can be transferred by 

11 deed." Should we have, "transferred by deed with 

12 appropriate covenants," in there? 

13 . CHAIRMAN BACA: We could probably buy 

14 that. Any objections? 

15 MR. GRAY: I think that's what the statute 

16 requires. 

17 COLONEL HOURCLE: How about "any 

18 appropriate covenants?" 

19 MR. GRAY: That's fine, I'm easy. 

20 CHAIRMAN BACA: Let's make sure our 

21 recorder picked that up. Okay. 

22 Any other comments on page 5 overview? 
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1 Okay. Let*s move onto page 6. Any comments on 6? 

2 MR. DAVIDSON: I've got one. 

3 CHAIRMAN BACA: Gordon? 

4 MR. DAVIDSON: The first sentence, third 

5 paragraph. "Contamination on many bases is limited to 

6 relatively small discreet areas.*' Some of the 

7 comments we received back from our regions was that 

8 that may not be totally accurate, that indeed many 

9 bases also include large areas of contamination. So, 
10 what I'd like to suggest is to put in some language 



11 that reflects that there is a range here, 

12 contamination of DoD bases ranges from being 

13 widespread to being limited to relatively small. 



14 discreet areas. I think that's more accurate from our 

15 view of what we have out there. 

16 CHAIRMAN BACA: Let's resolve this. Any 

17 comments? Any problems? Counselor? 

18 COLONEL HOURCLE: That's factual. There's 

19 so many differences in size of installations. You can 

20 have large contamination in some contexts but in the 

21 context of a 25 to 50 mile installation it still may 

22 be fairly small by comparison. I think the range is 
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1 an appropriate concept. 

2 CHAIRMAN BACA: I agree. 

3 Donald? 

4 MR. GRAY: Yes. The last sentence in 

5 paragraph 2 causes me some concern, Mr. Chairman. It 

6 says, "If higher levels of residual contamination are 

7 allowed after cleanup because the planned use is 

8 industrial, for example, measures must be taken to 

9 ensure that future changes in land use do not expose 

10 the public to unacceptable risk.** 

11 i«m not aware that there's anything in the 

12 statute or in the National Contingency Plan that 

13 allows land use restrictions for industrial or other 

14 purposes to be a part — to determine the cleanup 

15 level. The statute requires that they be permanent 

16 remedies to the maximum extent possible, and I think 

17 this implies an acceptance of the idea that land use 

18 restrictions can be a part of the cleanup remedy, 

19 which I'm not sure has been established. I would like 

20 to see that sentence deleted. 

21 MR. GOODHOPE: I would agree. I think 

22 that was a good suggestion. 
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1 MR. DAVIDSON: We have also some concerns 

2 with the drafting of this paragraph with respect to 

3 the applicability of land use as it applies to CERCLA 

4 cleanup. I don't have a specific proposal, but maybe 

5 discuss what this means. 

6 COLONEL HOURCLE: Caution the task force 

7 to think CERCLA, RCRA corrective action and state law 

8 as we try to grope through this morass because there 

9 are a whole bunch of different cleanup statutes which 

10 could pertain to this area. 

11 MR. ETHRIDGE: This is the second 

12 paragraph that — revisions of Mr. Goodhope and Mr. 

13 Edwards and it also addresses the same paragraph that 

14 Mr. Gray was talking about. 

15 CHAIRMAN BACA: Can everybody see that? 

16 MR. ETHRIDGE: It's sort of hard to show 

17 because it's on two different slides here. The line 

18 that you're talking about is at the end of — right 

19 there, "If higher levels of residual contamination." 

20 They've crossed it out and added — 

21 MR. GRAY: Well, the last part of that 

22 does what I proposed to do, so I'm satisfied. 
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1 MR. GOODHOPE: We would agree with you. 

2 MR. ETHRIDGE: So they got it, "In order 

3 to assure compliance with applicable law, maintain 

4 public confidence, avoid the potential for future 

5 liability, DoD should plan on full compliance with all 

6 ARAR concerns," Section 121 of CERCLA. They've 

7 deleted that last sentence in paragraph 2 on page 9. 

8 Excuse me, page 6. Yes, page 6. 

9 MR. GOODHOPE: There is also a deletion on 

10 the prospective land uses and cleanup levels which are 

11 related. 

12 CHAIRMAN BACA: I think "assure" should 

13 probably be "ensure." 

14 Okay. Discussion, counselors? 

15 MR. PENDERGRASS: Well, I think to deal 

16 the sentence, "Prospective land uses and cleanup 

17 levels related," I do think they are related. For 

18 instance, if you have a cleanup of a municipal- type 

19 landfill where the cleanup is a cap, the land use will 

20 be determined by what the cleanup is. So, the land 

21 uses are related to the cleanups. 

22 MS. SHIELDS: But I think. Jay, in the 
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1 rationale that they have, they've sort of explained 

2 that, that it will be in the context of the agreement 

3 that is reached among the agencies. I don*t have any 

4 problem with this. 

5 CHAIRMAN BACA: I think it still captures 

6 the idea that the ultimate use will determine the 

7 cleanup standard. 

8 MR. GRAY: I think, Mr. Chairman, it's 

9 important to — I don't have any problem with the idea 

10 that future use of the land may be restricted by the 

11 level of cleanup and the particular remedy selected, 

12 but I'm not sure that I would agree with the reverse - 

13 - it should be the level of cleanup that determines 

14 the future use, not the future use determining the 

15 level of cleanup. 

16 MR. DAVIDSON: The EPA supports Mr. Gray's 

17 comments on that. It's an important distinction to 

18 make . 

19 CHAIRMAN BACA: Let's resolve this issue. 

20 Can we accept the Texas amendment? 

21 COLONEL HOURCLE: Let me suggest 121 does 

22 get a little bit tricky, that perhaps the pursuant to 
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1 121, that last line, ARAR is pursuant to Section 121 

2 be changed; to in accordance with 121. I think the 

3 concept of planning to ARARs, I'm comfortable with it, 

4 realizing that, in fact, it could go in different 

5 directions depending on whether we're cleaning up 

6 under state , law or RCRA. But I think as a planning 

7 concept, it*,s probably a prudent planning concept. 

8 CHAIRMAN BACA: Okay. Hearing no 

9 objection? 

10 MR. PENDERGRASS: I have one other 

11 suggestion, that the first sentence of the change 

I 

12 however — it says, "However, CERCLA 121(d)(2) 

13 borrows." I would suggest changing "borrows" to 

14 "incorporates cleanup standards." 

15 CHAIRMAN BACA: "Borrows" to 

16 "incorporates^? 

17 MR. PENDERGRASS: Yes. And then that, 

18 "State law is, more stringent than the" instead of 

19 federal standards, I think it should be CERCLA 

20 standards because it's incorporating other federal 

21 standards, for, instance from RCRA or something and 

22 state law that 'is more stringent then — it's CERCLA 
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1 standards, whatever, has been brought in through 

2 CERCLA. 

3 MS. SHIELDS: I'm not sure that's right. 

4 MR. PENDERGRASS: No? 

5 MS. SHIELDS: For the state lav to 

6 overcome the standard that's in the federal law, it 

7 has to be more stringent. The federal law sets the 

8 floor. 

9 MR. PENDERGRASS: Right. And I*m just 

10 saying that you find it through CERCLA. 

11 MS. SHIELDS: You find it through CERCLA? 

12 MR. PENDERGRASS: Yes. 

13 MS. SHIELDS: That's not the way this is 

14 stated. See, I think the way this is stated just 

15 states what state laws we would defer to now and they 

16 have to be more stringent than the underlying federal 

17 statute, which would not be CERCLA, it would be RCRA 

18 or the Clean Water Act or something else. 

19 MR. EDWARDS: I have the statute here. 

20 May I, Mr. Chairman? 

21 CHAIRMAN BACA: Go ahead. 

22 MR. EDWARDS: It says, "Any promulgated 
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1 standard, requirement or criteria or limitation under 

2 a state environment or facility siting law that is 

3 more stringent than any federal standard." 

4 MS. SHIELDS: Yes. I think this is a 

5 better way.; 

6 CHAIRMAN BACA: Okay. We'll stick to 

7 "federal". How about the inclusion "borrows to 

8 incorporate . " 

9 MS. SHIELDS: No, He's changing the word 

10 "borrows" to the word "incorporate." 

11 CHAIRMAN BACA: Okay. Any problem with 

12 that change? 

13 COLONEL HOtJRCLE; I think my question — - 

14 not to beat a dead horse, but I got confused by the 

15 term in that, "However, CERCLA 121(d) incorporates 

16 cleanup standards from other applicable federal law 

17 and state law," and then we go back to federal 

18 standards. I think the dual reference to federal is 

19 somewhat confusing. Having heard the provision again, 

20 I guess it incorporates state law. What we might do 

21 is drop the first federal or modify the second federal 

22 by saying federal CERCLA standards to direct the 
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1 readers that that's what we're trying to go to. 

2 Does that clarify or confuse? 

3 MR. GOODHOPE: Looking at the statute, I 

4 think you need to use both, keep both in. 

5 COLONEL HOURCLE: Okay. In that case, 

6 would it be acceptable to say it's more stringent than 

7 federal 'CERCLA standards because we'll be 

8 incorporating other things which may not be normally 

9 CERCLA- like. Interior always says that endangered 

10 species isn't an ARAR, it's a separate statute, things 

11 like that. 

12 MS. SHIELDS: I'm missing this. The 

13 problem is CERCLA doesn't have standards. CERCLA 

14 borrows standards from other sources, namely other 

15 federal laws and state laws that are more stringent. 

16 So, I think the way Sam has got it is right. 

17 MR. GRAY: Well, I don't think it would 

18 hurt to add the word "relevant" in front of this 

19 federal standards the second time — 

20 MS. SHIELDS: No, that's all right. 

21 MR. GRAY: — because then it wouldn't 

22 matter where they came from. 
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1 MS. SHIELDS: Does that give you some 

2 ease? 

3 : COLONEL HOURCLE: X think I was confused 

4 to the point of getting you all confused. 

5 MS. SHIELDS: You did it. 

6 CHAIRMAN BACA: Okay. 

7 MR. ETHRIDGE: So, for the record, is 

8 "incorporates" still in there, "incorporates cleanup 

1 

9 standards?" , 

10 MS. SHIELDS: Incorporates cleanup 

11 standards from other — 

12 MR. ETHRIDGE: But there's no change on 

13 federal? 

14 MS. SHIELDS: — applicable federal law 

15 and state law that is more — are we leaving it the 

16 way that it was except we* re changing the word 

17 "borrows" to the word "incorporates?" 

18 CHAIRMAN BACA: Somebody wanted "relevant 

19 federal standards." 

20 MR^ PENDERGRASS: We didn't agree. 

21 MRi GRAY: Do you have a problem with 

22 putting relevant in there? 
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1 COLONEL HOURCLE: I think I heard the 

2 concern from this side of the table and I was still 

3 trying to get unconfused. 

4 CHAIRMAN BACA: I don't have a problem 

5 with "relevant". 

6 MR. GRAY: Because we're saying that that 

7 incorporates some other places in CERCLA. 

8 CHAIRMAN BACA: Okay. Then we'll accept 

9 Texas — 

10 COLONEL HOURCLE: We'll insert "relevant" 

11 before ''federal standards." 

12 MR. GRAY: That would be fine too. 

13 CHAIRMAN BACA: Hold it, hold it. You 

14 need to recognize the chair. Our reporter is a little 

15 bit confused. 

16 MS. SHIELDS: Why? 

17 CHAIRMAN BACA: Here are the changes. 

18 Okay? "However, CERCLA 121(d) (2) incorporates cleanup 

19 standards from other applicable federal laws and state 

20 law that is more stringent than relevant federal 

21 standards." 

22 Reporter, did you also get the change, "in 
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1 order to ensure" at the bottom? 

2 THE COURT REPORTER: Would you mind 

3 repeating it, just to be certain? 

4 ' CHAIRMAN BACA: Okay. We have a spelling 

5 change. Forth line from the bottom. "In order to 

6 ensure,** instead of assure. 

7 Okay. Let's to back to page 6. Any other 

8 comments? 

9 MR. DAVIDSON: For the record, could I get 

10 a reading on the changes to the first line in the 

11 third paragraph on my point earlier about it was a 

12 range . 

13 MR. ETHRIDGE: "Contamination on many 

14 bases ranges from widespread areas to relatively small 

15 discreet areas*" 

16 CHAIRMAN BACA: Does that do it for you? 

17 MR. DAVIDSON: It does it for me. 

18 CHAIRMAN BACA: Okay. Good. Let's go on 

19 to page 7 . Any comments on page 7? 

20 MS. SHIELDS: We just had a question and 

21 somebody else, I think, wanted to bring it up — was 

22 that you, Brian, the indemnification stuff on page 7? 



53 

1 I just am confused by it. That was sort of news to 

2 me. "Since agencies cannot indemnify a purchaser 

3 without specific legislative authorization." 

4 CHAIRMAN BACA: Jay? 

5 MS. SHIELDS: Do you think there ought to 

6 be a cite or something if that's accurate? 

7 COLONEL HOURCLE: We have no independent — 

8 we have two areas that are related to indemnification 

9 which I guess you could call a kind of 

10 indemnification. That is, of course, there's the 

11 covenant in 120(h)(3) is statutory authority to go 

12 back and do any addition or remediation that might be 

13 required. That might be considered in the context of 

14 indemnification. Then individuals who are harmed in 

15 their person or property could also file a claim 

16 against the government under the Federal Court Claims 

17 Act which is in the nature of an indemnification. But 

18 the fiscal law principle would be that we wouldn't 

19 have money available to pay a claim unless we had a 

20 statutory authority to offer this up. It's the areas 

21 we get into with contractors and indemnification all 

22 the time. So, at this point, other than what we could 
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1 do is just — 

2 MS, SHIELDS: Yes, I'm for it. I just 

3 wasn't sure if it was true. 

4 CHAIRMAN BACA: Does that clarify the 

5 confusion? 

6 MS. SHIELDS: I don't know. I guess if we 

7 can't cite to some authority for that, maybe we just 

8 ought to leave it out. 

9 COLONEL HOURCLE: The Anti-Deficiency Act 

10 is absent the specific statutory authority to provide 

11 monies for these purposes. We can't — 

12 MS. SHIELDS: But it requires you — 

13 COLONEL HOURCLE: That would be a 

14 statutory authority to provide monies for the purpose 

15 of additional remediation. Federal Torte Claims Act 

16 would be statutory authority to — 

17 MS. SHIELDS: Yes, but don't you think 

18 specific legislative authorization sounds like more 

19 than what's in (h)(3)? 

20 MR, RUNKEL: I think, Mr. Chairman, we 

21 clearly have. At the DOJ they're sort of — no 

22 offense to the legal experts for the government on 
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1 these kinds of issues. So, I think we*d better 

2 clarify this and make it clear that since DoD or since 

3 federal agencies believe that — rather than the task 

4 force. I don't think the states would buy off on this 

5 statement. I feel very uncomfortable with that 

6 conclusionary statement without better legal — 

7 HS. SHIELDS: I don't know that we need it 

8 in there, Larry. I guess my — 

9 COLONEL HOURCLE: Okay. 

10 MS. SHIELDS: I think we can just — 

11 MR. GRAY: Is the proposal to delete the 

12 whole thing? 

13 MS. SHIELDS: Delete the whole — 

14 CHAIRMAN BACA: We are deleting the last 

15 sentence on paragraph 2. 

16 MR. RUNKEL: And then, Mr. Chairman, I 

17 would propose that we add a sentence referring to — 

18 and I know this will open some discussion, but we 

19 would like to see a recommendation that the task force 

20 ask Congress or recommend that Congress look into the 

21 issue of indemnification nationwide similar to what 

22 was done at Pease, they look into the issue of doing 
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1 that, of allowing DoD to provide for indemnification, 

2 . CHAIRMAN BACA: Okay. Can we handle that 

3 under issues at the end that need to be advanced? 

4 MR. RUNKEL: Well, I'm afraid we might run 

5 out of time: I<d really like to have some discussion 

6 on that rigl>t now because — 

7 CHAIRMAN BACA: Well, we won't run out of 

8 time. I'm going to sit here until we get this report 

9 finished. If it*s midnight, I'll still be here. 

10 MR. RUNKEL: Well, I think that we can 

11 agree not to talk about it right here in the overview, 

12 but at some point in terms of the criteria, we do 

13 believe it is an additional criteria. So, we would 

14 want to have it reflected. When we get to the 

15 criteria that NAG has proposed, we want to add two 

16 more. One is public notice and the second is 

17 indemnification. So, if we could do it that way. 

18 CHAIRMAN BACA: Okay. Keep the thought on 

19 the issues that perhaps need to be advanced. 

20 Don? 

21 MR.< GRAY: Yes. The second sentence in 

22 the first paragraph which begins, "Restrictions on use 
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1 are effective if they are made a part of the deed and 

2 run with the land." First of all, I think it should 

3 read "should be" instead of "are." I don't think 

4 we're in a position to conclude that they are. 

5 CHAIRMAN BACA: I'm sorry, Don, where are 

6 you? 

7 MR. GRAY: The second sentence in the 

8 first paragraph on page 7, 

9 CHAIRMAN BACA: Yes? 

10 MR. GRAY: It says — maybe it's the 

11 third. Third sentence. "Restrictions on use are 

12 effective if they are made a part of the deed and run 

13 with the land." I think, first of all, it should read 

14 "should be" rather than "are," since I don't think 

15 we're in a position to conclude that they are 

16 effective. I am not sure that something else isn't 

17 needed. It's something the task force hasn't 

18 discussed, but it seems to me that if you're talking 

19 about a situation where a hazardous substance is left 

20 in place after a cleanup and you're going to rely on 

21 a deed restriction, that there should be another 

22 requirement, and that is that that promptly be marked 
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1 in some permanent way because nobody goes and looks at 

2 the deed before they start excavating, for example. 

3 It's something that, it seems to me, 

4 whenever you have a situation where you're going to 

5 leave hazardous substances in place and, say, have a 

6 cap remedy and you're going to put deed restrictions 

7 on excavations and well drilling and those sorts of 

8 things, that that property needs to be marked in some 

9 permanent way so that you don't have to go and look at 

10 the deed to see if there is a restriction on that 

11 particular site before they start with the backhoe. 

12 CHAIRMAN BACA: Comments? 

13 MR. GOODHOPE: Not that we are 

14 coordinating, but we do have some suggested language. 

15 MR. ETHRIDGE: This is too good. 

16 CHAIRMAN BACA: Page 11 of the Texas 

17 amendments? 

18 MR. ETHRIDGE: Since this is deleting 

19 "they are" and adding some additional language. The 

20 additional language, "They are made a part of a final 

21 order of the administrative agency or court having 

22 jurisdiction oyer hazardous substances on the site. 
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1 Restrictions also should be" — delete "they are" and 

2 keep the last part.** 

3 CHAIRMAN BACA: Discussion on the Texas 

4 proposal? 

5 COLONEL HOURCLE: My technical concern 

6 would be that it may not be true if the order doesn't 

7 particularly provide that it's going to run to follow- 

8 on purchasers and that's why we were focusing on 

9 the — 

10 MS. SHIELDS: Well, that's why you put it 

11 in the deed. 

12 COLONEL HOURCLE: That's why you put it in 

13 the deed. 

14 MS. SHIELDS: But he's kept it in the deed 

15 as well. 

16 COLONEL HOURCLE: Yes. I think any order 

17 or something like that would also have to provide the 

18 person being ordered were included in any deed 

19 transfer. So, I just wanted to make sure that the two 

20 things are connected and not viewed as you can do 

21 either this or this. To make the order effective, 

22 it's going to have to run with the deed. 
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1 With regard to the permanent marking 

2 solution, I»m not sure how that practically could 

3 pertain and I thought I'd put Mr. Jones on the spot 

4 from the GSA perspective as they do a number of land 

5 transfers. ; I don't know of any bronze plagues that 

6 say, "Something is under here.** 

7 MR. JONES: No, we don't do that. Mainly 

8 we rely on - restrictions that are in the deed and 

9 monitor it, but there's no bronze plaque. Hamilton 

10 Air Force Base, for example, where you have the 

11 landfill that's going to be covered, you won't be able 

12 to develop on it. It will be restricted, but there's 

13 no sign. 

14 COLONEL HOURCLE: I think there is a 

15 concept that putting in the deed is one thing. Making 

16 sure that the deed is structured so that there is a 

17 ride and an oversight capability of the nature nothing 

18 goes wrong at the site is something else. That may be 

19 a concept that's worth exploring. 

20 MR, GRAY: When you pass property from the 

21 hands of the government by deed, the only handle 

22 you're going to have, I think, is what you get into 
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1 the deed of transfer. I*d like to hear from EPA as to 

2 what they normally do at NPL sites where an in-place 

3 type remedy involving capping is used. Do you, as a 

4 part of those remedies, include any kind of marking 

5 regarding future activities at that site? 

6 MR. DAVIDSON: That's a good question, 

7 Don. I know under RCRA — I'll get to CERCLA in a 

8 second. Under RCRA we would have in deed some sort of 

9 restrictions place in there. Obviously whether 

10 there's any physical sign, I'm not really sure. I'm 

11 not sure under CERCLA — 

12 MS. SHIELDS: My staff attorney, Mark 

13 Haag, whom I should have introduced earlier, suggests 

14 we put up a sign that says, "Abandon Hope." 

15 CHAIRMAN BACA: Let's go back to the Texas 

16 language. Does anybody have any problem with the 

17 views in it? Brian? 

18 MR. RUNKEL: Mr. Chairman, if I could ask 

19 a question of Mr. Goodhope and Mr. Edwards. 

20 When is the final order imposed? I know 

21 that in Texas you kind of have a process that may be 

22 different than what's allowed in other states. Could 
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1 you clarify when that happens? 

2 MR. GOODHOPE: I defer to Hr. Edwards. 

3 HR. EDWARDS: Mr. Chairman, under Texas 

4 law, and of course the law of different states will be 

5 different, under Texas law there is a final order 

6 under the state statute after the cleanup is 

7 completed, when all PRPs have been identified, and 

8 when the sharing of costs, cost recovery, has been 

9 determined, only then do you get the final order. 

10 COLONEL HOURCLE: Let me suggest, in the 

11 spirit of Mr. Gray's earlier comment, that the "are" 

12 may presume . too much and maybe it ' s should be a 

13 "should be" or "can be." 

14 MR. ETHRIDGE: This is after use? 

15 COLONEL HOURCLE: Yes, are effective. 

16 HR. ETHRIDGE: Should be effective? 

17 COLONEL HOURCLE: Yes, or can be. 

18 CHAIRMAN BACA: "Should be"? 

19 HS. SHIELDS: Why wouldn't you just say, 

20 "Restrictions should be made a part of the final 

21 order." What's with the effective stuff anyway? 

22 CHAIRHAN BACA: Yes, I agree. 
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1 MR. PENDERGRASS: I think we've gotten 

2 away from the concept that was there originally. It 

3 was actually the negative of restrictions on use are 

4 not effective if they're not a part of the deed and we 

5 tried to make it a positive that they're effective if 

6 they're made a part of the deed and run with the land. 

7 Now we're talking about a two part thing of — GRRY: 

8 What you just said, "Restrictions on use, if they are 

9 to be effective, must be made a part of the final 

10 order." 

11 MS. SHIELDS: It is in the nature of a 

12 recommendation now. I think maybe we're in a 

13 different place to make the point. We are suggesting 

14 that you ought to put this stuff both in whatever is 

15 imposing the cleanup and in what is transferring the 

16 property. 

17 MR. PENDERGRASS: Should we preface this 

18 with, "The task force recommendations that 

19 restrictions on use should be made a part?" 

20 CHAIRMAN BACA: Yes. Let's buy that. 

21 MR. RUNKEL: Nr. Chairman, we'd also like 

22 to see something reflected in this language to deal 
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1 with non-deed situations, like a lease or licenses 

2 that are not recorded, and get in a situation where 

3 you have some restrictions built into it in terms of 

4 the transfer. But again, you're not going to have any 

5 possibility when you get a new tenant of being able to 

6 determine that a transfer is taking place. We need to 

7 reinforce that. 

8 CHAIRMAN BACA: Do you have a suggestion? 

9 MR. RUNKEL: Well, I would say just 

10 anywhere in this paragraph where it talks about a deed 

11 situation, "Restrictions on use are effective if they 

12 are made a part of the deed or other — " 

13 MS. SHIELDS: Transfer documents? 

14 MR. RUNKEL: Transfer document or other 

15 vehicle of transfer, something like that. 

16 MS. SHIELDS: They wouldn't run with the 

17 land, so if you're going to have them run with the 

18 land, you'd better hook them to the deed. 

19 MR. RUNKEL: Yes, hook that back to the 

20 deed only. 

21 CHAIRMAN BACA: Okay. As the recorder, do 

22 you understand the changes? 
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1 MS. SHIELDS: Let me suggest this reading 

2 for the recorder. "Restrictions should also be made 

3 a part of the transfer document or the deed and run 

4 with the land so that later owners or users cannot 

5 extinguish or ignore them." 

6 CHAIRHAN BACA: Okay. We'll accept that. 

7 Any other comments on page 7? 

8 MAJOR GENERAL 0FFRIN6A: Is this a good 

9 point to raise the contaminated/uncontaminated issue? 

10 I know the State of California has the same concern in 

11 terms of definition and whether we're going to include 

12 that in the glossary or whatever we're going to add. 

13 CHAIRMAN BACA: Okay. Those are obviously 

14 terms that need to be defined. Okay. That will be 

15 part of the glossary. 

16 MR. RUNKEL: Can we have a chance to 

17 comment on that? I understand you want to get this 

18 report as final today, but just on that particular*- 

19 the particular definitions, like next week? 

20 CHAIRMAN BACA: Yes, we'll ask for 

21 comments on the glossary. 

22 COLONEL HOURCLE: Is my recollection 
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1 correct that there's some — I think in your letter, 

2 Brian, that there's something we can work from as the 

3 difference between uncontaminated and contaminated? 

4 MR. RUNKEL: I don't know in terms of the 

5 actual definitions of contaminated, but we do have 

6 some criteria for determining that. Is that what 

7 you're referring to, for determining the extent of 

8 contamination? 

9 COLONEL HOURCLE: Where we might go then 

10 with a definition is if we adopt criteria, land which 

11 is determined to not be contaminated pursuant to the 

12 criteria would be deemed uncontaminated and land which 

13 isn't would be deemed contaminated. The definition 

14 would be by application of the criteria, is where we 

15 go after we decide to pick up the criteria. If we 

16 don't pick up the criteria, please come back to this 

17 issue because then we've got another problem. 

18 MR. RUNKEL: Well, I guess the only 

19 concern that we would have with that is, again, what 

20 we're suggesting is some criteria for looking at a 

21 process for determining contamination, but the actual 

22 fact of contamination, of course, can change. As long 
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1 as there's the ability — you see what I*m saying? In 

2 other words, if later on further contamination is 

3 found, you've got to allow for that in the definition. 

4 You can't exclude that. It's not done at one place in 

5 time. If you apply a criteria, you might exclude 

6 further discovery of contamination, future discovery 

7 of contamination. 

8 COLONEL HOURCLE: I think the way we're 

9 set up in the report though, when you decide to 

10 transfer land, you would make a judgment about whether 

11 it's contaminated or not contaminated. If you 

12 determined it was not contaminated, then you could 

13 transfer it by deed. So, in some sense, there isn't 

14 a temporal point at which you've got to make that 

15 decision. 

16 MR. RUNKEL: And all we're saying is that 

17 we've got to have the ability to go back in and be 

18 able to pull DoD back in if there's future 

19 contamination found. We don't want to get caught by 

20 this definition. See what I'm saying? We don't want 

21 to have that precluded by a definition that applies 

22 only one place in time. 
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1 COLONEL HOURCLE: So maybe for the 

2 purposes of our definition, we'll also say, if it's in 

3 the criteria at the time you're doing it. You could 

4 caveat it and say, this is not to say that at some 

5 future time the land might change from uncontaminated 

6 to contaminated « 

7 COLONEL HOURCLE: Something like that 

8 would be good. 

9 MR. JONES: A general comment. Again, 

10 we've noted three or four times there are terms used 

11 that I think cause it to appear as though it were 

12 equivocating. For example, at the top of page 7, 

13 "Restrictions on use of cleaned up contaminated land 

14 may," the term "may" is throughout all the time. I 

15 think we ought to be a little bit more focused. Is 

16 that "should" or "will" or something other than "may"? 

17 At the bottom of the page, page 6, we use the term 

18 "may." It says, "You may have to have restrictions, 

19 you may not." Am I overstating something? I don't 

20 know. 

21 MR. PENDERGRASS: I guess we were assuming 

22 that there are some cleanup technologies that would 
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1 allow you to have cleaned up contaminated land where 

2 there *s a permanent cleanup that is completely 

3 satisfactory and there wouldn't be any need for 

4 restrictions on use, so that they would only be 

5 necessary in some instances. 

6 MR. JONES: Do you feel comfortable with 

7 that? 

8 MR. DAVIDSON: I think Mr. Pendergrass 

9 made a good point. The CERCLA statute has a strong 

10 bias towards permanence. That means that the word 

11 **may,*' I think, is more appropriate there to infer 

12 that land use restrictions will always be necessary. 

13 MR. JONES: Okay. 

14 CHAIRMAN BACA: Okay. Any more comments 

15 on 7? 

16 MR. GRAY: Just a question, Mr. Chairman. 

17 In the first paragraph under uncontaminated land, I*m 

18 just wondering why this business about "was restored, 

19 released or disposed of" is put in brackets. Is this 

20 supposed to be a direct quotation from the statute or 

21 not? 

22 CHAIRMAN BACA: Counselor? 
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1 MR. PENDER6RASS: Yes. That was a direct 

2 quote and we were trying to — the language in the 

3 statute is awlcward. We were trying to avoid the 

4 awkwardness of it. The part that's in brackets is not 

5 exactly the language because the statutory language 

6 was stored for one year or more. 

7 MS. SHIELDS: Known to have been released 

8 or disposed of. 

9 NR. PENDERGRASS: Known to have been 

10 released or disposed of. It was just an attempt to 

11 shorten things and avoid the awkwardness. 

12 CHAIRMAN BACA: Okay. It is in the 

13 statute. 

14 MR. GRAY: I just don't know what the 

15 basis is for the statement that it had been subject to 

16 varying interpretations. This looks fairly clear. 

17 Could there have been litigation or something? 

18 MR. PENDERGRASS: No, there hasn't been 

19 any litigation over it and I think it's partly because 

20 there was a lot of discussion here about what the 

21 meaning of them was. 

22 MR. GRAY: Are you talking about transfer 
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1 of such property, not — it's pretty clear what 

2 stored, released or disposed of means, isn't it? 

3 COLONEL HOURCLE: That's correct. The 

4 cpiestion is transfer and what that brings in. Now, we 

5 have had some differences, I think, as we've dealt 

6 with the EPA regions. I'm not sure if EPA has now a 

7 definite position on that. We've certainly have a lot 

8 of sporty discussion here about what it means. 

9 MR. GRAY: I don't have any problem with 

10 it if you're just talking about the term "transfer of 

11 such property," 

12 COLONEL HOURCLE: I think the "stored, 

13 released and disposed of" in the statute does give you 

14 pretty clear guidance about what that means. 

15 MR. GRAY: It isn't clear — I mean saying 

16 they have been subject to varying interpretations 

17 seems to imply the whole phrase. 

18 MS. SHIELDS: Phrases is the subject of 

19 the — what does that mean? 

20 MR. PENDER6RASS: Well, actually, at the 

21 time that it was written, the litigation on EPA's 

22 notice requirement was still ongoing and there was 
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1 certainly varying interpretations about — 

2 CHAIRMAN BACA: When notice was required? 

3 MR. PENDERGRASS: Yes, which relates to 

4 the phrase, **any real property owned by the United 

5 States on which." 

6 MS. SHIELDS: I see. 

7 MR. PENDERGRASS: At that time it was 

8 unclear whether the notice of requirements were going 

9 to apply to everything. We can take the first phrase 

10 out, I think. 

11 MS. SHIELDS: What if we say, "have been 

12 subject to scrutiny," period, because "with respect to 

13 this question," doesn't mean anything to me. I don*t 

14 know what question you're talking about. What about 

15 that? 

16 CHAIRMAN BACA: Subject to scrutiny? 

17 MS. SHIELDS: Have been subject to 

18 scrutiny. Don, is that — 

19 MR. GRAY: It's all right with me. 

20 MS. SHIELDS: I think it just states — 

21 CHAIRMAN BACA: Okay. Good. Let's move 

22 on to page 8. We are 21 percent of the way through. 
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1 At this rate it's going to take us six hours. 

2 Any comments? 

3 MR. RUNKEL: Yes, Mr. Chairman. The 

4 second sentence on page 8 where it says, **DoD, EPA and 

5 a state regulatory agency should develop a process." 

6 We believe that that statement should be applied 

7 throughout the report. There are places in the report 

8 where it talks about DoD only developing criteria and 

9 that needs to be consistent throughout. 

10 CHAIRMAN BACA: You're right. I picked 

11 this up too. You're right. 

12 MR. GRAY: There's also a typo. 

13 MS. SHIELDS: Yes, is it plural or 

14 singular? 

15 MR. GRAY: It's not a state agency. 

16 MR. RUNKEL: It's plural. 

17 MS. SHIELDS: Plural. So take out "a." 

18 MR. RUNKEL: And we do know that you did 

19 go back and catch a lot of the areas that we had 

20 pointed out before. We appreciate that. 

21 CHAIRMAN BACA: Any other comments? 

22 COLONEL HOURCLE: Staff had a concern with 
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1 regard to — on the first paragraph on page 8, the 

2 phrase the fourth line from the bottom includes 

3 statistically valid parameters. We aren*t sure where 

4 that came from in retrospect. 

5 MS. SHIELDS: But it sounds so good. 

6 COLONEL HOURCLE: We are talking to some 

7 statisticians, that may be a lot more complicated, and 

8 we'd recommend striking statistically or using some 

9 other word. That gets awfully complicated, as I 

10 remember falling asleep during statistics classes. 

11 CHAIRMAN BACA: The process should include 

12 sound parameters? 

13 COLONEL HOURCLE: Sound parameters. 

14 MR. DAVIDSON: I think this comes up in 

15 one other place in the report as well. 

16 COLONEL HOURCLE: It does, the next 

17 paragraph. 

18 MR. GOODHOPE: There's a philosophical 

19 problem here. We're trying to prove a negative. 

20 CHAIRMAN BACA: I would like to delete the 

21 sentence — the way I would like to read it is, "The 

22 process should include sound parameters," and then 
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1 scratch, "for quantity and type of data sufficient 

2 parameters to make the determination." 

3 COLONEL HOURCLE: That a parcel is, 

4 instead of not contaminated perhaps, something like 

5 **that is available for reuse.'* 

6 MR. GOODHOPE: It's fine. 

7 CHAIRMAN BACA: Okay. If no question — 

8 MR. DAVIDSON: I have one, Mr. Chairman. 

9 CHAIRMAN BACA: 6o cOiead, Gordon. 

10 MR. DAVIDSON: In some of the comments we 

11 received from the region and looking down the pike a 

12 little bit, the criteria really is going to be heavily 

13 dependent on what he determined to be the quantity and 

14 type of data that's necessary. So, I would like to 

15 have some reference to that left in because that's 

16 really what we're going to be looking at. 

17 CHAIRMAN BACA: Let me offer the 

18 following, Gordon. The second paragraph, fourth line 

19 where it says, "If strict criteria," strike strict and 

20 put "sound or definitive criteria." Does that help 

21 you? 

22 MR. DAVIDSON: Okay. Run that by me 
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1 again. 

2 CHAIRMAN BACA: The fourth sentence, 

3 second paragraph ^- fourth line, second paragraph 

4 where it says, "Section 120(h) (3), if strict," instead 

5 of strict say "sound or definitive criteria." That 

6 really follows the correction above. 

7 COLONEL HOURCLE: And I guess with regard 

8 to the concern of the Regions, this concept is tied 

9 back to doing it in conjunction with EPA and the 

10 states . 

11 CHAIRMAN BACA: Yes, right. 

12 COLONEL HOURCLE: And we look at that as 

13 a way of ensuring that the valid concerns about the 

14 nature of this criteria and level of detail is sound. 

15 MR. GRAY: On that same thing, Mr. 

16 Chairman, I think we need to say after the word 

17 "disposed of or released on," I think we need to add, 

18 "or are likely to migrate to a particular parcel." 

19 CHAIRMAN BACA: I*m sorry, you* re going to 

20 have to tell me where you are. 

21 MR. GRAY: The last sentence says, "Such 

22 transfers will not contravene the policies underlying 
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1 Section 120 (h) (3) if definitive criteria are used to 

2 determine that no hazardous substances were stored, 

3 disposed of or released on," and I think we need to 

4 insert, **or are likely to migrate to,'* because we're 

5 talking about these uncontaminated parcels being 

6 transferred. It's possible you could have one of 

7 those transfers where no hazardous substances have 

8 been stored, disposed of or released to, but 

9 contamination might migrate there from an adjacent 

10 contaminated site. 

11 COLONEL HOUHCLE: Good point. It goes 

12 back to the buffer zone concept. He don't want 

13 anybody transferring land that's likely to become a 

14 problem. 

15 CHAIRMAN BACA: Okay. Any other comments 

16 on page 8? 

17 MR. GOODHOPE: You've got the "must?" 

18 MR. GRAY: Yes. 

19 MR. GOODHOPE: Yes, we do have suggestions 

20 for the second paragraph. 

21 ■ CHAIRMAN BACA: Okay. 

22 MS. SHIELDS: We're going to whip through 
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1 that contracting chapter though. I haven't read it 

2 yet. 

3 MR. PENDERGRASS: Excuse me. Sam, you 

4 said something about the "must?" I want to go back to 

5 that because I want to clarify. The last sentence in 

6 the first paragraph it says, "A buffer zone between 

7 uncontaminated parcels being transferred in any area 

8 of contaminated groundwater or other methods," and 

9 there's a missing — I think when we had drafted it, 

10 we had had "may" in there. I just want to ask, is it 

11 the task force's sense that something like this has to 

12 be used every time you're transferring an 

13 uncontaminated area? 

14 CHAIRMAN BACA: I agree it doesn't have to 

15 be in every situation. 

16 MR. GOODHOPE: It doesn't. 

17 MS. SHIELDS: I don't know that it has to 

18 by law. I think DoD is saying it would normally be a 

19 prudent thing to do. But I don't know that any of us 

20 even collectively are smart enough to know that. 

21 MR. PENDERGRASS: No, I don't. This is 

22 purely — I'm asking because there's a difference in 
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1 the meaning of words- But I don't have a situation 

2 that I'm thinking about or not. I'm just asking is it 

3 something that would be every time or not? I just 

4 wanted to get clarification. 

5 CHAIRMAN BACA: We have situations where 

6 it wouldn't be necessary just because of where that 

7 land is located. 

8 MS. SHIELDS: "Should normally be used," 

9 or "should usually be used?" 

10 MR. PENDERGRASS: Okay. 

11 MR. GOODHOPE: In the spirit of 

12 cooperation. 

13 CHAIRMAN BACA: Some discretion. 

14 Any other comments on 8? 

15 MR. RUNKEL: Yes. Mr. Chairman, and this 

16 could be in the form of a footnote. As an example, in 

17 the first paragraph when you go through this process 

18 or some criteria for determining contamination or 

19 property that's being vincontaminated, we had some 

20 discussions earlier this week with EPA Region IX and 

21 in our letter to you of yesterday we have an example 

22 of a process that could be used to determine property 
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1 that's uncontaminated. Region IX and our folks were 

2 in agreement on that. Again, this is an example. 

3 It's not meant to supercede what you have here, but 

4 we could offer and put it in the footnote as a 

5 reference. 

6 You'll see in our letter page 2, we have 

7 specifically laid out the contents of a clean parcel 

8 assessment document. This is something that we're 

9 going to continue to work with Region IX on and the 

10 EPA headquarters, but offer it as an example of what 

11 could be done as a process. Page 2 of the letter to 

12 you. 

13 CHAIRMAN BACA: Okay. I can buy that. 

14 MS. SHIELDS: If I can go back for a 

15 minute, I'm reluctant to aid my colleagues here, but 

16 it does strike some of us that maybe you don't want to 

17 restrict that buffer zone concept to just where 

18 there's contaminated groundwater. What you mean to 

19 do, I think, is suggest a buffer zone between 

20 contaminated and uncontaminated places. So, I'd 

21 suggest that you say, "In any contaminated area." and 

22 leave out groundwater. I'll call in that chip later 
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1 on. 

2 CHAIRMAN BACA: Very good. Okay. Can we 

3 move on? 

4 MR. DAVIDSON: I just want to make sure I 

5 understand where Mr- Runkel is coming from. 

6 MR. RUNKEL: I think a footnote would be 

7 before the last sentence of the first paragraph. It 

8 says, "The process should include," it talks about "in 

9 developing this process, DoD, EPA and the states 

10 should investigate practices and criteria are being 

11 developed," and then we would offer on page 2 — we 

12 kind of go through a potential process. 

13 MS. SHIELDS: Can we read this before we 

14 agree to put it in the report? 

15 MR, RUNKEL: Well, it would be used as an 

16 example. It wouldn't necessarily say that this should 

17 be applied to the — 

18 MS. SHIELDS: No, I'm sure it's brilliant. 

19 CHAIRMAN BACA: Do you want to take time 

20 to read it? 

21 MS. SHIELDS: Well, maybe I can read it at 

22 lunch or something and if I have any problems — 
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1 MR. ETHRIDGE: Would that include that 

2 whole section on contaminated land? 

3 MR. RUNKEL: Well, I think it gets into 

4 that, but I think the meat of what we're proposing 

5 starts with the paragraph, "In order to make a 

6 determination." 

7 CHAIRMAN BACA: Okay. 

8 MR. JONES: Mr. Chairman, one question. 

9 in these instances where it states that DoD, EPA and 

10 others should do something, what will activate what 

11 will be done and when, or is this information on what 

12 will happen as a result of these — 

13 CHAIRMAN BACA: Well, it's going to be 

14 important that these entities do that. 

15 MS. SHIELDS: This is an advisory report, 

16 which I'm assuming will be circulated to all the — 

17 MR. JONES: And so these things will 

18 ultimately occur. Is that what we're saying? 

19 CHAIRMAN BACA: Yes. 

20 MR. RUNKEL: Mr. Chairman, I do have one 

21 additional thing to include in the process and that is 

22 that — 
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1 CHAIRMAN BACA: In your reference 

2 dociunent? 

3 MR. RUNKEL: Well, no. Actually it would 

4 be in the paragraph that's already in the report, 

5 That would be adding in the need for public input in 

6 the determination of whether a property is 

7 contaminated or uncontaminated, that public input 

8 should always be considered. 

9 CHAIRMAN BACA: I'm not sure where you 

10 are. 

11 MS. SHIELDS: Up here at the top of the 

12 page. 

13 MR. RUNKEL: Well, after the words, 

14 "including cleanups of other sites," if you'd just add 

15 another semicolon and another criterion, we could say, 

16 "Public notification and participation is required to 

17 complete the process for determining whether a certain 

18 parcel of base property is considered uncontaminated 

19 for the purpose of redevelopment and reuse." 

20 MS. SHIELDS: I see. You're adding this 

21 paragraph toward the end of your page 2 down here 

22 about midway in that first paragraph. 
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MR. RUNKEL: Before the sentence, "In 
developing this process." Or maybe it should be after 
that sentence. Somewhere in there, either at the end 
of the sentence before — 

MS, SHIELDS: Like make that into a 
semicolon and add this paragraph. 

COLONEL HOURCLE: Staff is confused, I 
guess, about what the California suggestion entails 
regarding California's letter on page 2 of the 
complete parcel assessment document. Just putting on 
my base closure hat, I*m always concerned about things 
that add delay to the system. Just for the record, I 
assume that what you mean is that what could go into 
such a clean parcel assessment document would include 
that information which is already in existence and 
hopefully we don't want to duplicate data gathering 
that may already been available through the PA/ SI or 
other documents that have been done to date. 

MR. RUNKEL: One way or the other, we just 
want to make sure that public input is taken into 
account. So, if that's provided within the PA/ SI, 
that's fine. 
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1 COLONEL HOURCLE: The other thing is are 

2 we creating now a fourth process that we're going to 

3 have to go through on closing bases and that's fine if 

4 you all want to do it, but recall that we've got a 

5 CERCLA remedial action study that will be done under 

6 state law or CERCLA or RCRA. We've got an 

7 environmental impact statement that will be done with 

8 regard to the transfer of the land, and we've got a 

9 community land use planning study that will be funded 

10 by our Office of Economic Assistance. 

11 Now, I guess where I'm trying to get you 

12 to is — 

13 MS. SHIELDS: Isn't that enough? 

14 COLONEL HOURCLE: YOU know, these could be 

15 criteria that we might want to build into the NEPA 

16 study or the community land use plan. 

17 MR. RUNKEL: Does the community land use 

18 plan specifically lay out the reuse of the property 

19 and the public has the opportunity to comment on that? 

20 COLONEL HOURCLE: Well, it's a planning 

21 process that's intended to do that. It doesn't — to 

22 my way of thinking, I don't think it has any real 
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1 requirements right now. Community comes in and says, 

2 "We want money to study this/* and we give them money 

3 to go study what should be done with the community. 

4 We*ve had some friction between communities and the 

5 EIS documents already because they say, "Why is it my 

6 community land use plan part and parcel of the Defense 

7 Department's EIS is maybe the proposed alternative,*' 

8 or whatever. 

9 CHAIRMAN BACA: The point is, there is a 

10 process to involve the community. 

11 COLONEL HOURCLE: I guess my staff 

12 recommendation, looking at the implementability of 

13 this, is that it is a good idea perhaps make reference 

14 to this as an attachment of things to be done. 

15 Ideally you may want to get integrated in some of the 

16 other studies and it really makes sense to me that 

17 particularly the public input, if we're going to do — 

18 if we're going to apply NEPA to the process of what's 

19 going to happen to the land, that does give you the 

20 public input parameter that I think you're seeking in 

21 here. And maybe this is some other good things that 

22 should be built into the NEPA decision making 
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1 document . 

2 So, I'm just thinking about mainly what we 

3 want to do is say, "Here's some good ideas. Maybe 

4 there's a way to integrate them into some of the 

5 existing studies that are being done," or I can go 

6 back to OEA and say, "Let's make this a part of the 

7 community plan." But exploring whether we want to say 

8 we want a separate study. 

9 CHAIRMAN BACA: Let's take Don and then 

10 Gordon. 

11 MR. GRAY: Well, Larry, I think you 

12 already have established a separate procedure when you 

13 start talking about establishing criteria and 

14 processes for determining uncontaminated parcels. 

15 That will not have been done necessarily for a 

16 particular plot of ground back in the PA/ SI that was 

17 done before or any of that. As I understand what 

18 Brian is suggesting, he's just saying that a part of 

19 that process for determining that a parcel is 

20 uncontaminated should be to provide an opportunity for 

21 public input. 

22 Am I interpreting you correctly? 
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1 MR. RUNKEL: That's basically it. 

2 COLONEL HOURCLE: And I wasn't focusing, 

3 Don, so much on the CERCLA study, because I don't 

4 think that fits four square, but in these other two 

5 studies, the NEPA about what's the eventual land use, 

6 and the — and we've got to figure out — we at DoD 

7 have to figure out a better way of integrating the 

8 NEPA study and also the community reuse plan that 

9 we're funding. It seems to me that this kind of 

10 information will be particularly valuable to those two 

11 studies and should be done maybe coincident with those 

12 studies to feed into them because these are things 

13 that talk about what the land use, reuse strategy is 

14 going to be for that installation. Certainly this is 

15 very valid information that should be available for 

16 decision makers to decide how they want to use this 

17 land. 

18 MR. RUNKEL: We would agree with that, but 

19 I think what we're getting at is before you even get 

20 to that point, aren't you going to be determining what 

21 part of the base is contaminated and what part is 

22 uncontaminated? In that process you need public 
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1 input . 

2 MR. GRAY: I think there's a way out of 

3 this. I think if you just strike the words "for the 

4 purpose of redevelopnent and reuse," it would be fine 

5 because that would take you out of the NEPA process 

6 and would just provide that the public would have some 

7 opportunity to have input into making the 

8 determination that it is, in fact, uncontaminated and 

9 can therefore be transferred. 

10 MS. SHIELDS: You could also draw up a 

11 footnote that says the task force recognizes this 

12 obligation may be accomplished through the NEPA or 

13 some other review process. 

14 MR. RUNKEL: That's fine, getting rid of 

15 the latter part of that sentence. I thought the whole 

16 point here though was that we were saying that the 

17 current NEPA and PA/SI process would not make a 

18 determination. 

19 MS. SHIELDS: Hell, I don't think we know 

20 that. 

21 MR. RUNKEL: You don't know that for sure? 

22 MS. SHIELDS: I think it might in some 
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1 instances and it might not in others. Isn't that — 

2 KR. RUNKEL: Is that what we're — 

3 COLONEL HOURCLE: A good NEPA analysis 

4 should certainly highlight these issues. 

5 HS. SHIELDS: We certainly don't want to 

6 build another requirement into this that's already 

7 been accomplished. But if it hasn't been 

8 accomplished, we want an opportunity for there to be 

9 public participation. Right? 

10 MR. RUNKEL: That's fine. 

11 MS. SHIELDS: Say that somehow. 

12 MR. RUNKEL: Thank you. 

13 MR. PENDER6RASS: Where do we want to put 

14 this? We understand that we want to include this as 

15 a footnote. 

16 MR. ETHRIDGE: After "the parcel is not 

17 contaminated, " after that sentence? 

18 MR. RUNKEL: We would prefer that it be in 

19 the body of the report. 

20 MR. PENDERGRASS: Oh, I see, instead of a 

2 1 footnote . 

22 MR. RUNKEL: There are two separate things 
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1 going on here. I want to make sure that public 

2 notification and participation is noted separate even 

3 from this clean parcel assessment document. The clean 

4 parcel assessment document is offered as an example 

5 of — 

6 MR. PENDERGRASS: And that we were going 

7 to put as a footnote after the sentence that ends, 

8 "that land is not contaminated.*' 

9 COLONEL HOURCLE: That's something you're 

10 working on and here are some characteristics of the 

11 thing you're working on. 

12 MR. PENDERGRASS: Okay. That's an 

13 example. Now, the issue of public participation. How 

14 will we decide to handle that? 

15 CHAIRMAN BACA: Where do we want to put 

16 that? 

17 MR. RUNKEL: Add it after another 

18 semicolon. 

19 MS. SHIELDS: Change the period after 

20 "sites," before "in developing," to a semicolon and 

21 add it there and then drop a footnote on it that says, 

22 "The task force observes that this obligation may be 
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1 accomplished through NEPA or another public 

2 participation process.'* That's not very good 

3 language, but something to that effect. 

4 CHAIRMAN BACA: Gordon? 

5 MR. DAVIDSON: I just wanted to clarify. 

6 There's two issues here. One is whether or not 

7 there's going to be maybe a separate process for 

8 proving the negative, as Sam pointed out, and whether 

9 or not if you do indeed decide that a separate process 

10 needs to be set up, what the degree of public 

11 ' participation should be in that process. 

12 Larry, I just want to get back to some of 

13 your concerns. Your concerns go beyond public 

14 participation and to asking the question of whether or 

15 not a separate process would show that there's 

16 uncontaminated land that should developed. Is that 

17 one of your — 

18 COLONEL HOURCLE: Yes, and related to that 

19 is isn't there a way we could take that and integrate 

20 it into something that already exists. That's a 

21 separation that always bothers me. Another track line 

22 to run. So, to the extent that it may be very similar 



93 

or may fit into something else we're doing, maybe the 
recommendation should be we try to build it in there 
rather than creating some new thing to do. 

MR. DAVIDSON: Okay. But you're 
comfortable with having an example, if there was, put 
into the document showing — if the decision was that 
there should be a separate process established, that 
this may serve as an exeunple of — 

COLONEL HOURCLE: It should be integration 
of a process like this or there should be a process 
like this that's running, whether it's separate or 
integrated. This kind of stuff needs to get done with 
also, hopefully, the understanding that I think we all 
have that we're going to try to use existing data to 
do this to the extent absolutely possible rather than 
starting to go through more study phase which almost 
dictates delay. 

MR. DAVIDSON: We would totally agree with 

that. 

MR. GRAY: But your language says, "should 
develop a process, including criteria." I mean are 
you talking about just developing criteria that could 
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1 be used in some other context? You say establish a 

2 process. That sounds to me like that's what you're 

3 suggesting, establish a process. 

4 COLONEL HOURCLE: Well, it* 8 a process. 

5 Hopefully we're going to integrate it into other 

6 things, other things like the community land use plan 

7 certainly and then that gets built into the NEPA 

8 document I think is where we'd like to go in our goal 

9 of trying to get as much in one place as possible and 

10 have everybody on board with it. 

11 CHAIRMAN BACA: Okay. Let's get back to 

12 page 8. Any other comments? 

13 MR. GOODHOPE: We have a suggestion. 

14 CHAIRMAN BACA: Okay. One more 

15 suggestion. 

16 MS. SHIELDS: Is this on your page 13? 

17 MR. GOODHOPE: Yes. 

18 COLONEL HOURCLE: One question is why the 

19 deletion of independently parceling portions of the 

20 base, just for clarity or is there another 

21 MR. GOODHOPE: I'm not quite sure. Maybe 

22 you can explain what that means. 
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COLONEL HOURCLE: I'm just wondering why 
you deleted that line. Was it just in the interest of 
clarity, given the foregoing? 

MR. GOODHOPE: We don't understand what 
that phrase means. So, I guess the answer to your 
question is yes. 

MS. SHIELDS: Well, I think what they've 
added in, Larry, assumes that there will be cleanup 
going on on contaminated parcels and so you can 
transfer the uncontaminated ones before it's all 
cleaned up. I think that's what you meant as well. 

COLONEL HOURCLE: It's starting to set up 
parceling and I think it still reads that. I wanted 
to make sure that our NAG representatives didn't have 
a concern about parceling off uncontaminated portions. 

MR. JONES: Are you attempting to ensure 
ingress and egress to the contaminated portions? In 
other words, uncontaminated portions are a problem, 
but you may have to go through uncontaminated portions 
to get to the contaminated part just to clean up? 
Wasn't that the objective here? 

COLONEL HOURCLE: I think that's where — 
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1 and that and to the extent you might need to stage 

2 things or whatever. 

3 MR. JONES: It»s very critical from a 

4 disposal perspective that you have this. 

5 CHAIRMAN BACA: Unless there's any 

6 objection, we can accept that language. 

7 Okay. Any others? Page 8? 

8 MR. JONES: I have a conunent on 8. 

9 CHAIRKAN BACA: Go ahead. 

10 MR. JONES: Oh, wait a minute. We're on 

11 9 now? 

12 CHAIRMAN BACA: No, just 8. 

13 MR. RUNKEL: I guess we disagree, and 

14 you'll see in our letter, we disagree that we cannot 

15 transfer by deed contaminated property. We think that 

16 if there are restrictions built in similar to the 

17 restrictions that we addressed in our testimony the 

18 last time, that in some cases where cleanup is 

19 prohibitively expensive in the sense that it could 

20 take 50 years in light of cost concerns or 

21 technologically infeasible, which we discussed before 

22 too, that in those cases there may be appropriate 
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1 situations, again with many criteria laid out for 

2 protections . 

3 MS. SHIELDS: Where do you get that? 

4 MR. RUNKEL: I thought that we had agreed 

5 at the last meeting that that was possible. 

6 MS. SHIELDS: I don't think so. 

7 COLONEL HOURCLE: I think we got as far as 

8 what "taken" meant and that you might not have to 

9 clean — 

10 MS. SHIELDS: You might not have to. wait 

11 until the end of 30 years of pump and treat, which I 

12 assume is going to be a discussion later on today. 

13 But — 

14 COLONEL HOURCLE: Now, I did hear, if I 

15 remember Mr. Gray — and let me see if I can restate 

16 that. At one point I thought you mentioned something 

17 like is it square with the statute. I'm just trying 

18 to figure out where the statutory impediment is. Is 

19 it square with the statute when we read the statute to 

20 say that if there's a compliance agreement with 

21 enforced cleanup that you could transfer by deed 

22 because that would mean something had been 
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1 sufficiently taken. I'm not taking a position on 

2 that, I'm just trying to explore the issue with you, 

3 Does the task force believe that's good enough for a 

4 transfer by deed? Or if it isn't good enough, then I 

5 guess we've got one of those issues that seems to be, 

6 this is as far as we can go with the statute. If you 

7 want to go any farther, you'll need to look at the 

8 statute. I think that's where we are. 

9 MR. JONES: We raised that issue, that if 

10 there was an agreement that all parties had endorsed, 

11 that you could, in fact, give title to property with 

12 such an agreement in place and enforceable. He gave 

13 as the example the military industrial plant 

14 facilities but we recognized that was sort of special 

15 in nature. But from a general perspective other than 

16 situations such as that, the basic policy, the 

17 regulations that we follow is you cannot give title to 

18 contaminated property. It might be cleaned up. 

19 COLONEL HOURCLE: I'm just trying to get 

20 consensus on how far you can push the envelope along 

21 and I guess that's where we break it off. 

22 MR. DAVIDSON: Can you run over what you 
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1 put — 

2 COLONEL HOURCLE: Maybe I'll leave it to 

3 Don, but I thought I heard a discussion that vent to 

4 the effect that, if you had an enforceable cleanup 

5 agreement, that perhaps that could be construed as the 

6 has been taken even though maybe the remedial action 

7 wasn't in the ground yet. The other break point I 

8 think we all agreed on was that if remedial action was 

9 in the ground, what you were doing was pump and treat 

10 or something else, that that probably met this 

11 requirement of 120 (h) (3) (b) (i) . I'm just trying to 

12 get to the break point. 

13 CHAIRMAN BACA: Brian? 

14 MR. RUNKEL: Well, according to Orchid 

15 Kwei and the discussions with Region IX earlier this 

16 week, they tend to agree that there may be situations 

17 where 120(h)(3) allows for transfer, again in 

18 situations where we've got contaminated — 

19 MS. SHIELDS: Well, are we talking about 

20 the cleanup has been done so that human health and the 

21 environment are protected? 

22 MR. RUNKEL: Okay. Yes. If you want to 
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1 get into how that's determined, with institutional 

2 controls in place. That's what I'm talking about. 

3 MS. SHIELDS: That's where the leeway is. 

4 Maybe that doesn't mean the last piece of conteuninated 

5 dirt is gone. 

6 MR. RUNKEL: That's What we're getting at. 

7 MS. SHIELDS: But you have done something 

8 where human health and the environment is protected. 

9 COLONEL HOURCLE: Are we talking transfer 

10 by deed now or just other pieces and shifts and stuff 

11 like that? 

12 MR. RUNKEL: Transfer by deed also. 

13 COLONEL HOURCLE: Well, transfer by deed, 

14 I think, is the limiting factor. 

15 MS. SHIELDS: That's (h)(3). 

16 COLONEL HOURCLE: Yes. And other ones, I 

17 think we — 

18 MR. RUNKEL: Other ones are clear. We 

19 understand that. That's what we're getting at. 

20 MS. SHIELDS: (h)(1), you can have 

21 contracts in effect even if it is still — 

22 MR. RUNKEL: What we're getting at is 
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1 determining what the meaning of all remedial action 

2 taken . 

3 MR. DAVIDSON: Well, I think the operative 

4 word there is "necessary." We haven *t really explored 

5 that. I have a little issue with you on Region IX 's 

6 perspective. 

7 MR. RUNKEL: I understand that. 

8 MR. DAVIDSON: I'm not sure we can solve 

9 this particular riddle today. I'm going back to 

10 Larry's two break points, the latter one is the one 

11 that I*m more comfortable with discussing, this 

12 particular document, because I think that's starting 

13 to lay out procedures whereby we're still 

14 contaminated. We just starting to get the cleanup 

15 going, but we think we can transfer it and still be 

16 protective. I don't think we're there yet. I don't 

17 think that we're mature enough in our discourse to 

18 really try to lay some parameters around that in this 

19 particular dociunent. I think there has to be a lot 

20 more consultation with the Hill on this issue, on 

21 exactly what the word "taken" and "necessary" means 

22 with respect to 120(h)(3). 
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1 CHAIRMAN BACA: Brian, if you don't mind, 

2 can we move on? 

3 COLONEL HOURCLE: I guess what I hear then 

4 is that's what the conclusion is. If it's in the 

5 ground, we've met the requirement. If it isn't in the 

6 ground yet, the consensus view is that that's still a 

7 fuzzy area and maybe one of those that Congress 

8 NR. DAVIDSON: In the ground you mean, for 

9 example, a solution. 

10 COLONEL HOURCLE: Pump and treat is 

11 underway or the O&M stage, that type of a thing. The 

12 surface has basically been taken care of. 

13 MR. GRAY: The remedy is in place. 

14 COLONEL HOURCLE: The remedy is in place. 

15 Better term. 

16 MR. GOODHOPE: I think, Larry, in the 

17 ground is probably appropriate because I think you 

18 tested the envelope and had a flame-out and went into 

19 a tailspin. I don't think we can agree that — we can 

20 agree with the consensus that there is an issue here. 

21 MR. PENDERGRASS: Now, the question is do 

22 we have — are we going to need to change language 



103 

that's here? I suggest that that first sentence right 
now says may include all of the words — includes all 
the words of the statute and maybe allows it to be 
fuzzy to the extent that we've been talking about 
here. It says, «May transfer without violating (h) (3) 
only where all necessary remedial action determining 
coordinating criteria has been taken." 

MR. RUNKEL: It's not incorrect. You're 
right, it's not incorrect. It follows a statute. 
It's just that I think we need to note that there's an 
issue. We've done that in other places where there is 
disagreement, an issue as to the meaning of all 
remedial action. Is that done someplace in the 
report? I don't think it is. 

CHAIRMAN BACA: Hold it. Jay, do you want 
to answer that question? Is it covered? 

MR. RUNKEL: That's still an open issue. 

MS. SHIELDS: We're talking about transfer 
by deed in this sentence, right, not just transfer? 

CHAIRMAN BACA: Transfer by deed. 

MS. SHIELDS: Transfer by deed. 

MR. GRAY: We should add "by deed." 
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1 MS. SHIELDS: Yes, you should add "by 

2 deed," after the transfer. This is in the last 

3 paragraph on page 8. We've — "only" is sort of 

4 pejorative in there. 

5 HR. GRAY: That means that's the only 

6 circumstances under which it can be done. 

7 MS. SHIELDS: Sam, can we not agree that 

8 transfer by deed doesn't have to wait for 30 years of 

9 pump and treat, or is it your position that there are 

10 circumstances where it could not be so for 30 years 

11 or 50 years or however long you're pumping and 

12 treating? 

13 MR. GOODHOPE: I am informed by counsel 

14 that we can't take a position. We have litigation 

15 going on. 

16 MS. SHIELDS: That strikes me as a real — 

17 we're sort of evading some responsibility there if we 

18 can't take a position on it. You're sitting here as 

19 the manager of a base and you're under the demand of 

20 Congress to recycle these things as soon as you can 

21 and you don't know based on the report of the task 

22 force that was supposed to figure out some of these 
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1 things for you, if I can do it today or have to wait 

2 for 30 years. That's pretty — 

3 MR. PENDERGRASS: That issue is raised on 

4 page 14. 

5 MS. SHIELDS: It's raised several times, 

6 yes. 

7 MR. PENDERGRASS: It's fairly explicitly 

8 on the first full paragraph on page 14. We state that 

9 the task force discussed the merits of transferring — 

10 well, actually, the sentence before that. "120(h)(3) 

11 could prevent final transfer of fee simple ownership 

12 of many parcels of contaminated land for decades if 

13 groundwater remediation is needed. Task force 

14 discussed the merits of transferring certain 

15 contaminated parcels before remedial action was 

16 completed, focusing on parcels where surface 

17 remediation is complete but groundwater remediation 

18 through pump and treat will continue for decades. The 

19 task force concluded this issue needs to be resolved 

20 but recognized that a definitive interpretation of the 

21 phrase 'all remedial action has been taken before the 

22 date of such transferring' may not be possible unless 
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1 the courts resolve the issue.** 

2 MR. GOODHOPE: We'd agree with that. 

3 MS. SHIELDS: Yes, but that gives them no 

4 help. 

5 MR. GCX>DHOPE: That*s true. 

6 MR. PENDERGRASS: The statute says what it 

7 says. 

8 MS. SHIELDS: This is one place where we 

9 were talking earlier that if we decide we think 

10 Congress should clarify certain things, this is 

11 certainly one place where they were less than crystal 

12 clear. It just strikes me it*8 really walking away 

13 from our responsibility if we can*t even take — 

14 CHAIRMAN BACA: We can accept that as an 

15 issue that the law — within existing law it is so 

16 unclear that that's a future issue for Congress to 

17 consider. 

18 MS. SHIELDS: That*s really not 

19 acceptable. 

20 MR. RUNKEL: We need to have something 

21 either, I think, more clear or — 

22 MR. GOODHOPE: Well, who owes each other 
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1 Chips? 

2 MS. SHIELDS: I think all the chips are 

3 coming my way. I*ve got several here but that may not 

4 be where I want to use them. 

5 MR. RUNKEL: Well, I think we would feel 

6 pretty strongly that this is one area to recommend 

7 Congress clarify. We would like to see that in the 

8 final report. 

9 MR. 600DH0PE: We could put in language 

10 where it doesn't have to come as a recommendation on 

11 legislative action, but this is an area that — this 

12 is what the law says now, 

13 MS. SHIELDS: Could we agree on something 

14 that says, "The task force believes that in many 

15 instances human health and the environment will be 

16 sufficiently protected under 120(h) (3) if transfer is 

17 allowed before a long period of pump and treat,** or if 

18 there's a fancier word for that, *'is done.*' Could we 

19 at least go one step and leave open the possibility 

20 that there may be certain cleanups where the only way 

21 you can be sure that human health and the environment 

22 is protected is at the end of the line, but that in 



108 

most instances when you've got the remedial action in 
place that you don't have to wait? The standard in 
the statute is human health and the environment. 

MR. RUNKEL: We would agree with that. 

MR. GOODHOPE: I think if it's absolutely 
clear that we're not taking any position on an 
interpretation of a term or a provision, we would 
defer to that. 

MR. PENDERGRASS; The statement would be 

that the — 

MS. SHIELDS: I don't know if we need to 
say that here. It might be 14. 

MR. DAVIDSON: I think 14 is the place if 
you use the example you already have in there because 
I think that's really going to be the more normal 
case. 

MR. PENDERGRASS: And the protection of — 
you want to talk about it as the protection of human 
health and the environment would be satisfied as long 
as that long-term pump and treat remedy continues and 
the transfer of the land wouldn't affect that. 

MR. DAVIDSON: Well, hopefully we could 
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1 create the impression trying to explain this issue 

2 that everything is really surface, as you have it here 

3 has basically been addressed. We're really talking 

4 about more circumstances where it's a long-term pump 

5 and treat. As long as you have access to the 

6 appropriate conditions and the covenants in the lAG 

7 or whatever you have, that it doesn't make sense to 

8 not allow transfer to really address this protective 

9 issue. But there's also a lot of fuzz in some of the 

10 circumstances that we're going to be coming up with. 

11 So, I think I'd also like to see 

12 something — like I said, it may be appropriate to 

13 continue discussion with Congress or something like 

14 that, falling short of legislative recommendation. 

15 MR. GOODHOPE: Right. I think that's the 

16 approach. 

1'' MR. PENDERGRASS: I was going to suggest, 

18 and we're jumping ahead, but just on this one thing, 

19 on page 14, in the middle of that first paragraph, it 

20 says, "The task force concluded this issue needs to be 

21 resolved, but recognized that a definitive 

22 interpretation of the phrase 'all remedial action has 
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1 been taken for the date of such transfer' may not be 

2 possible unless the courts — " do we want to add "or 

3 Congress resolve the issue**? 

4 CHAIRMAN BACA: Yes. Let's go ahead and 

5 make that correction. 

6 MS. SHIELDS: And then can we add the 

7 sentence that I suggested after that that says, 

8 ''However, in most instances, the task force believes 

9 that human health in the environment can be protected 

10 sufficient to allow transfer by deed before pump and 

11 treat is finally concluded"? 

12 MR. GOODHOPG: Mr. Chairman, we will get 

13 another shot at the report before it goes out. Is 

14 that — I mean to look at it before it goes out? 

15 CHAIRMAN BACA: No. 

16 MS. SHIELDS: Well, but you can make a 

17 side deal to have them send you this particular 

18 sentence . 

19 MR. GOODHOPE: Okay. We could do that. 

20 MS. SHIELDS: How about that? 

21 CHAIRMAN BACA: Yes. Yes. 

22 MR. PENDERGRASS: The production Of 



Ill 

1 getting the report, we may not be able to get the 

2 report to everyone. 

3 CHAIRMAN BACA: The Secretary wants it by 

4 October 5th. But if you do have issues that you 

5 want — 

6 HR. GOODHOPE: We would reserve — I mean 

7 we agree with you — we'll do that, but I would like 

8 to see the language. 

9 HR. DAVIDSON: Well, one way to address 

10 this may be to put something up front saying that, 

11 "The task force says," or, "The task force 

12 recommends." Say, "Logic would suggest that these 

13 types of circumstances — " 

14 NR. GRAY: Can you research the 

15 legislative history of this provision to see if 

16 there's any clue in the legislative history as to what 

17 the intent was? 

18 CHAIRMAN BACA: I don't think there's a 

19 whole lot of history. 

20 MR. PENDERGRASS: It sort of basically 

21 restates what it is, what that statutory language is. 

22 MS. SHIELDS: The best thing that you've 
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1 got in the legislative history is the legislative 

2 history that's hooked to the pre-enforcement review 

3 and the citizen suit provision where it says a citizen 

4 suit does not have to wait until the very end of the 

5 line before it can challenge a remedy. I think that's 

6 evidence here that if you don't have to wait to 

7 challenge the remedy until pump and treat is all over, 

8 you shouldn't have to wait to transfer the thing until 

9 pump and treat is all over. It hangs on the same word 

10 "taken", but there's nothing like that legislative 

11 history for particular provision. 

12 MR. 600DH0PE: Well, Hr. Chairman, in the 

13 spirit of cooperation, if we could see the language 

14 today, then we could sign off on it today. 

15 CHAIRMAN BACA: Okay. 

16 MR. RUNKEL: If I could have one further 

17 point of clarification. In that sentence, "The task 

18 force concluded that this issue needs to be resolved," 

19 and then we've referred to we may need to have the 

20 courts or Congress resolve the issue, Gordon made 

21 earlier reference that this is still under discussion 

22 within EPA and I assume with DOJ whether as a policy 
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1 EPA could come out in favor of that, even short of a 

2 legal interpretation or further congressional 

3 clarification. We ought to either make reference to 

4 that or encourage it or at least make reference to the 

5 fact that EPA will continue discussions with the 

6 states and DoD as to whether this issue can be 

7 resolved. I just don*t want to leave it said here 

8 that only the courts or Congress. 1 know the word 

9 "may" is used, but I want to put in what's left unsaid 

10 there, that EPA is continuing to look at this because 

11 that will make it clear to the outside world that it 

12 is under discussion. 

13 Can you live with that, Gordon? That 

14 doesn't mean you're going to resolve it in our favor 

15 or even resolve it. It just means you're under — 

16 MR. DAVIDSON: Yes. I think if the 

17 language was crafted that EPA in consultation with the 

18 Justice Department, DoD and everybody's brother, I 

19 would find that acceptable. 

20 CHAIRMAN BACA: We'll work on that 

21 language. 

22 MR. DAVIDSON: Like Sam, I'd like to see 
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1 the language a little bit later on today. 

2 CHAIRMAN BACA: Sure. We can do that. 

3 Today we can resolve it. 

4 NR. GOODHOPE: Where is that language 

5 being added? 

6 MR. DAVIDSON: Well, I think all of this 

7 will be thrown into the first full paragraph on page 

8 14. 

9 MR. RUNKEL: We've just got to clarify the 

10 sentence — I mean it*s fine, the sentence is fine 

11 right now where it says it may not be possible unless 

12 the Congress or courts, but maybe the sentence before 

13 that or as a footnote to that sentence. Maybe as a 

14 footnote to that sentence. 

15 MR. PENDERGRASS: I was thinking maybe a 

16 footnote to this sentence, "EPA, in consultation with 

17 states, DoD, other appropriate agencies — " 

18 MR. RUNKEL: "Is currently considering 

19 whether this issue can be resolved short of 

20 congressional or legal ruling." 

21 CHAIRMAN BACA: Okay. Let's get back to 

22 page 8. Any more comments on page 8? 
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X MR. DAVIDSON: One second. 

2 CHAIRMAN BACA: Gordon? 

3 MR. DAVIDSON: I*ve been advised by 

4 counsel that I can proceed. 

5 CHAIRMAN BACA: Page 8. Let's go to page 

6 9. We're about 22 percent through. At this rate it's 

7 going to take us 13 hours. 

8 MS. SHIELDS: Yes, but we resolved a big 

9 one. 

10 MR. DAVIDSON: Yes, this is huge. 

11 MR. 600DH0PE: If it makes you feel any 

12 better, we are halfway through our suggestions. 

13 CHAIRMAN BACA: Okay. Let's go to page 9. 

14 Comments? 

15 MR. JONES: I have a comment. 

16 CHAIRMAN BACA: Earl? 

17 MR. JONES: In the first or second 

18 paragraph, I think we should put a period — right 

19 after where the sentence starts, "Section 120(h) (3)," 

20 put a period after department, then delete the rest of 

21 that. I think the footnote is somewhat contradictory. 

22 It refers to the United States as being a person in 
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1 the footnote and I think that's inconsistent with the 

2 statement at the top. I think a period right after 

3 "department" would take care of that. 

4 CHAIRMAN BACA: Jay? 

5 MR. PENDERGRASS: Wait a second now. 

6 Okay. Okay. 

7 CHAIRMAN BACA: Any other discussion? Can 

8 you accept that after "federal agencies or 

9 departments," period, to delete the rest of that 

10 sentence? 

11 MR. JONES: And the footnote? 

12 CHAIRMAN BACA: And the footnote. 

13 MR. JONES: I think that's good. 

14 CHAIRMAN BACA: Any Other comments? 

15 MR. GOODHOPE: We have more additions. 

16 CHAIRMAN BACA: At the end of the first 

17 paragraph? The first full paragraph? 

18 MR. GOODHOPE: No, the carryover. 

19 CHAIRMAN BACA: Okay. Page 9. 

20 .MR. GOODHOPE: Page 14. 

21 CHAIRMAN BACA: Fourteen? 

22 MS. SHIELDS: How would these — I don't 
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1 quite get this. I mean we* re on the hook for the 

2 cleanup. If we transfer it short of a transfer by 

3 deed, we're on the hook to clean it up. If we 

4 transfer it by deed thinking it*s cleaned up and it 

5 turns out not to be, we* re on the hook. I don't get 

6 the necessity of this. 

7 MR. GOODHOPE: We were probably trying to 

8 be too polite. I think we don't want to engage in — be 

9 recoznmending that DoD engage in subterfuge or trying 

10 to get around circle — 

11 MS. SHIELDS: I don't think they can, I 

12 guess is my point. 

13 MR. GRAY: But the point is, Ann, that the 

14 most restrictive thing in the section of the statute 

15 is to transfer by deed and they go so far as to 

16 require warranties to say that you'll continue to do 

17 any of the cleanup. To then advocate that you do 

18 everything some way other than by deed seems to be 

19 implying at least that maybe you're trying to achieve 

20 a lesser statement of intent or give less assurance 

21 that the cleanup will be completed. 

22 MR. GOODHOPE: I think in the first thing 
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1 we were talking about 30 year leases or 99 year 

2 leases . 

3 MR, GRAY: Sales contracts where you don't 

4 transfer the deed but you, in fact, sell the property. 

5 It just seems like having noted that there is a 

6 problem with interpretation in 120(h)(3), we're now 

7 saying so let's avoid that by using every other means 

8 we can. Quite frankly, when you look at the terms of 

9 reference for the task force, basically it focuses on 

10 ways to expedite the cleanups when, in fact, we seem 

11 to have spent most of our time talking about ways we 

12 can expedite the transfer of the use if not the title 

13 to the property before cleanup. 

14 MR. GOODHOPE: Right. 

15 MS. SHIELDS: Yes, but that is the mandate 

16 of this task force, I thought. 

17 MR. GRAY: To find ways to expedite the 

18 cleanup, as I recall. 

19 MS. SHIELDS: And reuse. 

20 MR. GRAY: And reuse. 

21 MR. PENDERGRASS: The point, as I 

22 understand it, that you're making is that this 
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1 discussion is not intended to suggest that there's any 

2 attempt to avoid the government's responsibility to do 

3 the cleanup. Can we state that in a positive way? 

4 MS. SHIELDS: To me the implication of 

5 this is that somehow there's a way to use these 

6 transfers to avoid the application of environmental 

7 law and I don't think it's there. 

8 MR. GRAY: . Well, when you start talking 

9 about substituting land use restrictions and so on, 

10 that sounds like — 

11 COLONEL HOURCLE: How about something 

12 like, "However, if you use one of these instruments, 

13 the cleanup must still proceed as quickly as possible 

14 in accordance with the law," or something like that. 

15 NR. DAVIDSON: Or say that recognizing 

16 that DoD still remains obligated to exercise the 

17 statutory responsibilities of cleanup. 

18 MR. GRAY: I'll give you a theoretical. 

19 You enter into a lease for an industrial property on 

20 one of these sites and you say we're going to go ahead 

21 with it because we've cleaned up to the level that's 

22 necessary to run an industrial facility, and then you 



120 

1 just never get around to cleaning it up beyond that 

2 level because it's still being used as an industrial 

3 facility. It»s the coupling of those kinds of things 

4 that makes it look like, on balance, there may be some 

5 effort going on here to avoid that section of the law 

6 that requires that you have a permanent cleanup 

7 remedy . 

8 COLONEL HOURCLE: And the suggestion of 

9 the task force is we don't want to create that 

10 impression. 

11 MS. SHIELDS: Isn't your next suggestion, 

12 which is also on page 9, doesn't that do the same 

13 thing? Can we just take — if we take it, can we 

14 leave out the first one? It seems to me it's the same 

15 . point basically. 

16 CHAIRMAN BACA: Counselor, sounds similar 

17 to what you were saying. Sam? 

18 MR. GOODHOPE: It's acceptable. 

19 MS. SHIELDS: Leave out their suggestion 

20 on page 14, but adopt their suggestion on page — 

21 MR. DAVIDSON: In the same location? 

22 MS. SHIELDS: I don't know. They had this 
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1 at a different — it's on the same page. 

2 MR. GRAY: Where would it go? 

3 MR. PENDER6RASS: It goes at the end of 

4 the third paragraph. 

5 MS. SHIELDS: My only question here, and 

6 the same thing I think was in Brian's — what do you 

7 call that — A clean parcel assessment document. 

8 That's a CP AD. Are you — when you speak of risk you 

9 use the word here and it sounds like a zero increase 

10 in risk. And the same sort of implication could be 

11 read into this. You don't mean that, do you? 

12 COLONEL HOURCLE: I'm sorry? 

13 MS. SHIELDS: By using the word "risk" in 

14 sort of any increase in risk way, without a modifier 

15 there, it sounds like any increase in risk at all from 

16 zero to .001. This would be prohibited. I think EPA 

17 is trying to weigh risks in a more comprehensive 

18 fashion — you know, this against that type fashion 

19 and I just wonder if we don't — 

20 COLONEL HOURCLE: How about may present a 

21 risk of harm or unreasonable risk of harm to human 

22 health and the environment? 
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1 MS. SHIELDS: I think what you need to get 

2 in is a modifier of risk so that it's clear you're not 

3 talking about any, no matter how slight. I can't 

4 think of anything other than unreasonable. It may 

5 present an unreasonable or significant or — 

6 COLONEL HOURCLE: May present an 

7 unreasonable? 

8 MR. DAVIDSON: Present any increase in 

9 risk beyond — 

10 MS. SHIELDS; Any is what we want to get 

11 away from because "any" means "any". 

12 MR. DAVIDSON: Well, What you're trying to 

13 get at is — 

14 MS. SHIELDS: Is unacceptable. 

15 MR. PENDERGRASS: Well, how about that? 

16 Is that the point we're getting at, that it may 

17 present an unacceptable risk of harm to human health 

18 or the environment? It does leave it open as to 

19 what's acceptable. 

20 MS. SHIELDS: Yes. There just needs to be 

21 some opportunity for rationality to weigh in and I'd 

22 make the same suggestion on Brian's CPAD. I think 
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1 it's there somewhere. 

2 MR. DAVIDSON: Can we add that friendly 

3 catch phrase *'in accordance with applicable laws"? 

4 MS. SHIELDS: He saw that somewhere. 

5 Where was it? 

6 CHAIRMAN BACA: We need to clarify for the 

7 record what we're after on this amendment. 

8 MR. DAVIDSON: Unacceptable, significant, 

9 one word or the other. 

10 MR. PENDERGRASS: You*ve got a couple of 

11 proposals, I guess. One would be that you would 

12 change it — 

13 MS. SHIELDS: Maybe it wasn't in this. It 

14 was somewhere. What else did you — 

15 MR. PENDERGRASS: Change this to "that 

16 may," I guess, "significantly increase the risk of 

17 harm" would be one proposal, or another proposal would 

18 be that "may present an unacceptable risk of harm." 

19 Are there other proposals? 

20 CHAIRMAN BACA: Okay. How about the 

21 following language? "Likewise, such cleanups should 

22 not be allowed if they will result in exposure to 
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1 hazardous substances that may present an unreasonable 

2 risk to human health or the environment." 

3 MR, GOODHOPE: No, that may significantly 

4 increase the risk, I would suggest. 

5 MS. SHIELDS: The same thing, Sam, is on 

6 page 8 of your amendments. We haven't gotten to where 

7 we're going to stick it in yet, but we basically 

8 agreed to stick it in somewhere. It's the third item. 

9 So, I*d suggest that whatever we adopt here, we also 

10 put in there. 

11 MR. GOODHOPE: Significantly increase, is 

12 what I would suggest. 

13 COLONEL HOXniCLE: Now, by significant, 

14 you're talking about significance to the point where 

15 there is some real risk of harm. Everything has 

16 risks. Some of it is so low in a mathematical sense 

17 that you could probably quadruple it and still be very 

18 low in a mathematical sense. We're talking about the 

19 kind of significance where you worry about harm to 

20 human health. 

21 MR. GRAY: No, we're not just talking 

22 about that, Larry, we're talking about situations 
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1 where if you don't proceed with the groundwater 

2 cleanup in an expeditious manner, it continues to move 

3 and hits somebody's drinking water well. There might 

4 already be a high level of contamination, enough to be 

5 harmful . 

6 COLONEL HOURCLE: Hell, I'm not worried 

7 about that and I agree with you there. I*m saying 

8 that when you drive a car onto the site to look at 

9 what your site is, you're increasing by a very, very 

10 small order of magnitude risk, in the eight digit 

11 places. You might drive ten cars on and you've had 

12 mathematically a ten-fold increase which could be 

13 significant. But I just want to make sure we're 

14 talking significance. We're talking about I'm 

15 worried, I'm heartfelt worried about harm and I see a 

16 yes and certainly in Don's case where you've got real 

17 problems, we want to not have caused any additional 

18 risk to real hard health problems. 

19 MR. DAVIDSON: I'd like to ask, Sam, if 

20 you could maybe give an example of several different 

21 ways to look at what you're talking about here, that 

22 while you're doing a temporary cleanup, you're 
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1 releasing a lot of things. I don't understand 

2 exactly. 

3 MS. SHIELDS: I also think you don't mean 

4 cleanups, you mean such transfers should not be 

5 allowed. 

6 MR. EDWARDS: Mr. Chairman, if I may. 

7 CHAIRMAN BACA: Go ahead. Can you help 

8 us? 

9 MR. EDWARDS: The point here is that 

10 partial or temporary cleanups is the subject of what 

11 we're talking about. The delay may present the risk. 

12 So, such cleanups refers to delay. It refers to 

13 partial or temporary cleanups that delay a final 

14 cleanup. Probably instead of such cleanups, we ought 

15 to say such partial or temporary. 

16 MS. SHIELDS: Such temporary measures or 

17 something. 

18 MR. EDWARDS: Yes, temporary measures. 

19 MS. SHIELDS: You don't want to stop 

20 cleanup, but such temporary measures. 

21 MR. DAVIDSON: For example, if you had 

22 some contaminated soil that was creating some 
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1 groundwater contamination and you didn*t fully clean 

2 up that contaminated soil, you just maybe capped it 

3 right now so you could allow something to happen and 

4 still have migration, that might be an example of 

5 where you might have some unacceptable risk since they 

6 would continue to feed into the groundwater. Is that 

7 kind of an example? I'm trying to get to what you're 

8 thinking. 

9 MR. EDWARDS: Yes. 

10 NR. PENDERGRASS: And the alternative that 

11 would be preferable in that situation is to remove the 

12 soil and treat it and then you would be dealing later 

13 with the contaminated groundwater and we haven't 

14 delayed that. 

15 HS. SHIELDS: So, did we agree on 

16 significantly? "Likewise, such temporary measures 

17 should not be allowed if they will result in any 

18 exposure to hazardous substances that may 

19 significantly increase the risk of harm to human 

20 health and the environment." And on page 8 we would 

21 say, "Will not present a significant" — page 8 of 

22 their insert. 
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1 CHAIRMAN BACA: Hold it. Let Ann finish. 

2 MS. SHIELDS: "Will not present a 

3 significant risk.** 

4 CHAIRMAN BACA: Okay. Recorder, do you 

5 Know where we are? 

6 MR. DAVIDSON: I just wanted to ask one 

7 other question. 

8 CHAIRMAN BACA: We're accepting that first 

9 part of their sentence, "However, it must be 

10 emphasized," and then adding what was just stated. • 

11 Okay? 

12 Gordon? 

13 MR. DAVIDSON: Just a question on the use 

14 of the word "temporary cleanup." 

15 CHAIRMAN BACA: Temporary measures. 

16 MR. DAVIDSON: That sounds like an interim 

17 measure. I*m trying to get a definition. My question 

18 is that temporary and those appropriate words — 

19 MS. SHIELDS: Will not be substitutes 

20 for — 

21 MR. DAVIDSON: Should an interim 

22 cleanup — temporary almost is like it's going to be 
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1 there for awhile and then it*s going to kind of go 

2 away • 

3 MR. PENDERGRASS: The phase in the 

4 sentence before was partial or temporary. 

5 MS. SHIELDS: Will not be substitutes for. 

6 MR. PENDERGRASS: The real concern — I 

7 mean as you're talking about it's partial or interim. 

8 MS. SHIELDS: You may have a lot of phased 

9 measures and you're not trying to get to that. It's 

10 when they become a substitute for doing something more 

11 comprehensive that you're worried about. These 

12 cleanups often go in phases with different RODs for 

13 different phases and you don't — that isn't what 

14 you're trying to — 

15 MR. DAVIDSON: Well, I would — the 

16 lexicon is interim. Temporary just — I'm a 

17 bureaucrat. I use good old words. Temporary is a new 

18 one for me. It has a connotation I'm not sure is what 

19 you're trying to get at, is my point. 

20 MR. GOODHOPE: We would not want to add to 

21 the stress of EPA. Interim would be fine. 

22 MR. PENDERGRASS: In both places replace 
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1 temporary with interim. 

2 MR. GOODHOPE: That's right. 

3 CHAIRMAN BACA: Okay. Can we go on? Any 

4 other comments on page 9? 

5 MS. SHIELDS: Wait, what is this? 

6 MR. GOODHOPE: We're almost two-thirds of 

7 the way through our — 

8 CHAIRMAN BACA: Oh, boy. Okay. Do you 

9 want to explain it? 

10 MR. GOODHOPE: I think it just clarifies 

11 the language that's there right now. 

12 CHAIRMAN BACA: Counselor? 

13 MR. PENDERGRASS: We are now at the point 

14 where I think the criteria that are laid out on page 

15 8 of these set of comments from Mr. Goodhope, that 

16 these belong here, that the suggestion for those 

17 comments was to put them in the overview and I didn't 

18 think they went here. I think they belong in this 

19 paragraph. So, maybe the first thing is exactly where 

20 to fit these comments. Let's get them into the draft 

21 and then this comment refers to them. 

22 MR. GOODHOPE: Well, we could say, "The 
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1 criteria should include, at a minimim, the following 

2 transfer criteria," 

3 MR. PENDERGRASS: And put these in. Okay. 

4 I think that's good. 

5 MS. SHIELDS: Let's clarify what we're 

6 talking about here. You say leased or otherwise — 

7 this is in the thing as it's written now. You're 

8 talking about short of transfer by deed. 

9 NR. PENDERGRASS: Right. 

10 MS. SHIELDS: And I think when you use the 

11 term "non-military users" that's too narrow because 

12 you can do anything within the federal family, which 

13 could be a non-military user. So, you're talking 

14 about transfer to a non-federal user. 

15 MR. GRAY: I think you're transferring use 

16 here and not transferring the land and that*s not 

17 quite clear, going back to what we started out talking 

18 about this morning. 

19 MS. SHIELDS: It seems to me you have — 

20 MR. GRAY: I think we need to put the 

21 words "use of" in front of the word "parcels." "Use 

22 of parcels at contaminated land facilities may be 
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1 trans f erred . " 

2 CHAIRMAN BACA: Tell US where you're 

3 reading, Don. 

4 NR. GRAY: Hell, this is the amendment. 

5 CHAIRMAN BACA: Okay. What line? 

6 MR. GRAY: The second line. The first 

7 line says, "That in certain circumstances," and I 

8 think we need to insert at that point the words "use 

9 of parcels of contaminated land or facilities can be 

10 leased or otherwise transferred. You can't transfer 

11 the property. 

12 MS. SHIELDS: They use transfer in the 

13 statute to mean more than transfer by sale. It also 

14 includes transfer by contract, transfer by lease. It 

15 can mean short-term transfer. So, I don't know if you 

16 can speak of — no, I guess you can speak of a lease 

17 for use. 

18 MR. PENDERGRASS: I was going to say if we 

19 put in the use of parcels, then you don't 

20 need — I don't think it makes sense to have leased. 

21 Then it would be in certain circumstances, use of 

22 parcels can be transferred to non-federal users. 
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1 COLONEL HOURCLE: I don't think you 

2 transfer use. You allow use by a lease or some other 

3 transfer. 

4 HR. GRAY: But you're certainly not 

5 transferring the parcels unless you're going to give 

6 a deed. 

7 MR. RUNKEL: How did we refer to it when 

8 we had the discussion about the definition of transfer 

9 being broader than just — 

10 MS. SHIELDS: Yes. Don, what do you do 

11 with (h) (1)? 

12 MR. RUNKEL: Yes. 

13 MS. SHIELDS: (h) (1) is the notice 

14 provision and it uses — it says, "Contract for the 

15 sale or other transfers." So, transfer includes more 

16 than sale. 

17 MR. GRAY: It includes donations under the 

18 Federal Property Act. I think that's just making a 

19 distinction between sale and donation, right? That 

20 comment, "transferred by deed or transferring 

21 otherwise," is talking about selling it or donating 

22 it. 
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1 COLONEL HOimcLE: Let me suggest a way to 

2 read it. 

3 CHAIRMAN BACA: Hold it. Too many 

4 speeJcing at once. 

5 COLONEL HOURCLE: "In certain 

6 circumstances, use of parcels of contaminated land on 

7 closing base can be achieved through lease or other 

8 transfer to non-military users before cleanup 

9 activities at all contaminated sites." I would say 

10 instead say — so we don't get in this confusion about 

11 the transfer being broader than transfer of deed, 

12 where you say, "Can be leased or otherwise transferred 

13 (not including transfer by deed)." 

14 MS. SHIELDS: That's fine. But I still 

15 have a problem on the non-military users. 

16 COLONEL HOURCLE: Non-federal. 

17 MS. SHIELDS: Okay. 

18 MR. RUNKEL: Does that clarify it for you, 

19 Don, putting in parentheses, "not including transfer 

20 by deed"? 

21 MR. GRAY: The subject of the sentence is 

22 parcels of contaminated land or facilities, and I 
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1 don't think in light of the discussion we just spent 

2 30 minutes on, about what Section 120(h) means, we 

3 want to turn around and be deliberately not clear in 

4 what we're talking about here. We're talking about 

5 leasing or otherwise making available the use of the 

6 land. We're not talking about transferring parcels of 

7 contaminated land, which is the subject of the 

8 sentence . 

9 COLONEL HOURCLE: But I think Mr. Runkel's 

10 suggestion clarifies that we're talking about that 

11 concept of transfer under 120(h) (1) as being something 

12 other than transfer by deed and that's why we want to 

13 say this doesn't include transfers. 

14 MR. JONES: Well, you only have, a few 

15 options here. You're talking about either lease, 

16 license or permitted for interim use. Transferred, 

17 the way it comes across here, makes it appear as 

18 though it's some type of a final action. What you're 

19 talking about is interim use. So, you could say, "Can 

20 be leased or otherwise permitted for interim use 

21 before final cleanup actions are completed." Leased, 

22 licensed or permitted. Then you have covered it, if 
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1 you want: to use the technical term. 

2 CHAIRMAN BACA: All right. Leased, 

3 licensed or permitted. 

4 MR. JONES: Or permitted, yes. 

5 CHAIRMAN BACA: Okay. All right. 

6 MR. JONES: And that means that there's no 

7 final title given. 

8 MR. GRAY: Earl, do you agree with that? 

9 I think (h) (1) means — sale or other transfer means 

10 possibly donation under the Federal Property Act? 

11 MR. JONES: Yes, but donation is a 

12 conveyance . 

13 MR. GRAY: That's right. 

14 ' MR. JONES: It's not an interim use, it's 

15 a conveyance. You get title to the property. 

16 MR. GRAY: I think that's the reason they 

17 use that phraseology, sale or other transfer. I don't 

18 think they're talking about by deed or otherwise. I 

19 think they're just talking about whether — 

20 MR. JONES: That's why I said you had to 

21 clarify it right up front in a glossary what you mean 

22 by transfer. 
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MR. RUNKELi Well, but I thought we had. 

MR. GRAY: I think we said we're going to 
have to make it very clear. 

CHAIRMAN BACA: Let's get that language 
clarified. Do you still have problems with that? 

MR. RUNKEL: I'd have to sit back and 
think about it. I'd like to think about it because 
there may be situations where that doesn't cover 
everything, I thought we were going to keep it as 
broad as we could at this point. 

CHAIRMAN BACA: Can you think of areas not 
covered by that language? 

MR. ETHRIDGE: Just a question. We've had 
several changes. Does that sentence read, "The task 
force concludes that in certain circumstances use 
of — " Use of is still there, "parcels of 
contaminated land or facilities on a closing base can 
be leased, licensed or permitted and still to non- 
federal — 

COLONEL HOURCLE: Non-federal. 
MR. ETHRIDGE: Non-federal users? Is the 
rest of the sentence the same? 
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1 COLONEL HOURCLE: Yes. 

2 HS. SHIELDS: Don? 

3 MR. GRAY: Well, I don't have any problem 

4 with taking out the "use of" if you put down "can be 

5 leased or otherwise made available for interim use 

6 by.** Is that what you* re talking about, Earl? 

7 NR. JONES: Yes. 

8 MR. GRAY: That would be all right. 

9 MR. ETHRIDGE: Leased or otherwise made 

10 available to non-federal users. Okay. 

11 CHAIRMAN BACA: Okay. Any other comments 

12 on page 9? Does that take care of, Sam? 

13 MR. GOODHOPE: I*m just wondering, is the 

14 rest acceptable? 

15 MR. RUNKEL: We would like to add a couple 

16 of other criteria, but that's not taking issue with 

17 that's there. 

18 COLONEL HOURCLE: I have a question for 

19 Mr. Goodhope, I guess, in his added language starting, 

20 "An example of such circumstances would exist when — " 

21 MS. SHIELDS: Applicable standards may not 

22 require a complete — 
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1 COLONEL HOURCLE: Yes. It goes to that, 

2 I think about where you've got subsurface soil 

3 contamination, you've got a permanent cap that may be 

4 what the applicable standards call for in that 

5 particular remediation. I don't think we'd want to 

6 take that land out of circulation forever if everybody 

7 agrees that it's otherwise safe and we've got the 

8 institutional controls. So, I'm just not sure how far 

9 that takes us, that particular language. Maybe the 
10 word is completely, but — 

^1 MS. SHIELDS: And the no exposure, we're 

12 back to risk again. 

13 MR- GOODHOPE: Completely is fine, to take 

14 that out. 

15 COLONEL HOURCLE: Okay. Poses — you've 

16 got that no threat. 

17 MR. GOODHOPE: No significantly increased 

18 threat. 

19 COLONEL HOURCLE: Okay. Threat to human 

20 health. What about ending it after health as an 

21 example and not getting into that last concept, which 

22 gets a little complicated. 
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1 MR. PENDERGRASS: Well, if you end it 

2 after "no significant threat to h\man health," you 

3 will have covered the worker exposure problem. 

4 CHAIRMAN BACA: Okay. We'll end it. 

5 Scratch the rest of that. 

6 MR. GOODHOPE: We just want to cooperate. 

7 CHAIRMAN BACA: How about the rest of 

8 their proposal? 

9 MR. ETHRIDGE: And we are adding the 

10 criteria? 

11 COLONEL HOURCLE: Now, we add the criteria 

12 at a minimum criteria such as the following or the 

13 following criteria. 

14 MR. ETHRIDGE: The following. 

15 MR. PENDERGRASS: Should include — 

16 criteria should include, at a minimum. Then we go to 

17 page 8 here. 

18 MS. SHIELDS: Then we go back to page 8. 

19 MR. DAVIDSON: Can I back up a second on 

20 who's going to be developing this criteria? The task 

21 force determined that DoD needs to develop criteria. 

22 Didn't we state earlier that EPA, DoD and the states 
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1 develop the criteria? 

2 COLONEL HOURCLE: DoD in conjunction with? 

3 MR. DAVIDSON: fThat language did we use 

4 earlier. 

5 MR. PENDERGRASS: Actually you can just 

6 list them. 

7 CHAIRMAN BACA: Let*s just be consistent 

8 with the previous language we agreed to. 

9 MR. GRAY: Well, this langauge comes up 

10 periodically through here. I think what I would 

11 prefer would be that "DoD develop with the concurrence 

12 of EPA and states." 

13 MR. RUNKEL: We would prefer to have it 

14 developed because we*d prefer to have some way to 

15 drive the process and if we're on the hook to develop 

16 them too, we can continue to use that as pressure on 

17 DoD. 

18 CHAIRMAN BACA: We don't have a problem 

19 working with the rest. 

20 MR. RUNKEL: Otherwise, we're reacting to 

21 something DoD is putting together. We're waiting for 

22 them to develop something. 
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1 MR. GRAY: What do you do if you don't 

2 come to agreement? 

3 MR. RUNKEL: We have to come to agreement. 

4 We have five years to get these bases. 

5 MR. GRAY: Does EPA have an obligation 

6 under the — 

7 MR. DAVIDSON: To develop such criteria, 

8 for example, or to implement parts? 

9 MR. GRAY: To concur with what's done. 

10 COLONEL HOURCLE: Staff's reading is no 

11 unless Johnston-Breaux passes, which is an amendment 

12 on our potential, in the Senate, bill to our 

13 authorization act. 

14 MR. DAVIDSON: I think there's two levels 

15 here, Don, frankly. One is legal obligation under the 

16 statute. I think it would be harder to read in the 

17 current instruction that we do have a legal obligation 

18 on establishing such criteria. But I think, on another 

19 level, I believe that we do have some obligation to 

20 ensure that things happen consistent with the statute. 

21 MR. GRAY: Well, you may not have a legal 

22 obligation to approve the criteria, but you certainly 
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1 have a legal obligation to approve the application of 

2 the criteria. 

3 MR. DAVIDSON: Well, that's, I think, an 

4 open question. I don't think it's clear in the 

5 statute that we do. 

6 COIX)NEL HOURCLE: And certainly there may 

7 be many answers, depending on whether you're talking 

8 about an NPL site, a non-NPI> site under state law and 

9 all various combinations that you could have. 

10 NR. DAVIDSON: Well, I think the real 

11 issue, if I may, that everybody's getting at is veto 

12 authority and if we don't agree, this is what you're 

13 going to do instead or something like that. For the 

14 purposes of this report, I kind of agree with Brian 

15 that we all have a very strong interest in coming to 

16 terms on these criteria. I believe that we can do 

17 that in that I don't think DoD would proceed without 

18 some acceptance and I don't think EPA would allow it. 

19 I think the vehicles for not allowing it would be 

20 within our jurisdiction under the NPL — 

21 MR. GRAY: I guess my question is how does 

22 DoD develop criteria in cooperation with EPA and 50 
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1 states? You can develop criteria and you can apply 

2 those criteria in a given state by dealing with the 

f 

3 state of jurisdiction and EPA, but what does it mean 

4 when you say develop with the states? 

5 CHAIRMAN BACA: Well, we'll probably work 

6 through the state organizations. I'm sure we're not 

7 going to work with 50 states. 

8 MR. DAVIDSON: A huge work group. 

9 CHAIRMAN BACA: We've done it before. I 

10 want to make svure you're comfortable with where we're 

11 going. 

12 MR. GRAY: Yes. I want to make sure that 

13 the states and EPA are going to be full partners in 

14 the process of developing the criteria. That's my 

15 concern. 

16 MR. RUNKEL: That's ours too. 

17 MR. GRAY: That it not be something where 

18 DoD goes off and develops something and says, "Here it 

19 is — take it or leave it." 

20 MR. PENDERGRASS: Right. We would never 

21 do that. 

22 COLONEL HOURCLE: In the interest of time. 
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1 can we go back to the criteria, because I think that 

2 should be a significant discussion before lunch. 

3 MR. PENDERGRASS: A couple Of times now 

4 we've discussed there's two places here, I think, 

5 where there's the discussion of risk. Previously we 

6 had made it "will not significantly increase the 

7 risk," the first criterion, "the transfer and 

8 subsequent use will not significantly increase the 

9 risk of harm." I think that's consistent with what we 

10 did before. 

11 CHAIRMAN BACA: Yes. 

12 MR. GOODHOPE: We will try one more time. 

13 Can we say, "The transfer and subsequent use will not 

14 cause or significantly increase any risk?" 

15 COLONEL HOURCLE: It will cause risk. 

16 Very, very small, but it will probably cause — you 

17 could cause harm or increase the risk of harm. That 

18 certainly is something that we don't want to have 

19 happen. 

20 MR. GOODHOPE: Well, far be it from the 

21 state of Texas to try to cut against an eternal 

22 verity, if you will. Transfer and subsequent use will 
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1 not significantly increase. 

2 HS« SHIELDS: What about the next one, 

3 "will not interfere?" Is that too — 

4 MR, GOODHOPE: We'd prefer just to see it 

5 like it is. 

6 COLONEL HOURCLE: HOW about instead of 

7 "will," "should?" 

8 MR. GOODHOPE: Should not interfere? 

9 COLONEL HOURCLE: Should not interfere. 

10 CHAIRMAN BACA: I don't have problems with 

11 that simple language. 

12 COLONEL HOURCLE: You want the without 

13 qualification? 

14 MR. RUNKEL: Without qualification. 

15 COLONEL HOURCLE: Because maybe I'm being 

16 nit picky, but — 

17 MR. RUNKEL: If there's going to be 

18 litigation over it, there will be litigation over 

19 " interference . " 

20 MR. GRAY: How about "impede" instead of 

21 "interfere with"? 

22 MS. SHIELDS: I'd prefer that. 
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1 NR. GOODHOPE: Obviously, what we don't 

2 want to have happen is — we ask DoD, "Well, how come 

3 this base is not being cleaned up?" and we get a 

4 response, "Well, the doggone cities and the 

5 communities are using the land in a way, and we've let 

6 them use it, that we can't go in there and clean it 

7 up." 

8 MS. SHIELDS: No, but you could read an 

9 easement as an interference of some sort, even if 

10 everybody agreed that there's got to be an easement 

11 through this to get to the place where you're still 

12 working . 

13 NR. GOODHOPE: Good point. 

14 HS. SHIELDS: That's an interference but 

15 it's been worked out, it's been agreed to and it's 

16 been worked out so that it doesn't impede the process. 

17 MR. GOODHOPE; Okay. Do you think an 

18 easement would be an impediment? 

19 MS. SHIELDS: It would be an interference. 

20 I would hope that it would be worked out so it wasn't 

21 an impediment. 

22 CHAIRMAN BACA: Okay. Jay, anymore 
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1 comments? 

2 COLONEL HOURCLE: Is number 3 significant 

3 risk or usual modifier of risk, standard modifier? 

4 CHAIRMAN BACA: Right. Anymore comments, 

5 Jay? 

6 COLONEL HOURCLE: I think that's it, 

7 CHAIRMAN BACA: Okay. Let's get — Brian? 

8 MR. RUNKEL: Tom, we have two additional 

9 criteria to add, if you look at page 3 of our letter 

10 to you of September 26th. These will not be new. 

11 These were discussed in our testimony back in July. 

12 But the last two clauses there — 

13 MS. SHIELDS: You're at the top of the 

14 page? 

15 MR. RUNKEL: Yes, the top of the page. 

16 Skipping over the indemnifier, let's come back to 

17 that. But the one that we think clearly needs to be 

18 in there, "DoD agrees to retain the responsibility for 

19 any long-term operation and maintenance of the 

20 remedial action and for any necessary removal or 

21 remedial work identified in the future." I think 

22 that's been reflected elsewhere in the report. 
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1 CHAIRMAN BACA: I think that's our 

2 obligation. Counselor? 

3 MS. SHIELDS: Is O&M your obligation? I 

4 mean that's normally the states' obligation. 

5 COLONEL HOURCLE: In our statute, it's Up 

6 to US. If we're talking about retaining a 

7 responsibility that's acceptable, we might execute 

8 that responsibility through an arrangement with a 

9 state or local government or follow-on land user. But 

10 I think ultimately we're always going to be on the 

11 hook to finish it. 

12 Are we also including the indemnity, hold 

13 harmless and claims against the state? 

14 MR. RUNKEL: In prior discussions we 

15 understand that — and we've already noted there's 

16 disagreement as to whether that's even possible. 

17 That's the proposed language for that. We would like 

18 to have something on that and it would read as 

19 follows. I apologize that we didn't have it prepared 

20 in advance. And it could be a separate sentence. It 

21 could follow after those five criteria. "The task 

22 force also agreed that" — ' and this could read many 



150 

1 ways, but that "indemnification similar to that done 

2 in Pease Air Force Base," something along those lines, 

3 "may be appropriate and should be considered," or just 

4 say, "should be considered and, if necessary. Congress 

5 should consider amending federal law to provide for 

6 such indemnification." That takes into account that 

7 that's still an open question of whether you're even 

8 allowed to exceed indemnification. But we would urge 

9 that it be done. 

10 MR. GRAY: Well, Nr. Chairman, I'm always 

11 reluctant to be the defender of the Justice 

12 Department. 

13 MS. SHIELDS: We welcome your support, 

14 Don. 

15 MR. GRAY: I am really amazed. My 

16 original concern over the whole leasing process was 

17 that the facilities most likely to be released are 

18 things like aircraft maintenance facilities that are 

19 used for industrial purposes and that people can move 

20 into and start using fairly quickly. By the very 

21 nature of those activities, there's a good likelihood 

22 that additional contamination is going to be created. 
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1 If you have a blanket indemnification up front, then 

2 it seems to me like the government has taken on the 

3 liability for any such additional contamination. 

4 MR. RUNKEL: Well, we could clarify that. 

5 You're right, that's a good clarification. 

6 MR. GRAY: I mean it needs to be done in 

7 a way where the indemnification is going to be for any 

8 contamination that exists at the time that the 

9 transfer or use of the property takes place. 

10 MS. SHIELDS: On the last clause too 

11 because if somebody comes on there and makes a mess — 

12 MR. RUNKEL: No, you* re totally right. 

13 Those are good clarifications on both points. We 

14 agree to that. 

15 NR. GRAY: As long as it*s made clear 

16 that — I don't know how you unscramble the. egg. 

17 MR. RUNKEL: States would not want a 

18 private entity coming in, a Deutsche Airbus or 

19 whatever — 

20 CHAIRMAN BACA: I'll tell you what, Brian. 

21 Would you propose some language and let's discuss it 

22 after lunch? 
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1 MS. SHIELDS: Yes, we want to see it. 

2 MR, RUNKEL: Okay. We* 11 write that up. 

3 CHAIRMAN BACA: Let ine — any other 

4 comments on the criteria? Any other comments on page 

5 9? 

6 MR. GOODHOPE: The last one. It»s a very 

7 easy one. 

8 CHAIRMAN BACA: Go ahead. We're on 

9 page . . . ? 

10 MR. GOODHOPE: Eighteen of the package. 

11 CHAIRMAN BACA: Okay. 

12 MR. PENDERGRASS: Seems fine. It, I 

13 think, accurately states their authority and what they 

14 may, in fact, do. 

15 NR. GOODHOPE: There's no hidden agenda. 

16 MS. SHIELDS: You sure? You may not have 

17 any order authority in the first place. We certainly 

18 can't hand you any in a task force report. We can't 

19 do that for you. 

20 MR. DAVIDSON: Sam, you mean orders 

21 against a federal agency, transferee? The question 

22 is, what do you mean by orders? 
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1 MS. SHIELDS: What do you mean? 

2 MR. DAVIDSON: Federal agencies or 

3 transferees or some other — 

4 MS. SHIELDS: I think we're back to Rocky 

5 Mountain Arsenal, Sam, with this. 

6 MR. DAVIDSON: I think we are too. 

7 MR. GOODHOPE: Well, why don't we just 

8 say — 

9 MS. SHIELDS: What are you trying to get 

10 at here? 

11 MR. GOODHOPE: What are we trying to get 

12 at, Thomas? 

13 MR. EDWARDS: Well, if I may, Mr. 

14 Chairman, Rocky Mountain aside and possible unitary 

15 executive problems aside, the state administrative 

16 agencies in many states have the authority to issue 

17 final orders and have the force and effective law and 

18 could apply it to federal facilities. 

19 MS. SHIELDS: And what if they conflict 

20 with a remedial action plan they're already operating 

21 under or have consented to. Let's talk about Rocky 

22 Mountain Arsenal, because that is what we're talking 



154 

1 about here. 

2 MR. EDWARDS: Well, if CERCLA trumps state 

3 law, then it trumps state law. 

4 MS. SHIELDS: And we can't untrump it, 

5 which seems to me to be what you're trying to do, 

6 unless you're trying to do something less than that. 

7 MR. EDWARDS: Well, we may need some 

8 qualifying language in there. We could say something 

9 like that "may in some circumstances have the 

10 authority." 

11 MS. SHIELDS: Why do we need to say 

12 anything? 

13 MR. DAVIDSON: All you're trying to get in 

14 the point is that if you have an enforceable 

15 arrangement, you want to make sure that any 

16 restrictions on use and so on that may have an effect 

17 on the cleanup are incorporated in that enforcement. 

18 Is that basically the point? 

19 MR. EDWARDS: Yes, but also to point out 

20 that this paragraph by itself talks only about DoD. 

21 The states and EPA have very significant enforcement 

22 authority. 
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1 COLONEL HOTJRCLE: Let nte suggest some 

2 language that I don»t think anybody can object to. It 

3 just pushes the fight later on. "EPA, state, 

4 environment enforcement authorities may also under 

5 applicable law enter orders," or something that says 

6 if you*ve got the legal authority you can do it and 

7 we'll argue about — we'll move that fight onto 

8 another time. EPA may be getting a change in its 

9 order authority very shortly with regard to federal 

10 agencies. So, it will continue to evolve. 

11 CHAIRMAN BACA: Larry, what's your 

12 proposal? Read it again. 

13 COLONEL HOURCLE: Something like 

14 MS. SHIELDS: Haven't we already put this 

15 in all the transfer documents and in the deeds? Now 

16 you're asking that we also do something else with it? 

17 MR. EDWARDS: The potential is that 

18 somebody could read this paragraph out of context. 

19 This needs to be — the paragraph by itself speaks 

20 only about OoD restricting changes and putting in 

21 legally enforceable restrictions. Taking that out of 

22 context, it gives a one-sided view of the real 
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1 process . 

2 MR. DAVIDSON: From my perspective, I 

3 would like to have it reflected that we may want to 

4 include in our enforcement agreements with DoD some 

5 provision addressing — at Pease Air Force Base we 

6 have a provision to the effect — I know there's 

7 interest on Region IX 's part to look at this with 

8 their three party agreements out there. So, 

9 notwithstanding the — I didn't even want to bring up 

10 this arsenal thing. I understand your concerns, but 

11 EPA would support a provision reflecting that we would 

12 want to have the ability to put this — or have people 

13 understand that we may want to put these types of 

14 things in enforcement agreements. 

15 MS. SHIELDS: Well, is there a way to cut 

16 out your addition but work with the DoD singularity 

17 above that that would make people feel easier? 

18 MR. GOODHOPE: We can just say "DoD, EPA 

19 and state environmental agencies must restrict 

20 changes." 

21 MS. SHIELDS: I'm happier with that than 

22 this language that I can't figure out. 
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1 MR. GOODHOPE: Then follow-up through the 

2 paragraph . 

3 MS. SHIELDS: What does DoD — 

4 CHAIRMAN BACA: Sam, would you go with 

5 that again? 

6 MR. GOODHOPE: Just say, "On a critical 

7 related point, the task force concluded that DoD, EPA, 

8 and the state environmental enforcement agencies must 

9 restrict changes from the planned use." Or we could 

10 say, "Concluded that DoD and, in appropriate cases, 

11 EPA and state enforcement agencies." 

12 CHAIRMAN BACA: Counselor? 

13 MS. SHIELDS: The restrictions are going 

14 to be in these — we already agreed to all that 

15 several pages ago, that these restrictions would be 

16 contained in the contracts, in the deeds. 

17 NR. GRAY: The leases. 

18 MS. SHIELDS: You got it. It's all in 

19 there . 

20 MR. EDWARDS: Of course nobody wants to go 

21 to court, but what if no such agreement is possible 

22 and the deeds and leases cannot be agreed upon? Then 
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1 what will happen? 

2 MS. SHIELDS: They can't — 

3 MR. EDWARDS: How about something like 

4 saying, "EPA and the state environi&ental enforcement 

5 agencies may also, in certain circumstances, have the 

6 authority to." 

7 MS. SHIELDS: We can't give them that. We 

8 can't give them authority. 

9 MR. EDWARDS: It says they may have it 

10 under the law in certain circumstances. 

11 MS. SHIELDS: If they have it, they have 

12 it. We're not going to create it. 

13 COLONEL HOURCLE: I guess the point I'm 

14 hearing is the state does have that authority, I guess 

15 whether we put it in or not. The state has whatever 

16 authorities it has. 

17 MR. EDWARDS: See, the problem is the 

18 sentence right above that. "Rather than absolute 

19 bands on particular land uses, the restrictions or 

20 conditions should allow new uses consistent with 

21 ongoing and future cleanup." Sounds like DoD is 

22 driving the ship. They're able to say through their 
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restrictions what new uses may be allowed consistent 
with ongoing and future cleanup. That's not a correct 
statement of the regulatory procedure. 

MS. SHIELDS: Maybe we can just finesse' 
this thing some way. 

MR. EDWARDS: How about taking out the 
last sentence to the paragraph, "and our changes." 

MR. PENDERGRASS: Well, no, I think the 
last sentence to the paragraph is important because 
the point there is that you don't — the point is to 
avoid rigidity in what you're doing. 

MS. SHIELDS: Okay. Idea. In about the 
fourth or fifth sentence, say, "Rather than absolute 
bans on particular land uses, the restrictions or 
conditions should allow new uses consistent with state 
and federal law in ongoing and future cleanup" or 
something. 

MR. PENDERGRASS: That's fine with me. 
CHAIRMAN BACA: Sam? 

MR. GOODHOPE: Why don't hold off until 

after lunch? 

CHAIRMAN BACA: I thought we'd have a 
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1 working lunch, Sam. 

2 MR. GOODHOPE: Well, that's fine too. 

3 CHAIRMAN BACA: We need a break. 

4 MR. DAVIDSON: A closing thought on this 

5 particular thing, that you would want specific 

6 restrictions in an order or you'd want the order to 

7 reflect authority to determine specific restrictions. 

8 MR. GOODHOPE: Weil, what's going to 

9 happen? If there is a new use, how is DoD going to 

10 find out about that? I guess I don't understand the 

11 process here, what's envisioned here. I have no idea 

12 at all. 

13 MR. PENDERGRASS: Well, right here we're 

14 talking about this is used during cleanup. The DoD is 

15 going to find out about it because they're going to be 

16 on the site. They're going to see it happen. 

17 MR. GOODHOPE: But What if it's a long- 

18 term cleanup? 

15 MS. SHIELDS: And they've got a 

20 restriction in the contract that they have signed with 

21 these people who are using the property in the 

22 meantime that says, "You can't do X on this property." 
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So, they've got a contractual right. 

MR. GRAY: Ann, l*m not sure that — if 
that's what it means, I'm glad to hear it. But I 
think when they're talking about land use they're 
talking about industrial as opposed to residential 
use. In fact, what I want to get into after lunch is 
I think what needs to be done is put into those leases 
restrictions on the kinds of activities that can take 
place, in addition to the different classifications of 
land use. You have to be very careful about another 
situation where you lease one of these facilities to 
somebody and they decide that the floor needs 
strengthening and they go and break up the concrete 
floors to put new floor in and then you've got another 
release to the environment. 

MR. DAVIDSON: As a matter of fact, we've 
had an instance at one particular base where 
regulatory agencies were not aware of activities 
undertaken by the lessee in an area of concern. 
That's the issue that I think you — one issue that 
you're trying to address here. 

MR. GRAY: We can get that one on the next 
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page. 

CHAIKHAN BACA: I think we all need a 
break. Do you want to have a complete break and go up 
and have lunch or do you want to go up and get lunch 
and come down and continue? 

MS. SHIELDS: Why don't we do that. 

CHAIRMAN BACA: Let's do that. I agree. 
Let's take about 15 minutes break, go upstairs, get 
lunch and come back. 

MR. GRAY: Bring lunch down here, you 

mean? 

CHAIRMAN BACA: Bring lunch here. 

(Whereupon, at 12:13 p.m., off the record 
until 12:41 p.m.) 

MR. GOODHOPE: I think a deal's been 
struck. If we can put in — we're willing to drop the 
last sentence if we change the existing last sentence 
slightly to read — this would be the last clause 
after the last comma, "Consistent with state and 
federal laws . as well as with ongoing and future 
cleanup. " 

CHAIRMAN BACA: And ongoing and future 
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cleanup? 

MR, GOODHOPE: As well as. 

CHAIRMAN BACA: Okay. Any objection to 
that comment? Okay. And we're dropping your last 
sentence , 

MR. GOODHOPE; Once again we're 

cooperating. 

CHAIRMAN BACA: You guys are great. 

MR. GOODHOPE: Amen. Thanks. 

CHAIRMAN BACA: Any other concerns? Any 
other comments on page 9? Can we move to page 10? 

Staff has an addition and I'll defer to 
the rest of you guys for comments and get back to 
staff. 

Sam? 

MR. GOODHOPE: We have a slight addition 
that probably needs to be changed. I think this 
expands — our additions expands A just a little bit. 
We would be willing to use the "significantly 
increased risk" language rather than risk because 
there's risk, I was told earlier today, in everything. 
Stipulating to that. We're willing to qualify the 
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1 risk. 

2 CHAIRMAN BACA: Any comments? Counselor? 

3 No? Anyone else? 

4 COLONEL HOURCLE: Staff wanted to include 

5 on page 10 the following discussion of the third 

6 paragraph starting, "In certain cases, DoD may want to 

7 issue a license," I think more particularly with 

8 regard to Mr, Jones, should be a license or permit. 

9 I think that would probably be the two other vehicles 

10 for a limited use of real property rather than lease. 

11 We wanted to conclude that paragraph by saying, "In 

12 the cases of leases, license or permits, DoD should 

13 not provide indemnification from liability for actions 

14 caused by the lessor, licensee or permittee." It goes 

15 back to the indemnification issue. We want to make 

16 sure that subsequent users are accountable for their 

17 acts with regard to the facility. 

18 MR. GRAY: You may have a way for 

19 approaching it, Larry, the way you approached it when 

20 you were selling the "GOCO's." 

21 COLONEL HOURCLE: Excuse me, sir, 

22 MR. GRAY: When you were selling the 
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"COCO'S" you had to confront that same issue, i think. 

COLONEL HOURCLE: We may have some 
language already and I'm sure 6SA probably is doing — 

MR. JONES: We can provide you with that. 

COLONEL HOURCLE: But that's the concept. 
Any discussion? 

CHAIRMAN BACA: Does everybody understand 
what he's proposing? Larry, do you want to read it 
again? 

COLONEL HOURCLE: No. "In the cases of 
leases, license and permits, DoD should not provide a 
blanket indemnification for actions caused by the 
lessee, licensee or permittee," 

CHAIRMAN BACA: Any problem with that? 
MS. SHIELDS: Only to the extent that the 
addition of "blanket" makes it sound like you can 
provide some lesser indemnification. I don't think 
you should provide indemnification at all. 
COLONEL HOURCLE: Okay. 

MR. CARR: Is that going to create any 
problem for the interim situation where, for example. 
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you have the situation in Pease where the transfer 
from the United States is to a state agency who 
subsequently is going to be entering into conunercial 
licenses or leases? 

COLONEL HOURCLE: The operative term we 
were working on was actions. So, it is our position 
that the extent to which other actions may cause a 
problem, the United States should not be providing 
indemnif icat ion 

MS. SHIELDS: Does the Pease agreement 

have a — 

COLONEL HOURCLE: The actions of the 
United States, it's my recollection, with regard to 
the indemnification language we have in the '91 
Appropriations Act, which is what made it acceptable 
to the Department. 

MR. GRAY: Just a question, Sam. On this 
"expressly prohibit uses incompatible with the 
condition of the property," would that mean like if 
you had subsurface contamination there would be a 
prohibition against excavating without permission and 
that would be written into the lease itself? is that 
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1 the understanding? I guess you'd say subject to 

2 covenants and I'm not sure — would you have covenants 

3 in a lease as you would in a. deed. Would it be lease 

4 restrictions? 

5 MR. JONES: It would be in the lease too. 

6 Any authorizing docvunent, it would have — 

7 MR. GRAY: But that would be like a lease 

8 restriction. 

9 MR. JONES: Sure. 

MR. GRAY: And violation would then 
11 subject them to termination of the lease? 
^2 MR. JONES: Termination. They may be 

13 liable for other — 

MR. GRAY: I think that takes care of my 

15 concerns. 

CHAIRMAN BACA: Okay. Any other comments 

17 on page 10? 

MS. SHIELDS: I guess I'd prefer "impede" 

19 to "interfere with" again like we did the other place. 

20 It would be more consistent if we changed it to 

21 "impede." 

22 CHAIRMAN BACA: Can we make that a general 
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rule wherever we see "interfere", substitute "impede"? 

MS. SHIELDS: Well, it may not be in the 
same context. 

CHAIRMAN BACA: Page 11. Sam has no 
comments. Page 12. Page 11. I was only kidding. 

MR. JONES: I have a comment. 

CHAIRMAN BACA: Go ahead. 

MR. JONES: The first paragraph, the top 
of the page, "Such lease may also provide a right of 
first refusal." Under current policy, right of first 
refusal is not authorized with regard to the 
disposition of real estate because the entire thrust 
of the Federal Property Act contemplates competition. 
So, what we would like to say is that GSA recognize — 
in order to facilitate the disposition of the bases 
consistent with law, GSA will review this policy in 
coordination with the Department of Justice. Our 
policy goes back to the early 1960s, and was 
established in coordination with the Department of 
Justice. GAO was involved and others. We're trying 
to research it right now. 

So, I would — anyplace where you 
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1 mentioned the right of first refusal, i would suggest 

2 that this be deleted from this report at this time 

3 with the caveat that it's under review at GSA, 

4 CHAIRMAN BACA; Okay. I think we can 

5 accept that. 

^ MR. ETHRIDGE: So, what is deleted 

7 specifically in that sentence? The whole sentence? 
® MR. GRAY: Which sentence is this. Earl? 

9 MR. JONES: The last — i«d like that 

10 deleted. 

MR- ETHRIDGE: The last sentence of 

12 paragraph 1? 

13 MR. JONES: Yes. 

CHAIRMAN BACA: Any other comments on page 

15 11? 

MS. SHIELDS: It's the carryover 

17 paragraph, Don. it's the last sentence of the 

18 carryover . 

MR. JONES: Also, under the alternative 

20 purchase option arrangements, that's the second 

21 paragraph there where, "Options to purchase on 

22 contaminated property." I think we need that deleted 
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1 too. 

2 MR. GRAY: Just out of curiosity, 

3 footnotes 8 and 9 on page 10, they're citations to the 

4 Base Closure Act? 

5 COLONEL HOURCLE: No. They're citations 

6 with regard to allowing other people to use property 

7 under Title X, lease of excess government property. 

8 MR. JONES: Where is this? 

9 COLONEL HOURCLE: 10 USC 2667(a) and (f ) . 

10 MR. GRAY: You can't lease excess 

11 property, can you, Earl? 

12 MR. JONES: Oh, sure you can lease. This 

13 is the problem about leasing from a disposal 

14 perspective versus leasing in the context of cleanup. 

15 Leasing from a disposal perspective is only on an 

16 interim basis until such time as you can move to a 

17 final disposal decision. What you're talking about 

18 here in terms of leasing is leasing to facilitate 

19 cleanup. Okay? But you can, in fact, lease excess 

20 property, but it's for a short period of time, when 

21 it's declared excess. 

22 MR. CARR: Could we ask for a 
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1 clarification on what is now the first full paragraph. 

2 You're there talking about the fact that this property 

3 may not fall into the excess property definition and 

4 I guess I understand that to mean that therefore the 

5 restrictions on the term of the lease would not apply. 

6 You seem to be saying two different things. You seem 

7 to be setting out a bunch of restrictions and then 

8 sort of say, "However, we're not sure that any of 

9 these actually apply to what." Now, are you saying — 

10 when you say contaminated real property, are you using 

11 that in the sense that we're using contaminated real 

12 property here, that is property subject to 120(h)(3) 

13 or does it have some other meaning? 

MR. PENDERGRASS: No, the same meaning. 

15 As we, I think, discussed earlier in the paper, it's 

16 the real property that has had the substances stored, 

17 disposed of or released. 

18 MR. CARR: Okay. So, in other words, what 

19 you're saying is if there's a statutory prohibition 

20 against it being deeded, it then does not become 

21 excess and therefore these restrictions don't apply? 

22 MR. PENDERGRASS: Right. 
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1 MR. GRAY: I think it*s saying won't 

2 become excess until it's cleaned up. Is that what 

3 you're saying? 

4 NR. JONES: That's drawing the line 

5 mightily close. But basically a decision has been 

6 already made that this property is excess. But what 

7 you're saying, it cannot be disposed of until such 

8 time as it is cleaned up. You're drawing a mighty 

9 thin line in terms of what you mean here. This 

10 property is excess property. In fact, it may be 

11 surplus property, but you cannot proceed to dispose of 

12 it. That's a technicality here. 

13 MR. PENDERGRASS: Okay. I'll defer to 

14 your better experience with those rules. 

15 MR. CARR: I guess I think that reading 

16 this as someone who has no familiarity with that 

17 process, I don't understand why we talk about the 

18 restrictions on the transfer of excess property, which 

19 we do at the bottom of page 10, and then at the top of 

20 page 11 we say, "The property we're planning to lease 

21 isn't excess property." 

22 MR. PENDERGRASS: If that's confusing, I * 
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1 maybe suggest deleting the paragraph. 

2 MR. JONES: I think we ought to delete 

3 that paragraph because containinated property can and 

4 is in many instances excess property. in our 

5 inventory right now, we have excess contaminated 

6 property. We just cannot dispose of it and we found 

7 out it was contaminated after it was reported excess. 

8 I think that's a fine line. 

9 MR. GRAY: And under those circumstances 

10 you can lease it. 

11 MR. JONES: I could lease it. 

12 MR. GRAY: But only short-term. 

13 MR. JONES: For a short-term. 

14 CHAIRMAN BACA: Okay. Are we deleting the 

15 second paragraph on page li? 

1^ MR. PENDERGRASS: The paragraph that 

17 begins, "Contaminated real property does not appear." 

18 MR. JONES: Yes. 

19 MR. PENDERGRASS: Delete that paragraph? 

20 MR. JONES: I think that should be 

21 deleted. 

22 CHAIRMAN BACA: Okay. Earl had the floor 
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and has some changes that he wishes to voice. 

MR. JONES: We're also deleting this right 
of first review. Let's consider the third paragraph, 
last sentence, next to the last sentence, providing 
lessees with options to purchase the property. That 
should be deleted because we're not going to refer to 
options to purchase. Delete that sentence. Okay? 

We have another. Again, under alternative 
purchase options arrangements, the first sentence. 
Again you reference options to purchase. That should 
be deleted. 

CHAIRMAN BACA: That whole sentence, that 
whole first sentence? 

MR. JONES: Yes. "To make the lease more 
attractive, DoD might desire to provide lessees with 
options to purchase." 

CHAIRMAN BACA: I think the whole 
paragraph goes. 

MR. JONES: Then the next one, "DoD also 
might want to consider selling purchase options." I 
think that should be deleted too. 

MR. GRAY: And you couldn't substitute 
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1 rights of first refusal either- It wouldn't help, 

2 MR. JONES: What? 

3 MR. GRAY: Would it help — you couldn't 

4 substitute rights of first refusal either. 

5 MR. JONES: That would not help. In fact, 

6 that's prohibitive. 

7 MS. SHIELDS: So, basically for all of 

8 that, we're substituting your reviewing this in the 

9 context of — 

10 MR. JONES: Yes. 

11 CHAIRMAN BACA: Well, there being nothing 

12 left on page 11, can we go to page 12? 

13 MR. PENDERGRASS: Now, wait a minute. I 

14 want to clarify exactly what we're doing- We are 

15 deleting the section titled "Alternative Purchase 

16 Option Arrangements." 

17 MR. GRAY: Well, there isn't anything 

18 left. You could leave the heading, if you'd like. 

19 MR. PENDERGRASS: Yes, that would be 

20 really smart. 

21 COLONEL HOURCLE: The problem, I guess, is 

22 a perceived inability to do these kinds of things 
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1 under the Federal Property Act, if I understand the 

2 problem with these arrangements. 

3 MR. JONES: ¥es, because if you are giving 

4 an option to purchase, again the Property Act 

5 contemplates that everyone has access. You're making 

6 a commitment to the disposition of the property 

7 without perhaps affording other Federal agencies, 

8 state and local government and others in the private 

9 sector a right to access that property under 

10 competitive arrangements. So, this is the reason why 

11 we have grave concerns. As I said, I feel certain GAO 

12 called us to task about that many years ago and also 

13 the Department of Justice. We just haven't found the 

14 particular reference yet. It goes back, we know, to 

15 1959, 1962 and *63 time frame in terms of what our 

16 lawyers have been able to find so far. 

17 COLONEL HOURCLE: And this doesn't cause 

18 concern to the state representatives about the ability 

19 to reuse the property after or attractiveness for 

20 reuse? We definitely found a legal limitation and one 

21 of the things we've been carrying is an idea. The 

22 question is do we want to raise it as, "Here's an idea 
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1 that might be worth pursuing. However, it's got a 

2 legal limitation it." 

3 HS. SHIELDS: He said they're reviewing 

4 it. 

5 COLONEL HOURCLE: Okay. 

6 MR. JONES; GSA, in coordination with 

7 Justice, and others, will be pleased to review this 

8 policy. 

9 MS. SHIELDS: Shall we say, "The task 

10 force suggests?" Are you doing this now or are you 

11 thinking about doing it? 

12 MR. JONES: No, we're getting ready to 

13 start doing that. 

14 MR. GRAY: The question is can you do this 

15 within the framework. 

16 MR. JONES: So, it's not just a matter of 

17 reconsidering the policy as it is trying to find out 

18 whether it is possible to revise policy under existing 

19 law. 

20 COLONEL HOURCLE: So maybe we want to have 

21 a sentence that said, "The task force considered these 

22 various forms of alternative purchase options, 
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1 arrangements — " 

2 MS. SHIELDS: But made no recommendations 

3 based on — 

4 COLONEL HOURCLE: Based on GSA's concerns 

5 and 6SA related these matters are under further study 

6 at this time. 

7 MR. GRAY: You could say GSA could examine 

8 permissibility of such arrangements under existing 

9 law. 

10 MR. JONES: That sounds good. 

11 CHAIRMAN BACA: Okay. Anything else under 

12 11, page 11? Let»s go to page 12. 

13 MS. SHIELDS: The rule against 

14 perpetuities. Are we sure this applies? The only 

15 place I encountered the rule against perpetuity is 

16 with estates — 

17 CHAIRMAN BACA: We'll let our law 

18 professor answer. 

19 MS. SHIELDS: Well, I thought you had to 

20 worry about it in the context of in a will when 

21 somebody tries to tie up property by bequeathing it to 

22 a person who doesn»t exist yet and from there into 
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1 perpetuity. So, what you could end up with is a piece 

2 of property that cannot be transferred. If somebody 

3 says in a will, "I'm giving this to Mary's child," and 

4 Mary never has a child, then it can never be 

5 transferred. 

6 CHAIRMAN BACA: How about we just delete 

7 those two paragraphs? 

8 MR, PENDERGRASS: It's the same issue. 

9 MS. SHIELDS: Yes. That's what we just 
10 thought. 

MR. PENDERGRASS: They're there because it 

12 was to show that there are problems with something. 

13 We've taken out the substance of the alternatives. 

MR. GRAY: So, everything in that section 

15 entitled "Purchase option, related requirements and 

16 limitations," would be deleted? 

^'7 MS. SHIELDS: Deleted. 

^8 CHAIRMAN BACA: Okay. Let's go to the 

19 installment and other executory contracts. Any 

20 comments? 

21 MR. JONES: There's a term in the 

22 paragraph, "Installment and other executory 
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1 contracts." There's a put option* We didn't know 

2 what you meant by put option. What sentence is that? 

3 It's the 11th sentence in, put option in DoD — maybe 

4 you could clarify that or restate. 

5 MR. PENDER6RASS: Yes. A put option is — 

6 it actually comes out of securities. 

7 HR. GOODHOPE: Inadvertent file merge. 

8 HR. PENDER6RASS: Yes. It doesn't make 

9 sense. 

10 CHAIRMAN BACA: So, are you still 

11 explaining put option? 

12 HR. PENDER6RASS: I'm trying to think of 

13 a good way to do this. I'm not coming up with a good 

14 way to explain this right now. 

15 CHAIRHAN BACA: Do you have a suggestion? 

16 What if we delete the sentence? Doeis that hurt? 

17 COLONEL HOURCLE: You'd probably want to 

18 delete the phrase and rewrite the sentence. The other 

19 things are probably still valid as concerns, the 

20 adverse — 

21 HR. PENDER6RASS: No, because I think it's 

22 — isn't it that the option is — why don't we do 
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1 without the phrase. 

2 MR. GOODHOPE: We tested a very weak 

3 envelope. 

4 CHAIRMAN BACA: What are we deleting. Jay? 

5 MR. PENDERGRASS: The phrase, "the 

6 potential recharacterization of the arrangement is a 

7 lease with an option." 

8 COLONEL HOURCLE: How about having the 

9 sentence read, "These concerns of other requirements 

10 of the FPASA and the regulations thereunder. Examples 

11 include," and then pick up potentially adverse tax 

12 consequences. Does that make sense? 

13 CHAIRMAN BACA: That's probably 

14 acceptable. Any problems with that? Any other 

15 comments on page 12? Why don*t we move on to 13. 

16 Staff has a comment, but we'll give 

17 everybody else a chance. Sam? 

18 MR. GOODHOPE: We have some changes that 

19 have already been made elsewhere. This is going to be 

20 more in the nature of a conforming. 

21 MR. PENDERGRASS: This is the same 

22 criteria that we discussed for the use during cleanup 
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1 and I think it is appropriate to put it in here with 

2 basically the same language. 

3 HR. DAVIDSON: This is the issue of the 

4 nexus between land use and CERCLA process? Is that 

5 where you* re getting at in terms of treating it the 

6 same way? 

7 MR. PENDERGRASS: Yes. The criteria that 

8 you would use for determining when we're going to do 

9 these things. 

10 COLONEL HOURCLE: I think the other 

11 changes here is — didn't we before say it was not 

12 just DoD, it was DoD — 

13 CHAIRMAN BACA: In consultation with EPA, 

14 states and others. 

15 COLONEL HOURCLE: Yes. 

16 CHAIRMAN BACA: All right. We'll put that 

17 in. 

18 COLONEL HOURCLE: That's in there. And 

19 then we have the other criterion half — 

20 CHAIRMAN BACA: I'm almost finished 

21 writing them. 

22 COLONEL HOURCLE: It's page 2 of the — 
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1 MR. PENDERGRASS: DoD agrees to retain the 

2 responsibility for the long-term O&M. 

3 COLONEL HOURCLE: Yes. And then we had 

4 the indemnification. It's hot off the page. 

5 MR. RUNKELi We can literally type this up 

6 in a couple minutes and have it in a cleaner version 

7 or do you want me to read it now? 

8 CHAIRMAN BACA: Go ahead and read it. 

9 MR. RUNKEL: On indemnification. l»m 

10 sorry, we're going to have to revise this a little bit 

11 more. This is not ready. We'll get something for 

12 you. 

13 CHAIRMAN BACA: Okay. 

14 MR. RUNKEL: We'll have to go back to 

15 that. I'm sorry. 

1€ CHAIRMAN BACA: We'll come back. Anything 

17 more on 13? 

18 MS. SHIELDS: Yes. We thought this 

19 paragraph entitled, "Long-term Leases," was quite 

20 confusing. It's probably more so after all of this 

21 discussion of surplus property. I'm not sure where we 

22 are. But is that accurate, that a long-term lease is 
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1 anything longer than five years? 

2 MR. JONES: In the context of the disposal 

3 of real estate, we always considered a long-term lease 

4 to be five years. But in the context again of what 

5 we're attempting to do here, I think the objective is 

6 to facilitate cleanup and use is secondary. So, 

7 consequently, a long-term lease could be much longer 

8 than five years because invariably you're not going to 

9 get it done in five years' time. So, I think again we 

10 need to clarify in this paragraph long-term lease from 

11 a disposal perspective and a long-term lease in the 

12 context of decontamination. Or maybe what we can do 

13 is just delete that sentence. Let's take a look and 

14 see. We may be able to delete something here. 

15 MR. PENDERGRASS: That may be the point. 

16 Here what we're talking 'about — and maybe that's the 

17 point to make. Under the FPASA and its regulations, 

18 however, your point that leases for the purpose of 

19 disposal are considered long-term if they're more than 

20 five years. However, in the context of facilitating 

21 cleanup, leases of longer than five years may be 

22 appropriate. 
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1 MR. JONES: That's exactly right. 

2 MR. GRAY: Because it can't be sold before 

3 cleanup anyway. 

4 MR. JOKES: Yes. That's the statement you 

5 want to make. 

6 MS. SHIELDS: So, we're going to rewrite 

7 that paragraph? 

8 MR. JONES: Yes. 

9 MR. PENDERGRASS: I hope I remember what 

10 I just said. 

11 MS. SHIELDS: Take out that language. Jay, 

12 about "equivalent to a sale" because — 

13 MR. JONES: Yes. We don't need that. 

14 MR. PENDERGRASS: Right. Okay. 

15 CHAIRMAN BACA: Do you want to read it 

16 back to us? 

17 MAJOR GENERAL OFFRINGA: While he writes 

18 it, do we have to recognize leases under 10 USC 2667 

19 in this paragraph too as a long-term lease as well as 

20 the Federal Property Act? We're doing that. 

21 MR. GRAY: That's the citation I asked 

22 about earlier, right? 
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1 CHAIRMAN BACA; The answer is yes. 

2 MS. SHIELDS: And the rest of this that 

3 you added repeats what we*ve said somewhere else, 

4 right? At least it sure looks familiar i Is that 

5 necessary? 

6 COLONEL HOURCLE: So, it would be under 

7 the FTE, SAA and its regulation and DoD's independent 

8 statutory authority, footnote 10 USC 2667. 

9 MR. DAVIDSON: Can you clarify exactly 

10 what that particular citation reads? I guess what I'm 

11 trying to get to here is a few questions on what 

12 facilitates cleanup and where long-term leases start 

13 looking more like sales and things like that. I'm 

14 just not sure what the rules are. 

15 MAJOR GENERAL OFFRINGA: You have 10 U.S. 

16 Code 2667 as the leasing authority the Department of 

17 Defense has. Now, in terms of when it looks like a 

18 sale under long-term lease authority, I'd have to 

19 defer to the counsel. 

20 Larry, I'm talking about the long-term 

21 lease under 2667. 

22 COLONEL HOURCLE: Yes. We just have 



187 

1 authority, pretty discretionary authority when it 

2 accesses . the Department to do it under such 

3 arrangements, if I recall, as the Secretary deems 

4 appropriate. The authority also applies to personal 

5 property too. It's under a kind of blanket authority. 

6 MR. GRAY: Excess doesn't even come under 

7 the Federal Property Act. 

8 MR. JONES: Again, under normal 

9 circumstances, if property is excess, leasing is a 

10 secondary option. It's only used in the event you are 

11 not in a position to dispose of the property, the 

12 objective is to dispose of it. So, again, what I 

13 think we're saying here, leasing is being done not to 

14 facilitate disposal, but to facilitate cleanup. So, 

15 consequently, the time of the length of the lease may 

16 very well extend beyond what would be normally 

17 recognized in a lease transaction. 

18 MS. SHIELDS: It's also to facilitate 

19 interim use. 

20 CHAIRMAN BACA: That's correct. Okay. 

21 MAJOR GENERAL OFFRINGA: I think Larry had 

22 the right words. I think your concern is what the 
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1 impact of that is down the line. 

2 MR. DAVIDSON: Well, the general line 

3 issue in all this is what is the greatest incentive 

4 for an expeditious cleanup. One could argue that 

5 long-term leasing is not supportive of expeditious 

6 cleanup. It kind of puts you in this never-never land 

7 of interim periods. But yet I think we all recognize 

8 that leasing is a very viable necessary option under 

9 specific circumstances. I*m just kind of wrestling 

10 with that as it relates to — 

11 MR. JONES: I think a lease with regard to 

12 cleanup activities should be very, very specific and 

13 have built-in time frames that contemplates when 

14 something starts and when something ends and when you 

15 will be in a position to take final disposal action. 

16 But I don't think it would be nearly as loose as what 

17 you're saying that it would, in fact, enable the delay 

18 of cleanup rather than facilitate getting the cleanup 

19 accomplished. I don't think that would be the case at 

20 all. 

21 MS. SHIELDS: What is the point of this? 

22 I think we need to go back to the drawing boards on 
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1 this particular section. I'm not sure what we're 

2 trying to do here and whether we haven't already done 

3 it someplace else. 

4 MR. RUNKEL: It's not stated that clearly. 

5 MS. SHIELDS: It * s very unclear ly written. 

6 I really am not at all sure what — 

7 MR. RUNKEL: No, no, no. Z mean it's not 

8 stated clearly anywhere else. It's not all in one 

9 place. 

10 MR. PENDERGRASS: What we discussed this 

11 morning was the leases or use during the cleanup when 

12 you — maybe just on the surface cleanup, soil 

13 cleanup. 

14 MS. SHIELDS: I think what we've started 

15 to do here is erode our statement on the next page, 

16 which we agreed to this morning that we think in most 

17 instances we could sell it before 30 years of pump and 

18 treat is over. So, is page 13 to say in the few 

19 instances when we think final sale has to await the 

20 end of pumping and treating? Is that what we're 

21 talking about here? 

22 MR. PENDERGRASS: What we're talking about 
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X here, that there were different options of what to do 

2 when you've gotten to that stage, and one of them was 

3 lease and one of them was transfer and we weren't 

4 clear how far you could go with transfer. I think 

5 today, this morning, the task force got further in 

6 clarifying how far you would go with the transfer than 

7 we were at the end of the last meeting. But the 

8 leasing is one option and yes, it would be for a 

9 situation where you couldn't transfer or you decided 

10 that it wasn't desireable. 

11 HS. SHIELDS: So maybe this part should go 

12 after page 14? Would that make more sense? 

13 MR. PENDER6RASS: It might. I think the 

14 reason it was here is simply that it was a less final 

15 — I don't think it matters. 

16 MR. DAVIDSON: It is a little confusing 

17 because I think that we have addressed some of these 

18 points already. When you kind of walk page by page, 

19 you sometimes lose sight of the whole deal here and 

20 that's what I'm kind of wrestling with. This section 

21 right before this section is use during cleanup. This 

22 section is use after interim cleanup. I'm not sure 
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1 there's a real distinction because — 

2 MR. GKAY: Yes, I don't think you can have 

3 use during cleanup unless you've already done an 

4 interim cleanup and make it safe for people to be *- 

5 MR. DAVIDSON: All right. If you're using 

6 it during cleanup, I don't quite understand the 

7 statement in terms of these two sections together. 

8 Maybe one section already address — 

9 MS. SHIELDS: Maybe we could just say, 

10 "Use during cleanup or after interim cleanup," and 

11 condense the whole thing. 

12 MR. GRAY: I guess my feeling is you had 

13 to have an interim cleanup. 

14 MS. SHIELDS: Hell, depending on what's 

15 there and what you're doing. I don't know that we 

16 can — 

17 MR. GRAY: Well, I guess the point is — 

18 MS. SHIELDS: As long as your criteria, 

19 which are the same criteria for during cleanup or 

20 after interim cleanup, if you met those criteria, that 

21 you're not significantly increasing anybody's risks or 

22 interfering with cleanup, etc. 
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1 MR. GRAY: Here's an example of what we're 

2 talking about. You're foreseeing some places that 

3 could be leased without any cleanup at all. And there 

4 are other places that could be leased after some 

5 interim cleanup? Is that what we're saying? 

6 MR. PEN0ER6RASS: No. I think — well, 

7 maybe if the only contamination — if contamination 

8 did not involve any surface and solely was subsurface, 

9 then — 

10 MR. GRAY: Pretty unlikely. 

11 MR. PENDERGRASS: To the extent that 

12 you've got something that's a migrating plume, sure, 

13 the surface above the contamination — 

14 MR. GRAY: But it had to be the source of 

15 the plume? 

16 MR. PENDERGRASS: Right, the source — MR. 

17 GRAY: It's not an immaculate conception, I assume? 

18 MR. PENDERGRASS: No, but, I don't know, 

19 I'm thinking of — there are a number where the plumes 

20 are in sandy isoils or something, they've moved pretty 

21 fast. The source may have been ancient or removed a 

22 long time ago, you're still dealing with the 
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1 subsurface problem. There is nothing else to do on 

2 the surface, so you're talking about — conceptually, 

3 you probably can merge those. 

4 I think it was — I think we have them 

5 split up because at the last meeting the discussion 

6 was in terms of you can do certain things during 

7 cleanup, certain things after you've gotten to a 

8 certain level and then — 

9 MR. GRAY: I think you've got to split it 

10 up because you're doing a long-term lease in one case 

11 and you're talking about short-term leases in another 

12 case. Was that the reason? 

13 MR. PENDERGRASS: No. 

14 MR. DAVIDSON: I would suggest that it's 

15 going to be tough to walk through all this thing today 

16 and feel confident that we have a complete package. 

17 Let's step back for a second, at least with respect 

18 to these two sections, and see if there's any 

19 redundancy between them. I think that we'll find that 

20 there is. 

21 Conceptually to use during cleanup would 

22 include use after interim cleanup. I mean, I say "use 
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1 during cleanup," cleanup in that context meaning full 

2 cleanup. 

3 MR. GRAY; There obviously is redundancy 

4 here. 

5 MR. DAVIDSON: Certainly, I would address 

6 leasing in a little kind of a slant. 

7 MR. GRAY: I think vhat*s involved here, 

8 what Sam was trying to get at here in the rationale, 

9 was start and stop cleanups. What seems to be lurking 

10 beneath the surface of these two things is that in one 

11 case you've got a situation where you can allow 

12 certain use to take place before interim cleanup and 

13 then after interim cleanup you can then change the 

14 land use to something different. Was that the 

15 rationale? 

16 MR. GOODHOPE: I wouldn't use the word 

17 "lurking." 

18 MR. DAVIDSON: But also my concern about 

19 the — what's a long-term lease and whether or not a 

20 long-term — I mean, a real long-term lease 

21 facilitates full cleanup or whether it kind of gives 

22 you this interim period of not going towards full 
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1 Cleanup, establishing institutional controls and just 

2 let it be. These are kind of the underlying themes 

3 here. Just walking through this page by page, it's 

4 hard to kind of take that look and see where it comes 

5 out. I'm not sure what to suggest. 

6 MR. PENDERGRASS: I guess we need to have 

7 suggestion of do we want to consolidate the discussion 

8 of uses during and after interim cleanup. It was set 

9 up this way because that's the way that the tests were 

10 assessed at the last meeting, that there was a 

11 distinction between the two and that only leases and 

12 things short of transfer by deed were allowed during 

13 the cleanup phase and that's what is discussed in the 

14 section "Use During Cleanup," that use after cleanup 

15 was to discuss other kinds of transfers, including 

16 transfer by deed in some situations. 

17 MR. GRAY: Well, maybe you need to take 

18 out the word "interim," then. 

19 MR. PENDERGRASS: Maybe that's 

20 although, there is some discussion — I mean, the 

21 interim is discussed at least in the first paragraph. 

22 MR. DAVIDSON: Well, you wouldn't need to 
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1 discuss leases at the post-cleanup, necessarily. 

2 MR. GRAY: Well, it would depend on 

3 whether or not we get back to all the groundwater 

4 remediation and — 

5 MR. PENDER6RASS: We are going to — we 
'6 have to face the situation that a lot of these will be 

7 long-term ongoing things and I guess we*ve come to the 

8 point that some of them may be appropriate for 

9 transfer by deed, but there are probably others that 

10 no one *would ever want to agree that it's not 

11 appropriate to transfer them by deed, and so something 

12 else will have to be in place. 

13 HR. DAVIDSON: Well, how about this for a 

14 process suggestion on how to address this, anyway? I 

15 meant to bring this up earlier, Mr. Chairman, but one 

16 is we're probably going to have a fairly long 

17 afternoon here. This is worse than negotiating 

18 compliance agreements. You mentioned earlier about 

19 basically wanting to close out the process this 

20 evening or this afternoon. It might be, because of 

21 these types of questions here — I would like to 

22 suggest that we consider — what I would like to do 
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1 for EPA is to get everything wrapped up here and 

2 hopefully we'll have a consensus or at least we'll 

3 have understanding of where there are some differences 

4 which would be clarified in the report and having the 

5 ability to then read the report after everything's 

6 been incorporated for one final time, hopefully 

7 leaving with an agreement in principle that no legal 

8 quarreling over little words and that kind of stuff 

9 and just a final QA Monday or whatever so we have time 

10 to really think through this stuff, and at that point 

11 any — 

^2 MS. SHIEIJ5S: They're not going to have it 

13 written by Monday. 

14 MR. DAVIDSON: Well, no, 

15 MR. RUNKEL: All I can say is that we 

16 would agree, and I'm sure the NAG folks would too, we 

17 have to at least get our NGA national office to look 

18 at this one last time. Again, we can guarantee that 

19 in a day or two. It's not like we need another week 

20 or two weeks, but I can't — you know, I can't — I 

21 have their approval to agree in principled, but we 

22 need to get them to look at it one last time. 
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1 CHAIRMAN BACA: But you are their 

2 representative. 

3 MR. RUNKEL: I understand, but I*m just 

4 saying that we need to loake sure that they feel 

5 comfortable on some things that did not come up before 

6 the meeting today. Most of this was discussed with 

7 them, but I think if we're given like one more day — we 

8 understand your need to get it out by the 5th, but we 

9 can work around that, no problem. 

10 CHAIRMAN BACA: We discussed this issue 

11 either last time or several meetings before and we 

12 agreed, no, that telephone coordination and going back 

13 and forth is too difficult. That's why we're having 

14 the final meeting is so that we get everybody here 

15 resolving issues. 

16 MR. GRAY: Mr. Chairman, as X recall, you 

17 indicated that you would allow a certain number of 

18 days so that people could file additional comments. I 

19 assume we'd have to get the final report so we could 

20 see it before we knew whether we wanted to have 

21 additional comments, and if there was something in 

22 there that somebody's disagreed with they could then 
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1 prepare additional comments. 

2 CHAIRMAN BACA: Well, I 'm hoping that when 

3 we walk out of here today that we have seen the final 

4 report. 

5 MR. GRAY; Well, I understand, but if 

6 there are things like this that are left sort of 

» 

1 fuzzy — 

8 MS. SHIELDS: If you have to rewrite — I 

9 mean, if what we need to do is combine these two 

10 sections, which seems to be what we need to do, they 

11 can't do that as we sit here. They're going to have 

12 to send that around or something. 

13 MR. PENDERGRASS: I guess I want to 

14 propose that we not rewrite them for the reason that 

15 there are two different things going, the use during 

16 clean up — and maybe the thing to do is eliminate the 

17 references to interim cleanups — but, use during 

18 cleanup we agree cannot do a transfer of the fee and 

19 we're talking basically about leases. All the 

20 discussion of the other things is basically gone. 

21 There are some limitations and restrictions. We've 

22 got some criteria for that, but use after you've put 
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the cleanup in place does get to a different — gets 
you to a different place where you may be able to 
transfer it by deed. I guess that is the way it was 
discussed at the last meeting. Leases may be needed 
in some of those situations because the criteria that 
were agree on of when you could transfer it by deed 
won*t be met all the time. 

CHAIKNAN BACA: Well you really are, 
except for that first paragraph, talking about after 
cleanup. 

MR. GRAY: Well, aren*t you talking about 
after surface cleanup? 

COLONEL HOURCLE: I think we've agreed 
that if what we're talking about is the pump and treat 
part of clean up of groundwater contamination and the 
plant's built and you've started pumping and treating, 
you can transfer by deed. I think we got that far 
this morning. So if that's where we are and that sort 
of post-O&M pump and treat period is all this section 
is addressing, maybe we don't need it. Maybe we've 
covered it. 

MS. SHIELDS: I don't think it adds. 
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1 COLONEL HOURCLE: Maybe we*ve covered it 

2 in the concept of, well, how do you use the land 

3 before you get to that point. And after you get to 

4 cleanup — 

5 MS, SHIELDS: Or you get to the point 

6 where you can transfer. 

7 COLONEL HOURCLE: » you can do a deed 

8 transfer and — 

9 MS. SHIELDS: You can sell it. 

10 COLONEL HOURCLE: Everything else seems 

11 sort of unnecessary. 

3-2 MR. GRAY: It seems that when we added all 

13 the extra safeguards that we did when we were talking 

14 about use during cleanup, and certain safeguards to 

15 move from one use to another use short of an actual 

16 transfer of the property, may have made this 

17 redundant. 

18 MS. SHIELDS: I think — I mean, all we're 

19 talking about omitting is these one, two, three, four, 

20 five paragraphs that are contained in full on page 13, 

21 right? 

22 MR. GRAY: I think that would also cause 
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1 some additional problems for Earl, because you know 

2 his point is they don't normally go for long term 

3 leases, but he could go for a longer-term lease if it 

4 was for purposes of cleanup. But you're talking about 

5 after cleanup, which then teUces away the rationale for 

6 a long-term lease. 

7 Do you think that's a problem, Earl? 

8 HS. SHIELDS: I don't think there's 

9 anything in there. 

10 HR. DAVIDSON: Do we dare delete and read 

11 it later to see what happens? 

12 HS. SHIELDS: And see if there's anything 

13 on that page that we somehow still need? 

14 MR. GRAY: It there anything that the 

15 staff is trying to accomplish that will not be 

16 accomplished if we take this page out — MR. GOODHOPE: 

17 This is the way we talked about it. What I was going 

18 to ask was we talked about it because it was presented 

19 to us a certain way. I was going to ask, well, why 

20 was it presented to us for the first meeting in a 

21 certain way. 

22 COLONEL HOURCLE: Pay attention to the 
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X time, because you're looking at what to do with a 20 

2 year pump and treat. And if we decided that you could 

3 sell it, maybe we don't need to talk about this at 

4 all, I guess is where I — 

5 MR. GRAY: Well, we couldn't make that 

6 decision. 

7 COLONEL HOURCLE: We couldn't make that 

8 decision until we just made the decision we made this 

9 morning that in fact once you start the 20 year pump 

10 and treat you can sell it. 

11 MR. GRAY: Well, I don't know that we have 

12 agreement across the board on that. 

13 MS. SHIELDS: In most instances. I can 

14 read you the language we talked about to put in a 

15 footnote, but we've got all that, then, when you get 

16 on to page 14 and I just don't see anything on 13 that 

17 isn't redundant until you get down to transfer. 

18 CHAIRMAN BACA: I propose that we delete 

19 everything down to transfer. 

20 MR. PENDER6RASS: I have a question. 

21 Earl, do we need to have any of the 

22 discussion about your caveats about length of leases 



204 

1 in the earlier discussion of leases? Does any of 

2 that— 

3 HR. JONES: If you delete everything here, 

4 if you delete everything down to transfer, I don't 

5 think we need any of that incorporated. 

6 MR. PENDERGRASS: Okay. 

7 MR. JONES: If you delete everything down 

8 to transfer. 

9 CHAIRMAN BACA: Okay. No objection? 

10 COLONEL HOURCLE: So is there a section 

11 now used after cleanup? Is that what our section is? 

12 MR. GRAY: Well, I think your new heading 

13 will become transfer, won't it? 

14 MS. SHIELDS: It may be just, then, 

15 transfer. You make "transfer" a bold heading. 

16 CHAIRMAN BACA: That's a dangerous thing 

17 to do, isn't it? 

18 MS. SHIELDS: We're being bold here. 

19 CHAIRMAN BACA: Okay, let's go to page 14. 

20 NR. RUNKEL: Nr. Chairman, I hate to back 

21 up, but we do have a language now — 

22 NR. JONES: Okay. 
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1 MR. RUNKEL: — that has two additional 

2 criteria. Might as well look at that. 

3 MR. JONES: Okay, That goes back to the 

4 criteria. 

5 MR. RUNKEL: Yes. 

6 MS. SHIELDS: Where does this — 

7 MR. RUNKEL: It would go after the 

8 criteria proposed by NAG that's been accepted. The 
9. first paragraph would be an actual — 

^0 MS. SHIELDS: But what page are we talking 

11 about? 

12 CHAIRMAN BACA: It would be on page 8 of 

13 Texas* proposal, wouldn't it, the modified version of 

14 that? Is that what we* re talking about? 

15 MR. GOODHOPE: Let the record reflect it 

16 was Thomas Edward's. 

17 CHAIRMAN BACA: Okay. We're on the 

18 amendments, additional amendments proposed. Any 

19 discussion? 

20 COLONEL HOURCLE: On the indemnification, 

21 I'd just like to tighten it up a little bit, "task 

22 force may be agreed that it may be necessary and 
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1 appropriate for DoD to indemnify." I don't think 

I 

I ■ , . 

2 we're really just talking about the statds. I hate to ; 

I ' 

3 extend indemnification. Subsequent users? "For any , 

I I 
I 

4 cause of action arising out of DoD* s , use of the 

5 property," and I think that gets you down to the "if 

I 

6 necessary" provision. 

I 

7 MR. DAVIDSON: Did the Peask Amendment 

8 include lenders? 

9 COLONEL HOURCLE: That*s true; yes. The 

10 lenders — we could say "indemnify." We; could say 

I 
I 

11 "appropriate parties." There's going to have to be a 

I 

12 lot of work on this one to figure out how you really 

1 

I 

13 do it. "It may be necessary and appropriate for DoD 



14 to indemnify appropriate parties for any i causative 

I 
I 

15 action arising out of DoD's use of the propjerty. If 

I 

I 

16 necessary, Congress should consider amending federal 

I 
I 

17 law to authorize such indemnification." I 

I 

18 MR. GOODHOPE: I think your concept of 

I 

19 appropriate parties is going to vary very differently 

2 0 from 0MB * s or DOJ ■ s , who ' s entitled to 

I 
i 

21 indemnification. 

I 
I 

22 MR. DAVIDSON: It would be '{parties 

I 
I 



I 
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1 including states. 

2 MR, GOODHOPE: You»ve got the states, the 

3 cities and the communities, people who use — 

4 MS. SHIELDS: I thought we were using 

5 "subsequent users." 

6 MR. GOODHOPE: Subsequent users would be 

7 fine. 

8 COLONEL HOURCLE: Subsequent users. How 

9 about "other appropriate parties"? I've been through 
10 the mill on — 

MR* DAVIDSON: Just put a marker in here 

12 so that we want to lay out the boundaries and then let 

13 people figure out exactly who these parties are. Does 

14 that get to the lenders, though? 

15 MR. GOODHOPE: What about owners and 

16 operators? 

1"' MR. DAVIDSON: That's What came down to 

18 play at Pease. 

19 COLONEL HOURCLE: In trying to get through 

20 it in a timely fashion, I think. A, we realize that 

21 there is some need probably to do something with 

22 regard to indemnification. I'm not really too sure 
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1 and I don't think we* re all smart enough to figure 

2 out — well, I know I'm not, you probably are — allj 

3 the parties that are involved. So I'd say certainly; 

4 subsequent users are involved and then there may bjB 

5 other appropriate parties. You could put in "e.g.,^: 

6 local governments, states, lenders." 

I 
I 

7 MR. GOODHOPE: What about PRPs? 

I ' 

I 

8 COLONEL HOURCLE: PRPs, no. 

I 
i 

9 HR. DAVIDSON: I think "subsequent users; " 

I 

10 MS. SHIELDS: We haven't fot^otten the 

11 provision in (h) (3) that specifically sa^^s none of 

i 
I 
I 

12 these safeguards are to apply to other PRPs? 

13 COLONEL HOURCLE: That's correct. 

14 MS. SHIELDS: The law says that!- 

I 

15 COLONEL HOURCLE: Yes, PRPs are in a 

16 different category. 

I - 

17 MR, GRAY: What's wrong with just talking 

18 about the owners. They have recourse against other 

19 parties. 

20 MR. DAVIDSON: What did the Peasle group 

21 cover. I mean, there was a lot of debate on this. 

22 Maybe that's an area that we could — may I lask to 
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1 have my — 

2 CHAIRMAN BACA: Go ahead. 

3 HR. CARR: I don't have the language in 

4 front of me, but my recollection is that the state 

5 gives lenders and the officers and directors — 

6 COLONEL HOURCLE: Development authority or 

7 something like that? 

8 MR. DAVIDSON: I think we'd have concern 

9 about moving over into some areas of exclusion to 

10 cover PRPs. 

11 MS. SHIELDS: Why is this necessary in 

12 light of the provision that's in (h) (3) that says 

13 you've got to pay? 

14 COLONEL HOURCLE: I read (h) (3) as saying 

15 we've got to clean up more. 

16 MS. SHIELDS: ' It says "a covenant 

17 warranting that all remedial action necessary to 

18 protect human health and the environment has been 

19 taken and any additional remedial action shall be 

20 conducted by the United States," so 

21 MR. GRAY: But I think there is concern 

22 about third party liability. I mean, if they lease 
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1 the property to someone else, some third party in the 

2 area can file suit against them saying "I was injured 

3 in my person or property — 

4 COLONEL HOURCLE: I*ve been working with 

5 sureties about bonds for hazardous waste sites 

6 recently and they are out there with strange concerns 

7 about tangential liability and I think I sense that 

8 Pease was — that was chilling the lenders from 

9 wanting to come in and invest in an NPL site. 

10 MR. PENDERGRASS: I think one of the— 

11 maybe the reason why there *s a problem created is 

12 120(a), the last sentence of which says "Nothing in 

13 this section shall be construed to affect the 

14 liability of any person or entity under 106 and 107,** 

15 and as soon as somebody else comes in and becomes an 

16 owner, then they're liable and indemnification would — 

17 MR. GRAY: Owner or operator. 

18 MR. PENDERGRASS: Right — indemnifies 

19 them if they become liable solely because they've 

20 become an owner. They want to be indemnified by the 

21 government. 

22 COLONEL HOURCLE: I guess of concern is 
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1 this was going to become a criteria for use of land. 

2 MR. RUNKEL: Well, no. The first 

3 paragraph is really meant as additional criteria. 

4 This one would be more of a finding. I don't think it 

5 has to be a criteria. We can live without it being a 

6 criterion. 

7 MR. GRAY: Well, they'll probably need to 

8 be split and the second one probably will need to go 

9 in the recommendation section, then. 

10 MR. RUNKEL: Or just split out as a 

11 continuation of the paragraph without an indentation 

12 or something. I don't know. There are ways to do it 

13 when you're drafting. 

14 COLONEL HOURCLE: So I propose I think we 

15 move this into a recommendation that the task force 

16 found a need to address — that the task force needs 

17 to get DoD to examine the indemnification, similar 

18 arrangements it can offer subsequent purchasers and 

19 others who may bear liability. 

20 MR. GRAY: I think "users" instead of 

21 purchasers. 

22 COLONEL HOURCLE: Subsequent users. 
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1 HR. GRAY: Such as should only take place 

2 under one scenario, then, for cleanup. 

3 COLONEL HOURCLE: Yes. Other subsequent 

4 users as a result of OoD's past activities on the 

5 site. 

6 HR. GRAY: Because I think the people who 

7 have the most concern are the people that lease one of 

8 these properties early in the game where you have 

9 significant amounts of cont€unination. 

10 COLONEL HOURCLE: Yes. I think they'd be 

11 the most concerned I think to the extent you've got 

12 parceling going on, a piece of a site that's an NPL, 

13 We're determining it's clean, it's available. The 

14 question is going to be what the reaction of lending 

15 institutions is going to be. 

16 MR. RUNKEL: It's really going to be 

17 critical if we're talking about early interim use, 

18 it's really going to happen on every base that's ^ 

19 closed in the next five years. 

20 COLONEL HOURCLE: My sense is, and I think 

21 the task force is in agreement, that there deserves to 

22 be a recommendation about this indemnification risk- 
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1 carrying issue in there. And the question is going to 

2 be to what — my sense is we can't address it right 

3 now with too much specificity, because one of those 

4 areas where we need to say go out and work it and you 

5 may have to asterisk that some kind of legislative 

6 relief a la Pease is going to be necessary to really 

7 put in place what's required. 

8 MR. RUNKEL: I think that's what this 

9 does. It doesn't say that indemnification is required 

10 in every case. It doesn't define. I mean, it doesn't 

11 get into all that. It just lays it out. I think it's 

12 adequate for what we're doing, just raising the issue 

13 for further examination. 

14 COLONEL HOURCLE: I would propose we 

15 modify that the task force — as a recommendation the 

16 task force agreed that it may be necessary and 

17 appropriate for DoD to indemnify subsequent purchasers 

18 and other appropriate parties for any cause of action 

19 arising out of DoD's use of a property. "Appropriate 

20 parties," we could put in an open paren, (e.g., 

21 states, lenders) . 

22 MR. GRAY: But you used the phrase 
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1 "purchaser" again. 

2 COLONEL HOURCLE: Okay, excuse me. 

3 MR. DAVIDSON: And other appropriate 

4 parties, (e*9*r states, lenders). 

5 COLONEL HOURCLE: States, lending 

6 institutions. 

7 MR. DAVIDSON: Just list some. 

8 COLONEL HOURCLE: Closed paren, "for any 

9 causative action arising out of DoD's use of the 

10 property." And then pick it up, "If necessary, 

11 Congress should consider — Congress may wish to 

12 consider amending federal laws to authorize — 

13 MR. GRAY: Could we just say "may 

14 require"? 

15 COLONEL HOURCLE: More words, Don. Help 

16 me. 

17 MR. GRAY: "May recpiire a change in 

18 federal laws." 

19 COLONEL HOURCLE: "This may require a 

20 change in federal law." 

21 MR. GRAY: I"m not telling you, though, 

22 just pointing out. 
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1 MR. RUNKEL: What are you proposing? 

2 MR. GRAY: This may require changes in 

3 federal law or existing law. 

4 MR. RUNKEL: We'll we'd like to recommend 

5 that Congress consider it. That's a little strong. 

6 MR. GRAY: Well, but then we're getting 

7 back to that area where we were supposed to make our 

8 recommendations within the existing laws. 

9 MR. RUNKEL: I don't think "consider" is 

10 telling them they have to. Congress may wish to 

11 consider. 

12 COLONEL HOURCLE: Don, that sounds to be 

13 meeting you more than halfway there. 

14 MR. RUNKEL: How's that, "may wish to 

15 consider"? Is that deferential enough? 

16 MR. GOODHOPE: I would support you on 

17 that, Brian. 

18 MR. RUNKEL: "May wish to consider." It 

19 doesn't say "shall" or "should." It says "may wish." 

20 It's still leaving it — 

21 MR. GRAY: I don't have any problem with 

22 that. 
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1 CHAIRMAN BACA: Okay. Where are we? 

2 Larry, do you want to recap, or Jay, where 

3 we are? 

4 COLONEL HOtTRCLE: I wish I could. I think 

5 we* re on transfers. Oh, on the two amendments? One 

6 goes in as — the first paragraph goes in as an 

7 additional — 

8 CHAIRMAN BACA: Why don't we modify the 

9 first paragraph just a little bit? Instead of "DoD 

10 agrees," *'DoD should,** since this is the 

11 recommendation of this committee, ''retain the 

12 responsibility." 

13 MR. GRAY: I think it's "must." 

14 CHAIRMAN BACA: Well, I know, but — 

15 MR. GRAY: I mean, under the law. 

16 MR. PENDERGRASS: Okay. Go back to where 

17 this proposal is that this be added as the number 5 in 

18 what's on page 8, the criteria that are on page 8 of 

19 Sam's comments. So, it starts off with "The task 

20 force recommends that tracts classified as areas of 

21 concern not be transferred unless all of the following 

22 conditions are met," one, two, three, four, five. 
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1 COLONEL HOURCLE: With "Dod retained." 

2 MR. PENDERGRASS: Retained. 

3 MR. GRAY: On the part that's going into 

4 the recommendation — 

5 MR. PENDERGRASS: And then there's the 

6 separate paragraph. 

7 MR. GRAY: Can we hear how that reads now? 

8 CHAIRMAN BACA: Larry, can you read it 

9 roughly? 

10 COLONEL HOURCLE: Which one? 

11 CHAIRMAN BACA: The second paragraph. 

12 MR. GRAY: The second paragraph. 

13 COLONEL HOURCLE: It would be a 

14 recommendation, "task force agreed that it may be 

15 necessary and appropriate for DoD to indemnify 

16 subsequent users and other appropriate parties, (e.g. , 

17 lending institutions, states) , for any cause of action 

18 arising out of DoD*s use of the property.*' 

19 Delete down to the end, "Congress" — what 

20 were your words, Don? 

21 MR. RUNKEL: May wish to amend federal 

22 law. 
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1 MR. GRAY: "May wish to." 

2 COLONEL HOURCLE: — "may wish to amend 

3 federal law." 

4 MR. GRAY: Well, I think we said "may wish 

5 to consider amending." 

6 MR. RUNKEL: Amending federal law. 

7 COLONEL HOURCLE: Amending federal law. 

8 MR. DAVIDSON: May I ask a question? 

9 CHAIRMAN BACA: Sure you may. 

10 MR. DAVIDSON: Going all the way back to 

11 the top of this criteria thing, someone define for me 

12 What "areas of concern" are? It's a term of art. I 

13 just want to see if we all have some agreement of it. 

14 It's something we've used in an lAG before > but it's 

15 not something that's in the common vocabulary. I 

16 think everybody thinks — 

17 MR. DAVIDSON: That's NAG's term, isn't 

18 it? 

19 MR. PENDERGRASS: Well, it's been a term - 

20 - I mean, it's a term used in DoD's — 

21 MS. SHIELDS: Shall we include it in the 

22 glossary? 
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MR, PENDERGRASS: — program and it's a 
broad term relating to anything that — 

CHAIRM/VN BACA: Anne suggested it go in 
the glossary. Any problem with that? 

MR. DAVIDSON: So something that is 
contaminated or thought to be contaminated or could be 
contaminated? 

MR. PENDERGRASS: Right, It's the 

broadest — 

MR. DAVIDSON: If we put it in the 
glossary, I think that would be okay. 

MR. GRAY: What's the term? 

MR. PENDERGRASS: Areas of concern. 

MS. SHIELDS: Area of concern. I would 
hope that would be the way it was defined, that it 
isn't defined as anything that ever has any 
possibility of being contaminated in the history of 
the world. It's not that broad, is it? 

MR. GRAY: For this purpose, it would seem 
like it would be those things specified in Section 
120. 

CHAIRMAN BACA: Okay. The Recorder has a 
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THE COURT REPORTER: I'm just having/-^ 

I . , I 

this is going to be a terrible transcript with 

■ 1 

everybody talking all at once. That's all I wanted ^to 
point out. I'm having a very hard time following 
who's speaking. 

CHAIRMAN BACA: Okay. My fault. 

THE COXJRT REPORTER: I'm not trying to 

I 

blame . ; 

I 

I 

CHAIRMAN BACA: I ' 11 accept any . I'll 
to get Sam to shut-up. 

MR. GOODHOPE: You won't succeed. \.. 
CHAIRMAN BACA: All right. I think we're - 

I - r 

! ■. i 

through with the amendnents. Let's go tip page 1.4. t 

i : ■• 

I 

And please raise your hand and let's do it; in order, 'f^ 
Sam? The chair recognizes Sam I 
MR. GOODHOPE: Well, I've been thinking ^ 

about "may issue orders according to applica^ble law." 

I 
I 

Is that i 
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here? 



MS. SHIELDS: What are we trying to do 



MR. GOODHOPE: Well, you know, going to 
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1 this "in order to preserve the ability to comply, DoD 

2 may need to reserve easements," and it talks about 

3 what DoD can do. I just don't see how that's going to 

4 work on down the line or there's a possibility that it 

5 may not work in certain cases. And in those certain 

6 cases, I think the states should have the ability, 

7 which I think they have. We're not conveying anything 

8 new to the states. We're just recognizing that this 

9 is another way of enforcement, of enforcing orders for 

10 those cases where DoD may not act. 

11 CHAIRMAN BACA: I'm not sure what this 

12 does, though. We can't do anything that goes beyond 

13 the law. 

14 MR. GOODHOPE: I don't think it does. 

15 CHAIRMAN BACA: Why it necessary? 

16 MR. GOODHOPE: No. I think it describes, 

17 it leaves out — I look for rationale — it leaves out 

18 what is a concept or a theme that I thought that we 

19 had agreed on that states "need to play a meaningful 

20 role in this cleanup process, a role in the form of 

21 partner to partner." I think all this does is 

22 recognize that. 
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1 CHAIRMAN BACA: Comments on this 

2 reconanendation? 

3 Anne, would you like to react? 

4 MS. SHIELDS: Well, it basically says, 

5 "Yes, we said to put it in the easements, but we don*t 

6 think that's worth anything." I mean, that's 

7 essentially — I guess my view of it is if there's 

8 authority under state law for states to take some 

9 post-transfer action, nothing we've said here changes 

10 that. All we've said is — 

11 MR. GOODHOPE: It's stating the obvious. 

12 I would just ask the indulgence that we have the 

13 obvious stated in the report. I mean, there are some 

14 other obvious things that we have stated in the 

15 report . 

16 MS. SHIELDS: I mean, we've put the task 

17 force's — I don't have any idea of what sort of order 

18 authority states would have and I'm very reluctant to 

19 have the task force agree to all of these controls out 

20 there that I don't know anything about. 

21 MR. GOODHOPE: Well, I said, "may issue 

22 orders according to law, in accordance with law." 
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1 MS. SHIELDS: But you've just given them 

2 the — 

3 HR. GOODHOPE: No. This task force cannot 

4 do that. 

5 MS. SHIELDS: Why is that — 

6 MR. GOODHOPE: We are simply recognizing 

7 state authority — 

8 MS. SHIELDS: I don't know whether they 

9 have it. You're asking me to agree to something that 

10 I have no idea whether it's true or not. 

11 CHAIRMAN BACA: That's a good point. You 

12 know, we didn't discuss this during our proceedings. 

13 It's not on the record. If you would like to make a 

14 suggestion. 

15 MR. RUNKEL: What about "state 

16 environmental agencies and courts may have the 

17 authority under law to issue orders"? 

18 MR. GRAY: What about just saying "To the 

19 extent that state environmental agencies and courts 

20 are authorized to issue..."? 

21 CHAIRMAN BACA: Counselor, your 

22 suggestions? 
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1 COLONEL HOURCLE: It's a wonderful Friday - 

2 I think we should leave. 

3 HR. RUNKEL: Again, we would echo NAAG's 

4 concern that — it's not a concern, just a request 

5 that this be acknowledged as an issue of importance, 

6 great importance to the states and one that we put in 

7 the form of acknowledging that it's out there without 

8 endorsing it, and there are ways to do that. 

9 CHAIRMAN BACA: One at a time. 

10 Sam, then Anne. 

11 MS. SHIELDS: It seems to me that we're 

12 right back into Rocky Mountain Arsenal right here. 

13 This is exactly what the state of Colorado tried to do 

14 with the cleanup at Rocky Mountain Arsenal. They 

15 tried to intervene in a partially-remediated situation 

16 with a state order and the judge says, "I have no 

17 jurisdiction.** I'm not going to agree to anything in 

18 this report — 

19 MR. GOODHOPE: Anne, that was in a CERCLA 

20 situation. 

21 MS. SHIELDS: That's right, and that's 

22 what we're talking about here. 

4 



225 

1 MR. 600DH0PE: I said "in accordance with 

2 law." Presumably that decision is the law, so 

3 therefore in accordance with the Rocky Mountain 

4 decision state agencies would not have the ability to 

5 do this. 

6 MS. SHIELDS: So are you talking about, 

7 this applying in the case of a base that<s being 

8 closed that's a non-NPL site? 

9 MR. GOODHOPE: Whatever the law is right 

10 now. Right now. Rocky Mountain Arsenal is the law, 

11 and that's all this is saying. 

12 MS. SHIELDS: You're going to have to 

13 persuade me that it's necessary to say this and why 

14 it's necessary to say it. 

15 MR. GOODHOPE: Well, why don't we — we 

16 can take a vote on it. Let's just take a vote on it. 

17 It's getting late. We can just take a vote on it. 

18 CHAIRMAN BACA: All in favor of accepting 

19 this proposed amendment indicate by raising your hand. 

20 in favor. 

21 Sam and Brian raise their hand and Don. 

22 All those opposed? 
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1 Okay. Those opposed are the rest and 

2 you're overruled. 

3 MR. GOODHOPE: Democracy is a wonderful 

4 thing. 

5 CHAIKNAN BACA: That's right). 

6 HR. GOODHOPE: Now we can go on to the 

7 next page. 

8 CHAIRMAN BACA: Any more comments on page 

I 

9 14? 

I 

10 Okay, let's go to page 15. :i*ve got a 

1 

11 bunch of amendments. 

12 Gordon? 

i 

13 HR. DAVIDSON: Is there a way in which . 

14 that was going to be developed for 14 that we have not 

15 seen? 

I- 

16 MS. SHIELDS: They're dev^^loping a 

I 

17 footnote. We agreed to some language that!; would go 

18 in after courts or Congress resolved the issue that 

19 says, according to my notes, "However, in most 

20 instances, the task force believes that haying the 

21 remedial action in place is sufficient to meet the 

22 standard of protection of human health and the 
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1 environment." And then there's going to be a footnote 

2 dropped on that about EPA, DoJ, and state agencies or 

3 working on — 

4 MR. PENDER6RASS: And other appropriate 

5 agencies are considering whether this issue can be 

6 resolved short of judicial or congressional action. 

7 MR. DAVIDSON: Okay. Is it possible to 

8 get that typed up this afternoon just so we have some 

9 paper to look at? 

10 CHAIRMAN BACA: Thomas Edwards volunteered 

11 to type something up. 

12 MR. EDWARDS: If, Mr. Chairman, I can pass 

13 this smooth copy of the indemnification language and 

14 see if this is what Mr. Pendergrass has. 

15 CHAIRMAN BACA: Okay. If you hold the 

16 noise down because the recorder is picking it up, if 

17 you'd like to speak, just raise your hand. 

18 Counselor, did you get that clarified? 

19 Okay, Thomas? 

20 COLONEL HOURCLE: Mr. Baca, I'm going to 

21 have to depart. Ms. McCrillis and Mr. Kushner will 

22 replace me. 
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1 CHAIRMAN BACA: Okay. 

2 MR. PENDERGRASS: Could I try stating 

3 Anne's addition to the paragraph? 

4 "However, the task force concluded that in 

5 most instances having the remedial action in place 

6 will satisfy the requirements of protecting human 

7 health and the environment." 

8 Is there something after that that I've 

9 missed? 

10 MS. SHIELDS: We were going to put a 

11 footnote 

12 MR. PENDERGRASS: Right, and the footnote 

13 we're also typing. The footnote is basically that the 

14 parties are considering whether it can be resolved 

15 short of congressional or judicial action. 

16 CHAIRMAN BACA: Is that correct? Agree? 

17 NR. GRAY: Does that mean you don't just 

18 have the remedy in place, but that you also have taken 

19 steps to make sure there's no exposure of people like 

20 through other drinking water wells in the area where 

21 you've got plume contamination that's moving and that 

22 sort of thing? 
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1 MR. DAVIDSON: What I would propose on 

2 this — 

3 MS. SHIELDS: It's all part of the remedy, 

4 isn't it? 

5 MR. DAVIDSON: Yes. — is to look at the 

6 language in the context of the whole thing, because 

7 this is such a critical point. It's the basis of this 

8 report and I want to mEdce sure that we can achieve a 

9 consensus that really is a consensus. Because, for 

10 example, if you walk into the remedial action phase, 

11 what started our debate some time ago was the word 

12 "taken" means commenced. On the other end of that is 

13 the word "taken" means completely finished. The first 

14 part is not a plain reading of the law. The second 

15 part does not acknowledge a reasonable approach, so 

16 we're down there somewhere in the middle and EPA has 

17 definitions of construction completion, for example, 

18 and operations of maintenance, so I think we're down 

19 in that area. 

20 I would like to see something in there 

21 that would reflect how you'd care to get at the 

22 remedies. Are they well underway or are they 
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1 implemented with the feeling that things are well in 

2 hand and under control, not just started? 

3 MR. GRAY: In place. 

4 MS. SHIELDS: **In place" were the words we 

5 used, which — 

6 MR. DAVIDSON: Okay. 

7 MR. GRAY: Thought we said "taken," "in 

8 place . " 

9 MR. DAVIDSON: Okay. Let's see if we can 

10 come up with even some quasi little example which — 

11 I would just like to feel comfortable to see the 

12 written language. 

13 MR. GRAY: Well, the other thing is, does 

14 it also specify that the appropriate covenants will be 

15 included in any deed of transfer? 

16 MR. PENDERGRASS: I think that's a given 

17 under the Statute. 

18 MS. SHIELDS: Yes. 

19 MR. PENDERGRASS: The transfer simply 

20 cannot occur unless you make the covenant — 

21 MS. SHIELDS: That's in the first section, 

22 Don, of the transfer section. That's how it starts 
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1 out. It starts on page 13 at the bottom of page 13 of 

2 the report. It's right there. What we're discussing 

3 is after that. 

4 NR. GRAY: No, this is "has been taken." 

5 MS. SHIELDS: I'm talking about in the 

6 report — 

7 MR. GRAY: "The government will take any 

8 additional remedial action"? 

9 MS. SHIELDS: Yes. 

10 MR. GRAY: But you see, the implication of 

11 that is that it refers to something that might be 

12 discovered afterwards that you didn't know of at the 

13 time, when you say "any additional remedial action." 

14 It doesn't imply continuation of the remediation 

15 you've put in place. 

16 What happens if five years into this you 

17 don't have the money to continue the pump and treat? 

18 If there's a covenant that the government will 

19 complete what it's started, then you have a better 

20 case for getting the money appropriated and so on. 

21 But the way this section of the statute 

22 reads, I think that an interpretation is that when you 
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1 say "will take any additional remedial action" it 

2 implies if there's a discovery of additional 

3 contamination, that was not known at the time rather 

4 than a continuation of the remedy that's already in 

5 place. 

6 MR. KUSHNER: Well, does it not also 

7 include the possibility of revising the remedial 

8 action? Because, during your operation and 

9 maintenance period, you have five year surveys and I 

10 would assume that if new technology comes down the 

11 road that there might be a requirement to maybe change 

12 from pump and treat to something else. 

13 MR. GRAY: That's fine. All I'm saying 

14 is, if we're going to go out on a limb and take the 

15 position that we think it ought to be done, I think 

16 that there should be some safeguard to make sure that 

17 the government's going to follow through with its 

18 obligation to complete the remedy. 

19 We keep talking about land use and at some 

20 point transfer of a piece of property and say, well, 

21 we cleaned it up to a point where it's all right for 

22 industrial uses and then there's nothing left but 
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1 groundwater remediation and we've got it in place and 

2 in 30 years it will be clean, and so you transfer it 

3 without anything in the deed and then five years later 

4 the money dries up and who finishes the cleanup? I 

5 think you've got to have a covenant in the deed 

6 specifying that the government will complete that 

7 cleanup . 

8 CHAIRMAN BACA: That issue is really 

9 addressed in our fourth chapter, I think. 

10 MR. GRAY: Back to my point, though, we 

11 know what's going to happen beyond five years. 

12 MS. SHIELDS: I don't think there's any 

13 desire not to accomplish what you want. We intend to 

14 go on. The question is how we say it. 

15 NR. GRAY: Well, as long as the covenants 

16 go into the transfer of deed to the property, you 

17 could make sure that it's completed, because — 

18 MS. SHIELDS: Yes, but I was reading 

19 what's in the deed, which is "any additional remedial 

20 action" as being broad enough to cover that. 

21 MR. GRAY: Well, if you precede that by 

22 saying "the remedy is in place," and then you talk 
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1 about any additional remedial action, it sounds like 

2 something different to me. 

3 MS, SHIELDS: Well, maybe we can somehow 

4 clarify that that is meant to include what's left of 

5 the remedial action. I mean, I don*t want to say 

6 something that looks like we're contradicting what the 

7 Statute says. 

8 MR. GRAY: Well, I'm talking about whether 

9 appropriate covenants are incorporated in the deed of 

10 transfer to assure that the cleanup is completed, 

11 because the Statute says "if any additional remedial 

12 action is necessary." I mean, that's covered. I 

13 could argue the statute could be read a different way. 

14 MR. DAVIDSON: I think we're pretty close. 

15 I just wanted to see how it fits in here. 

16 MR. PENDER6RASS: We tried to put it 

17 together. 

18 CHAIRMAN BACA: Let me just pause here for 

19 just a second. I'm going to have to leave and I will 

20 return. I'm sure you'll be here when I get back. I'm 

21 handing the authority over to Anne. 

22 MS. SHIELDS: Tom suggested that we move 
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1 to contracting and go through that, since it would 

2 seem to be a lot less controversial an area. Maybe we 

3 can get through that while he's gone and then come 

4 back to where we are. 

5 Are there any objections to that? 

6 CHAIRMAN BACA: And also, if you do get 

7 back and proceed, "Findings and Recommendations," that 

8 should be reflective of what's in the text. I 

9 wouldn't spend a lot of time on that. 

10 Okay. 1*11 be back. 

11 MS. SHIELDS: Perhaps we could try to 

12 finish up on that one point. I think we should finish 

13 that concept. 

14 MR. PENDERGRASS: This is What we think 

15 was agreed in terms of adding the sentence to the 

16 middle of the first full paragraph on page 14 with a 

17 footnote. 

18 MS. SHIELDS: Don, maybe if at the top of 

19 page 14 where it says the government will take any 

20 additional remedial action found to be necessary after 

21 the date of transfer, do you want to propose adding a 

22 few words in there that clarifies that "additional" 
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1 means finishing up? 

2 MR- GRAY: I think that this is a little 

3 bit too broad a statement, that having a remedial 

4 action in place satisfies the requirement of 

5 protection of human health and the environment. It 

6 doesn't do that at all unless it's followed through 

7 and the action is completed. 

8 MR. 600DH0PE: If that would say **after 

9 remedial action — well, let me take it from the 

10 beginning. "The task force concluded that in most 

11 instances having the remedial action in place may 

12 protect human health and the environment." I don't 

13 think we're ready to agree that it satisfies the 

14 requirements set forth by law. I don't think we want 

15 to be on the record as having supported anything like 

16 that. 

17 MR. DAVIDSON: But the point of what we're 

18 trying to get to is that there may be some instances 

19 where it's reasonable to allow transfer to occur while 

20 remedial action is underway. 

21 MR. GRAY: Well, if that's what you want 

22 to say, that's fine. But that's not what this says. 



237 

1 MS, SHIELDS: Well, let's talk about how 

2 to revise it so that it says that, because what we 

3 agreed this morning was that we thought in most 

4 instances they would not have to wait for 30 years 

5 pumping and treating before they could transfer by 

6 deed. Right? 

7 MR. PENDERGRASS: Okay. Can it be "in 

8 most instances having remedial action in place will 

9 protect human health and the environment sufficient to 

10 allow transfer by deed**? 

11 MR. GRAY: Provided that there are 

12 covenants. 

13 MR. GOODHOPE: Well, it's the "sufficient" 

14 in there that is really — "sufficient" relative to 

15 what? Relative to the statutory requirements, and I 

16 don't think we can agree with that. 

17 MS. SHIELDS: I thought that is what we 

18 agreed to this morning. 

19 MR. GOODHOPE: No. I think what we agreed 

20 to was that it may protect human health and the 

21 environment. 

22 MS. SHIELDS: Which is the standard in the 
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1 Statute that allows transfer by deed. 

2 MR. GOODHOPE: It may be. 

3 MR. GRAY: Well, what kind of language 

4 means they* re completed, have been instituted? The 

5 Statute says, "all remedial actions necessary have 

6 been taken." That doesn't mean instituted. 

7 HS. SHIELDS: But I thought what we 

8 discussed this morning and agreed to was that we could 

9 interpret "remedial action has been taken" to mean 

10 that, except for the pumping and treating which may go 

11 on for years and years and years, that remedial action 

12 has been taken. 

13 MR. GRAY: But that "except for" is the 

14 big problem, because that "except for" means, unless 

15 there is some kind of assurance that that action is 

16 going to be completed, it is not ultimately going to 

17 be protective of human health and the environment. 

18 MS. SHIELDS: All right, so propose some 

19 language that would add the concept that the remedial 

20 action in place would be — 

21 MR. GRAY: At some point, it should say 

22 "provided that there are covenants in the deed of 
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1 transfer to assure that the remedial action will be 

2 completed.*' 

3 MR. KUSHNER: Do ve not have the 

4 obligation already under CERCLA 121(c) to review the 

5 remedial actions in place where waste has remained and 

6 remedial action continues, to review that every five 

7 years and to take whatever action or additional action 

8 is required, which to me also implies the requirement 

9 to continue that remedial action such that the 

10 reference might very well be that you want simply "we 

11 will carry out our responsibilities under CERCLA 

12 121(c). 

13 MR. GRAY: Well, I think the assumption 

14 under 121(c), though, is you haven't transferred the 

15 property • 

16 MR. KUSHNER: We can transfer the 

17 property. We still retain liability if it's formally 

18 owned Defense property under the DERA Program. We 

19 have responsibility to cleanup property we presently 

20 own and property we formerly owned. 

21 MR. GRAY: Well, if you transfer the deed, 

22 then you don't own the property any more, and suppose 
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1 the new owner says "I want this pump and treat 

2 ecniipment out of here"? What do you do? You don't 

3 own the property at that point. 

4 MR. KUSHNER: You have two options, and I 

5 forget what Executive Order 1205-80 provides, but 

6 either we have 104(e) authority to issue the order to 

7 get access to that property and carry out the remedial 

8 action or EPA can get that order. Of course, we would 

9 have to go through the Department of Justice to get 

10 the access order, but I don't know whether EPA has 

11 authority themselves to do that. So, we have the 

12 statutory authority to get on the property to do 

13 whatever is necessary. 

14 MR. GRAY: Then what's the problem with 

15 putting covenants in the deed? 

16 MR. KUSHNER: I didn't say there was any. 

17 MR. GRAY: If we have the authority, then 

18 what's the problem with putting covenants in the deed? 

19 MR. KUSHNER: I didn't say there was 

20 anything wrong with it. I just said — > 

21 MR. GRAY: I thought you were raising it 

22 as a reason why it wasn't necessary. 
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1 MR. KUSHNER: I'm saying that we could 

2 reference 121(c) and whatever our statutory 

3 authorities are to ensure that we carry out the 

4 remedial action implemented. 

5 MR. GRAY: I don't think that will ensure 

6 it. 

7 MS. SHIELDS: What if we added at the end 

8 of "human health and the environment," Don, "provided 

9 that the transfer documents ensure that the cleanup 

10 process will be completed by DoD"? 

11 MR. GRAY: That's getting closer. 

12 MS. SHIELDS: I think it is. I mean, I 

13 don't want to have to fall back on getting an access 

14 order to get on the property. We don't want to have 

15 to go through that. 

16 MR. GOODHOPE: I'm sorry. I'm not trying 

17 to be difficult, but the Statute says what the Statute 

18 says. "All remedial action necessary to protect htiman 

19 health and the environment with respect to any such 

20 substance remaining on the property has been teJcen 

21 before the date of such transfer." That's what the 

22 Statute says. 
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1 MS. SHIELDS: That's right. 

2 MR. GOODHOPE: We cannot sign onto 

3 anything that in any way says that that complies with 

4 the statute. We're willing to say that remedial 

5 action in place may protect — may sufficiently 

6 protect human health and the environment. All right. 

7 That's — 

8 MS. SHIELDS: That's the standard which 

9 allows transfer by deed. If we can make the 

10 determination when the remedial action is in place, 

11 but before 30 years of pump and treat is going on, 

12 that human health and the environment are protected 

13 right now — 

14 MR. GOODHOPE: Yes, but I think — no, 

15 because there was a jump there that you're making that 

16 we're not willing to make. I would prefer a sentence, 

17 and tell me if this is wrong, that would say "it is 

18 unclear whether this sufficiently meets the 

19 requirements of CERCLA." And that would put that 

20 footnote in. Well, that's the statement that's before 

21 this. 

22 MS. SHIELDS: That's the statement that's 



243 

1 in there, San. 

2 MR. PENDERGRASS: The paragraph begins 

3 discussing that issue. 

4 MR. GOODHOPE: Do we want to reiterate or 

5 make it stronger? 

6 MR. PENDERGRASS: Well, "the task force 

7 discussed the merits of transferring before all 

8 necessary was completed, focusing on where surface 

9 remediation is complete, groundwater remediation 

10 through pump and treat will continue for decades, 

11 concluded that this issue needs to be resolved and 

12 recognized a definitive interpretation may not be 

13 possible." We had the footnote about the 

14 administrative agencies trying to resolve it and this, 

15 as I understood it, this sentence was attempting to 

16 deal with the situations where it may be possible to 

17 do something else. If it's not — maybe the task 

18 force is coming back to that it's not possible to say 

19 anything further about transfer, but I thought this 

20 morning we were at a point where we were saying 

21 something further about transfer of property where a 

22 long-term pump and treat was going to be ongoing. 
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1 MS. SHIELDS: I thought we did too. I 

2 thought that was the whole point of the discussion 

3 this morning. 

4 MR. GOODHOPE: I'm sorry if I misled you 

5 by assenting to what you think we assented to. 

6 NR. GRAY: I think what Sam is saying is 

7 that this task force may state its opinion that this 

8 would be sufficient to protect human health, but the 

9 Congress or the Court is going to have to make the 

10 ultimate decision. 

11 MS. SHIELDS: But that's what I thought 

12 we've said — that it's not crystal clear in the 

13 Statute, that Congress and the Courts — or the Courts 

14 may have to resolve it, but in the task force's mind 

15 in most instances transfer before pump and treat is 

16 completed would meet the standard for transfer under 

17 the standards. 

18 MR. GRAY: It would protect human health 

19 and the environment, but that would not necessarily 

20 meet the requirement of the law because it would not 

21 have been completed, which is the part of the law that 

22 we can't say we know it satisfies. 
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1 MR. PENDERGRASS: Okay. And the Statute 

2 does not say "completed." 

3 MS. SHIELDS: It does not say "completed". 

4 It says "taken." 

5 MR. GRAY: Has been taken. 

6 MS. SHIELDS: Has been taken. 

7 MR. GOODHOPE: I would like to see someone 

8 in court on that. You know, "has been taken" is to 

9 mean completed. 

10 MR. GRAY: If they didn't mean completed, 

11 why wouldn't they say "has been initiated"? 

12 MS. SHIELDS: That is not what "taken" 

13 means in the pre-enforcement review part of the 

14 Citizen's Suit Provision. The very same word is used 

15 there and it does not require a citizen or a state to 

16 wait until pump and treat is finished before they can 

17 challenge a remedial action. It does not require that 

18 and that's the only other place that I'm aware of that 

19 the same word has been used in the Statute. And the 

20 citizen's groups, the environmental groups, fought 

21 long and hard for that interpretation that they did 

22 not have to wait until the end of the remedial action 
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1 to question it. 

2 HR. GRAY: But the subject matter is vezy 

3 different in that case. It's a matter of whether or 

4 not you have access to the courts at that point know, 

5 before you wait to see if the remedy is going to work 

6 or not. This is an entirely different matter, it 

7 seems to me. 

8 MR. GOODHOPE: What happens when the U.S. 

9 goes after a private party that has initiated remedial 

10 action and the person says, '^Hey, I started it and 

11 I*ve taken action." I'm sure that that person 

12 wouldn't be allowed to say that. 

13 MS. SHIELDS: Well, let me ask you this. 

14 What did you think we agreed to this morning? 

15 MR. GOODHOPE: That remedial action in 

16 place may in fact protect human health and the 

17 environment. 

18 MR. GRAY: That doesn't go far enough for 

19 me, but it may for you. 

20 MR. PENDERGRASS: And then there's — if we 

21 stop there, there's an unstated implication as to what 

22 consequences may flow from that. 
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1 MR. GRAY: Well, we've already said 

2 earlier we think it may have to be decided by the 

3 courts and the Congress. 

4 MS. SHIELDS: All right. Is that — 

5 NR. 600DH0PE: That would be enough to 

6 give you guys — 

7 MS. SHIELDS: I mean, that is not as clear 

8 as I would like it to be. If that's all I can get — is 

9 this the language that we've agreed to now? 

10 MR. GRAY: I haven't, because I still have 

11 my problem, which is — 

12 MR. GOODHOPE: Provided that the transfer 

13 documents ensure that the cleanup process will be 

14 completed by the responsible agency expeditiously and 

15 in accordance with the applicable standards. 

16 MR. GRAY: I'll buy it. 

17 MR. GOODHOPE: That picks up — 

18 MS. SHIELDS: Would you go over there and 

19 write that and then maybe we can go on? 

20 MS. McCRlLLIS: Is not, then, the 

21 implication of that that we cannot then transfer 

22 property until completion of the final remedy? 



248 

1 MR. GRAY: Well, we're not going to render 

2 that judgement. 

3 MR. GOODHOPE: I think Do J can give an 

4 opinion, EPA can give an opinion, and that's their 

5 opinion. That will be tested in court. 

6 MS. SHIELDS: It does not give as much 

7 guidance to the bases and to DoD as we thought we had 

8 provided this morning, at least as I thought we had 

9 provided this morning, which was why I was pushing it 

10 because I thought that's what this group was supposed 

11 to do was to try to work out some of these problems. 

12 But if this is as far as we can get, this is as' far as 

13 we can get. 

14 MR. GOODHOPE: Yes, and we would be happy 

15 to, after talking with NAG, to help push for any 

16 legislative clarification. I mean, this gets in the 

17 way of our community's getting title. 

18 MS. SHIELDS: That's right. 

19 MR. GOODHOPE: But, you know, that's what 

20 the Statute says. 

21 MR. GRAY: At least maybe since this 

22 report is going to the Congress it will stimulate 
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1 Congress to clarify. 

2 HS. SHIELDS: Well, and Hike West's bill 

3 that he came and talked to us about I think does do 

4 that to a certain extent. It is to move these 

5 closures faster, so — 

6 MR. PENDERGRASS: It may make things more 

7 complicated, because it adds a lot of new language. 

8 MS. SHIELDS: All right. Can we move at 

9 this point to page 23, which is the beginning of 

10 Chapter 3? 

11 MR. GOODHOPE: Where are we leaving this 

12 now? 

13 MR. PENDERGRASS: We should probably let 

14 people read whatever he's added. 

15 MR. GOODHOPE: I mean, if we move, does 

16 that mean that we've accepted this? 

17 MS. SHIELDS: I would hope not to come 

18 back to it. 

19 MR. GOODHOPE: Okay. Then we're not done. 

20 MS. SHIELDS: What is wrong with it? 

21 MR. GOODHOPE: "...concluded in most 

22 instances." I don't think we've had — how can we 
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1 make that conclusion? 

2 MR. PENDERGRASS: In many instances. 

3 MR. GOODHOPE: Some. In instances, I 

4 mean, certain instances. 

5 MR. GRAY: Why don't we just say — 

6 MR. GOODHOPE: I yielded today all day on 

7 significant risk. 

8 MR. GRAY: Why don't we just take out "in 

9 most instances"? 

10 MS. SHIELDS: Just take it out? 

11 MR. GRAY: Saying "having the remedial 

12 action in place may protect," I mean. 

13 MS. SHIELDS: All right. 

14 MR. GOODHOPE: Now it's become an 

15 absolute . 

16 MR. PENDERGRASS: No, no. It says "may." 

17 MS. SHIELDS: It says "may." 

18 MR. GRAY: "May protect." 

19 MS. SHIELDS: Okay, Sam? 

20 MR. GRAY: Especially with the other 

21 addition that you'll have assurances that the clean up 

22 it be completed. 
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1 MR. GOODHOPE: There's got to be a better 

2 way. 

3 HR. GRAY: Well, Sam, the only situation 

4 where that would not be a true statement is if somehow 

5 it's a defective remedy and it doesn't work. 

6 MR. GOODHOPE: And that happens a lot of 

7 times . 

8 MR. PENDERGRASS: Yes, but there's other - 
9 

10 MS. SHIELDS: Can we move on? 

11 MR. GRAY: That's the reason there's a 

12 "may" in there. 

13 MS. SHIELDS: And we will not come back to 

14 page 14. 

15 MR. GOODHOPE: Thank you for your 

16 indulgence. 

17 MS. SHIELDS: Okay. We are on page 23 

18 now. 

19 MR. GRAY: Are you keeping Tom out of the 

20 room for this so we can speed it up? 

21 (Whereupon, at 2:29 p.m., off the record 

22 until 2:36 p.m.) 
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1 MS. SHIELDS: We are moving to Chapter 3, 

2 Contracting. You* 11 be happy to know that I have no 

3 comments on Chapter 3 at all. Does anybody have 

4 comments on Chapter 3? If you do, we* 11 start page by 

5 page. 

6 NR. DAVIDSON: Why don*t we start with the 

7 general purposes? I think mine is minor. 

8 MAJOR GENERAL 0FFRIN6A: Paragraph 2. 

9 MS. SHIELDS: Page 23. 

10 MAJOR GENERAL OFFRINGA: Page 23, line 4, 

11 recommend deletion of "and the Corps of Toxic and 

12 Hazardous Material Agency, THAMA.** They are not a 

13 contracting center as defined in the book here, 

14 Federal Contracting Authority. 

15 MS. SHIELDS: Does anybody have any 

16 problem with that? All right. 

17 MAJOR GENERAL OFFRINGA: I would just note 

18 for the record, and we'll fix it in the errata sheet, 

19 we call THAMA about four different things in here and 

20 we'll get that standardized. 

21 MS. SHIELDS: Well, we want to get that 

22 straight. 
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1 MAJOR GENERAL OFFRINGA: Similarly, at 

2 paragraph 3, third line, fourth line up from the 

3 bottom, delete "CETHAN** for the same reason, and 

4 change "there" in the next to the last line to "its." 

5 MS. SHIELDS: Okay. 

6 MAJOR GENERAL OFFRINGA: That's it. 

7 MR. PENDERGRASS: What was the acronym you 

8 used? 

9 MAJOR GENERAL OFFRINGA: CETHA. 

10 MS. SHIELDS: All right. That's it for 

11 page 23? 

12 Page 24, do you have any comments on this 

13 page? 

14 MAJOR GENERAL OFFRINGA: Yes. Contractor 

15 pools, first paragraph, line 2, recommend the addition 

16 of a sentence and the reason for it is — and the 

17 deletion of pregualifying wherever it occurs. 

18 Pregualifying implies that we don't have competition 

19 and we do have competition. I think we should define 

20 with a sentence what a contract pool is. 

21 MR. CIUCCI: Wait a minute, General. 

22 Based upon this gentleman's comment earlier about 
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1 having a glossary, Sonny sat in the back and assisted 

2 us and we have clarified the use of the terminology in 

3 the glossary. 

4 HAJOR GENERAL OFFRINGA: Oh, okay. 

5 MR. CIUCCI: We have three glossary 

6 terms — 

7 MS. SHIELDS: You*ve clarified what, the 

8 contractor pool? 

9 MR. CIUCCI: Yes, that term. 

10 MS. SHIELDS: All right. Is that good 

XI enough for you, General? 

12 MAJOR GENERAL OFFRINGA: I'd like to see 

13 what the clarification is. 

14 MS. SHIELDS: Would you people please 

15 identify yourself for the reporter, so he knows who 

16 you are? 

17 MR. OH: I*m Sonny Oh. 

18 MAJOR GENERAL OFFRINGA; Okay. Good. 

19 With the provision then that we will define that and 

20 come to agreement in a glossary, we'll go ahead. But 

21 I would still recommend deleting "pregualifying** and 

22 in line 2 of that paragraph the contract will say. 
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1 "using." So, the sentence would read, "The concept of 

2 using a pool of contractors." 

3 MS. SHIELDS: Is that all right with 

4 everybody? 

5 MAJOR GENERAL OFFRINGA: Okay. Then, 

6 prequalifying is used in several other places in that 

7 paragraph if we^d just pick those up and delete them. 

8 Okay. That's it for page 24. 

9 MS. SHIELDS: Any more on 24? Page 25? 

10 Yes, Don? 

11 MR. DAVIDSON: Mine is on 25. 

12 MS. SHIELDS: Okay. 25? Don? 

13 MR. DAVIDSON: Yes. One of my comments 

14 earlier on the draft was that if we're going to put in 

15 this business about the contracting pools and all, we 

16 ought to include language that would say that failure 

17 to perform satisfactorily should be grounds for 

18 disqualification from the pool. In other words, the 

19 comment was there needs to be a careful review of 

20 their performance and I would hate to see a situation 

21 where once in the pool you could forget about how well 

22 you perform. Now, if there's some other provision 
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1 that covers that — 

2 MS. SHIELDS: Does DoD have any regs or 

3 rules now that would accomplish that? 

4 MAJOR GENERAL 0FFRIN6A: Not that I'm 

5 aware of. 

6 MS. SHIELDS: That would prevent that or 

7 are we running up against something else? 

8 MR. CIUCCI: First of all, the contracting 

9 pools will not exist forever. They'll be competing 

10 occasionally. One of the criteria when you select the 

11 contractors — have a source selection, — will be 

12 past performance. But I don't object to that proposed 

13 language. 

14 MR. GRAY: I would like to see that in. 

15 MS. SHIELDS: No objections? Do you have 

16 language to supplant? 

17 MR. GRAY: Yes. You would insert just 

18 before the last sentence of paragraph 2, after the 

19 word "performance," period, "Failure to perform 

20 satisfactorily should be grounds for disqualification 

21 from the pool." 

22 MR. DOXEY: I just want to further clarify 
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1 one item. That beginning of the sentence, "Also 

2 contract options should be reviewed annually on the 

3 basis of performance." Are we actually saying that 

4 the failure to, if you will, renew is the same type of 

5 grounds . 

6 MR. GRAY: That could be one way of 

7 disqualifying. 

8 MR. DOXEY: That's what I'm saying. So, 

9 maybe you already have that mechanism. 

10 MS. SHIELDS: It just says review. 

11 MR. GRAY: You've got to review them, but 

12 it doesn't say you'd have to disqualify them. 

13 MS. SHIELDS: And that's the concept that 

14 Don has added, is bump them out if they're 

15 performing — 

16 MR. CIUCCI: Well, it's possible to have 

17 them in the pool and they hadn't performed in a year, 

18 they hadn't been picked up to do a job. So, that 

19 language — 

20 MR. GRAY: It's an emphasis point, I 

21 think. 

22 MS. SHIELDS: Is that all for you, Don? 
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1 Did you have some? 

2 MAJOR GENERAL OFFRINGA: The first 

3 paragraph, the next to the last sentence where it 

4 says, "Very few of DoD's contracting centers have this 

5 capability." hce we talking about the capability or 

6 are we talking about the pools here? Hy reading is 

7 we're talking about the pools. 

8 MR. OH: The capability to use hybrid 

9 contracts, use a cost plus and fixed type of contract. 

10 MAJOR GENERAL OFFRINGA: So, the statement 

11 says very few contracting centers have the — very few 

12 of them have the pools, I would agree. I would 

13 dispute that they don't have the capability to create 

14 them. I would propose changing that to, "Very few of 

15 DoD's contracting centers have these pools." 

16 MS. SHIELDS: Do you have any objection to 

17 that? That's what you mean, right? 

18 MAJOR GENERAL OFFRINGA: I would also 

19 propose in addition to paragraph 2 , after the sentence 

20 says, "Geographic monopoly within a pool must be 

21 avoided," and I propose a sentence that has to do with 

22 making sure that we don't go to the other extreme and 
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1 create excessive capability which we then do not use. 

2 I would propose a sentence then that would say, "Care 

3 must be taken to assure some overarching control is 

4 placed on the contracting effort to assure that 

5 contract capacity is managed to avoid non-productive 

6 resource expenditures. 

7 HR. CIUCCI: Yes. We had received those 

8 comments. We don't object to them. 

9 MS. SHIELDS: All right. You have those 

10 written down so you can put them in? 

11 HR. CIUCCI: We got something from Jack — 

12 MAJOR GENERAL OFFRINGA: Yes. That 

13 basically reflects that he submitted to you. 

14 MR. CIUCCI: We don't object to that. I 

15 don't at least. Do you, Sonny? 

16 MR. OH: No, I don't have any problem with 

17 that. 

18 MS. SHIELDS: Anything else on that page? 

19 MAJOR GENERAL OFFRINGA: That's all. 

20 MS. SHIELDS: Can we move to page 26? 

21 Don, do you have anything? 

22 MR. GRAY: Just a typo. I think '^change" 
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1 should be singular not plural in the first line. 

2 ** Services generally change." 

3 . MS. SHIELDS: Page 26, anything else? 

4 MAJOR GENERAL 0FFRIN6A: I propose on the 

5 second paragraph or the first complete paragraph, line 

6 3, that rather than say "process-oriented cleanup 

7 technology could be better managed under the service 

8 model," say, "might be better managed." 

9 And then the last sentence in the second 

10 full paragraph which says, "When remedial effort 

11 contains combinations, it is not always clear to the 

12 contracting officer how the contract should be 

13 classified." That kind of left me up in the air. It 

14 may be a true statement, but we didn't propose any 

15 solution to that. How about, "When a remedial effort 

16 contains combinations of these work elements, the 

17 contracting officer must make the decision as to which 

18 contracting model is most appropriate?" 

19 MR. GRAY: That's certainly safer than 

20 what's in here. That won't raise as many hackles. 

21 MAJOR GENERAL 0FFRIN6A: And then I WOUld 

22 recommend on the last partial paragraph, again that we 
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1 replace prequalifying with using. That's all I have 

2 on 26. 

3 MS. SHIELDS: Anything else on 26, Don? 

4 MR. GRAY: NO, not on 26. 

5 MS. SHIELDS: No? Page 27? 

6 MR. GRAY: I have one thing on 27. The 

7 first full sentence on the page reads, '*DoD should 

8 increase the use of the turnkey approach to combined 

9 design and construction under one contract.** The last 

10 time when we discussed this at our July meeting, I 

11 expressed the opinion that that should be done only to 

12 the extent that they had the capability to monitor and 

13 oversee the work effectively. 

14 MS. SHIELDS: That*s right. 

15 MR. GRAY: And I would like to see that 

16 language added at the end of that sentence saying, 

17 "Provided that they have the capability to monitor and 

18 oversee the work effectively.** 

19 MS. SHIELDS: Do you all have that? 

20 **Provided that they have the capability to monitor and 

21 oversee the work.*' It's on the top of page 27, after 

22 the first full — at the end of the first full 
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1 sentence . 

2 MR. KUSHNER: Let me ask a question about 

3 that to people who have more expertise in contracting 

4 than I do. But having done construction contracting 

5 and service contracting and A&E contracting myself, I 

6 know there's a provision in the Federal Acquisition 

7 Regulations that provides that the — that prohibits 

8 the awarding of a construction contract to the firm 

9 that did the design. I'm just curious as to how this 

10 provision relates to that prohibition. Is there some 

11 mechanism to get an exemption? 

12 MS. SHIELDS: I thought it was a different 

13 method. 

14 MR. CIUCCI: In AFLC, for instance, where 

15 they have all the overhaul for the Air Force airplanes 

16 and engines, etc., the centers out there often go up 

17 and ask for a waiver of the FAR on some of these 

18 issues. 

19 MR. KUSHNER: I*m only talking in the 

20 context of construction and design, A&E here. Brooks 

21 build type contracting, which is generally the type of 

22 contracting you do in your study phase. After the rod 
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1 and you've got your scope of work, you go out with a 

2 set of plans and specifications for the work to be 

3 done. That's usually fixed price and it functions to 

4 me in an equivalent manner as when you do a design of 

5 a building and you go out with a fixed price contract 

6 for the construction of that building. So, I'm not 

7 talking systems, I'm not talking ship or aircraft 

8 overhaul because the FAR is specific in the 

9 construction context because it is in the construction 

10 contract or the construction section of the Federal 

11 Acquisition Regulations. 

12 MR. CIUCCI: Yes. I'm talking remedial 

13 action. The reason I point to those bases is that 

14 they have a lot of activity for remedial action for 

15 the Air Force because they're industrial centers, and 

16 they have generated a lot of waste over the years 

17 leading to contamination of underground water, etc. • 

18 MR. KUSHNER: Right. 

19 MR. CIUCCI: So that's what I'm talking 

20 about, the A&£ for the design. I'm talking about the 

21 construction for cleanup when you get into moving 

22 earth. If the two phases are combined, then the 
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1 organizational conflect-of -interest problem goes away. 

2 MR. DOXEY: I think there was a lot of 

3 discussion on that last time and Jack Hahon from the 

4 Corps was mentioning that. I think they intended the 

5 Brooks Act and what was it applied to and also the FAR 

6 provisions and how those are actually applied warrants 

7 that there may be some flexibility within this type 

8 of cleanup and that we should make use of that 

9 wherever we can. I don't think we're proposing to 

10 replace any language in the statute, instead, we're 

11 looking at where you do have those provisions we 

12 should look to an attempt where we can have a turnkey 

13 approach. 

14 I think the example that was used last 

15 time was the clean contract. Where that is now 

16 underway, it is not violating any laws and it is 

17 almost like a turnkey type approach. 

18 MR. GRAY: That was the reason that I 

19 asked — that we had some discussion about that, 

20 because to some extent having different contractors in 

21 different phases of the work provides an internal 

22 control that will be missing with this turnkey 
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approach, which makes it even more important to have 
adequate capabilities of oversight. 

MS. SHIELDS: That's right. 

MR. GRAY: Now, whether or not that 
violates the rules and regulations. The Brooks Act is 
specific for architect and engineering contracts. 

MR. DOXEY: That's correct. I'm saying it 
may not apply to this type of — 

MR. KUSHNER: I know within the Navy, I 
believe, we use Brooks Act procedures for our study. 

MS. SHIELDS: Can we move on? Do you have 
anything else on 27? 

MAJOR GENERAL OFFRINGA: Yes. I'd 
suggesting changing in paragraph — the second full 
paragraph, fourth line, which says, "The turnkey 
approach will require changing," I'd say "may require 
changing" . 

Then the last paragraph, again we need to 
delete on the third line CETHA. So, it would just 
read, "HSD contracting officers." 

MS. SHIELDS: All right. Is that it for 

27? 
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1 MAJOR GENERAL OFFRINGA: The only other 

2 question I have is whether we're — 

3 MR. GRAY: Wait a minute. If you just 

4 take out CETHA, you're saying, "Contracting officers 

5 now belong to different organizations," but it doesn't 

6 say from what. The statement was that HSD and CETHA 

7 officers belong to different organizations. If you 

8 take out one of them, you've only got one left. 

9 MAJOR GENERAL OFFRINGA: I think the point 

10 of this was that the HSD contracting capability is 

11 outside of HSD. Is that correct? I guess you could 

12 read it the other way. 

13 MR. CIUCCI: That's what he means. 

14 They're not in the — 

15 MS. SHIELDS: You mean to say in HSD and 

16 other contracting officers? Is that what you mean? 

17 MR. CIUCCI: No. I didn't write this, but 

18 I know that's not what he means. 

19 What do you mean. Sonny? Do you mean in 

20 these two organizations the contracting folks do not 

21 form a part of that organization? 

22 MR. OH: That's correct. 
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1 MR. CIUCCI: So, even if you take the one 

2 out, this holds true with respect to HSD? 

3 MR. OH: Yes. 

4 MR. DOXEY: I think the point is that 

5 these two entities are outside of that process, and 

6 now that you've eliminated one, only one remains 

7 outside . 

8 NR. CIUCCI: That's correct. 

9 MR. GRAY: But then you need to revise the 

10 sentence accordingly because you're saying they belong 

11 to different organizations and one outfit can't — 

12 MS. SHIELDS: It's the sentence that's 

13 left. 

14 MR. CIUCCI: HSD contracting officers 

15 belong to a different organization. 

16 MS. SHIELDS: Belong to a different. 

17 Okay. A different, okay. All right? Are we through 

18 with 27? 28? 

19 MR. GRAY: I have one thing on 28. The 

20 end of the first paragraph where it says, "Such as 

21 against liability arising from the contractor's 

22 negligence." I think we should add, "or misconduct." 
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1 MS. SHIELDS: Yes. I do have a comment 

2 here. I have to take back my previous statement. 

3 Doesn't Section 119 of CERCLA do precisely that, 

4 indemnify a contractor for his negligence? 

5 MR. GRAY: Except in cases of negligence. 

6 MS. SHIELDS: I thought it was gross. 

7 MR. GRAY: Beg pardon? 

8 MS. SHIELDS: I thought it was gross 

9 negligence in 119. I thought we did indemnify for 

10 simple negligence. 

11 MR. GRAY: They may have put gross in 

12 there. It may have been gross negligence. You think 

13 we ought to put gross in? 

14 MS. SHIELDS: Well, I don*t think — I 

15 think if we leave that statement — 

16 MR. GRAY: In most places it just says 

17 negligence or misconduct. That particular section may 

18 say gross. 

19 MR. DAVIDSON: Our suggestion was just to 

20 delete that. 

21 MS. SHIELDS: Delete the parenthetical 

22 phrase? 
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1 MR. DAVIDSON: No, delete the sentence 

2 starting from "Of course," 

3 MR. CIUCCI: The authority to use this 

4 indemnification provision stems from Public Law 85- 

5 804. That*s the background here. In DoD, the Agency 

6 is going to tailor a clause within the confines of 

7 Public Law 85-804 and the DFAR clause. So, I 3cnow 

8 that as a policy matter among commanders, they will 

9 never approve one if it has anything that allows 

10 contractors to be reimbursed for costs resulting from 

11 his own negligence. Now, if you want to go beyond 

12 that and say gross negligence and misconduct — fine, 

13 but certainly that's obviously implied. 

14 MS. SHIELDS: Well, the problem is you 

15 have taken what the DoD standard apparently is and put 

16 it in the whole U.S. government. Within the four 

17 walls of CERCLA, it is not an accurate statement 

18 because EPA can indemnify their — 

19 MR. GRAY: I don't think they can do it in 

20 cases of negligence and misconduct. I was involved in 

21 the legislation — 

22 MS. SHIELDS: For simple negligence, they 
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1 can. 

2 MR, DAVIDSON: I think that what they can 

3 indemnify for is gross negligence and willful 

4 misconduct. But for matters other than those two - 
5 

6 MR. GRAY: Gross and willful were added? 

7 MR. DAVIDSON: I believe — well, we have 

8 the statute. 

9 MR. KUSHNER: In A-2 it says, paragraph 1, 

10 response action contractors, the indemnification shall 

11 not apply in the case of releases — I'm sorry. Never 

12 mind. 

13 MR. GRAY: Well, can I offer this for 

14 purposes of clarification? 

15 MS. SHIELDS: Maybe we can just change 

16 U.S. government to DoD. 

17 MR. DOXEY: I think one of the points the 

18 purpose of that last sentence was to go that one step 

19 beyond and clarify. If it*s caused confusion, then 

20 the point would be to just eliminate from "of cost," 

21 to the end of the paragraph, because I think the point 

22 that we were making earlier was the provisions under 



271 

1 85-804, and that is different than the Section 119, 

2 because the intent of Section 119 was to handle sites 

3 where you have no responsible party, where 85-804 

4 recognizes that in the way in which we conduct our 

5 contracting. We do have different authority and I 

6 think that's what the question is. 

7 MR. GRAY: Well, I kind of like that 

8 phrase in there. 1 have a problem recommending that 

9 we indemnify somebody for negligence and misconduct. 

10 I don't care whether it's gross and willful or not. 

11 MS. SHIELDS: All I'm saying is Congress 

12 did care in CERCLA; however, Don doesn't want to 

13 delete it. He wants to just change U.S. government to 

14 say DoD. I don't have any problem with that. 

15 MR. DAVIDSON: If I may, just a related 

16 question. Is there any sense for the federal 

17 government having the same standard of indemnification 

18 or are the circumstances sufficiently different that 

19 EPA would do it differently than DoD? 
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1 » MR. KUSHNER: Of course the question I think, 

2 Gordon, to answer is 119 's phrased in the context of 

3 the precedent shall for all site releases, you would 

4 be the precedent. For on DoD, we may have the 

5 authority to carry out 119 authority, and therefore, 

6 we may be limited to the same, which is this provision 

7 is — 

8 MR. DAVIDSON: Right. 

9 MR. KUSHNER: Consistent with that. 

10 MR. DAVIDSON: That's right. 

11 MR. KUSHNER: With the executive order. 

12 MR. DAVIDSON: I don't have a copy of 12-580 

13 here, but we may have the 119 authority for releases 

14 on our own facilities such that — 

15 MR. KUSHNER: I would propose just knocking 

16 that sentence out, because — 

17 MS. SHIELDS: The 119(c) reads, "The 

18 President may agree to hold harmless and indemnify any 

19 response action contractor meeting the requirements of 

20 this subsection against any liability for negligence 

21 arising out of the contractor's performance, carrying 
out response 



272 

1 MR. KUSHNER: Of course the question I think, 

2 Gordon, to answer is 119 's phrased in the context of 

3 the precedent shall for all site releases, you would 

4 be the precedent. For on DoD, we may have the 

5 authority to carry out 119 authority, and therefore, 

6 we nay be limited to the same, which is this provision 

7 is — 

8 HR. DAVIDSON: Right. 

9 MR. KUSHNER: Consistent with that. 

10 MR. DAVIDSON: That's right. 

11 MR. KUSHNER: With the executive order. 

12 MR. DAVIDSON: I don't have a copy of 12-580 

13 here, but we may have the 119 authority for releases 

14 on our own facilities such that — 

15 MR. KUSHNER: I would propose just knocking 

16 that sentence out, because — 

17 MS. SHIELDS: The 119(c) reads, "The 

18 President may agree to hold harmless and indemnify any 

19 response action contractor meeting the requirements of 

20 this subsection against any liability for negligence 

21 arising out of the contractor's performance, carrying 

22 out response action activities, unless such liability 

23 was caused by conduct of the contractor which was 
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1 grossly negligent, or which constituted intentional 

2 misconduct." I think we're going to have to leave it 

3 out. 

4 HR. GRAY: Well, no, we can add gross and 

5 intentional . 

6 MS. SHIELDS: Well. 

7 HR. CIUCCI: How is that implemented? 

8 MS. SHIELDS: The problem is, Don, that 85- 

9 804 has the "you don't indemnify for simple 

10 negligence." 

11 MR. CIUCCI: That's what we said. 

12 MR. GRAY: Well, if you want to make it 

13 consistent, then, you would add gross and willful 

14 here . 

15 Mr. CIUCCI: If the tailored clause 

16 prohibits indemnity for sample negligence, it is 

17 understood that gross negligence and willful 

18 misconduct would not be reimbursed either. 

19 MS. SHIELDS: But we can't change 85-804. That 

20 already says you can't — that's another, that's one 

21 of your statutes, right? 

22 MR. GRAY: That's right. Then limit it to 

23 DoD and you can say that. Gordon's point was if he 
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1 thought it wasn't going to be uniform, if the law 

2 doesn't provide for it to be uniform, then we have to 

3 follow the law. 

4 MS. SHIELDS: It appears that DoD could use 

5 119. 

6 MR. CIUCCI: Did the President agree? How 

7 did he implement it? I have never run onto that one 

8 yet. This is what the President has allowed in P.L. 

9 85-804. He has delegated authority to the Sec Def, 

10 who has delegated it on down to the services. So, — 

11 and this is what contractors are looking for, some 

12 indemnification agreement in the contract, before they 

13 agree to enter into these kinds of projects. So this 

14 is something that is in being and should be workable 

15 in these clean-up situations. 

16 MR. KUSHNER: Of course, the other option, 

17 too, you get of 85-804 's to classify the work as not 

18 being nuclear or ultra -hazardous. Then 85-804 

19 wouldn't apply. You would look at 119 on its own. 

20 MS. SHIELDS: Could we just leave out, agree 

21 to leave out, the "of course" sentence? Then we don't 
22 

23 MR. CIUCCI: Of course we can leave out the 
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1 "of course". 

2 MR. GRAY: I take exception here. 

3 MR. CIUCCI: No. I thought you just wanted 

4 to leave out the two words. That's what I agree to. 

5 To leave out the "of course", 

6 MS. SHIELDS: We need consensus here, folks. 

7 I don't think we want to create more confusion. Under 

8 one statute you have one standard, namely, that you 

9 can't indemnify for any negligence; under another 

10 statute, you can indemnify for negligence, just not 

11 for gross negligence, or intentional misconduct. 

12 And if there is no reason to even throw in 

13 the "of course" sentence, why don't we just leave it 

14 out. 

15 MR. DAVIDSON: I support that. I just think 

16 it confuses — 

17 MS. SHIELDS: Then you have got the standard 

18 you preferred, which is no indemnification for any 

19 negligence, even simple negligence, because that's the 

20 standard in 85-804. Okay? Any more of 28? 

21 MR. GRAY: I just want your understanding of 

22 whether the effect of knocking that out is that 

23 contractors will not be indemnified for circumstances 
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1 involving negligence or misconduct, is that correct? 

2 MS. SHIELDS: Not under 85-804, they won't. 

3 NR. GRAY: Well, are these contracts going 

4 to be under 85-804? 

5 MR. CIUCCI: Some could. That's the 

6 authority. 

7 MS. SHIELDS: That's what we're using. 

8 MR. CIUCCI: That is the only authority that 

9 interests top industry officials, whenever it comes to 

10 putting indemnification agreements into the contract. 

11 In DoD, 85-804 is the main authority you're talking 

12 about with respect to DoD and those agencies in which 

13 it's authorized. 

14 Now, in DOE you have the Price Anderson Act 

15 and if that authority would go to DoD, they would 

16 throw that one in. Now, don't talk to your section 

17 119; it is not a contracting statute and this is 

18 contracting, that's what we're talking about. 

19 MS. SHIELDS: They've got a really bad 

20 lobbyist here. 

21 MR. CIUCCI: And I think it should stay the 

22 way it is. You can take out "of course," but I don't 

23 have a vote. So — 
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1 MS. SHIELDS: Well, then you're just 

2 creating a lot of confusion. 

3 MR. CIUCCI: No. This is DoD policy. You 

4 heard it discussed by DoD lawyer the last tine it was 

5 brought up here. 

6 HS. SHIELDS: Yes. But the problem is, EPA 

7 uses 119. 

8 MR. CIUCCI: I know. 

9 MS. SHIELDS: And there's no reason I can 

10 think of that you people couldn't, if your contractors 

11 were smarter, and you pointed it out to them — 

12 MR. CIUCCI: How did they use 119, EPA? 

13 MS. SHIELDS: They indemnify RACs (response 

14 action contractors) . 

15 MR. CIUCCI: Do you have it in your contract? 

16 MR. DAVIDSON: Yes. We're currently writing 

17 the regulations. I don't know all the details. 

18 There's some dispute as to what the ceiling is, what 

19 the amount of the indemnification is. 

20 MR. KUSHNER: Let me raise an issue, too. 

21 Maybe we're talking apples and oranges here. I have 

22 heard 85-804, and I have heard contractors, or direct 

23 labor contractors talk about 119. The contractors I 
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1 have heard talk about 85-804 are contractors that go 

2 out and do production work for us, and handle 

3 hazardous materials, and want indemnification in the 

4 event they have any releases and they have real 

5 responsibility. 

6 Because 119 won't address them, because they 

7 wouldn't fall under the definition of response action 

8 contractor. Response action contractors, I guess for 

9 the Navy, I am very certain would be very happy to 

10 have 119 indemnification. So, I think you need to 

11 characterize 85-804 applies, and it applies to a much 

12 broader range of circumstances than simply 119, which 

13 is limited to response action contracting. 

14 MR. KUSHNER: I think there is a key point, 

15 you know, as you look through each of this, this 

16 section was designed to address the options under 85- 

17 804. You know. Section 119 exists, and for EPA, 

18 Section 119 is really sort of an attempt when you have 

19 no responsible party. 

20 And as a result, they need some mechanism in 

21 order to protect their contractors. Whereas, when we 

22 go out and do contracting under ^85-804, we do have an 

23 existing mechanism. We're not going to go anywhere. 
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1 whereas a third party would be. So I think what this 

2 section would conclude is that there are certain 

3 provisions that we do have accompanying 119. 

4 I don't say that we're replacing 119, or 

5 that this is — you )mow, supersedes 199. I think 

6 this is just one area that needs to be discussed. And 

7 that's what that was. And cost was to be clarified. 

8 MS. SHIELDS: We have agreed to leave out 

9 the last sentence of the first paragraph, right? 

10 MR. GRAY: If you'll tell me what 85-804 

11 says about indemnification, for negligence. 

12 HR. CIUCCI: I don't think it addresses 

13 negligence, so you're going to have to put that policy 

14 in your study. 

15 MS. SHIELDS: I thought that's what you just 

16 said, was that 85-804 doesn't allow you to indemnify 

17 them for their negligence. 

18 HR. CIUCCI: That is what we are 

19 recommending in this. That would be put in a clause. 

20 Any clause that is drafted by the contracting officer, 

21 see? There is broad authority under 85-804. That's 

22 the reason this is part of the recommendation. 

23 HR. KUSHNER: Doesn't the FAR have a 
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1 standard clause, a standard indemnification clause 

2 that you can simply add to the contract? 

3 HR. CIUCCI: The FAR does, and the DoD 

4 clause also allows the contracting officer to write up 

5 very specific liability indemnity provisions, such as 

6 the Air Force did with flying the civilian aircraft 

7 (CRAF fleet) into the Middle East during Desert Storm 

8 and Desert Shield. 

9 They drafted all the provisions, sent them 

10 up to the Secretary of the Air Force and got approval. 

11 So, you have that authority there to indemnify. But 

12 as far as I know, industry in all their 

13 recommendations, right now through CODSIA, the others, 

14 NSIA, all agree that they don't want to be indemnified 

15 for their negligent acts, because the statute's wide 

16 open. 

17 You don't have that specific language like 

18 you have under 119, and I'm not that familiar with the 

19 indemnification working under 119. 

20 MR. GRAY: That's what I was working on when 

21 the House did the — I don't know who screwed it up 

22 afterward, but Gross — 

23 MS. SHIELDS: I remember sitting in the room 
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1 when gross negligence was being decided on — because 

2 the contractors were in the room, and they demanded 

3 it. And they said there would never be a CERCLA clean 

4 up if they didn't have indemnification » 

5 MR. GRAY: Was that in the conference? 

6 HS. SHIELDS: Yes. 

7 MR. DOXEY: I could offer a possible 

8 solution. I think this was limited just to highlight 

9 a certain area. There is, as you know, an ongoing 

10 effort on indemnification and bonding, and a 

11 discussion of the direction that the Department should 

12 take. That's a separate study you probably find 

13 yourself bogged down with. 

14 So, I would suggest that issue is further 

15 being addressed. The whole issue of indemnification, 

16 and Section 119, and 85-804. But I think that for 

17 this Task Force, the narrow focus is that here are 

18 some areas, here are some possible ways of expediting 

19 the program. And I think that is what your charter 

20 calls for you to do. 

21 And as you look at that, does this section 

22 cause a problem? And if not, then I would propose 

23 that you leave that in, and then go forward. 
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1 MS. SHIELDS: Leave what in? 

2 MR. DAVIDSON: The language as you haven't 

3 excluded that last sentence, because that last 

4 sentence was designed to sort of carry you one step 

5 further in understanding what we're seeing here. But 

6 I think what I*m hearing around the table is that that 

7 last sentence actually confuses the issue much more. 

8 MR. GRAY: It doesn't confuse it if there's 

9 no provision in the law now, prohibiting indemnifying 

10 the contractor for acts involving negligence and 

11 misconduct. 

12 MR. DAVIDSON: So you guys don't provide 

13 your contractor racks any indemnification. Your claim 

14 contractors? No indemnification. 

15 MR. DOXEY: There is nothing that prohibits 

16 us from doing that. 

17 MR. GRAY: Can't we make some provision for 

18 limiting indemnification for negligence and misconduct 

19 — you can follow the 119 example, you can follow the 

20 other example. If you want to be consistent, which 

21 is Gordon's concern, you could use the same language 

22 as in section 119. But this way, we're in the 

23 position as a task force of saying, "We think you 
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1 ought to indemnify your contractors, without saying 

2 there ought to be any limits on indemnifying in cases 

3 involving negligence and misconduct." And I'm not 

4 prepared to do that. 

5 MR. DAVIDSON: Is there some compromise here 

6 we can say? The task force recommends that these 

7 indemnification issues warrant further review? I 

8 don't know. 

9 MR. DOXEY: Maybe the way to handle it would 

10 be to propose that this should be addressed further. 

11 The specifics on to what degree of indemnification. 

12 Not necessarily call out the difference between, 

13 simple negligence versus willful misconduct, or a 

14 whole host of different tests. Just say that should 

15 be spelled out to resolve the issue. 

16 MR. GRAY: Do you have the authority to do 

17 it under existing law? 

18 MR. DOXEY: Under 85*804, we do have the 

19 flexibility. We are< not offering it at this current 

20 point. And that's been a part of the debate about the 

21 lack of qualified contractors. 

22 MS. SHIELDS: So we should say that DoD 

23 should review its indemnification procedures. 
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1 MR. GRAY: No. I*m saying they should — if 

2 they're going to engage in indemnification of these 

3 contractors, I'm saying they should put some 

4 provisions into the contracts to limit indemnification 

5 for acts involving negligence and misconduct. 

6 Now, you can call it gross negligence or 

7 willful misconduct, or you can just call it negligence 

8 and misconduct. 

9 MR. CIUCCI: So what you just do is add two 

10 words, for the contractor's negligence and misconduct? 

11 MR. GRAY: Yes. That was my suggestions. 

12 MR. CIUCCI: And if you want to delete "of 

13 course" 1*11 be agreeable to that. 

14 MS. SHIELDS: So what would you have it 

15 read? "Of course Dod should — even though Congress 

16 in 119 has specifically allowed indemnification of 

17 negligence," you're going to say in this task force 

18 report — 

19 MR. GRAY: Unless it's gross negligence or 

20 willful misconduct. 

21 MS. SHIELDS: Are you going to change this 

22 to say gross negligence and willful, so that it agrees 

23 with 119? 



285 

1 MR. GRAY: I'm saying it can go either way 

2 they want. All I*m saying is that if we're going to 

3 endorse the concept of indemnification, they should 

4 put into the regulations under whichever statute 

5 they're operating under and, as I understand it, 

6 they're operating under 85-804 — 

7 MS. SHIELDS: What if we do this, Dod should 

8 review its indemnification procedures, but in no 

9 circumstances should it indemnify contractors for 

10 above the gross negligence and willful misconduct 

11 standard in 119? Okay? 

12 MR. GRAY: Okay. 

13 MS. SHIELDS: Dod should review its 

14 indemnification procedures, but in no circumstances 

15 should it indemnify contractors above the standard 

16 provided in Section 119 of CERCLA. Okay. 

17 Okay, can we move to page 28 and 29. 

18 MR. CIUCCI: You can adopt that standard. 

19 That's fine with me. 

20 MS. SHIELDS: Any comments on page 29? 

21 MR. DOXEY: Can we go back to that for a 

22 second? 

23 MS. SHIELDS: Oh, where — page 29 would 
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1 move to the finding and reconmiendations . So, what he 

2 saying is, we just reiterate — I see. If there are 

3 changes to the rest of the chapter, it will be 

4 reflected in this part. 

5 All right? That means that we can move to 

6 chapter five now, which is one page 35. This was also 

7 considered a less controversial section that maybe we 

8 could get through while Tom is gone. We will go back 

9 to chapter four. We will skip to chapter five now. 

10 MR. OH: Before you move on, for the record, 

11 I have, items for the glossary to help clarify the 

12 concepts you talked about. 

13 MS. SHIELDS: What is this? Let's go off 

14 the record. 

15 (Whereupon, off the record briefly.) 

16 MR. GRAY: Page 30 I think is a typo, under 

17 recruitment, first sentence, second line, "should 

18 concentrate on bringing on board contracting officers 

19 experienced in using different contract types.** I 

20 think there's a word missing there. 

21 MS. SHIELDS: All right. We are turning to 

22 page 35, resources and funding. Are there comments on 

23 page 35? 
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1 MS. SHIELDS: No conunents. We* 11 pass to 

2 page 36. I have a question on the first full 

3 paragraph. The third line, you say, retain engineers, 

4 do you mean retain, or do you mean retrain? It could 

5 mean either one, I think. 

6 MR. DOXEY: It could mean either one, I 

7 think. 

8 MS. SHIELDS: Right here, page 36. 

9 MR. CIUCCI: We corrected it. 

10 MS. SHIELDS: Yes, sir. 

11 MR. GOODHOPE: I have been quiet long 

12 enough. That first sentence of the first full 

13 paragraph on page 36, does that only speak to 

14 personnel resources, or are we talking about resources 

15 to ensure the clean up? 

16 MR. DOXEY: I*m sorry. I missed that 

17 question. Which one? 

18 MS. SHIELDS: We are talking about resources 

19 here. What are we talking about? Are we talking 

20 about the whole clean up process? Why not. Let's go 
21- for approach, right? 

22 MR. DOXEY: Adequate resources with design, 

23 both personnel, and financial for those personnel. 
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1 MR. GOODHOPE: Well, I'm wondering if — if 

2 we look at what is supposed to be happening over the 

3 next five, ten, 15, 20 years, the 80 some bases 

4 closing that have to be restored, and it is going to 

5 cost a lot of money. 

6 And decisions are going to be made by 

7 certain people where that money is going to be spent. 

8 And those decisions, more often than not, are made at 

9 OMB. And 1 was wondering if the brooding omnipresence 

10 of OHB, coupled with the anti-deficiency act might 

11 just be enough, I mean, to make everything else that 

12 we're talking about here somewhat futile. 

13 If OMB goes in and doesn't give us enough 

14 money to do 86 bases, you know, what's going to 

15 happen. I guess that's beyond the scope, I think, of 

16 this task force. But I think maybe we should have a 

17 task force, or a recommendation going back to Congress 

18 about what — what will the role be of OMB the next — 

19 you know, the coming decades, and getting these bases 

20 restored. 

21 There are a lot of agreements that will be 

22 depending upon funding, a lot of commitments. 

23 Communities will be going out to try to get people to 
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1 come on bases. They are lirying to redevelop these 

2 bases. And, you know, five years down the line there 

3 might not be any money for clean up at certain bases, 

4 or at most bases. And it*s something I know that we 

5 haven't addressed, and I think it might be beyond the 

6 scope of this task force. 

7 But I think we would not be taking care of 

8 our responsibility if we did not say something to 

9 Congress. Say, "Look, you have really got to worry 

10 about what role an agency that's not even here at this 

11 table, what an important role that agency is going to 

12 pl^y* And nobody — who is overseeing them? What is 

13 happening with them?" 

14 But anyway that's — I would — I'm hoping 

15 Brian comes back here pretty quickly. Do you have his 

16 proxy? 

17 MS. KWEI: Yes. I have his proxy. He is 

18 making an emergency phone call. States do have some 

19 concerns regarding whether states will be fully 

20 reimbursed for all of the state's oversight cost. 

21 Because at this point, the DSMOA's we have limit the 

22 coverage of funding or reimbursement to DERA funded 

23 activities. 
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1 And now we have these new issues relating to 

2 base closure and re-use. So, states would like to 

3 recommend that the existing DSHOA be amended as soon 

4 as possible to ensure that states will be fully 

5 reimbursed for, number one, state's oversight 

6 activities conducted under. FFA's, number two, 

7 oversight activities related to, or rec[uired as a 

8 result of any oversight activities required of us — 

9 l*m sorry, there's a typo here. 

10 l*m reading basically from the letter we 

11 sent to Mr. Baca. Required as a result of any removal 

12 or remedial action identified as necessary in the 

13 future. And states would also like to be assured that 

14 any assistance or support the states provide with 

15 regard to the assessments or re-use of any clean or 

16 uncontaminated base properties would also be fully 

17 reimbursed . 

18 These later issues were not — did not exist 

19 when we negotiated and finalized the DSMOA's. These 

20 issues are related to base closure and refuse. So we 

21 would like to amend the DSMOA to make sure that the 

22 state will be fully reimbursed for these type of 

23 oversight activities. 
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1 MS. SHIELDS: If we just throw in "and 

2 oversight after restoration," does that give you some 

3 peace of mind? 

4 MR. GOODHOPE: No. I think — 

5 MR. DOXEY: If I can address a couple of 

6 those issues. 

7 MR. GOODHOPE: If I can just finish my 

8 comments. I have no doubt that DoD wants to clean up 

9 the bases, and that the base commanders out there want 

10 to clean up the bases. But that just may not get the 

11 job done. And I think it's an important issue that 

12 needs to be addressed again. I think it's beyond the 

13 scope of this task force. 

14 I think we need to make a recommendation, 

15 though, that Congress really needs to look at the 

16 budgeting process, and spending priorities, and 

17 closing and cleaning up 86 bases. 

18 MS. KWEI: Also we know that now we have a 

19 base closure account. This is in addition to the DERA 

20 account. Base closure account is not addressed in 

21 DSMOA, but we understand that in practice we have been 

22 reimbursed out of this account. So we would like to 

23 make that clear in the DSMOA. 
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1 And the DSMOA we have in California is very 

2 limited. It just says, "DERA funded activities." So, 

3 for example, in California we have Mather Air Force 

4 Base. And right now, under pressure from the local 

5 communities, Mather feels like they need to do some 

6 assessment of the very very clean parcels, which is 

7 just pre-industrial pristine state. It has never been 

8 used, in the natural state. 

9 So they are doing work assessing the status, 

10 or the condition of this parcel, and they are asking 

11 the state to provide oversight activity, like review 

12 their work, draft plan RI/FS. And we just want to 

13 make sure the work we are doing relating to the clean 

14 parcels are also reimbursable. 

15 MS. SHIELDS: What do you want in here — in 

16 where? Have you got a proposal? Do you have some 

17 language? 

18 MR. GOODHOPE: We will draft up a proposal. 

19 MR. DOXEY: I have a suggestion that I think 

20 maybe might speed it a little bit. I think that the 

21 words that we have right here, "That Congress ensures 

22 adequate resources." Maybe we can work something with 

23 those words, right in that area that would address 
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1 your concern, 

2 I think some of those concerns that you 

3 mentioned, if I could take a moment and just hit 

4 those, you may see that they really don't belong 

5 within the Task Force. Maybe there is a different 

6 forum that you might want to seek to do that. 

7 The issue of the oversight, the one percent 

8 I heard mentioned, that was "agreed to" through a lot 

9 of debate, and a lot of discussion with the National 

10 Governor's Association, the Association of Attorney 

11 Generals, also ASTSWMO. And what I would propose if 

12 that's inadequate, or if there is a problem with that, 

13 maybe that be the focus, because I think that worked 

14 pretty well to identify a level. Whether it's one 

15 percent, three percent, who knows what it is? 

16 But that would offer you an opportunity. 

17 As far as things outside of that mechanism, 

18 that you would see that you would have oversight, if 

19 they were related to the base closure activity, our 

20 Office of Economic Adjustment has the ability to offer 

21 grant money, and has the ability to work for community 

22 redevelopment. You mentioned Mather, about additional 

23 moneys, and we may be able to be address it through 
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1 that mechanism. 

2 I think we were trying to capture here is 

3 that "adequate resources,** are available. And the 

4 BRAC — I was talking about this special account. 

5 There is no difference whether it's DERA, or whether 

6 it's BRAC, as a source of funds as far as the 

7 oversight issue. 

8 What we were getting at as far as this task 

9 force recommendation in whether Congress could ensure 

10 whether there is adequate resources identified, and I 

11 know that they were trying to handle this problem 

12 through hearings. There is going to be a series of 

13 hearings next year by the House Armed Services 

14 Committee . 

15 Maybe the Congress is too early right now, 

16 if what your saying is that if OMB doesn't provide 

17 adequate funds, let's say, going in, but that doesn't 

18 preclude Congress from saying, "Hey, you didn't 

19 provide adequate funds" debating it and then adding 

20 funds. 

21 MR. 600DH0PE: That's why we have a base 

22 closure account. 

23 MR. DOXEY: Right. I think that is DoD's 
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1 and EPA's responsibility is to provide a workable 

2 plan. I think what we're going to be bumping up 

3 against is the ability of our contractors out there to 

4 perform the work way before we hit the big one. 

5 HR. 600DH0PE: Ken, I hope you* re going to 

6 be coming out next week to Texas. And when the people 

7 ask you from the community, well, **Is there going to 

8 be money to clean up the bases?" Whatever the 

9 commitments that we are signing, that we will be 

10 signing now over the next year or two, those 

11 commitments are good. 

12 You know, and I hope we haven't answered for 

13 them because, you know, if the answer is, you know, 

14 there are, you know, and I don't mean this 

15 pejoratively, you know, there are gnomes in 0MB that 

16 make decisions that intuit whether or not money goes 

17 to Bergstrom, or Fort Worth. It depends on what those 

18 decisions are. 

19 And they may decide that money shouldn't go 

20 there, and advise whoever it is that they need to 

21 advise that the agreements that we're signing now mean 

22 nothing. Because we can't do anything. 

23 HR. DOXEY: I guess, let me respond to that 
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1 with — 

2 MR. GOODHOPE: I don't mean to put you on 

3 the spot. 

4 MR. DOX£Y: The Department, in open 

5 testimony before Congress, has stated that plans on 

6 meeting its responsibilities at the bases they have 

7 signed agreements to. And we are continuing to 

8 negotiate agreements, working with EPA to sign more. 

9 Our good faith hasn*t been broken. 

10 It's hard to justify what will happen in the 

11 future except to say, today we plan to have adequate 

12 resources. 

13 MR. GOODHOPE: And I believe that. I'll be 

14 the first person to believe that. But when you're 

15 talking about making allocations among 86 bases, or 83 

16 bases, I think that's going to be very hard. 

17 MR, GRAY; I think one thing is maybe taken 

18 — I don't think DoD necessarily is who Sam mistrusts, 

19 I think it's 0MB, Kevin. 

20 MS. SHIELDS: Congress is the one who 

21 finally appropriates — 

22 MR. GRAY: I understand, but in this case, 

23 the Congress added the whole base closure account and 
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1 there is a record of Congress here. But I think if 

2 you* re going to make this kind of recommendation, it 

3 ought to be a substantial recommendation that the 

4 Administration and the Congress ensure that adequate 

5 resources are available to DoD, EPA, and the states, 

6 for environmental restoration. 

7 And then we have got a recommendation that 

8 also goes to 0MB, and not just to the Congress, 

9 because a zero svun budget game is going on under the 

10 budget agreement up there. You can't add one place 

11 without subtracting some other place. And, if the 

12 Administration doesn't put base closure cleanup money 

13 into the budget request, then the Congress has to find 

14 someplace to cut in order to add it. And I'm afraid 

15 that down the road they're going to do what we have 

16 said elsewhere in this report we don't want them to 

17 do, and that is, shift money from the DERA account for 

18 operating facilities over to closing bases. 

19 So, I think that recommendation ought to be 

20 addressed to the Administration, as well. 

21 MR. DOXEY: Would that fix your concern? 

22 MS. KWEI: No. 

23 MR. DOXEY: Your immediate concern? 
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1 MR. GOODHOPE: I think we need to have 

2 recommendation that Congress needs to look at the way 

3 these, the clean up — the closing and the clean up of 

4 these 86 bases, I think they need to do another task 

5 force, or something, on that. And get 0MB to the 

6 table, and ask them what they're going to be doing. 

7 And ask them about previous problems. 

8 MS. SHIELDS: I*m sorry, we're negotiating 

9 with proxies, 

10 MS. KWEI: What I mentioned earlier, states 

11 believe that this task force report fails to address 

12 states' concerns regarding funding and reimbursement 

13 adequately. And thus we — 

14 MS. SHIELDS: Why doesn't that sentence — 

15 it says to give you money. And if we add in oversight 

16 after restoration, why doesn't that do it? I'm just 

17 trying — we're getting all hung up on — 

18 MS. KWEI: Right. Let me just point out 

19 that — 

20 MR. GOODHOPE: This is a very important 

21 issue. 

22 MS. KWEI: In this report, the report 

23 strongly recommends that we use the mechanism, set up 
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1 in FFA's, and the mechanism set up in the DSHOAs, so 

2 I think it's very important to follow up, I think 

3 that the FFA*s and the DSNOAs need to be amended to 

4 address the new base closure issues. 

5 MS. SHIELDS: Well, have you got some 

6 language? 

7 HS. KWEI: Yes. The one I just read to you 

8 basically is from the letter from Mr. Strock. We 

9 would recommend that this paragraph be added to this 

10 report, perhaps as part of the recommendation at the 

11 end. That the DSHOAs need to be amended to make sure 

12 that states oversight activities be fully reimbursed. 

13 HS. SHIELDS: Where are you reading from 

14 your letter? 

15 MS. KWEI: Page five. Chapter five, first 

16 paragraph. 

17 MS. SHIELDS: Do you have any problem with 

18 this? 

19 MR. GRAY: Did we amend it to say the 

20 recommendation would go to the Administration and the 

2 1 Congress? 

22 MS. SHIELDS: I don't care. 

23 MR. GOODHOPE: I would suggest that sentence, 
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1 in addition to the addition of the paragraph from Mr. 

2 Strock's letter, that we amend the first sentence of 

3 the first paragraph of page 36 to read, "The task 

4 force recommends that Congress and the Administration 

5 ensure that adequate resources are available." 

6 MS. SHIELDS: And you want to add, "And 

7 oversight after restoration," or not? 

8 MR. GOODHOPE: That would be fine. 

9 MR. DAVIDSON: EPA would. 

10 MS. SHIELDS: And then you want to add this 

11 paragraph on your page five of the Strock letter as 

12 the final paragraph before you — 

13 MR. DOXEY: I don't want to say this as an 

14 objection, but why don't we just express a view at 

15 this point in time is that, we arrived at a 

16 percentage, and the involvement that we had with all 

17 the regulated entities in doing that but, I think by 

18 putting a paragraph that says, "as soon as possible," 

19 would defeat the openness of the process. 

20 And I guess from a DoD perspective, when we 

21 were building the DSMOA, not necessarily a comment on 

22 this language, we felt that a one percent cap was 

23 sufficient enough to fully reimburse. 
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1 MS. SHIELDS: Let me offer a compromise. 

2 What if the task force recommended that DSMOA's be 

3 reviewed as soon as possible to ensure that states are 

4 — that base closure oversight — 

5 MR. GOODHOP£: Be fully reimbursed. 

6 MS. SHIELDS: — is addressed in the — 

7 MS. KWEI: Well, I don't think we view it 

8 strong enough, because this is, after all, an 

9 agreement between DoD and the state agencies. 

10 MS. SHIELDS: But What Kevin is saying is 

11 that in DoD*s view, it may be that some of these 

12 already have taken into consideration the amount of 

I 

13 money that it*s going to take on the bases that are 

14 going to be closed. Maybe some others haven't. 

15 The task force shouldn't make the decision 

16 that they have to be amended, but we could recommend 

17 that they be reviewed to see whether they need to be 

18 amended. 

19 MS. KWEI: Well, maybe here DoD headquarters 

20 in D.C. is not aware of the real life problems we have 

21 in California. You look at the DSMOA language, you 

22 can interpret it either way. It's not that clear. 

23 And that's where the problem comes from. 
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1 In California, for example, we did some work 

2 on Presidio, and that's not their — somehow it's — 

3 okay, we sent a bill to DoD, or to the base. The 

4 base commander sent it back, and said, "The work you 

5 did is not DERA funded activity." But it's base 

6 closure activity. But it's not spelled out in the 

7 DSMOA. So we're having a problem billing DoD in 

8 California. 

9 So, because of these problems we have — 

10 actually they are reoccurring. Because some base 

11 commanders have a very narrow interpretation of DSMOA. 

12 On the face of the language, if they don't see 

13 anything outside of DERA, so they just send the bill 

14 back to our department. So, for that reason, we would 

15 like to address problems like that in the future by 

16 amending DSMOA to make it very clear. Base closure or 

17 re-use related activities are all reimbursable. 

18 That's only fair. So we would like to — 

19 MH. DOXEY: Let me address the one comment 

20 that you made. When we looked at the DSMOA program, 

21 the DSMOA program was seen as a leadership effort to 

22 bring resolution in certain areas where there was some 

23 uncertainties. So, I think there's a lot of merit to 
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1 doing what you're saying. 

2 In view of how that DSMOA process has 

3 evolved, it would be counterproductive to have the 

4 task force go in after DSMOA. But I don't object to 

5 having a review of the funding issue to see if there 

6 are adequate resources for the state for whatever 

7 function is eligible. Our point was that we wanted to 

8 focus on that your having adequate resources to do 

9 what is necessary to close that base. 

10 There's a lot of history to the one percent. 

11 And that's a very controversial subject that has 

12 always been, and always will be. You m^y not want to 

13 discuss this point. 

14 You may want to ensure, "that there are 

15 adequate resources, and that a mechanism can be 

16 reviewed." 

17 MR. DAVIDSON: Can I make a proposal that I 

18 have. After the first sentence, which would say, "The 

19 task force recommends that Congress and the 

20 Administration ensure that adequate resources," blah, 

21 blah, blah, "for environmental restoration and 

22 oversight at closing bases." Next sentence, "Base 

23 closure activities may result in regulatory oversight 
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1 activities that are in addition to existing CERCLA 

2 responsibilities, (e.g., clean closure, or clean land 

3 determinations) , and so on and so forth. 

4 It may be useful here to get to your point, 

5 that there is a marker left in here to indicate that, 

6 CERCLA, ve have certain responsibilities, base 

7 closures, there's going to be some different ones in 

8 addition to those that will have some resource 

9 ramifications. Because I know we are concerned about 

10 that at EPA. 

11 HR. DOXEY: That's a good point. I agree 

12 with that. 

13 MR. DAVIDSON: With an e.g. , I don't know if 

14 we can figure out exactly, but take some of the stuff 

15 out of there. 

16 MS. SHIELDS: That sounds better to me than 

17 mandating that all of these be amended, when we don't 

18 Icnow whether they all need to be amended or not. So, 

19 I would agree to that in concept. Why don't you all 

20 write it, and we'll read it before we move out of this 

21 chapter, okay? Is that — will you work with the 

22 state and write it down? 

23 MS. KWEI: Sure. 
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1 MR. GOOOHOPE: Ma'am, one point of 

2 clarification. And that is that, while the sentences 

3 that we have, while the first sentence is fine from 

4 our perspective, that we will be reserving the right 

5 to add a little bit more of our concerns, probably 

6 from the state perspective, in additional, or some 

7 other comments. 

8 MS. SHIELDS: I wouldn't be the least bit 

9 surprised. (Laughter) I wouldn't be surprised if 

10 there are other places in this chapter where you may 

11 want to say the states need money. Okay? 

12 Are there any more specific comments on page 

13 36? We'll move to page 37. I have a rewrite of the 

14 description of the consent decree in the letter that 

15 we circulated. It's on page three if people want to 

16 read it. It's page 37, the third full paragraph, 

17 rewrite the first sentence as follows, "The defendants 

18 also agree to establish a second trust (the Custodial 

19 Trust) to receive the full title to approximately half 

20 of the site, which was owned by defendant that had no 

21 other assets." 

22 Then under the terms of — then it goes on, 

23 this is a more accurate summary of the case. I don't 
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1 imagine anybody else would know or care about that. 

2 (Laughter) But, we try to focus on events. Are there 

3 any more comments on page 37? We'll move to page 38. 

4 Are there any more — are there any comments 

5 on page 38? 

6 MR. GOODHOPE: Let me make sure the 

7 recommendations conform to the body of the — 

8 MS. SHIELDS: Right. We're still working on 

9 the language, so I pledge to you that we'll come back 

10 and read that before we leave here. And we'll move 

11 back now to chapter four. But, madam chairwoman is 

12 going to take a break before that, so we will resume 

13 in two minutes. 

14 (Whereupon off the record from 3:36 p.m. 

15 until 3:42 p.m.) 

16 MS. SHIELDS: We're going to chapter four 

17 now. Exercising the prerogative of the chair, I get 

18 to make my comments first. Page 31, at the end of the 

19 second paragraph, someone threw in the idea of 

20 modifying the waiver of sovereign immunity. I would 

21 propose ending that sentence at EPA, and leaving out 

22 the next sentence. 

23 There is not a hidden agenda here. I think 



1 we are really talking about delegation, not immunity m 

2 waivers. And I think the reason that was put in there 

3 was to say it*s unlikely that Congress would give — || 

4 would take authority away from the states. Truly, ^ 

5 that's not going to happen. 

6 That's more in the nature of delegation than ■ 

7 waiver. As for the last sentence of the paragraph, m 

8 the point is more clearly made in the next paragraph 

9 which talks about what the states can do. So, I would | 

10 end the paragraph at EPA. That leaves out the last m ^ 

11 clause about sovereign immunity in the last sentence. 

12 And 1 would change in the next paragraph "most states" | 

13 to many states. I think that is more accurate. ■ 

14 Anybody have any problems? 

15 MR. GRAY: Well, having spent 30 years with 1 

16 the Congress, 1 hesitate to predict anything Congress M 

17 is likely or unlikely to do. 

18 MS. SHIELDS: I mean, as far as I*m | 

19 concerned, we could leave out the whole sentence. ■ 

20 MR. GRAY: I would prefer leaving out the 

21 whole sentence. ■ 

22 MS. SHIELDS: That's fine with me. ■ 

23 MR. GOODHOPE: Which — What are you talking 
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1 about now. 

2 MR. GRAY: The sentence that says, "Congress 

3 is unlikely to eliminate this overlap and place the 

4 entire responsibility for..." 

5 MS. SHIELDS: That's a good point. 

6 MR. GOODHOPE: I can allow — 

7 MR. GRAY: I didn't know what that meant. 

8 The only thing predictable about Congress is its 

9 unpredictability. 

10 MR. GOODHOPE: I can see why it*s there. 

11 The only way the states will have some authority — I 

12 guess we were saying it's unlikely the Congress was 

13 going to take away — 

14 MS. SHIELDS: There's just no point in 

15 saying it. 

16 MR. GRAY: On the other hand, in that next 

17 sentence, I think you need to say, "States have 

18 significant statutory responsibilities for non-NPL 

19 sites." 

20 MR. DOXEY: I'm sorry? What was that? 

21 MR. GRAY: The next sentence says, "On the 

22 other hand, under CERCLA, states have significant 

23 statutory responsibilities," and I think you should 
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1 add, "for non-NPL sites." 

2 MS. SHIELDS: I would leave out that 

3 sentence because in the next paragraph you talk about 

4 what CERCLA provides for states. I don't think it 

5 hurts anything to just leave that out. 

6 MR. GRAY: Yes. Because non-NPL sites is 

7 mentioned in that last sentence. 

8 MR. PENDERGRASS: It was supposed to be a 

9 transition to the next sentence — or to the next 

10 paragraph. It was just to be the transition. 

11 MS. SHIELDS: I would end the second 

12 paragraph, "After delegation is — " And then go to 

13 the next paragraph. 

14 Does anybody — I think Gordon, you made — 

15 we suggested changing "most states" to "many states 

16 also now operate their own clean up programs." 

17 MR. PENDERGRASS: Well, factually — 

18 factually it is most states. 

19 MS. SHIELDS: Is it over 50 percent? 

20 MR. PENDERGRASS: Oh, yes. Actually, there 

21 are 49 that have funds to do clean up. And, well, 

22 somewhere right around 25 that have full enforcement 

23 kinds of authorities. Forty nine of them have funds. 
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1 MS. SHIELDS: I'm happy to defer to — 

2 MR. GRAY: I think the last time we looked 

3 at it, though, something like 50 percent of the clean 

4 ups were done by something like six states. I mean, 

5 they have programs, but that doesn't mean it's an 

6 effective program. 

7 MR. PENDER6RASS: But they have — they do 

8 have funds, and are authorized to do clean ups. 

9 MS. SHIELDS: You want to leave it "most" — 

10 should we — ? 

11 MR. GRAY: I think it's an accurate 

12 statement that most states have a clean up program, 

13 although they obviously do vary significantly. 

14 MS. SHIELDS: How well funded it is is 

15 another question. 

16 MR. GRAY: One further thing, if I might, on 

17 that page, on the first line, I think we should add 

18 the word "may," where it says, "EPA and the state mav 

19 have overlapping regulatory authority." I don't think 

20 it's a sure thing. It may or may not occur. 

21 MS. McCRILLIS: In all cases, or as a general 

22 rule? I think we might say that in many cases the 

23 potential is there in great measure. Particularly 
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1 Where, definitely where the site is also a RCRA 

2 facility. 

3 MR. GRAY: If you want to say, "have 

4 overlapping regulatory authority at most Federal 

5 facilities," or "at many Federal facilities," That's 

6 fine. I just don't think we need to say that they 

7 automatically have overlapping regulatory authority. 

8 It may not be true. 

9 MS. SHIELDS: I would prefer your first, 

10 because I don't know whether it's most, or many, or 

11 some, or — so let's just say may. 

12 MR. EDWARDS: We have some revisions up 

13 here, to the paragraph before. 

14 MS. SHIELDS: Are these — ? 

15 MR. 600DH0PE: Page 27. And before the 

16 chair has any fits, please give me a chance to 

17 retract. Most of the changes are self e^lanatory, 

18 except for the last one regarding the unitary 

19 inspective executive theory. We are going to withdraw 

20 that change. 

21 We will go on record as saying, though, that 

22 the reason we are is that it's not a statutory 

23 barrier, it is an interpretation, an administrative 
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1 interpretation barrier. But nonetheless, we were 

2 we will withdraw the unitary executive change at the 

3 end of the — 

4 MS. SHIELDS: So basically then, the changes 

5 on this page amount to changing the word "delegation" 

6 to "authorize". 

7 MR. 600DH0PE: Right. 

8 MS. SHIELDS: I think that's a more accurate 

9 way. 

10 MR. KUSHNER: May I ask a question. What is 

11 the RCRA — the actual transfer from EPA to the state. 

12 Is it a delegation, or is it an authorization? What 

13 is the executive order? 

14 MR. DAVIDSON: It's an authorization. 

15 NR. RUNKEL: This correctly states the 

16 activity. 

17 MR. KUSHNER: For Texas? 

18 MR. DOXEY: And is that the way it is for 

19 all the states, or is it just for Texas? 

20 MR. RUNKEL: We treat Texas differently than 

21 (Laughter) . 

22 MR. DAVIDSON: I do have a question on — 

23 not on the changes you guys are suggesting, but there 
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1 are four sentences down that states, "Although states 

2 may be authorized to administer the RCRA regulatory 

3 program. Congress should quickly provide that EPA 

4 retain authority to enforce the statute." Okay, 

5 that's overfiling authority. I assume that's what 

6 they're trying to get at here. 

7 The next sentence, "This ensures some 

8 regulatory overlap and duplication, even under a 

9 statute that provides for authorization." That's a 

10 fairly strong statement there that, I don't think it 

11 practice — 

12 MS. SHIELDS: Yes. It is. It's pejorative. 

13 MR. DOXEY: Which one is this? 

14 MS. SHIELDS: "This ensures some regulatory 

15 overlap and duplication." It also ensures some 

16 environmental safeguards, I would point out, when you 

17 have got a state that's not doing anything. 

18 MR. DAVIDSON: Yes. I — what's the point of 

19 having that — 

20 MS. SHIELDS: That's a good question. 

21 MR. PENDERGRASS: Well, the point of having 

22 it in here is that the problem is that the task force 

23 is trying to deal with is eliminating overlap, and 
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1 this is where the overlap is. 

2 MR. DAVIDSON: In overfiling authority? 

3 MR. PENDERGRASS: No. The overlap is in two 

4 places. It's the overlap between RCRA and CERCLA, 

5 that's one situation. Then there's also overlap in 

6 overfiling authority. And I don't think it's 

7 pejorative to state that it's there. 

8 MS. SHIELDS: Well overlap and duplication 

9 are not non-pejorative words. They are — in our 

10 lexicon, those are bad words. Now, if you want to 

11 add some good words in there, maybe, we can — 

12 MR. DOXEY: I think what we're getting at — 

13 what is the purpose of the overlap that there — maybe 

14 that's a bad word, overlap, but that dual 

15 responsibility; it ensures something. Maybe that's 

16 what we want to get at. 

17 MR. PENDERGRASS: Maybe it means that there 

18 is some dual purpose — 

19 MS. SHIELDS: Maybe dual responsibility. 

20 MR. DAVIDSON: If there is a situation of 

21 noncompliance at a DoD facility, and EPA doesn't feel 

22 that the state is taking appropriate enforcement 

23 action, we have the ability to go in and using state 
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1 law take that action. So it's a protective devise. 

2 I'm not sure that that creates an 

3 duplication or an overlap. What it creates is 

4 administration of enforcement of law. 

5 MS. SHIELDS: Can everybody agree on 

6 amending — on changing "regulatory overlap and 

7 duplication" to "dual responsibility"? Can we go with 

8 that? 

9 MR. DAVIDSON: Well, I want to — how would 

10 that be a dual responsibility? I mean — there's 

11 MS. SHIELDS: Well, it's — both entities 

12 have a responsibility. One didn't live iip to his. 

13 MR. DAVIDSON: Well, the reason I say that 

14 is that may connote some duplication. Okay? And I'm 

15 just not sure that's really the case in point. 

16 MR. PENDERGRASS: Well, there is some 

17 duplication, because the only way you're going to find 

18 out about it is to be doing the oversight. And, it 

19 would not be duplication if you got out completely. 

20 MR. DAVIDSON: Well, the point is, does this 

21 type of structure slow down DoD, or create confusion 

22 in the field by DoD to expedite clean up and 

23 compliance? Is that what we're trying to get at here? 
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1 MR. KUSHNER: I think that*s what we have 

2 said. That why we — that's why we have this issue to 

3 begin with. 

4 Ms. McCRILLIS: But, what I would clarify is 

5 that the problem has not been so much with the EPA's 

6 ability to be able to come in and enforce the statute 

7 under its oversight, RCRA oversight, but rather the 

8 dual jurisdiction problem has been more with CERCLA 

9 and RCRA, than possibly state laws. I wouldn't say 

10 it's as real a problem with state laws. 

11 I don't think we have really experienced 

12 the, type of dual jurisdiction problem, where EPA has 

13 exercised its oversight role over a state delegated 

14 RCRA program. So, X don't know that is as much the 

15 problem as the other area, RCRA vs CERCLA, is the 

16 problem. 

17 MR. GRAY: I think we have made another one 

18 of these leaps here. I don't see anything in the 

19 terms of reference of this task force that talks about 

20 eliminating overlapping authority. It talks about 

21 improving interagency coordination within existing 

22 laws and regulations. By the way, it's to stresunline 

23 within existing laws and — 
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1 MR. PENDERGRASS: The point here was not 

2 that — this is not here to talk about eliminating. 

3 It's here to talk about there's a problem, and the 

4 next — the recommendation is to use the agreement 

5 processes to avoid the problems. 

6 Now, if DoD is saying that it's not really 

7 a problem, then we'll take it out. But it's part of 

8 the background to say that there are some problems, 

9 and that the solution is to deal — to use the 

10 agreements, and better use those agreements. 

11 MR. DOXEY: How about if we put the fix in 

12 maybe the word that says, since this is supposed to be 

13 an example, or a prediction of what could happen, 

14 maybe if we interject the word, ''the potential is 

15 there for," or something like that. 

16 That may make you a point here, and then 

17 allow your recommendation to clarify what you're 

18 actually saying later. 

19 MR. DAVIDSON: To be honest with you, I have 

20 got kind of a problem with that approach. I mean, 

21 RCRA CERCLA is one thing. We'll get to; that in a 

22 second. But in terms administering compliance, I 

23 mean, there is a design, and there are reasons for 
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1 doing this. 

2 Nowhere in my tenure at EPA has it ever been 

3 brought to my attention that overf iling authority, or 

4 administration of compliance in enforcement of 

5 regulatory standards has reduced, has caused delay, or 

6 overlap, or duplication, and frankly I'm not sure I 

7 want that laid out here, because I don't think that's 

8 the case. 

9 RCRA CERCLA is something different. We can 

10 talk about that. But my proposal would be just, not 

11 to even include most of this paragraph. 

12 MS. HcCRILLIS: I would concur, or I would 

13 recommend that that happen. I agree with what you're 

14 saying. The problem has really been between, RCRA and 

15 CERCLA, not so much EPA RCRA overf iling state RCRA. 

16 MS. SHIELDS: Is it sufficient for you to 

17 just delete the line that starts, "This ensures."? 

18 MR. DAVIDSON: Well, the line after that 

19 also. 

20 MS. SHIELDS: That's already gone. The last 

21 two are gone. So we're just deleting the last three, 

22 so that that paragraph would end with, "Congress 

23 clearly provided that EPA would retain authority to 
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1 enforce the statute." Period. End of paragraph - 

2 MR. KUSHNER: I would like to make a point. 

3 I recognize your concerns with respect to enforcement 

4 of compliance, and I agree with you that in general, 

5 compliance as used generally do not impede our CERCLA 

6 programs, except in one instance. 

7 And, in fact, this is the one instance I 

8 think that causes most of our RCRA CERCLA integration 

9 problems. Because my experience has been that we have 

10 been very successful in coordinating our CERCLA 

11 obligations with our RCRA corrective action 

12 obligations. Where the difficulty comes, then, is 

13 when you have got closure issues with respect to 

14 unpermitted units that have also been, scored for 

15 purposes of CERCLA, and was the basis for listing a 

16 facility that the state wants to address as a RCRA 

17 compliance issue. 

18 But as part of closure, as you know, there 

19 are corrective action provisions included, ground 

20 water monitoring, etc., that sometimes do not mesh 

21 with the overall remediation going on at the facility. 

22 So, to the extent they want to address those type of 

23 closure issues in the context of a consent order, and 
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1 the state may wish to impose inconsistent schedules 

2 with the schedules that have been negotiated for the 

3 C£RCLA clean up agreement, the compliance issues do 

4 cause us problems. 

5 And cause additional expense in the clean 

6 up, because often we require them to install separate 

7 ground water monitoring systems for the particular 

8 unit, which is some instances has been located in a 

9 larger area contamination, such as the ground water 

10 monitoring provides little beneficial information for 

11 us. So, it costs us a million dollars to install 

12 ground water monitoring for, in our mind, no reason. 

13 MR. DAVIDSON: The closure issue is — I 

14 wouldn't — that is sort of in a gray area. But I 

15 don't think — that's something I would address more 

16 in terms of a clean up RCRA CfiRCLA type of issue, 

17 because that's where we find that problem. Not in 

18 terms of, "Have you labelled your drums in safety — 

19 ?" 

20 HS. SHIELDS: Okay. Have we got agreement 

21 to end that paragraph at the word "statute," at about 

22 the fifth line from the bottom of the paragraph? Can 

23 we move on to the next page? 
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1 MR. KUSHNER: Excuse me. We have some 

2 changes on pages 31 and 32. The first paragraph, the 

3 introductory paragraph, on the last full line after 

4 "regulatory** editing the words remedy selection, so 

5 it'll say regulatory remedy selection authority. 

6 MR. DOXEY: Excuse me. I don't have those. 

7 Where are those from. 

8 MS. SHIELDS: Whose changes are they? 

9 MS. McCRILLIS: These are changes that we 

10 recommended. I talked through some of this with Mr. 

11 Baca yesterday. 

12 MR. PENDERGRASS: In the first like of — 

13 MS. SHIELDS: Wait a second. What was that 

14 one? You have added — ? 

15 MR. PENDERGRASS: Remedy select ioh authority. 

16 MS. SHIELDS: Instead of regulatory? 

17 MS. McCRILLIS: The issue here was the term 

18 "lead" started creating some problems. What you 

19 really mean by "lead" responsibility. Did you mean 

20 remedy selection authority, did you mean you're 

21 actually doing the clean up work, or did it mean that 

22 you were overs ighting? And so, in order to maike sure 

23 that there was some clarity, and there wasn't 
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1 confusion over what we meant by these various terms , 

2 these are recommended changes to help sort through 

3 that . 

4 MR. PENDERGRASS: I'm not sure that — 

5 again, I think — I think it's whatever as 

6 consolidating regulatory authority there, that's the 

7 problem that we're dealing with. Later on, there are 

8 specific points where it discusses lead, and we were 

9 willing to add — 

10 MS. SHIELDS: The chair is changing over, 

11 and we would like to break for a minute, so we can get 

12 clear where the comments are coming from at DoD. 

13 (Whereupon, off the record from 4:02 p.m. 

14 until 4:12 p.m.) 

15 MS. SHIELDS: Maybe we don't need to wrestle 

16 with some of this. We are finished with page 31 of 

17 chapter four. No — we're not. I'm sorry, we're not. 

18 We're finished with some comments on — 

19 Oh, Tom, this is left over. On page five, 

20 we agreed in concept to something, and then they went 

21 and drafted language. And this is the draft language 

22 that people need to agree to. It's supposed to fit in 

23 — this language that came around for chapter five is 
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1 after the first sentence of the first full paragraph? 

2 Is that right? 

3 MR. RUNKEL: On page 36? 

4 MS. SHIELDS: On page 36, first full 

5 paragraph, after the first sentence, this would be 

6 inserted? Is that right? 

7 MR. DAVIDSON: I would — I think that the 

8 — I was the thinking the base closure activities may 

9 in regulatory agency oversight should actually go up, 

10 should go in after the first sentence. 

11 CHAIRMAN BACA: Does everybody have a copy? 

12 MS. SHIELDS: Just put this as a new 

13 paragraph before "use of proceeds"? 

14 CHAIRMAN BACA: Do you have extra copies to 

15 hand out? The reporter is having difficulty with 

16 everybody talking at the same tine. 

17 Let me read the statement. "The Task Force 

18 recommends that Congress and the Administration ensure 

19 that adequate resources are available to DoD, EPA, and 

20 the states for environmental oversight and restoration 

21 at closing bases. In addition, the Military Services 

22 should expand environmental education programs to 

23 retrain engineers, scientists and contracting 
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1 specialists who have been displaced from other jos 

2 assignments due to base closures and realignment. 

3 Base closure activities may result in 

4 regulatory agency, i.e., EPA and the states, 

5 (oversight activities that are in addition to their 

6 existing clean up oversight responsibilities.) The 

7 Task Force recommends that the existing DSMOA be 

8 reviewed as soon as possible." I*m not sure what this 

9 means. "To ensure that the states will be fully 

10 reimbursed for their oversight activities. These 

11 additional oversight activities may require amendments 

12 of DSMOA." 

X3 What do you mean by the task force 

14 recommends that the existing DSMOA be reviewed as soon 

15 as possible? 

16 MR. RUNKEL: We had talked about the current 

17 DSMOA 's not reflecting base closure oversight 

18 activities. And that's when Gordon had added in that 

19 first sentence or the second to reflect that. And 

20 then we had originally said the existing DSMOA' s be 

21 amended as soon as possible. And DOJ again expressed 

22 concern that that was too mandatory. 

23 CHAIRMAN BACA: Does anybody have a problem 
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1 with this language? 

2 MR. KUSHNER: My only concern would be to 

3 ensure that that language is consistent with the 

4 existing DSMOA principles and policies. 

5 CHAIRMAN BACA: As far as I know, it is. 

6 Where do we want this inserted? Page 36? After 

7 "closing bases"? 

8 MS. SHIELDS: This is the first paragraph. 

9 This is this paragraph. 

10 CHAIRMAN BACA: For the record? 

11 MS. McCRILLIS: May I just bring up one 

12 issue we had discussed earlier was the question of 

13 fully reimbursed? Did we not talk about that earlier? 

14 MR. RUNKEL: We're just recoBunending that it 

15 be reviewed, not saying they have to be amended. That 

16 was the issue. 

17 CHAIRMAN BACA: Okay. Then are we through 

18 with page 36? Okay. Let's go to chapter four? It 

19 shouldn't take more than a few minutes to get through 

20 this. 

21 MS. SHIELDS: We have already made quite a 

22 few changes to page 31. We're not quite through. 

23 CHAIRMAN BACA: Okay, page 31. ! Anymore 
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1 comments on page 31? 

2 HR. GRAY: Just a question. The statement 

3 is made, the second sentence, "The overlapping 

4 authority has, however, led to confusion, conflict, 

5 and delay in timely clean up of military bases.** In 

6 the preceding discussion, I think we sort of came 

7 around to the point of view that this problem is more 

8 a problem between RCRA and CERCLA rather than between 

9 EPA and the states. 

10 Do we have some examples where it has led to 

11 confusion, conflict, delay in timely clean up of 

12 military bases? 

13 CHAIRMAN BACA: There are many examples. 

14 Many examples. 

15 MR. GRAY: Well, is it an overlap between 

16 state and EPA? 

17 MS. McCRILLIS: One of the ones that Larry 

18 mentioned this morning was at Robbins Air Force Base, 

19 where the state had an ongoing RCRA corrective action, 

20 and then the site was later added to the NPL. And, 

21 you know, we were all able to finally get together and 

22 work out the problems at the facility but, the problem 

23 is, it takes time to work through those issues. 
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state had lihe 



handling the RCRA action? 

MS. NcCRILLIS: Yes. The 
lead, and then the site was added on the NPL. That's 
correct . 

HR. GRAY: And that led to problems betwe^eri 



EPA and the state? 

HS. McCRILLIS: 



Yes. 



In that case it 



depends on, obviously, whether the state has th'e 
delegated RCRA authority or not, whether Lr not you*r^e 

f' 

going to encounter dual jurisdiction between EPA an^L 
the state. But in that particular case, 
situation, where the state was — 

CHAIRMAN BACA: It*s a real 
though. It really is. 



that was the 




situation/^ 
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MR. GRAY: We seemed to be in agreement a^ 
while ago that it was between RCRA and CERCLA and no:t 
whether it was the state that had the lead, or EPA. 

CHAIRMAN BACA: It* 8 a problem with the 
laws, and it's a problem with the agencies applying 
those laws. 

MR. GRAY: I'm sure we have some examples. 



CHAIRMAN BACA: 



Yes . We do . 



Any more 




328 

1 comments on page 31? We don't need any more examples. 

2 Sam? 

3 MR. 600DHOPE: Page 29, 

4 CHAIRMAN BACA: We* re not going back. 

5 MS. SHIELDS: We finished page 14. I want 

6 you to know that we are not going back. 

7 MR. GOODHOPE: Well, you do have to go back 

8 to chapter two. 

9 CHAIRMAN BACA: Okay. Go ahead. 

10 MR. GOODHOPE: Again, just standing up for 

11 the rights of states to maintain their roles — their 

12 role. 

13 CHAIRMAN BACA: This document is not going 

14 to do that. 

15 MR. GOODHOPE: Pardon? 

16 CHAIRMAN BACA: This document is not going 

17 to do that. 

18 MR. GOODHOPE: This document? 

19 CHAIRMAN BACA: This document. 

20 MR. GOODHOPE: What? 

21 CHAIRMAN BACA: I mean this report. 

22 MS. SHIELDS: Does not give them something 

23 they don't have, in the sense of the state — 



329 

1 MR. GOODHOPE: I'm reiterating, or 

2 reinforcing the idea that there are state out there do 

3 have some responsibilities under laws as they 

4 presently exist. And again, I may be stating the 

5 obvious, but — 

6 NR. PENDERGRASS: What they have done is add 

7 a little specificity. We already have that many 

8 states take an active role in clean ups of Federal 

9 facility NPL sites. It was period. We have added the 

10 including responsibility for oversight, and management 

11 at state lead and Federal NPL sites. 

12 And my only question is that phrase has 

13 caused problems with — EPA doesn't, I believe, refer 

14 to them as state lead sites. 

15 CHAIRMAN BACA: Can we have EPA clarify that? 

16 MR. DAVIDSON: That's my question. I'm 

17 trying to get what you guys were — what you meant by 

18 that. I mean, we can't delegate certain authority to 

19 the states at NPL sites. 

20 CHAIRMAN BACA: Okay. Sam do you want to 

21 let your attorney speak? 

22 MR. EDWARDS: An example of this would be 

23 like the Sykes Superfund site in Texas, which is a 
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1 Federal Superfund site, but includes the state has 

2 taken the responsibility of managing the contracting, 

3 and so forth. Of course, EPA still writes the broad, 

4 but it the management's responsibility under an HOU 

5 with EPA, not a delegation. 

6 MS. SHIELDS: But why are you calling that 

7 state lead? 

8 MR. EDWAIU3S: Because that's what it*s 

9 called. 

10 MR. DAVIDSON: But the difference here is 

11 that's not a Federal facility, right? 

12 MR. EDWARDS: That's correct. 

13 MR. DAVIDSON: It's a private orphan site 

14 that would be under our fund lead program which, 

15 through cooperative agreements and MOU with the Region 

16 VI, that's a little confusing here, because it's not 

17 specific — 

18 NR. 600DH0PE: Is it a crucial difference 

19 between what — * what difference does it make if it's 

20 a Federal facility or not? Whether states can take 

21 over the management? 

22 MR. DAVIDSON: Well the difference is under 

23 120 CERCLA. I want to clarify, the way the statute 
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1 works under 120, in 120(g) we probably have section 

2 authority. We're not allowed to delegate that- So, 

3 basically, EPA would retain certain authority. We 

4 can't give that to you to run the site^ 

5 HR. PENDER6RASS: And on the other side of 

6 the — the agency that owns the facility is the one 

7 that is taking the lead in doing the action, whereas 

8 in a private facility, the state might take the lead 

9 and actually — on a Fund lead one, the state would be 

10 doing the contracting and everything. 

11 I think we just — we have to \ — maybe the 

12 thing to do is here delete this phrase "state lead," 

13 and say, including responsibility for oversight and 

14 management at some Federal NFL sites, rather than 

15 characterizing it. 

16 CHAIRMAN BACA: Gordon, do you have a 

17 problem with that? 

18 HR. DAVIDSON: Well, let me think that 

19 through. I don't think that's still clear about what 

20 the reality of the situation is. 

21 CHAIRMAN BACA: Why do we even need that 

22 sentence? 

23 MR. GOODHOPE: That's fine. 



332 

1 MS. SHIELDS: Just leave it out. 

2 MR. GOODHOPE: You Jcnow, just have a report 

3 with a lot of minority views, or you know, views that 

4 detract from the overall — 

5 CHAIRMAN BACA: Sam, the point is, what I*m 

6 saying is, because many states take an active role in 

7 the clean up of federal facilities and being on site. 

8 MR. DAVIDSON: What's the point that you're 

9 trying to make? 

10 MR. GOODHOPE: In the interest of plugging 

11 on, I'll withdraw the amendment. 

12 MR. GRAY: Is it objectionable if we just 

13 take out the word state lead? Does that still leave 

14 you with a problem, Gordon? 

15 MR. DAVIDSON: I have a problem — I'm not 

16 sure what the point is that you're trying to make 

17 here. 

18 MS. SHIELDS: They don't have oversight and 

19 management at all Federal NPL sites by all means. 

20 MR. DAVIDSON: Well, the way to say that, 

21 then, at — when you say Federal NPL sites, what you 

22 mean are EPA lead NPL sites, not federally owned NPL 

23 sites. That's the distinction. It's not a Federal 
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1 facility. It*s an SPA lead. Federal lead, and a 

2 private work site. That's a major difference. 

3 MR. EDWARDS: It's a state lead. Federally 

4 funded, Superfund. 

5 MR. GRAY: Well one difference I think is 

6 that you can't pay for clean up at a Federal facility 

7 out of the trust fund. 

8 MR. EDWARDS: That's correct. It's against 

9 the law. 

10 MR. PENDERGRASS: I guess, I think we're 

11 probably better off leaving it as it exists. 

12 CHAIRMAN BACA: Well, they withdrew it. 

13 MR. 600DH0PE: HOW about the last, that next 

14 addition? In addition states may obtain — ? 

15 CHAIRMAN BACA: It's stating the obvious, 

16 it's withdrawn. Okay. Any more comments on page 31? 

17 MR. GOODHOPE: We have one more page 31, 

18 fourth paragraph. 

19 CHAIRMAN BACA: I guess I don't have a 

20 problem with it. Jay, do you want to react? 

21 MR. PENDERGRASS: We already agreed to that. 

22 MS. SHIELDS: Yes, this change is 

23 "delegation" to "authorization". 
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1 CHAIRMAN BACA: Okay, no more comments on 

2 page 31? 

3 NR. DAVIDSON: Yes, Mr. Chairman, I just 

4 want to consult with my attorney. 

5 MS. SHIELDS: I wasn't sure that we had 

6 agreed to that. 

7 CHAIRMAN BACA: Are you thinking out loud? 

8 Go ahead. 

9 MR. DAVIDSON: I have a couple questions on 

10 clarification. Two items in here, authorization 

11 tended to eliminate duplication — the agency that 

12 ultimately bears responsibility. 1*11 have another 

13 question later on. The task force suggests 

14 authorization of more safe programs, corrective action 

15 authority might expedite clean ups. 

16 Now, is that pursuant to NPL and non-NPL, or 

17 just non-NPL sites? Or on the latter point, and I'm 

18 not clear how authorization eliminates duplication. 

19 I mean, the statute is for it, and EPA does it. 

20 MR. EDWARDS: As a practical matter, it 

21 takes a long time to get full authorization anyway. 

22 I*m not sure, in fact, I think you do not want to hold 

23 up clean ups awaiting authorization of host states. 
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1 MR. DAVIDSON: Yes. I agree with that, but 

2 I'm not sure that that theme is reflected in this — 
3 

4 NR. EDWARDS: Well, there's no suggestion 

5 anywhere that anyone's waiting on doing any clean ups 

6 for authorization. 

7 MR. DAVIDSON: I think my observation would 

8 be this may be impractical. 

9 MS. SHIELDS: That this recommendation — ? 

10 MR. EDWARDS: That this recommendation may 

11 be impractical. 

12 MS. SHIELDS: I would suggest leaving out 

13 that paragraph. 

14 MR. GRAY: It might be true for non-NPL 

15 sites. 

16 CHAIRMAN BACA: I'm for deleting the 

17 paragraph. Any objection? The paragraph? 

18 MS. SHIELDS: Especially in light of our 

19 changes to the paragraphs above. 

20 CHAIRMAN BACA: Any objection to deleting 

21 that? 

22 MR. GRAY: What part are you deleting? 

23 CHAIRMAN BACA: We're deleting that whole 
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1 paragraph. Delegation. 

2 MS. SHIELDS: We're deleting the paragraph 

3 in the text that starts delegation. 

4 MR. GRAY: The original paragraph and the 

5 changes are being deleted? 

6 CHAIRMAN BACA: No. Just the original 

7 paragraph. Okay, any more comments on page 31? Let's 

8 start page 32. We have a staff recommendation. Lucy, 

9 would you explain it? 

10 . MS. McCRILLIS: Yes. I'll try again here. 

11 The issue is, in this first main paragraph under 

12 administrative mechanisms to reduce delay, the term 

13 "lead" is introduced, and lead agency, and obviously 

14 we have already had some discussion here on what that 

15 term really means. And so, our recommendation was 

16 that at a minimum what we need to do is to define the 

17 term lead. 

18 CHAIRMAN BACA: I think that is one of our 

19 glossary terms that needs to be included. 

20 MS. McCRILLIS: Do we mean oversight? Do we 

21 mean remedy selection? Do we mean taking the lead to 

22 do the clean up? You know, what do we mean by that? 

23 CHAIRMAN BACA: In this case we mean 
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1 oversight. 

2 HR. RUNKEL: In different contexts it's 

3 different things, and I think just add oversight to 

4 this sense. Just so you don't get in t^hat problem. 

5 Just "states lead oversight agency." 

6 HR. DAVIDSON: And this is in the context of 

7 non-NPL sites. 

8 HR. KUSHNER: In interpreted, I asked the 

9 question, because this is the way I interpreted this 

10 sentence, having been involved in the negotiation at 

11 Seal Beach, and some of the California^ and FFA's. 

12 The experience has been is that within the state 

13 itself, one agency or the other will be delegated to 

14 lead for purposes of representing the state only. Is 

15 that what that sentence is intended to convey, that 

16 either the Cal EPA or the Regional Water Board is the 

17 lead agency for the state in the remediation of that? 

18 The states representative? And that's what this 

19 sentence means? 

20 MR. RUNKEL: That's right. 

21 MR. GRAY: Add the words, "for the state," 

22 after — 

23 MR. PENDERGRASS: The phrase has the 
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1 possessive, which is, does that exactly- So the 

2 state's lead, and that's what that means. The lead 

3 agency for the state, the possessive form of state 

4 does that. 

5 CHAIRMAN BACA: Lucy. Go ahead. 

6 MS. McCRILLIS: Okay. A second issue. Are 

7 we — actually, how did we resolve that last one? Are 

8 we going to define it, or are we going to — ? 

9 CHAIRMAN BACA: We're adding oversight. 

10 MS. McCRIUJIS: Oversight. Okay. The 

11 second issue, then, was the use of the term IAG*s, and 

12 particularly with respect to California lAG. And lAG, 

13 at least in CERCLA is a term of art, and generally 

14 people refer to it, or think of it in terms of a 

15 Federal agency/ EPA agreement. 

16 A state could be a party to it, but the core 

17 of it is DoD, or Federal agency /EPA agreement, and so, 

18 it might lead to some confusion in so far as, 

19 although, this agreement between DoD and the state may 

20 be worked out, if any of those sites are then added to 

21 the NPL, it could raise the issue of then, who is in 

22 charge of the site, regardless of whether or not any 

23 agreement has been negotiated. 
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So, we offered as a suggest ibn that per^pi^ 



lAG's really isn't the right term there, and thert;a|Lso ; . ^^^ 



there might be a need to add a sentence at the ehdKof 



mm 



that paragraph that said something to this. ef^fiec|:[. ^ 
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"The lAG's — this lAG, or this agreement, however^ i H |^ 
does not preclude the need to reexamine lead or 




selection, or whatever, status, should some of the 
sites be later added to the NPL." 

It just simply brings up the 
of — we can have dual jurisdiction. 

MR. GRAY: Well, it's like that paragra^^Ij. 
that says at npn-NPL installations. Are, ; 
suggesting a lot of these have not made the^p, 
determination yet? 

MS. McCRILLIS: Some of them could later be 
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added to the NFL, yes. That is very possible. 



NR. GRAY: 



Where there is 



agreement? 



already ah| 



MS. McCRILLIS: Yes. Where — particularly 



in this California situation, that's 
possibility. 

CHAIRMAN BACA: Does anybody 
problem with that line? 



exactly a 



have any 
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1 MS. SHIELDS: The way it is stated here is 

2 just a fact. What are we arguing about? 

3 MR. RUNKEL: I don't know. 

4 MR. KUSHNER: I think the concern might be 

5 with the term IA6. It's just an interagency 

6 agreement. 

7 MR. RUNKEL: Either one. FFA or lAG. It's 

8 not meant then as, like, the official act. I know 

9 what you're saying. We could decapitalize it, or 

10 something. Just spell it out in lower cap — in small 

11 letters, so it's a generic IA6. 

12 CHAIRMAN BACA: Okay. So we'll do that and 

13 not make any other changes, not make that addition. 

14 Any other comments? Lucy, did you have any other 

15 comments? 

16 MS. McCRlLLIS: No. I think that's all. 

17 CHAIRMAN BACA: Okay. Any other comments on 

18 page 32? Let's start page 33. 

19 MS. SHIELDS: Did you, Gordon, have any 

20 problem with all this, for example, the coordination 

21 and early as possible involvement? Do you have 

22 resources for the involvement at early stages, even at 

23 non-NPL sites? What that seems to suggest is 
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1 everybody is doing everything. 

2 MR. DAVIDSON: If the implication is that we 

3 will be formally getting involved in non-NPL sites, I 

4 think that needs to be clarified. We don't have a 

5 formal policy on it, but in practice what we do is — 

6 MR. GRAY: I think I*m the one who made the 

7 suggestion. It was not intended that EPA had to be 

8 involved if it was a non-NPL site. It's just a matter 

9 of whatever regulatory agencies are involved. The 

10 earlier you get them involved and make them aware of 

11 what you're doing, the less likely you are to run into 

12 delays down the road. 

13 HS. SHIELDS: What if we added, "when 

14 appropriate," — "as appropriate."? 

15 MR. GRAY: As appropriate, that's fine. 

16 MS. SHIELDS: Okay. Involve EPA and state 

17 regulatory agencies as appropriate, as early as 

18 possible. 

19 CHAIRMAN BACA: Okay? Any problem with 

20 that? If not, we'll accept it. Page 33? 

21 MR. GOODHOPE: Mr. Chairman, I have a 

22 proposed — 

23 CHAIRMAN BACA: Okay, Sam, go ahead. 
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1 MR. 600DH0PE: Okay, page 31, paragraph two. 

2 I think that paragraph's just legally wrong. 

3 CHAIKHAN BACA: Jay, do you want to address 

4 this? 

5 MR. GOODHOPE: Some of the analysis I 

6 believe was wrong. 

7 CHAIRMAN BACA: Gordon? Do you want to 

8 address that? 

9 MR. DAVIDSON: 1*11 be glad to. Is it 

10 correct or not correct, I guess is the — 

11 MR. PENDERGRASS: Well, the first two 

12 sentences are factually correct. 

13 MR. DAVIDSON: In all cases? 

14 MR. PENDERGRASS: That is correct. £PA*s 

15 policy statement says that — 

16 MR. DAVIDSON: There's one clarification that 

17 could be made in the first sentence, is that there are 

18 three specific criteria that surround whether or not 

19 we're going to list a RCRA facility. We may want to 

20 have those spelled out in here. They are willingness, 

21 ability to pay, essentially, that kind of thing. 

22 If you have a viable RCRA owner and 

23 operator, they are willing to work with the regulatory 
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1 agency. There is one other that will defer them from 

2 NPL listing. So I think it's important to have that 

3 distinction in there, because if we have a 

4 recalcitrant owner/ operator, or someone who can*t pay, 

5 we will list the RCRA facility under TSb*s. 

6 MR. GRAY: Under certain circumstances they 

7 may not be listed, then. 

8 MS. SHIELDS: Is it they're usually not 

9 listed? Or — ? 

10 MR. GRAY: Except under exceptional 

11 circumstances they will not be listed. 

12 MR. DAVIDSON: NO. Under normal 

13 circumstances, RCRA TSD's, private RCRA TSD*s will not 

14 be listed. 

15 MR. GRAY: That's what I'm saying. Except 

16 under exceptional circumstances, they would not be 

17 listed. Exceptional circumstances being like they're 

18 not willing, and so on. Those three criteria, which 

19 would be an exceptional circumstance. 

20 MR. DAVIDSON: I think that's a good 

21 clarification. What I would like to do is go back and 

22 just make sure that that's indeed true, because what 

23 that connotes is that almost every time we do not list 
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1 it. 

2 MR. GRAY: Under certain circumstances then, 

3 meaning those three criteria. 

4 CHAIRMAN BACA: All right. Sam? 

5 MR. GOODHOPE: There's a suggestion in here 

6 to amend the existing regulations, which is clearly 

7 beyond the scope and authority of the task force. 

8 CHAIRMAN BACA: Would you just point that 

9 out for us? 

10 NR. GOODHOPE: Yes, sir. The task force 

11 suggested that EPA may have the authority to amend 

12 existing regulations to preclude Federal facility RCRA 

13 sites from being listed on the NPL. 

14 CHAIRMAN BACA: Is that not true? 

15 MR. GOODHOPE: No. It*S not. 

16 CHAIRMAN BACA: We do not have the authority 

17 to amend existing regulations? 

18 MR. GOODHOPE: No. Sir. 

19 CHAIRMAN BACA: EPA doesn't have the 

20 authority to amend existing regulations? 

21 MR. GRAY: Not in that case. What you have 

22 to bear in mind here is that they have the ability to 

23 do this on the private sites, because it's just like 
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I 

the rest of CERCLA, it's just like — on a private . 

site, they can sell the property any time they want ■ 

I ■ I 

to, they just can't transfer the liability, 

Section 120 governs, listingj of Federal 

I 

facilities. And the only portion of Sectjion 120 that 
I think hasn't been (juoted here today is 120-D, which 
says, "The administrator shall take steals to assure 

that a preliminary assessment is conductled for each 

I 

facility on the docket," meaning Federal j facilities, 
"following such preliminary assessment, the 
administrator shall, where appropriate, e^jaluate such 
facilities with the criteria established in accordance 
with Section 105 under the National ContiJjgency Plan, 
for determining priorities among the listings and 

include such facilities on the national I priorities 

I 

list if the facility meets such criteria. V 

Now, I don't see any discretionary authority 

there. 

MR. PENDERGRASS: The next sentence then 

says, "Such criteria shall be applied in the same 

I 

manner as applied to facilities owned or operated by 

other persons." ' 

1 
I 

MR. GRAY: Of course, the criteria applied 

i 
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1 in the same way — 

2 MR. PENDERGRASS: Well, I think this 

3 discussion — 

4 MR. GRAY: For determining whether or not 

5 they qualify. 

6 MR. PENDERGRASS: This discussion — the 

7 saune discussion occurred at the last meeting, and this 

8 language came out of a discussion about whether there 

9 was room under the statute interpreting this language 

10 that include those if they meet such criteria, and 

11 such criteria shall be applied in the same manner as 

12 private facilities, that that might indeed allow EPA, 

13 because it has done this for the private facilities in 

14 deferring listing, that it might also give them the 

15 authority to do the same for Federal facilities. 

16 That's where — that's where this came from. 

17 MS. SHIELDS: I think — I haven't thought 

18 about this much, but I think Don is right. I think 

19 that's a more proper reading. 

20 MR. GRAY: The use of the criteria in the 

21 section implies you go through the hazard ranking 

22 system, and you apply those criteria to determine 

23 whether or not you qualify for the NPL in terms of the 
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1 degree of hazard. I don't think it has anything to do 

2 with saying, "Because at a private facility you choose 

3 not list them, "that you can do the same thing when 

4 you have a different section of the statute that 

5 govern Section 120." Which it clearly does in this 

6 case . 

7 HS. SHIELDS: I think that's sort of 

8 boilerplate language, that treating them like 

9 everybody else to provide a specific mandate — 

10 CHAIRMAN BACA: Okay. One more comment? 

11 MR. KUSHNER: Mr. Chairman, I would just 

12 want to point out to the task force a couple things. 

13 First, EPA's own policy I think, describes its 

14 conclusions as being based upon an interpretation of 

15 the statute, not anything explicit in the statute 

16 regarding how to list Federal facilities. 

17 I think also, too, that there is sufficient 

18 room to maneuver under 120 (e) as to whether it*s a 

19 mandatory obligation to list Federal facilities, and 

20 I would just also point out what's in 120(a) (ii) 

21 regarding how guidelines that apply to the private 

22 sector also apply to Federal facilities in listing. 

23 My only recommendation would be that we not 
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1 come to any definitive conclusion on issues of law in 

2 the context of this report unless we want to fall on 

3 our face. 

4 MR. DAVIDSON: We've been doing that all day. 

5 NR. GRAY: That's exactly what it does now 

6 is come to a conclusion of law. 

7 CHAIRMAN BACA: Let's take a vote. 

8 MS. SHIELDS: If you leave out the 

9 paragraph, I think — 

10 MR. DAVIDSON: Before we vote, Mr. Chairman, 

11 I think I would like to make a remark here, because I 

12 think — when I here last time we talked about this, 

13 and in the meantime we spent a lot of time in the PA 

14 discussing this particular issue. 

15 I think it is one of — not one of EPA 

16 regulatory discretion or authority, but it's one of 

17 statutory construction. And it's — I would hope that 

18 the remark reflected in this report would be that it's 

19 not EPA's responsibility to go back and it own 

20 requirements or its regulations to see whether we can 

21 do this, but it's a responsibility that probably lays 

22 with Congress. You get to this issue of whether you 

23 recommend legislation, or whatever, but I think that's 
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1 Where the issue is. 

2 I think that the prevailing feeling within 

3 our office of general counsel at EPA is that we are to 

4 list the Federal facility of the NPL pursuant to 

5 120(d). 

6 CHAIRMAN BACA: I would like to propose the 

7 following. We put a period after facilities and 

8 delete the rest of the sentence. 

9 MS. SHIELDS: Which sentence is this now? 

10 CHAIRMAN BACA: The second paragraph where 

11 it says, "sites shall also apply to Federal 

12 facilities." 

13 MS. SHIELDS: That isn't a sentence then. 

14 The states* proposal, Sam*s proposal, is to leave out 

15 the entire paragraph. 

16 CHAIRMAN BACA: I know. I know what Sam's 

17 is, but I would like to propose that we delete the 

18 sentence starting with "given" and ending with "NPL." 

19 MR. GOODHOPE: Delete that whole sentence? 

20 CHAIRMAN BACA: Delete that entire sentence. 

21 MR. GOODHOPE: Well then — then the last 

22 sentence would have to go, too. 

23 MS. SHIELDS: And the question is whether 
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1 there's anything left. 

2 MR. GRAY: It*s now a factual statement that 

3 we have verified with Gordon, but it hasn*t been — 

4 NR. GOODHOPE: And using the rule that was 

5 developed today that we're not stating the obvious, 

6 then I think we should delete the whole paragraph. 

7 CHAIRMAN BACA: Okay. Let's take a vote on 

8 deleting the whole paragraph. All in favor of 

9 deleting the entire paragraph, signify by raising your 

10 hand? Okay, everybody except Brian. Sorry about 

11 that. (Laughter) 

12 MR. RUNKEL: Should we caucus? (Laughter) 

13 CHAIRMAN BACA: All right, Sam, you split 

14 the vote there. Any other comments? 

15 MR. DAVIDSON: I do have one, a related 

16 sentence, it's the last sentence of the third 

17 paragraph. It says, "The task force recommends that 

18 EPA review the basis of the NPL listing process for 

19 Federal facilities." And I think that considering we 

20 deleted the middle paragraph that that one should come 

21 out as well. 

22 CHAIRMAN BACA: Any opposition to deleting 

23 that? 



351 

1 MR. RUNKEL: Well, yes, I think — see, 

2 that's why I had a little problem with the deletion 

3 previously. I mean, we still have a concern about the 

4 extent of delineating the base for the listing policy. 

5 I would object very strongly to precluding RCRA sites. 

6 Getting rid of that language, but getting into the 

7 delineation of the base itself, if we can get back 

8 into this discussion, we can discuss it here, we can 

9 discuss it back in chapter one. But, we do have a 

10 problem with that. 

11 MR. GRAY: Are you talking about defining 

12 the sites, Brian? 

13 MR. RUNKEL: I*m just concerned that we're 

14 not trying to do that through the back door, here. 

15 MR. GRAY: There's a separate section that 

16 deals with that. 

17 MR. DAVIDSON: In fact, we haven't had that 

18 discussion yet. 

19 MR. GRAY: I would like to raise one 

20 question, though. Because I don't want what I said to 

21 be misconstrued. It is my understanding, and some 

22 other people may not agree with me, that simply 

23 because a NPL Federal facility is listed on the NPL, 
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does not necessarily mean that you cannot work out an 
agreement and allow the clean up to proceed under 
Section 3004 of RCRA or any other portion of RCRA 
that might apply. Is that not correct, Gordon? 

MR. DAVIDSON: That is correct. 

MR. GRAY: So they don't have to go through 
this process of not listing them in order to work out 
an arrangement to handle the clean up under the other 
statute if you so choose. 

MS. McCRILLIS: Just a question, or a point 
of clarification, and it's a question to you, 
Gordon... If the site is on the NPL, though, if it's 
placed on the NPL, does EPA have the discretion to be 
able to delegate oversight remedy selection authority 
to a state? 

I think I heard you say earlier that you 
don't. But I just want to — 

MR. DAVIDSON: Let me explain how our 
listing policy works. That may clarify our view on 
this. And please drop in as appropriate. (Laughter) 

Basically under our listing policy, each 
state, we shall list Federal facilities on the NPL 
regardless of their RCRA status. And generally then. 
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1 we will try to — that these listings are often going 

2 to be comprehensive, and that we will try to enter 

3 into — do what we can to enter into a three party 

4 interagency agreement under Section 120 of CERCLA, 

5 encompassing all the releases that we know of, because 

6 we think one document would work, we will coordinate 

7 through that document. 

8 We go on in that policy to say, however, 

9 there may be some circximstances under which it makes 

10 sense to carve a site up, and to provide for — allow 

11 for the state to proceed under its RCRA corrective 

12 action authorities for the clean up. And there is a 

13 difference there between delegating Section 120(g), 

14 remedial decision authority there. And basically, 

15 unless its inconsistent, is what we would want to do, 

16 we think it*s appropriate to allow the state to 

17 proceed as the lead agency under its RCRA corrective 

18 action authorities for the clean up. And that's in 

19 our policy. 

20 MR. GRAY: And there may be an opportunity 

21 for some sort of recommendation by the task force 

22 here, that that be done wherever possible in order to 

23 avoid these overlaps in proper coordination. 
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1 CHAIRMAN BACA: Lucy, you asked a question. 

2 Did he answer your question? 

3 MS. McCRILLIS: I think, yes. I think you 

4 said, and let me just restate that, that if its 

5 delegated — you could in theory delegate whether its 

6 listed on the NPL, or some portion of it that is 

7 listed on the NPL, to a state under, for instance, a 

8 RCRA program, and they can go ahead and take the lead, 

9 and do the remedy selection. And as long as that 

10 wasn't necessarily inconsistent with what you perceive 

11 to be your CERCLA obligation, you would have no 

12 problem with that. 

13 MR. DAVIDSON: Well, it's not a delegation. 

14 They are — the Federal agency would be cleaning up 

15 under an authorized RCRA corrective action program, 

16 which result we think would be consistent with what we 

17 had selected under CERCLA, but we are not selecting — 

18 we are not selecting a remedy, nor is the state under 

19 CERCLA. 

20 MR. GRAY: Which is the same rationale you 

21 have applied to the private sites we discussed 

22 earlier. 

23 MR. DAVIDSON: Right. And that's — 120(1), 
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1 I think, is an important provision. 

2 MR. KUSHNER: Gordon, a question, though, 

3 with that process. Is it not really, as you say, it's 

4 not a delegation. Is it not actually a deferral, or 

5 a postponement of the CERCLA action to allow the RCRA 

6 work to proceed, and once that RCRA work is completed, 

7 there is a requirement then under CERCLA to come back 

8 in and investigate, or review the work done under RCRA 

9 for purposes of CERCLA to assure it meets CERCLA 

10 requirements? 

11 MR. DAVIDSON: Well, what we would probably 

12 have to do is come back in and do a no action brought 

13 under CERCLA, so the clean up was sufficient. 

14 MR. KUSHNER: So, it's not carved out truly 

15 under RCRA. It's just deferred, the RCRA work 

16 proceeds, and once the RCRA work is - done, you come 

17 back again under CERCLA and review the work done? 

18 MR. DAVIDSON: The way we would handle that 

19 is — 

20 MS. SHIELDS: Presumably you wouldn't do 

21 that unless you figured that the RCRA clean up would 

22 be sufficient. 

23 MR. DAVIDSON: And not only that, if I may 
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add, in fact there is one site which is a great case 
study for this. It just happens to be in the wrong 
state, is — and that's not a slam on the state. They 
have been working very cooperatively. The state would 
proceed under RCRA authorities as the lead agency, 
such as overseeing the Federal facility. But we set 
up a coordination responsibility to ensure that EPA 
knew what was going on, but it would not have to get 
into a review, lengthy process. 

Basically, we would be satisfied with the 
RCRA — with the decision that was made for clean up 
under RCRA corrective authorities , ensures consistency 
with CERCLA, and then we do an lAG which has a no 
action brought, and we're done. And that's the way we 
tried to set it up. So we don't contemplate coming 
back in and overlaying the CERCLA process on top of 
that. That's not efficient. 

CHAIRMAN BACA: Okay. I'm going to let Don 
speak, but I need to remind everybody that in six 
minutes we're going to be kicked out of this room and 
we're going to have to move upstairs, okay? 

MR. GRAY: I think, having taken that other 
part out, it would be appropriate, maybe if Gordon can 



I 357 

I 

work up the language, outlining the procedure to be 

I 
I 

followed wherever possible to eliminate the 

I 

unnecessary duplication and overlap between the RCRA 

I 

and CERCLA processes. 

I 
I 

CHAIRMAN BACA: Could you come up with some 



language defining that? 



I think the 



MS. SHIELDS: This recommenda'^ion has to be 

I 
I 

rewritten anyway because of the changes that we made. 

MR. GRAY: We really do want to find some 
way to do that. 

MS. McCRILLIS: A point of note^ 
third paragraph beginning, "EPA is in the process," 

! 
I 

might be the vehicle by which what you have just 

I 

I 

described, Don, would happen. Through the | EPA subpart 

K rule. Federal agencies, and I am aware| the states 

I 

have a similar recommendation that encourages EPA to 

I 

use that vehicle to sort out the various situations we 

I 
I 

have just described. 1 

I 
I 

MR. GRAY: I think to be consistent, Mr. 

I 

I 

Chairman, we also have to eliminate the last sentence 

1 
i 

on page 33. \ 

I 

CHAIRMAN BACA: Well, we would have. The 

I 
I 

last sentence defines recommendations, so that would 

I 
I 
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1 have been amended, Don. Why don't we break here, 

2 (Whereupon, off the record from 4:55 p.m. 

3 until 5:20 p.m.) 

4 CHAIRMAN BACA: For the record, go to page 

5 33. We had a recommendation that that last sentence 

6 on the third paragraph be deleted. We never did take 

7 action on that. To delete it. Are we in agreement 

8 that we delete it? 

9 MR. RUNKEL: That's fine with us. I — 

10 again, I will raise again, and I know, I just don't 

11 want it kind of thrown back in our faces that we 

12 decided on the principle of reviewing the basis of EPA 

13 listing policy. Because we are going to bring that up 

14 under the NPL listing policy. 

15 CHAIRMAN BACA: That's fine. 

16 MR. RUNKEL: That's what I thought. That's 

17 what I thought. But I just wanted to make sure. I 

18 didn't want to accuse EPA of — 

19 CHAIRMAN BACA: Okay, let's go to page 15. 

20 NR. GRAY: Do you have the language, Gordon? 

21 MR. DAVIDSON: Pardon me? 

22 MR. GRAY: Do you have the language? 

23 MR. DAVIDSON: Three quarters there. One 
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1 point of clarification. In this — in the same 

2 paragraph that we just deleted, that sentence, the 

3 second sentence says, "One purpose of this rule is to 

4 resolve some of the confusion about how the NCP 

5 applies to Federal, non-EPA lead clean up actions.*' 

6 Does that mean at non-NPL sites? 

7 I mean, it wouldn't — that's non-EPA lead, 

8 in terms of the oversight authority. Is that what the 

9 — ? But how the NCP applies to clean ups at non-NPL 

10 sites. Is that — ? 

11 CHAIRMAN BACA: It doesn't make sense. 

12 MS. SHIELDS: It's just saying it the same 

13 way. Non-NPL. 

14 MR. DAVIDSON: Federal non-NPL clean ups. 

15 It's not clear. 

16 MS. SHIELDS: I agree. I'm with you. 

17 CHAIRMAN BACA: So what's the ? 

18 MS. SHIELDS: We're changing non-EPA lead to 

19 non-NPL, right? In the third line? 

20 MR. DAVIDSON: And you delete lead. Say 

21 non-NPL clean up action. 

22 MS. SHIELDS: It just says non-NPL. 

23 MR. DAVIDSON: That makes a lot more sense. 
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1 CHAIRMAN BACA: Okay. While Gordon is 

2 working on his language. Oh, I'm sorry. We had 

3 another one. 

4 MR. RUNKEL: I'm sorry, Tom. I think this 

5 one will not be any objection to. But we would like 

6 to have added before the findings and recommendations 

7 section a reference to an agreement that, in fact we 

8 just negotiated with the Navy for Seal Beach Naval 

9 Weapons Station, a process for dealing with the 

10 closure of non-NPL sites. 

11 And you see a reference in our letter to you 

12 yesterday. Page four, the bottom of chapter four. I 

13 sat and spoke to the attorney here who is working on 

14 the case in the Navy, and the folks here working on 

15 it, too, so we have got some expert people who can 

16 talk about how this worked. And again, it would be 

17 more in the form of a recommendation that maybe this 

18 process be adopted elsewhere outside of California, 

19 since we just went through this. 

20 CHAIRMAN BACA: Do you want language 

21 qualifying that? 

22 MR. RUNKEL: Well, basically take the 

23 language — we could add in, since you're talking 
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1 about EPA is in the process of developing regulations, 

2 where it starts in the letter, "In the past two years 

3 California has been negotiating with individual DoD 

4 branches," and from that point on just adding what is 

5 in this chapter four section. 

6 CHAIRMAN BACA: I guess I'm agreeing with 

7 what you're saying, but I* in not understanding how 

8 we're going to do that. 

9 MR. RUNKEL: Pull the language out of here. 

10 CHAIRMAN BACA: Which language are you 

11 talking about? 

12 MR. RUNKEL: In the letter. 

13 CHAIRMAN BACA: This letter? 

14 MR. RUNKEL: Starting right here. You just 

15 start there -* I would say, start on page four, 

16 chapter four, of our letter. The second paragraph, 

17 second sentence. From that point on. 

18 CHAIRMAN BACA: " In the past two years 

19 California has been negotiating with"? 

20 MR. RUNKEL: Yes. That would be a new 

21 paragraph, started on page 33, right before findings 

22 and reconunendations . It seems to follow from the 

23 previous paragraph. 
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1 MS. SHIELDS: Presumably we weren't just 

2 talking about California here. 

3 MR. RUMKEL: Yes. I understand. This is an 

4 example of how these issues are being addressed. 

5 CHAIRMAN BACA: Anybody have any problem 

6 with that? 

7 NR. PENDERGRASS: I have a question. It's 

8 not — it's not written, really built into the report, 

9 when it talks about "we did this," and "we believe." 

10 MR. RUNKEL: I leave it to your discretion 

11 how to — 

12 MR. PENDERGRASS: That creates more — you 

13 know, I have to try and change it, and I don't want to 

14 change — I'm changing your language, and I can't be 

15 sure that I would change it and be consistent. And 

16 it's one more thing to do before Tuesday. 

17 I would prefer to have you look at the 

18 draft, that's exactly the way you want it to be. 

19 MR. RUNKEL: We'll just revise it 

20 accordingly. 

21 CHAIRMAN BACA: Would you also send me more 

22 information on this? 

23 MR. RUNKEL: Well, we have also got the 
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CHAIRMAN BACA: I would appreciate |t,l 
Thanks. 

MS. SHIELDS: It's to be in the nature of fa 

I .. 1 

example, and then we suggest that this may be «a 

prototype for other states to follow. ^ i 

. • • i- I 

MR. 600DH0PE: Where California goes, we arej 
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to follow. 

MS. SHIELDS: As long as California pkys for 
the agreement. (Laughter) ,j 

MR. RUNKEL: In fact, after New York> 
California is the state we like to follow the most. 



— are we 



CHAIRMAN BACA: Okay, let*S 
through with 33? 

MR. GOODHOPE: Just some suggested languagd[ 



for paragraph four, the recommendation. I think, to 
look at it, — it's 

MS. SHIELDS: I think this, what's in here 
now, has been basically — 

CHAIRMAN BACA: That'll be changed to be. 
reflective of the test. That's in findings and 1' 
recommendations . Okay? You ' re right . We ' 1 1 get that 
corrected. That'll have to be consistent. Okay? . , 
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1 MR. GOODHOPE: Well, we offer it for what it 

2 is. 

3 MR. DAVIDSON: One pojLnt. What I was 

4 drafting here would actually go into avoiding for RCRA 

5 CERCLA overlap findings and reconunendations • While I 

6 can't provide some language, I would go into the 

7 chapter itself. The problem is X don't have the 

8 listing policy in front of me. I just want to make 

9 sure I'm consistent with it. 

10 What I can give you is a proposal for the 

11 findings and recommendations, which we can then craft 

12 something back into to be consistent with that, if 

13 people seem to think that that's a good way to go. 

14 CHAIRMAN BACA: Sam? 

15 MR. GOODHOPE: Well, I thought we got rid of 

16 paragraph five. Are we on paragraph five? 

17 MR. DAVIDSON: Yes. 

18 MR. GOODHOPE: I thought the text to which 

19 this would be appended, or summarized earlier, didn't 

20 we delete that paragraph? 

21 MR. DAVIDSON: We deleted the paragraph that 

22 led to that particular recommendation. All I am 

23 saying is, let's keep the title of that particular 
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1 recomroendation, and change the. approach. 

2 MR. GRAY: My suggestion, Sam, is that we 

3 try to work out a recommendation encouraging them to 

4 work out these agreements to aid these clean ups and 

5 avoid overlaps. 

6 MR. DAVIDSON: So what would be — there 

7 would be nothing in there right now. What's in there 

8 now would be deleted, and the discussions on some 

9 proposed findings. Is everybody clear on — ? 

10 MS. SHIELDS: Are you ready to discuss the 

11 proposed language, or are you still crafting it? 

12 MR. DAVIDSON: I have got about two 

13 sentences to go. 

14 CHAIRMAN BACA: Why don't we go, then, to 

15 page 15? This is findings and recommendations. 

16 MS. SHIELDS: That's the findings that flow 

17 from the rest. 

18 CHAIRMAN BACA: Then that'll just be 

19 reflective of the text. 

20 MS. McCRILLIS: Excuse me, Mr. Baca, I'm 

21 sorry. On page 33, the third paragraph beginning, 

22 "EPA is in the process of developing regulations," I 

23 guess there was some sense that this might be a 
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1 recommendation and, in fact, it isn't necessarily 

2 phrased that way. But it would then be a 

3 recommendation that would be translated down in the 

4 findings and recommendations section. So we might 

5 have another paragraph that would also be added into 

6 the avoidance of RCRA/CERCLA overlap? 

7 MS. SHIELDS: That's what would be a 

8 recommendation? 

9 MS. McCRILLIS: That this — this regulation, 

10 how the NCP applies to Federal facilities dealing with 

11 non-NPL sites is a way to sort out the RCRA/CERCLA 

12 overlap. Offer that? 

13 MS. SHIELDS; Well, if EPA is in the process 

14 of developing that, what are we recommending? That 

15 they continue to develop it? 

16 MR. GOODHOPE: Mr. Chairman, on page 35, of 

17 our proposed amendments 

18 CHAIRMAN BACA: Okay, let's go to page 15 

19 and finish up. 

20 MS. SHIELDS: The problem is that Tom has 

21 said the findings and recommendations always get 

22 rewritten based on what is in the text. So, to the 

23 extent that you had proposed amendments to the 
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1 findings and recommendations, they are changing 

2 anyway. 

3 MR. GOODHOPE: Then what I would propose is 

4 that what is now on our page 35 be added into the text 

5 earlier, maybe as a peg upon which EPA can hang a 

6 recommendation. So — 

7 HR. GRAY: This was a total add on, it 

8 wasn't an amendment? 

9 MR. GOODHOPE: Yes. This was vexry important 

10 to our Texas Water Commission. 

11 MR. DAVIDSON: I have to read into one 

12 issue, Sam, is what is meant by equal parl^ner, because 

13 of the remedy selection authority of CERCLA, which is 

14 clearly not delegable. 

15 CHAIRMAN BACA: I also think we're getting 

16 into an area that hasn't been discussed by this 

17 committee. I think we're introducing a hew — this 

18 could be, Sam, a suggestion for future tasks? 

19 MS. SHIELDS: For additional views, you mean? 

20 CHAIRMAN BACA: Well, not additional views, 

21 but suggestions for future "considerations. 

22 MR. GOODHOPE: We'll do that. 

23 CHAIRMAN BACA: We could recommend it for a 
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1 future issue. This wasn't part of our discussions. 

2 MR. GOODHOPE: Will we get a chance to read 

3 it — 

4 MR. KUSHNER: I think that, in fairness of 

5 looking at item A that you suggested here, I think we 

6 actually addressed that in the long term monitoring. 

7 You know, in the previous one. So I think that's 

8 already in there to some degree about responsibility 

9 to DoD in our previous discussion. So, I think that 

10 one's in there. I think to some degree you have that 

11 in there already when you issue, for example, the 

12 permanent responsibilities that allow the transfer of 

13 land, and lenders and the purchasers to work out 

14 arrangements. So, I think it may already be included. 

15 MR. GOODHOPE: Mozart's fifth. (Laughter.) 

16 CHAIRMAN BACA: Let's go to page 15 and 

17 finish up on the NPL site boundaries. 

18 MR. DAVIDSON: I'm sure can breeze through 

19 that issue quite quickly. Before we get into it, you 

20 might want to hear the proposed language that I have. 

21 CHAIRMAN BACA: I do want to note that we 

22 got through Sam's last page. 

23 MR. GOODHOPE: Now we're back to the main 
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1 body of our amendnents . i 

I 

2 MR. DAVIDSON: I drafted this generically, 

I 

3 not necessarily being the recommendations section, or 

1 
I 

4 the text, it could go either way, depending upon hoW 

I 
I 

5 we fix it. But, this is rough. EPA's Federal 

I 

6 facilities listing policy addresses abdication of RCRA 

I 

7 CERCLA authorities at Federal facilities on the NPL. 

I 

8 This policy provides the partnership of Federal NPL 

I 

I 

9 sites, the clean up of the state authorized RCRA 

I 
I 

10 corrective action authorities, where it makes sense 

I 

I 

11 technically and administratively, as ;long as the 

1 

12 action required by the state is not inconsistent with 

13 the EPA CERCLA approach. < 

I 

14 Application of this policy inj appropriate 

15 circumstances may promote expeditious clean ups and 

16 reduce potential for application of overlapping laws. 

I 
I 

17 This policy contemplates close coordination of EPA, 

I 
I 

18 the states, and DoD, in all phases of cl^an up, and 

I 
I 

19 the implement — in all phases of clean up (pursuant to 

I 

20 this policy. So, that's sort of — ' 

I 

21 MR. GRAY: Mr. Chairman, I think Ithis can go 

I 

22 in before the findings and recommendations, and then 

23 for an appropriate recommendation. 
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1 MR. PENDERGRASS: I can say, the way it*s 

2 drafted, it fits best in the background section, in 

3 the discussion. I'm not soliciting any more draft 

4 recommendations that conform with these things. There 

5 is quite a bit of that to do. 

6 So, if you can also do a recommendation that 

7 tracks that, that would be real helpful. 

8 MR. DAVIDSON: I will do my best to solve 

9 the — I can take a minute later on to type it up and 

10 distribute it. 

11 CHAIRMAN BACA: I don't have any problem 

12 with that. 

13 MR. KUSHNER: Gordon, could you just read 

14 what the criteria for carve out again? I missed that? 

15 Or, the considerations? 

16 MR. DAVIDSON: Fairly broad. Where it makes 

17 sense technically and administratively. 

18 MR. KUSHNER: I offer that maybe we could 

19 just add some statement that would make reference to 

20 discreet areas on the base? Which I believe is 

21 consistent with the listing policy you have, which 

22 addresses carve outs. So that we're not misleading 

23 people by carving areas where you have colegal — or 
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1 RCRA unit, within a larger area of contamination. 

2 MR. DAVIDSON: Well, what I wrote here I 

3 think is pretty consistent with policy. "This policy 

4 provides for carving out portions of NPL sites." 

5 MR. KUSHNER: Discreet portions? 

6 MR. DAVIDSON: I could put that in there. 

7 We could take a look at it. I mean, I don't people 

8 that are looking it are ready to — 

9 CHAIRMAN BACA: Okay. Can we go on to page 

10 15? NPL site boundaries? Any comments? 

11 MR. DAVIDSON: We do have a proposal that we 

12 put out, which is very close to what's already in 

13 there. A couple of minor changes. 

14 MR. PENDER6RASS: I was going to suggest 

15 that maybe the title should be changed to NPL site 

16 descriptions, which I think conforms with the 

17 discussion. 

18 CHAIRMAN BACA: Jay, what was that? 

19 MR. PENDER6RASS: I think the title should 

20 be changed to NPL site descriptions, rather than non- 
21 route. Because the whole discussion talks about site 

22 definition and site descriptions, after we have had 

23 the discussions with EPA about the correct way to 
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1 characterize it. And we just never changed the title. 

2 I think it is more accurate to say than site 

3 descriptions . 

4 MR. RUNKEL: To me, boundary connotes more 

5 of a legal determination that that is the NPL site. 

6 A description seems to connote sort of, I don't know, 

7 connote that that is not really the NPL site, as the 

8 way you sort of have described it. Maybe I'm being 

9 overly picky here. I»m not trying to — 

10 MR. PENDERGRASS: The point here is that 

11 there is no legal boundary, and that's the point that 

12 EPA made last time. We have had discussions over it, 

13 and they in fact do not — giving boundary to the 

14 site. So, to the extent that it does connote legal 

15 boundaries, it is probably inaccurate to be giving the 

16 wrong impression. 

17 CHAIRMAN BACA: I see what you're saying. 

18 What is the committee's wish, considering EPA's 

19 proposed recommendation? 

20 MR. RUNKEL: We agree with EPA's 

21 clarification, what actually happens. Because it's my 

22 understanding that what is described currently in the 

23 . report is not accurate, especially paragraph two. 
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1 where it talks about EPA continually reevaluating the 

2 definition of an NPL site. That apparently does not 

3 happen. 1*11 let Hr. Davidson speak to that. 

4 Where we have a problem, a major problem 

5 with the counterproposal here is the last sentence of 

6 the current version. It has been deleted. And we did 

7 have this discussion in July, where I believe a 

8 majority of the task force, at least, did wish to have 

9 EPA reconsider the designations, as it says here, of 

10 entire military installations as NPL sites, and 

11 describe them using the source and extent of 

12 contamination as the guiding principles. 

13 We would, in fact, want to add to that a 

14 sentence that would read, "The task force also 

15 recommends that EPA consider delisting those parcels 

16 which, during the response process have been 

17 determined uncontaminated, cleaned up, or remediated. ■* 

18 And that is for the reason — 

19 MS. SHIELDS: Is delisting an overly 

20 technical word to use? I think we have the same goal, 

21 which is to get to a point where we list — where we 

22 describe the site, to use Jay*s word, as narrow as the 

23 contamination is, so that places that are clean can be 
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1 trans f erred . 

2 HR. RUNKEL: And be able to do that on the 

3 NPL. 

4 HS. SHIELDS: But "delisting**, I believe, is 

5 a term of art that refers to taking the whole site off 

6 the NPL. I would just use another word other than 

7 delisting. 

8 HR. RTMKEL: Okay. Anything that would get 

9 to the result where, you know, with only one or two — 
10 

11 CHAIRMAN BACA: I like the language. Can 

12 you come up with a substitute for delisting? 

13 HS. SHIELDS: Redescription or something. 

14 MR. GRAY: This would be a substitute for 

15 the three paragraphs under the heading, '*NPL Site 

16 Boundaries," or descriptions? 

17 MR. DAVIDSON: I have a few comments on our 

18 proposal as it relates to Brian's comments here. I 

19 think the whole issue that we're really talking about 

20 is, we talked earlier about trying to get land back 

21 into the hands of private interests as quickly as 

22 possible, consistent with CERCLA. And I don*t think 

23 — I think everybody shares that goal. So we* re 
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1 trying to see how this regulatory process is applied. 

2 As was just stated, our approach at these 

3 facilities is to basically list on the NPL areas of 

4 contamination, to the extent the NPL listing is the 

5 extent of the contamination. One of the problems that 

6 may exist with trying to approach this situation of 

7 trying to identify clean areas and getting back into 

8 commerce quickly is that the time rule listing Federal 

9 facilities on the NPL, we generally have very little 

10 information about the extent of the contamination. 

11 And we also think that makes sense, to be as 

12 comprehensive in our listing as possible, otherwise 

13 you get into a really piecemeal, potentially, RCRA 

14 CERCLA, or some other type of situation. And, one 

15 other problem we have at the time of listing is that 

16 often we have had problems with the quality of the 

17 information submitted to us during this preliminary 

18 assessment, site inspection. He don't have full 

19 information at the time. So there are some leaps of 

20 faith that have to be made in terms of the listing 

21 process, and some assumptions that are modelled. 

22 So there are several suggestions. One is 

23 that we have talked earlier about this — what did we 
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1 call it, the clean assessment document? 

2 HS. SHIELDS: CPAD. 

3 HR. DAVIDSON: One way to approach this is 

4 to look at that kind of a process to see if it makes 

5 sense, as we go through the RI/FS, and gain more 

6 information about the releases, make some definitive 

7 statements as we can about what's clean and what 

8 isn't. One reason for that is, when you're talking 

9 about changing the listing process, that's a 

10 regulatory process. That means you have to go back 

11 into the Federal Register, propose changes to the 

12 actual listing, take comments — whatever the comments 

13 may say is obviously potential for litigation, to go 

14 forward with the final rule. 

15 Well, you know, EPA is a fairly expeditious 

16 organization, but we don't crank these things out, you 

17 know, on a monthly basis. Now, if you take the 

18 scenario of 15, 20, 30 bases on the NFL, then you're 

19 seeing a lot of proposals and final rules on a 

20 piecemeal basis on a case-by-case situation. So, it 

21 may be that the regulatory process could, in fact, 

22 slow the determination of what's clean and what isn't, 

23 just by — because of the way that we have to do 
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1 business . 

2 So, I understand the concern. So, there are 

3 two ways to address this. The first way is in the 

4 initial characterization of the site. Put more 

5 resources into the up front PASI, particularly the SI 

6 phase, so that when the listing package is put 

7 together, we really have a much better idea of what's 

8 at the site. And if there are large tracks of 

9 uncontaminated land, that is much easier to deal with 

10 right up front, okay? 

11 And so it may be that the initial listing, 

12 we can basically be clear in the listing package as to 

13 what is contaminated and what isn*t. Part of our 

14 problem in being comprehensive is we want to make sure 

15 we got all the leases on there. I'll give you a 

16 practical example when we — that's one 

17 recommendation. 

18 And the site inspection, HRS model, proposed 

19 package, and some of the EPA from DoD could be as 

20 comprehensive as possible. It could be actually mini 

21 RI's, in a sense, being that you guys are moving out 

22 on this stuff, there should be a* lot of technical 

23 data. 
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1 The second recommendation should be to look 

2 at the process of — of more of administrative non- 

3 regulatory process, of making these clean, unclean 

4 determinations. And I do think we may get bogged down 

5 in the regulatory process if we try to it from the NPL 

6 listing package. 

7 CHAIRMAN BACA: If you did it 

8 administratively, that»s the best of all packages. 

9 MS. SHIELDS: So you would basically adopt 

10 this CPAD document for sites that were never dirty? 

11 But you would use it as something less than going 

12 through delisting, and notice and comment, or 

13 something. 

14 MR. DAVIDSON: I think EPA — I think we 

15 could say that the course task force recommendation 

16 looks for this process. And one — Mr. Gray earlier 

17 talked about consistency with other processes. We 

18 don't want to overlay something. But I think 

19 practically speaking, the lenders, the state, and 

20 everybody else who wants this land is going to want to 

21 know what's clean and what isn't. I think this is 

22 just one more thing we are going to have to do as a 

23 regulatory agency in cooperation with DoD. 
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1 So I think it's a reality, essentially. 

2 Some sort of process will need to be set up« So, yes, 

3 I think we would support looking at this as a way of 

4 addressing the — the process of reviewing what's 

5 clean and what isn't as we try to make transfer and 

6 decent decisions. 

7 CHAIKMAN BACA: Don? 

8 MR. GRAY: I hear what you say, Gordon, and 

9 would that hot necessitate deleting the last sentence 
10 on page 15 that says, "The task force recommends that 
XI EPA reconsider the designations of entire military 

12 installations as NPL sites, and describe newly listed 

13 Federal facility NPL sites using the source and extent 

14 of contamination as guiding principles for both. 

15 But you started off by saying you didn't 

16 have enough information to do that at the listing 

17 stage. 

18 MR. DAVIDSON: That's correct. The 

19 recommendations I think, from my perspective, would be 

20 that, one we are sure that the PA/ SI packages that 

21 come in are high quality and comprehensive. 

22 MR. GRAY: Do that, and add something along 

23 the line that you were talking about in place of — 
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MR. DAVIDSON: And that we look at a process 
for looking at clean/unclean, type of a thing. 

MR. RUNKEL: If you do that, like Tom said, 
we are fully in favor of doing it administratively. 
But — why can't you then, once you have made that 
determination, at that point reevaluate, if it's going 
to put out an NPL listing too, go back and redescribe 
the site at that point? 

It may be that we're not ready to transfer 
anyway. And maybe the timing's going to be just about 
right. If we have gone ahead and made the initial 
determination administratively, and then you go to EPA 
and try to redescribe it, by the time you get to the 
process of redescribing it, maybe that's about when 
we're going to need to transfer it anyway, and that's 
the point where we're having problems. 

You Jcnow, pragmatically, you deal with — 
get rid of these properties, find lenders, or 
whatever, because they see it on the NPL. They see 
the type of base on the NPL. And in the real world 
that causes a lot of problems in terms of 
marketability. So, I mean, if you can guarantee to go 
back in, I understand your concern without getting the 
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1 data and update up front, and the states would share 

2 that concern, too. 

3 We just want some process to be able to 

4 reevaluate these sites, or describe them. 

5 HS. SHIELDS: Are you saying we have to go 

6 into the Federal Register and get notice and comment 

7 and all of that before you can — 

8 Maybe there's a way, I know that we're 

9 hesitant to make statutory recommendations, but maybe 

10 there's a way of using the magic language that we 

11 talked about before, where we encourage Congress to 

12 consider this, or we may wish to consider setting up 

13 an expedited reevaluation process. 

14 HS. SHIELDS: Well, I thought that's what 

15 Gordon was trying to do by his using a CPAD process. 

16 For sites that aren't on the NPL we're going to do a 

17 better job of defining them more carefully before we 

18 put them on the NPL. 

19 MR. RUNKEL: That's great if we can do that. 

20 But I didn't get that impression 

21 MS. SHIELDS: I think we're agreed to that. 

22 The problem is when they are already on the NPL, as 

23 Fort Meade. Okay? That's all it says. Fort Meade. 
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1 And we will hypothesize that not all of Fort Meade is 

2 contaminated. Now, the question is whether it's more 

3 expeditious to go through a formal regulatory process 

4 of describing the real contamination on Fort Meade, or 

5 whether it's better to just issue these clean parcel 

6 slips for a certain forty square mile area, or another 

7 area that you would subsequently find out was clean. 

8 X mean, the only downside is, it would still 

9 be on the NPL. 

10 MR. RUNKEL: That's a big downside. 

11 MS. SHIELDS: I would agree. 

12 MR. DAVIDSON: That's the distinction I 

13 think we need to make. There might be a perceived 

14 there's a perception problem here. Because the legal 

15 definition of what's on the NPL is the presence of 

16 contamination. Okay? And what — the question is, 

17 would the CPAD have enough force in effect for the 

18 lenders and people interested to say, "I'm satisfied 

19 enough. EPA bought off on it, state bought off on it, 

20 DoD bought off on it. I feel comfortable going ahead 

21 and making the transaction." 

22 Because let's take Fort Meade, let's say 

23 there's widespread contamination. You know, you could 
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1 end up going back into the Federal Register on this 

2 given base four, five, six times. I mean, the average 

3 we have with DoD bases is between six and ten 

4 sometimes 12. We have 26 different actions at the 

5 arsenal going on. 

6 So, I'm just saying we could really get 

7 caught up in that thing. And — • 

8 MR. GRAV: Could you really expedite it if 

9 you had to go through that process. 

10 MR. DAVIDSON: A two phase process rather 

11 than a one phase process. 

12 MR. RUNKEL: What I*m saying, though is, 

13 another option is, not really making the second phase, 

14 in effect a almost an automatic endorsement of the 

15 CPAD process. Do the CPAD — determining it through 

16 delisting, whatever you want to call it, redescribing 

17 the base and the, you know, if Congress chose to 

18 revise, in this situation just for closing bases 

19 because of a special concern with redevelopment, 

20 mobile communities, economic health and that sort of 

21 thing, we chose to meUce a distinction for — in this 

22 area such that, if the CPAD was agreed to by all the 

23 parties involving public comment, you could just 
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1 automatically go on an expedited, sort of automatic 

2 delisting, or whatever you want to call it. It 

3 wouldn't pay going back in if you went through the 

4 whole Federal Register process. Again, there's a 

5 statutory change involved there. 

6 MR. DAVIDSON: Okay. Then that's a major 

7 distinction, because if you're talking about — you 

8 still, without a statutory change or whatever, I'm not 

9 sure that statutory change — we would have to go back 

10 into the regulatory process. 

11 HR. PENDER6RASS: Well, I guess I have a 

12 question about that, because in the description of the 

13 process of the description — in the description last 

14 time, Mr. Wyeth stated that when it's listed, there is 

15 only general information about the source and extent 

16 of contamination, that the tendency is to go broadly. 

17 And that you, in the listing of a site, it simply 

18 gives general markers that this is a facility, or 

19 whatever. And that there are no boundaries set, that 

20 no specific description, and that — so that I don't 

21 think you need to go back into the regulatory — you 

22 don't need to delist in order to change your 

23 description. 
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1 And that there was a discussion of what it 

2 was, and that the concept of what is included changes 

3 during the RFS, and all the way up to and including 

4 the ROD, that that's probably the point at which you 

5 have a firm idea of what is included, because you are 

6 thinking about what the source and extent of the 

7 contamination is. It didn't sound like you're 

8 changing, when you're doing that, clearly you're 

9 changing you idea of what the source and extent of 

10 contamination is throughout that process* 

11 you haven't been going in and doing 

12 regulatory changes. So I don't see that it's any 

13 different, or that the task force is asking for 

14 anything different here. And there is no need to go 

15 through a delisting process. That what was described 

16 as the recommendation is the same thing. You're just 

17 talking about the description 

18 It was mentioned to us that it was a 

19 description as part of the listing package, and that 

20 that is defined during the investigation stages. I 

21 think that what we're saying is that that should be 

22 defined also for Federal facilities. 

23 MR. RUNKEL: And what's the vehicle for 
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1 letting the public know about that? 

2 MR. PENDERGRASS: Well, that's why — that's 

3 why this first paragraph has this additional, you 

4 know, requesting that the purchasers and lenders — 

5 it's considered a problem, and so there is a 

6 recommendation in there that EPA should also make its 

7 evaluations known to potential purchasers and lending 

8 institutions. That was added to the recommendations 

9 section . 

10 MR. DAVIDSON: And I think that's quite 

11 doable. 

12 MS. SHIELDS: Do you think it's — my 

13 reaction to that is, why should EPA do that? Why 

14 shouldn't the bases, whose interest it is in more than 

15 anybody else's to publicize the fact that "the North 

16 40" is free and clear. Why — ? 

17 MR. RUNKEL: Because the public's not going 

18 to trust that as much as hearing it from EPA. 

19 MS. SHIELDS: But if it says, "EPA has freed 

20 up — ." I don't care. I mean, if you can do it, 

21 that's fine. But I just — it just seems to me a 

22 burden on EPA that EPA shouldn't have to bear. 

23 MR. GRAY: Maybe I'm wrong, but my 
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1 understanding is that what happens here is, you go 

2 through the RI/FS process, and define the narrow area 

3 where you describe the property that needs to be 

4 remediated. And then you go through the ROD process, 

5 and decide on a remedy. And that sort of process in 

6 itself, then, defines the smaller contaminated areas. 

7 But it doesn't take the rest of the property off the 

8 NFL, obviously. 

9 MR. KUSHNER; But also keeping in mind, too, 

10 there could be several, or many, Rl/FS*s going on, and 

11 many ROD'S at a particular installation describing 

12 different areas of contamination. So you can't focus 

13 just on one RI/FS that will define the entire area of 

14 contamination. 

15 MR. GRAY: But the rest of the property will 

16 be excluded if it is not included in any of the 

17 contaminated areas to be remediated. 

18 CHAIRMAN BACA: Lucy? 

19 MS. McCRILLIS: Could not a possibility be 

20 that EPA, if it described that, is what happens in a 

21 — generically. That that would be out, then, in the 

22 public arena. And it would say things like, "We — we 

23 refine our site as we move along the process." That 
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would establish the principle out there in the public 
arena, and then all that would need to happen would be 
to let the RI/FS, and EPA, and the states buy in on 
it. It would be the vehicle for actually making on a 
site specific basis, those more difficult decision — 
those qualifications, and tailoring of the actual 
site. 

MR. DAVIDSON: That's right. I think we say 
this, though, on page 15. The second paragraph says, 
"The task force heard EPA testimony that we 
continually reevaluate the definition of an NPL 
through a dynamic process after listing, modifying the 
site description based on new knowledge of the extent 
of contamination." 

And we have the public participation, the 
outreach efforts, the proposed plan, the ROD 
processes. And obviously we are going to be very 
sensitive interest in the property, so we will make 
sure that we fully clarify, this is what we know, this 
is what is we know the contaminants to be, and, at 
some point hopefully we can together start making 
these statements, "We know there's nothing over here." 

And this is not subject to the covenant 
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1 120(H) (iii). 

2 MS. SHIELDS: How do we get to that point, 

3 because that's what we need to do, is be able to tell 

4 the base commanders, that once the determination has 

5 been made, and there is redefinition, that this place 

6 is not dirty. There never has been anything stored, 

7 or disposed, or whatever here. 

8 MR. DAVIDSON: Don. I knew where you were 

9 going. But what we talked about earlier, this 

10 criteria and guidance that we developed jointly on 

11 these clean determination statements, that seems to be 

12 the process where we would get out and make these 

13 determinations . 

14 MS. SHIELDS: That's where you have cleaned 

15 something up. This is slightly different, in that you 

16 haven't done any cleaning. All you have done is 

17 decide there isn't any clean up that needs to be done, 

18 because it has never been dirty. 

19 MR. DAVIDSON: I had a little slightly 

20 different understanding, but if that is the way that 

21 we were talking about it earlier, then I would propose 

22 that that process be considered to include making 

23 determinations of — 
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1 MR. GRAY: I'm very confused. I know we 

2 specifically went through two things. One, a process 

3 of establishing criteria for designating 

4 uncontaminated areas, and then another one for, what's 

5 left of these areas of concern. Isn't that what we 

6 did this morning? That's what I thought I heard. 

7 MS. SHIELDS: I thought I heard that too. 

8 MR. RUNKEL: Actually we did. We did. 

9 MR. DAVIDSON: Bob, I would suggest that 

10 that process be used to make these determinations. 

11 CHAIRMAN BACA: We have three proposals 

12 before us. What's here, California's suggestions, 

13 EPA? How do we pull them all together? 

14 MR. RUNKEL: We can live with what's here. 

15 This is fine, what's here. What we don't want to see 

16 is this sentence — deleting this last sentence. So, 

17 we do object very strongly to EPA's proposal that that 

18 last sentence be included. 

19 MS. SHIELDS: What's the last sentence. 

20 MR. RUNKEL: "The task force recommends that 

21 EPA reconsider the designations." We want to make 

22 that that is done. Frankly I have heard twice — two 

23 different, once off the record and once on the record 
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1 about the second paragraph. Once off the record I 

2 heard that EPA doesn't do that. That's wasn't 

3 actually — 

4 CHAIRMAN BACA: Gordon, using that language, 

5 can we include some of your language to answer? 

6' MR. DAVIDSON: Let me take a look at it, but 

7 the language here sort of infers that it is a 

8 regulatory process, and we are to go back in and look 

9 at all our rules that we use for listing NPL sites. 

10 And that's — I don't want — 

11 MS. SHIELDS: Let me suggest a slight 

12 abbreviation. "Recommends that EPA use this dynamic 

13 process you have described up here, to modify the site 

14 descriptions of military installations on the NPL, and 

15 describe newly listed Federal facility NPL sites in 

16 the first place, in a more confined way"^ 

17 MR. GRAY: To the extent possible. 

18 MS. SHIELDS: Yes. To the extent possible. 

19 MR. DAVIDSON: Wait a second. I need to 

20 consult. 

21 MR. CARR: Isn't the real point that what we 

22 need to do is clarify the understanding of the 

23 community in terms of the actuality of bill about 
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1 safety that is listed on the NPL. And I think the 

2 first half of that sentence probably comes close to 

3 doing that. It»s the second half of it that seems to 

4 me kind of — 

5 MS. SHIELDS: Because you're saying you have 

6 got to get it on the NPL, even with ones that aren't 

7 there now. Quickly. Before you get to a point where 

8 you can define it more accurately. And the reason for 

9 that is so you don't get conflicting cleanup activity 



10 going on. 

11 CHAIRMAN BACA: Well, Bob, her modification. 

12 I think that adds a lot of clarifying. 

13 MS. SHIELDS: But they're still worried 

14 about the last part. I think we have agreed on the 

15 first part of the sentence. 

16 MR. RUNKEL: They're saying that the clean 

17 site — this clean site document, or whatever, cannot 

18 be done quickly enough that the NPL listing would have 

19 to occur before then. It can't wait — 

20 CHAIRMAN BACA: What's an administrative 

21 approach to solving that problem, and a nonlegal one. 

22 MR. RUNKEL: Which problem? 

23 CHAIRMAN BACA: The wording problem. 
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1 MR. DAVIDSON: Making sure the descriptions 

2 are done properly the first time. The site 

3 descriptions. That would be 

4 HR. RUNKEL: I think you're saying you can't 

5 do that. 

6 MS. SHIELDS: That's the problem. 

7 MR. DAVIDSON: Let me go back to one of my 

8 first proposals. First proposal is for bases that are 

9 to be listed on the NPL that were not on the NPL, that 

10 DoD ensures we get high quality listing packages, as 

11 comprehensive as possible. That way, when we do 

12 characterize a site that we appeal on, we can 

13 hopefully have a much better idea than we do now when 

14 we go through this process what's actually on there, 

15 including areas that are clean. 

16 If it's possible in doing that, that if we 

17 do find areas — large areas that are not clean — 

18 that are clean, that we could just not have that as 

19 part of the listing package. Okay? So, that would be 

20 the first recommendation, to improve the upfront part 

21 of the scoring process. 

22 MR. CARR: I think that works. 

23 HR. DAVIDSON: In terms of once you get on 
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1 the NPL, we recommend that there be a process that 

2 doesn't indicate that we have to go back into the 

3 regulatory process, but a process, as you go through 

4 the RI/FS, further define the extent of contamination, 

5 i.e., the boundaries of the NPL site, that we assure 

6 full and expeditious disclosure of this information to 

7 interested parties. 

8 We can actually the consider — the task 

9 force can consider — time it to some sort of joint 

10 process where we make these determinations of clean 

11 and unclean. 

12 MR. GRAY: I want to make sure I understand. 

13 One of the reasons that you couldn't be more precise 

14 in defining sites earlier on is that at that stage you 

15 don't have any soil samples, you don't have any ground 

16 water samples, you don't have the data you need. All 

17 you have to go on is a record review, and interviews 

18 of current and former employees, and that sort of 

19 thing. And the hazard ranking process is employed to 

20 determine where certain activities went on that 

21 resulted in a release to the environment. 

22 But you may in that process find there are 

23 large areas of the base where none of that activity 
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1 went on. Is that what you're saying? 

2 MR, DAVIDSON: Let me clarify that. That's 

3 partially correct. The site inspection guidance does 

4 contemplate field samples. Okay? And using existing 

5 technical information from RCRA wells, or whatever, 

6 that they went out there. So, if you look at the new 

7 NRS approach, it does suggest that DoD, in this case, 

8 should, when they put their package together, should 

9 actually be out there saunpling. So we have a pretty 

10 good idea of what's going on. 

11 Let me give you a practical example of why 

12 we feel uncomfortable with messing around too much 

13 with the comprehensive approach of listing. Mather 

14 Air Force Base we listed three or four years ago. We 

15 listed a small portion of it. Once we got into the 

16 RI/FS, we found widespread contamination. We decided 

17 then to go back in and relist all these other areas on 

18 there . 

19 Then it just became a very burdensome 

20 process, and it had some crazy regulatory and 

21 enforcement type complications for both of us. And we 

22 had just a small portion of it on the NPL. So, our 

23 Region IX particularly felt very strongly that it made 
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1 sense to initially list on a comprehensive basis to 

2 ensure that yo\ir lAG would then be as comprehensive as 

3 possible. 

4 I think we can set up an administrative 

5 process, not a regulatory process, that gets the word 

6 out as we go through the RI/FS. We can get that 

7 information out to people. Now, if the lenders and 

8 these people need some sort of formal stamp of 

9 approval by joint parties, we can contemplate a 

10 process to do that. 

11 MR. RUNKEL: Just, Gordon, what we need to 

12 prevent, though, because I have been looking to see 

13 how it works is, your office of general counsel, and 

14 we did have it described to us as a very, very 

15 conservative office, that's the way their talk would 

16 be. And I got the impression from the discussion with 

17 that gentleman that they just list the entire site 

18 because they just don't want to take any chances that 

19 they miss something. 

20 If you* re saying that you're going to be 

21 willing to reevaluate that sort of blanket policy once 

22 you start getting better information from DoD, that's 

23 fine. But I'm a little concerned that some very very 
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1 conservative attorneys over there are not Igoing to be 

2 willing to do that. And they're not going to ever he 

3 satisfied with DoD*s information. They're going to 

4 always think it*s not adequate. 

5 And so I think we're going to, you know, we 

6 don't want to get into a position where they just 

7 automatically list military bases when you do have 

8 good information. 

9 MR. DAVIDSON! I don't think that really 

10 addresses the issue head on. The issue in my mind is 

11 not — is the perception that — of land that one 

12 wants to buy is an NPL site. And that perception is 

13 what needs to be addressed rather than — 

14 MR. RUNKEL: I agree, if you can do that. 

15 You're not going to get around that perception. 

16 You're just not going to. That's the way the business 

17 community operates. They want certainty. They wonder 

18 why, if it is clean, then why is it on the NPI*? Why 

19 don't you redescribe it? 

20 MR. DAVIDSON: Hell, that ' s what I 'm talking 

21 about. The process where — | 

22 MR. RUNKEL: Why not do it up firont? 

23 MS. SHIELDS: Can you answer that it's not 
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1 because — 

2 HR. RUNKEL: He don't have the information. 

3 MR. DAVIDSON: What if you start getting the 

4 information quicker? 

5 MS. SHIELDS: Because that delays its 

6 listing. 

7 GEN 0FFRIN6A: One of the problems is 

8 resources, too. Recognize only a small percentage of 

9 the DoD bases are ever going to be selected for 

10 closure and disposal. And so, the more information we 

11 provide, the more investigation ve have to do. The 

12 more we have to stand there to try to attack it. 

13 It'll be enormously expensive. So, what we really 

14 need to focus on is just that subset of base closure 

15 bases that are on the NPL site list. They can come up 

16 with the system that you are describing. Otherwise 

17 it's just too enormous — 

18 MR. DAVIDSON: I would suggest stating here 

19 very clearly that DoD be as comprehensive as they can 

20 up front in developing — packages, so that we can be 

21 as precise as we possibly can in what we list. 

22 MR. RUNKEL: But I think what we're saying 

23 is that it's irrelevant- It's not going to matter. 
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1 That's What the Major General is saying, is that it's 

2 better maybe just to quit trying to get all that 

3 information up front. You're not going to get it to 

4 satisfy EPA or anybody. You might as well just list 

5 it. And then, once it's on the NPL, target those 

6 sites for developing the information as quickly as 

7 possible. But immediately go into the RI/FS process. 

8 GEN OFFRINGA: Obviously, we're going to 

9 give you the best we have. But to really do what you 

10 want to do, I'm not sure we can resource that. 

11 MR. RUNKEL: That's a point well taken. 

12 CHAIRMAN BACA: What's wrong with the 

13 language? I guess, it is a moot question. 

14 MR. RUNKEL; I don't see a problem with that 

15 last sentence, still. Again, I don't think it's 

16 saying — I mean, if you want to clarify, you want to 

17 put a statement in there that you don't want to go 

18 back into the regulatory process, we can look at that. 

19 We're willing to compromise on that. 

20 I don't want to have to go through the 

21 regulatory process, either. The states don't want to. 

22 CHAIRMAN BACA: I don't think it says that. 

23 MR. RUNKEL: I don't think it does, either. 
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1 HS. SHIELDS: Getting paranoid on us, Gordon? 

2 MR. DAVIDSON: Probably. But — is there 

3 another way to describe this without using this 

4 language? I mean, I think we're — 

5 MS. SHIELDS: We can state it in terms of a 

6 goal. Our goal is to ensure that clean property is 

7 not restricted or made undesirable as a result of 

8 overly inclusive NPL listing. 

9 MR. PENDERGRASS: Well, you could say the 

10 task force recommends that EPA — I*d have to have my 

11 counsel here to actually propose — "the task force 

12 recommends that EPA, to the extent possible, exclude 

13 clean areas from the NPL listing?" 

14 MS. SHIELDS: And do that as soon as 

15 possible. 

16 MR. PENDERGRASS: Well, I mean, in the 

17 subsequent listings. 

18 ^ MR. DAVIDSON: Okay. I want something in 

19 there, but that's going to be based on the information 

20 we have at hand. I also want something in there that 

21 would say it's a matter of general policy. 

22 Comprehensive listings, in terms of getting all the 

23 releases on the NPL is what is behind our policy. So, 



401 

1 it's a balancing act. I don't want to send a message 

2 right now that we are going to reconsider a 

3 comprehensive listing process. 

4 When I say comprehensive, that means all the 

5 releases on the base. 

6 MR. PENDERGRASS: That's not what it says, 

7 though. You've got that — 

8 MR. DAVIDSON: Well, it can be read that 

9 way. That's — 

10 MR. PENDERGRASS: You've got that as the 

11 first sentence of this paragraph — 

12 CHAIRMAN BACA: Do you know that you're 

13 doing that now? 

14 MR. PENDERGRASS: EPA attempts to ensure 

15 that all areas of contamination are within the site 

16 description. 

17 CHAIRMAN BACA: You're about to put Pearl 

18 Harbor on your NPL list by going out and aggregating 

19 all the sites there. 

20 MR. PENDERGRASS: There's a good reason for 

21 that. There's no relationship to any of the sites. 

22 And none of them individually would qualify. 

23 MR. DAVIDSON: That's why I came up with the 
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Mather example. There's two reasons for doing that. 
One is that we don't have very good information 
initially. And two, we normally find as we get into 
the study phases of these things that there is more 
contamination than we had anticipated or known up 
front. And instead of going back and relisting stuff, 
or going back and modifying lAG's, we think it's 
better to try to be as comprehensive as we can up 
front. 

MR. RUNKEL: I still don't see anything 
wrong with that sentence. And frankly, I did hear 
earlier here this morning that EPA is not really 
continually reevaluating the definition. And we want 
assurance that that's done. So, we want either a 
recommendation, assuming that you're not doing it now. 
Or, if you are doing it now, we want an assurance that 
it's going to continue. 

And frankly, I am a little concerned that 
that's not going to get done. The states are very 
concerned about that. 

MR. GRAY: I'm in the position where, I have 
to say, I just don't think you should do this just for 
the sake of trying to placate lenders at closing 
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1 bases, because whatever you do, is going to be 

2 applicable throughout the Super fund program. Which 

3 includes private sites, as well as military 

4 facilities, and other Federal facilities that continue 

5 ,to operate. And I just don't think you can change a 

6 whole listing policy to placate potential lenders at 

7 closing base sites. 

8 MR. RUNKEL: We're not changing it though. 

9 HR. GRAY: Well, that^s what it says. 

10 MR. RUNKEL: It doesn't. It just says 

11 "redescribe.** Redescribe, reconsider. If you want to 

12 get rid of reconsider, we have no problem with that. 

13 "EPA redescribe the site descriptions." 

14 CHAIRMAN BACA: Or how about just consider 

15 the designation? 

16 MR. GRAY: But they can't use the source and 

17 extent of contamination as the guiding principle 

18 except to the extent that they have data. 

19 MR. RUNKEL: Well, that's what we're saying. 

20 Describe, as the source of the data shows that a 

21 redescription is necessary. 

22 MR. JONES: Let me ask a question. Does EPA 

23 have any criteria already drawn up which would address 
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1 the issue of what would be satisfactory to you in 

2 order to make a decision other than requiring a full 

3 investigation and inspection, formal type of approach? 
4 

5 In other words, do you have a checklist that 

6 says, if you have this amount of information, and it 

7 is comprehensive, then you can make a determination as 

8 to whether or not this property, based on the 

9 information available, should or should not be 

10 included in the national priorities list. Is there 

11 anything like that at all that exists? 

12 CHAIRMAN BACA: They have an HRS, which is 

13 a scoring system. 

14 HR. JONES: But he says, as long as he gets 

15 adequate and good information — 

16 MR. DAVIDSON: We have guidance out there to 

17 describe what sort of information we need to determine 

18 whether or not a site, a facility, or portions of the 

19 site or facility weren't listed on the NPL. Now, we 

20 do use an aggregation policy on some of the bigger 

21 sites. 

22 HR. JONES: But there are certain instances 

23 when it would not be necessary to have a full fledged 
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1 investigation and testing going on, isn*t there? 

2 Based on the guidance and criteria that you have 

3 presently developed? 

4 Because, let me put it this way. If you 

5 have to get into a full fledged investigation and 

6 inspection, the process is not going to be 

7 accelerated. We are working on a case right now 

8 involving Bellmead, a Federal supply depot in New 

9 Jersey. It's on the National Priorities List. It 

10 takes an extended period of time to go through those 

11 investigations and inspections, and testing, and 

12 whatnot. 

13 What I'm saying, is there a possibility of 

14 drawing up criteria where this, in situations where 

15 it's so obvious it would not necessarily have — you 

16 would not have to go through that. 

17 MR. DAVIDSON: We do that. It's in the 

18 preliminary assessment stage. We have what we call a 

19 NFRAQ determination. It's not further remedial 

20 action. No further action required listing process. 

21 MR. JONES: Well, maybe we don't have a 

22 problem here. 

23 MR. DAVIDSON: I think the problem we're 
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1 getting at is that a good number of these facilities 

2 will have enough contamination on the site to warrant 

3 listing. Because, no matter how you characterize 

4 what's actually put on the NPL. And it»s — I don't 

5 think it's a process that needs to be changed. I just 

6 think it needs to be understood what we do. 

7 And the fact is, when we're putting these 

8 things on the NPL, we're dealing with limited 

9 information. It's not until you get into the RI/FS 

10 and study phase that you really know what your extent 

11 of contamination of an NPL area is. 

12 - MR. RUNKEL: All I'm saying is, I have no 

13 problem with you adding a sentence saying you don't 

14 feel like you're getting enough information. I have 

15 no problem with you clarifying the sentence saying 

16 that we're not going to monkey with the regulatory 

17 process. But I want a firm commitment that you are 

18 going to go through and redescribe these facilities. 

19 How many facilities have you redescribed? 

20 How many military bases have you redescribed that the 

21 public knows about? 

22 MR. DAVIDSON: Let me ask what you mean by 

23 redescribe? 
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1 HR. RUNKEL: Redescribe. Mather Air Force 

2 Base is not the entire base. Like — that it*s 20 

3 operable units, versus the entire base? 

4 HR. DAVIDSON: Sure. We do that all the 

5 tine. We do that in the process of the RI/FS. That's 

6 the whole point. 

7 HR. PENDERGRASS: To the extent that it was 

8 described, and I think it*s consistent with what 

9 you* re saying, it was simply the point was to make 

10 that public, and I think — I don't think that using 

11 the source and extent of contamination as guiding 

12 principles was not intended to mean that you had 

13 perfect information. 

14 It may be there's a qualifier that goes 

15 there, you know, consistent with the available 

16 information. I mean, the point here was that, in the 

17 paragraph above it, "continually reevaluating the 

18 definition and modifying the site description based on 

19 new knowledge," that that was a recommendation that 

20 that would be done so that you're using that principal 

21 source and extent of contaminations, guiding 

22 principle, and that you reevaluate it, redescribe, as 

23 new knowledge. And sometimes there may be more — 
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1 you're talking about Mather, that you're going to 

2 include more areas. 

3 MR. RUKKEL: I understand your point, 

4 Gordon. I think is that you see the term reconsider 

5 or reevaluate as a — as a — as an order or mandate 

6 that you actually go out, you don't think you have to 

7 on these military bases, and start reevaluating them 

8 right now. 

9 And we're not saying to do that. We say, do 

10 it in the normal process. And in fact, this using the 

11 source and extent of conteunination doesn't refer back 

12 to the original listing. And that's getting at your 

13 issue. That's not how I read it. It's getting back 

14 at the redescription process. So, at that point, 

15 after you have listed it, you have got the burden in 

16 your favor. 

17 MR. DAVIDSON: I think we're getting close 

18 here. But, being sensitive to my concern to 

19 reconsider the designations. Why don't we say 

20 something like, "The task force recommends that EPA, 

21 DoD, and the state, assure that as information is 

22 gained through the RI/FS, that this information is 

23 shared, and explained to the public and all interested 
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1 parties who are interested in buying or leasing the 

2 land." 

3 MR. RUNKEL: That doesn't get at the site 

4 description issue. It sort of — indirectly, I 

5 understand . 

6 MR. GRAY: But that's what I think we were 

7 doing this rooming. We were talking about identifying 

8 the uncontaminated area. I don't think EPA has any 

9 discretion. EPA's has to operate within the 

10 administrative procedure act. And if EPA has listed 

11 the whole site, they can't go back and change it 

12 without going through the prescribed process. 

13 MR. RXJNKEL: That's what I'm asking — 

14 MR. GRAY: I understand. But X don't know 

15 how else you can do it except to identify the 

16 uncontaminated portions the way we were talking about 

17 this morning. And then make that information 

18 available. And I don't think anybody disagrees with 

19 doing that. 

20 GEN OFFRINGA: The key issue is the 

21 mechanism by which we inform the public, and how do we 

22 generate one that has public confidence. So, when I 

23 want to sell the golf course at Fort Ord which is on 
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1 the NPL site, which I know is not contaminated, I can 

2 convince all these guys that — 

3 MR. GRAY: You used a lot of pesticides on 

4 that. (Laughter) 

5 MR. DAVIDSON: Well, how do we do that, 
though? Because, we can't do anything beyond what we 
know in the RI/FS. And if there's an agreement that 
it's not conducive to expeditious transfers, don't go 
back into — to keep going back into the regulatory 

10 process. 

GEN OFFRINGA: Well, the first case, when we 
get a base that we're going to close, that gets 
priority, and it gets squished down, because everybody 
14 wants to close it as quickly as possible. 

So, you're going to have a much more rapid 

16 RI/FS process for resources put on it. So therefore, 

17 as you redescribe the extent of the contamination, 

18 you're going to automatically generate the 

19 uncontaminated areas. Now the key is, what kind of 

20 mechanism do we use to inform the public what we have 

21 now determined as we go through this process — we 
don't want to change the process — that we now have 
found this large area, and we have conclusively 
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1 determined that it is no longer contaminated. Or it 

2 never was. 

3 MR. DAVIDSON: I believe our existing 

4 process does that. 

MS. SHIELDS: And what would that be? How 
would you, right now, say the golf course on Fort Ord 
is not included. How would you say that in your 
8 present process? 

5 MR, DAVIDSON: Once you get to the R 

okay. Lefs assume that the golf course is considered 
within this operable unit area that we're studying. 
Going through the sample we find out that there is no 

13 contamination on the surface, nor under — subsurface 

14 contamination. When we get to the remedy selection 
phase, or we are trying to select our remedy, they we 
will describe exactly what it was trying to do. 

But all the way through that, we are putting 
out public information, having public hearings, and 
describing to people exactly what we know, what the 
concentrations are. What the proposed plans are. I 
21 mean, it*s a — 

MS. SHIELDS: He needs something so that he 
can sell the golf course now, instead of waiting until 
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1 the remedial action is 
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MR. DAVIDSON: Then we go back to what Sam 
said earlier about proving the negative, okay? So, 
this is a different process. it is not an NPL 
regulatory process. That's what I was trying to get 

6 into earlier. 

7 We may need ~ the task force may want to 
recommend that EPA, DoD, and the states look at 
establishing a process for determining when lands and 
are clean and conveyable to transfer 

MS. McCRlLLIS: Yes. I think we did that. 



MR. DAVIDSON: That's what I'm saying. 
14 Tying us back to that particular process. 

"S. SHIELDS: To that CPAD business. This 

16 discussion has come totally full circle to where we 

17 were. 
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MR, DAVIDSON: Because we do not, general, 
right now, sit there and say, "This is clean." what 
we say is, "This is dirty." 

GEN OFFRINGA: Yes. That's right. 

MR. DAVIDSON: Okay. All right. And to get 
to the point of saying, "This is clean," probably 
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means doing things beyond the scope of the NCP. it 
will probably mean that you guys have to get out there 
and start taking samples, and drilling holes in areas 
that we may not otherwise require you to do, to prove, 
to show, to the satisfaction — that's the point. 

The point is not the regulatory process on 
the NPL listing. So, if you get to go back — tie 
this back to what we talked about this morning. As a 
proposal to consider, I think that might get to your 
concerns . 

GEN OFFRINGA: Because we would be willing 
to drill on the golf course in order to prove as 
quickly as possible it's not contaminated, because 
we're interested in the cash flow. And the 
communities are interested in getting the golf course, 

MS. SHIELDS: That's right. 

GEN OFFRINGA: And what we need, is when we 
reach that point, we have done the drilling, and 
everybody agrees that it's clean, then we need some 
kind of a way to go to the public that will give them 
confidence, and generate money for investment. 

MR. DAVIDSON: Then you'll have to go 
throught the RI/FS to be able to have that assurance. 
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1 even in the CPAD document. 

2 MR. RUNKEL; Well that, what we need to talk 

3 about is, plenty of information is needed. And when 
it is needed, timing is critical here, obviously. So, 
what it may entail, and this is maybe what the 
recommendations ought to be, is that we look at what 

7 additional work may need to be done, or what 

8 additional process. 

Because what people want is some 

determination by the regulatory agencies that, darn 

11 it, this is clean. You can use it without liability. 

12 That's the issue. Not the NPL things. So, it's part 
of taking action to prove this negative, if you will. 
And I would suggest, just from my knowledge of what 
goes on out there, that it may require setting up an 

16 additional set of procedures to do it. 

MR. GRAY: Presuming you do that it would be 
18 delisting of a portion — 

GEN OFFRINGA: Can we come up with something 

20 called an interim finding as we go down through the—? 

21 MR. DAVIDSON: I think we have an answer 

22 here. On the top of page 16 is, in transfer of 

23 uncontaminated parcels, this talks about developing a 
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1 criteria. It should say, "DoD, EPA, states should 

2 develop a specific criteria." Okay? 

3 This is the process we are talking about, so 

4 we can have the determinations to give the letter to 

5 someone else to ease the determination that this is 

6 clean land. So, what we need is in the body of this 

7 text a lead into that. Okay? And, I don't think that 

8 that last sentence does that. 

9 MR. RUNKEL; Let me ask you a question. Say 

10 you do this. And you make this determination. It's 

11 all hunky dory. And some lender comes up to you that 

12 writes to the EPA and says, "Okay, through this 

13 determination you say that it's clean land." Does 

14 that mean that portion of the property doesn't belong 

15 on the NPL? The lender just writes — and they're not 

16 trying to be legalistic. They're saying, "It no 

17 longer belongs. You can in effect redescribe it. It 

18 doesn't belong in the NPL." 

19 It's not saying, "Get it off the NPL through 

20 a regulatory delisting process." it just wants to 

21 know in reality, that portion has been through what 

22 the process is being taken off the NPL. Are you going 

23 to, or will you be able to write back to OGC, sign off 
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on the letter, or are they going to sit there and 
qualify it to death and say, "Well, it's still on the 
NPL, blah, blah, blah," and some lender is going to 
say, "Oh my god," because he has got some attorney 
telling him, "You're still maybe on the hook. You're 
going to have a problem." That's a real world 
question. 

MR. DAVIDSON: I can't speak for the office 
of general counsel, so I can't say is I believe that 
they would have several questions. The answer to that 
question depends on the viability of the process 
that's established in the criteria, okay? 

What I think they would say, what I hope 
that they would say is that if this is a — this 
process is a real one, has meaning, and it's clear 
from the process that this area was not contaminated, 
I would say that they would probably be able to say 
this was not part of the NPL. 

MR. RUNKEL: Can they legally say that? 
MR. DAVIDSON: I can't speak for — 
MR. GRAY: Not without a formal delisting. 
MR. RUNKEL: That's Where this delisting is 
becoming a relevant issue. That's where, as much as 



417 

1 I hate to have to go back to the regulatory process, 

2 I tried to get away from that for a while. Gordon 

3 convinced me of it. I still come back to that, 

4 because it may be relevant to a lot of people in the 

5 business community. 

6 And you find no sympathy for them, because 

7 they are redevelopers. 

8 MR. GRAY: I think it's not worth the 

9 argument and time we are putting on it because, first 

10 of all, it's already clear that the lenders are not 

11 liable unless they are activity involved in the 

12 management of the property. And they are all busily 

13 trying to get Congress to change the law so they won't 

14 be liable under any circumstances, as long as they 

15 simply hold a fiduciary interest in the property. 

You know, it's like Mark Twain said about 

17 bankers, the guy loans you an umbrella when the sun is 

18 shining, but at the first drop of rain, he wants it 

19 back. (Laughter) I mean, it's a lot of time and 

20 effort to spend just in terms of the lender issue. 

21 MR. RUNKEL: It's not just lenders. it's 

22 the local redeveloping agencies. It's more than just 

23 the lenders. It's a lot of different folks. 
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MR. DAVIDSON: Well how about if — here's 
a proposal, possibly. Go into this paragraph. To the 
second to last line, "As a result, when an entire 
installation is listed, large areas of uncontaminated 
lands are often included." The proposal would be, "to 
ensure the expeditious transfer of uncontaminated 
land. EPA, DoD, and the state have developed a means 
to communicate the information, collect it, then 
confirmation of those areas which are not 
contaminated." 

This goes back into — maybe, tie it back to 
the process we talked about earlier. And then, that 
fits in with this transfer of uncontaminated parcels 
paragraph . 

CHAIRMAN BACA: That follows from the first 
part of that discussion, but it doesn't address the 
NPL site issue. How does it become a non-NPL? 

MR. DAVIDSON: What designation are you 
looking for? I mean, the question is, what's on the 
NPL, is the extent of the contamination on the base. 
And if you go through the RI/FS, and you continue to 
clarify where that extent of contamination is, the 
more you know, the more you know about what's not 
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contaminated. And this is what we're trying to get 
to. To set up a process so we can — the regulatory 
agencies and the DoD state this area is clean, and has 
not been contaminated. 

CHAIRMAN BACA: How do you then list Norton? 
What is the NFL site on Norton? 

MR. DAVIDSON: I don't understand the 

question. 

CHAIRMAN BACA: As opposed to where the 
clean area is. Now the NPL is the base, the 
installation. The facility. 

MR, DAVIDSON: That's because we have listed 
it with little information, okay? And the policy 
approach that we want to be as comprehensive as 
possible so we can address all the releases on the 
site. 

CHAIRMAN BACA: How do you now back up to 
say it's lower 40,- whatever. .. . 

MR. DAVIDSON: Is clean. 

CHAIRMAN BACA: Is dirty, or clean. 

MR. DAVIDSON: What you want to say is that 
the lower 40 is clean. What we're proposing is to set 
up a process where the regulatory agencies with DoD do 
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that. As we get the information. This means to 
develop a criteria so we're comfortable with how much 
knowledge we need, and the timing in which we make it. 
It's not an NPL listing/regulatory issue. It's a 
clean/unclean issue. 

MR. RUNKEL: As much as I hate to say it, 
Tom, I come back to making, at least from our 
perspective, we wouldn't be opposed to pushing 
Congress to set up some process where, after you did 
that whole administrative process, just the 
description of Norton could be just like, in effect. 
It could just be changed. I'm sure there are other 
analogous situations out there in regulations, where 
description and lists are modified just sort of 
automat ica 1 ly . 

It would become this long, you know, 
involved regulatory process. I bet there are. GSA 
deals with that, like black listing and things like 
that, where it just can be almost automatically done. 
You have your list of parties that are suspecting — 

MR. JONES; Once it's on the National 
Priorities List, is there some way or another we can 
get specific guidance from EPA that says, "Parcels X, 
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Y, 2, etc., etc., are no longer on the priorities 
list, and you can proceed with the dispoS|al.»» That^s 
what we're trying to it's either yes you can, or no 
you can't. j 

MR, RUNKEL: And I just am in the position, 
an OGC attorney is sitting there, not willing to get 
off, not willing to bite the bullet. |I guarantee?; 
they're not going to want to. | 

HR. KUSHNER: Gordon, let me ask this 
question. There is a process for removing sites from 
the NPL, that you complete your RI/FS, or you complete 
the study. You have a finding that there is no ' 

contamination. You issue the no action ROD. Once the 

I 

no action ROD becomes effective, I understl^and you can 
go back through the Federal Register, administrative 
procedures, to give public notice tha|t you are 
removing that portion of the base from tile NPL. Is 
that not correct? | 

MR. DAVIDSON: That's an excellent question. 
Let me see if I can find the answer. First of all, 
we have never delisted a Federal facility from the 
NPL. We have to delisted Superfund sites, j which are 
not quite the same, which is the source of some 
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1 concern . 

2 The question is, can you apply NPL deletion 

3 criteria on a unit specific basis at a facility? Does 

4 that make sense? Rather than continue to go back into 

5 the regulatory and keep changing where the lines are. 

6 MR. RUNKEL: And we would argue that there 

7 is enough of a reason for expediting base closures — 

8 and I'm just looking for Congress to decide — enough 

9 of a reason in our view because of the economic 

10 considerations, the livelihoods of these people out 

11 there, the reality that this land might not be as 

12 marketable, as valuable, that that would be needed. 

13 That you have a different system in effect for 

14 delisting. And Don does not agree with that. 

15 MR. KUSHNER: One point I would make, and 

16 please correct me if I am wrong, but the perception I 

17 had is that, you know, once the listing occurs and an 

18 RI/FS process is under way, we should know, or have a 

19 pretty good idea as to what — by the time we are 

20 ready to do the no-action ROD, and after we have 

21 studies the clean areas, we will know what parcels are 

22 clean. 

23 We will know, I think, what parcels we are 
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ready to transfer to the private sector, ^uch that i 
don't see this as a repeating process, every time, you 
know, a little bit here, a little bit there, this is 
clean, that's clean. We should know pret;ty much in 
bulk what is clean, such that we need to go in one 
time, maybe twice, at the — as an exception. 

We should be able to go in one time with 
what we know is clean, based on a no action ROD, and 
then back through the public comment. Federal Register 
process, and have those sites delisted, assuming we 

can delist parcels of what has been listed. 

I 

CHAIRMAN BACA: That's a concern , j Gordon , is 
how do you delist the parcel? I get a lot out of this 
universe called upbase. 

MR. KUSHNER: I think what I'm hearing is 
that the mechanism that may be able to do that, as was 
mentioned earlier this morning would be 
know, that process of actually the RI/FS. 
have drawn — when you go through and you, have that 
information available, you can then move from that 
stage and say, "All right. These are thej ones that 
are contaminated, these are the ones that are not 
conteuninated, " that should be your information to 
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When you 
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1 remove it. 

2 So I don't see this as maybe — as a 

3 delisting type, you Icnow issue. More of a process to 

4 do that. So, in keeping with that, maybe the point 

5 is that we consider the designation, maybe what it 

6 would be — along the lines of, you know, as 

7 information warrants. Because the next point after 

8 we go at the end, we talk about the new listing should 

9 be based on the source and content of the 

10 contamination. And maybe what you want to do is carry 

11 that idea back a little bit into the first part of the 

12 sentence, reconsider — maybe it's not reconsider, but 

13 review the source and extent of the contamination as 

14 you're listing. 

15 , HS. SHIELDS: If we throw in some 

16 alternatives like delisting, or redescription, 

17 whichever is appropriate and most expeditious or 

18 something. So that you have got your delisting when 

19 that's going to be as fast as anything else. And 

20 maybe in some circumstance it would be. And in a case 

21 where you say that's going to raise all kinds of 

22 problems — that's the only way out of this. 

23 MR. DAVIDSON: From the legal perspective, 
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1 you don't delist clean areas. That's the problem we 

2 have here. That's the root of the listing process. 

3 You list dirty areas, okay? 

4 HS. SHIELDS: Yes, but you have got to 

5 admit, you have got a lot of clean areas that are 

6 listed, because of the way that you list the site in 

7 the first place. 

8 MR. DAVIDSON: I agree. Well, that's an 

9 assumption. 

10 MS. SHIELDS: Well, you said, we list it 

11 comprehensively, because we get comprehensive data. 

12 MR. DAVIDSON: Exactly right. 

13 HS. SHIELDS: Nobody is blaming you for that. 

14 The question is, how do we get out of this muddle? 

15 HR. DAVIDSON: That's why — well, the muddle 

16 seems to be that a tremendous amount of importance is 

17 put on this NFL thing, when that may not be the 

18 process for getting out of this box. What do the 

19 lenders and the people who are concerned need to know? 

20 .MS. SHIELDS: They have got all the 

21 guarantees known to man with these sites. They should 

22 have a lot more ease on these sites. They have the 

23 United States Government on the hook to clean up 
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1 anything that's still dirty, 

2 MR, RUNKEL: So why can't they have the 

3 assurance — and why do they have to have this thing 

4 on the NPL? Why can't the government do its job as 

5 effectively — make it clear that it's no longer — we 

6 don't doubt that it's clean, 

7 HR. KUSHNER: Let me just — maybe, rather 

8 than phrasing it in the context of, can we delist 

9 parcels, maybe we should look at it as to whether we 

10 can go back and redefine the site? 

11 MS. SHIELDS: That's what we have been 

12 talking about. 

13 HR. KUSHNER: Through the public kind of 

14 process . 

15 HR. DAVIDSON: That's a morass, and I don't 

16 think that solves the problem. 

17 GEN 0FFRIN6A: Part Of it is the way we go 

18 about the process. You know, when we're looking, we 

19 start our RI/FS's, we're concentrating on the dirty 

20 areas. Haybe what we need to do is turn it inside 

21 out, and concentrate initially on finding the clean 

22 areas. And if we change that emphasis, that would go 

23 a long ways toward giving the public the perception 
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1 that what we •re out there finding are clean areas, and 

2 not, areas that — not trying to define the extent of 

3 the dirty area. 

4 Then if we have some way, call it a 

5 certificate of clean, or something. If we define 

6 those areas, we could get — 

7 HR. DAVIDSON: I think that's an approach 

8 that's more amenable to the existing system we have. 

9 I think we would be willing to say that to the extent 

10 that DoD has provided comprehensive information 

11 through the site inspection that would clearly show 

12 that there are large tracts of uncontaminated land, 

13 then we can adjust the listing process to list those 

14 areas that we know are dirty. 

15 But right now we just don't have that. A 

16 practical example, Tom, when we get out there, we find 

17 a lot more crap than what we thought. And it doesn't 

18 make sense to come back and list more sites. Or get 

19 into all this RCRA CERCLA stuff. 

20 CHAIRMAN BACA: As Anne said, we're not 

21 blaming you for the approach. It's just, how do you 

22 back down to make some sense out of what is truly 
2 3 contaminated . 



428 

1 MR. DAVIDSON: That's why we shouldn't focus 

2 on the NPL listing/delisting process. We should focus 

3 on a process for determining what is clean. 

4 MR. RxniKEL: You need both. That's what I 

5 — I have to say I have come to that conclusion. I 

6 hate to say it. But, it's not like it's going to be 

7 doubling the process, but both are needed. With a 

8 limited number of closing bases on the NPL, why can't 

9 we — why would it take that long. And if Pete really 

10 thinks you have go in, maybe, one time. 

11 NR. DAVIDSON: For what, delisting? Once 

12 you know how long that's going to be. 

13 MR. RUNKEL: Especially if they know, it's 

14 going to be in their interest, in the interest of the 

15 party that want to redevelop, or the local community, 

16 to not push to have delistings until they're ready to 

17 do it one time. Because then they're going to have to 

18 go back through it — 

19 MR. DAVIDSON: Okay. Let me give you Fort 

20 Ord as an example. The final RI/FS schedule is not 

21 due until 1997. That's the point that we can go back 

22 in and change and delist it. Delist the site for 

23 clean areas. That's not acceptable. 
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1 GEN OFFRINGA: We don't want to wait that 

2 long. ' 

3 MR. DAVIDSON: The other alternative. 

4 There's three to six OU's out there, depending upon 

I 

5 how you look at it. Would be to go through three to 

6 six rule makings. And you can't transfer' — no one's 

7 — everybody's going to wait for this rule making to 

8 go through? That complete defeats the jjrocess that 

9 we're talking about, expediting clean up and 

10 expediting — ' 

11 I think we need to look at a different 

12 avenue than focusing on the NPL rule making process. 

13 MS. SHIELDS: All right. Then' what about 

14 using the CPAD designation? 

I 

15 MR. RUNKEL: I think everybody jagrees here 

16 that that's needed regardless. ; 

17 MR. GRAY: So maybe you could jiist add that 

18 in, right at the end of that first — ^ 

19 MR. RUNKEL: That's great. 

20 GEN OFFRINGA: Tom, would DoD land EPA be 

21 willing to, on base closure sites, to concentrate our 

22 resources initially on defining the clean a.reas, which 

23 means by inference, you're going to | delay the 
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1 definition of the dirty areas in order to parcel — 

2 because it's a process of elimination. That's all the 

3 Rl/FS is. 

4 CHAIRMAN BACA: In fact, that's what we're 

5 going to do, to define what we consider the clean 

6 areas . 

7 GEN 0FFRIN6A: But that's a change in the 

8 whole way we do business. 

9 MR. DAVIDSON: General, that is — I think 

10 EPA could do that, if it could also say that it's not 

11 slowing any of its oversight work on the dirty areas. 

12 That there has been an additional source of resources, 

13 or whatever there's going to be there. The clean 

14 slot, you know. But that everything else is moving 

15 apace. But that's — we can't say that right now. 

16 Particularly when I found out — we can't do 

17 that. Okay? We cannot, based on the oversight 

18 resources we have right now, move a slug of that over 

19 to — proving the negative, when we have known areas 

20 of contamination. I would think it's a resource 

21 issue. Because otherwise we would be faced with the 

22 question of having answered the question, and it's a 

23 good question, why are you focusing on areas that are 
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1 not a risk to human health and the environment, when 

2 there are known areas? 

3 CHAIRMAN BACA: I would think by 

4 concentrating on the dirty areas, you are separating 

5 out the clean areas. 

6 MR. DAVIDSON: I was trying to answer the 

7 general's question, why don't we move our focus 

8 initially to looking for clean areas. 

9 GEN OFFRIN6A: I understand that. 

10 CHAIRMAN BACA: We're going to spend the 

11 resources to do that. But what are you saying, that 

12 you can't react to our findings? 

13 MR. DAVIDSON: Right now I'm saying that it 

14 may be a problem. This whole base closure thing is 

15 going to be a big work load for the regulatory 

16 agencies. 

17 MR. RUNKEL: I propose, since I don't know 

18 where DoD is going to take the program, but I propose 

19 — ye have made some progress here in terms of 

20 agreement to CPAD. I think that can be very useful, 

21 especially if we publicize throughout the RI/FS 

22 process, publicize the results, EPA's involvement in 

23 that publication, both DoD and the states, to the 
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1 local entities. Do that. I think everyone should 

2 agree to that now. 

3 I'm still uncomfortable. I can see it two 

4 years from now, and maybe 1*11 be proved wrong, that 

5 that's going to be enough. And you could have these 

6 slimy lenders coming back, just like they're doing 

7 with lender liability issues in general claiming, we 

8 need further clarification, further assurances. And, 

9 you know, then you're going to have it thrust upon 

10 you. And maybe you're saying, well, it's worth the 

11 risk. 

12 I guess where we would come down, where 1 

13 would go back and talk at N6A, and do it in the form 

14 of a supplemental recommendation is, I think we might 

15 recommend that Congress set up some kind of expediting 

16 delisting process for military bases, because there is 

17 enough of a need here. And it's a limited enough 

18 universe. And I don't need everybody else to — you 

19 know, we can take a vote on that and try to put it in 

20 the report, but I don't feel that we need to, even if 

21 could win the vote ram this through. 

22 So, if that — if you all want to do the 

23 same thing, you can do that. 
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1 MR. DAVIDSON: I'll tell you what I'll do, 

i 

2 Brian, Is that if we can get some language here that 

i 

3 focuses more on the process and not the outcome 

4 designation, and that feeds into that next paragraph 

5 there, I will go back on Monday morning and get with 

6 our people in the office general counsel, and our 

7 other listing experts, and sit down and share this 

8 conversation with them, and articulate the 'high degree 

9 of concern regarding the meaning of NFL lasting, and 

10 see if there is anything that can be donej. 

11 MR. RUNKEL: Well, that would be |Useful. We 

12 can have it state in here that EPA will attempt to 

j 

13 determine whether parcels can be delisted. Is that — 

14 are you looking at that? ! 

15 MR. DAVIDSON: No. That's what I don't want 

16 to have in here. That goes all the way back to what 

17 I want to say, is — 

18 MR. RUNKEL: Just whether you would be 

19 allowed to, not that you have to actually 'go back in 

20 and do it, through the regulatory process, but whether 

21 you would even be allowed to, getting back to Pete's 

22 question. 

23 MR. DAVIDSON: Let me talk to my people. I 

i 
I 
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1 don't want to commit to that right now. I want to 

2 focus on the CPAD process, some other way of doing 

3 business like that. But I will go back and talk to 

4 our folks, see if there's any flexibility there. I 

5 mean, we have another week or so, in case there's 

6 going to be some changes. 

7 MR. RUNKEL: I guess — I don't know if 

8 there's any other support here for making a 

9 legislative recommendation. I know you're hesitant 

10 just as a policy to do that in this report. So, we 

11 can throw that out for the moment, but — 

12 CHAIRMAN BACA: We need as a committee to 

13 at least take a vote, and if you want to submit a 

14 minority report to EPA, that's fine. 

15 MS. SHIELDS: I don't know what would be 

16 voted on. 

17 MR. RUNKEL: Voting that the task force 

18 would recommend that Congress look into — consider — 

19 may wish to consider an expedited delisting process. 

20 CHAIRMAN BACA: I guess I would vote to 

21 retain the language that's here. I think that does 

22 it. 

23 MR. RUNKEL: I would, too. 
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1 CHAIRMAN BACA: Sam? 

2 MR. GOODHOPE: All I would say is, maybe we 

3 can have some language, without legislation it's going 

4 to be impossible for EPA to resolve this delisting 

5 program. Put some language in like that. 

6 CHAIRMAN BACA: Let's try a vote. Okay? 

7 MS. SHIELDS: The problem is, I don't think 

8 this is a statutory problem. Where is it in the 

9 CERCLA that says EPA has to run their delisting the 

10 way they're running it now? 

11 MR. RUNKEL: You're right. I'm just saying 

12 that we would ask Congress to, in effect, — we could 

13 change that. 

14 MR. GOODHOPE: Without legislation, or 

15 without regulatory — change in regulatory — 

16 CHAIRMAN BACA: Let me propose that we 

17 accept the language that's here. Okay? That we 

18 accept the language that's here. Take a vote? All in 

19 favor of accepting....? 

20 ' MS. SHIELDS: Wait a second. I don't know 

21 what language we're talking about. We have got 

22 Gordon's — that's supposed to substitute for 

23 something here. 
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1 CHAIRMAN BACA: No. I*m talking about what 

2 is here. I'm talking with no changes, as you read it 

3 here, staring with, "The task force heard in EPA 

4 testimony, etc.," and then accept the next paragraph 

5 ' without change. In this report. 

6 NR. DAVIDSON: It seems to me that we might 

7 want to have some different language in here while we 

8 discuss this a little further. This is a big issue. 

9 And I think, to be honest with you — 

10 CHAIRMAN BACA: We're not getting there. 

11 That's the problem* 

12 MR. DAVIDSON: Well, Tom, we're not getting 

13 there right now, but I'll tell you something. I think 

14 the problem is that there is a misunderstanding of how 

15 this process works. And that's the problem. The 

16 problem is, we don't have all the information 

17 everybody wants right now. 

18 If we start going through this regulatory 

19 process , that • s the wrong focus . What do writers need 

20 to know? They don't need to know that we're going 

21 through the regulatory process to look at the NFL 

22 boundary, because that's not the issue. They want to 

23 know whether or not something's clean. 
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1 That supports setting up a different way of 

2 doing business, but not going into the regulatory 

3 process . 

4 CHAIRMAN BACA: See, this doesn't say the 

5 words. "The task force reconsiends that EPA reconsider 

6 the designation of entire military installations as 

7 NPL sites, and describe newly listed federal 

8 facilities NPL sites using the source and extent of 

9 contamination as a guiding principle." 

10 HS. SHIELDS: It doesn't say you have to do 

11 it tomorrow. 

12 MR. DAVIDSON: Let me say — well, take the 

13 phrase, "reconsider the designations of entire 

14 military installations as NPL sites." I mean, that's 

15 a very strong inference that that's the regulatory 

16 listing process. Okay? That's the first problem. 

17 Let's just focus on that for a minute. There's 

18 something we can come up with that speaks to a process 

19 by which the parties will try to address this issue, 

20 in terms of getting information out to the public as 

21 we get it. 

22 MR. PENDERGRASS: Can I ask if it helps to 

23 change it from, "to be reconsidered the description of 
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1 an entire military installation as an NPL site."? 

2 MS. SHIELDS: That would be better, wouldn*t 

3 it? 

4 MR. DAVIDSON: Say that again? 

5 MR. PENDER6RASS: Reconsider the description 

6 of an entire military installation as an NPL site. 

7 MR. DAVIDSON: That's softer. 

8 MR. PENDERGRASS: It gets you away from 

9 there's a strong inference that we're talking about 

10 the listing process per se, and that it could be done 

11 for — you know, that you describe — 

12 MS. SHIELDS: And if we added in, "and 

13 describe newly listed Federal facility NPL sites using 

14 the source and extent of contamination as the guiding 

15 principles for both, to the extent possible," or 

16 something in here. 

17 MR. GRAY: If you want to add "to the extent 

18 that the relevant information is available to do so". 

19 Generally, they don't have it at that point. 

20 CHAIRMAN BACA: Okay, to the extent that the 

21 relevant information is available. 

22 MR. GRAY: Necessary to do so is available. 

23 CHAIRMAN BACA: Necessary to do it is 
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available. 

MR. GRAY: To do so is available. 
CHAIRMAN BACA: Okay. Did yc^u get that 

language? 

MR. PENDER6RASS: No. Because everybody 
else was — 

MR. KUSHNER: Up above, reconsider the 
description, and then at the end of the last sentence, 
it would be the guiding principles, to the extent that 
the relevant information is necessary to do so — to 
the extent that the relevant information necessary to 
do so is available. I 

MR. DAVIDSON: Say that again? I 

MR. KUSHNER: Okay. To the extent that the 
relevant information necessary to do so is available, 

MR. DAVIDSON: Read me the whole thing, 

please. 

MR. KUSHNER: Okay. 1*11 read the whole — 
**The task force recommends that EPA reconsider the 
description of entire military installations as NPL 
sites, and describe newly listed Federal facility NPL 
sites using the source and the extent of contamination 



as the guiding principles, to the extent 



that the 
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1 relevant information necessary to do so is available." 

2 MR. CARR: Striking the "for both."? 

3 HR. KUSHNER: Yes. 

4 HR. CARR: Can I suggest we strike the word 

5 entire, you said the description of military 

6 installations as NPL sites? 

7 MS. SHIELDS: I think that sounds like we 

8 don't want them on the NPL. 

9 CHAIRMAN BACA: The recommendation was that 

10 we strike "entire". 

11 MS. SHIELDS: That sounds like we want to 

12 keep them off the NPL. Reconsider the description. 

13 CHAIRMAN BACA: That's right. I think you 

14 need entire. That's the problem. Okay? 

15 HR. CARR: The reason for my concern is 

16 that, I think that the argument can be made that we 

17 don't currently describe the entire installation as an 

18 NPL site. 

19 CHAIRMAN BACA: But we do. We list. 

20 HR. CARR: That's right — but we — 

21 MS. SHIELDS: But they say that isn't really 

22 what that means. That's the problem. 

23 CHAIRMAN BACA: I think description is where 
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1 we want to be. Describe. 

2 MS. SHIELDS: Can I make? 

3 CHAIRMAN BACA: One more? 

4 MS. SHIELDS: Well, Gordon has rewritten two 

5 paragraphs, for a better description of what happens 

6 now than what we have got here. I would propose that 

7 we take this finely crafted last sentence that we just 

8 worked out, and add it to Gordon's description, and 

9 make that this section. 

10 We didn't have any problem with how Gordon 

11 had rewritten it. It just stopped too soon. 

12 CHAIRMAN BACA: Right. Exactly. 

13 NR. DAVIDSON: HOW about this. This will 

14 flow from it. "As a result, when an entire 

15 installation is listed, large areas of uncontaminated 

16 land may be treated initially as part of the site to 

17 the extent the information is available at the time of 

18 listing, the task force should recommend that EPA 

19 conform its description of the listing consistent with 

20 the — ." Do you see what I'm trying to get at? 

21 MS. SHIELDS: So, in effect, you would be 

22 turning this last sentence around so that it fits more 

23 here, and we could use the same language, I think. 
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1 "To the extent that the relevant information is 

2 available at the time of listing, EPA should describe 

3 newly listed Federal facility NPL sites using the 

4 source and extent of contamination as the guiding 

5 principle, and the task force recommends, that EPA 

6 reconsider the description of military installations 

7 that are already on the NPL." 

8 CHAIRMAN BACA: I can buy that. 

9 MR. CARR: Can you say existing instead of 

10 — is that intended to refer back to existing military 

11 installations on the NPL. 

12 MS. SHIELDS: I think if you say, "We will 

13 reconsider the description of military installations 

14 that are already on the NPL." Okay? Can we agree 

15 with that? 

16 CHAIRMAN BACA: I can buy that. 

17 MS. SHIELDS: Did we get that? 

18 MR. DAVIDSON: I would like one more 

19 sentence added. And this will help us in future 

20 listings, if we said, "To the extent possible, DoD 

21 will supply us with as comprehensive a listing as 

22 possible of the NPL site." 

23 MS. SHIELDS: You'll agree with that. 
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1 MR. DAVIDSON: You see, the problem is, 

2 we're under a lawsuit right now, a CLF suit. And, 

3 frankly, one of the problems that we're having is the 

4 extent of information that has been supplied to us. 

5 You folks are trying very hard. But it's a 

6 complicated procedure, and we're not getting complete 

7 information. So, we're often finding we're having to 

8 go back three or four times. That's a big delay. 

9 What I will do with this, okay? This is 

10 obviously a very important issue to EPA. I will take 

11 this back, and I will run it through everybody, and I 

12 will sell it if I can. To explain to them what the 

13 problems are. Otherwise, I can't — I mean, you can 

14 vote and I can slam dunked — 

15 MS. SHIELDS: Well, Gordon, you may be 

16 forced to do some additional views. 

17 CHAIRMAN BACA: Again, you need to sell it. 

18 MR. DAVIDSON: I will go back and see what 

19 people think about it. 

20 CHAIRMAN BACA: It's got to be in the report. 

21 MR. DAVIDSON: I want to see — I'd like to 

22 see the final language first before we have the vote. 

23 MR. RUNKEL: I prefer, Tom, that we have the 
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1 vote now. 

2 CHAIRMAN BACA: He's going to rewrite it, 

3 and then she's going to read it, and then we're going 

4 to have a vote, I guess. 

5 MR. GRAY: I like Gordon's suggestion to add 

6 an addition sentence about DoD providing as complete 

7 a listing package as possible, because the more 

8 complete that package, the more — 

9 CHAIRMAN BACA: I conceded to do that. 

10 MR. GRAY: Oh, I'm sorry. The greater the 

11 extent to which that information will be available. 

12 That sort of puts an obligation on both sides, so to 

13 speak, to do a better job so that we can accomplish 

14 this. 

15 MR. DAVIDSON: Do we want to say anything in 

16 here about a process, because that feeds into the next 

17 paragraph? 

18 CHAIRMAN BACA: I guess I wouldn't mind 

19 including language that nails down a process, because 

20 I think there is confusion out there as to what the 

21 process is. 

22 MR. DAVIDSON: We have already agreed that 

23 it's — 
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1 CHAIRMAN BACA: The process is in. 

2 MR. PENOERGRASS: Can I go back? The — 

3 currently in the book there are three paragraphs. 

4 EPA's suggestion is two. I think the first paragraph 

5 needs to stay in there. It describes, first, the 

6 process the task force went through. But the second 

7 sentence sets up the problem. 

8 CHAIRMAN BACA: Okay. We'll keep the first 

9 paragraph. Include this. 

10 MR. PENDER6RASS: The next two. 

11 CHAIRMAN BACA: Are you about ready to read? 

12 MS. SHIELDS: The only thing I don't have is 

13 this last sentence. All right. Gordon's two 

14 paragraphs at the end of the second one. 

15 "To the extent that the relevant information 

16 is available at the time of listing on the NPL, EPA 

17 should describe newly listed Federal facility NPL 

18 sites using the source and extent of contamination as 

19 the guiding principle. And the task force also 

20 recommends that EPA reconsider the descriptions of 

21 military installations that are on the NPL. The task 

22 force observes that it will speed up this process if 

23 DoD provides well documented and comprehensive site 
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1 descriptions . " 

2 CHAIRMAN BACA: Draft HRS scoring packages. 

3 HS. SHIELDS: Observes that it will be 

4 beneficial to proper description, or something, the 

5 NPL sites, if DoD provides what? 

6 MR. DAVIDSON: Comprehensive. 

7 MS. SHIELDS: Comprehensive. 

8 MR. DAVIDSON: HRS scoring packages. 

9 MS. SHIELDS: HRS scoring packages. 

10 MR. DAVIDSON: Oh, Okay, preliminary 

11 assessment site inspection information. 

12 MS. SHIELDS: Instead of HRS? Preliminary? 

13 MR. DAVIDSON: Assessment site inspection 

14 information used for the HRS — for listing purposes. 

15 MS. SHIELDS: The HRS for listing purposes. 

16 Okay. 

17 CHAIRMAN BACA: Do you want to read it one 

18 more time? 

19 MS. SHIELDS: Okay. "The task force — 

20 this is at the very end. "The task force observes 

21 that EPA*s ability to describe the site by using this 

22 guiding principle that we have just set up — " 

23 MR. PENDERGRASS: The contaminated portions 
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1 Of the site. 

2 MS. SHIELDS: "To describe the site by the 

3 contaminated — by its — " Okay. "The task force 

4 observes that EPA's ability to describe the 

5 contaminated portions of the site will be enhanced if 

6 proper descriptions of NPL if DoD provides — " okay, 

7 I have got this sort of mixed up. 

8 Okay. "The task force observes that EPA*s 

9 ability to describe the contaminated portions of the 

10 site will be enhanced if DoD provides comprehensive 

11 PA/SI information for listing purposes." Okay? Is 

12 that on the recorder and I don't have to write it 

13 again? 

14 CHAIRMAN BACA: I take it we want your draft. 

15 MR. DAVIDSON: Could you read it one more 

16 time? 

17 MS. SHIELDS: Okay, the whole thing. 

18 Gordon's two paragraphs. "To the extent that the 

19 relevant information is available at the time of 

20 listing on the NPL, the task force recommends that EPA 

21 describe newly listed Federal facility NPL sites using 

22 the source and extent of contamination as the guiding 

23 principle, and the task force also recommends that EPA 
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1 reconsider the descriptions of military installations 

2 that are on the NPL. The task force observes that 

3 £PA*s ability to describe the contaminated portions of 

4 the site will be enhanced if DoD provides 

5 comprehensive PAST information for listing purposes." 

6 Applause? (Applause) 

7 CHAIRMAN BACA: All in favor? I would like 

8 the record to reflect that DoD accommodated EPA. 

9 MR. DAVIDSON: And EPA appreciates that. 

10 MR. GRAY: We all accommodated California. 

11 CHAIRMAN BACA: The vote was unanimous for 

12 the record. Okay. Are we through with 15? 

13 MR. GRAY: One concern on page 15, and 

14 through the first paragraph, we were talking about the 

15 protective function of zoning. And I think there were 

16 some comments by myself and other members about this, 

17 that there should be language in here recognizing that 

18 zoning classifications are not a substitute for but a 

19 complement to lease or deed covenants, since zoning 

20 can be changed at any time by the local zoning 

21 authority. 

22 CHAIRMAN BACA: How about the following 

23 language? "Zoning should not be relied on as the sole 
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1 vehicle to prevent inappropriate use of the land." 

2 MR. GRAY: Well, I think, take out the word 

3 "sole," or what — ? 

4 CHAIRMAN BACA: As the vehicle. Okay? 

5 "Zoning should not be relied on as the vehicle to 

6 prevent inappropriate use of the land." 

7 MR. PENDERGRASS: Well, I mean, you do rely 

8 on it partially. 

9 CHAIRMAN BACA: That's why I like sole. 

10 MR. PENDERGRASS: It is one of its 

11 functions. It's true it can be changed. And so, you 

12 don't rely on it solely. But I do think that's one of 

13 the functions. 

14 MR. GRAY: All I'm saying is it should not 

15 be a substitute for having effective covenants in the 

16 deed, or the lease, or whatever — 

17 MS. SHIELDS: It's already by law, so — 

18 MR. GRAY: Well, why are we going through 

19 all this stuff about zoning, then? 

20 MR. PENDERGRASS: Because it provides one 

21 more forum for the public, and it provides a way for 

22 a discussion of what's appropriate use, so you can 

23 make sure that everybody knows what's an appropriate 
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1 use for it. And it does provide another mechanism of 

2 making sure that there aren't inappropriate changes 

3 made in the land use. 

4 CHAIRMAN BACA: I think sole, because it is 

5 a vehicle. 

6 MR. PENDERGRASS: It's only there as another 

7 layer, but it is another layer. 

8 MR. GRAY: Is we put the "sole" back in, 

9 will it be good? 

10 CHAIRMAN BACA: Yes. That's be good. I 

11 have got Gordon's proxy. 

12 MR. RUNKEL: My crack legal staff back here 

13 raises the very basic question, I couldn't give you 

14 the answer either, but, does the Federal government 

15 unusually — don't they usually contend that Federal 

16 property is not subject to local zoning laws? 

17 MR. JONES: Until such time as it leaves 

18 government ownership, local zoning laws do not apply. 

19 But the appendices with regard to zoning and other 

20 things, need to be revised. 

21 MR. PENDERGRASS: That is covered at the top 

22 of this as discussed in appendix seven. Local 

23 governments must be given the opportunity to zone the 
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1 property . 

2 CHAIRMAN BACA: Okay. 

3 MR. JONES: We* re going to have to go 

4 throught the appendices. 

5 CHAIRMAN BACA: We'll go through them. 

6 Let's go to chapter two. 

7 MR. GRAY: Mr. Chairman, can I just raise an 

8 inquiry? My car is about to be locked up for the 

9 weekend. The parking garage is going to close at 

10 8:00. 

11 MS. SHIELDS: Yes. We have got to get out 

12 of here by 8:00. You can have my proxy to go through 

13 all the appendices you want. 

14 CHAIRMAN BACA: We're very close, 

15 MR. KUSHNER: To make a correction, the 

16 appendices were designed not to be, if you will, a 

17 body of the report, but basically a factual — so you 

18 may be able to correct that separately. 

19 MR. JONES: Yes. We could correct and 

20 submit that. Okay? 

21 CHAIRMAN BACA: Okay? Chapter two? 

22 MR. GRAY: Will page 17 be automatically 

23 adjusted to reflect what we have just done? 
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1 CHAIRMAN BACA: Yes. Chapter two? 

2 Eighteen? Page 18? 

3 MR. EDWARDS: Mr. Chairman, the State of 

4 Texas has a proposal to change the fourth sentence in 

5 the second paragraph on page 18 • It's in our package. 

6 On page 25 of our — 

7 CHAIRMAN BACA: Does anybody have any 

8 problem with scratching delegated from substituting 

9 authorized? 

10 MS. SHIELDS: I have a change. The second 

11 sentence, we have fought this battle before, so it 

12 shouldn't come as any surprise. The second sentence 

13 of the chapter should be deleted. It's the Rocky 

14 Mountain Arsenal issue. 

15 CHAIRMAN BACA: You're wanting to delete 

16 because of the nature of RCRA and CERCLA? 

17 MS. SHIELDS: Yes. Because the — 

18 CHAIRMAN BACA: Okay. Any problem with 

19 deleting that sentence? 

20 MS. McCRILLIS: Can I just ask, is that also 

21 true for non-NPL sites that are cleaned up? No? 

22 CHAIRMAN BACA: Only CERCLA. 

23 MS. McCRILLIS: Okay. But we have in the 



453 

1 past, started a CERCLA clean up, following the NCP at 

2 our non-NPL sites. And so, I was just wondering if 

3 that is true across the whole board. 

4 MS. SHIELDS: It's an issue that we do not 

5 need to — I don't see the point in saying that 

6 sentence here. We have a clear district court 

7 decision in Colorado that says that at an NPL site, 

8 its jurisdiction under RCRA has been ousted. So I 

9 don*t want to leave the impression that this sentence 

10 does, that its jurisdiction would not be ousted. 

11 MR. PENDER6RASS: It doesn't go to that. 

12 MS. SHIELDS: What is it there for? 

13 MR. PENDERGRASS: It>s there for this 

14 situation, that in fact, and maybe you can say a non- 
15 NPL — and also the district court decision says that 

16 the court's jurisdiction is ousted. It doesn't say 

17 that RCRA doesn't apply. It says it doesn't have any 

18 jurisdiction over it. Because the waiver, this 113, 

19 says we're gone. 

20 But it doesn't say that RCRA doesn't apply, 

21 that RCRA may apply, who knows? But I — I mean, this 

22 is only there to set up what the issues are. Why you 

23 are discussing these things. 
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CHAIRMAN BACA: Does it hurt by leaving it 

out? 

MR. RUNKEL: Well, how about a statement 
that the states believe that that is true, and clarify 
where the difference of opinion is. 

MR. EDWARDS: We can do it in the 
supplemental, but I don't see why here it hurts to 
clarify that the states believe this. We're going to 
win the vote if we vote on it. But I'm just saying 
that somewhere in the record we would like reflected 
that the states, despite this one court opinion, we 
still believe that this whole thing can be resolved in 
our favor. 

MS. McCRILLIS; I would also ask, what then? 
I see that as being the heart of the reason why this 
chapter even exists. 

CHAIRMAN BACA: Well, I would like to move 
on. We* re not going to resolve anything. I propose 
that we delete this sentence. All in favor? 

MS. SHIELDS: I'm just not sure what the 
sentence means. RCRA in my view applies at a CERCLA 
site through the ARAR process. For a state, a RCRA- 
type statute applies in the same way. If that's all 
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1 you mean, say it. But I don*t think that's all this 

2 means . 

3 CHAIRMAN BACA: No. That's not all, you're 

4 right. 

5 HS. HcCRILLIS: I guess, what about the 

6 situation where the site is being cleaned up under 

7 RCRA now, and then it's added on the NPL? What does 

8 that do? 

9 HS. SHIELDS: If What you're talking about 

10 is an ongoing RCRA facility at site that is being 

11 cleaned up under CERCLA you may have that situation. 

12 I just — I don't think that's what this means. 

13 So, I don't think it provides any clarity to 

14 anything, it just mucks it up. So, take it out, is my 

15 suggestion. 

16 MR. RUNKEL: I think there's disagreement. 

17 CHAIRMAN BACA: There is disagreement. 

18 MR. RUNKEL: Right, that there is 

19 disagreement, that an NPL site subject to CERCLA could 

20 also be subject to state hazardous waste requirements 

21 if CERCLA RCRA — 

22 CHAIRMAN BACA: Wasn't doing the job. Let's 

23 take a vote. 
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1 NR. DAVIDSON: Wait. Is there compromise 

2 language? I mean, the fact is, the issue is one of 

3 overlapping laws, and whether or not that has an 

4 impact on slowing things down. Is there some language 

5 here we can say, I guess that point without talking 

6 about — instead of saying by being regulated under 

7 those statutes? Just a little finessing job, I guess. 

8 But the idea is how things overlap, and how 

9 to maintain some confidence. Some compromise position 

10 on some things are best. 

11 CHAIRMAN BACA: Are you thinking of a 

12 substitute word for "regulated"? 

13 MR. DAVIDSON: That the nature of RCRA 

14 CERCLA, there may be dispute regarding how these laws 

15 apply. 

16 MR. GOODHOPE: Who wanted this out? Well, 

17 one thing I was thinking about, let me go back to the 

18 discussion we had, and I don't want to reopen the 

19 discussion, but is there anyway of speeding up the 

20 process of delisting, whatever you want to call it, by 

21 handing it over to the state and having the state take 

22 care of the problem of uncontaminated — 

23 MR. DAVIDSON: There's a can of worms. 



457 

1 MR. GOODHOPE: It may be that, you know, 

2 believe it or not, states don't always get in the way. 

3 Maybe states can have a positive function mixing up 

4 facilities. That may be a minority opinion here. 

5 CHAIRMAN BACA: Why don*t we move on. 

6 MR. RUNKEL: Vote it out if you want, and 

7 then we can talk about it. 

8 MS. SHIELDS: Because you have got the 

9 points that you want to make further on down in the 

10 body of it. 

11 CHAIRMAN BACA: All in favor of deleting the 

12 sentence starting with "Because," and ending with 

13 "statutes," indicate by raising you hand. Four. 

14 Those against? Three. One abstention. 

15 Okay. We delete it. Any other comments on 

16 page 18? Page 19? I do have one clarification, after 

17 section 3004 (u), include an 3008(h), do I have the 

18 right citation. We're on page 19, the paragraph 

19 starting with Section 120 (i). 

20 MR. DAVIDSON: Can we back up^ I*m sorry. 

21 The sentence on the bottom of page 18, the last 

22 sentence that starts with, "The NCP contains the 

23 Federal regulations governing responses," putting 
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1 those two sort of — My people just say that that's 

2 redundant to what's already in there. 

3 CHAIRMAN BACA: I agree. It's not 

4 necessary. Any objection? Deleting at the end of 

5 page 18, "The NCP contains the Federal regulations 

6 governing releases of etc.** 

7 MR. DAVIDSON: Only because of its 

8 redundancy . 

9 CHAIRMAN BACA: It doesn*t add anything. 

10 MR. PENDERGRASS: That's true. But people 

11 never ask for it to be defined and tell us what it 

12 was. 

13 CHAIRMAN BACA: We'll delete it, Lucy? The 

14 paragraph starting with Section 120(i), second line 

15 from the bottom. 

16 MS. SHIELDS: I have a rewrite for that 

17 whole sentence. 

18 CHAIRMAN BACA: Okay. Let's hear your 

19 rewrite • 

20 MS. SHIELDS: It might be — the second 

21 sentence of the 120 (i) paragraph would read, "Section 

22 120 (i) states only that RCRA requirements apply 

23 generally to Federal facilities; it does not change 
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1 the manner in which those reqniirements would apply 

2 through the CERCLA ARAR's process.*' 

3 CHAIRMAN BACA: I think that takes the 

4 garbage out. Any problem with that? 

5 MS. SHIELDS: "Section 120 (i) states only 

6 that RCRA requirements apply generally to Federal 

7 facilities; it does not change the manner in which 

8 those requirements will apply through the CERCLA 

9 ARAR's process." 

10 CHAIRMAN BACA: Any problem with that? 

11 MS. SHIELDS: "Section 120(1} states only 

12 that RCRA requirements apply generally to Federal 

13 facilities; it does not change the manner in which 

14 those requirements will apply through the CERCLA 

15 ARAR's process." 

16 CHAIRMAN BACA: Any problem? No? So 

17 adopted. Okay. Does that delete the rest of that 

18 sentence there, the rest of the paragraph? 

19 MS. SHIELDS: That takes care of this 

20 paragraph. 

21 CHAIRMAN BACA: Okay. Delete the rest of 

22 the paragraph. 

23 MS. SHIELDS: That rewrites that second 
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1 sentence, which is the rest of the paragraph. 

2 CHAIRMAN BACA: Okay. Then you don't need 

3 my correction. Any other comments on 19? 

4 MS. SHIELDS: One minor — we thought you 

5 should stick in formal before guidance on the fourth 

6 line from the bottom. 

7 CHAIRMAN BACA: Formal guidance without 

8 formal guidance? 

9 MS. SHIELDS: Yes. In that sense. 

10 CHAIRMAN BACA: Any problem with that? 

11 MS. SHIELDS: Presumably they have some 

12 guidance. It's just a rule that they provide the 

13 formal guidance. 

14 CHAIRMAN BACA: Any problem with that? I 

15 would just add in formal. 

16 MR. RUNKEL: What does formal mean? 

17 MS. SHIELDS: Well, rule. A rule is a 

18 formal guidance. 

19 CHAIRMAN BACA: Promulgated guidance. 

20 MS. SHIELDS: In the absence of a corrective 

21 action rule, the states are without formal guidance on 

22 how to implement corrective action. 

23 MR. RUNKEL: Let me repeat for the record. 
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1 the issue was that instead of the word "formal" use 

2 the word "promulgated" because that's used in the NCP. 

3 CHAIRMAN BACA: Promulgated guidance? Does 

4 anybody have any problem with that? We'll accept it, 

5 Any other comments? 

6 MR. DAVIDSON: Yes. One. The one sentence 

7 that starts, "Because EPA has not yet promulgated a 

8 final rule," "EPA currently sets clean up standards 

9 for corrective actions under RCRA on a case-by-case 

10 basis." I kind of recommend that that sentence be 

11 deleted only because that doesn't really address what 

12 the corrective action rule is going to do anyway. 

13 It's like the NCP, it doesn't give you clean 

14 up standards. It gives you a process for determining 

15 how the clean up is cleaned, which takes accounts on 

16 a case-by-case basis. So it really doesn't — it's 

17 not accurate. 

18 CHAIRMAN BACA: Any problems with deleting 

19 it? Deleting "EPA currently sets standards?" 

20 MR. DAVIDSON: What we want left in "EPA 

21 currently sets clean up standards for corrective 

22 standards under RCRA on a case-by-case basis.". Leave 

23 that in. 
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1 HS. SHIELDS: So you take out the first 

2 clause. 

3 NR. DAVIDSON: Yes. 

4 HR. DAVIDSON: Can you guys go with that? 

5 MS. SHIELDS: Start the sentence with **£PA 

6 currently sets — 

7 CHAIRMAN BACA: "Current sets clean up 

8 standards." Any problem with that? Okay, we'll 

9 accept it. Any other comments on page 19? Page 20. 

10 Lucy, do want to explain? Staff has a 

11 couple of recommendations. 

12 MS. McCRILLIS: I'll try to be quick about 

13 it. On the first paragraph, first incomplete 

14 paragraph, it talks about differences in determining 

15 clean up standards, and so on. The issue isn't 

16 necessarily that they are different standards. That 

17 doesn't have to be the problem if we can solve it by 

18 saying that as long as you have remediated a site 

19 under RCRA, that as a routine course of matter we 

20 won't ask it to be reexamined under CERCLA, and vice 

21 versa. 

22 So that we don't necessarily have to drive 

23 for identical processes, but what we do need to drive 
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1 for is just that you don*t have to redo it under one 

2 if you have done it legitimately under the other law. 

3 CHAIRMAN BACA: Okay* Give us your language. 

4 MS. McCRILLIS: Okay. The language would 

5 read, beginning the sentence, third line down, **In 

6 order to minimize — " 

7 CHAIRMAN BACA: Is everybody there? 

8 MR. DAVIDSON: What page are we; on? I'm 

9 sorry. 

10 CHAIRMAN BACA: We're on page 20. j The first 

11 incomplete paragraph at the top, third line. "In 

12 order to minimize — " 

13 MS. McCRILLIS: **In order to minimize the 

14 problems encountered and result in time delays as a 

15 result of the different procedures and standards, the 

16 task force recommends that EPA, to ; the extent 

I 

I 

17 possible, promulgate policy that recognizes that 

18 remedies selected under one authority will not, as a 

19 matter of rule, be reconsidered under the other 

20 authority.*' Or something to that effect. 

21 CHAIRMAN BACA: And delete ttie rest. 

22 MS. McCRILLIS: That's right: 

23 MR. RUNKEL: Perhaps we could j add a footnote 
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1 to that? Footnote? I think what she is referring to 

2 is some language that's been worked out, again in 

3 California, between the Navy and the state on RCRA 

4 CERCLA integration. We have some language from an 

5 actual agreement here. 

6 But we could just refer in a footnote that 

7 this is already being done so people don't think it 

8 has never been done in the past. 

9 MR. DAVIDSON: We have some of them on the 

10 streets . 

11 MS. McCRILLIS: For CERCLA. You have 

12 guidance going one way. You do not necessarily have 

13 RCRA guidance going the other way. 

14 MS. SHIELDS: I think the problem with that 

15 is that RCRA is only one of the ARAR's that applies in 

16 a CERCLA clean up. And so, you can't — we can't 

17 unilaterally amend CERCLA here to say, "The only thing 

18 we'll consider is RCRA." 

19 MR. 600DH0PE: Anne is exactly right. 

20 MS. SHIELDS: I don't think you — 

21 (Laughter) 

22 MS. McCRILLIS: I guess the only observation 

23 I would make, and you may be right, it's just that 
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1 Gordon, you all have issued guidance that I think says 

2 exactly that. That under CERCLA, that if a RCRA clean 

3 up action has occurred, the agency will not, as a 

4 routine course of matter, reexamine the clean up, or 

5 make you redo the clean up, if it was done under RCRA. 

6 MR. DAVIDSON: What document does that 

7 involve? 

8 MR. CARR: That's in a memo that came out 

9 about a year or so ago, and we supplied a copy of it 

10 to the task force to gather comments. 

11 MR. DAVIDSON: What's the name of the memo, 

12 Bob? 

13 MR. CARR: I think it's called, "The Clean 

14 Up of Final NFL Site under RCRA.'* 

15 MR. DAVIDSON: Particular to Federal 

16 facilities. Perhaps we could reference that memo. 

17 MR. RUNKEL: And the footnote. 

18 MS. McCRILLIS: It was referenced somewhere 

19 in this report. 

20 CHAIRMAN BACA: Okay, Jay, reference that 

21 memo, and we'll leave the language as is. 

22 MR. GRAY: Mr. Chairman, I really have to 

23 go. The issues that were of concern to me have been 
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1 resolved. My intention is to vote for the adoption 

2 of the report, but I may want to have some additional 

3 views . 

4 CHAIRMAN BACA: Okay. Thank you. Okay, I 

5 would like to propose two deletions. The second 

6 paragraph, clean up execution, delete that last 

7 sentence, '*In order to minimize.** It's a repeat of 

8 what's above. 

9 MR. PENDER6RASS; Well, yes it is, because 

10 they are two different things. I mean, it's a repeat 

11 of what was under the section about clean up 

12 standards, and it*s repeated here because we are 

13 talking about the way that it's executed. 

14 MS. SHIELDS: That's right. They are 

15 slightly different. 

16 CHAIRMAN BACA: All right. Okay. We* 11 

17 leave that in. And how about, under generic clean up, 

18 second paragraph, the second paragraph under generic 

19 clean ups, delete the last sentence. 

20 MR. DAVIDSON: The first paragraph in that 

21 section, under generic clean up? 

22 MS. SHIELDS: The second paragraph, right? 

23 The one about innovative technology. You don't want 
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1 to do any of that? 

2 CHAIRMAN BACA: Well, it*s, wait a minute. 

3 MR. DAVIDSON: I'd like to keep that in 

4 there • 

5 CHAIRMAN BACA: I do too. NOW I take it 

6 back. 

7 MR. DAVIDSON: So ve do agree. 

8 MR. KUSHNER: I think the key with that is 

9 the point that the way the current system is right 

10 now, the innovative technology actually has a 

11 possibility of slowing down the process. And there is 

12 some concern. So we have got to find a way of 

13 bringing the innovative technologies — 

14 CHAIRMAN BACA: It doesn't say that you 

15 can't do that, though. We still always have the 

16 option of doing that. 

17 MR. DAVIDSON: I would like to keep it in 

18 there. I just think it's — 

19 CHAIRMAN BACA: Well keep it in. Any other 

20 comments on page 20? 

21 MS. McCRILLIS: The technology issue. 

22 CHAIRMAN BACA: That's what this addressed. 

23 Page 21? The last one? Come on guys, we're almost 
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1 there . 

2 MR. RUNKEL: We have two proposals — 

3 recommendations to propose. I don't know if you want 

4 to wait until we get to 22? 

5 CHAIRMAN BACA: We're not talking 22. These 

6 findings and recommendations will be reflected. 

7 MR. RUNKEL: We're adding them. 

8 CHAIRMAN BACA: You can't add. You can only 

9 take away. 

10 MR. RUNKEL: We've only got 20 minutes. 

11 Okay. 

12 CHAIRMAN BACA: What are you proposing? 

13 MR. RUNKEL: Okay. The first one to get 

14 written out, here. What we have just been discussing. 

15 "The task force recommended that integration of CERCLA 

16 clean up process and RCRA substantive requirements may 

17 be done by agreement between the regulatory agencies 

18 and DoD." It's being done, I know. That's what we 

19 were talking about. 

20 CHAIRMAN BACA: Anne? 

21 MS. SHIELDS: I'm sorry. I didn't mean to 

22 interrupt, but where are you talking about? 

23 MR. RUNKEL: Just adding a — 
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1 MS. SHIELDS: I don't have any problem with 

2 that. 

3 MS. McCRILLIS: Is that prospective? I 

4 guess what I was suggesting here was that, what if it 

5 has already happened? What if a RCRA corrective 

6 action has already occurred? How would it be dealt 

7 with as opposed to — I mean, I agree completely with 

8 what you're saying. But I see it as being a 

9 prospective kind of thing, not necessarily what if 

10 this is the case? I don*t know if that's — 

11 MR. RUNKEL: I don't see it as wrong. 

12 CHAIRMAN BACA: You are proposing? 

13 MR. RUNKEL: That that recomzfiendation be 

14 adopted . 

15 CHAIRMAN BACA: All in favor of accepting 

16 it? All opposed? It*s unanimous. 

17 MR. RUNKEL: The final recommendation is 

18 that, with respect to Federal facility agreements, 

19 that the recommendation read, '*The task force believes 

20 that there may be a need to amend Federal facility 

21 agreements or similar clean up agreements between 

22 regulatory agencies and DoD as soon as possible to 

23 address base closure related issues." 
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1 CHAIRMAN BACA: Isn't that an option we have? 

2 MR. RUNKEL: We would like to have that 

3 endorsed in the report. That they go back, in order 

4 to prevent a conflict between the task force and — 

5 CHAIRMAN BACA: Could we write it that **The 

6 task force suggests that the amending of could 

7 expedite « " Any problem with that? 

8 MR. RUNKEL: That's fine. 

9 CHAIRMAN BACA: All in favor? Aye? Any 

10 more on 21? 

11 MR. GOODHOPE: I think it's going to — we 

12 could go on to 22, but that's a recommendation that we 

13 would suggest, therefore, instead of going on to 22, 

14 we put on 20, is the recommendation that we made on 

15 page 26 of our package. Or we could leave it to our 

16 staff to find a more appropriate spot for it. 

17 MS. McCRILLIS: This is what, I guess, what 

18 I was just mentioning earlier, "EPA should develop 

19 guidance recognized in order to avoid duplication. 

20 Corrective action taken under RCRA should be 

21 incorporated under the remedy section — " 

22 MR. GOODHOPE: I think that's a great idea. 

23 CHAIRMAN BACA: Gordon, do you have any 
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1 problem with that? 

2 MR. DAVIDSON; I have to think about it for 

3 ten seconds. 

4 MS. SHIELDS: I mean, it puts a burden on 

5 you to develop guidance. Is that what you want to do 

6 get them to consider it in the remedy selection 

7 process. All this — the development of guidance — ? 

8 MS. McCRILLIS: The EPA guidance, — that's 

9 what it does. I think that's what it does. 

10 MS. SHIELDS: What guidance? 

11 MS. McCRILLIS: The guidance we were talking 

12 about. That memo. If that is what it does. 

13 MS. SHIELDS: It*s already there. 

14 -MS. McCRILLIS: It's already there. 

15 MS. SHIELDS: So don't talk about developing 

16 it, then. 

17 MR. EDWARDS: Mr. Chairman, if I may, this 

18 language came from the Texas Water Commission. Their 

19 complaint is that when a state type RCRA site is 

20 placed on the NPL, that EPA is ignoring the body of 

21 data the state has developed. It should refer to this 

22 in its enforcement process. And we just ask that they 

23 go to the state agency to get all their data. 



472 

1 MR. DAVIDSON: Well, I think that's an 

2 excellent recommendation. I also think we ought to be 

3 doing that. And guidance — the state incorporating 

4 concept. We could say, "The task force recommends 

5 that EPA — " 

6 MS. SHIELDS: "Go back and read the statute." 

7 MR. DAVIDSON: **6o back and read the 

8 statute." No, I mean it's just an acknowledgement 

9 that this is the right way to handle the situation of 
10 the transition. I mean — some language. I don't 
IX want to say we should develop guidance — 

12 MS. SHIELDS: Endorses — "The task force 

13 endorses EPA*s guidance — ■* whatever the name of it 

14 is. 

15 MS. McCRILLIS: If I may, just one more 

16 thing. What is not there is the counterpart. Is the 

17 guidance going the other way. Saying that if you 

18 cleaned it up under CERCLA, then it won*t, as a matter 

19 of course be reexamined under RCRA corrective action. 

20 That is missing. 

21 CHAIRMAN BACA: How about this language? 

22 "EPA ensure guidance exists which recognizes....** 

23 MR. KUSHNER: You missed half the works. 
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1 "EPA ensure that guidance exists that recognizes that 

2 in order to avoid duplication of effort,'* and the rest 

3 of the sentence. 

4 MR. DAVIDSON: Okay. How about this. "The 

5 task force recommends that in order to avoid 

6 duplication of effort, EPA consider corrective actions 

7 undertaken with RCRA permits." 

8 MR. KUSHNER: "EPA consider corrective 

9 action undertaken under RCRA order or permit in the 

10 RCRA selection process." 

11 MS. McCRILLIS: But then the other way, too. 

12 "Then, similarly, EPA should develop guidance 

13 recognizing the CERCLA clean up remedy under RCRA. " 

14 I don*t know if we already said it, but that's 

15 basically the essence. 

16 MR. PENDER6RASS: But you would not do a 

17 RCRA corrective action if a CERCLA remedial — 

18 MS. McCRILLIS: Remedial action has occurred 

19 — or, you know, has occurred at a — 

20 MS. SHIELDS: When you have had a CERCLA 

21 clean up — ? 

22 MS. McCRILLIS: When you have had — 

23 MS. SHIELDS: Some state is trying to go 
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1 back and undo that CERCLA clean up, and insist that it 

2 be done? Who is doing that? 

3 MR. KUSHNER: I think we do have the reverse 

4 in the context of FFA model provision for RCRA CERCLA 

5 integration, because the language says that what we do 

6 under this agreement, the FFA shall be deemed to 

7 satisfy the requirements of CERCLA, RCRA, etc. So, 

8 although the policy hasn't been issued, the FFA, the 

9 agreements we enter provide for that. 

10 MS. NcCRILLIS: But this could occur at a 

11 non-NPL site, where we have done CERCLA clean up 

12 actions pursuant to our 120 obligation and DERP — • 

13 We have done clean up actions consistent with the NCP. 

14 And then RCRA corrective action comes in and 

15 reexamines the cleanup issue. 

16 MS. SHIELDS: RCRA has already applied to 

17 the CERCLA clean up through the ARAR process, unless 

18 you have waived it. 

19 MS. McCRILLIS: Right. 

20 MR. KUSHNER: Suppose they are coming back 

21 again, after we are all finished, and saying, "Now we 

22 want to apply the RCRA activities again." 

23 MS. SHIELDS: Who is? 
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1 MR. KUSHNER: That's what the chief — which 

2 is the state, Georgia? 

3 MR. DAVIDSON: Can you make it a generic 

4 statement that everybody should incorporate everybody 

5 else's work while there is a state of transition? 

6 MR. GOODHOPE: Just be nice to each other. 

7 MR. DAVIDSON: That's it. 

8 CHAIRMAN BACA: I would like one final vote 

9 that we would accept the report as amended. 

10 MR. DAVIDSON: Before we vote? Sorry. We 

11 have got this RCRA CERCLA overlap language. Can I 

12 read it? And then there's a recommendation to feed 

13 into it. Say, "EPA's Federal facilities listing 

14 policy addresses the application of RCRA and CERCLA 

15 authorities at Federal facilities on the NPL. This 

16 policy provides for a three party lAG, which would 

17 identify and carve out — squeeze out — the three 

18 elements of the facility to be cleaned up under state 

19 authorized RCRA corrective action, where it makes 

20 sense technically and administratively, as long as the 

21 action required by the state is not inconsistent with 

22 EPA's CERCLA approach. Application of this policy in 

23 appropriate circumstances may promote expeditious 
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1 clean ups, and reduce the potential for conflict 

2 between CERCLA and RCRA. This policy contemplates 

3 close coordination among EPA, the states, and DoD, in 

4 all phases of the clean up of closing bases.** 

5 CHAIRMAN BACA: He* re with that. 

6 MR. DAVIDSON: Now, can we go back in — 

7 that would go where we had the avoiding potential 

8 conflicts section. 

9 CHAIRMAN BACA: Anybody have any problem 

10 with that? 

11 MR. DAVIDSON: You might want to focus on 

12 this. 

13 CHAIRMAN BACA: We're going to vote here in 

14 a minute. 

15 MS. SHIELDS: I may have to provide 

16 clarification that this does not give up EPA statutory 

17 responsibility to make a remedial action decision. 

18 MR. DAVIDSON: I think that's very 

19 important. It does give an opportunity to look at 

20 that, consistent with our policy — 

21 MR. GOODHOPE: Is it on the table or not on 

22 the table? 

23 CHAIRMAN BACA: It is on the table. Do you 
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want to look at it and get back to us Monday? 
MS. SHIELDS: I'll — 

CHAIRMAN BACA: I'll hold the record open 
for this issue. We will rely on Anne. 

All in favor of accepting this report as 
amended? Raise your hand? It's unanimous. You guys 
did a great job. (Applause) 

(Whereupon, the task force adjourned at 7:55 

p.m. ) 
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